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CASE 2219: Application of SHELL
Yor exception to Rule 309 (a) and

for automatic custody transfer sys.
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March 30, 1961

AL BEFORE THE OIL CONSERVATION COMMISSION
q‘ >y OF THE STATE OF NEW MEXICO

!
\

IN THE MATTER OF THE HEARING

| /] CALLED BY THE OIL CONSERVATION
2 1“47] COMMISSION OF NEW MEXICO FOR
e THE PURPOSE OF CONSIDERING:

; i CASE No. 2219
/,‘} } M o 2 .
EAV ey ! . ¥ Z ./

B R ; ' Qrder NO. f~ - o -5
f .~ "APPLICATION OF SHELL OIL COMPANY
= , ;' FOR AN EXCEPTION TO RULE 309 (a)
> <2, AND FOR AN AUTOMATIC CUSTODY
7 TRAN;EER SYSTEM, LEA COUNTY, NEW

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
March 22 | 1961, at Santa Fe, New Mexico, before Elvis A. Utz ,
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission, " in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this day of April , 1961, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A. Utz , ard being fully advised in the premises,

FINDS:

(1) That due puklic notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
rmatter thereof.

(2) That the applicant, Shell 0il Company, is the owner and
operator of the Turner lease, comprising the W/2 NE/4 of Section
34; the Sanger lease, comprising all of Section 27; the State "B*"
lease, comprising the N/2 NW/4 of Section 33; and the Grimes
lease, comprising the SW/4 of Section 28, all in Township 18 South,
Range 38 East, NMPM, Lea County, New Mexico.

(3) That the applicant seeks permission to transport the
Hobbs Pool o0il production from the above-described Turner lease,
prior to measurement, to the above-described Sanger lease where
such production would be commingled with the Hobbs Pool oil pro-

duction from said Sanger lease after separately measuring the

production from each lease; the Hobbs Pool 0il production would

be transported from the above-described State "B" lease, prior

A
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CASE No. 2219

to measurement, to the above-described Grimes lease where such
production would be commingled with the Hobbs Pcool oll production
from said Grimes lease after separately measuring the production

frog‘gach lease; and the Hobbs Pool oil production from each of dfg
OcS !
saiqdleases would then be commingled on the said Grimes lease.
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‘automatic custody transfer system to handle said commingled {

.production,

(5) That the proposed installation as shown on Exhibiteg
acdd In Hisonce

Nog. 1, 2, cﬁFs)'he;:m should be authorized, provided, however,

e s e s 1

‘that all meters should be of a type utiliziing a non-reset total- ?
: u"‘om*: (4
izer, and, provided further that all of theayalves should be
incapable of manual actuation.
? : (6) That inasmuch as an industry committee has been
appointed to study all phases of commingling and to recommend i
‘minimum standards to prevent abuses thereof, it may be that this i
installation, at a later date, will have to be altered to conform |
s . “to such standards as the Commission may prescribe. |
- (7) That the previous use of automatic custody transfer
equipment, similar to that proposed by the applicant, has shown
:that sucn equipment is a reliable and economic means of trans-
ferring the custody of ©il, and that the use of such equipment
‘should be permitted, provided adequate safety features are

incorporated therein.

IT IS THEREFORE ORDERED:

(1} That the applicant, Shell 0il Company, is hereby
authorized to transport the Hobbs Pool ©il production from the
Turner lease, comprising the W/2 NE/4 of Section 34, prior to
measurement, to the Sanger lease, comprising all of Section 27,
where such production will be commingled with the Hobbs Pool oil
production from said Sanger lease wiégﬁ;t separately measuring
the production from each lease; the Hobbs Pool ©0il production
will be transported from the State "B" iease, comprising the

N/2 NW/4 of Section 33, prior to measurement, to the Grimes lease,

comprising the SW/4 of 3ection 28, where such production will be
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commingled with the Hobbs Pool oil production from said Grimes

lcase after separately measuring the production from each lease;
tr  fourn

and the Hobbs Pool 0il production from each ofasaidn;eases will

then be commingled on the said Grimes lease; all leases being in

Township 18 South, Range 38 East, NMPM, Lea County, New Mexico.

PROVIQED FURTHBR, That it may be that this installation,
at a later date, will have to be altered to conform to such i
standards as the Commisgsion may prescribe. %
PROVIDED HOWEVER, That this installation shall conform to ?

gl 4 i oo 8nea
Exhibite Nog. 1, 2, and!i;innﬂﬁhy except that (a) all meters shall

be of a type utilizing a non-reset totalizer, and (b) the auto-
‘matic valves shall be incapable of manual actuation.

