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FORM C-128
NEW MEXI1CO OIL CONSERVATION COMMISSION S 7y

WELL LOCATION AND ACKEAGE DEDICATION PLAT — -

SEE INSTRUCTIONS FOR COMPLETING THIS FORM ON THE REVERSE SIDE

SECTION A )
Operator . Leaze ) L . Well No.
Chambers & MONUMENT STATE b S
Uait Letter Section - Township Range - County -
d | S s NE  lem |

Actual Footage Location of Well: ) . :

feet from the &L line and m feet from the g_ line

] Ground Level Elev. - | Producing Formatioa Pool i Dedicated Acteage:
| Qusen-Grepary L I &0 Acres

1. s the Operator ths only ovn& in the dedicated acreage outlined on the plat below? vEs_% _ No  + (""'Oumer”’ means the person

who bas the right to drill into and to produce from any pool ind to appropriate the production either for bimszlf or for bimself and
anotber. (65—3—29 (e) NMSA 1935 Comp.) -

2. If the answer to question one is ‘‘no,”’ have the interests of all the owners been consolidated by communitization ggieement oe¢ other-
wise? YES NO . If answer is *‘yes,” Type of Consolidation
3. If the answer to question two is “*no,’’ list all the owners and their respective interests below:

Owner Land Description
SECTION B CERTIFICATION
\ . e 1
U 1 ) : .
(2 o I hereby cestify that the information
% EXAMINER utTZz : in SECTION A sbove is true and com-
L . lete to the best of my knowledg d
OlL CONSERVATION C{MMISSION | | Wi, A o S
(= N1 exmien wol /| | ‘s
CASE {NO. 2/EZ o Name
L. - e Position
Company
Chenbers & Kennody
Date

I hereby certify that the weil location
shown oa the plac ia SECTION B was
plotted from field notes of actual
surveys made by me or wader my
supervision, and that the same is true
and correct to the best of my knowledge

——————— T T T TN Z

e _+_ =+t and belief.
| ; } ’
= %\\ [ Date Surveyed
S R i September 3, 1940
| i | Registe red Professional Engineer
) | E | aad/oe d Surveyor :
. | | ’
] ¥ i _ 5 W««
- - . . . . . :
O# GSOH:”O :Hmo 1650 Ju— - — - IJM' . " m‘ Ol Certificate No. 12

i
Geoid i




A e T
=y ¢ W .

_.l' I_.

S SR S S S
LS kS - A S I A S S S S S SIS .
ry - AR ‘—"l‘_!

PROPOSED GAS UN/IT

oy e

\ CHAMBERS 8 KENNEDY NO.I MONUMENT STATE
\

A\
7/:‘/9 /22/7/05 : //Z..a §

TIDEWTR | BE?E’)RE EXAMHNER
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|
| EXHIBIT NO:
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o
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e o
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No. 3-61
DOCKET EXAMINER HEARING - WEDNESDAY JANUARY 25, 1961
OIL CONSERVATION COMMISSION - 9 a.m., CONFERENCE ROOM - STATE LAND OFFICE
BUILDING, SANTA FE, NEW MEXICO
The following cases will be heard before Elvis A. Utz Examiner, or Oliver
E. Payne, attorney, as alternate exanminer:

CASE 2159: Application of Continental Oil Company for three non- standard
gas proration units. Applicant, in the above-styled cause,
~seeks the establishment of the followinyg-described non-
standard gas proration units in the Jalmat Gas Pool, Lea
County. New Mexico:

A 320-acre non-standard gas proration unit consisting of the
W/2 E/2 and E/2 W/2 of Section 19, Township 25 South, Range
: 37 East, to be dedicated to the Sholes B-19 Well No. 1,

¥ located in the center of the SE/4 SW/4 of said Section 19,

A 320-acre non-standard gas proration unit consisting of the
: : E/2 and NE/4 NW/4 of Section 1, Township 25 South, Range 36
: East, to be dedicated to the Wells B-1 Well No. 1, located
in the center of the NE/4 NE/4 of said Section 1.

A 360-acre non-standard gas proration unit consisting of the

SE/4, E/2 W/2 and SW/4 SW/4 of Section 29, Township 22 South,
Range 36 East, to be dedicated to the Meyer A-29 Well No. 3, : 1

. located in the center of the SE/4 SW/4 of said Section 29, : £

0

CASE 2160: Application of Continental Oil Company for a quadruple

completlon . Applicant, in the above-styled cause, seeks
an order authorizing ihis quadruple completion of its North-
east Haynes-Apache 9 No. 1 Well, located in the NW/4 SW/4 5
of Section 9, Township 24 North, Rasrge 5 West, Rio Arriba |
County, -New Mexico, in such a manner as to permit the pro- !
duction of hydrocarbons from the Greenhorn formation through
a string of 2 7/8-inch casing, the production of hydrocarbons

- from the Dakota formation through 2 3/8-inch tubing installed
within a string of 4 1/2-inch casing, the production of ‘
hydrocarbons from the Mesaverde formation through the 2 3/8
x 4 1/2-inch annulus of the latter casing string, and the
production of hydrocarbons from the Gallup formation through
2 3/8-inch tubing installed within a second string of 4 1/2-
inch c851ng, the three strings of ca51ng being cemented in
a common well bore. :
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Docket No. 3-61

CASE 2161:

CASE 2162:

CASE 2163:

CASE 2164:

Application of Texaco, Inc. for a triple completion,
Applicant, in tl.e above-styled cause, seeks an order
authorizing the triple completion of the C. H. Weir “B"
Well No. 4, located in Unit 1, Section 11, Township 20
South, Range 37 East, Lea County, New Mexico, in such a
manner as to permit the production of gas from the Eumont
Gas Pool, the production of oil from the Skaggs-Glorieta
Pool and the production of 0il from the Skaggs-Drinkard
Pool through the casing-tubing annulus, through 2 3/8-
inch tubing, -and through 2 3/8-inch tubing respectively.

Application of The Atlantic Refining Company for an auto-
matic custody transfer system. Applicant; in the above-
styled cause, seeks permission tc inmstell am automatic
custody transfer system to handle the commingled Justis
Tubb-Drinkard and Justis-Blinebry production from the
following-described leases: : '

Langlie Federai Léase, N/2 SE/4_of Section 14
Langlie Federal "A" Lease, S/2 NE/4 of Section 14
Langlie Federal wg" Lease, N/2 NE/4 of Section 14

all in Township 25 South, Range 37 East, Lea County,
New Mexico.

Application of Yates Drilling Company for an automatic
custody transter system. Applicant, in the above-styled
cause, -seeks permission to install an automatic custody
transfer systenv;oﬂhandle the Pennsylvaniean formation
production from all wells presentlyAcoapleted or here-
after drilled on Federal Lease NM 03283, comprising the
W/2 of Section 31, Township 8 South, Rangé 37 East,
Roosevelt County, New Mexico. :

Application of Hudson and Hudson for an exception to Rule

506 (A) of the Commission Rules and Regulations and for
permission to transfer allowables. -Applicant, in the
above-styled cause, seeks an exception to Rule 506 (A)

by increasing the limiting gas-oil ratio for the West
Tonto Yates Seven Rivers Fooi, Lea County, New Mexico,
from 2,000 to 6,000 cubic feet of gas per barrel of oil.
Applicant further seeks permission to shut-in one well in
said pool and tramnsfer its allowable to another well..
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CASE 2165: Application of Pan American Petroleum Corporation for two
~unorthodox oil well locations and a non-standard oil
proration unit. Applicant, in the above-styled cause,
seeks approval of two unorthodox oil well locations in
the Cha Cha-Gallup 0il Pool, San Juan Count y,‘New Mexico,
said locations to be as follows:

o

v
ik

A

A

Navajo Tribal "E" Well No. 7, to be located 250 feet
from the South line and 800 feet from the West 11ne of
Section 16.

