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CASE 2221 : Application of SHELL to

commingle (Shell State "T'" Lease).
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CASE 2220: (Continued)

of continuous metering of the Blinebry production and periodic
well tests of thc Wantz-Abo and Drinkard production. Applicant
also seeks permission to install an automatic custody transier
system to handle said coimmingled production.

\ CASE 2221: Application of Shell 0il Company for an exception to Rule 303 ]
(a) and Rule 309 (a), Applicant, in Llhe above-siyled cause,
seeks permission to commingle the vroduciion from the Vacuum
and Vacuum-Abo Pools from all welis presently completed or
hereafter dril'ed on the Shell State "T" Lease comprising
the SE/4 oi Section 33, Township 17 Souih, Range 35 East,
Lea County, New Mexico. Applicaunt also seeks permission to

' - s - =~ - . PR s -~ o~ + ]
‘ insiall gu guicmaiice custody fransfar svotom to handle caid

\ commingled production,

CASE 2222: Application of Continental! Oil Company ior aa aut
custody transfer system. Applicant, in the above-styled
cause, seeks permission to install an auniomatic custoeidy
transfer system to handle the Vacuum Pool produciion from
all wells presently completed or hereafter drilled on 1ils
State "H" Lease, SE/4 SE/4 of Section 34 and E/2 NW/4 and
NE/4 of Section 35, all in Township 17 Souil., Range 34 East,
Lea County, New Mexico.

CASE 2223: ~ Application of Sinclair 0il & Gas Company for a 240-acre non-
standard ‘gas proration unit, and for an order force-pooling
all mineral interesis cherein, and for an unorihodox gas well
location. Applicant, in the above-siyled cause, seeks the
establishment of a 240-acre noa-standarl gas proration unit
in the Eumont Gas Pool consisting of the NE/4 NE/4 of Section
33 and the NW/4 and NW/4 NE/4 of Section 34, Township 19 South,
Ranye 37 East, Lea County, New Mexico, and for an order foroce-
pooling all mineral interests therein including these of
Robert Roy Taylor, a mincr, those quardian is Johnnie S.
Taylor, Jal, New Mexico. Applicani proposes to dedicats said
unit to the J. H, Williams Well No. 3, locazed on an unorthodox
location 1980 feet from the North line and 660 feet from the

Woact line of c2id Sectian 34

CASE 2g224: Application of Len Mayer for an unorihodox gas well location. ‘
Applicanit, 1n the above-styleu cause, secks approval for an .
unorithodox g¢gas well location in the Atoka-Pennsylvapian Gas 1
Pool at a point 1650 feet from the South line and 990 fect i
from the West line of Section 28, Township 18 South, Range |
26 East, Eddy County, New Mexico.
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SOVERNOR
EOWIN L, MECHEM
CHAIRMAN

Suie of Nets Wexico
© il Conservation Commission

o e S STATE GEQLOGIST
LA POMMNY WALKER Dol cnavany - conge: |
o SECRETARY - DIRELYOR

A\ . .
P, 0. BOX §V1
SANTA FE

April 10, 1961

Kr. Oliver Seth . 2221
gSeth, Montgomery, Federici & Re: Case m'_ms_
An&m Order No.

Box 828 Applicant:

Santa Fe, New Mexico Shell 0il Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,
A. L. PORTER, Jr.
Secretary-Director

ir/

Carbon copy of order also sent to:

Hobbs OCC
Artagia OTT ,
tec OCC




BEFORE THE OIL CONSERVATION COMMISSION
CF THZ STATE Or NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL COMNSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2221
Order "n; "."‘1035

APPLICATION OF SHELL OIL COMPANY
FOR AN EXCEPTION TO RULE 303 (a)
AND RULR 309 (a), LEA couary,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
March 22, 1961, at Santa Fe, New Mexico, before Elvis A, Utz, i
Examiner duly appointed by the Oil Conservation Commission of New |
Mexico, hereinafter referred to as the "Commission,  ir accordance:
with Rule 1214 of the Commission Rules and Regulatioms, ;

NOW, on this 10th day of April, 1961, the Commisaion,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A. Utz, and being fully advised in the premises,

FINDR:

(1) That due public notice having been given as required by%
law, the Commission has jurisdiction of this cause and the subject
matter thereof. ‘

(2) That the applicant, Shell Oil Company, is the owner and
operator of the Shell State 'T" lease, comprising Lue SBE/4 of Sec-
tion 33, Township 17 South, Range 35 East, HMPM, Lea County. New

| TP

2 o
IR LYY o

(3) That the applicant seeks permission to commingle the
production from the Vacuum (Grayburg-San Andres) and Vacuum-Abo
Pools from all wells presently completed or hereafter drilled on
the above-described Shell State '"T" lease, after separately
metering tha prcduction from each pool.

