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a 322.4-acre gas proration unit in
i , _ -the Atoka-Penn Gas Pool
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.. OF THE S¥% OF SECTION 21,

BEXORS 'THE OINL COMNSERVACIOL COMMISSYON OF THE STATE OF NEW MEXICO

APPLICATION OF YATES PETROLEUM
CORPORATION, FOR AN ORDER
ESTABLISHING A 322.481 ACRE
GAS PRORATION UNIT, COMPOSED

TOWNSHIP 18 SOUTH, RANGE 26
EAST, N.M.P.M., EDDY COUNTY,
NEW MEXICO, INSOFAR AS THE
FORMATION LYING BETWEEN THE
UPPER AND LOWER LIMITS OF THE

MITOIRTAUT IPARIT ART AR O TADLA M T AN
L IDININAD L AA Y 4RLN S8 bl NE B b WANL M A A et A

1S AFFECTFD, AND THE POOLING
OF THE INTERESTS THEREIN.
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1. Yates Petroleum Corporation, as operator, entered into

an operating agreement and a gas pooling agreement with Len Mayer,

T. J. Jackson, A.N. Etz and George Etz, on thke 27th day of October,

1960. Said agreements designated the Dayton Townsite Gas Unit No. 2,

which covers 322.481 acres, composed of the 8% of Section 21, Township

am——"

18 South, Range 26 East, N.M.P.M., Eddy County, New México. insofar
- - e —— -

and’only insofar as the same covers the formation lying between

the upper and lower limits of the Pennsylvanian gas producing

formation in said area. sSaid agréements are effective only as to

Voo T 3.

the ga= and associated hydrocarbons

roduced from operators well,

which is now being drilled as the Yates Petroleum Corporation, Bob

Gushwa No. 1 well, and located 1€50 fe?f from the South line and

1650 feet from the East line of said Section”2l; that a plat of

——x

the unit area is hereto attached as Exhibit "A".

2. All but 40 acres of the S% of said Section 21 has been

subdivided into numercus small tiacts, both as to surfacé and mineral

interests. The parties to the aforesaid gas pooling adreement are

either the owners in fee simple or Zre the holders and owners of

oil and gas leases, covering all the tracts within the limits of

said proposed unit area, except for 25.04 acres, not covered by

anv oil and gas leage. which are owned by follaw¥ng named persons,

whose names and addresses are hereinafter set ]

R e R O R Tk TR NP T TR SR P, B




et bk e e e ot

J. N. Hawkins

Frank F. Cooh
A. F. Bscobar

Olive S. Harrison

Pan American Petrolesunm

That copies of this applicatién have been mailed to each of said parties.
3. That the following named parties have executed certain oil
and gas leases, which do contain'pooling clauses, but the said pooling
clauses can be construed so as not te permit the pooling thereof into
units as large as 320 acres; that the number of acres cdvered by said
leases total 23,115 acres,

being described as roilows:

NAME

Mayme Ressinger

J. R. Raymond
Isabell Gallegos

Alice Heck Martin
Maze Heck Pinnell
Wave Heck Hill

The applicant has heretofore forwarded each of said parties a lease
amendment, permitting the pooling of their said leases iﬁto a gas
unit of 320 acres, but that said amendnents to said leases have

not been received at thié time; that copies of this application have

been mailed to each of said parties.

WHEREFORE,

Commission may make such findid

Y
)

applicant reguests a hearing, in crder that the

2121 Summit Avenue

the names and addresses of said lessors

EODRESS

‘Las Vegas, New Mexico

LRSIV N

Box 101
Midland, Texas

Rox 1027 o
Carlsbad, New Mexico

Box a3
Santa Ye, New Mexico

c/0 Mr=. Myrtle M. Wagner
Route 2, Box 267
Sequin, Washington

Baltimore 6, Maryland

13227 So. San Antonio Drive
Norwalk, California

1214 -Moreland
Jefferson City, Missouij/

BPOX- 268 //
Lubbock, Texas

731 Forrest
Independence, Missouri

Box 473
QOilton, Oklahoma

101 Mora Avenue
C/0 Robert Fox //

Dool Building
Calexico, California

vf fact apd cornclusions of law as



. Dayton Townsite Gas Unit No. 2. -~ e

shall be regvired to establish a 322.481 acre gas proration unit

compogsed of the 8% of Section 21, Township 18 SOuﬁh, Range 26 East,

~ N.M.P.M., Eddy Couniy, New Mexico and approving the same as the

hpplicant further reguests that the Commission, upon proper
findings of fact and conclusions of law, enter its or@er requirihg
forced pooling of all royalty and overriding royalty intercsts of
‘those parties mentioned in paragraph 3 hereof, who have not consented
to this pooling amendment of their leases.

Appiicant further reguests that the Commission, upon proper
findings of fact and conclusions of law, enter its order permitting
the applicant to produce the gas and associated hydrocarbons from
the full unit area, and to hold, in suspense, all proceeds attribut-
able to each of the'tracté owvned by those persons described in
paragraph 2 hereof, until such time as said parties have paid their
respective, pro-rata costs of develc"ment'of; that(the applicant
be permitted to retain such share of the proceeds from production
until such time as each séid share of such proceeds shall equal such
percentum of such respective shares of development cost as the
Ccommission shall determine to be equitable, or such other and further
‘orders as the Commission shall desire to enter in this case.
| Respectfully svbmitted this 18th déy of January, 196l1.

” YATES éETROLEUM CORPORATION

'r'y M

By,
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309 CARPER BUILDING
ARTESIA. NEW MEXICO

J. W. Potter

J. B. Bawkine

. K. Swearingen

Nrs. Olive 8. Narrison

szith B. Crane
A. F. aw

rraak ¥. Coon

S. P. YATES
PRESIDENT

HARVEY E. YATES
VICE PRESIDENT

MARTIN YATES, 111

o e VICE PRESIDENT

JOHN A. YATES
SECRETARY

HUGH W. PARRY
TREASURER

Pebruary 10, 1961

Case 2173, south Half of Sectiocn 21,
Towaship 18 South, Range 26 Bast,
Atoka Penn Gas Pool.

Lets 1,3,5,7,9,11,13,15,17,1%,21,23,

‘Block 7, Origimal Town of Daytea,
containing 1.61386359 acres, more ox less

Scheal block in Original Towm of
Dayton in the MWy sey, Sectien 13,
Township 18 south, Range 26 Bast,
containing 2.0661157 acres, mixre or
less :

A tract in SEASERSEY, comtaining
. 79150596 acres, mére or less

Lots 27 and 28, Block 11, Nerth Dayton !
AMdition, containing .18 acres, more
or less

Lot 5, Bleck 23, FNorth Dayton Addition,
containing .19 scres, mere or less

Lot 31, Block 5, North Dayten Addition, :
ocontaining .09 acres, mere or less :

et 13, Bleck 24, North Davesn Addition,

containing .09 acres, more or less

ey et aam

PV A AU

Lets $ and 11, Block 2, Nexth Daytom :
Mdition, contiiaing .18 acres, moxe
ox less




§. P. YATES
PRESIDENT

HARVEY E. YATES
VICE PRESIDENT

. _MARTIN_YATES, N1 o
VICE PRESIDENT

ROLELM TORN ey

AQRATION v T
309 CARPER BUILDING

ARTESIA. NEW MEXIC”O

February 10, 1961
Page 2

J. R. Raymond ms.nmzamo.nms.
Lot 19, Block §; Lot 14, Bleck s
North Dayten Additios, WBiSWY,
segtion 21, Towmship 18 South,
nmi.m‘.w.sem,
more or less

!i.mn.sm'naé»m | mu-mmm
' m«.:ezgt_-.-mmm
and the North lire of the SWgSNy,
section 21, Tewmship 18 South,
m“.’t’ mzlo"

acres, mece Or less | :
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OIL CONSERVATION COtiTssion
SANTA FE, NEW NEXICO

Date -?//'Js/ & —
CASE____of¥ 73 _ Hearing Date {/9’/61 Fae Osn Sk

My recommendations for an order in the above numbered casss are as follows:

g et g 7’“5/;: 7
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B unless it dc&ﬂed chate
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1CASE NOOe ~2173, DOCKET\%E FoR EXAHINER HEARI

‘¢EBRUARY 89 1961 1S YATES PETROLéﬁia .CﬁﬁPbRAT;\"ONSU
"IP?L;cmou FOR AN 'GRDER FORCE’ “HoOLING A snm’amn GAS
'PRORATION NI T cons"i'STrnG oF e si2 oF ‘SECTION 2 grlmf-s

Ag2sEs ATOKA PENNSYLVAN AN GAS PoOLs €DDY COUNTY» NE¥.