Navajo Tribal "G" Well No. 5, to be located 1830 feet
from the South line and 885 ie¢et from the East line of

-1 A I

Section 18, both in Townsiip 25 Norin, Raange 14 ucSt".

Applicant also seeks an 88.7-acre n0n~s€andard 0il pro-
ration unit in said pool comprising that portion of the

SW/4 of Section 16, within the Navajo Reservation lying
South of the mid-channel of the San Juan River, Townsh1p
29 North, Range 14 West, to be dedicated to said Navajo

Tribal "E" Well No. 7.

: CASE 2166: Application of Pan American Petrocleum Corporation for

: permission to take interference tests and transfer

: allowables. Applicani, in the above-styled cause, seeks

i permission to take interference tests in the Cha Cha-Gallup
: 0il Pool, San Juan County, New Mexico, by shutting in its

Navajo Tribal "E™ Well No. 3, located in the NE/4 SW/4 of

Section 21, Township 29 North, Range 14 West and trans-

ferring the allowable of said well in equal parts to the

other five wells on the said Navajo "E" Lease.

TIPSR Y

CASE 2167: Application of Chambers & Kennedy for a 200-acre non-

~ standard gas proration unit and for an unorthodox gas well
location, Applicant, in the above-styled cause, seeks the
establishment of a 300~acre non-standard gas proratiorn unit
in the Eumont Gas Pyal, Lea County, New Mexico, comprising
the NE/4 NE/4, S/2 MC /4 and the N/2 SE/4 of Section 34,
Township 19 South, Range 37 East. Said unit is to be
‘dedicated to the Monument Staie Well No. 1, located on an
unorthodox location at a point 1649 feet from the South
line and 2197 feet from the East line of said Section 34.
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Docket No. 3-61

CASE 2168:

CASE 2169:

CASE 2170:

s e

RS

Application of Continental Oil Company for permission to
shut-in one well and transfer its allowable to other wells,
Applicant, in the above-styled cause, seeks permission to

shut—in’its,ﬂilder.Well‘No. 20, located 1980 feet from the

South and East lines of Section 26, Township 26 South,

Range 32 East, El Mér:Delaware Pool, Lea County, New Mexico,

and transfer its allowable to the following offset wells in
said Section 26: Wilder Lease Well Nos. 17, 18, 22 and 25.

'Kpplicﬁtidn of Gulf 0il Corporation for a salt water

- dispsssl well. Applicant, in the above-styled cause,

seeks au order authorizing the disposal of produced salt
water into the Grayburg and San Andres formations through

its J. F, Janda "F" Well No. 17, located in Unit' A, Sec-—

tion 4, Township 22 South, Range 36 East, Lea County, New
Mexico, with the proposed injection interval from 3999
f§§§,39s5§503f00t-'

Applicatioa of Amerada Petroleum Corporation for an amend-
ment of Order R-1750. Applicant, in the above-styled

cause, seeks an amendment of Order No. R-1750, which
authorized the triple completion of its Wimberly Well
80;;}3,};ocated in Unit M, Section 24, Township 25 South,
Range 37 East, NMPM, Lea County, New Mexico, to substitute
an undesignated oil pool, probably Paddock, for the Langlie-
Mattix which was previously authorized. Applicant also
proposes to:-use three parallel strings of tubing rather

~than two as provided in Order R-1750.

g g s E S
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SUITE 607 e 2 e
PR /e
MIDLAND, NATIONAL BANK BUILDING [N
Lo e Ja o 30
MIDLAND.  TEXKsS - ~
C. FRED CHAMBERS ' : TELEPHONE
W. D. KENNEDY MU 3-4643

December 12, 1960

=

New Mexico Oil Conservation'Commission :
P. C. Drawer "pDp*" |
Santa Fe, New Mexico ;

Gentlemen:
‘We wouid iike o ~emmest administrative approvai for he
formation of a Queen Gas Onit comprised of the following acreaye:

N/2 SE/4, B/2 NEB/4, sW/4 RE/4, all in Section 34, T-19-S,
R-37-E, Bumont Field, Lea County, New Mexico - 200 acres.

We are presently drilling a well located 1649' from the V//// E
South line and 2197* from the Bast 1ine of said Section 34.

The following companies have agreed to allocate their acreage
to the units
Pexaco, Inc. - 40 acres - SW/4 of the NE/4
Shell 0il Company - 40 acres - NE/4 of the NE/4
- ginclair 0il & Gas Company - 80 acres - SE/4 of the NE/4
/

coe—m Foa L -
NE/4 Of the ce/Aa ‘ H

KA PR T R W e T

In accordance with the regulations in Order R-1670 we are
hereby sending certified copies of this letter to the operators
of offsetting acreage, informing them of our intention to form
a Queen Gas Unit, namely:
wW. K. Byrom, 1000 N. pal Paso, Hobbs, New Mexico
N. E. salsich, Jr.., 716 Midland Nat'l Bank Bldg., Midland, Texas
Tidewater Oil Company. P. O. Box 1231, Midland, Texas
standard of Texas, P. o. Box 1660, Midland, Texas

~ Attached hereto are three copies of certified plat covering
the above acreage. : o

idjjgug

Yours very truly,

o f/‘.;. ; 4 (j :
{7 ;[/f’y M’;Z/a/ % g%

,{fﬂ o \gahfq?&'n;'uccormick
J SMcC:1b
encls.
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- 3 i , o : o . Revised 57
T - MEd MEXICO OIL CONSERVATION. COMMISSION - 5/1/
Lention A. .
.arator wa & Nemned Lease Moaumsmt SOale Cot s
il Mo Unit letter Soct!on 34 Township__ 198 Range !!! NMPA
Locatedy Feet im_m___unl, :E! '~ Feet Frig__ A e L Line
Seunly__ u e dedibbnn O de Rlevation i Dedlcated Acresgw. 2000 ACTES
e of Produging. fmtm.___.__mm_ma [ _Bp
is the Operator the only omner® in the dedicated acreage outlined on t e ‘plat below?.
- If the shamey - to Question ome s "m, “have' the iwnr“ts of all-the owrers beeh -
consolidaud by communitization agremnt or otherwise? Yes x  No___ - 1f answer is = -
"ves,” Type of Consolidation
3. If tss enewer 20 quutmm is 'm;"\lnt all’ thw uihors ane thci*r nwti\k inttrut
bolamw~ B .

Y 13 .
i 3 - ,

_ / . This is to certify that the
I - Shell ¥ information in Section A
) 4 I above is true and complete
i B |/ to the best of my tm-ioaqe
l and belief. :

607 mlad Bat'l Bamk. u‘”"

T

This is to certify that the

. well location shown on the L
¥ plat in Section B was plotted . -
] from field notes of actual
surveys made by me or under
my supervision apd that the
] same is true and correct to
T th. best of wy KﬂWl'wv and-
beltef.
De ' . Tal

Registered Profnsi.oml

Engxm;— it’ﬁ/a‘ Lsnd Suvvevar.

