CASE 2174: Application of YATES
Petro. Tor an order force-pooling
a 322.2-acre gas unit in the Atoka-

Penn. Gas Pool. | .
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No. 4-61

DOCKET: FEXAMINER HEARING - WEDNESDAY, FEBRUARY 8, 1961

OIL CONSERVATION COMMISSION - 9 A. M., CONFERENCE ROOM - STATE LAND OFFICE
| BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Oliver E, Payne, Attorney, as alternate examiner:

CASE 2171: Application of Amerada Petroleum Corporation for permission
to commingle the production from several separate pools and
for an automatic custody transfer system. Applicant, in
the above-styled cause, seeks permission to commingle the
production from the Justis-Blinebry, Justis-Drinkard, Justis-
Fusselman, and an undesignated 5000 foot pay zone from all
wells presently completed or hereafter drilled on the Ida
Wimberley Lease comprising portions of Sectiomns 24, 25 and
26, Township 25 South, Range 37 East, Lea County, New Mexico.
Applicant further seeks permission to install an automatic
custody transfer system to handle said commingled production.

CASE 2172: Application of Rice Engineering & Operating, Inc. for a

salt water disposal well. Applicant, in the above-styled
" cause, seeks an order authorizing the disposal of produced

salt water through its Gulf Houston Well No. 1, located
1980 feet from the South and East lines of Section 19, Town-
ship 12 South, Range 38 East, Lea County, New Mexico, with
injection to be in the Devoulan formdtlon in the interval
from 12,200 feet to 12, 500 feet

CASE 2173: Application of Yates Petroleum Corporatlon for an order : , Ny

' force-pooling a 322.4-acre gas. proration unit in the Atoka-
Pennsylvanian Gas Pool. Applicant, in the above- styled
cause, seeks an order force-pooling all mineral interests
in thie Atoka~Pennsyivanian Gas Pool in the S/2 of Section
21, Township 18 South, Range 26 East, Eddy County, New Mexico.
Interested parties include J. N. Hawkins, J. W. Potter,

“William H, Swearingen, Smith B. Crane, Frank F. Coon, A. F.

Escobar, Olive E. Harrison, Pan American Petroleum Corporation,
Mayme Ressinger, J. R. Raymond, Isabell Gallegos, Alice Heck
Martin, Maze Heck Pinnell, Wave Heck Hill.
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CASE 2174: Application of Yates Petrolcum Corporation for an order
force-pooling a 322.2-acre gas proration unit in the Atoka-
Pennsylvanian Gas Pool. Applicant, in the above-styled
cause, seeks an order force-pooling all mineral interests
in the Atoka-Pennsylvanian Gas Pool in the N/2 of Section
28, Township 18 South, Range 26 East, Eddy County, New
Mexico. Interested partiés include William H. Swearingen,
Alice Heck Martin, Maze Heck Pinnell, Wave Heck Hill, J. W,

__—/'5

u " Potter, James W. Hall and Mrs. Lucille Ruddell South. __—
% - CASE 2175: Application of Sunray Mid-Continent Oil Companygﬁpf/;;/;il—
: ) oil dual completion utilizing two strings of caging.

Applicant, in the above-styled cause, seeks an order author-
izing the dual completion of its State "“Y" Well No. 1,
located in Unit G, Section 32, Township 18 South, Range 31
East, Eddy’ Lounty, New Mexico, in such a manner as to permit
the productlon of 0il from the Culwin- Yates Pool and the
productlon of 0il from the North Shugart Queen-Grayburg

Pool through parallel strings of 2 7/8-inch casing cemented
in 3 common well bore.

CASE 2176: - Application of Honolulu 0il Corporation for a pres<ure

'_ma1utenance project. Applicant, in the above-styled cause,
seeks an order authorizing it to install a pressure mainten-
ance project in the Hobseshoe—Gallup 0il Pocl by the injection
6fi water into the Gallup formation through its Navajo Well
No. 4, located in the SE/4 SE/4 of Section 5, Township 31
North, Range 17 West, San Juan County, New Mexico. Applicant
further seeks the adoption 6f special rules governlng the

- 2 a om A&

operatiou GI saia project.

¢ ~ CASE 2177: ~ Application of Phillips Petroleum Company for an automatic
custody transfer system. Applicant, in the above-styled
cause, seeks permission to install an automatic custody
transfer system tg handle the Corbin-Abo Fool production
from all wells presently drilled or hereafiter completed on
the Eilliams Federal Lease cemprising portions of Sections
33 and 34, Township 17 South, Range 33 East, Lea County,
New Mexico.

