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January 30, 1961

IN THE MATTER OF THE APFLICATION
OF AMERADA PETROLEUM CORPORATION

FOR AN ORDER PERMITTING THE COM- ‘
MINGLING OF PRODUCTION FROM THE » o, 9 )
BLINEBRY POOL ON ITS STATE "D CASE NO.

AND STATE "H" LEASES, LEA COUNTY,
NEW MEXICO,

APPLICATION

dpplicant, Amerada Petiroleum Cbrporation states that:

1. Applicant is the sole owner and oper-
ator of the State "D" Lease, described
as the NW/, Section 1-T20S~R36E and the
State "H" Lease described as W/2 SE/i
Section 1-T20$-R36E, Lea County, New
Mexico.

2. 411 produetion to be commingled is from
the Blinebry common source of supply and
a tetal ‘'of three wells are involved.

3. Royalty under the twe leases is common
and the State Lend Commissioner has .
consented to the commingling. A copy
of his approval is attached. '

4Le A plat showing the two leases in question,
all offset leasses and Monmument Blinebry z
wells is attached. '

Applicant requests that this matter be set for hearing before an
examiner, that notice of the hearing be gliven as required by law
and thet, after notice and hearing, the commission enter an order
authorizing the commingling as proposed.

oo S et T

Respectfully submitted,
AMERADA PETROLEUM CORPORAT ION

.J
KELLAHIN & FOX
P. 0. Box 1713
Santa Fe, New Mexico

ATTORNEYS FOR APPLICANT
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L DOCKET: EXAMINER ilEARING - THURSDAY, FEBRUARY 23, 1961

OIL CONSERVATION COMMISSION - 9 A.M., CONFERENCE ROOM - STATE LAND OFFICE
BUILDING, SANTA FE, NEW MEXICO

fhe following cases will be heard before Elvis A, Utz, Examiner, or Oliver
E. Payne, attorney, as alter{iate examiner:

CASE 2193: Application of Newmont Oil Company for two unorthodox oil

; well locations and for one unorthodox location for an
injéction well. Applicant, in the above-styled cause, secks
approval for two unorthodox oil well locations, and for one
unorthodox water injeciion well location in the Loco Hills
Waterflood Project, Eddy County, New Mexico. The proposed
"locations for the producing wells and injection well are
respectively as follows:

Yates A No. 14 Well, 1980 feet from the North line and 1310
feet from the East line of Section 6, Township 18 South,
Range 30 East.

Brigham No. 5 Well, 1320 feet from the South line and 990
~feet from the East line of Section 31, Township 17 South,
Range 30 East. : o

vBrigham No.
from the Eas
30 East.

4 Well, 1320 feet from the South line 3ad 5 feet
t line of Section 31, Township 17 South, Range

CASE 2187: Application of Continental 0il Company for a 400-acre non-
: ~standard gas proration unit. Applicant, in the above-styled -
cause, seeks the establishmeni of a 400-acre non-standard ;
- _ gas proration unit in the Eumont Gas Pool comprising the %/2
W/2 of Section 26, the E/2 E/2 of Section 27, and the E/2.
SE/4 of Section 22, all in Township 20 South, Range 37 East,
Lea County, New Mexico. Said unit is to be dedicateu to the
SEMU Eumont Well No. 65, located 2363 feet from the South
line and O feet from the West line of said Section 26,

CASE 2188: Application of Continental 0Oil Company for an excepiion to
Rule 26 (a) of Order No. R-1670. Applicant, in the above-
styled cause, seeks an exception to Rule 26 (a) of Order No.
K-i67C for the reclassification to a Tubb gas well of its
State 10 Well No. 3-D, located 990 feet from ihc North line
and 840 feei from the West linme of Section 10, Township 21
South, Range 37 East, NMPM, Lea County, New Mexico. ‘
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CASE 2189: Application of Continental Oil Company for two non-standard
gas proration units, Applicant, in the above-styled cause,
seeks the establishment of two non-standard gas proration
units in the Eumont Gas Pool, Lea County, New Mexico, the
first being a 480-acre unit consisting of the S/2 and NE/a
of Section 24 to be dedicated to the SEMU Eumont Well No. 67
located 1980 feet from the South and West lines of said
Section 24 and the second being a 280-acre unit consisting
of the NW/4 of said Section 24 and the S/2 and NW/4 SW/4 of
Section 13 to be dedicated to the SEMU Eumont Well No. 69,
located 1980 feet from the North and West lines of Section
24, all in Township 20 South, Range 37 East.