(2) That the applicant is hereby authorized to install an
}automatic custody transfer system to hahdle said commingled

production.

PROVIDED HOWEVER, That the applicant shall install adequate

-facilities to permit the testing of all wells located on the i
‘above-described leases at least once each month to determine the
‘individual production from each well.

PROVIDED FURTHER, That in order to prevent the overflow and

waste of ©il in the event the auvtomatic custody transfer system
fails to transfer o0il to the pipeline, the applicant shall add

additional storage facilities from time to time, as it becomes

necessary, to store the production which will accrue during the
hours that said leases are unattended.

IT IS FURTHER ORDERED:

That all meters used in the above-described automatic custody

transfer system shall be operated and maintained in such a manner

as to ensure an accurate measurement of the liquid hydrocarbon
production at all times.
That meters shall be checked for accuracy at least once each>
month until further direction by the Secretary-Director. :
That meters shall be calibrated against a master meter or
against a test tank of measured volume and the results of such

calibration filed with the Commission on the Commission form

entitled "Meter Test Report.”

DONE at Santa Fe, New MeXICO, -~—m— oo s sm s o s e o s o
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J O SETH

A K. MONTGOMERY
OLIVER SETH

WM FEDERICH
FRANK ANDREWS

FREQ C. HANNAHKS

GEORGE A. GRAHAM, JR. Febr'uar'y 28. 1961

SETH, MONTGOMERY, FEDERICI & ANDREWS
ATTORNEYS ANO COUNSELORS AT LAW
301 DON GASPAR AVENUE

SANTA FE NEW MEXICO POST OFFICE BOX 828
D] TELEPHONE YU 3-7315

New Mexico 01l Conservation Commission y,’\fu\g
Santa Pe, New Mexico ‘

Re: Application of Shell ’11 Company
for an Exceptlion to
as to its Tu

Cmanded ~v Dh

its §§5593»Lease Section 27, Twp.
18 8., Rge, 38 E., 1ts § - g
Lease NiNW{ Section 33, %%%. lg S.,
Rge. 38 E., and its Gpr e

SWL Section 28, Twp. S., Rge.
38 E.

Gentlemen:

Shell 011l Company hereby makes application for an ex-
ception to Rule 309 (a) in order to permit it to transport
production from certain ieases hereinafter described, be-~
fore such production has been recelved and measured in tanks
on the particular leases,

Applicant desires to transport its production from its
Turner Lease, consisting of approximately 80 acres located
in the WINELl Section 34, Twp. 18 S., Rge. 38 E., prior to
receilving and measuring such production in tanks located on
the Turner Lease. It 1s proposed to transport such production
from the Turner Lease to the Sanger Lease (which consists of
approximately 640 acres located in Section 27, Twp. 18 S.,
Rge. 38 E.). Production from both the Turner and Sanger
Leases wlill De continuously nctered and sampied. Such process
to take place in facilities located on the Sanger Lease and
the production will then be commingled at a facility located
on the Sanger Lease. Thlis commingled production will then
be transferred to a point on the applicant's Grimes Lease
(consisting of about 160 acres located in the SWi Section 28,
Twp. 18 S.., Rge. 38 E.) where such commingled production will
be treated and further commingled with the production from
the applicant’s Grimes Lease and appiicantis State "B" Lease
(consisting of about 80 acres in the N3iNWi: Section 33, Twp.
18 S., Rge. 38 E.) and thereafter the commingled production
will be run through automatic custody transfer equipment for
sale to the pipe line,
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New Mexico 0il Conservation Commission February 28, 1961

Production from the applicant's State "B" Lease will
be transported from such lease prior to its belng received
and measured in tankage on such lease. This production will
be transported to the Grimes Lease where it will he commingled
TTD fUl e Vivia aaudki vile wliliieS upeaSe alter produciulon
from both leases has been separately continuously metered and
sampled. After metering the production from the Grimes and
State "B" Leases it will then be commingled with the metered
commingled production from the Sanger and Turner Leases. The
commingled production from the above four leases will then
be treated and run through the automatic custody unit which
will be located on the Grimes Lease and sold to the pipe line.

Applicant's Turrer and Sanger Leases are located in a

densely populated residential portion of the City of Hobbs,
New Mexico. Applicant desires hy +his connslidsticn 4o

e e e e N e Nt & [

reduce the fire and dauger hazard of above-ground tankage
and the possible danger of direct-flre gas heaters located
in such a residential district.