,_uext"co.' PAN AMER1CAN pETROLEUM ¥ CORPORATEON HAS _m.aus

?Js_vowmmfu sQOLED 175 ACREACE N HETS/2 | oF SECTION 2° 21‘

S wiTH YATES PETROLEug_MCOREQé'An‘. N ACREAG S PURPOSE OF

" AMERTCAN. RECOMMENDS THIS ~_@5;5x’n‘;rcﬂi‘fma-'iaé A

READ [urS TELEGRAM {nT0 THE %EEEFED“VTT ’ @
: ALEX CLARKE JR PAN AMERTCAN pETRO A
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No. 4-61

P

DOCKET: EXAMINER HEARING - WEDNESDAY, FEBRUARY 8, 1961

Ay
e e

OIL CONSERVATION COMMISSION - 9 A. M. CONFERENCE ROOM - STATE LAND OFFICE
BUILDING SANTA FE, NEW MEX1CO

~ The follow1ng cases will be heard before Daniel S, Nutter, Examiner, or
Oliver E. Payne, Attorney, as alternate examiner:

CASE 2171: Application of Amerada Petroleum Corporation for permission
-to commingle the production “from several separate pools and
for an automatic custody transfer system. Applicant, in
the above-styled cause, seeks permission to commingle the
production from the Justis-Blinebry, Justis-Drinkard, Justis-
~ Fusselman, and an undesignated 5000 foot pay zone from all
wells presently complieted- or hereaft ter drilled on the Ida
Wimberley Lease comprising portions of Sections 24, 25 and
_ 26, Township 25 South, Range 37 East, Lea County, New Mexico.
; Applicant further seeks permission to install an automatic
custody transfer system to handle said commingled productlon.

CASE 2172: Application of Rice Engineering & Operating, Inc. for a
salt water disposal well. Applicant, in the above-styled
- _ " cause, seeks an order authorizing thezdisposal of pr.oJduced
: ' salt water through its Gulf Houston Well No. 1, located
; ’ 1980 feet from ithe South and East lines of Seciion 1%, Town
ship 12 South, Ranqe 38 East, Lea County, New Mexico, with
| _ ~ injection to be ia the Devonian formatlon in the interval
| - from 12,200 feet to 12,500 feet.
v CASE 2173: Application of Yates Petroleum Corporation for an order
\ ' force-pooling a 322.4-acre gas. proratlon unit in the Atoka-
Pennsylvanian Gas Pool. Applicant, in the above- styled
\ : cause, seeks an order force-poecling all mineral interests
! in the Atoka- Pennsylvanlan Gas Pool in the S/2 of Section '
\ 21, Township 18 South, Range 26 East, Eddy County, New Mexxcd
\ Interested parties include J. N, Hawklns, J. W, Potter,
William H. Swearingen, Smith B. Crane, Frank F. Coon, A. F. |
Escobar, Olive E. Harrison, Pan American Petroleur Sorporation,
Mayme Ressinger, J., R. Raymond, Isabell Gallegos, Alice Heck :

‘*.
\
|
\ Martin, Maze Heck Pinnell, Wave Heck Hill.
{ _ | ///////,///

i\—"_’/"—‘h - /r/
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-Docket No.

CASE 2174:

i CASE 2175:

CASE 2176:

CASE 2i77:

- CASE 2178:

5 e e L L

4-61

Application of Yates Petroleum Corporation for an order
force-pooling a 322.2-acre gas proration unit in the Atoka-
Pennsylvanian Gas Pool. Applicant, in the above-styled
cause, seeks an order force-pooling all mineral interests
in the Atoka-Pennsylvanian Gas Pool in the N/2 of Section
28, Township 18 South, Range 26 East, Eddy County, New
Mexico. Interested parties include William H. Swearingen,
Alice Heck Martin, Maze Heck Pinnell, Wave Heck Hill, J. W,
Potter, James W, Hall and Mrs. Lucille Ruddell South.

Application of Sunray Mid-Continent Oil Company for an oil-
0il dual completion utilizing two strings of casing.
Applicant, in the above-styled cause, seeks an order author-

izing the dual completion of its State "Y" Well No.:1,

located in Unit G, Section 32, Township 18 South, Range 31
East, Eddy County, New Mexico, in such a manner as to permit
the production of o0il from the Culwin-Yates Pool and the

~production of o0il from the North Shugart Queen-Grayburg

Pool through paraiiel strings of 2 7/8-inch casing cemented
in a common well bore.

. Application of Honolulu Oil Corporation for a pféseure
‘maintenance project. Applicant, in the above-styled cause,

seeks an order authorizing it to install a pressure mainten-
ance project in the Horseshoe-Gallup O0il Pool by the injection
60f water into the Gallup formation through its Navajo Well

No. 4, located in the SE/4 SE/4 oi Sectiion 5, Township 31
North, Range 17 West, San Juan County, New Mexico. Applicant
further seeks the adoption of special rules governing the
operation of said project.

Application of Phillips Petroleum Company for an automatic
custody transfer system. Applicant, in the above-styled
cause, seeks permission to install an 'automatic custody
transfer system to handle the Corbin-Aboa Pool oraduction
from all wells presently drilled or herecafter completed on
the Eilliams Federal Lease comprising portions of Sections
33 and 34, Towanship 17 South, Range 33 East, Lea County,
New Mexico. o

Application of Humble 0il & Refining Company for permission
to commingle the producgion from several separate leases
and for an automatic custody transfer system. Applicant,
in the above-styled cause, seeks permission to commingle the




~3-

Docket No. 4—61

CASE 2178:

CASE 2179:

CASE 2180:

-

CASE 2181:

(Cont.)

Horseshoe-Gallup Oil Pool production from all wells presently
completed or hereafter drilled on the Navajo "F" lease,
comprising all of Sections 3, 4, 9, and 10, the Navajo "G"
lease, comprising all of Sections 1, 2, 11 and 12;.and the

Navajo "M" lease, comprising the NE/4 of Section 5, 211 in

Township 31 North, Range 17 West, San-Juan County, New Mexico.
Applicant further seeks permission to install an automatic
custody transfer system to handle said commingled production.

Application of Drilling and Exploration Company, Inc. for
approval of the Mescalero Ridge Unit Agreement. Applicant,
in the above-styled cause, seeks approval of the Mescalero
Ridge Unit Agreement, which unit embraces 7521 acres of
Federal and State lands in Township 19 South, Range 34 East,
Lea County, New Mexico. :

Application of Great Western Drilling Company for an order
force-pooling a 40-acre proration unit in the Eumont Gas
Pool. Applicant, in the above-styled cause, seeks an order
force-pooling all mineral interests in the Eumont Gas Pool

"in the SE/4 NE/4 of Section 32, Township 19 South, Range :

37 East, Lea County, New Mexico. Interested parties include
Dr. Hans May, B. A, Bowers, Estate of George F. Henneberry,
William R. Kershaw, C. B, Neal, Fred Maniey, Mae Williams,
and W, L, Crutchfield.