CASE 2190: Applicatior of Continental 0Oil Company for a 560-acre non-
standard-gas proration unit. Applicant, in the above-styled
cause, seeks the establishment of a 560-acre non-standarda
gas proration unit in the Eumont Gas Pool consisting of the
W/2 of Section 14, the E/2 E/2 of Section 15 and the E/2
NE/4 of Section 22, Township 20 South, Range 37 East, Lea
County, New Mexico. Said unit is to be dedicated to the
SEMU Eumont Well No. 66, located 1980 feet from the South
line and 660 feet from the West line of said Section 14.

CASE 2191: Application of Continental 0Oil Company for an automatic

‘ ‘custody transfer system. Applicant, in the above-styled ’
cause, seeks’ permission to install an automatic custody

transfer system to handle the Empire-Abo Pool production

from all wells presently completed or hereafter drilled on

its State '5-30 leases comprising in pertinent part the NW/3

and NW/4 SW/4 of Section 30, Township 17 South, Range 29

East, Eddy County, New Mexico.

R

CASE 2192: Application of Amerada Petroleum Corporation for pérmission
to commingle the production from two separate leases.
Applicant, in the above-styled cause, seeks permission to
commingle the Blinebry 0il Pool production from all wells
presently completed or hereafter drilled on its State "D"
lease, consisting of the NW/4 and its State "H" lease,
consisting of the W/2 SE/4, both in Section 1, Township 20
“South, Range 36 East, Lea County, New Mexico.
S ——— .
CASE 2194: Application of Sunray Mid-Continent 0il Company for &n oil-
9i1 dual completion utilizing two strings of casiag.
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CASE 2194: (Cont.)
Applicant, in the above-styled cause, seeks an order author-
izing the dual completion of its State "Y" Well No. 2, located
in Unit A, Section 32, Township 18 South, Range 31 East, Eddy
County, New Mexico, in such a manner as to permit the pro-
duction of oil from the Culwin-Yates Pool and the production
of oil from the ‘North-Shugart Queen-Grayburg Pool through.
parallel strlngs of 2 7/8-inch casing cemented in" a common
well bore.

T BRI BT D e

CASE 2195:? Application of Gulf Oil Corporaiion for an automatic enstody
transfer system. Applicant, in the above-styled cause, seeks
permission to install an automatic custody transfer system
to handle the production from an undesignated Abo pool from
all wells presently completed or hereafter driiled on the
Lea-State "LB" Lease comprising the NW/4, N/2 SW/4 and SW/4
SW/4 of Section 20 Township 17 South, Range 36 East, Lea
County, New Mexico.

Vet e ot

CASE 2196: Application of Gulf Oil Corporation for pcrmiss1 n to

\ commingle the production from two separate pools. Applicant,
i h in the above-styled cause, seeks permission to commingle,
: without separate metering, the production from the Drinkard
§ and Langlie-Mattix Pools from all wells presently completed
: or hereafter drilled on the Ollie I. Boyd Lease, comprising
the S/2 SW/4, NE/4 SW/4 and SW/4 SE/4 of Section 23, Township
22 South, Range 37 East, Lea County, New Mexico.

CASE 2197: Application of Tennessee Gas and Oil Company for the
promulgation of temporary special rules and regulations
governing the Totah-Gallup Pool, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pro-
mulgating temporary special rules and regulations governing
the Totah-Gallup Pool, San Juan County, New Mexico, including
a provision for 80-acre proration units.