Respectfully submitted,

SHELL OIL COMP
By

Tts Attorney

O0S:mc
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DOCKET: EXAMINER IIEARING - WEDNESDAY, BARCH =2, 1961

OiL CONSEhVATION COMMISSION - 9 A, M., CONFERENCE ROOM - STATE LAND OFFICE
BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. ULz, Examiner, or Oliver
E. Payne, attorney, as alternate examiner: :

CASE 2218: Application of Shell Oil Company for an excepiion :o Rule
309 (a) anJd for an automatic custody transfer system.
Applicant, in the above-styled cause, seeks permission to
transport oil from its McKinley "A" lvase, 5/2 of Section 19,

LS I BT IIDII Vemor ‘ru/n - - 2oy

—_ .~ .« - - = P P R --...- Tdl Sdeie—

mingle the productlon from the two leascs after separate
metering and to install an auiomaciic cusiody iransfer system
to handle said commingled proJduciion, 3oth leases are locaicd
in Township 18 South, Rangc 3G East, Lea County, New Mexico,
and the production involved is all from ine Hobbs Pool.

- CASE 2219: Application of Shell Oil Conmpan: for an excepiion to Rule 309
(a) and for an automaiic custoiy transfer system. Applicant,
in the above-styled causes, seeks permission to transpori oil
from its Turner Lease, W/2 NE/2 of Seciion 34, t{o its Sanger /

Lease, Section 27, prior to measurement, and after measurement
and commingling of production from the two leases, 'to tranSpory
it to the Grimes Lease, SW/4 of Section 2§, for treatmeat.

L Applicant also desires to iranspori oil from its Stiate "B"

; E Lease, N/2 NW/4 of Section 33, to the said Grimes lease

. prior to heasurement, and then, after measuremeni and treai-

ment thereof, to commingle such produc:iioh vith the production
from the other three leases, at which time the commingled
production from the four leases is proposed to be handled by
automatic custody transfer facilities. All leases are located
in Township 18 South, Range 35 East, Lea County, New Mexico,
and the production involved is all from th: Hobhs Pool.

— .
CASE 2220: Application of Shell Oil Company for an exception to Rule

202 £aY and Rule 2N9 () Annlticani, in tha abhove-ctulad

cause, secks permission to commingle the production from ths
- Drinkard, Wantz-Abo and Blinebry 0il Pools from all wells
’ presently completed or hercafier crilled on the Carl ti.
Livingston Lease comprising 320 acres in Seciions 3 anid 4,
Township 21 South, Range 37 East, Lea Couaty, New Mexico,
allocating the producclon from ihe various pools on the bhasis
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GOV eRNOR
EDWIN L. MECHEM
CHAIRMAN

State of Netw Wexico
© il Eonserbation Commission

LAND COMMISSIONER
K. 8, JOHNMY WALKRER

STATE SROLOSINT
A L. PORTER, JR,

MEMsEN O SECRETARY . DINKETON
,. 0 06K 871
SANTA FK
April 10, 1961
Re: Case No. 2219

Hr. Oliver Seth Order No. R-1934

Seth, Montgomery, Federici & Andrews Applicant:

Box 028 Shell 0il Company

Santa Pe, New Mexico

Dear Sir:

Enclosed ha2rewith are t{wo copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours, .
ﬁ/@@,i

A. L. PORTER, Jr.
2 PR ’ ' Secretary-Director

ir/
Carbon copy of order also sent to:
Hobbs OCC X

Artesia OTT
Aztec 0OCC

B

OTHER




BRFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MAYTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF COMSIDERING:

V CASE No. 2219

APPLICATION OF SHELL OIL COMPANY
FOR AN EXCEPTION TO RULE 309 (a)
AND POR AN AUTOMATIC CUSTODY
TRANSPER SYSTEM, LEA COUNTY, NEW
MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
March 22, 1961, at Santa Fe, New Mexico, bafore Elvis A. Utsz,
Examiner duly appcinted by the 041l Comservation Commission of New
Mexico, hereinafter referrsd to as the "Commission." im lecordlace
with Rule 1214 of the Commission Rules and Regulatioms.

NOW, on this__ 10th day of April, 1961, the Commission,
2 quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
RBlvis A. Utz, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thareof.

(2) That the applicant, Shell 0il Company, ie the owner and
op~rator of the Turner lease, comprising the %/2 NE/4 of Sectian
lease, comprising tha N/2 NW/4 of Section 33; ‘and th;”ériéégu
lease, comprising the SW/4 of Section 28, all in Township 18
South, Range 38 East, NMPM, Lea County, New Mexico,

(3} That the applicant seeks permission to transport the
Hobbs fool odl production from the above-described Turner lease,
prior to measurement, to the above-described Sanger lease where
sach production would be commingled with the Hobbs Pool oil pro-
duction from said Sanger lease after separately measuring the
production from cach lezse; the Hobbs Pool 0il production would
be transported from the above-described State "B'" lease, prior
to measurement, to the above-~described Grimes lease where such
production would ba commingled with the Hobbs Pool oil production
from said Grimes lease after separately measuring the production
fe=cm cach lcasc; and the Hobhes Ponl oil production from each of
the said four leases would then be conmingled on the said Grimes
lease,
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CASE No. 2219
Order No. R-1934

(4) That the applicant further proposes to install aa
automatic custody transfer system to handle said commingled
production.