IR L Lale NG Z

(_Soe instructions for cmpb:ung this form on the reverse sido

'.‘-

E ‘o
C 3% a6s 900 WSS HEF DR 450 Thw

..“--.-.&..-.,m e - - ce . . e -




- D | INSTRUCTIONS FOR COMPLETION:

1. Operator ‘sbail Tufiisbh mud certiiy 16 {ac in

Saction A.

h3 S

2. Operator shall outline the dedicated acreage for both oil and gas woi'.
on the plat in Section B.

>¢3. >A registered professional éngineer or land surveyor registered in the
L Stete of New Mexico or approved by the Commission shall show on i1he pl:

the location @f the well sad certify this information 1n the space:
provided. ‘

All distances shown on the plat must be from the outer boundaries of
\;s.ction. :

'@E;It gﬂdxtloull space is needed for liaxiug owners and their respective
w$1ntereutc as reauired in question 3. Section A. please use space below

'i!ra- any pool and to lppropriate the pro‘uction either for ht-ﬂelf or
Tto: himself and another. (65-3-29 {e) NMSA 1953 Comp.)

e tcon. wavbn v an
i - el o p

s b i




Chambers & _r](snnza{y e 0

SUITE 607
MIDLAND NATIONAL BANK BUILDING . :_\_.\ g 03
MIDLAND, TEXAS MRS B
C. FRED CHAMBERS TELEPHONE
W. D. KENNEOY , December 30, 1960 MU 3-4643

New Mexico Cil & Gas Conservation Commission
P. O. Box 871
Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr.
Gentlemen:

We have been advised by Mr. Joe D. Ramey of your Hobbs }
District office that it is necessary to make application for a :
hearing to receive the Cammission's approval of the formation of :
a gas unit composed of 200 acres in the Eumont Gas Field, des-

cribed as follows: v

NE/4 NE/4, S/2 NE/4, N/2 SE/4 Section 34, T-19-S,
R-37-E, Lea County, New Mexico

being further dc.cribed as:

Sinclair 0il & Gas Company, State Lease E-274 dated 4-10-45
Texaco, Inc., State Lease E-5458 dated 8-10-51

Shell 0il Company, State Lease A-1118 dated 9-15-28

I. W. Lovelady, State Lease E-6175 dated 11-17-59

comprising 200 contiguous acres in the E/2 Section 34, T-19-S,
R-37-E, Lea County, New Mexico.

Enclosed herewith is a carbon copy of the Communiti-
zation Agreement being entered into, which sets forth Chambers
& Kennedy’'s interest in this proposed gas unit. Originals of
this Agreement are in the process of execution by the various
companies involved. v

We hereby request that we be granted a hearing as
soon as possible on the formation of. this cas unit.

Also, we would like to point out that we have received , A-QWW“”
prior permission for a non-standard location as it applies to a
Grayburg oil well. but we also intend to dually complete the




-2 - December 30, 1960

il Conservation Commission

. New Mexico O

sand, and would like to request your

well from the Queen gas
rom this standpoint.

approval of the location £

Yours very truly,

CHAMBERS & KENNEDY

C. Fred Chambers

CFC:1b
encls.




TRIS AGRER) XNT is made and entered (nto this 15th day of Decewber, 1960,

by and between C. FRED CHABENS and W, D, KEMMEDY, trading amd doing busimess
&3 CHANBERS & KEMMEDY, whose sddress 1s 607 Mldlend Nationsl Bamk Building,
 Midland, Temss, heretasfter somatimes referred to as "Operator, ums STNCZAIR
OIL & GAS OCMPANY, Box 1470, Nidlmd, Temas; TEEACO INC., V & J Tower, Midlemd,
Temas; smiLl o11 COMPANY, Box 345, Moswell, New Mexico; and 1. ¥, LoVRLADY,

Bem 3448, Odessa, Texas; hereinsfter sometimes referved to as ‘Nea-Operators;

VITNRESSRTYA:
WIEREAS. the Cometssteosr of Rbiic Lamis of the Stete of Now Mexico fs

mmbm-o{w.mmumﬁnhuthlummm
md.l’”hﬂutn.umnu&mmmumn

m.mmammumvmmuthmu
b&rduuhe-guo!tbhnl 7/.&&%%;!23#3—‘?%'
Seate of Mow Mexico 0Ll amd Gas Lease Besring Me. E-27, {esued April 10, 1943,
ebcacing, smong other Leads, the folleving described Land in Lea Cowaty, New

Nenteo;
W‘.I¢~.I4W4dm“.

Township 19 gSouth Reuge 37 Ract My
mﬁﬁlu;o.-nnlun ’

ond eole cumor Sf e fuli 7/8ths vorking tatervest i thet umu State of New
Nexise 011 and Gas Lease bearing ¥o. A-1118, Lseued Septesber 15, 1928, eubrasing,
Gmoeg other lawnds, the following described lond i Lee Cowmty, New Mexico:




we/6 wR/4 of Section 34, Township 19 seouth,
Rangs 37 East WMPM, comtaiming 55 ITT2%, -
more or less;

WHEABAS, I. W. lovelady Le the present record title owaner snd holder of
end sole owmer of the full 7/8ths working interest in that certain jtate of New
Nexico Oil and Gas Lesse beariag No. 0G-6173, issusd Rovewber 17, 1959, esbrac-
ing the follewing described land in Les County, Wew Maxico:

Wi/4 SR/4 of Sestiom 34, Township 19 gouth,
aange 37 Bast WO, c«u&ﬂuﬂmu. '
-ouor less} _

WNRESAS, Chesbers & Keunedy join in the emssution of this Commumitisation
Agreemsnt for the ressem that I. W. Lovelady bas sgreed to sssiga his opeveting
rights wader the L muudmuucu—wuthaqhuud-u—n-
stet -Mmdatlamntbmtmusiﬁ-ﬁaﬂs*ﬂ?sa-ﬂ!:
deM”Mmﬂ“mmus‘dlﬁ their right,
um-tw,u-‘uuumnnmmrmmmm

m.mmmm:-uwzmdpn:umm-
svibed Gil sad Gas Lasses, Wuaiﬂluuomu:hmwu.
um»m:mmmu:mznmmam.uuw
Mmmthwwm.ubums

nlz-lb.mnu-hum:lz ss8/4

of Sestion 34, Yownship 19 South, Reage
37!‘!!‘!.“3'&:”.“
rafarved

o A0S \-l-‘—.-. anmatfmns ¥

te as "u-duui u'u");

4m1n.mm«mmummu—-uud“mm
mu:mammmuwnww
from the Queen Sand Formetica as sa sutirety in sceovismts with ths terms sad
deow

WO , TERARFORE , umﬁﬂd tbpuntmnd-uuldvmo
amwcunw.uu-aaumuwudm
n-patmmum.mm

i :*.s_-.—_—_-‘n-d-mmuummd-‘m:nmp—
uw.mmmwmmuummqn—mm
unmmydthmd.m-lwwtb‘qm‘u,ﬂ




hydrocarbons extrected therefrom produtes ficc tte sommmaitizcd svee shall be

allocated among the leasehwlds cosprisiag said communitized area in ths propor-
tioa that the acresage interest of each leasehold besrs to ths entire acreage
iaterest committed hareto. The royalties payable for dry gss and ligquid hydre-
carbons extracted therefrom 3o allocated to the lands comprising the lessebolds
sod the rentals sod the shut-in zas well roysities provided for therein sheil
be doternined aud paid om the basis respactively prescribed im the imdividual
leanss. |

2. CRAMMERS & RKDMIEDY shaall be tue initial Cperstor of 3aid commmitined
ares, snd all metters of operstiom, adjustments between the workinmg interest

gemava. snd ssveant of rowalties. overridiag rovaltiss. vestals sad shut-in sss

waill mdttu Ml h m by the provt'auur o!th wh. Agxeemsnt*
mummmmwmuﬁnmm.z
this agzeement. M.Mihuﬁiiﬂiuuibﬁiiﬁm:a#fa:
any dry gas well or wells om separste coamponsnt tracts imto which said cemmuni-
tised aves is wow or mey heresfter be divided, nor shall the partiss hevets be
w»m,.“owirymmlwmm
m»molt&amutmnuthmmmnmw
bous eutracted therefrem im and under said tracts, but the parties hereto absll
mhuhud!mtbtrobwapm:mwtwmim
drsinngs by & dxy gas wll or wells {n the Quesn Sand Formation which may be
3. Emeept #s evein modified and changed, said oil sed gas lesses ewein-
dhove doseribed chall remsin in fuil force and effeet as eriginally msde and
fsswed or as smended priex to this agresuent. nnt&:mw:mm
ctumencemsat , soapleticn, contimmed eperation or productioun of & well or wells
fex dxy gus ox éry gas and liquid mydrocarbous extracted therefrom frem eny part
of ths commmitized srea from the Queen Samd Fermatien ac an entirety shall de
m‘-ﬂundmd!naumon-(wmmtymm)

as the sonmsusonsat, compistion, centiswsd dperatiss oy paoduction as to eseh

Im‘mtmml“umow.

