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Pan American Petroleum Coxfporation respect fully requests that the
New Mexico 0il Conservation Commission grant an exception to
Statewide Rule No. 303 to permit commingling in common tankage
without prior metering of Drinkard and Paddock crudes on its Eva
Owen "B" Lease, located in the SW/l, of Section 34, Township 21 South,

‘Range 37 Bast; Lez Cownty. New Maxico.

Thers are presently five wells on this lease whieh are completed as

follows:
' Pool in Which
Well No. Well is Completed
1 ' : Drinkard
2 (Dual) Drinkard & Tubb -
3 Drinkard
4 (Dual) Drinkard & Blinebry
5 " Paddock

Chamspe facilities for hydrocarbons froam the Tubb and Blinebry forme~

Tl A gy =

tions are not involved in this application.

The purchasers, Shell Pipeline Company, has verbally agreed to this
proposal. ' , _

Predustien will be sllossied te the respective reperveirs on tha basis
of periodic well tests. The attashed schamatis diagran shouws hiw wells
may be individually tested. : :
Granting of this proposil will: (1) Permit salvaging of two storage
tanks which are not required on this low eapacity leass, (2) elimimsts
a need for oil meters which would cost approximately $1,400 installed,

and (3) eliminate intangible saintenance and depreciation expensé
on the tanks made BUEPLUS « ‘
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PAN AMERICAN PETROLEUM CORPORATION
PROPOSAL TO COMMINCIE OIL PRODUCTION

FROM ALL WELLS PRESENTLY COMPLETED ON
THE EVA OMEN ™B" LEASE COMPRISING THE
SW/4 OF SEC. 34, T-21-8, R-37-E
LEA COUNTY, MEW MEXICO

0 ‘ ION
EXAMIRER BEARING CASE NO. 2202
MARCH 3, 1961
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DOCKET: EXAMINER HEARING - FRIDAY, MARCH 3, 1961;

“OIL CONSERVATION COMMISSI N - 9 AM, CONFERENCE ROOM - STATE LAND OFFICE
BUILDING, SANTA FE NEW MEXICO

The idilohingqeeeeé will be heard before Daniel S. Nutter, Examiner, or
Oliver E. Payne, attorney, as alternate examiner:

Cases 2210 ihrough 2213 will hot be heard before 1:00 P.M,

CASE 2199: “Appl1cat10n of Texaco, Inc.. for an oil-oil-o0il triple
’ .completion. Appl1cant ini the above-styled cause, seeks
_an order authorlz1ng the tr1p1e completxon of its A. H.

B11nebry (NCT-1) Well No. 13, iocaied in Unit E, Section 290,
Township 22 South, Range 38 East, Lea County, New Mexico,
in such a.manner as to permit the production of 0il from the
Drxnkard Pool, the production of 0il from the Blinebry 0il
Pool and the product1on of oil from the Paddock Pool through

parallel strings of tubing.

- CASE 2200; Appllcatlon of Aztec 011 & Gas Company for a 320-acre non-
k - standard gas proration unit. .Applicant, in the above-styled
. . cause,.seeks the establlshment of a 320-acre non-standard
. - gas proratlon unit in the Ba51n-Dakota Pool consisting of
 the SE/4 SE/4 of Section 23 and all of the W/2 of Section .
24 except the NW/4 NW/a, Township 31 North, Range 12 West,
. . San Juan County, New Mexico. Said unit is to be dedlcated
_ to the East Well No. 5, located 990 feet from the South line
and 1650 feet from the West line of said Section 24.

1CASE2220133"' Application of El Paso Natural Gas Company for a gas-gas
: - dual completion utilizing two strings of casing. Applicant,
"in the above- styled cause, seeks an order authorizing the

‘dual completion of its Huerfano Unit Well No. 116, loc ated
_in Unit C, Section 11, Township 26 North, Range 10 West,

San Juan Couiiity, New Henicn, in soch a manner as to permit
 the production of gas from the Gallup formation adjacent to
 the Angels Peak-Gallup Pool and the productlon of gas from

the Bas1n-Dakota Pooi through parallel strings of 2 7/8-inch
jcas1ng cemented in a common well bore.

CASE 2202: Application of Pan American Petroleum Corporation for per-

‘mission to commingle the production from two separate pools.
Applicant, in the above-styled cause, seeks permission to
commingle the oil production from the Drinkard and Paddock
Pools from all wells presently completed on the Eva Owen B
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~Hange 37 East, Lea County, New Mexico, without separately
metering the production from each pool.

Lease, comprising the SW/4 of Section 34, Township 21 South, |
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CASE 2203: Application of Pan American Petroleum Corporation for per-

it ‘ : 2 mission to commingle the productlon from two separate pools,
5 Applicant, in the above-styled cause, seeks permission to
commingle the o0il producticn from the Drinkard and Paddock
Pools from all wells presently completed on the L. E. Grizzel
"B" Lease, comprising the S/2 NE/4 of Section 8, Township 22
South, Range 37 East, Lea County, New Mexico, without secpa-
rately metering the production from each pool.