Application of Gulf Oil Corporation for approval of the
Hackberry Hills Unit Agreement. Applicant, in the above-
styled canse, seeks aspproval of the Hackberry Hills Unit
Agreement, which unit embraces 13,920 acres in Townships
21 and 22 South, Ranges 25 and 26 East, Eddy County, New
Mexico. , .

R R
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GOVERNOR

JOHN BURROUGHS
CHAIRM AN

State of Nefo Wexico

LAND COMMISSIONER

“URFAY E. MORG AN
‘EMBER

STATE GEOLOGIST
A. L. PORTER, JR.

P. 0. BOX 871
-~ .BANTA FE .

Tox " Re: Case No. 3173 and 3174

Wou Nexties Order Fo.  2.1888 ams m-1s81
't e 1 Applicant:

Yates Metrolewm Cewp.

Dear Sir:

Enclosed herewith are two copies. of the above-referenced
Commigsion ordex recenily enilered in the subject case.

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ir/

Carbon copy of order also sent to:

Hobbs 0OCC ;
Artesia O0U :“'
Aztec OCC

Other

SECRETARY DIRECTOR .
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OIlL. CONSERVATION COMMISSION

P. O. BOX B71
SANTA FE. NEW MEXICO

April 26, 1961

Mr. Prank F. Coon

Beltimore 6§, Naryland
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Very truly yours,

A. L. PORTER, Jx.,
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(’ FRANK F. COONOO > iyma
2121 Summit Avenyg, 17—
Baltimore 8, Marylond }:i?f‘
4-19-61 T TEo
o
o =
Office of the Governor - 2

Santa Fe,New Mexico,

GCeontlema 2

My Father Franklin F. Goon ‘purchased & lot herin described
sbout 1914 ( exmct date unknown) and I have been paying the taxes on
this property since 1945 when my Father died and the last few years
I have received a lot of correspondence relative to this lot and
have actually received an offer of $ 1.67 to part with this lot.

I would like to have same information on this lot-as I am
ubable to examine it personally at this time and the enclosed papers
will explain what I have in mind. After holding this property for
nearly 50 years I refdse th give it away and of course I ¢ (]
infermation as to what is meant by this forced peoling. We had only
a few days notice that this hearing was to be held and of course I
could offer no prote st, It i$ not my intemtion to be stubborn and
place obstacles in the way of any efforts to do what is in the .interes
of the greatest number of people. All I want is to get a descent '
offer on this propertiy otherwise I will continue to pay texes on it
as we have been doing.

- I have a birth certification stating that my Fethers name
was Franklin and evidently he put this lot in my name unknown to me
and as he left no will my Brother who was the executor has told me
that my Father wanted me to have this lot and that hc would do any-
thing I asked to see that it belongs to me. I would like to get the
title changed to my Wife and Son Charles and I would like to know
just what is the value of this property. We have written to a Lawyer
and foumd out that he was representing the interested parties known
a8 Yates and of course his information was no good to us. I have
prepared a will as I am over 60 and I want to arrange my personal
affairs in a business like manner in the .interest of those that will
be laft behind and that I cannot do until I can ;.' .__.re informetion
a8 to the posaibilitles of this property.

Any informatior that you may pass on to me_ and my heirs

will be most appreciated. Z/W \%

thank you, FRANK F. COON

2121 Summit Aventie
Baltimore 8, Morviand




DOCKET: EXAMINER HEARING - WEDNESDAY

No, 4-61

, FERRUARY 8, 1961

OIL CONSERVATION COMMISSION - 9 A. M., CONFERENCE ROOM - STATE LAND OFFICE

BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Oliver E, Payne, Attorney, as alternate examiner:

CASE 2172:

CASE 2173:

Ann11cat10n of Amerada Petroleum Corporation for permission
to commlngle the production irom aeve.ai*sepnvnfp nools and
for an automatic custody transfer system. Applicant, in

the above-styled cause, seeks permission to commingle the
production from the Justis-Blinebry, Justis-Drinkard, Justis-
Fusselman, and an undesignated 5000 foot pay zone from all
wells presently completed or heréafter drilled on the Ida-
Wimberley Lease comprlslng portions of Sections 24, 25 and
26, Township 25 South, Range 37 East, Lea County, New Mexico.
Applicant further seeks permission to install an automatic
custody transfer system to handle said commingled production.

Applicatioﬁ of Rice Engineebiqg & Operating, Inc. for a
salt water disposal well. Appliicani, in the above-styled-

" cause, seeks an order antherizing the disposal of produced

salt water through its Gulf Houston Well No. 1, located
1980 feet from the South and East lines of Section 19, Town-

- ship 12 South, Range 38 East, Lea County, New Mexico, with

injection to be in the Devonian formation in the interval
from 12,200 feet to 12;500“Afeet.

Application of Yates Feirolcum Ccrpcretlen for an order
force-pooling a 322.4-acre ‘gas proration unit in the Atoka-
Pennsylvanlan Gas Pool. Applzcant in the above-styled
cause, seeks an order force-pooling all mineral interests
in the Atoka—Pennsylvanian Gas Poel ‘inthe S/2 of Section

21, Township 18 South, Range 26 East, Eddy County, New Mexico.

Interested parties include J. N, Hawkius, J. W. Potter,
William H, Swearingen, Smith B, Crano,gFrank‘E\ Coony) A. F,

Escobar, Olive E. Harrison, Pan American Petroleuw Corporatlon,“
“'Mayme Ressinger, J. R. Raymond Isabell Gallegos, P11ce Heck

Martin, Maze Heck Pinnell, wave Heck Hlll

T
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Docket No.

CASE 2174:

CASE 2176:

CASE “21177:

CASE 2178:

~cause, seeks an order force-pooling all mineral interests

. Application of Honolulu Oil Corporation for a pressure

Application of Yates Petroleum Corporation for an orﬂeri‘
force-pooling a 322.2-acre gas proration unit in the Atoka-
Pennsylvanian Gas Pool., Applicant, in the above-styled

in the Atoka-Pennsylvanian Gas Pool in the N/2 of Section
28, Township 18 South, Range 26 East, Eddy County, New
Mexico. Interested parties include William H, Swearingen,
Alice Heck Martin, Maze Heck Pinnell, Wave Heck Hill, J. W,
Potter, James W, Hall and Mrs. Luc1lle Ruddell South.

Application of Sunray Mid- Continent Oil Company for an 011-
0il dual completion utilizing two strings of casing.
Applicant, in the above-styled cause, seeks_an,order author-
izing the dual completion of its State "Y" Well No. 1,
located in Unit G, Section 32, Township 18 South, Range 31
East, Eddy County, New Mexico, in such a manner as to permit
the production of oil from the Culwin- Yates Pool and the
product1on of oil! from the North Shugart Queen-Grayburg

Pool through parallel strings of 2 7/8-inch casing cemented
in 3 common well bore.

mainteiance project. Applicant, in the above-styled cause,
seeks an order authorizing it to install a préssure mainten-
ance project in the Horseshoe-Gallup Oil Pool by the injection
af water into the Gallup formation through its Navajo Well

No. 4, located .in the SE/4 SE/4 of Section 5, Township 31
North, Range 17 West, San Juan. County, New Mexico. Applicant
further seeks the adoption of special rules governlng the
operatlon of said project.

Application of Phillips Petroleum Company for an automatic
custody transfer system. Applicant, in the above-styled
cause, seeks permission to install an automatic cusiody
transfer system to handle the Corbin-Abo Pool production
from all wells presently drilled or hereafter completed on
the Eilliams Federal Lease comprising portions of Sections
33 and 34, Townshlp 17 South Range 33 East, Lea County,
New Mexico.