4. All predustion of 4ry gss and liquid hydrecarboms extrasted thersfrem
and dispecal thereof shall be in confermity witia allecations, allstasats aad




quotas made end fined by amy duly suthorised petssa o YEguIEOTy pesy walex
applicable Federal or State statutes. The provisions of this agreessat shall be

aubjedt to all spplicable Federal or State statutes or exscutive ovdsrs, rules

and regulations which affect performance of sny of Che provisions of this sgresment,
and no paxty hereto shall suffer a forfeiturs or bde lisble in damagss fer failure
to comply with any of the provisions of this agreemsat if such ceupliamce is pre-~

vented by or if such failure results frowm cospliance with any sush law, rule or
5. This agreemsat shall be effective as of the date dercof, upon emecution
by the parties herete, setwithstaoding the date of exscution, snd wpom appreval
- of the Csumtssismer of Mublis Louwds of the ztete af Saw Mawisa, and shall vemein
ia full fores and effect for a peried of one yssr but st longer them thes shortest
torm of suy lease withia the sommmitized avrea, whishever is sherter, amd so lexg
thereslter as dry gas or dry gas snd liquid hydrecarbomns extrectad therefrom are
prodused from suy part of said coummitized axca ia paying quamtitiss, previded
thet prier to predustion im payisg quentities from said commmitised ares smd wpem
fulfillmsat of all requiremsats of the 0l Conservetion Commission of the Stats of
lﬂ“ﬁﬁtlnmuqdﬂbuu’m‘u. this agresmsat may be
terminnted 82 sny time by the mutusl agreement of ths partiss haxets.

. Sheuld predustion in payisg quantities of dry gas or dry gas end liquid hyéro-
mmcmummhzmwuumumm
and thereafter cesss from say cause after the expiration of said peried of ems
yoar but not lomger then the shortest tarm of swy leass wishis the scmmunitized
sxes, whichever is shorter, this sgresmsat shall mot tezmimete if the perties
hereto commence additionmal drilling vi sewsiking wpeissicns wathic 60 days afeer
the cessation of sugh production and shall romein in full forcs and effect se leng
8s such cperstioms are prosecuted in good faith with ms csssation of meve thea 20
eonsecutive days, and if sush operatioms result im the preduction of dry gas or
dry gas and liquid Wydrocarboms extracted therefrom iam peying quantities, so long
~ theveafter as dry gas or dry gas amd liquid hydrogarboms entrected theveirom are
produced ia paying qummtities from said commmitised avres; previded, however,
writtes motice of imtentios to commence such operatiems shall be filed with the
State of Wew Mexico within 30 days after the cessstion of sush preduction sad the




CEepial of (GG slalus of sush SpsTaiivas swall be wada to the State of eV Hexico

every 30 days, and the cessation of such operstions for move thas 20 somsecutive
days shall be considered as an shbendooment of such operations sad this agresment
shall thereupon tersisete.

é. This agreament shall bs subject to the consent and approval of the Com~
wissionsr of Public Lands of the 3tate of New Mexiee.

RS m.wamluhmmmmum’ﬂamxm
te and be binding wpou their heirs, emscutexs, edmiunistraters, successers, aad |
sasigne.

8. This egrecmat may bs cmssuted in ons or wore countarparts by amy of

sereement and shall hove the sems forve amd affest ss if ail parties had in fast
cussuted but 8 single instrumsnt.

IB VITMESS MIRREOYF, the parties kove emseuted this agreemsut as of the
date first heveinsheve writtem.

CRAMBERS & KEMMRDY

by
Nerien §. Chabers €. Fred Chabers
o By
W'OM .onow’
SINCLAIR OIL & GAS OOdwNY
~ ATTERT; : ;
' »
Assistant Sesvetsry ' Vice Presideat
TEIACO INC.
5 4
Attermay ia Fast
SEELL QIL COMMANY
Actormey fn Fast
Verts T. Lovelady I. ¥. Leovelady
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, by I. V. Lovelady and Vezte 1. Levelady,

his wife.

Notary Public

June 1, 196}

My Covmission Expires
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S WESTER UNION
This s a fast message L 9 DL =Day Lettet
s e
== TELEGRAM mlries
The fling tme shown in the date line on leWWMuﬂntdmTlmao(:ecdptllSTAN‘DARDTLTMBupolmdd
EAT37 ssuiés 1961 JAT 24 o7

L RWAD51 PB=ROSWELL NMEX 24 133P MST=
NEW MEXTCO OTL CONSERVATION COMMISSION=
" PO BOX 87T SANTA FE NMEX= -
RET DOCKET KO 3361 CASE. 27679 JANUARY 25 1961 THTS TS TO
ADY¥SE TMAT SHELL OFL COMPANY SUPPORTS THE APPLICATION or
'CHAMBERS & KENWEDY FOR A zaa%ncaz ‘wonSSTANDARD GAS PRORATION
' IIIEJ llB FOR AN B!ERTaGBBx hAS ln.l. Luuuwu FOR THESR
mmgn STATE ¥@ ‘T, EUNCNT GAS PeaL, LeA COUNTYs NEW lEche. .
| T; ;; oUR ulasnsTAaatus THAT TH(ls IELL fs_LBCATEB 1619
"FEET FROM SOUTH LENE AND 2197 FEET FROM EAST LUNE SECTEON
345t951371 AND THAT THE DEDICATED ACREAGE WILL COMPRESE

. THE ﬁi?ihlil4, s72 WETH AND ‘WJ2 SETA OF ABOVE SECTIONw=
SHSLt‘GTL corL RANKCN athsren PRODUCTTON HGR==

% N 1987

f

1930 301340 Wy

baig w oy

1
THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING IT$ SERVICE
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€. FRED CHAMBERS
W. D. KENNEDY

Chambers & :Zﬁauua%y

MIDLAND NATIONAL BANK BUILDING

MIDLAND, TEXAS

s Ty
FREHI . RN

TELEPHONE
MU 3-4643

January 16, 1961

Ref: Case #2167
Docket 3-61
1-25-61
New Mexico Oil & Gas Conservation Commission
P. O. Box 871
Santa Fe, New Mexico

Attention: Mr. A. L. Porter

Gentlemen:

_ Enclosed please find photocppy of letter to
your office dated December 12, by carbon copies of
which the following offsetting operators were noti-
fied of Chambers & Kennedy's intention to form a
Eumont Gas Unit comprised of the later-described 200
acres.

W. K. Byrom, 1000 N. Dal-Paso, Hobbs, New Mexico
N. E. Salsich, Jr., 716 First Nat'l Bank Bldg.,
Midland, Texas
Tidewater Oil Company, P. O. Box 1231, Midlandg,
' Texas
Standard Oil Company of Texas, P. O. Box 1660,
Midland, Texas

This acreage consists of the N/2 SE/4, E/2 NE/4,
SW/4 WNE/4, all in Section 34, T-19-8, R-37-E, Lea County,
NMew Mexico.