(4) 7That the excepticon to Rule 303 (a) granted by Admin-
istrative Order No. PC-19 should be superseded by this order,

(5} That the proposed installation as shown on Exhibit
Nos. 3 and 4 in this case should be authorized, provided, however,
that all production and test meters should be of a type utilizing
a non-reset totalizer, and, provided further that the automatic
“ valves should be incapable of manual actuation,
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CASE No, 2221
Order No. R~1935

{6) That inasmuch as an industry committee has been
appointed to study all phases of commingling and to recommend
minimum standards to prevent abuses tharnof, it may be that this
mtllhtion. at a latar Aasts w433 Tav= LY S8 aivered to eonform
Lo sSuGh standards as the COundssion mRy prescribe,

{(7) That the applicant further proposes to install an
avtomatic custody transfer system to handle said commingled ‘
production. :

(8) That the previous use of automatic custody transfex
equipment, similar to that proposed by the aprlicant, hags shown
that such equipment ie a reliable and economic means of trans-
ferring the custody of oil), and that the use of such equipment
should be permitted, provided adequate safaty faatures are
incorporated thereain,

IT IS THEREFORE ORDERED:

(1) That the applicant, Shell 0il Company, is hereby
authorized to commingle tha production from the Vacuum (Gxayburg—
San Andres) and Vacuum-Abo Pools from all wells presently conm-
pleted or hereafter drillad on the Shell State "T" lease,
comprising the SE,/4 of Section 33, Township 17 South, Range 38
Bast, NMPM, Lea County, New Mexico, after separately metering
the production from each pocl.

DROVINED LOWBYER, That this iastailaiion snall conform to
Exhibit Nos. 3 and 4 in this case except that (a) all prcduction
and test meters shall be of a type utilizing a non-reset totalizer,
and (b) the automatic wvalvas shall be incapable of manual actu-
ation,

PROVIDED FURTHER, That i mav he +h=t this installiation,
&t a later date, will have to be altered to conform to such
standards as the Conmmission may prescribe.

(2) That the applicant is hereby authorized to install
an automatic custody transfer system to handle said commingled
production.

PROVIDED HOWRVER, That the applicant shiall install adegquate
facilities to permit the testing of all wells located on the
above~described Shell State "“T" lease at least once cach month
to dstaermine the individual production from each well.

PROVIDED FURTHER, That in order to prevent thwe overflow and
waste of oil in the event the automatic custody transfer system
falls to transfer oil to tha pipeline, the applicant shall add
additional storage facilities from time to time, as it becomes
necessary, to store the production whieh will accrus during the
hours that said lease is unattended.
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CASE No. 2221
Order ¥o. R-1935

IT IS FURTHER ORDERED:

t
ke .- m »
Mhmd 233 Zotors =22l L Lis cnuveTacscaiioed auitOmatie cu-tnav

transfer system shall be operated and maintained in sweh a manner

as to ensure an accurate measuresment of the liquid hydrocarbon !

production at all times. l
I

That meters shall be checked for accuracy at least once caeh’
month wmtil further direction by the Seeratary-Director. .

That all meters shall be calibrated against a magter meter
or against a test tank of measured volume and the results of such
calibration £iled with the Commission on the Commission form
entitled "Meter Tast Report.*®

(3) That Administrative Order No. PC-19 is hereby
superseaded.

DONE at Santa Fe, Rew Maxico, om the day and year herein-
above designated.

STATE OF NEW MERXICO
OIL CONSERUAMTON COMM TI0M

E

2 b(f 674“‘:/"_'— "

EDWIN L. MECHEM, Chairman

/{ h/, ’\/}/A;LWL/
AI L. ]POM'EQ. Jr., Meﬁl/)ér’& Secretary
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OllL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

May 15, 1961

Shall Oil Company
P. O, Box 1858

Roswell, New Mexico
Attention: Mr., R, L. Rankin
Gentlemen:

Reference is made to your letter of April 18, 1961, wherein
you request administrative approval of certain changes to
the comingling and ACT system authorixed by the Commission
in Order No. M=1935 for Vecuum (San Andres-Grayburg) and
Vacuum-Abo production on your State T Lease, Lea County, New
Mexico.