CASE 2198: Application of H. S, Moss for permission to commingle the
production from three separate pools and for an automatic
custody transfer system. Applicant, in the gbove-styled
cause, seeks permission to commingle the production from

; the Scuthwest Gladiola-Wolfcamp Pool, the Southwest Gladiola-

; Devonian Pool and an undésjgnated Pennsylvanian Pool from all

wells presently completed or bereafter drilled on its D. P.

Peck Lease comprising the W/2 of Section 26, Township 12 South

Range 37 East, Lea County, New Mexico.
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CASE 2198: (Cont.) : .

Applicant further seeks permission to install an automatic ' -

- custody transfer system to handle said commingled production.
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OEP/esx
March 1, 1961

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2192
" order No. R-_/J Z S
APPLICATION OF AMERADA PETROLEUM : | /8 FY
CORPORATION FOR PERMISSION TC : ‘

COMMINGLE THE PRODUCTION FROM TWO
SEPARATE LEASES, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for ‘hearing at 9 o ‘clock a.m. on
February 23, 1961, at Santa Fe, New Mexico, before Elvis A. Utz

Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, or this day of March , 1961, the Commission,
a gquorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elyis A, Utz and being fully advised in the premises,
FINDS:

(1) That due public n rotice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Amerada Petroleum cbrporation, is
the owner and operator of the State "D" Lease comprising the NH74
‘of Section 1 and the State "H” Lease comprising the W/2 SE/4 of
Section 1, Towaship 20 South, Range 36 East, NMPIl, Lea County,
New Mexico.

(3) That the applicant proposes to commingle the Monument-
Blinebry Pool production from all wells presently completed or
hereafter drilled oh said State "D” and State “H" Leases.

{4) That inasmuch as the ownership of the subject leases
. 18 commmon throughout, approval of the application will neither

cause waste nor impair correlative rights.
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{CASE No. 2192

IT IS THEREFORE ORDERED:

g That the applicant, Amerada Petroleum Corporation, be and

the same is hereby authorized to commingle the Monument-Blinebry

Pool production from the following-described State leases in

Township 20 South, Range 36 East, NMPM, Lea County, New Mexico:

State "D" Lease, NW/4 of Section 1

; ' ' State "H" lLease, W/2 SE/4 of Section 1.

i ’ ' PROVIDED HOWEVER, That the applicant shall install adequate
facilities to permit the testing of all wells on said leases at
least once each month to determine the individual production from
each well on each lease.

é DONE at Santa Fe, New Mexico, on the day and year herein-
! . above designated. :
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_ o BEPCRY THR
OTT. CONSERVATION COMMISSION
Santa ¥e, New Mexico
“— February 23, 1661
EXAMINER HEARING
- z IN THE MATTER OF: )
g : v )
< g Applicant of Amerada Petroleum Corporation for per- )
= JE mission to commingle the production from two separ- . )
ioa W ate leases. Applicant, in the above-styled cause, )
N =g seeks vermissicn tc cemminele the Blinebry 0il Pocol ) CASE
i Eﬁ oroduction from all wells presently completed or ) 2182
Do -~ hereafter drilled on its State "D" lease, consis- )
e s ting of the NW/4 and its State "H" lease, consis-~ )
'KJ g% ting of the W/2 SE/4, both in'Section 1, Township )
: o 20 Scuth, Range 36 East, Iea County, New Mexico. )
- - o am e e e e e e e e e e e e e - e -
<
_ & BEFORE:
_gg Elvis A. Utz, Examliner
- gs TRANSCRIPT OF HEARING .
- & | ,
{ . MR, UTZ: This Case will be Case 2192,
l | ES MR, PAYNE: Case 2192: Application of Amerada Petroleun
; 2 :g Corvoration for permission to commingle the production from two
— » |
v Eg separate leases,
N E: o MR, KELLAHIN: Jason of Kellahin and Fox, Santa PFe,
m ]
- g
:g’; New Mexico, rerpresenting the Applicant. There will be one witnessg.
Q= ‘
S (Witness sworn. )
[ 3
g A. E, SYNDER,
< : , _ :
called as a witness, having been vreviously duly sworn, testified
g . : -1 as follows:
O _ ‘ :
FE DIRECT EXAMINATION : N
3V, | BY MR, KELIAHIN: '
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Inc.
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PHONE CNH 3.66%1

