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CONTINENTAL OIL COMPANY
PRESENT DUAL COMPLETION-INSTALLATION
STATE 10 NO. 3-D

r:::;1%£;::
T
Lot
S
oA |
- e
13-3/8" csg. set !ﬂ;gi;_ ‘ _ 2-3/8" 0D tubing
at 24L0°'. ;iiu, - to surface
I ‘
B
oot
Lo Mechanical holddown
. Do 10 ——— for insert pump at
| R 1 649"
9-5/8" ceg. at 3150' 4! ||
3 ’EV! 2" Otis type "F"
Y Pack off anchor
E } over sleeve valve,
; Baker Model D-4
. ' ' Retainer production
|  packer and anchor -
. tubing seal assembly
at 55701,
Tubdb Perforatioﬁs ‘
6191-6232', 6252- | B
6300 _ ! a
| R | { 2-3/8" OD Tail pipe
. ’ PR ! lI '
: v
6570t Baker Model D—&—— _f‘ : F »
Packer. e
acker | | —— - Seating nipple at
i 6653'.

Driﬁkard Perforations o 1
6598-6624', 6655-68", \ | ___ Baker production
6676-6701". S tube at 6686°'.
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7% - csg. at 7499 ————-Alz?*glb

Exhibit No. 2
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‘ SERVICE PIPE LINE COMPANY

Lov ington, Mew Mexioce
Pedzwary 15, 1961
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- MOSS PETROLEUM COMPANY

FIRST NATIONAL BANK BUILDING . o S > ===
DALLAS 2. TEXAS ' '

February 2, 1961
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New Mexico Qil Conservation Commission o
Oil and Gas Division !
Santa Fe, New Mexico

Re: H. S. Moss - D. P. Peck Lease J
W/2 Sec 26-12S-37E, Lea County,
New Mexico

Gentlemen:

Enclosed you will find application in triplicate for a
hearing for an automatic custody transfer system and
permission to commingle the oil from three pools under
the above mentioned lease. Also enclosed is plat of the
area showing the offset lease owners.

The Commission has authorized for an offset operator,
under Order R-1837, the installation of an antomatic
custody transfer system and permitted the commingling
of oil from two zones.

We request that the hearing be held as soon as possible
at a time and place acceptable to the Examiner.

Very truly yours,

H. S. MOSS
By W, w _
Joho M. Little, Jr. _ .
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SOV ERNOR
EDWIN L. MECHEM

S AIMMAN. .

ﬁhde of Nefv Blexico
@ il Conserbation Commission

STATE GECLOGIAT
+ PORTER, JR,

Ao
smome v.‘.av cpimEcTon

LAND COMMISSION KR
£. & JOHNMY WALKER
’ MEMBER

P. 0 BOR 871
SANTA FE

March 24, 1961

e | S .~ Re: Case Mo. 2198
: . m Seowman : ST —l'awr
Atwood & Malone o - Order Yo. )
: o Applicant :
Box 867 . , A
-mn. Rev l-xice S H, 8. Noss
Dear Sir'
Enclosed herevith are: two copies of the above—referenced
Co-ission order recently entered in the sub;ject case.

Very truly yours,

A L. PORTER, Jr.
Secreta.ry-nirector. '

ir/
Cl_lrbon copy of order also sent to:
mbbs ocC ad

Artesia OCTC
Aztec OCC -

OTHER
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DOCKET: EXAMINER HEARINGHTNIEUEEDAXLVFEBRUARY 23, 1961

OIL CONSERVATION COMMISSION - 9 A.M;, CONFERENCE ROOM - STATE LAND OFFICE

CASE 2187:

CASE 2188:

CASE 2193:

BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before £1lvis A, Utz, Examiner, or Oliver
E. Payne, attorney, as alternate examiner:

Application of Newmont 0il Company for two unorthodox oil
well locations and for one unorthodox location for an
injection well. Applicant, in the above-styled cause, secks

- approval for itwo unorthodox oil well locations, and for one

unorthodox water injection well location in the Loco Hills
Waterflood Project, Eddy County, New Mexico. The proposed
‘locations for -the producing wells and injection well are
respectively as follows: ) ' '

Yates A No. 14 Well, 1980 feet from the North line and 1310
feet from the East line of Section 6, Township 18 South,
Range 50 East.

.Brigham No. 5 Well, 1320 feet from the South line and 990

feet from the East line of Section 31, Township 17 Souti,
Range 30 East. e .

Brigham No. 4 Well, 1320 feet from the South line sad § feet
from the East line of Section 31, Township 17 South, Range
30 East.

Application of Continental Oil Company for a 400-acre non-
standard gas proration unit. Applicant, in the above-styled
cause, seeks the establishmeni of a 400-acre non-standard
gas proration unit’ in the Eumont Gas Pool comprising the W/2

'W/2 of Section 26, the E/2 E/2 of Section 27, and the E/2

SE/4 oif Section 22, all in Township 20 South, Range 37 East,
Lea County, New Mexico. Said unit is to be dedicateu to the
SEMU Eumont Well No. 65, located 2363 feet from the South
line and O feet from the West line of said Section 26.