It is our understanding that you propose to discontinue com-
mingling of the Grayburg-San Andres and the Abo production,
to use tanks for handling the Grayburg-Saa Andres oil, and to
utiliss the ACT system for Abo oil only. Also that you would
continue to use common testing facilities for both of the
pools.

Inassuch as you are seekina to narrow. wathav shewm heo-Aco-,
voe scope Oof the authority previously granted and inasmuch
as Lhe schematic diagrams submitted with your letter indicate
that you will have at least as reliable means of separation of

A et ”~ [ Y R
tha twn sonee as nrewiously =porovs s Comm

objection to your proposal.

CrPavwvew; wiii wvwaemLsRiUil Nas O




OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

Shell 0il Company is, therefore, autherized to aiter its
State T Lease Vacuum (Gravburg-San Andres) - Abo installa-
Tion in aoooXéande with your letter of April 18, 1961,

Should you desire to revert back to the previously authorised
commingling system, please contact this office.

You are alse requested to motify Mrx. J. D. Ramey of the Com-
mission‘'s Hobbs Office upon completion of the proposed altexr-

ations.
Very truly yours,
A. L. PORTRR, Jr.
Secretary-Director
ALP/DSM/AX

cc: NRr., J. D. Ramey
0il Comsexvation Commission
Eobbe, Mew Mexioco

— TTg &= C© 2

Case 7ile 2321
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SHELL OIL COMPANY

P. 0. Box 1858
-+ Roswell, New Mexico

Subject: Order No. R-1935
Shell State T Lease
Vacuun Field
Lea County, New Mexico

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Attention Mr. A. L. Porter, Jr.
Gentlemen:

The subJject order granted Shell permission to commingle
the Vacuum (San Andres-Grayburg) and Vacuum-Abo pools from all
wells presently completed or hereafter drilled on the subject
lease after separately metering the production from each pool.

This order also authorized the installaticn of an ACT
unit to handle commingled production. We have recently learned
that Texas-New Mex Pipe Line Corporation is building and will com-
rlete on or about May 1, 1961, a new pipeline to purchase segregated
Yacuum-Abo production at an intermediate crude price of $3.01 per
barrel in the gravity range 40 to L4.9. Therefore we are proposing
to provide separate tankage facilities for the Grayburg-San Andres
and Abo pools on this lease.

We ask your permission to use a common test separator as
shown in the attached drawing. By using the equipment arrangement
shown in the attached drawing, we will be able {o commingle preduc-
tion on this lease by rearranging the piping should these crudes
ever sell for the same price and thereby realize the economic advan-
tages of a commingled battery. We are planning on installing an
AN anit as autherized by this order for the Vacuum-Abo produc-

tion only.

Very truly yours,

B = o
/}/) \~‘,ﬁ}<;/,///(

R. L. Renkin
Division Production lManager

Attachments
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DRAFT

RSM/esr
March 31, 1961

BEFORE THE CIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

TN THE MATTER O THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

W CASE No. 2221

i

-7 '/ Order No. R-__~ 7,3'5
APPLICATION OF SHELL OIL COMPANY

FOR AN EXCEPTION TO RULE 303 (a)
AND RULE 309 (a), LEA COUNTY,

NEN MEXICO.

)2

BY THE COMMISSION:

ORDER OF THE COMMISSION

This cause came on for hearing at 9 o'clock a.m. on
March 22 | 1961, at Santa Fe, New Mexico, before Elvis A. Utz

Examiner duly appointed by the 0Oil Conservation Commission of New
Mexico, herelinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this day of _April , 1961, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,

Elvis A. Utz . and being fully advised in the premises,

FINDS:

(1) That due public rotice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Shell 0il Company, is the owner and
operator of the Shell State "T" lease, comprising the SE/4 of Sec-
tion 33, Townghip 17 South, Range 35 FRast, NMPM, Lea County, New

Mexico.

(3) That the applicant seeks rmission to commingle the
(Grey brg — §Saece Godrica)

production from the Vacuum and Vacuum-Abo pools from all wells
presently completed or hereafter drilled on the above-described
Siieil State “TY lease, after separately metering the production
from each pool.

(4) That the exception to Rule 303 (a) granted by Admin-
istrative Order No. PC-19 should be v 3

£ this order.