CASE 2178: Application of Humble Oil & Refining Company for permission
to commingle the‘ptdducgion from several separate leases
and for an automatic custody transfer system. Applicant,
in the above-styled cause, seeks permission to commingle the
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Docket No.

CASE 2178:

CASE 2179:

CASE 2180:

CASE 2181:

4-61

(Con’

L) , :
Horseshoe-Gallup Oil Pool production from all wells presently
completed or hereafter drilled on the Navajo "F" lease,

.. comprising all of Sections 3. 4. 9, and 10, the Navajo "G"_

lease, comprising all of Sections 1, 2, 11 and 12; and the
Navajo "M" lease, comprising the NE/4 of Section 5, all in
Pownship 31 North, Range 17 West, San Juan County,. New Mexico.
Applicant further seeks permission to install an automatic
custody transfer system to handle said commingled production.

Appllcatlon of Drilling and Exploration Company, Inc. for
approval of the Mescalero Ridge Unit Agreement. Applicant,
in the ‘above-styled cause, seeks approval of the Mescalero
Ridge Unit Agreement, which unit embraces 7521 acres of
Federal and State lands in Township 19 South, Range 34 East,
Lea County, New Mexico.

Application of Great Western Drilling Company for an order
force-pooling a 40-acre proration unit in the Eumont Gas
Pool. Applicant, in the above-styled caust¢, seeks an order
force-pooling all mineral interests in the Eumont Gas Pool

"in the SE/4 NE/4 of Section 32, Township 19 South, Range

37 East, Lea County, New Mexico. Interested parties include
Dr Hans ‘May, B. A, Bowers, Estate of George F. Henneberry,

and W, L. Crutchf1e1d.

Application of Gulf Oil Corporation for approval of the
Hackberry Hills Unit Agreement. - Applicant, in the above-
styled cause, seeks approval of the Hackberry Hills Unit
Agreement, which unit embraces 13,920 acres in Townships
21 and 22 South, Ranges 25 and 26 East, Eddy County, New
Mexico.
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February 10, 1961

Mr. Daniel S. Nutter

0il Conservation Commission
State_Land Ooffice Building :
santa Fe, New Mexico . i

Re: Case No. 2173 and
2174, Atoka Penn Gas
Pool

Dear Mr. Nutter: {

quest for additional information

In compliaﬁce with your re
tions 1 submit the following: !

on the above captioned applica
Two copies of Exhibit 1 as per your requesﬁ,
£t on the North Half of Section 28,

showing the unleased
owners and the

One copy of a pla
Township 18 South, Range 26 Bast,
acreage together with the names of the

description of each tract,

| AR T £

N

One copy of a plat on the South Half of section 21,
Township 18 South, Range 26 East, showing the unlzased
"acreage and the leases we have with inadequate pooling
together with +the namegs of the owners and description
of each tract.

it IR AR AT

1f there is anything further in connection with either

of these cases, please let us know.

o VTR AR e s

Yours very truly,

24 - riaws e AMPREL VP

///Qg;;% PETROLEUM CORPORATION

e »vt(C:;Z‘,,// é

Jack W. McCaw,

Land Department

e




e ... ... _GOVERNOR

JOMN BURROUGHS
CHAIRMAN

State of Neto Hexica
® il Eongerbation Commissgion

LAND COMMISSIONER

MURRAY E. MCRG AN
MEMBERN

STATE GEOLOGIST

A. L. PORTER, JR.
SECRETARY DIRECTYOR

P. O. BOX 871
SANTA FE

Februaxy 33, 1961

W, Mess Eailakis | ' :

2‘1&: & o | Re: Case No._ 2173 amd S1T4 | e

. 1'.‘2’ oow | Order No.__ B~1880 and B-1881 ;
Applicant:

™ates Motveleous Oowp.
Dear Sir: :

o ; Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

ﬁéry'truly yours,

- A. L. PORTER, Jr.,
- Secretary-Director

ir/

Carbon copy of order also sent to:

Bobbs OCC =
Artesia OTC =&
Aztec OCC:

Other
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BEFORR THR OIL CONSERVATIOR COMMISSION