Application of Humble Oil & Refining Company for permission
to commingle the producglon from several separate leases
and for an automatic custody transfer system. Applicact,
in the above-styled cause, seeks permission to commingle the




STATE OF NEW MEXICO, ’
j " (ACKNOWLEDGMENT FOR INDIVIDUAL)
i O COUNY OF oo e e rserae s e e narene
: NLOR i day ofu, 1956, before me personatly appeared
i .
: e FTBNK Fo Coon, Estabte
i ) . .
i to me known to be the person...... described in and who executed the foregoing instrmment. and sackennwledged. that. et eenmeesreeeseenn o e e
o . . PR . - - IR - ‘
PR N cereneneexeCUted the same as..ooiveene RS free act and deed.
Witness my hand and official seal the day and year last above written.
' Noa e
N ;
M. My commission expires X POBOFFiCe. ....mee ettt s e
STATE OF NEW MEXICO, i
1] (ACKNOWLEDGMENT FOR INDIVIDUAL)
County of ...
On this. e ecceenecer e day of..ccooveraiieenn, 19 . before me persomally appeared
{
to me known to be the person...... described in and who executed the foregoing instrument, and acknowledged that ‘
- executed the same as free act and deed.
Witness iny hand and official seal the day and year iast above written. v N
e Notary Public
My « 1881 expires. Postoffice 3
!
STATE OF NEW MEXICO, ;
1. (ACKNOWLEDCMENT FCR CORPORATION) t
County of ;
[0 K < 1L TSRO —— day of 19 , before me personally appeared ;
to me personally known, who being by me duly sworn did say that he is the. president of
. and that the seal affixed to said instrument is the §
corporate seal of said corporation and that zaid instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors, and b
said ) acknowledged said instrament
to be the free act and deed of said corporation. i
Witpess my hand and official scal the day and year last above written. §
N <
%
.My ission expires Notary Public E
|4
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STATE OF NEW MEXICo, =~ : o
B T . - (ACKNOWLEDGMENT WHERE THE.LESSOR SIGNS BY MARK) )
County of ) ’ ; ‘
On this.......eee......day of A. D, 19 before me, the undersigned, a Notary Public, in and for the County and o
State aforesaid, personally appeared
and
to me known to be the identical person..... who executed the within and foregoing insty | mark. e in my presence

and in the pr 4‘ of.

. and
as wit , and acknowledged to me that
executed the same as - free and woluntary act and deed for the uses and purposes therein set forth.

Given under my hand and seal of office the day and year last above written.

My ¢ 1881 expires Notary Public

NOTE—Ther signature by mark of a lessor cwho cammor torite bis name must be witnessed by tewo coitmesses, one of whom must write lessor’s wame near such mark.
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OIL AND GAS LEASE

AGREEMENT, Made and entered into this.....ccooveian ZL!’ ...................... day ofJuL\'

by and between..

et eeeat oot ieeasareaneaeaesease s neeae et e es Snae et ne e s asaee e reeemerase resnmen s sraesne st sinscanserasneassuesrenncocenieeee DATTY OF the first part, hercinafter called lessor {whether one or more)
Wrrxusrrn, That the aid lessor, for and in consideration of... One an6 NO/].OO'—-—-—-( 1 00 ).-"'.T.'.:..-"'".:.'....Dol.uu,
cash in hand paid, receipt of which is hereby acknow)edged and of the covenam. :md agreements hereinafter contamed on the part of lessee to te paid, kept and

performed has granted, demised, leased and let and by these presents does grant, demise, lease and let unto the said lessee, for the sole and onIy purpose of

mining and operating for oil and gas and laying pipe lines, and building tanks, powers, statinnc and structures therson, to produce, save and take care of daid : 4

.part. . Y..... of the second part, hereinafter called lessee.

products, all that certain tract of land situate in the COUNLY OFeommrrreereerrrenenn E 6(33 ................... State of New Mexico,

described 23 follows, to-sit Lot 13 Block 24 of the North Deyton Townsite bethg a
portion of NWiSEf of Section 21, Tovnship 18 South, Range 26 East,
: - _.NsM.P.M., containing 0.0689 acres, more. or._less.

W BXHK X XXX T mmm xxnmmm;cxmxxxmm«m

It is agreed that this lease shall remain in force for a term of.. five(ﬁ Jyears from date, and as long thereafter as oil or gas, or exther of them,
is produced from said land by the lessee. ¢

In consideration of the premises th= said lessee covenants and agrees:

3

Ist. iuTso deliver to the credit of lessor, free of cost, in the pipe line to which he may connect his wells, the equal one-eighth (34) part of all oil produced and saved from the o
leased premises. K

2nd. To pay lessor for gas from each well where gas only is found, the equal one—eighth (34) of the gross proceeds at the prevaiiing market rate, for all gas used off the ,
premiscs, said payment to be made . Semi—annua ] 11 ~. -and lessor 1o have gas frec of cost from any such well for all stoves and all inside lights

in the principat dwelling house on w2id land during the same time by nnkmg his own connestions with the welt at his own risk and expense. -
3rd. To pay lessor for gos produced from any oil weil and used off the premises, or for the manufacture of casing-head gasoiine or dry commercial gas, one-eighth ?) of the

procceds, at the mouth of the well, at the prevailing market rate for the gas during which time such gas shall be used, said payments to be mad:g mi.a'nnua

If no well be commenced on 52id land en or before the.. _ZL .day of . Julv _SZN, this lease shall uﬂninar.e
as to both parties, unless the lesse. an or before that date shall pay or tender to the lessor or to the lessor’s credit in the._ Bank
| i ] or its which shall continue as the depository dless of changes in the hip of mid
* 1nd, the sum of._ S€VEN Centp ($0.07)mm——oo S —— i .
H ~
I which shall operat2 2s rental ard cover the privilege of déferring the commencement of a well for. . . _ . .&e.. . _months from said date. Tbe payment herein referred to may be
made In currency, draft, or jessee’s check at the option of the lessee, and tender thereof may be made either to lessor in person or by muhng the same to lessor at his last known !
nlloaiddewsnorvbnkmntbéoxethedaxeoavhx:hmdrmhlnd\m d In like and upon like pa or the nun--afnvdlmy ;
be further deferred for periods of the same of r An2 it is understood and agreed that the copsideration first recited herein, the down payment,
nalz the privilege mnted to the date when said first rental is payable, u aforesaid, but also the lessee’s option of extending that period as aforessid, and any amd all ot.hu ﬂdm
erred.
Shounld the fHrst well d:ﬂledonthe;bovedacrbedlmdbead:yhole, then and in that event, lianeooml weli is not commenced on 83id lend within twelve months from the

expiration of the last rental period for which rental bas been paid, this lnue:luxltenmmeasxobatbpnxs,uﬂusmelmeemotbeforemeexyu:mnfuxdmdvenondu:h-u
tesnme the payment of rentals in the ssme amount and in the same manner as hereinabove provided. And it is agreed that upon the resumption of the payment of remts, as sbove
m«mmnmmhm,mmmemﬁxmm e effect thereof, shall comtinue in force just as though there had been no imterruption fm the

: mtx!mynums.
lfmdlmmom.lmmtmmthaabcndeurbedhnd&nthenmemdmdmdedfeenmpleume herein, thea the ities and rentals herein provided shall be
paid to the lessor only in prop which his § bears to the whole and undivided fee.

LmMMethndttomﬁaofcost,ps,eﬂandvuawmedonmdhndfoxmopmmnthueun,euqﬂmufr«nwdhoilm
Whaarequcs:edbrthzlzssor,lsuc;hﬂburyhumpelmbd«,-ylowdepm.

No wall ohell ha rifiad —ooceo o L.