ALBUQUERQUE, NIW MIXICO

PAGE 2

2 Would vou gstate your name,rplease7

A A, K, Snyder,

Al By whom are you employed and in what ponition?

A As‘District Fngine€r for Amarada Petroleum Corpbration

of Southeast New Mexico.
2 Mr. Snyder, have you previously testified vefore this
Commission and qualified as an expert Petroleum Engineer?
A Yes.
MR; KEIlAHiN: Are the witness' gqualifications acceytablé;
MR, UTZ: Yes sir, they are.
il (By Mr. Kellahin) Mr. Snyder, aré you familiar with the

application, Case 21927

A Yes sir.

Q Would you state briefly what is proposed in thiSAappli-
gation? |

A VThis apéiiéétionimépely nronoses to commingle the pro-

T

duction into a common tank battery on two straight leases in the
Monument Blinebry Pool.
(Marked Applicant's
Exhibits No's 1, 2 &3
for identification.)
A] Mr. Synder, referring to what has been marked as Exhibit
Number 1, would you discuss that Exhibit?

A Exhibit Number 1 is a plat of the Monument Blinebry Pool

showing wells that are presently completed or having completed or

tested at fthe *ime. The Blinebry horizon is an Amerada State "D
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DEARNLEY-MEIER REPORTING SERVI

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

PAGE
2

lease connosed of the Neorthwest Tuarter of Section of Section 1,

Tormship 20 South, Range 36 Fast, Tea County, New Vexico, which 1s

~outlined in red. Also, the Amerada State "H" leasc deseribed as

the YWest Half of the Southeast Fourth of Section 1, Townshin 20
South, Range 36 East, which is outlined in red. The present pat-

tery on the "D" lease is shown as a small, green rectangle.

-0 The area then outlined in red is the area in the two
leases which you propose to commingle in this application?

A Yes.
18] Is the ownership of the plat common?

A Yes sir, it is.

2] The royalty owner, is he common?
A Yes sir.
2 Are these both State leases, are they not?

A Thét's risght.
o Ther appear-to be three wélls shown on the two leases
involved, is that correct? -
A Yes sir. -
2 Are they both producing from the same horizon?
A The State "D" Well No. 5 and 6 and the State "H" No. 3
are all producing from the same horizon.
0 Referring to what has been marked as Exhibit Number 2,

wlll vou state what that is?

A Exhibit Number 2 1s a very simple schematic battery of

the State "D jease showing vproduction from the wells coming into
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Statﬁon, Z0es5 over g the salt line, sa33t water cat, oy

salt water disposal line, arg cil 1ine into the battery and

the tanks themselves.

leases»

No.

be measured on well tests, 1g that Correct ?

c

2

A

A

)

A

0

How muey storagze will you have in this installation?

Yes Sir.

How much storagq‘will that give you?

At Current allowables, that Would give ys about 25 day

The individua3 test on the two leases wigy be testeq

No sip, the fPirst two are top allowable, tpe State '"pr

—

is a considerably below top allowabie,

And the,production from 5711 three of the “ells then will

Yes Sir,

Dc any or the welig make any gas?