! OF THR STATE OF NEW MEXICO
/TN THE MATTER OF THR EEARING
CALLED BY THE OIL COMBERVAYION

| COMMISSION OF WEW MRXICO FOR

|PHE JURPOSE OF CONSIDERING:

| CASE No. 2174

| order No. R-1881
|

XOMs

This cawsse came on for keariamg at 9 co‘clogk a.m. om
Febeuaxy 8, 1961, at Sants Pe, Naw Nexioo, before Damiel 6. m,
Exaniner duly appointed by the Oil Conservation Commission of New
Nexico, Mmreisaftsr veferzed to as the w&m"um
with Bule 1214 of the Commission Rules snd Regulations.

mOW, om this 22nd M“w 1961, tumae-.
a guorme being presext, hiviag considared the applissticm, the
aevideats adduwind, and the recoamendations of the Rmamiaey,
Bamial 3. Mutker, mmmmumm

(3) Yhat inssmeeh as the appliceant has uade diligent effort
ammwummmmumw
i tiom of the above-deseribed gas proration unit, all minaral imter-

‘mmmutm-mw.
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ge
‘CASE No. 2174

‘Oxder ¥o. R-188i
1Y IS8 THEREFORE ORDERREDS ;
That the interests of all persoas having the right to drill

_fot. prodece, or share in the production of hydrocarkons from the
;Ato;:n-l‘mylvm Gas Pool uh:l.y.tu the :/z of Sectiom 30. :

ntmicmnetthmt
1 on the 322.2-acre tract shall .

W&Wﬂ.l&m of the eost
of und gomple said well which is to be paid out of
peroduction by each nom-consenting working interest owasr shall g

1235 peoxr esmt of the same proportiom €0 the total costs thad

be
his amzreag” hears to the total aereage in the pooled wmik.

, That the share of the well coets, as
| _ ’ ,,uuum«uwnmlmt
- : ; ‘.-‘ .i'.i.n.\.‘.._IJ proe T “m “..L- '”..‘A_J.-— ‘—-&‘“GA‘.;I ‘%
‘ 1 §1/8) of the yevemwss derived from the sale of ths hydrocarboas
, prodused from ths wall om ths poolad wmit. Royalty paymants are
ite

' mok to be affeckted by wvithholdiag of any funds foxr the
caite share of the cost of drilling and

?
|

DOME at Samta Fe, New Nexico, omn the day and year herein-

STATE OF I=W MEXICO §
OIL TARIOR SCIMzssIon ‘

|
S te— | 4 |
!

EDWIN L. MECHEM, Chairman

A. L. PORTER, Jr., Member & Secretary




DRAFT

RSM/esr BEFORE THE OIL CONSERVATION COMMISSION
B February 9, 1961 ~_ OF THE STATE OF NEW MEXICO
\W IN THE MATTER OF THE HEARING
Q) CALLED BY THE OIL CONSERVATION
; \q) , COMMISSION OF NEW MEXICO FOR
V \ THE PURPOSE OF CONSIDERING:

)
1

97

/)) APPLICATION OF YATES PETROLEUM
CORPORATION FOR AN ORDER FORCE-
POOLING ALL MINERAL INTERESTS IN
A 322.2-ACRE GAS 2PRORATION UNIT
IN THE ATOKA-PENNSYLVANIAN GAS
POOL, £00Y CoUNTY  pew Z7€X7<0.

ORDER OF THE COMMISSION
- BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m, on
February 8, 1960, at Santa Fe, New Mexico, before Danfel S. Nutter,
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission,” in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this __day of February = 1443, the Commission,
a quorum being present, having considered the application, the.
evidence adduced, and the recommendations of the Examiner, Daniel S.
Mutter , and being fully advised in the premises,

FINDS:

"‘ That due puDLlC notice having been given as required by

E 1aw, the Commission has jurisdiction of this cause and the subject
matter thereof, ,
(2) 'That the applicant, Yates Petroleum Corporation, seeks

an ordar force—noolina all mi naral _ergs-s in tha ‘l.__e!r-_a_...nannayl_

vanian Gas Pool in the N/2 of Section 28, Township 18 South, Range
26 East, NMPM, Eddy County, New Mexico, in order to form a 322.2- : E

acre gas proration unit.

_(3) That inasmuch as the applicant has made diligent effort

to secure the approval of all mineral interest owners to the forma-

tion of the above-described gas proratibn unit, all mineral interests
therein should be force-pooled.
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- CASE No. 2174

(4) That denial of the subject application would deﬁEiQé;
or tend to deprive, the mireral interest owners in the above-

described tract of the opportunity to recover their just and

e Pt i, et by

equitable share of the hydrocarbons in the Atoka-Pennsylvanian
Gas Pool.