No well shatt ncazer tham 200 {iéi 16 thé house or barn mow on said premises,” without the written consent of the lessor.
. Lessee shall pay for all damages caused by its op(rations to growing crops on said lmnds.
Lessee shall have the right at any time to remove all hinery and fixtures nlacad an said premisss; incheding the righe t¢ draw 2nd Iomovs Casing
Iflkelusecshr.llmcewdxillnweuvnhnthcternofllmleueoranyextmswnthexeoi,lhelus«shauhn!h right to drill sach well to completion with reason- <
-Nciﬂmunddnpndl,mdxfdlumormherofmmz,befmdmpamqmuuu,thh shall continue and be in force with like  effect 23 if soch well had been
H compicted within the term of years herein first mentioned. S e s
- | HﬁedeMlmkMM&MﬂMuMwwmh ly allowed, the hereof shali extend to their heirs, executors,
1 dsaini s or a98i; but no chaage in the ownership of the land or sssignment of rentals or soyalties shall be binding on the lessec antil after the lessce has beem -
furnished with a written transfer or assignment or 2 true copy thereof, and it hqcbyuxcdmthzamtthulmeshubemedato:paﬂarpame(dlem
zod the astignee or assignees of such part or i tiat.hcpcymcmoftbepvoponwmcp:nof!h‘ehrcnukdxwmmhimort:hul,

such defanlt
ers 32 part of the lande on which the said lessee or any assignee thereof shall make due psyment of s3id rentals,
sssigns this iesse, i vhaleorinm,lmeetbanbexelwvdot nblmuwuhr&pcammeaswdpomonnxpon arising ssbsequent to the dste of sssigmment. }
If the leased premises are now: or shall hereafter be, owned in severalty or in separate tracts, the p hel shall be developed and ¢ d as ooe lease, snd all H
yalei raing b d shﬂbe(ratednnuuray-dlhnubedinddmu,.nd:ud.a,suchaeplmeminpmponinn!hnLbeadugewle(byﬂducim
owner bears the entire leased acreage:  Provided, however, if the leased premises cmmoftwoormr:nm-abumuuxts,tﬁspnmh apply sparately to each such
,mmmuﬂfunhupsumdthnifapomon&thelmd t: is heysaft vmhod:exhndsﬁorm:,, of operating the lidated tract as ooe

mo;unkbrmiunotumedmglOuxuud,ﬂcqnth&masu'hﬂekmybemmryuconnnluuwamfo mwquslbdiviximmdluitlmymmt
acres. lmee shall execute in writing an instrument ideatifying and describing the pooled acreage. The muzesopooled into a tract or unit shall t
parposes except th paymtofroyanmunproduaianfromtbepookdumt,alfxt-mmdmldn&klase If production is found on the ponled acreage, i |
ifpmdcmnzsbad[rmmlslasc,whethdthe'dlorweﬂ:belocxzedontheprunuesmv«edbythuhseorm In lica of the royaltics elsewhere herein specified, g
shall receive on preduction frum a umit s0 pooled only such portion of the royalty stipulated herein as the amount of his acreage piaced in the wnit or his royalty interest therein .
to the total acreage so pooled in the particular unit involved. Provided, lessee shall be under no obligition whitsoever, express or implied, w drill more than one well to 4
unitized tract, regardless of whea, where or by whem offes wills may-be e :
‘The undersignod lessors, for themselves and their heirs, successors and assigns, hereby surrender and releasc all rights of dower and h d in the ises herein described,
23 said right of dower and homeitead may in any way affect the purpose for which this lease is made 38 recited herein. M
All express or implied covenants of this lease shall be subject 1o all Federal and Suate Laws, Exccutive Orders, Rules or Regulations, and this lease shall not be terminated, o
in whole or in part, nor lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, apy such Law, Order, Rule
or .

i

i

b

ﬁkl.e:xscshubceﬁediv:astoacblessoronexecutionhemofzstohi:orhn'inx:ratandshaubebindingonthosesiping,'mtwizhsundingsomeofthclenorsabwemed ! : : ’
may not join in the execution hereoi.

Lessor hereby warrants and agrees to defend the title to the lands berein described, and agrees that the lessee ghall have the right ar any time to redeem for lcssor by payment
any mortgages, taxes, or other liens on the above described lands, in the event of default of payment by lessor, and be subzogated to the rights of the holder thereof.

% IN TESTIMONY WHEREOF, we sign this the .
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TSIFIYATES -
PRESIDENT .
HARVEY E. YATES
YIiCE PRES\DENT
MARTIN YATES, HI
VICE PRESIDENT
JOHN A. YATES
SECRETARY
HUGH W. PARRY
TREASURER

30p CaRPER BUILDING

ARTESIA. NEW MEXICO

April 13, 1961

Frank F. Coon
2121 Summit Avenue
Raltimore.6. Marxryland

‘Re: North Dayton
Block 24 Lot 13
Containing .09039256
acres, more cor--less

Dear Mr. Coon:

We completed our Yates Petroleum Corporation Bob Gushwa #1 gas well, E
located in the SWXSE¥% Section 21, Township 18 South, Range 26 East,
February 23, 1961. This appears to be a good gas well at 9,200 feet.
We are enclosing a plat showing the location of the well in the S¥%
of Section 21 and the approximate location of your acreage.

By order of the New Mexico 0il Conservation Commission they have :
designated the S% of Section 21 as a gas unit to be produced from
this well and have issued an order force pooling all of the acreage
within this Sk of Section 21 and we will produce this well according
to their order. From this order we are authorized to recap a 125% i
of our cost from your proportionate interest under the well from
7/8ths of the revenue. After we have received 125% of the cost of '
drilling and producing the well we will then have to suspend this
interest until you have brought your abstract down to date and made
your title merchantable. After which we could pay you your part of
production after operating cost. ;

By the time we take 125% of our cost back and you do the“legal work
necessary to make your titie merchantable, you can see it will
probably be several years before you will realize anything from
this property. If you could see fit to give us a lease on this lot
we think it would be simpler for everybody concerned and we could
probably over a period of years with your help make your title
merchantable.




Page 2
Please let us know what you would like to do and if there is any
further information that you need, please let us. know. -
Yours very truly,
B . _ yK7TES PETROLEUM CORPORATION g
‘,A-“_,— V
JWMydp
Bnc. 1
i
L
{
!
R
!
|
I
!
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i RSM/esr BEFORE THE OIL CONSERVATION COMMISSION ’;EL54477&
;; g ‘Nj February 9, 1961 OF THE STATE OF NEW MEXICO 2 /77
4\1 IN THE MATTER OF THE HEARING
"A\D— ~ CALLED-BY THE OIL CONSERVATION o
Myt - - COMMISSION OF WEW MEXICO FOR ) o
THE PURPOSE OF CONSIDERING:
CASE No. 2173
‘YO Order No., R- /95C
APPLICATION OF YATES PETROLEUM A
¢ ' CORPORATION FOR AN ORDER FORCE-
POOLING ALL MINERAL INTERESTS IN a¢
A 322.8-ACRE GAS PRORATION UNIT 9' ,
IN THE ATOKA-PENNSYLVANIAN GAS
v POOL, €00 Y COSNT Y  NMew /7€XIcO.

ORDER OF THE COMMISSION

. BY THE COMMISSION:

' Thic cause came on for-hearing at 9 o'clock a.m. on

F 8, 1961, at Santa Fe, New Mexico, before Daniel 5. Hutter,
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission, " in accordance
with Rule 1214 of the Commission Rules and Regulations. '

NOW, on this day of_ February, 1961, the Commission,
A quorum being presernt, having considered the application, the
evidence adduced, and the recommendations of the Examiner, Daniel S.
Nutter » and being fully advised in the premises, ’

FPINDS 3

(1) . That due public notice having been given reguired by

; as L
law, the Commission has jurisdiction of this cause and the subject
matter thereof. . :

‘ (2) That the applicant, Yates Peﬁroieum>00rpoiation, seeks
én order force-pooling all mineral interests in the Atoka-Pénnsyl—
vanian Gas Pool invthe 8/2 of Section él, Township 18 South, Range
26 East, NMPM, sddkaounty, New Mexico, in order to form a 322.8-

acre gas proration unit.

