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CASE 2222: Appli. of CONTINENTAL
Yor automatic custody transfer

system - STATE "H" LEASE).







CONTINENTAL O1L. COMPANY

8235 PETROLEUM BUILDING

ROSWELL., NEW MEXICO

' PR . ' -~
WM. A. MEaD Heby vy 1}1,) 1951

DIVINION SUPERINTENDENT
©or ProbuUCTION
NEw Mexico DivisionN

Heyr "exico 0O11 Conmservatlon Co  lisslon

. L0 L
et e, lew TTestico
: Attertion: Yr. A. T, Porier, .Tr., Secrecinry-Director
i Gentlenen: FPe: ArrLICATION OF CONTINENTAL OIL
: COPANY FOR AN ZXCEPTICH TO RULE

309 (a) OF THE NEY KEXICO OIL
CONSERVATION CO.IS2IONS RULES AND
; REGULATIONS FOR ZSTABLISHING
CEASURELENT OF vRODUCED OIL HITH
LEASE AUTOIATIC CUSTODY TRANSFER
ALLOCATED TO ITS STITE "H" LEASH,
VICUL. rOOL, LEA COUNTY, NE IIEXICO

AL R

T

rlease find zttached three copies of Continental 01l
Company's applicabtion for exception to Rule 309 (a) to/Xﬁstall

autorintic custody transfer for its State "H" Lease located in the

SE/t SE/4 of Section 34, and E/2 IW/% and HE/L of Section 35,

SOTIRRE R R At A L T R Sy

7S, R3UE, Lea County, Hew lexico.

: e respecitfully reguest that this matter be set for

§ hearing at the earliest convenlent date.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION (7,¢§i<7"’
OF CONTINENTAL OIL COMPANY FOR AN

TA/A AT ASY

PO OO IR | TG uuu:. _)uy\u) Ul‘ TAF. NEW
MEXICO OIL CONSERVATION COMMISSIONS
RULES AND REGULATIONS FOR ESTABLISH-
ING MEASUREMENT OF PRODUCED OIL WITH
LEASE AUTOMATIC CUSTODY TRANSFER
ALLOCATED TO ITS STATE “H" LEASE,
VACUUM POOL, LEA COUNTY, NEW MEXICO.

APPLICATION

—— e e e et e wwm s wme emA e——

Comes now applicant, Continental 0Oil Company, and
petitions the Commission for an order approving automatic cus-

tody transfer from its State "H" lease located in the SE/& of

v_,..._,——\_,__,___‘_ e o a2 TR e e e

the SE/4 of Section 54, and E/2 of the NW/4 and NE/4 of Section

_.._.._.._‘~ ........ .‘ - O pe st A T,

<;é/\\T—17 -3, R 34 -E, Vacuum Pool, Lea County, New Mexico, and in

e i e i

N 3 g St T

support thereof would show:

foe

1., That applicant 1s owner and operator of said
1 lease containing, among other lands, the SE/4 of the SE/4
\ of Section 34, and E/2 of the NW/4 and NE/4 of Section 35,
k\T-l?-S, R-34-E, Lea County, New Mexico,

- 2. That aoplicant has completely develoned this
lease for production from the Grayburg-San Andres formation
by the completion of seven producling wells,

3. That production will be transferéed from said

/

wells to a battery 1ocated;?pproximately/dn the NE/4 of Section

35, and custody transfer will be from this point,

Wherefore, applicant prays that this application be
set for hearing before the Commissiont!s duly appointed examiner,
that avprooriate notice be given. and that upon hearing, an

order be entered granting applicant an exception to Rule 309(a)




New Mexico 011 Conservation Commission
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of the New Mexico 01l Conservation Commissions Rules and Regu-
lations for automatic custody transfer of production from its
State "H" lease,
Respectfully submitted,
CONTTNENTAL OIL COMPANY
w- G277
Wm, A, Mead
Division Superintendent

of Production
New Mexico Division

o
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CASE 2220:

CASE 2221:

A

CASE 2223:

CASE 2224:

(Continued)

of continuous metering of the Blinebry production aunl periodic
well tests of the Wantz-Abo and Drinkard produciion. Applicant
also seeks permission to install an automatiic custody trausfer
system to handle said comningled production.