Application of Continental Oil Company for an excepiion o
Rule 26 (a) of Order No. R-1670. Applicant, in the above-
styled cause, seeks an exception to Rule 26 (a) oi Order No.
R-1670 for the reclassification to a Tubb gas well of its
State 10 Well No. 3-D, located 990 feet from the North line
and 840 feeti from the West line of Section 10, Township 21
South, Range 37 East, NMPM, Lea County, New Mexico.

PR o T L
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Docket No.

CASE 2189:

CASE 2190:

CASE 2191:

CASE 2192:

CASE 2194:

6-61

Application of Continental Oil Company for two non-standard
gas proration units. Applicant, in the above-styled cause,
seeks the establishment of two non-standard gas proration
units in the Eumont Gas Pool, Lea County, New Mexico, the

firsi being & 480-acre unit consisting of the S/2 and NE/4

of Section 24 to be dedicated to the SEMU Eumont #Weil No. 67
located 1980 feet from the South and West lines of said
Section 24 and the ‘second being a 280-acre unit consisting
of the NW/4 of said Section 24 and the S/2 and NW/4 SW/4 of
Section. 13 to be dedicated to the SEMU Eumont Well No. 69,
iocated 1980 feet from the North and West lines of Section
24, all in Township 20 Souih, Range 37 East.

Application of Continental Oil Company for a 560-acre non-
standard gas proration unit. Applicant, in the above-styled
cause, seeks the establishment of a 560-acre non-standard

- gas proration unit in the Eumont Gas Pool consisting of the

W/2 of Section 14, the E/2 E/2 of Section 15 and the E/2
NE/4 of Section 22, Township 20 South, Range 37 East, Lea
County, New Mexico. Said unit is to be dedicated to the
SEMU Eumont Well No. 66, located 1980 feet from the South
line and 660 feet from the West line of said Section 14.

Application of Continental Oil Company for an automatic
custody transfer system. Applicant, in the above-styled

‘cause, secks permission to install an automatic custody

transfer system to handle the Empire-Abo Pool production
from all wells presently completed or hereafter drilled on
its State S-30 lease comprising in pertinent part the NW/4
and NW/4 SW/4 of Section 30, Township 17 South, Range 29
East, Eddy County, New Mexico.

Application of Amerada Petroleum Corporation for permission
to commingle the production from two separate leases.
Applicant, in the above-styled cause, seeks permission to
commingle the Blinebry 0il Pool production from all wells
presently completed or hereafter drilled on its State "D
lease, consisting of the NW/4 and its State "H" lease,
consisting of the W/2 SE/4, both in Section 1, Township 20

"South, Range 36 East, Lea County, New Mexico.

Application of Sunray Mid-Continent 0Oil Company for am oil-
oil dual completion utilizing two strings of casing.
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CASE 2195:

CASE 2196:

CASE 2197:

6-61

CASE 2194: (Cont.)

Applicant, in ihe above-styled cause, seeks an order author-
izing the dual completion of its State "Y" Well No. 2, located
in Unit A, Section 32, Township 18 South, Range 31 East, Eddy
County, New Mexico, in such a manner as to permit the pro-
duction of oil from the Culwin-Yates Pool and the production
of 0il from the North Shugart Queen-Grayburg Pool through-
paréllel strings of 2 7/8-inch casing cemented in a common
well bore. v '

Application of Gulf 0il Corporation for an automatic custody
transfer system. Applicant, in the above-styled cause, seeks
permission to install an automatic custody transfer system

to handle the production from an undesignated Abo pool from
all wells presently completed or hereafter drilled on the
Lea-State "LB" Lease comprising the NW/4, N/2 SW/4 and SW/4
SW/4 of Section 20, Township 17 South, Range 36 East, Lea
County, New Mexico.

Application of Gulf Oil Corporation  for permission to
commingle the production from two separate pools. Applicant,
in the above-styled cause, seeks permission to commingle,
without separate meiering, the production frem the Drinkard
and Langlie-Mattix Pools from all wells presently completed
or hereafter drilled on the Ollie I. Boyd Lease, comprising
the S/2 SW/4, NE/4 SW/4 and SW/4 SE/4 of Section 23, Township
22 South, Range 37 East, Lea County, New Mexico.

Application of Tennessee Gas and 0Oil Company for the
promulgation of temporary special rules and regulations
governing the Totah-Gallup Pool, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pro-
mulgating temporary special rules and regulations governing
the Totah-Gallup Pool, San Juan County, New Mexico, including
a provision for 80-acre proration units,

CASE 2198:

Application of H. S. Moss for permission to commingle the
production from three separate pools and for an automatic
custody transfer system. Applicant, in the above-styled
cause, seeks permission to commingle the production from

the Southwest Gladiola-Wolfcamp Pool, the Southwest Gladiolg-
Devonian Pool and an undesignated Pennsylvanian Pool from afll
wells presently completed or hereafter drilled on its D. P
Peck Lease comprising the W/2 of Section 26, Township 12 Sputh
Range 37 East, Lea County, New Mexico. '
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CASE 2198: (Cont.)
ssion to install an automatic

‘ Applicant further seeks permi
aid commingled production.

custody transfer system to handle s
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e T DRAFT
) RSM/esr
5/idj> March 20, 1961
' e ' BEFORE THE OIL CONSERVATION COMMISSION
Tt OF THE STATE OF NEW MEXICO
“{) : IN THE MATTER OF THE HEARING
} CALLED BY THE OIL CONSERVATION
4‘@}) COMMISSION OF NEW MEXICO FOR
J THE PURPOSE OF CONSIDERING:
e .