(5) That the proposed installation as shown on Exhibit

é’g y ¢ cIsE T T )
No?%4 ﬁzéﬁga should be authorized, provided, however, that all
A A




EigE No. 2221

production and test meters should be of a type utilizing a non-
reset totalizer, and, provided further that the automatic valves
" should be incapable of manual actuation.

(‘) That inasmuch as an industry committee has been
appointed to study all phases of commingling and to recommend
“windimwn standards €O prevenl abuses thereof, it may be that this
installation, at a later date, will have to be altered to conform
to such standards as the Commission may prescribe.

q?) That the applicant further proposes to install an
automatic custody transfer system to handle said commingled
production.

(i5 That the previous use of automatic custody transfer
equipment, similar to that proposed by the applicant, has shown
‘that such equipment is a reliable and economic means of trans-
ferring the custody of o0il, and that the use of such equipment
ishould-be permitted, provided adecuate safety features are

‘incorporated therein.

IT TS THEREFORE ORDERED:

(1) That the applicant, Shell 0il Company, is hereb

(’équéw7-ﬂﬂa~j£m$ui7

authorized to commingle the production from the” Vacuum and Vacuum-
A

~Abo Poonlas from 211 wallz pregcontly Compleied or nereafter drilled
on the Shell State "T" Lease, comprising the SE/4 of Section 33,
~Township 17 South, Range 25 Bast, NMPM, Lea Couirly, New Mexico,
after separately metering the production from each pocol.
PROVIDED HOWEVER, That this installation shall conform to

, eI fh/s case .
Exhibit Noxv&ﬁmmwan except that (a) all production and test

meters shall be of a type utilizing a non-reset totalizer, and
(b) the automatic valves shall be incapable of manual actuation.

PROVIDED FURTHER, That it may be that this installation,

at a later date, will have to be altered to conform to such
standards as the Commission may prescribe.

(2} That the applicant is hereby authorized to install an
automatic custody transfer system to handle said commingled
production.

PROVIDED HOWEVER, That the applicant shall install adeqguate

'
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CASE No. 2221

facilities to permit the testing of all wells located on the

above-described Shell State "T" lease at least once each month
to determine the individual production from each well.

PROVIDED FURTHER, That in order to prevent the overflow and

waste of 0il in the event the antomatic custcdy iLiansicr system
‘fails to transfer oil to the pPipelinre, the applicant shall add

;additional storage facilities from time to time, as it becomes

fnecessary, to store the production which will accrue during the
‘hours that said lease is unattended.

IT IS FURTHER ORDERED: f

That all meters used in the above-described auvtomatic custodj
transfer system shall be operated and maintained in such a manner

as to ensure an accurate measurement of the liquid hydrocarbon

+

‘production at all times.

That meters shall be checked for accuracy at least once each%

,;d&‘m‘érfr*w ]l
month until further exd@&F by the Secretary-Director. !

a
That?’ meters shall be calibrated against a master meter or
fagainst a test tank of measured volume and the results of such §

}- o  calibration filed with the Commission on the Commission form

entitled "Meter Test Report."

DONE at Santa Fe, New Mexico, on the day and year herein-
"above designated.

L (20 Sk Aminishratiee Ordes Ao, Fc-19
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A K. MONTGOMERY
OLIVER SETH

Wn. FEDERIC!
FRANK ANDREWS

FRED C. HANNAKS
GEORGE A. GRAHA

SETRHR, MONTGOMERY, FEDERICI & ANDCREWS
ATTORNEYS AND COUNSELORS AT L AW
301 DON GASPAR AVENUE
SANTA FE.New Mexico

POST OFFICE BOX 828
TELEPHONE YU 3-7315

M, JR.

February 20, 1961

New Mexlico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Re Shell 0il Company
Application for Hearing
Rule 309 and 303

SE+ Section 33, Twp. 17 S.,
Rge. 35 E., Lea County,
New Mexico

Gentlemen:

We would like by this letter to make an application
for an Examiner Hearing in the following manner:-—

The applicant, Shell Oil Company, for its State "%
Lease, which consists of 160 acres and which is the SEi
Section 33, Twp. 17 S., Rge. 35 E., N.M.P.M,, 1in Lea County,
New Mexico, requests an exception "Rule 309 of the Com-
mission to permit the transportation of cil from the said
lease before it has been received and measured in tanks
located on the lease as provide _An the rule.

pan

The applicant desires to install automatic custody
transfer equipment to transfer the production from the
described quarter section to the pipe line through a
positive displacement meter. .-

In connection with the installation and operation of
the automatic custody transfgr equipment, the applicant
intends to handle from the above described quarter section,
production from the four Grayburg-San Andres wells and the
production from the two Abo Wells which are completed on
this quarter section. The plat attached to this letter

and marlrzed Exhibit A shows the location of thwese wells,




Page 2
Now Mexico 011 Conservation Comnission February 20, 1961:

To accomplish this commingling of production the applicant
requests an exception to Rule 303 of the Commission, .