P ——

iIZ) TIZSI 1Ll pavpuesea saawmwailation as shown om Bxhibit
Nos. 1, 2, and 4 in this case should be authoxizsd, provideq,
however, that all meters should be of a type utilizing a aom-
reset totalizer, and, provided further that all of the automatic
'valves should be imcapable of mamual actuation.

(6) That inasmuich as an industry committee has been
appointed to study all phases of commingling and to recommend
minimm standards to prevent abuses thereof, it may be that this
installation, at a later date, will have o be altered to econform
to such standards as the Commission may prescxribe.

(7) That the previocus use of automatic custody transfer
equipment, similar to that proposed by the applicant, has shown
that such equipment is a reliable and economic means of trans-
ferring the custody of o0il, and that the use of such equipment
should be permitted, provided adequate safety fsatures are
incorporated therein.

IT IS THERREFORE ORDERED:

(1) That the applicant, Shell 04l Company, is hexreby
authorized to transport the Hobbs Pool oil production from the
Turner leasa, comprising the W/2 NE/4 of Section 34, prior to
measurament, to the Sanger lease, comprising all of Section 27,
whare such production will be commingled with the Hebke Pocl il
production from said Sanger lease after sgparately measuring
the production from each leasa; the Hobbs Pool oil production
will be transported from the State "B" lease, comprising the
N/2 NW/4 of Sectiom 33, prior to measurement, to the Grimes
lease, comprising the SX/4 of Section 28, where such production
will be commingled with the Haobbs Pool oil nraoduetion from a=id
Grimes lease after separately measuring the production from each
lease; and the Hobbs Pool o0il production from each of the said
four leases will then be commingled on the said Grimes lease;
.all leases being in Township 18 South, Range 38 East, NMPM, Iea
County, New Mexico.

PROVIDED HOWEVER, That this installation shall conform to
Exhibit Nos. 1, 2, and 4 in this case except that (a) all meters
shall be of a type utilizing a non-reset totalizerx, and (b} the
automatic valves shall be incapable of manual actuation.

PROVIDED FURTHER, That it may be that this imnstallation,
at a later date, will have to be altered to conform to such
standards as the Commnission may prescribe,
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CASE No. 2419
Order No. R-1934

(2) That the applicant is hareby authorized to install an
automatic custody transfer system to handle said commingled
production.

‘ﬁﬁ'””"\ —-Ay::..‘—-n m\.nl- l..\.o. n“‘\" ‘“‘.“. .-‘k.." T deemt Y . 3o --_»- A -

tacilitien o pnrnit the testing of all wells located on the
above-described leases at least cnce each month to determine the
individual production from each well.

PROVIDED FURTHER, That in order to prevent the overflow and
waste of oil in the event the auntomatic custody transfer system
fails to transfer oil to the pipeline, the applicant shall add
additional storage facilities from time to time, as it becomes
necessary, to store the production which will accrue during the
hours that said leases are unattended,

IT IS FURTHER ORDERED:

That all meters used in the above-described automatic custody
transfer system shall be operated and maintained in such a manner
28 to ansure an accurate measurement of the liquid hydrocarbon
production at all times.

That meters shall be checked for accuracy at least once each .
month until further direction by the Secretary-Director.

That meters shall be calibrated against a master meter or
against a test tank of measured volume and the results of such

calibration f£filed with the Commission on the Commission form
entitled “Meter Test Ropori.t

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

OTL couénif@iw?o“ﬁ' COMMISSION

/! ’:,l “‘
) W g
EBOMIN L. MBCHEM, Chairman

e O,

ﬁ/ iti

A. L. PORTER, Jr., L@n&@r & Secretary

.,
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DEARNLEY-MEI

ABUQUERQUE, NEW MEXICO

FHONE CH 3-6691

I THE

MATTER OF

CASE 221¢:

-3

BEFORE THL

OIL COMSERVATIOT COMIISSTO™
SATTLA pi, Meld MBNIC)