Vs

U

N A CASE No._ 2198

/i Order No. R- ,/5?;222
APPLICATION OF H., S. MOSS

FOR PERMISSION TO COMMINGLE . : :
THE PRODUCTION FROM THREE : -
SEPARATE POOLS AND FOR AN :
AUTOMATIC CUSTODY TRANSFER
SYSTEM, LEA COUNTY, NEW
FEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
February 23, 1961, at Santa Fe, New Mexico, before _ Elvis A, Utz P
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations.

"NOW,. on this __day of '!éiﬁh '; 1961. the Commission,

a quorum belng present, having considered the application, the

evidence adduced, and the recommendations of the Examiner,

Elvis A, Utz , and beirg fully advised in the premises,
FINDS:

(1) That due public rotice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof,

(2) That the applicant, H. S. Moss, seeks permission to
commingle the production from the Southwest Giadiola-Wolfcq-p
Pool, the Southwest Gladiola-Devonian Pool and an undesignated
Pennsylvanian pool from ail wells presently completed or here-
after drilled on its D. P. Peck Lease comprising the W/2 of
Section 26, Township 12 sQuth, Range 37 East, NMPM, Lea County,

New Mexico.

(3) That the applicant further proposes to install an
automatic custody transfer system to handle said commingled
production.

(4) That the proposed installation as shown on Exhibit
No. 1 herein should be authorized, provided, however, that wwe & Serpla

Gb-ﬂﬂlt”V'adﬁlL ar’yunu-.&4441f'2;ifll a-ii-u.nglllii?"!).Siruijp
A;a b«jikd%().w. bifs ba S %, J* .. N o __f;éaib; YRR L,J‘idéf - 2




/CASE No. 2198

h» ' ﬂ (5) That inasmuch as an industry committee has been

appointed to study all phases of commingling and to recommend
ereof ),

minimum standards to prevent abusesr‘it may be that this instal-

lation, at a later date, will have to be altered to cbnform.tb

et maris v At ot P

such standards as the Commission may prescribe.
(6) That the previous use of automatic custody transfer
requipment, similar to that proposed by the applicant, has shown

(.g that such equipment is a reliable and economic means of trans-

ferring the custody of oil, and that the use of such equipment

e

should be permitted, provided adequate safety features are

incorporated therein.

B It i AN

B

IT IS THEREFORE ORDERED:

% (1) That the applicant, H. S. Moss, is hereby granted

% permission to commingle the production from the Southwest Gladiola+ 5
% Wolfcamp Poocl, the Southwest Gladiola-Devonian Pool and an undesig+ j
§ nated Pennsyivanian pool’fr-m all wells presently completed or %
% hereafter drilled on its D. P. Peck lease comprising the W/2 of 7

Section 26, Township 12 South, Range 37 East, NMPM, Lea County,

A g

New Mexico. } .
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: PROVIDED FURTHER, That it may be that this installation,

at a later date, will have to be alteréd to conform to such
standards as the Commission may prescribe.

(2) That the applicant is hereby authorized to install an

automatic custody transfer system to handle said commingled !

production. ;

i i
H !

i PROVIDED HOWEVER, That the applicant shall install adequate
!facilities to permit the testing of all wells located on the i

|

fabove-described lease at least once each month to determine the

v
i

{l thdividual production from each well.
5
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inecessary, to store the production which will accrue during the

-3 .
{CASE No. 2198 i

PROVIDED FURTHER, That in order to prevent the overflow and

waste of o0ill in the event the automatic custody transfer system

fails to transfer oil to the pipeline, the applicant shall add

additional storage facilities from time to time, as it becomes

hours that said lease is unattended, or in fhéwgifeinatiﬁé, Shéll
either so equip the-éxisting facilities as to automaticalli shut-
in the lease production at the wellhead in the event the storage
facilities bécome full, or test the flow-lines to a pressure of .
at least 1% times the shut-in pressure of the wells.

IT IS FURTHER ORDERED:

That all meters used in the above-described automatic custody
transfer system shall be operated and maintained in suéh a manner
as to ensure an accurate measurement of the liquid hydrocarbon
production at all times.

That meters shall be checked for accuracy at least once each
month until further direction by the Secretary-Director.

That meters shall be calibrated against a master meter or::
against a test tank of measured volume and the results of such
calibration filed with the Commission on the Commission form
entitled "Meter Test Report.”

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.




BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

_IN THE MATTER OF THE APPLICATION OF H. 5. MOSS )
FOR AN ORDER OF THE COMMISSION FCR-APPRQVAL )
OF AN AUTOMATIC CUSTODY TRANSFER SYSTEM AND ) N ;o
PERMITTING THE COMMINGLING OF OIL FROM THE ) NO. ,;/w/ g
WOLFCAMP, PENNSYLVANIAN (ATOKA SAND) AND )
DEVONIAN FORMATIONS ON THE D. P, PECK LEASE, )
)

W/2 OF SECTION 26-125-37E, LEA COUNTY, NEW MEXICO

L | APPLICATION

COMES NOW H. S, MOSS, and states:

1. He is the operator of the D P. Peck lease, W/2,

mae

Section 26-125-37E, Lea County, New Mexico.