CASE 2204: Applzcatian‘of Tan American Petroleum Corporation for per-
mission to commlngle the p»oduct1on from two separate pools.
Applicant, in the above- -styled cause, seeks permission to
conmingle -the oil prcduction from the Drinkard and Penrose-
Skelly Pools from all wells presently caomnlated gn-the 3. W, ~

" Grizzell Lease, comprising the SW/4 of Sectlon 5, Township

22 South, Range 37 East, Lea County, New Mexico, without
separately metering the production from each pool.

CASE 2205: Application of Tamanaco Oil Corporation for an unorthodox well
location. Applicant, in the above-styled cause, seeks ap-
- proval of an unorthodox well locaticn for its El Poso Ranch
N-11 Well at a point 175 feet from tke South line and 1700
feet from the West line of Section 11, Township 28 North,
Range 1 East, Rio Arriba County, New chico.

Application of The Ohio 0Oil Company for permission to tramsfer
allowables. Applicant, in the above-styled cause, seeks
permission to shut-in certain wells in the Lea Unit, both in
the Devonian and Bone Springs formations, and transfer the
allowable for such wells, for a limited period of time, to
other wells within said Lea Unit, Township 20 South, Rangss
34 and 35 East, Lea County, New Iexico.

CASE 2207: Application of Honolulau 0il Corporation for a pressure
maintenance project. Applicant, in the above-styled cause,
seeks permission to institute a pressure maintenance proiect
in the Chisum 0il Pool, Chaves County, New Mexico, by the
injection of water into certain wells underlying its State
B Lease, N/2 SE/4 of Section 13, Township 11 South, Range
27 East. Applicant further seeks the promulgation of special
rules and regulations governing said project.
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EXAMINER HEARING - FRIDAY, MARCH 3, 1961

'OIL CONSERVATION COMMISSION - 9 A.M., CONFERENCE ROOM - STATE LAND OFFICE

BUILDING. SANTA FE, -NEW MEXICO

The follow1ng c
Otiver E. ‘Payne,

ases will be héafd before Daniel S, Nutter, Examiner, or
, attorney, as alternate examlner.A

Cases 2210 through 2213 w111 not be heard before 1:00 P.M,

CASE 2199:

- Application of Texaco, Inc., for an oil-o0il-o0il triple

complation, Applicant, in-the sbove-siyled cause, seeks

. an . order author1z1ng the trlple completion of its-A.-H,-
‘Blinebry (NCT-1) Well No. 13, located in Unit E, Section 29,
,Townshlp 22 South, Range 38. East Lea Connty, New Mexico,

'CAéE,QQGG}' 

in such a. manner as to permlt ‘the production of o0il from the
Drlnkard Pool, the productlon of oil from the Blimebry 0Oil
Pool and the productlon of oil from the Paddock Pocl through
perallel ‘strings of tubing.

| Ap§11Catieh of AztecZOil & Gas Company-for a 320-acfe'ﬁ6n- _
_standard gas prorat1on unit. Applicant in the above'styled

'Q;cause seeks- the °stabl4oumeat of a 320-acre non-standard
- _gas proration, unit in the 8851n-Dakota Pool consisting of

‘the SE/4 SE/4 of Sectlon 23 and all of the 'W/2 of Section
24 except the NW/4° NW/4, Township 31 North, Range 12 West,
San Juan County, New Mexico.  Said unit is to be dedicated

.;fto the East Well No. 5, located 990 feet from the South line
- and 1650 feet from the West line of said Section 24.

CASE 2201:

’1App11cat10n of El Paso Natural Gas Company for a gas-gas

“dual completlon ut11121ng two str1ngs of casing. Applicant,
‘in the above styled cause, seeks an order author121ng the

dual completlon of its Huerfanp Unit Well Ng, 115 lacated

Jin Unit C, Section 11, Township 26 North, Range 10 West,
San Juan County, New Mexlco, in such a manne‘ as to permit

”caS1ng cemented in a common well bore.

| CASE 2202:

the productlon of gas from the Gallup formation adjacent to

" the Angels Peak—Gallup Pool and the production of gas from

the Bas1n—Dakota Pool through parallel strings of 2 7/8-inch

| Appllcatlon of Pan Amerlcan Petroleum Corporatxon for per-
"mission to commlngle the productlon from two separate pools.