Your consideration of this matter will be appreciated.

Very truly yours,

SHELL OIL ?ZOMP&N?
By

— 1ts Attorney

0S:mec

v,
{
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2TTH MONIGOME.RY Fl—.DtRlCi & h\DREV»C
STTORANEYS AND COUNSHLLG 1 e

PO BOX 8le
SANTA FE. NVW O Rp sl

Pebruary 20, 1961

-~ - . 4.- - e a8 . A-—..A
o o . en - L .amsimen sc e s Iy M--““

b A mss n faMimemateRm A Ans e st i i 0

: o. lox 87
Santa Pe, New Nexico

Re: Shell Cil Company
,Atauuuon hr3Mng
e

SE{ Section 33, Twp. 17 S.,

Rge. 35 E., Lea County,
New mexico

Gentlemen:

We would like by this letter to make an application
for an Kxaminer Hearing in the following manner:

The applicant. Shell 01l Company, for its State """
Lease, which consists of 160 acres and which is the SE
Section 33, Twp. 17 S., Rge. 35 E., N.N P K., in Lea County,
New Nexico, requests an exseption to Rule 309 of the Gome-
nissien to permit the transportation of oil rro- the said
lease before it has been received and measisred in tanks
located on the lease a3 provided in the rule.

The applicant desires to install automatic custody
transfer equipment to trensfer the production from the
deseribed quarter section to the pipe line through a
positive displacement meter.

In connection with the installsticn =2nd operatisn of (
the sutamatin suatade tranafar amiinment. the applicant
intends to handle from the above described quarter seovian,
production from the four Grayburg-San Andres wells and the (
production from the two Abo wells which are completed on
this quarter section. The plat attached to this letter I
x

B Abasma aw- 1
and merkad EBxhiki¢ A shows the loeaticon of thess wells.




SETH MONTGOMERY, FEDERIC! & ANDREWS
ATTORNEYS AND COUNSELLORS A1 LAW
P. 0. BOX B2@
SANTA FE. NEW MEXICO

Page 2
New Mexico 0il Conservation Commission Pebruary 20, 1961

To accomplish this commi of proéuotion the applicant
nquu:?aa exseption to l0‘5303 gf the Commission.

08:ne
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BLR O THE
OIl, COISEIVATION COMMISSICT
54T ORI, VR MENICO
FARCH 22, 1071

EXAMIYER HEA\RI'G

-~ ——

_ - i
z : :
S & | I" THE MATTER OF :
- = :
- ' CASE 2221: Applicatlon of Shell 0il Company for an excep-: :
2 B "5 | tion to Rule 303 (a) and Rule 30¢ (a). Appli-: |
e =~ cant, in the above-gtyled cause, seeks permis~: i
: -~ sion to commingle the production from the Vac-: :
- RS uum and Vacuum-Abo Pools from all wells pres- |
& ently completed or hereafter drilled on the : 3
! Shell State "T" Lease comprising the SE/L of !
— Nl Section 23, Townshio 17 South, Range 37 Eacst,
, < Lea County, Yew Mexico. Apvlicant also seelks :
- o permission to install an automatic custody : |
- o transfer system to handle said commingled pro-:
1 s duction.
. — .
X
L i
2 & ' BEFORE:
, TN I
3 = |
k- = BElvis A. Utz, Examiner.
. '; |
o~ 1 ™ N oy
= TRANSCRIPT OF PROCEEDINGS
-~ !
z
~~ S R 7
~ MR. UTZ: Case 2221.
f§ 3
oy ; KR, MORRIS: Casge 2221. Applicetion of Shell 0il Company
e
' 3 for an exception to Rule 303 {a) and Rule 30¢ (a).
5
[24
a2 FR. SETH: Same appeesrance and came witness as 2218. I
ot < _
! IR, UTZ2: Any other aspvwearances?

T

MR, ORRIS: Let the record show the wiitness has heen

nreviousgly sworn.