2. That Wells No. 1 and No. 2 are completed in the Wolfcamp -

formation and are subject to the rules and regulations of the Gladiola’

- Wolfcamp pool.. Wells No. 3 and No. 4 are complefed in the Devonian

formation and are subject to the rules established by the Commission for

the Southwest Gladiola Devonian pool.

3. That Well NQ. 4 has encountered commercial shows of oil in

the Pennsylvanian (Atoka Sand), and H. S. Moss has requested permission

x from the Oil Conservation Commission to complete same as a dual completion,
and if completed to be included in Southwest Gladiola-Pennsylvanian pool.

4. That he desires to install automatic custody transfer equipment
and commingle oil from said formations.

5. Proposed automatic custody transfer equipment is similar to
that in use and said equipment is a reliable and economic means of transferring
the custody of oil.

APPLICANT requests the Commission to set this matter down for
bearing before an examiner for the Commission, to publish notice as required

by law, and after hearing to enter its order:




1. Authorizing the installation of lease automatic custody

transfer equipment for all wells presently completed or hereafter

drilled on the applicant's D. P. Peck lease, consisting of the W/2 of

Section 26-12S-37E, Lea County, New Mexico.

2. Permitting the commingling of oil from the Wolfcamp,

he Devpnian formations on said lease.

Pennsylvanian (Atoka Sand) and t

Respectfully submitted,
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

j‘mmmnormmum - :
|GALLED BY THE OIL COMBERVATION | B i
| COMMISSION OF NRW MEXICO FOR !
' THE PURPOSE OF CONSIDERING:

CASE No. 2198

| ordex No., R~1922
H

I m vnonts ot
 ATTMAGRAICN oF B, 8. MOSS . |

, FOR mmssxonmmm
HTHE PRODUCTION FROM THREE

' SEPARMIR POOLS AND FOR AN
ADYOMMTIC CUNTODY TRANSFER
STPPEM, IEA COUNTY, HEW
MEXICO.

: This ¢cause caze on for hearimg at 9 o'clogk a.m. om
Pebruary 23, 1941, at Santa Pe, New Msxico, defove Rlvis A. Utx,
mwwwnmauwmm«m
hersinaftexr referrxed to as tha "Commissioa, " in ascocdance
aumuuummn-mwm

WOW, om this 24th dmy of Mareh, 1961, th-waea,
ammm having comsidered the applisatios, the

evidence the resommendations of the NExaminer,
nma.m.mmmtymamm

! rIms:

) mmmwmmgmummh
m,mwmm.fwmu this canse and ¢the subjest
| mektar thereof.

(3) That the applicant, H. 3. Moes, seeks permission to
commingle the production fyom ths Somthwest ¢ladiola~Wolfeswp
Pool, the Scwthwest Gladiola-Devonian Pool and an uadesignatad
Peansylvamian pool £from all wells preseatly scmpleted oX herwe~
mmazun.p.mmwummwﬂa
o Bmise, H tas ¥

{3) 7That the applicant further peoposss to imstall an
| sukomstis custody transfer systea to handle said commiagled

(4) That the proposed installstion as showa on Exhibit

‘MWMho{awuimmum-m
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‘CASE No. 2198
'Oxder No. R-1922

; (5) '!'hat Mnuch as an industry commiites hes Baen
n;pom-d to atudy all phases of commingling and to 1 Jeommend
mindmen standaxrds to prevent abuses thereof, it may be that this
[ dmstallation, at a later date, will have to he altered to comfioxm |
%0 such standards as the Commission may presaride. : '

{6) That the previous use of automatic custody transfex
| oqguipment, SimiAlar to that weoposad by the applieamt, has showa -
that such equipment is a reliable and ecomomic meBRS of Lrans-
! ferxing the gustody of oil, and that the usa of sweh equipmant
;Mdhmw provided adequate safsty festures are

4 applicant is hereby gramted

! pazmission to commingle the production from the Soutimwest

| gisdioln~-Yolfcamp Pool, the Somthwest Gladiola-Devomian Pool

i snd an wadssignated Pemnsylvanian pool from all wells preseatly |
| gompleted or hareafter drilled om its D. P. Peck Isase compwising
i the W/2 of Sestion 26, Township 12 Sowth, Range 37 Rast, FMEM, ?
| Lsn Coumty, New Mexiso.

That a sampler and & matar utiliziang A
he installed on the bad oil line, and,

§ isu-*asat *.m..,m

! peovided further, thltanmttmmtm shall bs of a kype
mmm a nom-reset totalizer.

| (:)mmwumammmmun
amtomatic cwstody tramsfer system to handle said gommiagled

{
"mtuofo hmmmaumcmtodytmnfcmtu 3:
" #adls to tramsfar oil to the pipeline, the applicant shall add
! sdditional stoxege facilities from time to time, as it besomes
. DAGSSSAYY, €0 stors the prodwctiom which will scerws duving the |
" homgs that sald lease is unattended, or in the altermative, shall
- aither so equip the axisting facilities as to awtometieally shwet- |
»gummuomamaemmxmummumm
' fasilities become full, or test the flow-iines to a pressuve of
‘at lenst 1k times the shut-in pressure of the walls.
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CASE No. 2198 , :
. Order Mo, R-1922 ’ i

IT IS FUNFEER ORDERED:
SE— i
) mem-emmdumwawumeoe*
| transfer system shall be ocperated aand maimtained in sueh 3 sannerx

utommMmto!mumdmm
production at 8ll times.

mmuumWMeumMum
entitied "Matar Test Report.”