Applicant, in the above-styled cause, seeks permission to
commingle the o0il production from the Drinkard and Paddock
Pools from all wells presently ccmpleted on the Eva Owen B
Lease, comprising the SW/4 of Section 34, Township 21 South,
Range 37 East, Lea County, New Mexico, without separately
metering the production from each pool.
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CASE 2208:

~in said weéll more thank250 feet

injection-oil producing dual completion and for an exceptisn
to Rule 107 (d). Applicant, in the above-styled cause, seeks
an order authorizing the dual completion of its Federal MM
Well No. 1, located in the NW/4 NE/4 of Section 8, Township
9 South, Range 37 East, Lea County, New Mexico, in such a
manner as to permit the injection of water into an interval
from 4300 feet to 9400 feet and the production of oil from
an undesignated Pennsylvanian pool. Applicant further seeks
an exception to Rule 107 (d) to permit the setting of tubing
above the top of the pay
section. o ER IR :

Application of The Atlantic Refining Company for permission
to commingle the production from two separate pools and for
an automatic custody transfer system. Applicant, in the
ahove-styled cause, seeks permission to commingle the oil
production from the Denton-Wolfcamp and Denton-Devonian Pools
from all wells presently completed or hereafter drilléd on
the State "T" Lease, comprising the SE/4 NW/q, E/2 SW/4 and
SW/a SW/4a of Section 2, Township 15 South, Range 37 East,
Lea County, New Mexico. Applicant further seeks permission
to install an automatic cusicdy transfer system to handle
said commingled production.

CASE 2210:

CASE 2211:

The following cases will not be heard before 1:G0 P.M.

Application of Humble Oil & Refining Company for an automatic
custody transfer system. Apﬁlicant, in the above-styled
cause, seeks permission to install an automatic custody
transfer system to handle the commingled production from the
Eumont, Arrowhead and Langlie-Mattix Pools from all wells
preseiily completed.or hereafter drilled on the State "M"
Lease, comprising portions of Sections 17, 18, i%, 20, 22

~and 30, Township 22 South, Range 37 East, Lea County, New

Mexico.

Application of Union Oil Company of California for an unortho-
dox water injection well location. Applicant, in the above-
styled cause, seeks permission to locate a water injection
well in the South Caprock Queen Unit, Caprock-Queen Pool, at
an unorthodox location 1325 feet from the North line and 330
feet from the East line of Section 18, Township 15 South,
Range 31 East, Chaves County, New Mexico.




1

-

s o e T etk D
TR L PR Y e
i .'W; ACE TR :

TR R

i :L,:(C“{‘;‘_-»

Docket No.
-——-

% CASE 2212:

CASE 2213:

CASE é214:

7-61 )

Application of Union Oil Company of Caliiornia for pefh1sszon

to commingle the product1on from two separate leases from

two separate pools and for an automatic custedy transfer
system, -Applicant, in the above- ~-styled cause, seeks per-
mission to commingle the Anderson Ranch-Devonian and Anderson
Ranch-Wolfcamp Pool production from all wells presently
completed or hereafter drilled on the folleowing-described
leases: North Anderson Ranch Unit, E/2 NE/4 and NE/4 SE/4

of Section 32 &nd NW/4 and N/2 SW/4 of Section 33; State "A"

Lease. comprising 360 acres in Sections 28 and 33, all in

Township 15 South, Range 32 East, Lea County, New

ow gvAL\ou -
AD““”"t“u;Lnot seeks perm1ss1on to 1nstall an automatic

custody transfer system to handle said commxngled production.

Application of 'E. G. Rodman for a 160-acre non—standérd-Qas’.
proration unit. Applicant, in the above-styled cause, seeks

.the establishment of-8 160-acre non-standard gas proration

unit in the Blinebry Gas Pool consisting of the W/2 NW/4,
NE/4 NW/4 and NW/4 NE/4’of Section 20, Township 21 South,
Range 37 East, Lea County, New Mexico.

Application of Sinclair 0il & Gas Conmpany for approval of a
unit agreement. . Applicani, in ihe above-styled cause, seeks
approval of the Keel Deep Unit Agreement, whith unit embraces
6,155.5 acres of Federal and State lands in Township 17 South,
Ranqe 31 East, Eddy County, New Mexico.
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File:  WIS-5111-986.510.1 x 40C

Subject: Exception to Statewide
Rule 303
Various leases,

Lea County, New Mexico aj'

Mr. A. L. Porter, Jr. ? g

Sacretary-Director

New Mexico 0il Conservation Commission ' 0
P. 0. Box 871

Santa Fe, Ndw Mexico

Dear Sir:

Pan American Petroleum Corporation respectfully requests that you schedule
for an early docket, a hearing to ronsider its application for exceptions to

-State-Wide Bule No, 303 to etwit commingling of production from separate

reseryoirs under the following three leases, as more fully discussed belowr—

1. The Pan American Eva Owen B Lease located in the SW/4 of Section
34, T-21-8, R-37-E, Lea County, New Mexico. There are presently
{ . four wells producing at marginal rates from the Drinkard Pool and

one well producing at a marginal rate from the paddock Pool on

| this lease. It is proposed that this production bé commingled in
e common tankage and that production be allocated to the respective
1 regervoirs on the basis of periodic well tests,