. {(3) That inasmuch as the applicant hLas made diligent effort

to secure the approval of 211 mineral interest owners to the forma-
tion of the above-described gas proration unit, all mineral interests

therein should be force-~pocoled.

e e o b £, U PR

I T S T T s R S S T T s T
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'CASE No. 2173

it
S 5

I

(4) That denial of the subject application would deprive,

i
or tend to deprive, the mineral interest owners in the above-

! described tract of the opportunity to recover their just and

iequitable share of the hydrocarbons in the Atoka-rFennaylvanian

Gas Pool.

1T IS THEREFORE ORDERED: b i

(1) That the interests of all persons having the right to drill

for, produce, or share in the production of hydrocarbons from the

! - | Atoka-Pennsylvanian Gas pocl underviing the S/2 of Section 21,
Township 18 South, Range 26 Rast, NMPH, gddy County, New Mexico,
are hereby force-pooled to iorm 2 222 K-acre gas proration unit

g o o Sasd anitie 4o be dedicated o He

: ' comprising all of sa

‘ id aéi‘éé? N e S0 fab
: tvolenm Covporation’s G shwa 0£1) Mol {oc«t=d 1650 fal
‘ttf:qff S':-.fk (e a‘:-.& S0 &e:fﬂmm East line of said Sech: 1.

; DONx—ét—Santa-FeT—Hew—Hexiee7-onrthe-day—and-year‘heretn=
f | abeove-destenateds '

(2) That proceeds from production attributable to ariy
interest which has not previously paid its share of total well
Losts may be withheld by the applicant to the extent of such

~osts, provided however, that procee/d_s attributable to any

ot B

foyalty interesi shall not be withheld.

e A I TP T ST

_DOME at Santa Fe, New Mexico, on the day and year herein-
pbove designated. : .

L ey 1. ST S IR FN- e A TR 3

e o e 2804 s NPT
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s. P. YATES T
PRESICENT

HARVEY E. YATES
VICE PRESIDENT

MARTIN YATES, Il

/ ~ T VICE PRESIDENT
. A? o g JGHN A. YATES
" . . SECRETARY

HUGH W, PARRY
TREASURER

309 CARPER BUILDING
ARTESIA. NEW MEXICO

February 10, 1961

UNLEASED MINERALS

Re: Case 2173, South Half of Section 21,
Township 18 south, Range 26 East,

Atoka Penn Gas POOl .

J. W. Potter Lots l,3,5,7,9,11,13,15,17,19,21,23,
_Block 7, original Town of Dayton,
containing 1.6138659 acres, more or less

ITTmearveR SR SRt bl

e . T

J. N. Hawkins school block in Original Town of
payton in the NwiswhSE%, Section 21,
Township 18 south, Range 26 RBast,;
containing 2.0661157 acres, more or
less

Wm. H. Swearingen A tract in SE%SE%SE%, containing
.79150596 acres, more or liess

1 RRSTAREIH 17 0 ST B Y R T

Mrs. Olive S. Harrison . Lots 27 and 28, Block 11, North Dayton i
Addition, containing .18 acres, more p
or less
Ssmith B. Crane Lot 5, Block 23, North Dayton Addition,

containing .19 acres, more or less

R Y WAV (AR

A. F. Escobar Lot 31, Block 5, North Dayton addition,
containing .09 acres, more or less

s AR T

Frank F. coon Lot 13, Block 24, Northn payten Addition,
‘containing .09 acres, more or less i

‘LEASES WITHOUT ADEQUATE POOLING PROVISION ' oy

Solomon Gallegos Lots 9 and 11, Block 2, North Dayton
Addition, containing .18 acres, more o
or less R

e
-~




309 CARPER BUILDING
ARTESIA. NEW MEXiCO

5. R. Raymond

Pinnell, Hili and Martin

S. P. YATES
PRESIDENT
HARVEY E. YATES
VICE PRESIDENT
L~ MABTIN -YATES |11

VICE PRESIDENT ~ -

JOHN A. YATES
SECRETARY

HUGH W. PARRY
TREASURER

February 10, 1961
Page 2

Lot 6, Block 2; Lot 6, Block 5;

Lot 19, Block 6; Lot 14, Block 7;:
North Dayton Addition, NEX%SW%.,
Section 21, Township 18 south,
Range 26 Bast, containing .36 acres,
more Or less

SLNE%SE% and a meets and bounds
tract lying between Gage Street
and the North line of the SE%SEY%,
Section 21, Township 18 South,
Range 26 East, containing 21.89

acres, more oOr less

3 A R TR ARINRRY Pt

e i




BEFORR THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

Cosmeysayom o@ mww mxzos POR ,
THR PURPOSE OF CONSIDERING:

| CASE ¥o. 2173 f
Oxder No. R~-1880 |

!

i‘

|

i |

'i - ZXNDS:

‘ (1) That due public mokide having Sean givem as regmived by
ium Commission has juriadiction of this ¢ause and the subject
i—na thezeof.

! {2} Sk &l ‘-_tl--&. Vobas #’.nsl-—- W“- PO -

{3} Thet iananmsh as the appiicant has made diitgent effost
?ﬁﬁcﬁwﬁ-ﬁ-ﬁwmmumm
eiom o2 The sbovs-Zascribed gas syation waik, all mimeral isker-
tWM‘Mhm - :
I (4) That denial of the subjest application would deprive,
zzm::mn.mmxmmumm
{ bod tzagt of the opportumity to recover their jusk and
oguitable share of the hydvogirhons in the Atoka~-Pennsylveanian ,
gipumx.
H




-2=
- ‘CASE No, 2173
: Order No. R-1880
1T I8 TEERERFORR ORDRERED: :
That the interxests of all pexsons havimy the right to deill
!o: produce, or shave im the production of hydrocarboms fxom the |
q Atm-mylvanaa Gas Pool underlying the 58/2 of Sectioam 21, !
. Toumship 18 South, Range 26 Rast, NNPM, ¢ . Wew Nexieco,

‘ compxising all of said aszeage. Said unit is to be dedicated to
. the Yates Petroleum poxation’'s Guakwa Well No. 1, losated ;’

1 1650 fest from the South lime amd i6B0 feax irom e Rass iiRs |
" of said Sectiom 21.

WmthMMesmwt |
| of dedlling complsting the well on the 322.85-seve tract shali |
gghhmw“mmmmtmhmm
,m)ecun mwmmtmmmummm

eIy, ;

A. L. PORTRR, Jr., Neaher & Secretary




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MIXICO

PAGE 1

!

BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
February 8, 1961

EXAMINER HEARING

IN THE MATTER OF:

Application of Yates Petroleum Corporation for an order
force-pooling a 322.k4-acre gas proration unit in the
Atoka-Pennsylvanlian Gas Pool. Applicant, in the above
styled cause, seeks an order force-pooling all mineral _
interests in the Atoka-Pennsylvanian Gas Pool in the SJ2
of Section 21, Township 18 South, Range 26 East, Eddy
County, New Mexico. Interested parties include J. N.
Hawkins, J. W. Potter, William H. Swearingen, Smith B.
Crane, Frank F. Coon, A. F. Escobar, Ollve E. Harrison,
Pan American Petroleum Corporation, Mayme Ressinger, J.
R. Raymond, Isabell Gallegos, Alice Heck Martin, Maze
Heck Pinnell, Wave Heck Hill.