IT IS THEREFORE ORDERED:

(1) That the interests of all persong having the right to drill
for, produce, of share in the production of hydrocarbons from the
Atoka-~Pennsylvanian Gas Pool underlying”thenn/z of Section 28,
Township 18 South, Range 26 East, NMPM, Eddy County, New Mexico,
are hereby force-pooled to form a 322.2-acre gas proration unit

comprising all of sald acreage.Jaid wwif is 0 be dedicated fo Yatxs

1 Aescwt Corporations LoNMager L/5// Mas, locarsd 9O Lozl £t
ji:?:bmﬁﬂ Vit doed PFO fFeat Lrowe Fhe Adqéiwﬁkc«d‘éhﬁf Sh=£am.35:

PONE—at-Santa-Fe; -New Mexico;-on-the—day-and-year-heretn-
above-designated: 7 i

(2) Thaéyproceeds from productiqn attributable to any
interest which has not previously paid its share of total well
costs may be withheld by the applicant to the extent of such
costs, provided, however, that proceeds attributzble to any
royalty interest shall not be withheld.

DOME at Santa Fe, New Mevico, on the day and year herein-
above designated.




g T

i il

7

'R REPORTING SERVICE, Inc.

DEARNLE

ALBUQUERQUE, NEW MIXICO

Y-MEIE

,
Y

R |
PALLT ~

PHONE CH 3.6691

BLYORE THE
OIL CONSERVATION COMMISSION
Santa fo, New Mexico
February 8, 1961

EXAMINER HEARING

IN THE MATTER OF:

Application of Yates Petroleum Corporation for an order
force-pooling a 322.4-acre gas proration unit in the
Atoka-Pennsylvanian (Gas Pool. Applicant; in the above-
styled cause, seeks an order Iorce-pooling all mineral
interests in the Atoka-Pennsylvanian @as Pool in the 8/2
of Section 21, Townshilp 18 South, Range 206 Esst, Eddy
County, New Mexico. Interested parties include J. N.
Hawkins, J. W. Potter, William H. Swearingen, Smith B,
Crane, Frank F. Coon, A, F. Escobar, Olive E. Harrison,
Pan American Pstreleum Corporation, Mayme Ressinger, J.
R. Raymond, Isabell (Gallegos, Alice Heck Martin, Maze
Heck Pinnell, Wave Heck Hill.

Case
2173

o et Vs St Nt NP N Vel S e Vasss? S s s

P SR s MEES NI s M W e e YEND D b A g NS ey Swmn e Muie

i

Application of Yates Petroleum Corporation for an order
foroe-pooling a 322.2-acre gas proration unit in the
Atoka-Pennsylvanian (as Pool. Applicant, in the above-
fityled casuse, seeks an order force-pooling all mineraﬂ/,
interests in the Atoka-Pennsylvanian Gas Pocl in the N/2)
of Section 28, Township 18 South, Range 26 East, Eddy :
County, New Mexico. Interested parties include Willi
H. Swearingen, Alice Heck Martin, Maze Heck Pinnell,
Wave Heck Hilli, J. W. Potter, James W. Hall and Mrs.
Lucille Ruddell South. }

Daniel 3. Nutter, Examiner
TRANSGRIPT OF HEARING
MR, NUTTER: 2173.
MR, KELLAHIN: Jason Kellahin, Kellahin & Fox, Santa Fe,

representing the épplicant. If the Exanminer please, I believe that
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e PAGE

the next case could well be consoclidated with this cne for purposes

R T T

- of the redord, although we would want 2 separate order.
= MR. MORRIS: We also call at this time Case No. 2174,
"t _ |application of Yates Petroleum Covporation for an order for force-
3 ﬂli .
d 5 pooling
g MR. NUPTER: 1Is there objection to the consolidation, for

hearing purposes, of 2173 and 2174? The cases will be consolidated
for the purposes of taking the testimony.
.MR. KELLAHIN: We have one wiltness.

(Witness sworn.)

JACK McC A
called as a witness, having been previously duly sworn, testified

ad foliovs:

DIRECT EXAMINATION

BY MR, KELLAHIN:

Will you state your name, please?

Q

A Jack McCaw..
Q By whom are yéh empioyed and in what position?
A

|
DEARNLEY-MEIER REP‘ORTING SERVICE, Inc.