PAGE 2

i, SETY: If the Commlgsslon nlease, at the onset we

would lllte to volnt out we have already recelved administrative |

sonroval for an excention to Mule 303 (a) that waz inadvertently

= - ineluded in this application, sgo Ulhere will ve Just Rulc 309 (aj. |
b4 i
hJ | v
- : .
. R. L., SOMERVELL, §
i I
I i
| N . . s ,
o £ | recalled as a2 witness, having been vreviously sworn, testified as |
=
{ follows: i
S |
- t i
) ‘ DIRECT EXAMINVATIONW E
X | BY MR. SETH: |
=3 ! ‘
e A ?
Q State your name.
< A R. L. Somerwell. |
= |
3 - A Q Are you employed by Shell? |
3 < i
9 - e A Yes, sir.
L L_q :
H S | n s <
- ; o In what capacity?
3 o %
4 it
. ' EE ! A Mechanical Engineer, Roswell Division.
3 F
! (2] ! »
e = : Q Are you familiar with the application in 22217
oy Y !
E: 4 Yes, sir, I sure am,.
o ¥ ‘\\‘
£ ¢ Sy
. : 4 P Q State what it proposges.
> ~= 3
3 L6 ~
. = % A Ye have received administrative approval to conmingle thg
T+
= 3
A S
e -~z production from the Vacuum and Vacuum-ibo Pools, which is our basisg
4 2
& . . -
3 for geeking approval to install an ACT system for both zones.
A L
.o -]
G e 2 Q Do vou have a vlat showing the JTease Tocahion®
. :
;, 23 Yes.
¥ i
|
. | (4hereupon, Applicent!e Exhibit o,
. i 1 wos marked for identification) |
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P

This hag been marvited a2g Z:xhiblt 1, ond would vou tell thq

CSxaminer vhat 1t showaf?

Lxhinbit 1. These ¢0lld dots sre the fonr San fndres

o)

a4

!

]

!

|
elle.

The clrcle with an "A" in the mlddle !s =n Abg we'l, und the circle

with a vertical line,

on other leases.

Q

inatall?

Al

it shows?

What type of lease is this, fee lease or State lease?
State lease.

Do you have 2 diagrem of the unit that you propose to

Yes, sir, I sure do.

(:ihereupon, Shell's Exhibit Yo,
was merked for identification)

I hand you Shellts Exhibit Yo, 3 and ask you to state

It is a dlagram of the ACT unit which we are orovogin

i and have received approval from the pipeline coarrier to install

the soplicant g drilline an Abo well richt |

now and we anticivate and hope to complete two additional Abo we

t

114

It is somewnst different from the other 30T units. :
Q Could you outline the difference? ‘
A Starting right down at the bottom of the page is the side
: view. e have the charning pump, and lmediately sbove Thal le o
three-way two-position manual valve, the horizental leock returned
to the treating gystem, and would normally be oven and in vertical
positigp te nroeduce fpomnipe ACT un;tnafter r§isinﬁ thelr P valve.




PAGE !

ivle misnt refer to the top victure, ~1s ~weeg throupgh the combinatioj

]

"atrecliminator or an S0 PN owetan and wmwoecols Joun.,  Thoe meter

Cprovine loop and bacl: pressure valve monitor has been deleted from

= thiy lislullatlon. .:ctually, thst 1s the only difference, the maiq
3 1
x | difference. |
- (%) : i
| |
O 2 | 2 “ou, are the mechanical ltems the seme au thery are in i
o Y
—_ = ;
— ~ |
‘4218? ‘
S) |
- Eﬁ A Yes, sir. This is 2 centrifugal pump. The air-elimina-.
N - . L
& - tors are A. 0. Smith, and the A.0.Smith and sampler ig identical to
- = | %
: ;
v the others installed. 1
- L .
Cal Q Is thig 2 reliable mechanical arrangement?
—
&~ . . . . . ;
7 = oz A Yes, sir. Ve have two such units very similar to this. |
-
. ~— One is Vacuum State,and State "B" ilonument.
= . . . cvsreo
; =~ Q You have had experience in this facility?
3 e :':
3 RS A Yes, sir, we sure have,
; = .
: - = Q Do you have s pumper that will attend to this daily?
' \ 3 h »
3 : ES | A Yes,sir. He is on the lease dally.
- ';%f *\ !
e - — : ~ s 1 111
> R Z Q Do you have some regerve capacity in this facility?
> x § ‘
- % A The San Andres ¥Wells are top allowable and will produce
X Py xr
fa ~ Z approximately 145 barrels or 1L0 barrels a day. And the ibo Wells,
b 3
& at maximum, will produce 120 barrels = day. The peak production
i g
. -1
. b 2 from thig lesoge sheould Le 700 Larrels ver day. e have vrovided
‘ for two -“00-barrel surse tanks. One will be evacusted in an emer-

gency ariging from something less than Two-day storace, i

Q Ag to that Sxhiblt, this ACT unlt, other

i

r3
NS
)
i3]
]
<
o
v
oy
jov
<
@
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“indicates, 1t w11V 221 he the zame as

PAGE

n Case 2213, 1g that cor-
rect?

