CASE 2226 : Application of PAN AMER,
for a non-standard oil proration
unit and unorthodox o0il well loc.
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CASE 2225: Application of Pan American Petroleum Corporation for an oil-
w1t aual completion. Applicant, in the above-styled cause,
o o order authorizing the dual completion of its Hugh

“¢rovgen Well No, 2, located in Unit I, Section 33, Township
souin. Range 37 East, Lea County, New Mexico, in such a

manper as to permit the production of oil from the Wantz-Abo

Pael oand the production of oil from the Brunson-Ellenburger
Paci ihrough parallel strings of 2 3/8-inch tubing.
.—’\‘—r
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CASE 2220: Appiication of Pan American Petroleum Corporation for a non-
standard oil proration unit and an unorthodox oil well location,

Applicant, in the above-styled cause, seeks the establishment ;
of a 51.86-acre non-standard oil proration unit in the Cha
Cha-Gallup Oil Pool, San Juan County, New Mexico, consisting
of Lots 9 and 10 of Section 17, plus the remaining acreage
in the SE/4 of said Section 17 which lies South of the mid-
channel of the San Juan River, Township 29 North. Range 14
West. Applicant seeks approval of an unorthodox oil well

\ location in said pool at a point 310 feet from the South lin
and 2030 feet from the East line of said Section 17 which
would serve as the unit well for tihe proposed non-standard
proration unit. ‘

T
CASE 2227: Application of Franklin, Aston & Fair, Inc. for an unorthodox

0il well location. Applicant, in the above-styled cause,
seeks approval of an unorthodox oil well location in the
Loco Hills-Abo Pool for its McIntyre Federal Well No. 5-A at
a point 990 feet from the South line and 250 feet from the
East line of Section 20, Township 1T South, Range 30 East,
Eddy County, New Mexico,

CASE 2228: Application of the Oil Conservation Commission on its own
motion to consider the establishment of non-standard gas
proration units for the Basin-Dakota Pool in Townships 29,
30, 31 and 32 North, Ranges 4, 5, 6, 7, 8, 9, 11, 12, 13 West.
Said non-siandard units are necessitated by irregular sections
resulting from survey correciions in the United States Public

T.ands Surunv
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PAN AMERICAN PETROLEUM CORPORATION

P. O. Box 480, Parmington, New Mexico
February 14, 196l

File: E-151-986.510.1

Subject: Application for Hearing to
Consider Unorthodox Well Location
And Nonstandard Unit
Cha Cha Gallup Pool
San Juan County, New Mexico

Mr. A. L. Porter, Jr. (3)

New Mexico 0il Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Dear Sir;

Pan American Petroleum Corporation hereby makes application for a hearing
to consider an unorthodox well location for its Navajo Tribal "G" No. 6
which has been staked 310 feet from the south line and 2030 feet from the
east line of Section 17, T-29-N, R-14~W, Cha Cha Gallup Pool, San Juan
County, New Mexico. The standard locagion in Lot 10 of Section 17 falls

in the San Juan River channel and the maximum orthodox altermate location
18 on the edge ot the river at the bottom ot the river bank. These conditions
necessitated moving the drill site to an umorthodox locationm on higher
ground adjacent to the river bottom land. The terrain conditions resalting
in this request are illustrated on the attached copy of Form C-128, Well
Location Plat, for the Navajo Tribal "G" No. 6.

;ku, A

Pan American also makes applicatiom for a hearing to consider a nonstandard
proration unit for its Navajo Tribal "G" No. 6 consisting of Lots 9 and 10
plus the remaining acreage in the - Navajo Tribal "G" Lease in the SE/4 of
Section 17, being the S/2 of the San Juan River chamnel. Lot 9 of Section
17 contains 18.31 acres, Lot 10 contains 25.30 acres and the $/2 of the
_ river channel corntains 8.25 acres making a total of 51.86 acres in the

. nonstandard unit. The acreage to be dedicated to the—Newajo Tribal "G"
\ o No. 6, as described above, is also showm oun the attached copy of Form C-128,
- R p Well Location Plat.

it ig regnectfilv ranueared rhar anniicarion for tha nonetandard onie =222

the unorthodox location be set for hearing at the earliest possible date.