IARCH 22, 1041

LXANIMER HEARI'G

Application of Shell %11 Company for an ex-
ception to Rule 30¢ (a) and for an automat-
ic custodv tranafar evetem  Anmliannt 2. o
the above-atyled cause, seeks permission t
transport oil from its Turner Lease, W/2
YE/l of Sectlon 3, to its Sanger Lease,Sec-
tion 27, prior to measurement, and after
meagurement and commincling of vroduction
from the two leases, tc transvort 1t to the
Grimes Leage, SYW/L of Section 28, for treat-
ment. Avplicant also desizres to transport
01l from its State "B" Lease, /2 Wi/l of
Section 33, Tto the gzid Grimes lease prior
LU lisasuremév, anu tnen, arter measurement
and treatment therecof, to commingle such
oroduction with the production from the
other three leases, at which time the com-
mingled vroduction from the four leases is
proposed to be handled by automatic custody
transfer facilities. 411 leases are located
in Township 15 South, Range 38 East, Lea
County, Yew Mexico, and the production in-
volved ig all from the Hobbs Pool,
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for nn excention to nle 307 (a) anad fo an automstic custody

Ctranafer systenm.

H

et the record ghow that the witnese wag nreviongly sworn.
M. UTZ: Any other appearancez in this casze?
; R. L. SOMERUILLL,

called as a witness, havineg been previougly duly sworn, testified

PHONE CH 3-669!

i
Eas follows:

DInECTY EXAMIMATION

' BY MR. SETH:

SERVIUE, Inc.

Q State your name, please, Mr. Somerwell, and by whom you

r

are employed and in what capacity.

[

Q R. L, Somerwell, employed by Shell 0il Company, Roswell

v

S . -

VL adutly a3 @ necnianLes L engineer‘.
i 2 Are you famillar with the asvplication in Case 22197

A Yes, sir.

ARNLEY-MEIER RE "ORTINC

Q Have you testiflied before the Commission in previous lLean-
‘
ings?
1 L4
k. ; A Yes, sip.

o w1ll you describe, please, to the Commission the general:
= - :
~
A

- purpose of this 2pplication?

A

A Yes, sir. The two maln purposes of thie arndi-ond? o Log

ALBUQUERQUE, NEW MEXICO

to effect congervation and to reduce above ground wagte and remove
the oil and water for treating and ACT from the residential arca.

of Hobbs for safety reasons.

©

Do you have disgram of this propoesl?




‘R REPORTING SERVIC/, Inc.

T
Y

yI1

DEARNLEY-ME

PHONE CH 3-469)

ALBUQUERQUE, NEW MEXICO

}
b
i

(vmereupon, Shellty Exhibit Yo, 1
wag marked for identification)

32

W11l you deseribe to the Commission what this Exhibit
No. 1 showg?

A Yeg, sir. The lower richt of the drawling shows Shellts

Turner lease which 1s enclosed, as you will note, within an acre

tract, and the Shell Sanger lease immediastely 2bove, that entire
Section 27, in which we have five producers.

Q Is this Fee lease?

A Yes, sir.
Q Now, what 1s the shaded area?
A It represents the residential area of Hobbsg, Vew Mexico,

the extremities of it. That is not the city limits, but the popu-

lated section.

Q Describe generally the property.

A Casze 221¢ involved four of Shell!s leases, that is, the

- Turner lease, the Sanger, the State "B" and the Grimes leasze are

. fee leases and State leasges. Vhat we proposgse to do ig to produce

both the Turner wells through a common line to the Sanger Remote

£«
i

acilivy. 2% the Baner Lemote bothr the Turner and Sanger leases

will be metered. The fluid, after being metered continuously for

twenty~-four hours, will be produced in surce tanks and pumped

| through a line to the Grimes lease, which ig out beyond the city,

~and at the CGrimes leage will be vroduced directly to the tresting

S S —

i
i
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ceyetenm and for treatine svbsequently procduced into “CT unfte. i
! '3 A} W . !

State "B" is pronosed to divert the two into those lines to Grimes'

and four Grimee welle will come into 2 header, And they will be

continuonglv ecommineled with the other two 1eages 1nto the trent- i

i |
g Eing system, within the tresting system, and one ACT unit and con-
O
O % %tinuously meter each lease very similar to the lcHinley.
~
- J Q One of the principal purposes is to reduce the amounts
=
&2 fof gbove ground waste and remcve treater heaters from populated
_~ |
o | routes?
= :
@ A The principal reason, yes. gir. T wonld like to aise
r-\ .
=
EE refer back tc Case 2218. To make thie mechanically and economic-
- ,
e - 2lly feasible, we are asking both of these cases be thought of in
-~ ,
-
~ light of safety to remove this from the city.
-~
~
=~ Q In what zone are the production of these four, vlease?
- e :
ES A A1l from the Hobbs and Sanger formations. k
Eg Q Do you have a diagram of the Sanger remote facilitiesg? ! ?
E A What one? I would like to start with Sanger. L
. —~ |
. (*"hereupon, Shell's Exhibit Wo. 3
. & g was marked for identification) %
< 3 |
AR ’
; = i Q Thig has been marked Exhibit 3. Will you describe what 1
t >
S this Exhibit 3 shows?
e e 2 i A Yes, sir. Approximately 3,000 feet,away from the lower i
right corner are the two Turner wells. They have 2 header right i
now, and the test header ig a manual hecder. i
| ’ I« that located on the Turner lease? |
S S |
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A leht down nesr the downtouwn section of Hobbs,