[-3
o
- § Yates Petroleum Corporaticn, as Land Man.
- 3 v ; :
o v;, Q In connection with your duties as Land Man, Mr. McCaw, do
>
= z : . s : ~ o
2 |you have anything to do with the assembling cf asrcags, prosursment|
1

- |of leases, and commnitization of lease cwnership?
A Id.

Q In that connection did you make any efforts to secure E

" (leases and communitization in the area involved in Case 2173 and




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

&Y% ho

" {applications, Mr. McCaw?.

ALSUQUERQUE, NEW MIXICO

PAGE 3

217he

A Yes, sir.

Q Would you etate briefly what 1is proposzed by Yatés in
these two applications?

A We propose to forece-pool all mineral interests that we do
not have leases on, and we do have some leases we do nct have ade-
quate pooling.

Q That applies to both tracts?

A Both tracts. |

Q Do you have a plat showing the area involved in these .

A Yes.

MR, XELLMAHIN: If the Examiner please, vwe would like per-
mission to offer this as an exhibit with permission to withdraw 1¢
L‘hﬂ substitute a copy since this is the only one we have available
at the present time.

MR. NUTTER: It will be permissible.

{ Applicant's Exhibit No. 1
Marked for Identification

Q Mr. MocCaw, referring to what has been marked as Exhibit‘
1, néuld you point out to the Examiner the area which is under sou-
sideration and the problem 1nvolved in these applications, rarcrr1n+
first to ﬁhe 5/2 of Section 21, and then discuss the N/2 of Section

287

A This area, here to here, is the S/2 of 21.

N I B



DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEIW MEXICO

PHONE CH 3-6691

Atoka Pool.

MR, NUTTER: Where would that be on the map?

A Section 21 of Townshlp 18 South, Range726 East, in the

" MR, NUTTER: Could you describe 1t, for the purboses of
the ¢ransoript? 'Hould that‘be the area lying nbrth of Main Street,
lying west of Dayton Street, cf the entire area?

A The entire area from north of Main to the middle of Carlst
bad Street.

MR, NUTTER: That is the N/2 of Section 217

A S8/2 of 21.

Q (By Mr. Xellahin) Where does the N/2 of Section 28 lie
on the map?

A It 1ies scuth of Main S V treet, to Wilder Street.

Q With ré}erence to the S/2 of Section 21, would you point
out on the plat the tracts of land on which you do not have leases?

A We have everything under lease marked in yellow, and the
part we do not have under lease 1is this area here, Haukins.

, MR. NUTTER: How is that area deacribed on the map?

A It is descrived as "School Block" on the map. We have
the /2 of Block 7 that is not under lesse, and Lot 13, Block 24,
Lot 5, Lot 23 and 27 am28 of Block 11, Lot 31, Block 5.

Q  There is additional land involved in which you have leases,

is there not, which you seek to force-pool in this application?

A Yes. In the /2 of 21 we have the Harrison, this 20 sores,




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHNANE CH 3-6691

PAGE D

ALBUQUERQUE, NEW MIXICO

Maftiﬁ éﬁd Plﬁﬁ;ii, ;55 6hé_i6£‘thét Delongs Y0 v. Re naywviia, aid
one that velonge to Gallegos that we do not have adequate poeoling o
MR, NUPTTER: Uhat lots are those?
A I can't tell you.
Q (By Mr, Kellahin) They are marked on the map?

A They are on the map by file number, and I don't have my

1file.

MR, PAYNE: What about tha aréa designated as "Park"?
A We have a lease on it, | o
WR. NUTER: Could you give us the file numbers of the
traéta belonging to Gallegos and Raymond when you return to your
office? Could you obtain that information and submit it to the
Commission? |
A Sure. I think I can dig it out of that file right theve,
from ﬁ& correspondence. | -
Q " (By Mr. Kéllahin) With reference to the N/2 of Secfigh
28, would you give the Examiner the same inrorm;iion on that area?
A We do not have these two lots. I belileve they are 9 and
il of Block 28.

MR, NUTTER: G and 11 of Block 29°¢

L 1]

A 29, right; belongs to Hall and South. ’
Q (By Mr. Kellahin) Are there other tracts on which you
dc not have leasee?

A We do not have under lease the blue, here and here, nor

 this,

15

©



e ’ PAGE 6

Q Do you have any in tnere on which yéﬁbdo“nbt have leases
whish do not have adequate pooling clauses?