Peleteld

[
w0
Q
[

Yes, sir. e howe the monitor nt the uwlgh

- h)
carrier. Je hnve

e

t

Texas-Yew iiexico Pipeline renerally nrreed with

them, should had oll be a problem and exceed the limit, we would

immediately install a B3%W monitor at their reaguest. Ve will try

to maintain our treatling system in such a manner.

vie would like to incorporate the testimony in

. Goprer
it., Sk

l_h

 Case 2213 for those modifications in this case, Mr. Utz.

UTZ: The only medifications are thoge stated in the

2

g system ig conceprned?

[

records ag far as th
IR. SETH: Referring to mechanical.

Yes, mechaniczlly they will be the same, except on the

",
p=t

deletion of the monitorvr.

iR. UTZ: On the point of the 2218 record, you want to

incorporate in this case only that

degcription, and wlll be the first sheets of this Exhibit?

. record

1

snow that the mechanical descrivtion of the ACT system of
Case 2218 will avnply to this.

Q (By lir. Seth) Will the Texas-ew Mexico Pipeline

production through these facilities?

A Yea, sir.
Q Have you been adviged of thig?
A Yeeg, sir.
MR, TUTTERY Do you know what administrative hat

pert referring to the mechanical

Let the

order I
Eﬁiﬁa-
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: 1
cee
g that

-

| what that

;
' Company 1

| cepted.

Ye!
b3

a2

in whic

a2 monitor.

e

-

they those described in Exhibit Yo. 37

A

Q

o

A

. hazards to pergons and create a closed system for production.

0

%

A

chibits 1

like to make to the Commigsion in this case?

PAGE

anthorized thet:

(Whereuoon, Shellte nhibit o, 2
wag marked for identificntion)

(By ¥r. Seth) Referving to Hxhibit Mo. 2, will you statd

l

is, please® ' ;

[
mi. . * -

THOC 16 & wrlvate eporoval from lexes-MNew Mexico Pipeline

|

n the form of a telegram that this provosed lease be ac- !
We would like to refer to a letter, in addition to this, |
+
i

2 . . : Lo s !

they did agree to asgking your permission for us to install
|

And the faclilities referred¢ to in Exhibit Yo. 2 is or arJ
1

{

[

I

They were submltted to the Pipeline carriers.
Do you have any other statements or comments you would

Yo, sir, except this will eliminate any handling 2nd

And you expect the usual savings on volume and gravity?
Yes, sir, we sure do.

MR, SETH: We would like to move the Commission have Ex-

throush 3 entered into the record.

MR, UTZ: Exhibits 1, 2 and 3 will be entered -+~ *he

i record of this case. {

R e T R e |
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((herenpon, Shellty T 1,2 -
~ . . . )

and I weve received in evidence)
1

CROSS5-Z0HIMTTIO™T
= o BY 3. NWUTTSR:
:
_ P “ Mr. Somerwell, the comminagling of the Abo and San Andres
v ;
o
z ; 13
5 £ |on the State "T" lease, which is the diarmarmatlc sketch which was
[N
: ~ I
4 | submitted on the arnliecatian  dn dhed | Pl commingling L8 ol gu
- < ‘into the oil treating and storage facilitics that are available. I
= |
- ~ think the storage and testing facilities, however, might be perman-
o ~ ;
3 o i
- e ent. WYow, with the installation of the ACT system,where will the
- > : e
= treater be installed in thig?
)
&~ .
s o A Dowmatream of both the metering separators.
'- -
- = Q But yecu recall there is another schematic, I mean, I be-
. oy _P@
A f 3 N .
=~ lieve we submitted a corrected schematic with motor valves shown
o 5 | on it |
. — n . i
3 ) =~ A I have a copy that we haven't submitted as an exhibit dbut -
27 . g i
= « In the event that this oil becomes such that the sampler !
h: I
2 “ . finds out it is not pipeline quality, then you are going to have tj
R : o
X ¢
i < %  reroute the oil back to the treaier by operation of manual three-
~ z way valve in ACT gsystem? ]
= A Yesg, sir. '
[« 4
p=
pr] N
i < o Valve Wo. 27
A Yes, air.
j o For the vericd of time, there is a possibllity that vpipe-~
~line, that oll which does not meet viveline guality, will eo into




B !