Both are vproducing already? ‘e arc referring to this line

~

marked 5,000 1" transfer line on Exhibit 3,

A Both are producing. The Turner separator 2néd the moter

are the same type of aystem described previously. The five Sanger!
|

wells will produce into Sanger remote where they sre right now. Aq

- U . z - L3R 3 = .. . g - S X

2 - v - - I e S e e 3R~ T P L I I T R o T D i
anteamadd - oo T wiiio DG ins alicu, aid wiisy wiili P&

48]
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normal position, they will pasgs through the P. F. Sanger productio%
 separator and the meter and be commingied in this 500-barrel surgef
jtank and transfer pump, actuated and the pressure switech will transL
fer the fluid to the Hobbs central battery on Exhibit 1, which ig ;
shown as Grimes lease on Exhibit 1. A three-phase metering vhase |
separator will be installed to test the Sanger wells and will be
- automatically tested, and the gas e2nd oil will be rerouted back to
Ethe Sanger to minimize accounting problems as far as our lease
%operators are concerned. TS test, the Turner wells have a very
igood daily allowable, in about four hours, the cdally allowsble is
;produced. Je propose to shut one of the wells in, purge the line
for approximately two days, sufficient time to displace the line
%with fluid with gas.
It takes about two days producing within our 1235% of our al-

~lowables. To purge a line, one will be shut in, the line then wil

be purged, and the other well flow will be tested through the vro-

1

tduction separator and a gas chart taken on the sales meter, 2o then,
; i

hoth oll and water vproduction risht nouw i1s very low. The Turner

s

T A
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averace 1s sporoximately 1.17 of water, »nd the Soneer ja hnrrel%

|

‘per day, and we co not plan to Install a free water knoclout, A1l

showed emulsion and wnter decrease of about flve, ten vercent. So

for treating and the ACT.

and will make monthly reports of samples to determine water and

capacity becauge thisg is in the city. I believe avoroximatelyv a
T Y Yy \

. header is the two-well State "B" header,and the upper is four-well

i
|
\

then the fiuld is transtferred to Hobbs Central Battery.
o Do you have a diarrem of Hobbs Central Battery?

(Whereupon, Shellts Exhibit Wo. 2
was marked for identification)

@ Referring to what has been marked a2s bLxnibit <, 6escribet
what that shows, please.

A To follow up on Sanger remote, the lower line in this
diarsram shows the trangfer line from Sancer remote facilities there

In the headers shown, and at the ieft of

the dlsagran
Grimes auvtomatic header, and agaln, this is very similar to McKin-
ley "A" and "B." The well ig automatically placed on test with the
Crimes lease reroute valve electrically interlocked,opening to al-
low test fluid to come back through the correct production separa-

tor and "B" continues and ig metered by XARA engineering meters, |
BS&W. We are coing to leave two tanks gtoring sufficient surze

forty-eicht hour gurge for our own gafety.

) That 1z longer =--

4 Acain, sixzteen hourg. 7e are attempting to leave our
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pumper on morce time than other lease operators, but 1t 1s in the

'
b
]
i

‘Oity.
A Is the meter shown on Exhibit 2, on sampline, similor to !
= the zame as you testified to in 22187 !
3 ¢
o |
x| A Identical to Case 2213, ond =2main, very similar to Pearl-
A )
2 g : Gueen ingtallation.
5
’ - ! “ Do you have an ACT unit proposed, or anything more to say
3: O | about Exhibit 27
AN
g : A I think that is self-explained "to ras sales," for ex-
v smple, zas from the separator is rerouted back, there is no loesl
- gag. For the ACT units, I have specifications, and they are iden-
oy
& :
- ' - tical to the previous ones.
—~
X . ‘s
~ (“hereupon, Shellts Exhibit ¥o. 4
= was marked for identification)
M ]
-~ !
x
S Q This is Exhibit lj. 1Will you please describe that? |
= A It is an ACT unit and it is exactly as described in the !
St |
= previous case with 8 pump and monitor, a2 RBS&Y monitor, a rerocute i
~ i
2 e . valve and flowing through the air-eliminator and strained, PD meter
¥ z S ‘
= E - and meter vroving loon and back pregsure -.alve. |
~ |
~ Z M. SETH: Rather than repexcving the testimony, we will
3 " adopt the tesgtimony relating to the ACT units and also the exper-
2
] : ~
B - < ience in Peari-Cueen, from Case 2213, in this record, if we may do

so.
PR, PORTER: Thig ACT syetem ig identical to the one youn

testified to in Cage 22137
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¢

taintns to the ACT system 'n Cese 2212 will be incorvornted in

Caga 221°7.