Case

— —— ——— e tmme an em e R mhme e SAaE e NS WA e ey e e MEEN cae ity G e oo o o m— o

Application of Yates Petroleum Corporation for an order
force-pecling a 322.2-z¢re gas prorvation unit in the
Atoka-Pennsylvanian Gas Pool. Applicant, in the above-
styled cause, seeks an order force-pooling all mineral
Interests in the Atoka-Pennsylvanian Gas Pool in the N/2
of Section 28, Township 18 South, Range 26 East., Rddy
County, New Mexico. Interested parties include William
H. Swearingen, Alice Heck Martin, Maze Heck Pinnell,
Wave Heck Hill, J. W. Potter, James W. Hall and Mrs.
Lucille Ruddell South.

Case
2174

Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING

MR. NUTTER: 2173.
MR. KELLLAHIN: Jason Kellahin, Kellahin & Fox, Santa Fe,

representing the applicant. If the Examiner please, I believe that




Inc.
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DEARNLEY-MEIER REPORTING SERVICE

PHONE CH 3-6691

4y

ALBUQUIERQUE, NEW MEXICO

pAGE 2

e

The next case coGTE'WéTT;ﬁé;ésﬁgsiiﬁiiéaxw1“h-thi; one for purposes
of the record, although we would want 2 separate order. o
MR. MORRIS: we also cail at this time Case No. 21Tk,
application of Yates Petroleum Corpcration for an order for force-
pooling. | |

MR. NUTTER: 18 there objection to the consolidation, for

nearing purposes, of 2173 and 21747 The cases will be consolidated

| cop the pubposes of taking the testimony.

MR. KELLAHIN: we have one witness. | - "'{r
(Witness sworn. )
JACK McCAN ’
éalled as a witness, having becn previously duly sworn, testifiedk

as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

Will you state your name, please?

Vs

| Q

A Jack McCaw.:

'Q By whom are you employed énd in what position?

A fates petroleum Corporation, &% T.and Man.

o  In connection with JOUr duties as Land Man, 4. MoCau, 40
you nave anything to do with the assemblingvof acreage procuremént
of leases, aﬁa communitization of 1ease'6wnérship?

A 1 do. \'

Q In that connectlon did you make any efforts to secure

leases and communitization in the area snvolved in Case
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e N 21749
f A Yes, sir.
1 - Q Would you state briefly what is proposed by Yates in
\}— = |these two applications?
_ g A We propose to force-pool all mineral interests that we do ’
- ;
; S § inct have lcases on, and we 4¢ have some leases we ‘do.not have ade-
- ,E B :
~ N quate pooling. ,,ﬁ
| % |
e O Q  That applies to both tracts?
E A.‘
i ) [~ 4 A Both tracts. :
5 L Q Do you have a plat showing the area involved in these ";
P o ' ;
o E applications, Mr. McCaw?
= f
P R A Yes.
L % MR. KELLAHIN: If the Examiner please, we would iike per-
' < mission to offer this as an exhibit with permission tc wicndraw it
[~
S ’__ E and substitute a copy since this is the only one we have available
* =
- ] at the present time.
e St . ‘
. = 'MR. NUTTER: It will be permissible. ' o
~ , )
- Z . (Applicant's Exhibit No. 1 ;
- % 2 Marked for Identification}) %
y 3
P é‘ g Q Mr. McCaw, referring to what has been marked as Exhibit %
-- g" 1, would you point out tc the Examiner the area which is under con- i
‘:—,_ g . . . ) i
: g sideration and the probiem involved in these applications, referring ?
i first to the S/2 of Section 21, and then discuss the N/2 of Section %
f_“ | 282 i
iy v A This area, here to here, 18 the S/2 of 21. , 5
. i
7
- 1
o ?
hd ) E
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- MR. NUTTER: Whére would that bevoﬁv;he‘map?
A Section 21 of Township 18 South, Range 26 East, in the
Atoka Pool.
MR. NUTTER: Could you describe it, for the purposes of
the transcript? WOﬁld that be the area l&ing north of Main Street,
lying west of Dayton Street, or the entire area?

A The entire area from north of Main to the middle of Carls-

bad Street.
MR. NUTTER: That is the N/2 of Section 21°%
A S/2 of 21.
Q (By Mr. Kellahin) Where does the N/2 of Section 28 lie
on the map?
A It lies south.of Main Street, to Wilder Street.
Q With reference to the S/2 of Section 21, would you point
out on the plat the tracts of land on which you do not have leases?
A We have everything under lease marked in &ellow, and the
part we do not have under lease is this area here, Hawkins,
MR. NUTTER: How is that area described on the map?
A It is described as “School Block" on the map. We have
the N/2 of Block 7 that is not under lease, and Lot 13, Block 24,

Lot 5, Lot 23 and 27 and 28 of Block 11, Lot 31, Block 5.

Q There is additional land involved in which you ha%e leaSeE,

is there not, which you seek to force-pool in this application?

A Yes. In the S/2 of 21 we have the Harrison, this 20 acreL,

S - —~- -
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I e - oL res ol ameem A 3
A We-have a lcace-on it.

Martin anq Pinnell, and one lot that belongs to J. R.. Raymond, and
one that»belongs ﬁo Gallegos thét Qeido not héve adequaté podling o
MR. NUTTER: What lots are those?
A I can't tell you.
Q (By Mr. Kellahin) They are marked on the map?
A They are.on the map by file number, and I don't have my
file.
MR. PAYNE: What about the area designated as "Park"?
e
MR. NUTTER: Could you give us the file numbers of the
tracts belonging to Gallegos and Raymond when you return to your
office? Could you oﬁtain'that information and submit it to the
Commission? |
A  Sure. I think I can dig it out of that file right there,
from my correspondence.
Q (By Mr. Kellahin) With reference to the N/2 of Section
28, wouid you give the Examiner the same information on that area?
A We do not4have these two lots. I believe they are 9 and
11 of Block 28. | |
MR. NUTTER: 9 and 11 of Block 29?
A 29, right; beloﬁgs to Hall and South.
Q (By ﬁfgxiéllahin) Are there other tracts on which you
do not have leases?

A We do not have under lease the blue, here and here, nor

this,
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Q Do you have any in there on which you

do not have leases

which do not have adequate pooling clauses?

A No, we have adequate pooxing on evary‘chinginthe N/2 of 2

Q Are there any wells drilled on either one of those tractsp

‘A Tnere 1s a well which hasn't ‘peen completed in the N/2 of
28, and we are arilling now in the s/2 of 2l.

Q what is the status of the well in gection 287

A It is supposed to be belng tested today. Tney nave Just.
hooked up thelr equipment, and are testing today.

Q A well in Block 10? k

A gg90 from the north and west of 28.

MR. NUTTER: What is the jocation of the well in the 8/2 1

of 217

A 1650 from the southeast, right here on Lot 12 of Block 35

2

Q (By Mr. Kellahin) Mr. McCaw,' according to the plat this

area consists of the Dayton townsite, 18 that correct?
A Yes, Sir.
Q  wnat i3 the status of the payton townsite at the present
It is an old abandoned town

Are there any 1mprovemeﬁts 1ccated there? ‘

What streets have been laid out?

A

Q

A No 1mprovements.
Q

A

The main street is 2 county road.

... PpAGE &
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A Yes, sir.

Q Are there any other streets?

A There is a saction line road on the eas® side and the highr

way on the west side.

Q Are there

nature?

A No buildings.
Q There appears to be a railroad rignt=of-way running
| through the tract.
and gas leasing is conc

A We have the minerals, theyAhave a right-of-way.

Q ” 'Bﬁt you 6ﬁh the minerals?

A We own the minerals.