A No, we have adequate pooling on everything in‘the N/2 of 28l

- = Q Are there any wells drilled on either one of those tractl%
B : A There is a well which hasn't been completed in the N/2 of
' § 28, and we are drilling now in the S/2 of 21.

Q. What is the status of the well in Section 28?
A It is supposed to be being tested today. They have just
Thooked up their equipment, and are testing today. |
Q AA well in Block 10% |
A 990 from the north and west of 28, |
MR. NUTTER: What 18 the location of the well in the S/2

of 217

A 1650 from the southeast, right here on Lot 12 of Bloeck 35
Q  (By Mr. Kellahin) Mr. McCaw, according to the plat this
area consists ot‘tna Dayton townsite, is that correct?

A Yes, sir.

i
DEARNLEY-MEIER REPORTING SERVICE, Inc

_ 8 Q What 1srtho statue of the Dayton townsite at the present
B
- 2 time?
B 2 ‘
5 A It is an old abandoned town.
- o
- Q  Are there any improvements located there?
. ) A No improvements.
- Q What streets have been laid out?
A The main street 1is a county road.

L Q Does it run along the section line?

_. e T e




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUS, NIW MIXICO

PHONE CH 3-6691

PAGE T
A Yés ,sir — ] —
Q Are there any other stireets?
A There ins a section line road on fiec east side and the hight

way on the west side,

Q Are there any bulldings or houses or anythiné of that
nature? u

A No bulldings.

Q There appears tc be a railroad right-qt—way rmnning
through the tract. What is the situation as to that insofar as oil
and gas leasing 1s concerned?

A VWe have the minerals, they have a right-of-way.

Q But you own the minerals?

A We own the minerals,

Q Now, Mr, McCaw, what efforte have you made in regard to
these two tracts to secure communitization agreements? )

A  Ye have been negotiating since 1956 with all of the peopis
in this area, and have run out of time. We have had correspondence
and telszphone conversations with all of the cwners and recentiy we
sent registered letters with our commmitization, and didn't get
dﬁy repiies. We have replies from all of them except the ones we
have mentiocied.

Q You have contacted each and every one of the 1nd1vidua1q‘
named in the application, is that correct?

A Yes.




PAGE ©

e . ... . [Teum corpevation? D

A We got a wire yesterday saylng they had signed tinc

communitization agreement.

e _ MR, NUITER: Wnal acreage Goes an sacrican own, zoreage
- o
©
i ¢ ; '
~ z |in Section 21 that you mentloned?
o4 9 .
‘L S No, it is the white acreage above that.
N [
Ny

(By ¥r. Kellshin) They are committing to the unit?

‘Yea, sir,

O » O >

Arg ther§ any other tracts which you have uLeen ablé to
bring into the unit subsequent toc the applicatinon filed in this case?

A Ve have a lease from Escobar on Lot 31, Block 5, but he
fatled to have the lease acknowledged, so we sent it back for
acknouiedgemgnt.

MR, NUTTER: which section is that in?

A 5/2 of 21.

Q - (By Mr. Kellahin) You feel reagonably sure you will get a
properly acknowledged lease with the pooling clause? | -

A We think so,

Q  Are there any others you have heard from?

'
DEARNLEY-MEIER REPORTING SERVICE, Inc.

i
ALBUQUERQUE, NIW MEXICO

A We rece!ved an amendment from Mayme Ressinger who had one
lot in the S/2 of 21. " -

Q  You say you received an amendment; you mean an amendment
covering She pceling claume of the lease?

Yes.

A
Q  That will be definitely committed to the unit?

oo R




DEARNLEY-MEIER REPORTING SER VICE, Inc.

PHONE CH 3.6691

ALBUQUERQUE, NEW MEXICO

PAGE 9

A Right.
Q Are there any »therg?
A That 1s oall.

Are there any in Section 282

Q

A No.

Q Y~u have not heard from any of those people?

A No.

Q Whaﬁvis the situabion as t¢ Mr. William H. Swearingen?

A He said he would go along with us 12 drilling the well,
but he has not signed the communitization agreement or anything
else.

| Q Has he made any gontribution on the cost of the well?

A He -- on the well in the N/2 of 28, he paid $1300;00'to—
wards the drilling of the well,

Q Did that cover his share of the costs?

A Nof quite.

’Q vIn the évent that the Commission sees fiﬁ to grant your'>
application for force-pooling do you ask for rego#ery from these
people for their proportionate share of the drilling costs?