Q Have you been advised by the purchaser that they will ac=-

i cept 01l through these facilities?

A Yes. sir, we sure have. _
: {
[ . . ¢
| o] Is this the same advice vou receilved in Cena 22100 '
i
| A Similar. I have underlined in pencil that lease. E

Q And this facility referred to in this Exhibit, are they

the faciiities you have set out on Exhibit Yo. }i?

A Yesg, eir.
Q In your opinion, will you state, if this application is

approved, will this result in prevention of waste and vromote con-
servation?

A Yes, sir. Part of the justification of this system was

 based on the assumption that some of that which we have proven,

~that we would effect a gravity conservation of .550, and 19 volume
gsavings.

Q You have this problem, yown are operating within a densely

o

populated area?

Y Tre ey

A within the citvy limits., three oss five eatersg nithin the l i

3

city, it will minimize the fire hagard when the zas storage can be

4
I

cally 13,000 rather than 100 within the city. !

e

' releaged from pract

< That would be a vractical savings?
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A Je hope for that. That would he n completely closed
system. sven the surge tan: wlll bhe equipped with cause tapes zo

* =

ue cun read the oll externally rather than cauge the tani. Ve

, certalnly feel thia will conserve.
M. SETH: We wonld like to asgk that the Exhibits be

introduced.

entered into the record. !
{iWhereupon, Shellts Exhibits 1
throuech T wmena mescciecsd 2155 Cvi-
dence)
; R, SETH: That is all our direct testimony.
MR. PORTER: Any guestions of the witness?
CROSS-EXAMIMATION

BY MR. NUTTER:

I

% . This metering test separator on the Sanger facility is a

A Yes, sir.
1 G Also throuoh “he Hahbhe 2ontral Lalicry:
1
A Y..eu’ S]‘ X
= How about the other separators?
i
Three to two-phase. l
e Uhet osboul the water on the Sanmer?
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, The water on the Sancer remote thvee-phase will be re-
i

combined 2nd produced in the gurce tank. A1l the 321t water of
thege four loases nre colleclted at Grimes lesse.
of that yapsraeter, usine the commingled producﬁ
%tion, vrior to the time commingled production enters the surge tank
| from the gsmple leaze?
A Yes, sir.
G And the Hobbs central battery system generator?
A That 1s not exactly correct. I meant to change that. We
are planning to use a heater which we have and install =
impeller pump continually circulate galt water, rather than a2
item generator. e have a lot of troutle with the soil.
Q You have a lot of soil but are circulating the salt wster
Yes,sir. 7We cdon't like to warm the fluid in the gun bar-;
rel due to the high pesk loads thers.

You indicated the ACT units will be identical to the

previous cace. Do one to three foot levels apply?

A sir.
G So you heve a fluid level the game in both of these cases?
o, sir, the standby will not have a fluid in it unless
an gHlergency arissa.
) It opens manually?
Mo, elr, corrected from the top egualizer on the
‘but rather than weather that tanli dey after day -=~

tanz is an overxflow tank?
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~have a

70 and

£

.Yes, gir,
Tormally you will have 220 herrels in thisg “00-barrel
surpge tank?
Yes, sir.

You will have 500 barrels of storsre in the other?

Total of €00 barrels.

2 dlaa - YLt s e e as U SRR ™.t Y.
Phhand A bl T wewmmmr TrnInamIt i R LT ULU, pevlOus LAi Ay

| would be fine.

The Grimes is 140 barrels per day.

MeKinley A?

The Sanger is 170. The Turner is 70, the State "3" is 70

YVhat ig that total?

455 barrels.

120 barrels of avallable storage?

Yegs, sir.

I have the water éroduction you would like.

MR, PORTER: I think we hacd better add this again, we
o, the Sanger is 175 and the Grimes is 1L0; State "B"
M. PORTER: That'!s right,

{(BRy Irr. Nytter) So the total is 5

L35, all top allowable.