- ¥/ Yours very truly,
v . A\ ; \ t /g\‘ /’_//_//CZ( ;:;ifi;;V’f“
U )G L — ed L. Nabors
{ ’ \, n @ District Engineer
{; Y

J J
) | GWE:en
\t\\i\\&} 5Etac:;; . Buweiy C, Auinold
\ f\\\\ N.M.0.C.C.

Aztec, New Mexico




TORM C128
REVISED a/1/8%

NEW MEXICO OIL CONSERVATION COMMISSION
[z 2P LA

Welt Location and Acrcage Dedication Plat

SECTION A. 1. February 14, 1961
Orerctor PAN AMERICAN PETROLEUM CORPORATION icaoc Navajo Tribal "G"
Well No ) Unit Letter o Section 17 Towtrng, 2N Rewe RVAY NMPAM

Located 310 Feet From South Do 230 oot From M Line
Lount, San Juan G L Elevatinr\To be reported lamit@::._‘)rwd Aere s e 51-89 Acres
Name of Producing Formation Gallup Pl Cha Cha Gallu

ls the Qperator the cnly cwner® in the dedicated acreage cutiimed © o the plat beloa? Yoo X I

2 f the answer to question One 1s "No,” have the intere<: of ail the cwners been consehdated by communitization

agreement or otherwise? Yes Ne It oancuer s “res  Type of Conssiidaton

't the answer 1o question Two 1s "No,” hist all the owners end their respactive interests beiow

< QwWNER CAND OESURBETEIN

SECTION B.

g 1
i I | I
I { tizn an Section A above is true and
\ | | complete ta tne best of mv Lnowl-
1 {

i)

i

| )
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2dge and belief

“_ Pan erican Petroleum Corp.,
_____ —4 Cover
Kt/ J)Ql‘
T.

R. M. Bauer,

B8 B S e L e s R
SRR R s

o A mon o —— oy p— —— a—

% ) Box 480, Farmington, New Mexico
: W\ Sec.| 17 o
AN .
\ S KJ"-E'R e e Iyca
_~, s Lo glat in foction B
: I was ok ‘.‘n,‘(i-.‘?;‘Qr?? fiotd notex ot ace-
NS Thread of SanlJuan River teal sunve Somade bty e o under
N B - ey S
\INORTH BDRY. |NAVAJO IND. ,?ESEPVATION M Sne s and !h‘jr‘ thd same
\{ i oty -‘am‘f.:.;\:;ect to thebost of
i | e e ] A AUEN TR 5€'L1db_g£1(! Bqligh‘ T
\K\, T - Dute Survevad 2'.'10"61
Navajo Tribal\\\:“ R Four States Engincering Co.
14,-20-§03-~2200 A e
Localien] 120 S.or R.Bank oy N )
Locallent 122 2.0 ST - 2030 <] ; .
‘ —\-3‘-- Hogan ‘.;1. [T eT
| SURVEVOR
o T I p— R T g I AT T U e Ne LDRD
i T e S
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) March 24, 1961

2/{' BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF PMEW MEXICO

ah IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
“COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2226
v ;
Order No. R- // 7 £

APPLICATION OF PAN AMERICAN PETROLEUM
CORPORATION FOR AN UNORTHODOX OIL WELL
LOCATION, AND FOR A NON-STANDARD OIL
PRORATION UNIT, CHA CHA-GALIUP OIL
POOL, SAN JUAN COUNTY, NEW MEXICO.

v

——

g ——
i

N A

e
A

/ N ORDER OF THE COMMISSION

7

7 '7/ BY THE COMMISSION:

NN

This cause came on for hearing at 9 o'clock a.m. on
March 22 , 1961, at Santa Fe, New Mexico, before Elvis A. Utz

Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, or this _day of _March 196), the Commission,
a gquorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A. Utz . and oveirg fully advised in the premices,

FINDS:

(1) That due public rnotice having been given as required by
law, the Commissio: has jurisdiction of this cause and the subject
matter thereof,

(2} That the applicant, Pan American Petroleum Corporation,
seeks the establishment of a 51.86-acre non~standard oll proration
unit in the Cha Cha-Gallup 0il Pool, consisting of Lots 9 and 10
of Section 17, plus the remaining acreage in the SE/4 of said
Section 17 which lies South of the mid-channel of the San Juan
River, Township 29 North, Range 14 West, NMPM, San Juan County,
New Mexico.