Application of Shell Oil Company for ain exception to Rule 303
(a) and Rule 309 (a). Applicant, in the above-styled cause,
seeks permission to commingle the vroduciion from the Vacuum
and Vacuum-Abo Pools from all tells presently completed or
hereafter drilled on the Shell State "T" Lease conmprising

the SE/4 of Section 33, Township 17 Souih, Range 35 East,

Lea County, New Mexico. Applicant also seeks permission io
install an automatic custody transfer system to handle said
commingled production.

Application of Continental Oil Company ior aa automaciic
custody transfer sysiem. Applicant, in the above-stylzaud
cause, seeks permission to install an auiomatiic custody
transfer system to handie the Vacuum Pool produciion from
all wells presenily completed or herecafter drilled on its
State "H" Lease, SE/4 SE/4 of Section 34 and E/2 NW/4 and
NE/4 of Section 35, all in Township 17 Souil,, Range 34 East,
Lea County, New Mexico.

S ek

Application of Sinclair Oil & Gas Company for a 240<acrc non-
standard 'gas proration unit, and for an order force-pooling

all mineral interests therein, and f{or an unorihodox gas well
location. Applicant, in the above-siyleud cause, seeks the
establishment of a 240-acre noa-scandard] gas proration uniti

in the Eumont Gas Pool consisting of the NE/4 NE/4 of Section
33 and the NW/4 and NW/4 NE/4 of Section 34, Township 19 South,
Range 37 East, Lea County, New Mexico, and for an order force-
pocling all mineral interests therein including those of

Robert Roy Taylor, a minor, hose gquardian 1is Johnnie S,
Taylor, Jal, New Mexico. Applicani proposes to dedicats said
unit to the J. H. Williams Well No. 3, loca-ed on an unorthodox
location 1980 feet from the North line and 660 fecet from the
West line of said Section 34,

Application of Len Mayer for an unorihodox ¢gas well location.
Applicani, 1n ithe above-stiyleu cause, secks approval for an
unor thodox gas well location in the Atoka-Pennsylvanian Gas
Pool at a point 1550 feet from the South line anid 990 feec
from the West line of Section 28, Towmship 18 South, Range

26 East, Eddy Couniy, New Mexico.
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GOV E&RNOR
EDWIN L. MECHTM
CHAIRMAN

State of Nefw Wexico
© il Conserbation Commigsion

LAND COMMISBIONER STATE GEOLOGIST
€. 5. JOMNNY WALKER i N A. L. PORTER, JR,

MEMBER . C SECRETARY - DIRECTOR J

. 0. BOX 7Y
SANTA FE

March 28, 1961

. 2222
Mr. Jason Kellahin Ro: Case No.

Kellahin & Pox ‘ (:l‘d?f Noi :

Box 1713 ‘ : Annlicant

Santa Fe, New Mexico Continental 0il Company
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

% o , ' Very truly yours,

A, L. PORTER, Jr.
Secretary-Director

ir/

Carbon copy of order also sent to:

Hobbs OCC x
Artonia CCC
Aztec OCC

OTHER




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MBXICO FOR
THE PURPOSE OF CONSIDERIKG:

CASE No. 2222
Order No. R-1924

‘APPLICATION OF CONTIMENTAL OIL

- COMPANY FOR APPROVAL OF AN AUTO~
MATIC CUBTODY TRAMSFER SYSTEM IN
THE VACDIM DanT, I05 COunmry, NEW
MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
March 22, 1961, at Saata Fe, New Mexico, before Elvis A. Utz,
Bxaminer duly appointed by the 0il Conservation Commission of
New Maxico, hereinafter referred to as the "Commiassion, " in
accordance with Rule 1214 of the Commission Rules and
Regulations.

ROW, on this__ 28th day of March, 1961, the Commission,
a eguorum being present, having considered the application, the
evidencé acauwced, and the recommendations of the Examiner,
Elvis A. Utz, and being fully advised in the premises,

PINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
“matter thereof.

(2) That the applicant, Continental 0Oil Company, is the ‘
owner and operator of the Stata "H" Tease, compricing in perdinent
part, the SE/4 SE/4 of Section 34 and the E/2 NW/4 and the NE/4
of section 35, Township 17 South, Range 34 East, NMPM, Lea County,

New Mexico.

(3) That the applicant proposes to install an automatic
custody transfer system to handle the Vacuum Pool production £rom
all wells presently completed or hereafter drilled on the above-~
described portions of the State "H" lease.