2. The Pan American L. E. Grizzel "B" Lease located in the S$/2 of
the RE/4 of Section 8, T-22-8, R-37-E, Lea County, New Mexico.
There. sre presently tvo marginal wells on this lesase producing
from the Drinkard and Paddock Pools. Pan American proposés chat
this production be commingled in common ta.ukage and that production
be allocated to the respective reservoirs on the basis of periodic
well tests. T

The Pan American J. W. Grizzell Lease, located in the SW/4 of
Section 5, T-22-S, R-37-E, Lea County, New Mexico. There are two
producing and one shut-in Penrose-Skelly Field wells and one
Drinkard Pool well on this lease which produce at marginal rates.
pan Awerican proposes that this production be cosmingled in common
tankage and that production be allocated to the respective reservoirs
on the basis of periodic well tests,

WIS: jn ‘}\\ o /
A

l Yours very truly,

Xt
/’\‘
\ ‘
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A Dy gt - o MO —

A.%5. Inderriede

District Bagineer
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OIL CONSERVATION COLIMISSION

SANTA FE, NEW MEXICO
Z%é/
/ /

CASE NO. cROR , HEARING DATE 7 Zcee 5/3/4 /

Dsa) @O lr
My recommendations for an order in the above numbered case(s) are
as follows:
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DRAFT

‘ .;;15
RSM/esr
March 7, 1961
BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2202

Order No. R~ //2 QL?é

-APPLICATION OF PAN AMERICAN PETROLEUM

CORPORATION FOR PERMISSION TO COMMINGLE
THE PRODUCTION FROM TWO SEPARATE POOLS,
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on

March 3 ., 1961, at Santa Fe, New Mexico, before Danliel S. Nutter,

Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission, " in accordance

. with Rule 1214 of the Commission Rules and Regulations.

NOW, -on this day of ~March , 1961, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
el S. Butter anpd being fully advised in the premises,

FINDS: |

‘(1) Thai due public nbtice having been given as reqﬁired by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Pan American Petroleum ‘Corporation,
seeks permission to commingle, without separate measurement, the
oil production from the Drimkard and Paddock Pools from all well.
presently completed on the Eva Owen B Lease, conprisiné the SW/4
of Section 34, Township 21 South, Range 37 East, NMPM, Lea County,
New Mexico. X n,pJé*

(3) That inasmuch as?zo welk on the subject leaseP_aayabh

oo Lns mangl R wiilc,
of making top-writ—atiowzble from—eithexr-poely separate measure-

ment of the production from each pool should not be required.
(4) That approval of the subject application will neither

cause waste nor impair correlative rights.

e g e e e Ay TR m N
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-2-
CASE No. 2202

-\’? {
ﬁ, 1. IT IS THEREFORE ORDERED:

That the applicant, Pan American Petroleum Corporation, is

f;’ ’ hereby authorized to commingle, without separate measurement, the

oil production from the Drinkard and Paddock Pools from all wells
presently completed on the Eva Owen B lLease, comprising the SW/4
of Section 34, Township 21 South, Range 37 East, NMPM, Lea County,
i New Mexico.

PROVIDED HOWEVER, That should any well on the subject lease

pecome capable of producing a top unit allowable from either pool,

the applicant shall geparately meter-the productionm—fromreash

boe/"‘ a. KL
posi--and [notify the Commission‘'s Santa Pe Office of such,‘am-.-
i shall fo . , !
PROVIDED FURTHER, That the applicant shall install adequate

\ facilities to permit the testing of all wells on the said Eva
¢ Owen: B Iease at least once each month to determine the individual
production from each well. | :

" DONE at Santa Fe, New Mexico, on the day and year hereir
above designated.

e 4 i e 4
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GOVERNOR
EDWIN L. MECHEM
T CHAIRMAN B

Stute of et Wexico
@ il Conservation Commission

LAND COMMISSIONER
: & 5. JOHNNY WALKER
NEMBER

STATE QEOLOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

.o So% 4
'.HT‘ rs

March 9, 1981

v

Re: Case No. ml“w

-lh. ll:k Ii--n

- Abosod s Ealeowe Order No . B-1004 and 1008

o 0OV L Applicant:

l-t-cil. !-v Wnios Sun AneTieas Petrelewm ﬂ.rp :
nesr Sir: ’

Enclosed herewith are two copie’s. of the hboie-réferenced'
Commission order recently entered in the subject case.

e o very t%urs._ .
W . | ‘ s L
ae N | ‘ Secrettry-31{?¢t0r-' | ‘

-Ar/
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'
3
|
|4
{
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Carbon 'copy of order also seat to:
Artesia. 0&
Aztec OCC
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BEFORE THE OIL CONSERVATION COMMISSION
g OF THE STATE OF NEW MEXICO |
| | IN THE MAZTER OF THE HEARING o
1. {CALIRD BY YHE OIL CONMBERVATION ‘ |
i COMMISSIOR OF NEW MEXICO FOR
THR PURFOSE OF CONSIDERING:
' T CASRE No. 2202 :
| Order ¥o. R-1904 ;

APPLICATION OF FAN AMERICAN mmm
CORPORATION FOR PERNISSION TO COMMINGLE
THE PRODUCYION FROM WO SRFPARATR POOLS,
IEA COUNYY, NEW NEXICO.