DONE ak Ssmta Fe, New Muxico, en the day and yeay herein-
ahove designuted.

! STAZE OF NEW NEXICO
OIL CONRERVATION COMMISSION
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

PMONE CH 3-669)

PAGE 1
BEFORE THE
OIl: CONSERVATION COMMISSION
Santa Fe, New Mexico
February 23, 1961
EXAMINER HEARING
IN THE MATTER OF:

Applicatiqn of H. §. Moss for permission to com-
nmingle the production from three separate pools
and for an automatic custody transfer system. ,
Applicant, in the above-styvled cause, seeks per- CASE
mission to commingle the production from the 2198

Southwest Gladiola-Wolfcamp Pool, the South-

west Gladiola-Devonian Pool and an undesignated
Pennsylvanian Pool from all wells presently or
hereafter drilled on its D. P. Peck Lease com-
prising the W/2 of Section 26, Township 12 South,
'Range 37 Bast, Lea County, New Mexico.

- mm e mm e mm mm  em  mm e wm mm e wm  ewm mm e mm e e em sk e e e em wm mm e

L N R N

Elvis A. Utz, Examiner

TRANSCRIPT OF HEARING

MR. UTZ: The hearing will come to order, please. The
next case will be Case 2198.

MR. PAYNE: Case 2198: Aapplication onH. S. Moss for
permission to commingle the production from three separate pools
and for ah'automatic custddy transfer system;

MR. NEWMAN: E. Kirk Newman of_Atwood & Malone of Ros-
well, New Mexico representing the Applicant, and we will have one
witness. |

(WitnessAsworn{)

GEORGE W. WILLIAMS;,

lcalled was a witness, having been previously dulv sworn, testified |
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DEARNLEY-MEIER REP(;)RTING SERVICE, Inc.

PHONE CH 3-6691
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as follows:
” DIREé% EXAMINATiON _ “:

BY MR. NEWMAN: i

Q ' W0uldvyou state your name and you employment? j

F 'George W. Williams, Differential Separation Rapresenta=
tive.of Supply, Midland.

Q Have you previously testified before the Commission con-

cerning the LACT equipment as an expert? B
A Yes sir, I have.
MR. NEWMAN: The witness' dualifications are acceptable?
MR. UTZ: Yes sir, he is an expert on LACT equipment.
Q (By Mr. Newman) Would you state generally what is in-
tehded to be dpne by the apﬁlication?
A We propose to commingle the production on the West Half
of Section 26 and then go through an LACT system -- that is in

Township 12, Range 37 East, Lea County, New Mexico.

Q Is this the H. S. Moss' D. P. Peck Lease?
A Yes.
9] Would you refer to your schematic drawing which we'll

offer as our Exhibit 1 showing the flow pattern of the proposed

LACT system and explain to the Ccmmission what this Exhibit shows?
Marked Applicant's
Exhibits Ho's. 1, 2 & 3

for identification.)

A We will take the production from the Wolfcamp Pennsyl-

vanian and Pennsylvanians and bring them into three commo n headers
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‘switch are activated?

From there, they will go to cigher Treaters or Separators. In the

case of the Pen.and Wolfcamp, no separation since it's not making

e N o —~ -y
KNnocked 5il will be metered

(T

any water. 'The water will D

through three PD type meter lines, each of either a Treafer or

Sgparator; The productioh is then commi;gled into a sepafate flow
line into a 500 gallon tank, and then the production will be sold
from the tank to the LACT unit. -

We will monitor in pr&duction on the gkid ithlf, and, of.
course, any bad o0il will be sent back to the Wolfcamp Treater.

Q Would you explain your system there for control of vol- .

ume of production into those tanks and how your pumps and flow’

A The high-level switch J, when the tank is full to that
point will ‘start to pump and then will continue to pump until it
reaches the low level "IY which turns the pump off. 1In case’of malT
function in "“J", if switch "J" doeé not function,'the high sﬁitch
“H" will shut the Pen. Devonian wells in at that point. Then the
Wolfcamp, which are pumping wells, will go ahead and produce and

will produce into the second high, 500 barrel tank by means of

overflow line there.

Q What is your rate of production from the Wolfcamp well?
A 2bout a 120 barrels a day.

Q What is the capacity of the second tank?

A About 500 barrels.

Q Do vou have a chance to discover the malfunctioning be-
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[fore 1t nappens?
A That is correct..
Q After your high-level switch activates the pumps and runs

your oil througii the f}ow panel, could you refer to what will be
the Conmission the flow through this control panel and the function
of their components? |

A " This a LACT unit itself, and it comprises of a six TAUM
Worthington pump with a 5 horsepower motor. It's capable of pumping
approximately 1,500 barrels a déy. Tbe pump is discﬁarged through
the monitor "K", or Probe, and if it Sinks at all; it will close the
valve “"E* and open valve "D", and valve "D" will send the oil back
to the Treater. As long as sellable o©oil is running, val&e “D" will
remain closed and valve "E" remain open, and the flow will continue
through a PD meter with an error eliminator and Strainer so your
sampler will take a sample every four barrels.