(4) That the previous use of automatic custody transfer
equipment, similar to that proposed by the applicant, has shown
that such equipment is a reliable and econcemic means of trans-
ferring the custody of oil, and that the use of such equipment
should be permitted, provided adequate safety features are
incorporated therein.
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CASE No. 2222
Ordar No. R~-1924

IT 15 THEREFORE ORDERED:

That the applicant, Continental 0il Company, be and the same
is hereby authorized to install an automatic custody transfer
system to handle the Vacuum Pool production from all wells pre-
sently completed or hereafter drilled on the State "H" Lease,
comprising, in pertinent part, the SB/4 SR/4 of Soolion 25 aad
“the B/2 MW/A »nd &:- 0S5 or Ssciion 35, Tawnship 17 sSouth, Range
34 BEast, NMPM, Lea County, Kew Maxico,

PROVIDED HOWEVER, That the applicant shall install adequate
facilities to permit the tasting of all wells located on the above-
described portions of the State "H" Lease at least once sach month
to determine the individual production from each well.

PROVIDED FURTHER, That in order to prevent the overflow and
waste of il in the event the automatic custody transfer system
fails to transfer oil to the pipeline, the applicant shall add
additional storage facilities from time to time, as it becomes
necessary, to store the production which will accrue during the
houxrs that said lease is unattended, or in the alternative, shall
sc equip the existing facilities as to automatizally shut-in <he
lease production at the wellhead in the event the storage facili-
ties become full.

IT IS FURTHER ORDERED:

That all meters used in the above-described automatic custody
transfer system shall be operated and maintained in such a manner
as to ansure an accurate measurement of the ligquid hydrocarbon
production at all times.

That meters shall be checked for accuracy at least once each
month until further direction by the Secretary-Director.

That meters shall be calibrated against a master meter or
against a test tank of measured volume and the resu:liz T such
calibration filead =itk {lic Commission on the Cormission form
entitled 'Metexr Test Report.,”®

DONE at Santa Fe, New pMexico, on the day and year herein-
above designated.

STATE OF NEW HEXICO
OIL CONSF‘RVATION COMMISSION

) {’ /MA»'-MM,

WIN L. MECHE!HM, Chalrman

e the
T, Y. W R, Member

~

/ ! /. / . ,-lf
(7 Sic ~ P

[

A. L. PORTER, Jr., Hember & Secretary

D e
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COMPONENT PARTS OF ACT UNIT

ACT Punmp

Air Eliminator
Strainer

B.S. & W, Monitor
Diverter Valve
Sampler

PD Meter

Prover Loop
Shut-in Valve
Back Pressure Valve
High Pressure Shut Down Control

Control Penel

Skid
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) I THE MATTER OF

s % 2% e

[ CASE 2222: Application of Continental 011 Company for
f an automatic custody transfer avctam_ = An-

plicant, in the above-styled cause, seeks :
permission to install an automatic custody :
transfer system to handle the Vacuum Pool :
production from 21l wells presently com- :
pleted or hereafter drilled on its State "H":
Lease, SE/L SE/l; of Section 34 and E/2 Wi/l :
and YE/L of Section 335, all in Township 17 :
South, Range 34 East, Lea County, Wew Mex- :
ico. :

—— e gm— e emn e e g e e — e — e e e e e e

MR. UPZ: Ve will take up next Case 2222.

FR. MORRIS: Cagse 2222. Application of Continental 0il

Company for an automatic custody transfer system.
MR, KELLAAIN: Jason Kellahin. Xellahin 2 Pox repie
ing the avvplicant. We will have one witness.
{(*1itness sworn)
»D COLTHARP,

called 2¢ a witnesg, having been firgt duly sworn, testified a

4]




"follows:

DIRECT EXAMIMATION

'BY_MR. KOLLAHIM:

——

State your name, please.