1) Mdm mmmm YoR as W ,
the

mw.

2) n&t: h.::-mm
mm‘m wm u.m’ma-&:ﬁs
«mu.mnmwﬂm.mmm

(3) Mummammmmm-

mmmmwmm-mrx “
RO yeoduntics from eash pool showld
zeguired.

(7

)
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pproval of the subject applieation will maither
iapair correlative rights. *

|
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ROWIN L. NECHEM, Chaivsan




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MmiXico

PUHONE CH 3-6691

PAGE 1
BEFORE THE
OIl. CONSERVATION COMMISSION
Santa Fe, New Mexico
. March 3, 1961
IN TRE MATTER OF: )
)

ipplication of Pan American Petroleu@_Corporation for )JCase

permissinn to. commingle the preducticn Trom TWo sep- 2202

arate pools. Applicant, in the above-stylied cause, )
seeks permission to commingle the oil production from )
the Drinkard and Paddock Pools from all wells presently )
completed on the Eva Owen B Lease, comprising the SW/4 )
of Section 34, Township 21 South, Range 37 East, Lea )
County, New Mexico, without separately metering the pro-)
duction from each pool. )

)

S e G tmn A S — — — - — t— W . s ouair i m ——— e - m—— o —— — o —— —

Danlel S. Nutter, Examliner.

- TRANSCRIPT OF HEARING

MR. NUTTER: Hearing will come to order please, and/take

| next Case 2202.

MR. MORRIS: Application of Pan American Petroleum Cor-
pofation for permission to commingle the production from two Sepa-
rate pools.

MR. NEWMAN: Kirk Newman, of Atwood & Malone, Roswell, Ne
Mexico, appearing for the applicant. We have one witness.

(Witness sworn.)

WILLTIAM J., SANDIDGE, JR.

called as a witness, having been previously duly sworn, testified

as follows:

p
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DEARNLEY-MEIER REPORTING SER VICK, Inc.

ALDUQUIRQUE, NEW MiExico

PAGE 2

PR

DIRFCT EXAMINATION

NEWMAN :

Q Wwould you state your name and your employment, please, S r?

A William J. gandidge, JTr-

7 <

1 am a»petroleum engineer for
pan American petroleun Corporéﬁion.

Q Have you prev1ously testifled vefore this Commission?

A I have. |

MR, NEWRAN:  NTC the W1tness's‘gua1ificat;ons accepted? \
MR. NUTTER: yes, sir. |

Q Wwould you brlefly state the purpose of this application?

A pan Aperican 1S requesting approval of the Commission to |
commingle prinkard and Paddock production on its Eva Owel B lLease.

The Eva Owen B Lease is located in the /4 of Sectlon 3&,‘ToWnshi

2] South, Range 37 East of Lea county.

Q Would you refer to the “pooklet Wwe have given out and
sgate what i1s in this thing, right and left, and attachmentS?

A The pooklet includes, on the right, a plat shOW1ng the
location of the lease and a schematic diagram showing the manner in
which the wells can be tested. On the left there is a genefal |
statement containing pertinent polnts regarding the application.

Q. The matters on the left will be covered in oral testi-

mony, 1is that correct?

A That's correct.

Q Will you pefer to the first attachment, the'plat of the

\ ared and- s 2




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-669)

ALBUQUIRQUE, NEW MEXICO

PAGE 3

, This well is located in the Northwest portion of the lease. Well

| northeast portion of the lease, and Well No. 5 iy a Paddock well

| located on the same pforation unit with the dual Drinkard Tubb

A All of the wells to be commingled are marginal producers.
Miwwmmmwmupu This

A This plat»shows the localions of the five wells on the
Eva Owen B Lease. Two of fthese wells are dual wells, Well No. 2
and No. 4.

Q How are thosewells indicated?

A Well No. 2 is a Drinkard Tubb, dual v}ell, and the Drinkand

én@wghe Tubb are indicated by blue and green -symbols on the map.

No. 4 is a dual Drinkard Blinebry well. This is symbolized by green
for Drinkard and brown for Blinébry. This well is located on the
Southeast portion of the lease. in addition to tie dual wells, Well
No. 1 is a Drinkard well., Tnis well is located ir. {ile Southwest

portion of the lease. Well No. 3 is a Drinkard well located in the

producer,

Q Is fhe production from all of these wells being commingl%d
if_this"application is granted? o

A No. There are separate storage facilities provided for
the Tubb and Blinebry hydrocarbons, and that is not involved in thﬂs
application in any way whatsoever. We are primarily interested in
commingling the Drinkard and Paddock pool production.