1

's

‘apéfidaiCélly, and the bProduction z171 dateg according to those test

6 and the State "H" No. 2 ape top allowable, ang the State "pn

o}




o 31 the mas be senaral ‘ .
-
f A Tt will be all the tests.
' . And is it marketed at any time?
— = A Yes sir.
' 2
T 8 Wny do the wells make waber?
— )
- ;
z
S 2 A A1l of the wells now are making small amounts of water. : 5
. e ¢ o ‘
: =~ A i1l that be handled or stat:d on the basis of well 3
H m‘\ 4
f &2 tests? 3
~ 3
[~ A Yes sir.
- wn a How often will the tests be taken? o
; ‘ EE A Of course, we have our regular yearly. gas-oil ratio
;} & 1 > 1, 3
P < tests, that which we take, and take test every other month be-
L S :
* 23 sides the yearly tests.
-—"
xs_‘ o
>§&~3 oS 8] On the basis of that information, do you feel that you
B W [~ : :
o Ea could accurately account for the production on the two separate
y 2 ) )
e E. leases? ‘ -
) .
f%‘ ES A Yes sir.
D oy
i H
;- E: g 0 I believe you stated that they are State leases, both
;- x ,
P XN §f {of them?
‘g 2
¥ z -
e - A That's right,
- g
o - . 3
L 2 n The beneficiary is the same on both leases?
N s |
P < A Yes sir.
®

; : 2 Po vou have thne permission of the State lLand Commissicnen

to commingle the production from the two leases?

A Yes sir, that is State's Exhibit Number 3, and they have

.-
’ . . ' . v S *
e D S R i .




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3.6691

ALBUQUIRQUE, NEW MIXICO

a-rroved tbhia avedlication,

1. ..

~ More Wyhihitas 1 oand 2 vrenared by vou o under yvour

surervision?

A Yes sir,
2 And Txhibit 3 is a vhoto-copy of a letter in your files’
A Ves sir.

MR.uKELLAHIN: At this time, I would like to enter

Exhibits 1, 2 and 3. |
| MR. UTZ: At this time, Exhibits 1, 2 and 3 whill be

entered into the record.

MR. KELLAHIN: That is all the questions T have.

MR. UTZ: You say Exnhibit 3 was vermission from the Landg
Officé?

MR. KELIAHIN: TIt's not had the aporoval. Mr. Utz, on
the second page of “the letter.

CROSS E¥AMINATTION

-

BY MR, UTZ:

A} Mr. Synder, you have a total of 1,200 barrels in the

two tanks?

A Yes.
o “hat did you say the allowable was for these three welld”?
A The allowables are top allowable and 47 barrels a day --

I'm sorry, I made a mistake on that. e wouldn't have 25 day's

storaze there. The total monthly allowable for the two lesases is

fust a little less than 3,000 barrels. We would have roughly ten

i
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well tests in
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ves oir.

T pelieve you stated you would be

accordance v
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1a thio neol,

iioruunexwt

Fal
3

1{h the ordeyr O

her questions of

CROSS EKAFITATICJ

BY MR. PAYNE:

a

by & Commission a

additive approval,

A

excused.

Mr. Snyder,

That's right.
MR. PAYNE:

e, TTZ:

MR, UTZ:

1f thes

efinition,

that applicati

would 1t not?

Thank Yyou.

any other questions?

any other statements in this case?

will be takenrunder advisement.

B inebry”

e to leases would be contiguously

to take

willing any

Y
[

the Commission?

the witness?

on would be eligible for

The witness may be

(Witness excused.)

The casé
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1, TA YERNE . TANMES, court Reporter,‘do nerebhy certi™yY

; : _ :
i that the rorer0ins and attached transcript of proceedings pefore
=
(¥
z ghe New Mex1c©O 0l Conservation Commissicn At Senta e, Ne¥ MexlcO
S £ ' |
A Y 315 a true and correct pecord ro the vest of oy Knowledge, skill an
L -
=3 ability.
» = ; )
& - ESS WHEREOF T nave ~erixed ™ nand and notarial
" N geal this day of March, 1061.
' % .
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v
: 2 4
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» =
| =
S D ] Mngommission expires: s,
% : 2. January 6, 1065.
% P n ’ ,
1 = 1 do hgreby certify that tne foregolin& is
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