_ The ﬁeter élso incorporates a safety shutdown.. \;f there is
any malfunction, if there is not oil flowing through the meter,
the system will shutdown.. If the pipeline pressure gets too high
on the discharge side, the safety bypass around the meter, which
will cause the meter to shutdown, or the LACT unit tc¢ shutdown.
These are common'safety features in most LACT SYSTEMS.

Q You havé previocusly referred to Pen. and Devonian and

Wolfcamp wells, two each. What is the present status of completion

lof the Pen,  wellgs?




L d
~: A These wells are drilled and dual =-- they are not com-
= N -~ ’ -
pleted or dual -- but they are not completed as I understand it.
B There is application for completion =-- they wouldn't at the present
- é time be flowing through this system if accepted.
3 .
iy Q But this application contemplates that it include the
- (v}
o S é Pen. wells if and when the application -- dually completed -- is
- =T
S granted by the Commission? ¢
: tg hi‘
§ &2 A That is correct.
N :
¢ & Q Are there other installations using this particular
t - = : ) : ’ _
;iﬁ @ type of equipment at present in the field?
. )
o 'E: A Yes sir.
3 Frog :
; . ) Q And have those installations been approved by this
- - - |
P R, Commission?
-
{ - R~ A Yes sir.
e o - o i
P Eﬂ' Q Does the purchaser of the production from this lease
L - approve of this type of installation.
- L}
- >.‘ _ )
- = A Yes sir.
SR~
e z ° MR. NEWMAN: We have a letter, which are copies of a
- = -
i _; ;5 X letter, which we will offer then as an Exhibit, which is self-
t 2 _
- Q2
P § explanatory.
p = = :
}ﬁﬂ g Q (By Mr. Newman) Is there any probability that the
[ -
£ < :
- < use of an installation such as this or the permission to commingle
et '

would result in waste?

A No sir.

Q What is the situation with wastej is there apt to be an
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elihlnatlon of waste?

A We feel like we would be able to salvagé some leased
tanks to this lease. Also, it is a crossed system which would re-
tain some items of the tanks; and also, we will be akle to pro-
dpce at'least for a considerably longer period of time due to auto-
matic custody transfer.

Q Will this commingling of production in any way atfect

correlative rights?

A No sir, it's all the same royalty owner.

Q The ownership, he is common, the entire west section

A That's correct.

Q Did you have any other commentd to add in the mention of

this system?
A No sir.
MR, NEWMAN: I believe that is all the airect.
MR. UTZ: You wish to offer the Exﬂibits»at this time?

MR, NEWMAN: We would like to offer the Exhibits 1, 2 an

Q- (By Mr. Newmani Were these Exhibits 1, 2 and 3 prepared
by you or under your direction?
A Yes sir.
MR. UTZ: Without cbjection, Exhibits 1, 2 and 3 will
be entered into the record. |
MR, PORTER: Your Exhibit is the letter from Service?

MR. NEWMAN: Yes sir, Service Pipeline.
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MR, UTZ: What was your name, again?
MR. WILLIAMS: George Williams.
CROSS EXAMINATION

BY MR. UTZ:

Q Referring to your Exhibit Number 1, as I understand it,
the Wolf;amp will come into a Separator and be metered by Meter "F*
in that system and éommingled with the Pennsylvanian and then go
into your taﬁks?

A Yes sir.

Q And from there to your ACT system, and the bad oil froﬁ
the LACT system, as I interpret this, come back into your Wolfcamp
and is again meterxed through meter "F"?

A That's right.

Q Well, how do you account for commingled bad o0il when it'
metered;with the Wolfcamp; wouldn't that give you an erroneous reaa
ing?

A "At that particular time, it would give you an erroneous
reading, but I “think ifiyou had Ead 0il, you would have a mal-
function in the Treating system, and you'd have to Célibrate your
meters -- recalibrate your meters at that time. You would take a
readihg‘on the meters.

Q Well, how do you know how much -- in other words, how
do you separate the meter volumes of your Wolfcamp and your bad

oil?

A Well, the only i

¥
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meter on the kad oil line, actually, to be able to know how much

.'

bad 0il you are getting, because you wouldn't know whether it was
coming from the Pen,, Devonian or Wolfcamp. You could subtract thel
~- deduct the bad oil from the other to the Pen. or Devonian.

Q That was my next question: Are you metering bad oil

PHONE CH 36691

through meter "F" in the Wolfcamp system at the same>%1me tiiat you

are metering Wolfcamp oil?

A Yes sir. e
Q I am really confuséd now. That is after it's been re-
treated —-
MR. NEWMAN: It comes out through the same meter.

Q (By Mr. Utz) Then the subtraction method wouldn't work;

it would be meteréd together, the wolfcamp and the oil commingled, L
wouldn't it?