This is to inform you that these offsetting
operators were notified on December 16, 1960 by Regis-
tered Majil, Serial Nos. 144, 145, 146 and 147, photo-
copies of which are also enclosed. We have not received
any objection to the formation of this gas unit from any
of the above. :

' Yours very truly,
CHAMBERS & KENNEDY

SMcC:1b McCormick

encls.

i ) e

1
i
1
H




PPN

dyimt . ...

R TS

aaallis g et

sl PPEN A :

TRUR GNP

39 BT FVAZ
. amab

»

o wurm el -




T e i1l

Yo !nxico'on’itmzm.‘vﬁti-x: L earad g@lon
9. O, Jyawer T’

santa T, Pow Merlcs

Gontlomen:

e woxs)d 1ike ©J YegRat Soaetaietative ~oreeal T the

-~ formatics of 1 Goven Gas U ST cLan AF e fUllowlA ACEERT

w2 S8/4, B/1 WB/4. pve K/, Bl dm SsTEien FiAF=ss

R-371-8, mapont Field, Lex Cranty. VA nexico - 9 acxes.

se are pEessnsi¥ arilitns » well loratad 15497 fren the
couth line and 2197’ eyom Lh> Last 1ins of sai” ~ackion M.

e ollowing compamln T R E agrewd £O .-s.nci::‘nt» thelr aCTOLT

e €hs unity

fuxaco, Inc. - 40 aErés - /4 of tne SB/3
el Cii Company - &0 cYES - /4 of Lae Wi/ 4
sinelair 911 & Gap Coogary - 23 /cr¥Es ~ ~g/A nf the /A

/s of e ar/4

in OnoESARCe with tha cegraationg an riar A-lelD W AKX
certified conics of chix letter €O the apeTstors

of oftwttxé.q 2eagt . ndo ol a¥ ehoer O 1T {ntantion %O £OZ3

a (uees Go Orie, nasoly:
w. K. Byram, 1600 . al A giobon, Morw MeXico

g, ®. falagch, T¥.. 71e ¥iviznd W'l Bank BLdw.. widlend, Teva:

sidowvasexs O} ny. 7. O PO 1231, Midland, Teas
standaxd of Texas, 2. ¢, e 16680, Hinland, Tarxas

Attached nersto 2xé thyoe conies ot curtiiied 21lat oovexing

Yours veTYy exuly.

CRMGERS & W"i

saafaxd E. poL orstok

enclse.
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_ | oo T )
- IN THE MATTER OF: )
. )
G 2 ‘ . ,
- gi Application of Chambers & Kennedy for a 200~-acre )
non—standard gas proration unit and for an unortho- )
=y dox gas well locatione Applicant, jn the above- ) Case
- < styled cause, gecks the agtabl ishment of a 200-acre ) 2167
N non-standard gas proration gnit in the Eumont Gas )
- (n'd Pool, Le2 County, New Mexico, comnrising the NE/4 )
., = NE/4, S/2 NE/4, and the N/2 SE/4 of Section 34, )
'f s Township 19 south, Range 37 Eagt. Said unit is to )
— ) \ be dadicaied to the Monument state Well No. 1, lo- )
4 EE . cated on an anorthodoX Jocation at 2 noint 1649 feet)
- from the South line and 2197 feet from the East 1ind)
e 4 of 8aid gection 34 s )
v O —-____ _____ _—-—_._-__-—_——__—‘)
-
. BEFORE: ’
. =
- Qi glvin A. UtZ, Examiner
~ =
_ \:§ TRANSCRIPT OF HEARING
— Mo MR. PAYNE: Case 2167, application of Chambers & Kennedy
- = '
B E% lfor a 200-acre non—s;andard gas proration unit and for an unortho-
© ) ’
.- g ¢ | dox gas well locations
R §-
y ) : MR McKENNA: Mre. Examiner, Thomas F. McKenna, McKenna ¥
- % So-eé;(“for the applicante 1 have one witnass, Mre Hacke
4
o
. E (Witness sworn.)

MR. UTZ: Qther appearances jn this case?

WILLIAM A. HECK,

aS'ibllovs:

called as a witness, having been previously duly sworn, testified
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PAGE 2
RIRECT EXAMINATION

BY MR. McKENNA:

Q Will you state your name, please?

A Willjiam A. Hecke.

Q Have you testifiéd before this Commission any earlier
time?

A No, sir;

Q By whom are you employed, Mr. ieck?

A Chambers & Kennedy, Midland, Téxas.

Q What is your employment?

A I am a geologist.

Q Will you tell the Commission, the Examiner, your qualifi-
cations, education, background and former employment?

A I was graduated from Lehigh University, Bachelor of Arts

1 degree in Geology in 1948; '48 to '52 I was employsd by the United

States Geological Survey, Fuels Pivision; 1952 to 1955, consulting
geologist and mud logger in Midland, Texas; July of 1955 to Jﬁnuarq
of 1956 I was a consulting geologist for PuFour Cities Service 0il
Coipany in éouthern Arabia; since-1956 I have been employed by
Chambers & Kennedy. &

Q As a geologiat?

A Yes,

MR. McKENNA: I move his qualifications as an expert be
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Q (By Mr. McKenna) Are you familiar with the instant well

g ‘ in question, Stats Monument No. 17
A Yos, sir.
Q Can you tell the Examiner and the Commission the presaent

status of this well?

PHONE CH 3-6691

A This well is currently produéing'from the Grayburg-San
Andres zone from 374é to 3786. It is currently producing at approﬂi-
mately 40 barrels of oil-a day, and 2bout 5 barrsls of water, and |
that is the status to this point. It is prbducing’only from the
Graybufg—San Andres; no perforations in the casing above this 20Nn9 4

Q Will you tell the Examiner the pdfpdse of this apﬁiiCatidﬁ?

A We would like to create a 200-acre gas unit embracing thd
five quarter ;ections which are set out by the Zippatone pattern
in Section 34;.19, 37. We would like the Commission to grant us
this 200-acre gas unit, and sinceithis is’an irregular location we
would like permmission to proceed with this completion in the gas
zone even though it is an irregular location.

Q The production would be from the Eumont gas intgrvals;

is that corpect?

DEARNLEY-MEIER REPORTING SERVICE, Inc.

A Yes, sir.

Q Can you tell the Bxaminer your plans, briefly, for the

ALBUQUERQUE, NEW MEXICO

well? It would be a dual completion; do you know how that would bl

A Our engineer is out of town, so I speak here with not toT

o~ =
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ATt vould be the N/2 of the SE/4 the S/2 of the NE/4, and
the w:/4 of the NE/4. o -

Q Can you tell the Commission what was.the‘reason for the
proposed dedication, the NE/4 of the NE/4 of 342

A It ié, to my knowledge, the only uncommitted 40-acre
tract in that section to a gas unit.

Q Referriﬁg to Exhibit No. 2, can you tell éhe:Commission
just what that exhibit it?

A | Figure No. 2 is Land Plat, drawn on the scale of 1 inch
is equal to 1,000 feet. I have prepared a top of the Yates map and
r.op c;f the Fénrose ﬁap to show iie str;tctural coﬁfiguration of tThe
area, and the gas unit is outlined in the Zippatone pattern. The
Section A A prime is Figure 1, which is a cross section going from
a well south of us which is adjacent to a Eumont gas ﬁell, and
prbceeding north through our well, northﬁest through a gas well not:
producing from the Eumont gas pay but showing the gas there. It ig

currently shut in. That is a Bumont gas producer. Northeast is a | -

w2ll which is complated in the Eumont oil pay, and then almost east
to Shell's EMC which is producing fmm the E Eumont o0il zone.
Q Referring to Exhibit No. 3, can you tell the Examiner

what this purports to represent?
A We believe that the cross section will slow that Chambers

& Kennedy No. 1 Monument State, the entire Penrose zone, approxi-

mately 130 feet in interval, would be entirely in gas, and it
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far north as the south line of the most northsasterly quarter of

that 40-acre tract. The Shell EMC No. 1 is completed in the base

of the Penrose and originally completed as an oil well., It is

- : currently making 299 barrels of oil a month, and 2,351,000 cubic

‘.

feet of gas for a gas-oil ratio of 7,000 ‘to one. There seems to ba

i
PHONE CH 3-6691

a reasonable oil-gas contact at minus 184, which is shown on the
cressg gections J

Q Exhibit 3 sets forth the logs, does it?