3 ?
L |
x| A Ed Coltharp.
- (%] I
; {
S | Q By whom are you employed and in what vosition? !
p~d :
—~— ;
. A Continental 011l Company, Petroleun Engineer, Artesia Dig-
=] | i
H 3 {
:. & trict. |
_ !
A Q Have you testified bvefore the 0il Conservation Commi ssion
- = ‘ 1
i as a petroleum engineer and had your qualificationg made a matter
- - p ‘ i
< of record?
~ j
—~ :
-~ X a Yes, giw. !
-~
;~ MR. XELLAHIN: Are the witness! gqualifications accepteble?
" ~
i
3 ~ : MR, UTZ: Yesg, gir.
i = | Q (By Mr. Xcllahin) Are you familiar with the application
. S~ ;
i T"j l
Ty - Y .
3 - = | of Continental 0il Company in Case 22227
l‘ !
o~ :
QE 5 A Yes, eir.
- ~ . . .
X e Q State briefly what is proposed in this case.
<o
- X e
-~ § A Cage 2222 1s the epplication of Continental 0il Company
-
S for an automatic custedy kranafer evetem +o hendles the Vocuum Tool
g
. o production from all walle nrasentls conplcotcd o hisveal Ler driiled
3 :
]
-]
i , 3 on its State "H" Lease, SE/L SE/l of Section 34 and E/2 W/, and
ME/} of Section 35, all in Township 17 South, Range 3l East, Lea
| i
i County, 'ew lexico,

; Are 211 the vortions of this leage currently producing?




PAGE 3

alr, only portions of thiz lesge are cwrrently vpro-

duecine.

111 you olve ug a swmary of the production hiatory of

"the State "I" leage?

s
i : A All right. Starting with the Wo. 1 Well in the State "H"
- } (
Zz 4 \
s ¢ |and I will use the Section 22 -- !
. = ;
N | (#hercupon, Apolicant?!s Exhibit Wo.|
= : 1 was marked for identification) |
e MR. UTZ: Are you referring to what has beer marked as §
= |
v: 'Exhibit 17 |
> b
EE A Yes, sir. P
= |
2z € Is that the lease plat? ‘
py .
3 e
~ A Yes, Section 22, iell Yo. 1, that well is presently tem-
= ;
S | porarily shut down. In Section 3L, the Yo. 1 Well there is current-
&
> e
: EE ily producing on pump.
=
= { Q At the present time the acreage in Sections 35 and 34 are
i EE ' fully developed?
£ e — ? .
= . z A Yes, sir.
x ¢
- = z Q And there is one well on the acreage in Section 227
= 3
2 ; A Yeg, gir.
g
5 a Fow, 18 all of tite producuioi posuosid o be handlsd
il 3 _through this automatlc custody transfer system from the same pool?

A Yeg, sir.

a4

° Rzferring to Applicantts Zxhibit Yo. 1, the lease acre-

age ig somewhat scattered?
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Ia it 211 one bagle leasce?

The ownership of the leagse 13 common throughout? i

A Yes, sir.

e “Tho owns the royalty of the leage? ;
A The State of Yew ilexico.

A The designation which has been glven to the lease does ?

not aignify separate leases?

.

A AY

—~ PP S L — 19 .
iy Uy DL Ly uo v

- N o - -
vIIC  Lula LA Ull.

[ N

& “Tow, is the proposed location of the battery which is re

apparently is listed there 28 in the northwest corner of Section

35 and is indicated by the red square between Wells Nos., 3 and 579

A Yes, sir.
(Whereupon, Continentalts Exhibit
Mo, 2 wasg marked for 1dentifilca-
tion)

o Mow, referring to what has been marked as Exhibit Yo. 2,

will you explain the proposed installation as shown on that Bx~
hibit?

a Letig start irom tne gouthern portion ol 1t and just
trace through the State "H" 3 "o. 1 Well. T believe that will he

the simplest way. We will run that well through the normal pro-

duction route and test vcoute all the way to the pipeline. There |
1
i

the line enters a menifold which iz just now a normal test manually

|

.

i
cited as being in the approximate northwest gquarter zone on the pldt
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operated manifold, And there the

Te diverted throush the

production wevnnrator, or the test system throush the nro’uction

separator, the o1 will travel directly into the treater where 1t

is treated., From the treater, it will co into 2 pcwer oil tank

which 1s floating on the line and will be full at 21 times. From!

the power o0il tank it flows into a surse or a run tank, from the

surge or run tank through the ACT unit and into the pipeline. Fron

)
}

the test system the oil wlll be diverted to the test manifold sys-

t
v

tem directly into the test separator through a duinp meter and samp+<

ler. then into the treater and throuech the nower oil tanlkk rioht on

throueh to the »un tank and pipveline. Do you have any other gues-'

tions?