Are these lesges attended on the game bagls you discues

nrevioug casge:

e
(]
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mazimum of sixteen houre ottended %

.
sir.

il Yes,

. MUTTER:  Thani you..

" BY MR. PAYVE:

| S lr. Somerwell, as I understand your testimony, your Turnﬁr

!

P WS TI AN 1 I M awo Tt ey nrrreimeeers Nihe BiS e nmnn mmosroenr norT 0OGT TIDE :
i

|

! Sanger lease?
A Thatts right.
e What you are

saylng i3, ghut in

and teat the other well?

; A Yes, sir.
G Just like you proposed tc do on the MeKinley?
‘ A Mo, sir. On the McKinley "B" lease, we have a header

only, and rather than lay an expensive test line in the city, we

will install that test sepafator on the Turnsr leage and meter and

recombine.

: Q That will e for eht Turner only, that separator?
A Yes, gir, i
Q NMow, ag I understand it, your Sanger and Turner produc-

" tlon are golng to be treated at your Hobbs central battery? 1
A Thatt's correct.

MR. PAYE:  Thanl you.

. BY MR, MUTTER:

< Does the teshbimony in the vprevious case on the sutomatic
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valyves and the neanels ond wivineg, and ¢o forth, anply here alsgo?

2ent,
& The Turmer wellg ore not entomatlceanlly counlrolled?
4 We agk our operator to checlt them every day.
Q What 1g the 5000 foot of five~inch transfer line?

[
bt

4 pipeline carrier waag uzed to transfer this fluid. Part

iof 1 18 a eatherine svatem.

Q Does it belons to Shell?
A Yeg, sir.

RY MR. P(RTER:

& Then the other thres headers are a2utomatic other than the
Turner?
A Yes, sir. The Grimes State "B" and Sanger are automati-

cally controlled. I would like to state on these manually operated
valves we will be willing to sgal‘them or have the State seal then,
or be willing to omit them, if you like, on that.

MR. SETH: IManually sealed to determine whether they have
been operated by hand?

A Yes, siv, drill them and the State could inset 2 certain

wire seal. Any time it's broken without permission, it would be a
violation.

M. PORTER: Tf you nea that nraocednre, cctuelly
have to check then occasionally.

A Yes, sir, a turien on our vart. VYeg, sir, that wonld be

i

idefinitely ontional.

[27)
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MR, PORTER: Any other questions? 1If not, the wlitness m#y {
i

" be excusged, |
! |

(Witness excused)

By, POULATER: any other statements in this case? If no

| further statements, the case will be ta¥en under advisement. Ue

PHONE CH 3-6691

will talkte a ten-minute recess.
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STATE OF NEW MEXICO ) 1
) s8
COUNTY OF BERNALILLO )
I, PATRICIA GOMIA, Court Reporter, in and for the County of

Bernaiillo, State of New Mexico, do hereby certify that the fore-

going and attached Transcript of Proceedings before the New Mexico

011 Conservation Commission was reported by me in machine short-

hand and reduced to typewritten transcript under my personal super-
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' of my knowledge, skill and ability.

WITNESS my Hand and Seal this, the _:7 day of _April s
1961, in the City of Albuquerque, County of Bernalillo, State of

New Mexlico.
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NOTARY PUBLIC

My Commission expires: *
i

June 19, 1963
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GENERAL DESCRIPTION OF HORBS CONSOLIDATION

nr\}\'ho f"nnfvl:ﬂ ’Rni—%-nv-u' ‘T‘aan":nnn a-ml»-e.—\ sg'l,f -,u:_t:: i;;r\nﬂu 3 ﬂ.L“L 10!‘ bt&t-e .B, Grms,
Sanger and Turner Leases Lease productmn measurement, sampling, automatic well test
and gas sales for the Grimes and State B Leases.

Sanger Rempte: Lease Production measurement, sampling, sutomatic well test, and gas
sales for the Turner and Senger Leases. 0il and water will be transferred to Hobbs
Central for treating and ACT.

Turner ‘est deader: Test heuder will cerve the two Turner wells. O0il, water, and zas
uill ve produccd into the Sanger Remcte for meter:ing, well test, and jas g2les. Well
tegt will be manual for Surner wells.

McKinley Central Battery: 'freating system, salt water disposal, ACT, lease production
measurement, sampling, automatic well test and gss sales for both McKinley A and B
Leases.

McKinley "B" Remote Header: Four well auvtomatic header controlled from McKinley Central.
Each well will purge test line 24 hours before passing through test separator at McKinley
Central.

SHEELL OlIl. GOMPANY
HOBBS FIELD CONSOL IDATION

Dalo by:RLS Date:1-30-61 Drawn by JFJ