A Yes., It is the cross section, standard qcale logs, one
inch to 100 feet,’through ail‘of the wells drawn on Sectidh AA prime.

Q Mf. Heck, do you believe that the 200 acres will be
productive of gas from the Eumont gas pool intervals?

A I believe that the 200 acres here involved will be in the
gas column of the Eumont pay. Thefe is evidently some reservoir
condition which can't guarantee you are going to produce commerciall
| gas from all locations, as evidenced by the fact that Sinclair®'s
1373, a gas well in the SE of thé NE is an abandoned well that

P
s

attempted completion in the Penrose gas zone, but never sustained

DEARNLEY-MEIER REPORTING SERVICE, Inc.

e
: g klarge enough volumes of gas to warrant connection.
,§ Q What are your perforation plans for this Bumont gas well?
— & _
g A Perforations are shown on Figure 3, anticipated, from
- < 3590 to 3714 feet, roughly. They will not be continuous but they
. will be dictated by log selectionse.
- Q Can you state to the Commission, gensrally speaking, what
\ ¢ ( s basis for balis . | he 200 . .

of gas? | QIJ




-_,,._.———-——.__,..-;_;,_;:;:z—;:,-. e . <
A The Shell 1 EMC 1§Wthewon}yﬂ“us. Jhich is Jovw enough o0

that tract to have fallen into the 0il column, and since this woll]

is-currently now showing a high GOR and this zoné is depleted in the

ojil column for all practical purposess as are the wost offsets, eaqt

offsets, southeast offsets and north offsets, Ve feel that even

though therse is a possibility‘that our perfo ations in the Monumen

PHONE CH 3-6691

state 1 would, stratigraphically, be eqnivalent to the oil zpnerth t

is producing from the Shell 1 EMC, in offect all that is left in

\-this reservoir, if we are going to drain that far north jt will

be EgaSe .
Q Do you knoV¥ what the gas-oil ratio of Eumont gas will be
‘A Well, these wolls are gvidently very strong gassers; No

5 Sinclair williams, which we have shown as the third well, 26
billion potential on 2 half-inch choke. The 3, which is its west

Sffset, 6.4 million of o 2-inch orifices 45 Bvram No. 1 Williams,

MEIER REPORTING SERVICE, 1

originally potentialled for 22 million fee®, apnd during jts histor
~2

\ has made 0¥eT I believe the figure is three bjllion feet, S° that

we are evidently dealing with a gtrong Egas reservoire

Q 1s there anything in YoUr application that will jmpair

DEARNLEY-

A\.lUQUIRQ‘JI. NEW MEXICO

correlative rights, in your opinion?

A No, I do not think 30e

Q 1s it your opinion ¢hat your application 48 in keeping

with the principles of conservation?

\ A As I pnderstanﬂ ¢hem, YOS, Sife
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‘USe o
MR. McKENNA: I believe that is all I have for the time
beinge.
BY MR. UTZ:
‘_ Q Mr. Heck, are you intending to comple%g*fﬁis well in the
Penrose? |
A Yes, sir. The proposed perforations on Figure 3, “the

periorations will run no lower stratigraphically than shown. Some

| If wa left off the bottom 40 feet of our perforations we would not

A Only that ths unit shown here, the 01l companies involved,

Shell, Sinclair, and Texaco, are participants in this venture with

we may elect to leave out, but at this time the probability is good
'that we will perforate zones where sach of those dots. are.

Q Then you will not perforate in Seven Rivers?

A No, sir. We are going to stay all in the Penrose.

Q Shell State No. 1 in fhe NE NE of Section 34, that is
compietéﬁV‘in the same interval which you'intend't§ complete this
weil in?

A In approximately the bottom 40 feet of our perforations.

be working the same iﬁne stratigraphically.

Q Po you happen to know what the GOR of that well is?

A 7,830 to 1. It is on Figure 3. I have November, 1960,
production. It is set out in the typewritten space above the 3600

foot mark.

Q
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pleted 40 feet below the gas-oil contacte.

et 2ot

tact in the'Penrose?

A About a minus 184, and we took this data from Sinclair's
5 Williamé and the Sinclair 3732, which is the‘northeast diégonal
one of them made 725 barrels of 0il in six hours on the
original poteniial, with a GOR of 1878, and the other one, the

Sinclair 5, which, fortunately, the perfofatibnS’rﬁn pf‘ctically

top of the oil perforation jn the other well,
does demarcais

seens reasonable to assume that this, perhaps,

oil-gas contact, but ¢he Sinclair well pade 2.4 million feete The

was no report of any oil with jt, © we assume that 184 is reasonablpe
Q Can you give me the sea level datum of the perforations
sn the Shell well?

A They begin at minus 221, and continue to 2 minus 231.

Q Minus 184 is the top of the 0il, so this would be com-

Now, in your opinion,

where would the gas-oil contact cross the northeast of the north-

east quarter?

A That is 2 tough one theree It probably'vould be safe to’
assume that the gas-oil contact origiﬁally was further south, but
believe, since that oil has all been dréined out there, we are
really nét encroaching on the oil reservoir, and on straight geole
inference I would say the whole NE/4 would probably be below the
it would be in the 0il columne.

gas-oil contact. That is,

Q And on the other 160 acres there are no oil wells?

Q
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San Andres, of course?
Q But not in the Eumont?

" A Just in the Eumont pay thers are no other wells. The

Sinclair 1373 was deepened from jts original completion and there
are ﬁany attempts made up and down the hole,’some below the Penrosg
n which they could not establish’anythihg but rather médest gas

productlon on the order of 200 to 500, 000 cubic feet.
» Q The Penroee gection which you intend to perforate is in
the vertical limits of the E&ﬁont gas pool; is that correct?
A Yes, sir.
js that a BEumont gas w¢

Q ‘Now, the Sinclair Williams No. 5,

A No, sir, it is not. It is not producing. The No. 3,

which is its west offset, is carried on the production records, and
I have the log which will show its perforations are relative to
the No. 5;: The No. 5 made gas only on tests of its perforations,
which are shown on the cross section.

Q Are there any gas wells to the north and east of Eumont
gas wells, north or east of this proposed unit?

A None to ij knowledge,
to what you see on this plat; There are no gas wells shown in the
N/2 of the Section. There would'be no gas wells shown in the

Section east.'YIhat is the N/2 of Section 35, or in the entire
section to the northeast.

Q what about the section to the north?

sir, but my knowledge is restricted

117
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BY MR, PAYNE:

State, and in the north half there are no gas wells shown.

MR. UTZ: Are there any other questions?

Q I presume you have filed for adminiﬁs,t’rative' approval for
dual-completing this well? |

A I do not know, sir. The engineer handles those forms, ar
he is currently in Louisiana. In fact, I am here by virtue of his
absence. I really don't know what has transpired.

Q  You say this well was originally projected to both the
Monument and the Bumont, or was it just ﬁ}ojected as a Monument oil
well? |

A Our economic evaluation was such we could not justify

digging to eithsr zons alone, but it demands a dual completion frof

our standpoint to be a géod economic deal.