Q The Exhibit alse shows Kobe Triplex 2nd Xote D11l meter?

i
t
[
|
A In connection with power 0il, State "H" 3 Vo, 1 is o {

beam type pumping unit and State "E" 37, through % is 211 operatin#
threugh a XKOBE purm system. 'ow, the oil coming through it into
the heater treater to the vower o0i1l system will be 01l taken from
the power 01l meter systeming up there at the trivlex vump and

the well on test will be

bacls out the individual weils. However,

T I r T e U O S T T

diverted throunch the Kobe vower oil meter so that thet £3oure ma

A r
A 20

P
N N IR R VY

by

UG We Gar llave a net oil

obtained from the well., That is clean 0il and all of that oil wil

be directed, therefore, the well would then be tested proverly.

A Does the Lxhibit ghow sny lesge shut-~in facilities?

e i am e b

V
s
o
{

N
£}
}.J
3

. There are two methods that are used herve. One

i
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auiteh indlcated ne '"=" on here. The hicrh level shutdoun sulteh

lg to substitute the Yobe trinle: nurn 2nd that e thronueh the ‘
!
|

unich would ¢o and ghut In the Wobe pumo uhich 3¢ electrically

i
operated, and, second, to shut in a valve on State "H" 34 Yo. 1 '

t 1ine and the pressure build-up in that line would shut in the pumpE

. would continue to be produced and so far a maximum tegt hss hean |

on State "H" 3} No. 1 VWell. !
\

Q In your opinion, would that adequately control the flow f
L of oil? f
A Yes, sir. We have run tests to indicate how much oll i

50 barrels a day on these wells, still trying to take throush n

little bit of oil. i
Q what capacity was your run tank?
A The run tank is a 5C0-barrel tank, and we have at the !

top, this shut-in switch, which will be located at approximately

5 foot from the top of the run tank, thereby giving 200 barrels of

storage space above that shut-in.

Q Is there a high level shut-in line switch on that tank?
) Wo, egir, not a high level shut-in switch.
Q What 1e the si-pniflcunce of Lie switchh marked "A" oo the

Twhihtio

e e e W e

A "A"™ ig actually the ACT run gwitch, it's s pressure opera

ted switch whereby the lower limlt of that will be set at L foot,

and the upper limit will be set at egovroximately © Zoof from the

bage. Sething it 2t L foot, we heove 2an eizhit~hour wenthering ot
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& Will thie instellntion enoblae vou to malie individual well

4

tests as may be reguired by the Commigslion’

(Whereuoon, Continentalts Exhibit

Mo, 3 wag marked for 1dentifica-

tion) é
8 Referring to what has been msrked as Exhibit Yo. 3, will |

you discuss now the ACT installation?

A Exhibit Mo. 2 1s a gkiad ACT unit which mumbers T will ~o
through. The numbers on the schematic diz2cram are just so that I !
can call off readlly and answer any questions you may ask. I will

|
name them right off the bat. o. 1 is just an ACT centrifiqal
pump. Yo. 2 1s an air-eliminator. Wo. 3 is a stringer. Wo. L is
a BW&W monitor. ™o. 5 18 3 two-pogition three-way diverter valve.

No. 6 is a sampler, commection in sampler., Yo. 7 is a Brody PD

Mo. 10, & back pressure shut-in valve. WNo. 11 1s 8 high pressure
shutdown control. o. 12 is a "T" control panel.
Q Mow, is that a type of installation which has heretonforc

been used and soproved by this Commission?

A Yes, sir.
Q Who is the pipeline ovvrchaser?
A tlaegnolia. |

ATy
>

i ffave they congented to thiz type of ingtallation?
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A Yesg, slr, except for one, I helieve ittgs circled in red,
Mo, 9, Ue have had o tali with them, 2nd they wish for mg to put