A Yes.

Q What would you consider reasonable under the circumstances
in tiis case?

A I would think 125%.

Q What was the cost of your well in Section 287

A It hasn't been completed yet, but it was around $1785,000,

®
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0 e interests involved are quitg piall, for the most part
A Right.
Q Could you say approximately what they amount to in each
tract?

A 25 acree total in the $/2 of 21, and less than five in

the N/2 of 28.

Q Do §Bu have énythlng you care to add to your testimony,
Mr. McCaw?
A I think not.

MR, KELLAHIN: If the Commission please, if we may‘hafé
permigsion to withdraw this exhibit a copy will be furnished to the
Commissionty Mr. McCaw.. On that basis I would like to offer in
evidence Exhibit No, 1, -

MR. NUTTER: That will be satisfactory, Mr. Kellahin. We
will have to have the copy of this exhibit prior to the time we can
take this case to the Commission, however. |

MR, KELLAHIN: VYes, dr. It is my understanding you also
want the tract numbers which are involved in the force-pooling
pliéa%ion, a 1ist of those. |

| ¥R. NOTTER: The tracts that weren't identified specifi-
cally by lot and by bloek.

MR. KELLAHIN: That is all I have %o offer.

- ¥R, NUTTER: Any qQuestions of Mr, McCaw?
BY MR, PAYNE:

Q Is your figure of 1258 for the non-consenting working

e
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ITnterest ownera based on a raasonable cost of supervision and
qperatlon in the drilling of the well?
A | Yes, sir.
Or wells?
Yes,sir.

‘“1% 18 not based on bonus for risk?

» H » O

No.
MR. PAYNE: Thank you.
MR, NUTTER: Any further questionse?

BY MR, NUTTER:

Q  Who owne the royalties under the street in this townsite?

A’ We think the people tﬁaf own the lots do.

Q You think the street 1s divided down the middle, and half
belongs to the lot in front of that portion of the street?

A Yes.

Q You stated Mr. Swearingen had contributed around $1300,00
to the cost?

A He has a three-acre interest in the N/2 orias.

Q  Did he contribute that on the basis of an expected cost
of the well, and then the ultimate cost turned out to be higher?

A I don't know. He Just maiiéd us the check.

Q  Had you furnished him with an estimate of the cosi of the
well?

A We sent him an AFE, he never signed it, just mailed us a

check,
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1. . . MR, NUTTER: Are there any further questions of Mr. MeCaw}

v!ou may be excused. Do you have anything further in these cases,

What was the expected coot on the AFET .
$171,614,00.

And he owns 3.32C of the acreagé in the tract?

» o » o

He owns 3.139 acres, which would be around 3.320C.

BY MR, PAYNE:

Q There are some unleased tracts in here?

A Yes, there are. (

Q Where other owners have both the working interests and
rcyai;y intereats?

A Rignt.

Q You are aware in this 125¢ figure, that only applies as
to the working interests; you have tc pay the royalty interosts'rroﬁ
month to month? | |

A Right.

Axr. Kellahin?
| MR. KELLAHIN: That is all I have, Mr. Nutter. Thank you}

MR. NUTTER: Doss anycne have anything they wish to offer

-
3

in ase 2173 or 21747
MR. MORRIS: I have a telegram that the Commission has
received from Pan American Petroleum Corporation, uhiéh reads as

followB: wcupe No. 2173; Aockstad for Evaminar Hearing on Wednes-

y» Pebruary 8, 1961, is Yates Petroleum Corporation's application
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ltng of the S/2 of Sectlon 21, Township 18 South, Range 26 East,
Atoka-Pernsylvanlan Gas Pool, Eddy County, New Mexico, Paﬁ Amnriéaﬂ
Corporation has already voeluntarily pooled 1its acreage in the 5/2-oth
Section 21 with the Yates Petroleum Corporation acreage Cor the
purpose of'drilling’a well Ln the'Atoka-Pennsylvanlan Jas Pool. Pan
American recommends that fhls application be approved.‘ Please read
this telegram into the record of the hearing. Signed: Alex Clark,
Jr., Pan American Petroleum Corporation."” i | |
NUTTER:

MR. I8 there anything further? We wlll take

these cases under advisement and call the hext case.