Q Will any of the wells, the production from which is to be

commingled, make their normal allowable?

®
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>‘schematlc‘uL'gram:3h055~allmbf”the flow lines coming into a test

: then from the test separator into a separate tank where the pro-

is based upon December, 1960, production.

5) For the record, would you state what, on each well, pro-
duction from each pool, what the average daily production is?

A“ The Drinkard reservoir produced 808 barrels from the four
wells involved in December. The Paddock well produced from the
Paddock formation 553 barrels of éil in December.

MR. NUTTER: Out of how many wells?

A V’One>Paddock well.

MR. NUTTER: And it made 553 barrels?

A Yes, sir. ZEighteen barrels per day was the a;erage.

v Q (By Mr. Newman) Would you refer to the second attachment
in the exhibit and state what that attachment‘showé, please, sir?

A The second attachment is a schematic diagram showing the.

I

flow on the lease after the commingling will be accomplished. The
manifold, where, from the production, it can be diverted either
through the treater and into the storage 4tanks or into the test
separator. I have indicated in red Well No. 3, a Drinkard producei;

producing on test through tne test manifold into the test separaton

duction can pe measured. If you will look at the diagram it is
evident that any of the wells on there can be diverted through thbs
test manifold through the test facilities into separate tankage.

At the same time, the wells which are not on test, as indicated in

®

+
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ebus in the wells, the production from which is to be commingled 1is

facilities and back into other tankage.

4
Q S50 that you can continuously produce all the wells while

you are testing any one of them?

A - All weils can be continuously vroduced while any well is
on test.
Q The ownership of the working interests and royalty inter-

the same, is it not?

A Pan American's records show that the interests in both the

brinkard and Paddock reservoirs is the same under this lease.
Q Have you obtained the approval of the pipeline purchasers
for this commingled.production? | )
A That has been verbally discussed with Shell Pipeline, whd
takes this production, and nney'arﬂ~in~agreement”wiﬁh”§h}§hpppposal

Q Will the granting of this application prevent waste?

A In my opinion 1t will because it will extend the economic

life of this marginal lease and therebdy allow us to recover additllnal

productlon.

Q Since the o;nership is common, is there any way correlati
:1ghts could. be affegted by the granting of the application?

A I think correlative rights will be protected.

Q  Were these exhibits and the attachments therein prepared;
by you?

A They were.,

ve

MR, NEWMAN: We would like to offer this exhibit.

L
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MR. NUTTER: Is this one exinlbic?
- MR. NEWMAN: One exhibit with two actachments.
MR. NUTTER: Pan American's Exhioit No. 1 will be admitcefd.
- g MR. NEWMAN: Tnat is zll thne direct examination. =
- § MR. NUTTER: Does anyone have any questions?
2 » ’ )
P < £ |BY MR. PAYNE:
L 5 Q7 Could you give me tne gravitigs of both tie Paddock and
Lo —~— Drinkard?
TN
'§ o~ gi A Based on stat;stlcal data published by ‘the Commission, the
- ' Z; gravity of the Drinkard is 37 degrees API, and of the Paddock it 1s
_ . 8 degrees API.
- o~ 3
- B o »»
: g Q So tne commingling will not cnange the value of the hydrof-
,, —-~ ?ﬂ:‘ carbons? -
[ : A 1t will reduce it somewhat.
f - ;.S, Q Could you tell us how much?
| ) .
i -: = A Approximately 53¢ per day.
I Sy
-~ [€5)] Q Is this a State lease, Federal, or fee lease?
S |
Z A This is a fee lease.
- &€
- :,g f Q Does Pan American contemplate drilling any additional
’.\”! Q = :
s Drinkard or Paddock wells on this lease?
— -
[ :
- g A There are none contemplated at this time.
[ 3
«
_ Q Were tnese wells ever top allowavle?
: - A 1t appears on here these Wells were top allowable. R
- - ,
; Q So it 1s possible, at least, if you did drill additional }-.
< ‘
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work, capable or producing top unit allowable, would Pan American af

BY MR. NEWMAN:

A I am not entirely in agreement with your statement, Mr.
Payne. As you well know, this is an old field. It is in a falirly
advanced stage of depietion, and I think if an additional well were

drilled it would not be top allowable.

successful. While we can obtain some production increase by re-
working we just about get our money vack, and we are pack where we
started. At this time we do not contemplate reworking the wells.

Q Assuming Pan American does drill additicnal wells, or re-

e LS 45 £ 34 v a ATy 4 2 T i -

A‘ If we had-t~r-,allowable wells we would be happy to instal
meters,

BY MR, NUTTER:

Q Pan American will notify the Santa Fe Office of the
Commission if any of the wells become capable of making top allowab]
A Yes, sir, if so requested by the Commission.