A That's right, with your bad oil coming back into the sam?
Treater as your Wolfcamp production is coming into, that is correct

But if ybu subtracted your Pen. and Devonian from what your Wolfcamﬁ

s £ 58 3X

had been making, you could pretty well determine what bad oil --

I mean, how much bad o0il you were metering then.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

Q You mean to separate the metered volume of Pen. and De-

Lt Ls

vonian from your tbtal of your bad o0il and Wolfcamp?

ALBUQUERQUE, NEW MEXICO

A No, that wouldn't do it.
CROSS EXAMINATION

BY MR. PAYNE:

N L&) N

SR LI o0 s ) e
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tThrough that wmeter again?

A well, it has to go through that meter, as that meter is

on the outlet oflthat Treater.

.

4 MR. NEWMAN: It would require the separate installation

0f a Heater Treater if you didn't.

R (By Mr. Payne) Production from all these to be Treated?

A No sir, juét the Pen. Wolfcamp carry some water.

Q {well then, why don't you run your kad oil through your
Devonian?

A Because this is a Separator, not a4Heater Treater. You.

would have to run the bad oil through the Heater Treater in order

t 0 knock out the water.

Q You could do that if you placed a Heater Treater there

instead of a Separator?

A You would have the same

g

roblem if you ran the bad oil
back into there; then you would have or receive approximate going
through the meter.

Q Except you could meter on the side of it since the Heate

Treater is not necessary to the production?

A You mean put a separate Heater Treatef?

Q No, I mean put it on the other side of ycur Heater Treat|
er?

A I see.

MR. UTZ: The Separator, actually, from the Heater Treat;

er, is knocking out gas, not water.

T S TR o T
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3 MR, WILLIAMS: Tnat's right, not water.
MR. UTZ: PBut to meter the gas, or else the meter wouldnit
meter properly.
- MR. WILLIAMS: That's right, you have to run the meter
3 .
: behind the vessel.
v
S g MR. UTZ: The only solution to keep the bad oil straight
= S ,
- is another Heater Treater, isn't that it?
= _ -
E MR. WILLIAMS: Either that, or put a “PD" meter on the
; .
e bad oil and put the bad oil and subtract it from the Wolfcamp.
=3
w MR. UTZ: In which you would be metering bad oil and so
O
EE forth?
B~ , . .
(n MR. WILLIAMS: That's right, total fluid. It would be
- .
% total fluid -- would be the bad oil.
R Q (By Mr. Payne) You'd know how much the Wolfcamp made
& _
Eﬂ already?
= .
= A That's right.
1
: MR. UTZ: Yes, that would work. This is a 320-acre lea'f?sl,
P~
EE o is that correct?
o
»
E: 3 MR. NEWMAN: Yes sir.
E
x
= o MR. UTZ: And how many wells in each formation at the
§ present time?
]
< MR, WILLIAMS: Two wells; there are one and two of the
Wolfcamp and three and four of the Devonian.
MR. NEWMAN: And dual sub to application -- approval of
the application, The Devonian and Pen. will be dual completed in

®
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’ Wells 3 and 4.
N
“MR. UTZ: You have two completions in each pool?
o
. MR, NEWMAN: Yes sir.
i
- = MR. UTZ: And you intend to further develop this pool -
= e , -
: |lon a 40-acre basis?
p- M .
b é MR. WILLIAMS: Spacing temporarily.

MR, UTZ: You intend to proceed with development on 80
acres, then.
MR, WILLIAMS: Yes.

MR. UTZ: You are going to have a sizeable volume of oil

flowing through this system’

e AR a

5 b

MR. WILLIAMS: With the two Pen. wells if they are

o et bR

accepted by the Commission, there would be a total of a 1,072

| ]
REPORTING SERVICE, Inc.

barrels.

- XK
i = MR. UTZ: Per day? .
~ ] MR. WILLIAMS: Yes sir.

]

! h 2 . :

- = MR, UTZ: 1Is this o0il corrosive?

j ~
P E: o MR. WILLIAMS: No sir.

: [~ /"
£ ‘ﬂ E ‘ ;

- hﬂ*: MR, UTZ: 1Is it all sweet crude?

QN z
P < MR. WILLIAMS: Yes sir.

(- E

EW” g MR. UTZ: You would be willing to take meter tests on
) 3 :

[ o :

H ~ this situation in accordance with the usual :Commission rules?
- _ ’
- MR. WILLIAMS: Yes.

B MR. UTZ: Any other duestions of the witness?
o RE-CROSS. _EXAMINATION .
4
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BY MR, PAYNE:
Q What is that commingling going to do to the value of the
oil by comparson to it without commingling and selling it comminglefi?
= | A It wouldn't make any difference, because it's all over
é 40 gravity oil.
5’? < Is that the breaking point?
El A Yes sir, it runs from‘42 up to 55 on the Pen. and Devon-
EJ ian, so it would be the same price.
% Q I believe you said in the even‘.; of a2 malfunction, it
) would be shut--‘-iﬁ?
% A At the head of the Devonian and Pen., we'll put two-threge
g thousand motor Fisher valves, and the flow lines up to that would
é be a pressure to withstand the shut-in pressure of the wells.
= Q What“would that be? “
§ A 1,600 on the Pen., and 800 on the Devonian.
E Q You intend to’pressure test your lines to determine if
s they will stand that pressure ? ' 4
5 8 A We will use innating tﬁbing to which hés been tested
E g above that working pressure. :
S ; Q Do you intend paraffin proklems ? ;
=
§ A No sir.
: o What do you feel would be the unattended period from
this lease?
A Sixteen hours. ’
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would have storage for more than 24 hours, approximately, or would
you?