Q You are aware if it werela gas well in the EuQPnt, a
660 location would be required?

A I am not familiar with the rules as to spacing, sir. I
am hers to defend tﬁe’géQIQéicaireﬁd of it, and I was informed thal
160 was the unit for this, whiie a 640 was the legal spacing, in
reality, 160 was the pattern conformed to.

Q I am talking about well locations.

A The overriding consideration in our making the irregular

location was the fact that the great amounts of water made in the

Grayburg-San Andres, we were afraid if we honored the 660 location

d

Py
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with evil no matter which way we went.

you would have to have a 330 location then. I notice this one is
329.
MR. UTZ: Was that oil location ever approved as an

unorthodox location?

“know whny the foot difference.

BY MR, UTZ:
Q Perhaps some topographical obstruction?
A No, sir. I have been there, Christmas Eve. There is a

cemetery 115 feet west.v Whate;er the obstruction is it is not
visible.

Q I am a little bit concerned. You are going to have 200
acres dedicated to the Eumont gas well, and you are also going to
‘have 40 acres on that Shell well dedicatéd to a Eumontoil well?

A No. Shell is going to keep that 40-acre tract and produg
ite This umit iq~on1y for the purposes of the Bumont gase.

Q So you are going to end up with dual dedication?

sire I can sse what you meca there., If that is the case,:that is
not our intent.

Q But at least on 40 acres of the proposed 200-acre unit

THE WITNESS: I am at a loss to explain it, sir. I don't

A You are getting in territory which I am very vague abouty

Sty prodwtive ofoil aywellas gas?
»

Q Assuming it had been projected as a Monument oil well, -

MR. McKENNA: It is my understanding it was. I don't kndw.

e
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A The northeast 40 is productive of oil a%wigiéwtiﬁé;m}é;; .
sir, from the Eumont oil zone, and our well is prodpctive from the
Grayburg-San Andres.

Q You said this Shell weil was pretty well down the hill.
How long dc you anticipate that well will continue to be productivy?

A I can't answer that.

Q mgt,‘

NG i3 L

et

A November production was, I believe, 299 plus 2,351,000,
Its west offset is/currently a 234-barrel well; Salsich well, which
is in Section 35 is éufrently a 58-barrel well; its north offset
is the Tidewater, which is about a 154—b;rrel well, the Tidewatar
2-A), north offset to EMC. q

Q Are these monthly figures?

A I took from November. November was a bad month weather-
wise, but these wells are evidently all fairly far along in their
depletion history. The}Z-AJ showed 25 barrels, and we are fairly
surc of Mr. Salsich's well, his other well there, Section north
of 34, 2-EB is a 58-barrel well approximately also, because they
approached us to buy them for salvage.

Q How rapidly is the gas-oil ratio increasing on the Shell
well?

A I do not have specific data.

BY MR. PAYNE:

Q Po you anticipate that will ever become a gas well?
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be a commerc

T2l gas wells
‘QW"_-Will it’ever get to 100,000 to one?

A I Qas talking to the Salsich-people,about theirrwells.
théiruproductive history they don't seem to increase in gas as tﬁe
oil diminishese. They just gseem to StOP everythinge. It is rather
odd, but theré seems 0O bevnothing coming to the bore hole to‘spe
of, gas or 0il, and the GOR seems to be rising because:the oil is

falling off s© badlye.

MR. UTZ: Any otheT questions?

o

PIRECT ZXAMINATION
Bi MR; McKENNAZ

q  Dedication of the 200 acres is clearly to be to the
Eumont gas intervai, is that correct?

A Yes, sir, Eumont gas intervale.

) MR. McKENNAZ 1 might respectfully request, 8° far as
guch may be necessaéy,'whether this might be the appropriate'tiﬁa,
I move for the appr;val of the location éf the wbll as a Grayburg-

i $an Andrss producing well at thevpresent time.. ’

MR. PAINEZ It is producing now, jsntt it; Jjust not

producing ijn the Eumont.

MR. McKENNAZ As to any possibility of its being unortho*

dox, although I think this has been approvede

MR. PAYNBZ This one deviation was approved by the District

Supervisore
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J,@hat,ruggedrouprthere.

MR, UTZ: probably @ SUrveying errore
THE WITNESS: The cemetery ig 115 feet west of us. Therd
may be another jog to the north. There are no headsiénes, but
maybe the physical 1imits of the cemetery are such it would be

pushing it on the north line, but just looking, by inspection, thel

headstones all lie weste.
uo McKENNA: There might be soms ds3d bodies not visibld
to the eye.

THE WITNESS: There is 3 possibility;

MR. McKENNA: I respectfully move that Exhibits 1, 2 and
3 will be entereé into the record.
MR. UTZ: Without objection the exhibits may be entered.

Witness may be excused. Any other statements in this case?

MR. PAYNE: Mr. Examiner, we received a telegram from
Shell Oii Company concurring in the application, seeking approval
of it. ,

MR. UTZ: Shell is the owner of the NE of the NE?

MR. PAYNE: Yes, sire |

MR. UTZ: Case will be taken under advisemente.
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COUNTY OF BERNALILLO )}

STATE OF NEW MEXICO ;
SSs

I, JUNE PAIGE, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexico 0il Conservation Comﬁission at Santa Fe, Naw Mexico, is a
true and correct record to the best of my knowledge, skill and
ability. /

IN WITNESS WHEREOF I have affixed my hand and notarial seal

o~

this 2nd day of February, 19o0i.

At

Nota7 Public-C
; |
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WITNESS

S ————————

WILLIAM Ao HECK _
Pirect Examination by Mr. McKenna : 2
QUESTIONS by Mr. Utz 8
QUESTIONS by Mr. Payne i 11
QUESTIONS by Mr. Utz 12
QUEBSTIONS by Mr. Payne 13
McKenna 14

Redirect Examination by Mr.

EXHIBI..TS

NUMBER EXHIBIT TPENTIF IED OF FERED
Ex.#1  Plat | 4 15
Ex.#2 Land Plat .. 5 15
Ex.#3 Logs ) 15

1 do hereby certify that the foregoing is
a complete record of 110 procezdings in

the Exanincy Dutyyphé of CLnun ’02-/5-7.

heard_w,seﬁf_ ______
~

prererT

New MeXico pil Conserva

v

APMITIED
15
15
15

S e R




CSOVERMMOM o
COWM L. MECHEM
CHAIRMAN

Stute of detw Wesicn
® il €ongervation Commigsion B

A. L. PORTER, JR.
SECRETARY -~ DIRECTOR

L AND COMMISSIONER
€. 5. JOHNNY WALKER
MEMBER

». 0. BOX 2048
woaes

Pebruary 7, 1961

Mr. D. S. Nutter, Chief Engineer
E 01l Conservation Commission
: Post Office Box 871
Santa Fe, NHew Mexico

After checking all available logs in the immediate area of
Section 3k, Township 19 South, Range :37 Bast, studying the
exhibits you sent me, and checiing: the well files involved, -
jt is =y opinion that the lower 75 feet of the propozed

i perforations for Chambers and Kennedy®s Monmment State -

: Well No. ) are in the same jnterval from which Shellts

EMC Well No. 1 is produ . ‘Comoqnently,thetuotalls
in question are in true dual dedication of acreage.

The well file on Shell's EMC No, 1 Well shows that it was
reperforaied in January 1959 as follows: 3774137814,
38901-3893%, and 39551-3958', (I have noted this in green
on ihe Boiibit,) This makes the 3774'-3781¢ set of
perforations open above the gas/oil contact. Therefore,
T recommend that the NE/h NE/4 be deleted from the
proposed gas unit. '

Yours very Y,
A , / .
Yo /Z'mym
/" John W. Bumyad -
JHR:mg
Copy to '
Joe D, Ramey - Proration Manager

ol e e e o e



GOVERNOR

. JOHN BUKRROUGHS
CHAIRM AN

T e - Staie of Moty Wevica . .