“a ljC0=barrel run tank on the vrover loop and go from, anywhere up

~to slx weelts, so they can hand =mause and nrove by calculated test-

>
2
* ling before they will accept the ACT unit In its entirety, and 2 one
T :
i
z ; .
S 2 . month metered calculation.
L
S
‘ Q Has Continental agreed to that prooosal?
&y |
&3 A Yes, sir, we have.
_~
o 9] What is the maximum storage available on this installa-
=
72 tion?
-~ 4 The maximum storage is wlithin the run tank, and will be
‘ o=
o
s E: gpnroximately 300 barrels from the high level run to the top of the
j : ‘
=~ tank.
) =
-
~ ; Q What period of time would that cover?
X
ES A Right now that 1s approximately thirty hours of vrcduec-
[
—
— tion.
=
1
’ ?j Q What is the maximum unattended time on this lease?
. ~
o . )
= A The maximum 1g sixteen hours.
- o
3 . v
{ - % e So you would have storage fascilities in excess of the
-
o7 maximum imattended nareconto
2
s A Yes, sir.
(24
2
i : ] G Were Exhibits 1, 2 and 3 prepared by you, or under your
supervigion?
A Yee, sirp,

TryaY

MR, KELDAHIY: Ve would like to offer into evidence $x-~

|
i
|
!
|
{
i
;




o
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HIWiLs 1 theoueh 3,

vl UTVe Uithout obiccetion, zxhiblts 2 throueh 3 will

he rocelved In evidence.

ivi. UTTwii: s I understand Mr., Coltharp, if the ACT

unit shuta down before the, becaunse the quality of the o1l is not

PHONE CH 3-6891

;
|
i produced, or for any other reasson, the oll will build up on float |
i

flevel, and be in the run tank which has a ghut-in at the XKobe Tri- !

plex and "H" 3 Yo. 1 and you have approximately a 200-barrel stor%

t

- age of cll above level?

i
3
i

PORTING SERVICE, Inc.

A Yes, air.
o When shut-in it wi:l flow approximately a day?
3 A And it will make it in one day or two days, I mean 50
2 . " barrels i1s maximum to see the wells through before this date.
3 =
o . - .
= ‘ 8 This <0 barrels is going to be golng in 200 barrels of
x
< | storage?
4 ! 1
S |
e ;; ] A Three to nine feet, as I stated before, on control switch
- >‘~ l " n
3 PTA,
, ) b
3 ' E: i
3 e Q Now, who is the purchaser here?
* — 9
< 3 A Fiagnolia Pioeline. L
=Y .
~ N
~ z Q They want to leave a {0 barrel level three to four weekd?
u A Yeg, sir.
<
H
i 3 Q What kind of tank will) you use to prove the meter?
2t We will use a master meter.
G ilagter meter, Thank you.

Y ¥R, PAYNE:
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e = e e 1 e e i s+ S _—

I bellove you tesgtifled the royslty owner is the State o

~
o

Mezxico?
A Yes, sir.
3 You are aware your application was limlted to the acreagé
- g
£ | in Sectione 3L end 357 |
: ?
3 g ; A Yes, =ir. ;
= ;
. j MR. PAYNE: Thank you. i
= 1 ;
&2 ' Mt. UTZ: Any other questions? In 35, the ¥,. 1 throughf
~ ‘ 4 ' :
e . 5 are on the Kobe pump? ;
B = : i
v A Yes, sir. ?
,,,,, '\: ;
;~ IR. UTZ2: Any other guestions of the witness?Y The wit- }
= |
- ' ' negs may be excused. |
~ ‘ .
S |
~ (Witness excused) |
- =
't : -
=~ MR. UTZ: Any statements in this case? The case will be
- o |
EE | taken under advisement. The hearing is adjourned until 1:30. Im
Y i
- EE ! mediately after lunch we are going to take wn Casge 22283 sc¢ that ou
_ ES fCommission representatives may return to home baje.
! | ~ '
=
-
N %
= =
QD
r’f ;
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DEARNLEY-MEIF

PHONE CMH 3-6691

ALBUQUERQUE, NEW MEXICO

" vision, and that the same is a true and correct record to the best

| of my knowledge, skill and ability.