. A No sir, in the event of a malfunction, you are in ship-
ping range there. You would only have a matter of a foot for your
Pen. Dévonian 0il and then to lease, thdse two‘would be shut-in and
the Wolfcamp would have approximately 4 days of production tokgo
intc the other tank.fiWe didn't want to shut in the pumping well,
and that is the reason why we have plenty of storage ifocr those th,
the two pumping wells.

MR. UTZ: In the event of malfunction of your safety
switch, what happens?

MR. WILLIAMS: Well then, you are.filling up another

500 gaiion barrel tank.

MR. UTZ: Yoﬁ don't have much leeway then?

MR. WILLIAMS: You have 500 barrels of‘storage,-~ or
600 barrels of storage -- a little ﬁetter than half a:aay's Stoiage
there.

"MR. UTZ: Any otherlquestions?

MR. PAYNE: What do these bypasses do on the Pen. side
and Devorian?

MR. WILLIAMS: Just in order to get preésure downstream
of the shut-in valve. They are there in order to get diaphram
gas pressure to open them up; in other words, they are formerly
closedivalves, and the switch on the tank has to have its pressure

up to it and the valves to open it. That is why the one inch by-
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passes around those valves, to get pressure downstream and open
h .
G t hem up.
[
MR. PAYNE: Through inadvertence, oil coulda't pass up
- p = through this dotted line from one to the othexr?
} 0
'y 3 )
z MR. WILLIAMS: No sir, that is a quarter-inch supply
» , ,
2o ¥ ] Q- .
;%4~ & . line to the high safety switch to a little drip-trap on the three
P . vessels. We will have supply from all three vessels in the event
S E we are shut down on on one particular zone or the other and supply
[t ~ |
’ [~ to the other safety switch, .and then back to the diaphram of the
e €3] ‘ :
R L) other two motor valves.
iw O \ : .
gé% EE MR. UTZ: How about this connecting line between your
= |
;fﬁ 1~ Heater Treater supply gas or safety switch?
L - .
b 23 MR. WILLIAMS: Yes, that is what I was referring to,
E - S just to supply gas from the three vessels, gas off the three
~e o o
; ;3 Eﬂ vessels to open this pneumatic switch .on the tank there.
: = » |
- :E MR, UTZ: I thought you were talking about the gas dia-
o
% . .
- = phram to open up your motor valves?
‘ ~
L Eé 3 MR. WILLIAMS: We will supply gas canc from those three
s % . .
é.i ;g ; vesséls to the switch and from the switch back to the diaphram of
Z :
s z
e = - the motor valve.
; s
p - g »
e & MR. UTZ: Are you two-stage in the Pen?
L =
P e < .
2 MR, WILLIAMS: Yes sir.
 ani '
/é MR. UTZ: Why is it necessary to two-stage it? f
s MR. WILLIAMS: It carries a considerable amount of gas g
- 1
et shere the Devonian daes not -
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MR. UTZ: Any other guestions? If not, the witness may
be excused.
(Witness excused.)
MR. UTZ: Do you have another witness? If not, any
other sfatements in this case? The case wili be taken under ad-

visement, and the hearing is adjourned.

{(Whereupeon, the proceedinags were concluded at 2:55
o'clock P. M.) -

STATE OF NEW MEXICO )
: sSs
COUNTY OF BERNALILLO )

I, LA VERNE E. JAMES, Court Reporter, do hereby certify
that the foregoing and attached transcript of proceedings before
the New Mexico 0Oil Conservation Commission at Santa Fe, New Mexico,
is a true and correct record to the best of my knowledge, skill and
ability.

IN WITNESS WHEREOF I have affixed my hand and notarial

seél this /L;D day of March, 196l.

Reporter

My commission expires: - > ip
by certify that the foregoing
I do hereby “o:sedings 1n

2l E €.
1948/ .+

1t 21, g
cuplete record of ue
19658 coup

1 £ lave 0.

the Examiner =g’y 5 §
heamib

January 6,

..., Examiner




e L T P

AN

August 22, 1961

New Mexico Oil Conservation Commission
Box 2045

Hobbs, New Mexico

Re: LACT Unit, Peck Leaze
Lea Tounty, New Mexico

Gentlemen:

We are i recsipt of your letter of August 17, 1961, and
wish to advise you that the sampler has been installed on
the above mentioned instailation accordiag to Order R-1922.

This was done after our receat telsphone conversation.

It you should have any further questions in regard to this
installation, I suggest you contact Mr. Bounell, our pumper,
whose telephone sumber is Tatum 398-3266.

Very truly yours,

H. 8. MOSS

w
By :
. Little, Jr.

JIML /vl

cc-Richard l(oulsj

Service Pipeline Co.
Midland, Tezas
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Yours very truly,

OIL COMSERVAYION COMMISSION
Joe D. Remey

Proration Manager
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