STATE GEOLOGIST
A. L. PORTER, JR.

LAND COMMISSIONER
MURRAY E. MORGAN

MEMS ER SICRI’TARY DIRRCYTYOR
P. O, BOX 871
SANTA FE
Be, Thesas Nckeana : Re: Case FNo. 3167 ;
I "‘I L1600 Avess order No. W~1870
Saata Yo, Now Mexieo Applicant: : ; é
| Chanbers & Dennedy ' T
Dear Sir:
| Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A. L., PORTER, Jr.,
. Secretary-Director

ir/

Carbon copy of order also sent to:

Hobbs OCC =
Artesia OCT )
Aztec OCC '

Other _:
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' CALLRD BY THE OIL COMSERVATION
| COMMISSION OF NNW MEXICO POR
|7HR PURPOSE OF CONMSIDRRING:

BEFORE THR OIL CONBERVATION CONMISSION
OF THE STATE OF REW MEXICO

II THE MATTER OF THE HEARING

Oxder No. R-1870

mmxworcm:.m

FOR A 200-ACRE NON~STANDARD GAS
PROPATION UNIY IN THRE EUNONE GAS

(| POOL, LEA COUNTY, NEW MEXICO, AND
FOR AN UNORTHODOX GAS WRLL IOCATION.

: Mmm«mmuse'umc.n.n
Janmary 2%, 1961, st 3anta Fe, New Mexico, hefors Elwis k. WRr,
wwwmouwnnmi—eeﬂ_—:

refarved to as the "Commission, " in assordanse

with Rxle 124 of the Commission Rxles and Regulations.

HOw, om this__15th day of Pebewary, xux,mmm
a2 querun hoing presont, havin considared the applicaiion,
evidence addwoed, and the recommsndations of the Busainer,
Elvis A. Uex, and baiag fully advised in the premisss,

FINDS:

(1) That dwe public motice having beea given as reguired by

1w, the Cammission has jurisdietion of this cause and the swbjeek
mttar thareof.

2} That the applicant, Chasbers & Kemnedy, is the
etth‘l/«t‘,ﬂ 8/2“/‘&4&!/28/40!%“.
ship 19 South, Rangs 37 Rast, WP, Iss County, New Nexise.

(3) That the applicant seeks an ordexr estabiishing a 200-
agre non-standard it im the Ihwmoat Gas Yool somgrising all

Cof the swove- ribed streage.

(4) That, inasmuch &8s the 40-acre tract eomprising the

| NR/4 WR/4 of smid Sectiom 34 is presently dedicated %o am oil
(wall in ¢the Swecwt Focl, whidd well is complsted iz the same

od intarval as the well vhish is ywoposed an the wmit
<3 requested 200-agre non-standard gas proration wmit,
the dedieation of the EE/4 ER/4 of suid Sestion 34 to a gas well
ummmxmmupmtm ‘

i




CABE No. 2167
‘Order No. R-1870

~2-

That the remaining 160 acres are reasomably to be
umsd to ba productive of gas from the RBwmont Fool and should

mmwm as a gas proratiom wait.

(S)

:
1}

righte

3

i That the applicant furthoxr proposes to loeate its
Monwment State Well No. 1 at an wmerthodox gas well losatiom

{7} That approval of the l60-acrs aon-standard gas pro-
wnit and the wmorthodox gas well locatiom will msither

waste moxr iapeir corxelative

(6)

11649 feet from the South line amd 2197 feet from the Bast lime
dom

lof said Sectiom 34.

ummmm

;ezhmmmKMis

said it bears to the acreage in 2 standard gns
New Maxico, on the day and year herein-

unit in the Kaasac Sas Peol.

at Samka Ye,

"

standard gas sllowsble im the Bwsent Gas Pesl as the

m
m
W
e

SN r—t—

;‘/'
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DRAFT
SEC———

RSM/esr BEFORE THE OIL CONSERVATION COMMISSION
January 27 OF THE STATE OF NEW MEXICO

l(ﬂ

s
N

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2167
Order No, R- Pl

"APPLICATION OF CHAMBERS & XENNEDY
FOR A 200-ACRE NON-STANDARD GAS
PRORATION UNIT IN THE EUMONT GAS
POOL, LEA COUNTY, NEW MEXICO, AND
FOR AN UNORTHODOX GAS WELL LOCATION.

ORDER OF THE COMMISSION

',BY THE COMMISSION:

This cause came on for hearing at 5 o'Clock asms on = e
Januwary 25, 1961, at Santa Fe, New Mexico, before Elvis A. Utz
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission, * in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this day of January , 1961, the Commissicn,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner, Elvis A.
Iz ., and being fully advised in the premises,

FINDS s

(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant Chambers & Kennedy, is the eswew—-

~aw® operator of the ME/4 NE/4, S/2 ME/4 and the N/2 SE/4 of Sec-

tion 34, Township 19 South, Range 37 East, NMPM, Lea County,
NHew Mexico.

(3) That the applicant seeks an order establishing a
200-acre non-standard gas unit in the Eumont Gas Pool compris-

ing all of the above-described acreage.
{4) That, inasmuch as the 40-acre tract comprising the

NE/4 ME/4 of said Section 34 is presently dedicated to"a‘n‘ ,°‘1;}, /y7 3“{&4.{\

well in the Eumont 'Poo.Lm tné dedication of t aas—%e:eags"to
a gas well in the Eumonf Pool should not be Q-H:owg&.fhmmﬂuf
F'MW %
AJ‘;JL “}y('du,cybqukzc/{ In /41. Py T '.4U%
o e wel Wil i e #-l‘“?"" B
Wil oy T (E5ues s £ Lo0. aeke mtn T
g@» i '4j¢;f\ ;L4\57ﬁ;




| i : -2~ ‘
‘ - CASE No. 2167 ;
(5) That the remaining 160 acres are reasonably to be
i\~ ‘ ' ; presumed to be productive of gas from the Eumont Pool and should

' be established as a gas proration unit.

(6) That the applicant further proposes to locate its

e e e et e v 1~ 8 A e

Monument State Well No. 1 at an unorthodox gas well location

| 1649 feet from the South line and 2197 feet from the East line
t .
| of said Section 34.

:(7) That approval of the l60-acre non-standard gas pro-

ration unit and the unorthodox gas well location will neither
cause waste nor impair dorrelative rights.

5 B IT IS THEREFORE ORDERED:

(1) That a 160-acre non-standard gas proration unit con-
’ . sisting of the S/2 NE/4 and the N/2 SE/4 of Section 34, Township
? 19 South, Range 37 Eést, NMPM, Iea Cpuxity, New Mexico, be and

the same is hereby established. Jal sed 4o o fo &,Q;AQEAQ s ‘,‘&‘1\

\ (2) That the application for a 200-acre non-standard gas

proration unit consisting of the above-described 160 acreg.p

§ the NE/4 NE/4 of said Section 34 be and the seffis is hereby denied.

3 43 )—That—che-applicant,-Chambers£ ,

3

X Monument State Well No. 1

: : . ’ ) 5
d WL at an unorthodox gas well location 1649 feet from the South line _ 4
£ and 2197 feet from the East line of said Section 34.

DONE at Santa Fe, New Mexico, on the day and year herein- :
0 above designated. % a ‘ Kg
D) Hut He plhlrrn bl sossgrad! #”‘ ”,:"2‘?

g [eO - BLAR: i - .r22;4f;&«§?l 4o/ pAisve L | . Aw‘;45£i | | ?

| fiaﬁf ﬁﬁ#zﬁ&; holor % a Tor L. . :
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