STATE OF NEW MEXICO )
: } ss
. COUNTY OF BERNALILLO )

I, Pat Gomla, Court Reporter, in and for the County of

Bernalillo, State of New Mexico, do hereby certify that the fore

going and attached Transcript of Proceedings before the New Mexlco
0il Conservation Commission was reported by me in machine short-

hand and reduced to typewritten transcript under my personal supers

}
i

WITNESS my Hand and Seal this, the _: -7 day of _April ,

| 1961, in the City of Albuquerque, County of Bernalillo, State of |

New Mexico.

i
/ ’
/

LS 5 .
j?“‘ﬂ/4 L h | dreite
4

NOTARY PUELIC

i My Commission expires:

June 19, 1963

I do helt:[,] certify that ths foregoeing 1is
a cosplio.e crocuod of L o oodinges in
the B loor '_1-:._."'?":"; RPN ETI Y Y~ <o

L T S

nc¢avd o . /’;73/7/\—/1}{'\:\ -
%Zﬂf L

............. . . Exsoalner
tew Mexico Cil Conservati \u nission




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION L

COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING: ,7
Zz
3/ CASE No. 2 2 Z-
Order No. R- T2

7 N
APPLICATION OF (&Z(Z:t&vé[ c{/v/ C@nc/,.@w

FOR APPROVAL OF AN AUTOMATIC CUSTODY TRANSFE
SYSTEM IN THE ALl etz — PQOL,
S COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

z,‘l ‘ This cause came on for hearing at 9 o clock a.m. gn
I - 19£/, at Santa Fe, New Mexico, before S7c., 4 /e
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance

with Rule 1214 of the Commission Rules and Regulations.

NOW, on this day of . 19 . the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
ey -fZZfi , and being fully advised in the premises,

=
FINDS:

(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
natter thereof.

(2) That the applicant, C;;¢ZZ:;2«Zi;é7éiq47C:z%yzd&%@L/
1s the owner and operator of ,the Aﬂé£2£ /62/”5%£2&zz
<} pard,
atrgerys comprising tﬁv :if,%ff Jﬂf/éé? gz ,421%44my a;ﬁé; aaxdf?
He &5 /l/w/sl st A ,4,{,4—,//
of 5?(5&% 55 , Township // DY/4 Range 3& _ ZZA«?% NMPM,

Crzé;(,/ County, New Mexico.

(3) That the applicant proposes to install an automatic

custody transfer system to handle the /225646661%%f/

Pocl production from all wells presently completed or hereafter

Lﬁ" 2 ] l{d //”
drilled on the above- describedﬁ_ / AZZ— ,/éz/ Lease,
(4} mhat the previous use of automatic custody transfer
equipment, similar to that proposed by the applicant, has shown

that such equipment is a reliable and economic means of trans-

ferring the custody of oil, and that the use of such equipment
should be permitted, provided adequate safety features are

incorporated therein.




.
CASE No.
Order No. R-

IT IS THEREFORE ORDERED: s
That the applicant, C:;h;Z:u&»Zz;// 42;45 CZ;bQ/z&%:;;/ '
7

be and the same is hereby authorized to install an automatic custody

transfer system to handle the JZCQ9ct¢zqu,/—

Pool production from all wells preij;;}y completed or hereafter
) o 114
drilled on thg ) Aj;éfZZZ ’ lease,

comprisj.n‘;),\the fw\-‘g’—é_/;[ ' .7::'%[ 4 ”é% R g MA
'—/ Aﬁ. 2

. - < z oo 2
cf Lz Do . TOwnship J g&(ﬂ: Range 22 ._/QZ, NMPM,

C74£é%§;//' County, New Mexico.

PROVIDED HOWEVER, That the applicant shall install adequate

facilities to permit the testing of all wells located on the above-
Wl L

pr 1

1

described N Lease

at least once each month to determine the individual production

from éach well.

PROVIDED FURTHER, That in order to prevent the overflow and

waste of 0il in the event the automatic custody transfer system
fails to transfer oil to the pipeline, the applicant shall add

additional storage facilities from time to time, as it becomes

’ s
nacese2ny <

axry, tore the nrednsiisi wiikch will accrue during the

O
141

hours that sailid lease is unattended, or in the alternative, shall erfher

so equip the existing facilities as to automaticallv shnt-in the

22 hesa

lease production at the wellhead in the event the storage facili-

5;éEiggé;:f:%?;?xéﬁz;;:;::;jigzj =3

That all mcisrs used in the above-described automatic custody
transfer system shall be operated and maintained in such a manner
as to ensure an accurate measurement of the liquid hydrocarbon
production at all times.

That meters shall be checked for accuracy at least once each
month until further direction by the Secretary-Director.

That meters shall be calibrated against a master meter or
agalnst a test tank of measured volume and the results of such
calibration filed with the Commission on the Commission form
entitled "Meter Test Report.”

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.