REDIRECT EXAMINATION

Q This figure you gave of 53¢ a day, was that based on theu

published API, or do you have any other information?

l A Th

Q You are saying these wells in here drain more than 40 acres?

A I am saying the wells will drain the 40 acres they are oﬁ.
Q ,Dges Pén American contemplate reworking any of these wellf?
A our éxperience reworking these wells has not been too

1that time be wil 'I,-l.rig f£o0-install me&:ens? .- [ FE S ST

™

e ?

3
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will only be 12¢ per day.

in thelr December statistical data report. Actually, our people in
the field have estimated, based on the gravitles not veing exactly

37.0 and 38.0, being some tints in there, the difference in price

BY MR. PAYNE:

Q  Will this installation cut down shrinkage?

A I think it Will because the oil will not rémain"in tge
stock tanks so long. Therefore, yocu will lose less from evaporatio:
Q In ali probébility there wili not actually be a loss?
A That 1s a matter of speculation. We hope there wiil not |
MR. NUTTERE Any further questiodé?. He may be excﬁsed.

Do ycu have anything furtﬁer, Mr. Newman?

MR NEWMAN: That is all,

MR. NUTTER: Does anyone have anything to offer in this

case? Take the case under advisement.
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The follow1ng cases will be heard before Daniel S. Nutter, Examlner, or
Oliver E, Payne, attorney, as alternate examiner:

Cases 2210 througp 2213 will not be heard before 1:00 P.M,

CASE 2199: Application of Texaco, Inc. for an oil-oil-oil triple
S . completion. Applicant, in the above-styled cause, seeks
. an order authorizing the trlple completion of its A, H.
,ilenebrv (NCT-1) We11-No. 13, located in Unit E, Sectzon 29,
Townshxp 22 South, Range 38 East, Lea County, New Mexico,
e in such a manner as to permit the production of oil from the
T Drinkard Pool, the production of oil from the Blinebry 0il
'Pool and the productlon of o0il from the Paddock Pool through
parallel strlngs of tubing. :

CASE 2200: Appllcatlon of Aztec 011v& Gas Company for. a 320-acre non-

. -, .standard gas proration unit. Applicant, in the above'styled
.cguse, seeks the- establlshment of a 320-acre non-standard
gas proration unit in the Ba51n—Dakota Pool coensisting. of
the SE/4 SE/4 of Séction 23 and all of the W/2 of Section
24 except the NW/4 NW/4, Township 31 Nortih, Range 12 West,
San Juan County, New Mexico. Said unit is to be dedlcated
1o the East Well No. 5, located 990 feet from the South line

g:and 1650 feet from the West line of said Section 24.

e i A R 2 b i1

CASE 2201: *:Appllcatxon oi El Paso Natural Gas Company for a gas-gas
.+ ... dual ‘completion utilizing two strlngs of casing. Applicant,
in the above-styled cause, seeks an order authorizing ine
dual completlon of its Huerfano Unit Well No. 116, located
.. Ain Unit C, Section 11, Township 26 North, Range 10 West,
- San Juan County, New Hexlco, in such a manner as to permit
the production of gas from the Gallup formation adjacent to
N : - the Angels Peak-Gallup Pool and the production of gas from
] the Bas1n-Dakota Pool through parallel strings of 2 7/8-1uth
: casing cemented in a common well bore.

CASE 2202: Application of Pan Auerican Petroleum Corporation for per- .
mission to commingle the production from two separate pools.
Applicant, in the above-styled cause, seeks permission to
commingle the oil production from the Drinkard and Paddock
Pools from all wells presently completed on the Eva Owen B’
Lease, comprising the SW/4 of Section 34, Township 21 South,
Range 37 East, Lea County, New Mexico, without separately
metering the production from each pool.

e e SRR AAR R
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CASE 2203:

CASE 2204:

CASE 2205:

CASE 2206:

CASE £207:

7-61

Application of Pan American Petroleum Corporation for per-
mission to commingle the production from two separate pools,
Applicant, in the above-styled cause, seeks permission to
commingle the o0il production from the Drinkard and Paddock
Pools from all wells presently completed on the L. E. Grizzel
"B" Lease, comprising the S/2 NE/4 oi Section 8, Township 22

South, Range 37 East, Lea County, New Mexico, without sepa-
rately metering the production from each pool.

Application of Pan American Petroleum Corporation for per-
mission to commingle the production from two separate pools.
Applicant, in the above-styled cause, sseks permission to
commingle the oil production from the Drinkard and Penrose-
Skelly Pools from all wells presently comple ted on the J., W,
Grizzell Lease, comprising the SW/4 of Section 5, Township
22 South, Range 37 East, Lea County, New Mexico, without

‘sepasrately metering the production from each pocl.