(3) That the proposed non-standard oil proration unit can
reasonably be presumed to be productive cof oil from the Cha Cha-

Gallup 011 Pool.

(4) That the applicant seeks approval of an unorthodox

01l well location in said pool at a point 310 feet from the

South line and 2030 feet from the East line of said Section 17,
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to which well werig—jes—gedimmbead the above~described non-standard
oil proration unit aseunsd be ed seobed

(5) That‘the proposed unorthodox location is necessitated

asS Wl xs Ve Srallrees
by topographical conditions,-anﬂ-hﬁ-%he~app:agan%*s—desﬁtep&o
M

shape p‘:-+&s. snow -3 lawdand it

eIt orm nartern .

(6) That establishment of the above-described non-standard !
‘01l proration unit and approval of the unorthodcox oil well loca-
“tion will neither cause waste nor impair correlative rights. !

IT IS THEREFORE ORDERED:

i (1) That a 51.86~acre non-standard oil proration unit in 3
:the Cha Cha-Gallup 0il Pool, consisting of Lots 9 and 10 of Sec- :
‘tion 17, plus the remaining acreage in the SE/4 of said Section i
17 which lies South of the mid-channel of the San Juan River,
‘Township 29 North, Range 14 West, NMPM, San Juan County, New

Mexico, is hereby established.

L : PROVIDED HOWEVER, That in the event an official survey

| changes the amount of acreage in the tract designated as the §
unit, the acreage to be allocated to the unit for allowable
purposes shall correspond to the change. ;

(2) That the applicant, Pan American Petroleum Corporation,i

is hereby authorized to locate an o0il well at an unorthodox loca- f
tion in the Cha Cha-Gallup 0il Pool at a point 310 feet from the .
e | jSouth line and 2030 feet from the East line of said Section 17,
non-standard

to which well the abova-described/oil proration unit shall be
dedicated.

(3) That the allowable which will be assigned to said well
shall bear the same ratio to a standard allowable in the Cha Cha-
Callup 0il Pool as 51.86 bears to 80.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
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EXAMINER HEARING - WEDNESDAY, MARCi 4o, 1961

OIL CONSERVATION COMMISSION - 9 A, M,, CONFERENCE ROOM - STATE LAND OFFICE

BUILDING, SANTa FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Oliver
E. Payne, attorney, as alternate examiner:

CASE 2218:

CASE 2219:

{;i\ g;/(.

CASE 2220:

Application of Shell 0il Company for an exczplioan o Rule
309 (a) and for an automatic custouy transfer system.
Applicant, in the above-styled cause, seeks permission to
transport oil from its McKinley "A" lease, 5/2 of Sectiion 19,
to its McKinley "B" lease, 54/4 of 3eciion 20, and to com-
mingle the production from the two leases afier separate
metering and to install an auiomacic cusiody iraansier system

io handle said commingled produciioa. 3o:h lcases are locaied

in Township 18 South, Range 3G East, Lea County, New Mexico,
and the production involved is all irom iie Hobbs Pool.

Application of Shell 0Oil Company for an 2xcespiion to Rule 309
(a) and for an autemaiiec cnstaiiv transfer svstem. Anplicant.
in the above-styled cause, seeks permission to transpori oil
from its Turner Lease, W/2 NE/2 of Seciion 34, to its Sanger
Lease, Section 27, prior to measurcment, anJ after measurement
and commingling of production irom th: two leases, ‘to..iransport
it to ihe Grimes Lease, 5W/4 oI Section 26, for treatment,
Appiicant also desires to iranspori oil from iis State "B"
Lease, N/2 NW/4 of Section 33, to the said Grimes lease

prior to measurement, and then, after measuremeni and treat-
ment thereof, to commingle such produc:ion vith the production
from the other three leases, ai which time the commingled
production from the ftour leases is proposed to be handled by
automatic custody transfer facilities. All leases are located
in Township 18 South, Range 38 East, Lea County, New Mexico,