Q Now, Mr. McCaw, what efforis have you made in regard to
these two tracts to secure communitization agreem.ents9

A We have been negotiating since 1956 with all of the peopﬂe
in this area, and have run oub of time. We have had correspondence
‘and telephone conversations #ith all of ‘the owners and reeently we
sent registered ljetters with our communitization, ‘and aian'i st

any replies. We have replies from a11 of them except the ones &e

nave mentioneu.

Q You have contacted each and every one of the individuals

named in the application, 18 that correct?

A Yes.

I S

any pbuildings or houses or anything of that

what is the situation as to that insofar as oil

erned?
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N leum Corporation?
A We got a wire yesterday saying they had signed the
- communitization agreement.
v
- < MR. NUTTER: What acreage does Pan American oOwn, acreage
' g
; ‘1in Section 21 that you mentioned?
S % & No, it is the white acreage above that.
- =
~~ Q (By Mr. Kellahin) They are committing to the unit?
-~ o A Yes, sir.
N |
e Q Are there any other tracts which you have been able to
o | » |
) 0 bring into the unit subsequent to the application filed in this ca.s%?
- (o) :
; E A We have a lease from Escobar on Lot 31, Block 5, but he
- E failed to have the lease acknowledged, so we sent it back for
- S ‘ ’
&i acknowledgement.
RS MR. NUTTER: Which section is that in?
TR A S/2o0of21
D | -
= p—] Q (By Mr. Kellahin) You feel reasonably sure you will get a
) : g properly acknowledged lease with the pooling clause?
N -
Y , - 2 . A Ve think so.
Do - ' : o :
- :é‘ 3 Q Are there any others you have heard from?
3 , _
b _ : A We received an amendment from Mayme Ressinger who had one
. ¥ € 7
- 2
2 (1ot in the S/2 of 21.
1=3 E : . ;
~ < Q You say you received an amendment; you mean an amendment E
- jcovering the pooling clause of the lease?
Qe A Yes.
. Q@  That will be definitely committed to the unit?
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A Right.

Q Are there any others?

A That is all.

Q Are there any in Section 28?

a No.

Q Y»>u have not heard from any of thése,people?
A No.

Q What is the situation as to Mr. William g. Swearingen?

A 'Hé said he would go along with us 1n’dr1111ng the well,
bu% he has not signed the communitization agreement or anyth;ng
else.

Q Has he made any contribution on the cost of the well?

A He ---on the well in the N/2 of 28, Hhe paid $1300.00 to-
wards the drilling of the well.

Q Did that cover his share of the costs?

A Not quite.
Q

In the event that the Commission sees fit to grant your

people for theilr proportiﬁna%e share of the drilling costs?
A Yes.
Q What would you consider réasonable under’ the circumstancep
in this case?
A I would thinkklaa%.

Q What was the cost of your well in Section 28?

A It hasn't been completed yet, but it was around $17800Q.
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kwant the tract numbers which are ihvolved in the force-pooling

A Right.

Qv Could you say approximately what they amount to in each
tract?

A 25 acres total in the S/2 of 21, and less than five in
the N/2 of 28.

Q Do you have anything you caré to add to your testimony,
Mr,. MeCaw?

A I think not.

MR. KELLAHIN: If the Commission please, if we>ﬁay nhave
permission to withdraw this exhibit a copy will be furnished to the
Commissionty Mr. McCaw. On that pasis I would like to offer in
evidence Exhibit No. 1. |

MR. NUTTER: That will be satisfactory, Mr. Kellahin. We
will have to have the copy of this exhibit prior to the time we can
take this case to the Commission, ﬁowever.

MR. KELLAHIN: Yes, dir. It is my understanding you also

MR. NUPTER: The tﬁacté that werén't identified specifi-
;;ily by lot and by block.

MR. KELLAHIN: That is all I have to offer.

.MR. NUTTER: Any questions of Mr. McCaw?

BY MR. PAYNE:

Q The interests involved are quite sma11;>56;xgﬁéwﬁ6§£15;;2?”-

L . Q Is your figure of 125% for the non-consenting working
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interest owners basgdrpgrg reasonable cost of supervision and
operation in the drilling of the well? -

A Yes, sir.

Q or wells?

A Yes,sir.

Q It is not based on bonus for risk?

A No.

MR. PAYNE: Thank you.

-MRL-NUTTER:  Any further questicns?
BY MR. NUTTER:
Q Who owns the royalties under the street in this townsite?

A We think the people that own the lots do.
Q You think the street is divided down the middle, and half
belongs to the lot in front of that portion of>the street?
A Yes, |
Q You stated Mr. Swearingen had contributed around $1300.00
to the cost? |
A He has a three-acre interest in the N/2 of 28.
Q Did he contribute ﬁhat on the basis of an expected cost
h , then the ultimate cost turned out £o be highe
A I don't know, He just mailed us the check.
Q Had you fufnished him with an estimate of the cost of thg

well?

A We sent him an AFE, he never signed it, just mailed us a

check.

B T T T T T AL
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Q what was the expected cost on the AFE? .

. _$171, 61u oo.

Q And he owns 3. 320 of the acreage in the tract?
= A He owns 3.139 acres, which would be around 3.320.
g ,
3 |BLIMR. P AYNE:
3 % q - There are some unleased gracts 1n nere? \
= | |
e A yes, there are.
m v “< : el . . ]
& Q where other owners nave poth the working,mterests and
I~ ' ' 1
[~ royalty jnterests?
N A Rignt.
E Q you are aware in this 125% figure, that only appiies a8 oo
B~
[~ to the working interests; you have to pay the"royalt.y interests £ro
S .
9:' month %o month?
‘E |
A RrRight.
= ,
E . :NUTTER: Are there any further questions of Mr. McCaw . 3
= : :
E You may be excused. Do you have anything furtherT in these cases, 7’;
P ' 1
= Mr. Kella.hin? ]
-
: E o R, KELLAAIN: That 18 11 I have, Mr. Nutber: Thank you 1
%
E : MR. NUTTER: poes anyone nhave anything ghey wish to offer
Q2 :
= & in Case 2173 or 2174
L4
[3 ..
g MR. MORRIS: 1 have 2 teliegram that the commission has
] S
< received from pan American petroleum Corporation, which ‘r-e"de ag i
- follows: ncase NO- 2173, docketed for Examiner ﬁearing on Wednes- \ : ’
day, February ’8,, 1961, 18 Yates Petroleum Gor ra-_oﬁ's application\
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purpose of drilling a well in the Atoka-Pennsylvanian Gas Pool. Pan

|this telegram into the record of the hearing. Signed: Alex Clark,

ALBUQUERQUE,

ing of the S/2 of Section 21, Township 18 South, Range 26 East,
Atoka-Pennsylvanlan Gas Pool, Eddy County, New Mexico. Pan Americar
Corporation has already voluntarily pooled 1ts acreage in the S/2 of

Section 21 with the Yates Petroleum Corporation acreage for the
American_recommends that this appiication be approved. Please read

Jr., Pan American Petroleum Corporation.”
MR. NUTTER: I8 there anything further? We will take

these caSes under advisement and call the next case.

STATE OF NEW MEXICO )
COUNTY OF BERNALILLO ; °
~ I, JUNE PAIGE, Court Reporter;-do hereby certify that the

foregoing'ana attached transcript of proceedings before the New
Mexico 011 Conservation Commigsion at Santa Fe? New Mexico, 1s a
true and correct record to the best of my knouledge,ygkill and
aﬁility.

IN WITNESS WHEBEOF I have affixed my hand and notarial seal

this 13th day of February, 1961.

;
~.
{

- Notar - WodloV 8 o o t Re orter
-1 do hergby certify that the foregoing 1s y Uu“hb vv P
a complete record of the proceedisigs

in
the Exzuiner hearing of CasgsNo /Z_'i.;‘z/7¢
heard by we on.-Jqu ________________ 1 y .
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