STATE OF NEW MEXICO )
as
COUNTY OF BERNALILLO ;
I, JUNE PAIGE, Court Reporter, do hereby certify that the

foregoing and attached transcript of procoedings before the New

and

. IN VITNESS WHFREOF I have affixed my hand and notarial seal

; 2 -
s /,/
ic - Courd Reporter

that the foregoing 18 Not -

277
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1. Yates Petrolzum Corpo; Lion, as dperator, entered into
an operating agreement and a gas poeling agreement with Len Mayer.
T. J. Jackson, A. N. Etz, George Etz and the Gulf 0il Corxrporation,
on the 27th day of October, 1960. Said agreements designated the

Dayton Townsite Gas Unit No. 3, which covers 322.238 acres, composed

of the N% of Section 28, Township 18 South, Range 26 East, N.M.P,M.{

Eddy County, Mew Mexico, insofar and only insofar as the same covers
the formation lying between the upper and lower limits cf the

Penneylvanian gzs producing formation in said area. Said agreements

9]

are effective only as to the gas and associatad hydrocarbeons pro-

duced from operators weall, which has been drilled as the Yates

e ———

Dorvoleum Corporaticn, Len Maver No. 1 well, and loc d 990 feet
~ 4

Jest line of said Section

28; that a plat of the unit arez is hereto athached as Exhibit "A".

—

2. Bl1 of the N% of szid Section 25 has been subdivided into
mameroes om2ll tracio, LHoth 2gs to surface and mineral interests.
The partiece to the =foresgid gas POOLLnNg agrecuwent e @ither the

owmers in fee simple or arce the holders and owners of oil and gas
leases, =overing all the tracts within the limits of said proposed
- unit area, except for 5.343%2 acres, not covered by any oil and gas

lease, which are cwned »ny feollowing nam=d persons, whose names and

addresses are hereinafier set out:

Lt § e




NAME ~ ADDRESS

s —— s

S W,,<,-WNMM,me,hH_“swearingenuw“f;w . Box5 T T e
v fanta Fe, New Mexico
_New Mexico Tax Ccamission santa Fe, Mew Mexico «
Alice Heck Mariin ~7) C/0 Robert Yox
Maze Heck Piny:ll Deel Building
Wave Heck Hil. __— ) Calexico, California
' §
~J. W. Potter Box 1027
V//// . Carlsbad, New Mexico
: \& es W, Hall & L///// 402 Ccapitol City Bank Building
EE} . T¢zille Ruddell South Des Moines, Iowa

]
2 N\ :
L ,/$iw Tha+ coples of this application have been mailed to each of said

WHEREFORE, applicant requests a hearing, in order that the
Commission may make such findings of fact and conclusions of law as
shall be requir=ed to establisn a 322.238 acre gas proration unit
composed of the ¥ of Section 28, Towﬁship‘ls South, Range 26 East,
N.ﬁ.P.M., Eddy County, New Mexico, and approving the same as the
Dayton Townsite Cas Unit No. 3.

Applicant further requesté that the Commission, upcn proper
finds of fact and conclusions of law, enter its order permittihg
the appiicant to produce the gas apd associated hydrocarbons f:om‘
the full unit area, and to hold, in suspense, all proceeds attribut-
able to each of the tracts owned by thosezégrsons described in
pa;agraph 2 herecf, un%illsuch time as said parties have paid their
respective, pro-rata costs of development or, that the applicant
be permitted to retain such sgare of the proéeeds from préduction

until such time as each said share of such proceeds shall equal such

percentum of such respective shares of development cost as the

Commission shall determine to be equitable, or such other and further
orders as the Ccmmission shall desire to enter in this case.

Respectfully submitted this 18th day of Jénuary. 1961.

YATES PETROLEUM CORPORATION
By .

;Ry/ éffle‘l/Zéé;h{/;
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DMLEASED MINERALS
Re: Case 2174, North Half of Section as,

Township 18 South, Range 26 Bast,
Atoka Penn Gas Peocl :

=, H. Swearirgyen Lots 1, 2, 3, ll‘ck 37 Lets 1, 2, :
10, 11, 12, Bleck 2, Higgins & Welsh
Addition; Lets 11,12, aleck 33,
West Daytom Addition. cemeatnin-
3.13992 scres, more e 1ecs Y

3. W. Potter Lot 8, Rleck 28, Original Tows of
Eall-South Lots 9, 11, Rlock 29, Origimal Town

rm.mxmln—tu A

S
:
R

] Raymond Eernandes

State Tax Commission " Lot 8, Block 26; Lot 9, Rleex 27,