PAGE 2 ‘
the pipellné; £h6ﬁdh; iflfdﬁ>ﬁo;;£_£5;é n meter installed? i
I
A Yesz, alv. |
|
g Until the next time you take out a sample? {
B = A Yes, sir, that is true.
3 ,
_ g Q Where will the oil go when itts routed by hand through ; “
s § | the valve Wo. 2,back through the treating facilities? ,i i
= Lo
: A That will be going back to the inlet of the heater shown
. |
. E£ 'in the upper left-hand portion. A two-inch valve runs over the inﬁ
~ ;
_ a et '+ let to the heater. Do you follow that?
&2 ‘ |
2 MR. SETH: Let me mark that as an Exhibit so that the :
’K .
[ V
el record will follow the testimony, and call this Mo. L.
~ :
i
e S; (‘hereupon, Shellts Exhibit Wo. L ! |
Y - wag marked for identification) ’
~
e =
4 =< = Q (By Mr. TMutter) This is the line labeled "2-inch line"
- <
ERC 2] coming off the ACT units?
-
- E; ' A Yes, sir.
: | Q That comes off the left and is plastic coated?
, ~ .
;: A Yea, sir.
x ¢
% ) “hat does 1t normally carry?
_ ~ Z A Carries produced oil from both zones into the heater and
» &
= heated and returned to the tank.
o
g 3 Do you have samplers downatream rfrom the metering separad
tors as you did in the previousg ones this morning?
& That wasg not orepared by me. I believe they do not have

.
t
{
|
i

any water production on thege leages other than a small two-tenths

B SO S VR e e — }
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-water. I don't believe they are producing any water, I am not

‘positive.

O The purpose of the meter 1g to meintain 2 high ouslity i
~of oil? i
A Yes, gir. I am not saying we don't have any water, but in !

/)
(%

{

|

lvery small amounts. I don't %Xnow the magnitude. I gure don't.

|

E OU wimi waber 1s prooucing rrom either the sSan Andres or

'4bo is metered by but not sampled, 2nd then vassed intoc the heaterf

. water knocked out in the heater?

A don't know, samples arentt shown. I presume they are

1
i
I
i
|

i
i

o e ERRe i

i
\
|
i

1
'
!
'
i
i
I

not intended to be installed. Should there be enough water to pro-.

duce water, T am sure they will be installed.

Q Then the same oil kicked back by the ACT goes into 2 line

i which carries commingled production from the separstors, which has
not been treated?

A Yes, gir.

MR. NUTTER: Thank you.
,BY MR. PAYNE:

Q But in any event that bad oil which is routed back never

goes through a production meter to any other zone?

A Yo, sir, certainly dcesntt.
MR. NUTTER: You are coing to mainkain thase throc 700
‘barrel storage tanks and a 75C-bavrel settling tank?
A Mo, the shaded area will be deleted from the lease.

|
i
i
i
i
i
t

iR, MWUTTER: So you will have two 7CC-barrel storage tank?

s




PAGE 10
- i 2nd the 770=-barrel settline tank? 3
; . |
A Yes, sir. |
— |
i

Me UTH: “ny other aguestiong? The witness may be ex-

cused.

(Witness excused)

-
PHONE CM 3-6691

MR. UTZ: Any gtatements Iin thig case?

« Mant

D O TIMIY . L BN RN - - -
st e pasiiase e aaalve LW LRLLUIY L UrLner.,

7 MR. UT case will be taken under advisement.
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STATE OF NEW uékxéd )
) =88
COUNTY OF BERNALILLO)

1, PAT GOMIA, Court Reporter, in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
going and attached Transcript of Proceedings before the Naw Mexico
Oil Conservation Commiasion was ranoartad hu ma in mashina shavse-
hand and reduced to typewritten transcript under my personal super-
vision, and that the same is a true and correct record to the best
of my knowledge, skill and ability.

WITNESS my Hand and Seal this, the 2L day of April .
1961, in the City of Albuquerque, County of Bernalillo, State of
New uexiéo.
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NOTARY PUBLIC

My Commission expires:

June 19, 1963
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