"Application of Tamanaco 0il Corporation for an unorthodox well

location. Applicant, in the above-styled cause, seeks ap-
proval of an unorthodox well location for its El Poso Ranch
N-11 Well at a point 175 feet from ihe South line and 1700

_feet from the West line of Section 11, Township 28 North,

Range 1 East, Rio Arriba Couniy, New Mexico.

. Application of The Ohio 0Oil Company for permission to transfer

allowables. Applicant, in the above-styled cause, seeks
permission to shut-in certain wells in the Lea Unit, both in
the Devonian and Bone Springs formations, and transfer the
allowable for such wells, for a limited period of time, to
other wells within said Lea Unit, Township 20 South, Ranges

.. 34 and 35 East, Lea County, New Mexico.

Tept

Application of Honolulu Oil Corporation for a pressure
maintenance project. Applicant, in the above-styled cause,
seeks permission to institute a pressure maintenance project
in the Chisum 0il Pool, Chaves County, New Mexico, by the
injection of water into certain wells underlying its State

B Lease, N/2 SE/4 of Section 13, Township 11 South, Range

27 East. Applicant further seeks the promulgation of special
rules and regulations governing said project.
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CASE 2208: Application of Great Western Drilling Company for a water
injection-o0il producing dual. completion and for aa exception
to Rule 107 (d). Applicant, in the above-styled cause, seeks

- an order authorizing the dual completion of its Federal MM
Well No. 1, located in the NW/4 NE/4 of Section 8, Township
9 South, Range 37 East, Lea County, New Mexico, in such a

: manner as to permit the injection of water into an interval

£ L from 4300 feet to 9400 feet: and the productlon of oil from

i an undesignated Pennsylvanian pooi. Applicant further seeks .

H

1

!

M P

an exception to Rule' 107 (d) to permit the setting of tubing
in said well more than 250 feet above the top of the pay
section. :

CASE 2209: Application of The Atlantic Refining Company for permission
SR - to commingle the production from two separate pools and for
. an gutomatic custody transfer system. Applicant, in the
above-styled cause, seeks permission to commingle the oil
production from the Denton-Wolfcamp and Denton-Devonian Pools
. : from all wells presently completed or hereafter drilled on
71% the State "T" Lease, comprising the SE/4 NW/a, E/2 SW/4 and
F o C SW/4 SW/a of Secgion 2, "l'n-_-_rgshtn 15 South, Range 37 East,
- Lea County, New Mexico. ‘Applicant further seeks pern1SS1on
to install an automatic custody transfer system to handle
said commingled production.

The foliowing cases will not be heard before 1:00 P.M,

CASE 2210: Application of Humble Oil & Refining Company for an automgtic
custody transfer system. Applicant, in the above-styled
cause, seeks permission to install an automatic custody
transfer system to handle the commingled production from the
Eumont, Arrowhead and Langlie-Mattix Pools from all wells
presently completed or hereafter drilled on the State "M
Lease, comprising portions of Sections 17, 18, 19, 20, 29
and 30, Township 22 South, Range 37 East, Lea County, New
Mexico.

CASE 2211: Application of Union Cil Company of California for an unortho-
- dox water injection well location. Applicant, in the above-
styled cause, seeks permission to locate a water injection
well in the South Caprock Queen Unit, Caprock-Queen Pool, at
an unorthodox location 1325 feet from the North line and 330
feet from the East line of Section 18, Township 15 South,
Range 31 East, Chaves County, New Mexico.
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CASE 2212:

o

Application of Union 0il Company of California for permission
to commingle the production from two separate lecases from

two separate pools and for an automatic custody transfer
system, Applicant, in the sbove-styled cause, seeks per-
mission to commingle the Anderson Ranch-Devonian and Anderson
Ranch-Wolfcamp Pool production from all wells presently

completed or hereafter drilled on the following-described

leases: North Anderson Ranch Unit, E/2 NE/4 and NE/4 SE/4

of Section 32 and NI/A and N/2 SW/4 of Section 33; State "A"
Lease, comprising 360 acres in Sections 28 and 33, all in
Township 15 South, Range 32 East, Lea County, New ‘Mexico.
Applicant further seeks permission to install an sutomatic
custody transfer system to handle said commingled production.

Application of E. G!'Rodman for a 160-acre non-standard gas
proration unit. Applicant, in the above-styled cause, seeks

~ the establishment of-a 160-acre non-standard gas proration

unit in the Blinebry Gas Pool consisting of the W/2 NW/4,
NE/4 NW/34 and NW/4 NE/4'of Section 20, Township 21 South,
Range 37 East, Lea County, New Mexico.

wApplication‘of Sinclair Oil & Gas Company for approval of a

unit asgreement. Applicant, in the above-styled cause, seeks
approval of the Keel Deep Unit Agreemeni, which-unit embraces
6,155.5 acres of Federal and State lands in Township 17 South,
Range 31 East, Eddy County, New Mexico.