and thas nwnacls
21248 LAl gf

n+
EE- AF AR o

Application of Shell Oil Company for an exception io Rule

303 (a) and Rule 309 (a). Applicani, in the above-styled
cause, seeks permission to commingle the produaction from the
Drinkard, Wantz-Abo and Blinebry Oil Pools from all wells:
presenctly completed or hereafier drilled on the Carl il
Livingston Lease comprising 320 acres in Seciions 3 ani 4,
Township 21 South, Range 37 East, Lea Couaty, New Mexico,
allocating the production from the various pools on the hasis




CASE 2220: (Continued)

of continuous metering of the Blinebry production and periodic

well tests of the Wantz-Abo and Drinkard production. Applicaut
also seeks permission to install an automaiic custody transier
system to handle said commingled production: ! . |

CASE 2221: Application of Shell 0il Company for an exception to Rule 303

(a) and Rule 309 (a). Applicaut, in the abevve-styled cause,

_ seeks permission to commingles the vroduciion from the Vacuum

{ and Vacuum-Abo Pools from all wells presently completed or
hereafter drilled on the Shell State "T" Lease comprising
the SE/4 of Section 33, Township 17 South, Range 35 East,
Lea County, New Mexico. Applicant also seeks permission to
install an automatic custody transfer sysiem to handle said
commingled production.

CASE 2222: Application of Continental Oil Company for an automa:tic
: cusiody transfer sysiem. Applicant, in the above-styled
. v\/ cause, seeks permission to install an automatic custody
( I transfer system to handle the Vacuum Pool produciion from
oA all wells presenily completed or hereafter drilled on its
.( . State “H" Lease, SE/4 SE/4 of Section 34 and E/2 NW/a and

NE/4 of Section 35, all in Township 17 Sout!(, Range 34 East,
Lea County, New Mexico.

CASE 2223: - Application of Sinclair 0il & Gas Company for a 240-acre non-
staandard ‘gas proration unit, and for an order force-pooling
N all mineral interesis therein, and for an unorthodox gas well
(/‘\£7??( location, Applicant, in the above-siyled cause, seeks the
Jl - establishment of a 240-acre won-standard gas proration unit
‘ in the Eumont Gas Pool consisting of the NE/4 NE/4 of Section
33 and the NW/4 and NW/4 NE/4 of Section 34, Township 19 South,
Range 37 East, Lea County, New Mexico, and for an order force-
pooling all mineral interests therein including those of
Robert Roy Taylor, a minor, whose gnardian is Johnnie S,
Taylor, Jal, New Mexico. Applicani proposss to dedicates said
unit to the J. H, Williams Well No. 3, locazed on an unorthodox
location 1980 feet from the North line and 660 feet from the
West line of said Section 34.

e CASE 2224: Application of Len Mayer for an unorihodox gas well location.
’ / Applicant, in the above-styled cause, secks approval for an
VA ,(' unorithodox gas well location in the Atoka-Pennsylvanian Gas
x( {/’ Pool at a point 1650 feet from the SHuith line and 990 fece
/

from the West line of Section 23, Township 18 South, Range
26 East, Eddy County, New Mexico.
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CASE 2225:
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CASE 2228:
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Application of Pan American Petroleum Corporation for an oil-
vil sual completion. Applicant, in the above-styled cause,
¢-rks an order authorizing the dual completion of its Hugh
turrigan Well No, 2, located in Unit I, Section 33, Township
21 soeuih, Range 37 East, Lea County, New Mexico, in such a
manpeer as to permit the production of oil from the Wantz-Abo
Pool and the production of o0il from the Brunson-Ellenburger
Pool through parallel strings of 2 3/8-inch tubing.

Application of Pan American Petroleum Corporation for a non-
tandard oil proration unit and an unorthodox oil well location,
Applicant, in the above-styled cause, seeks the establishment
of a 51.86-acre non-standard oil proration unit in the Cha
Cha-Gallup Oil Pool, San Juyan County, New Mexico, consisting
of Lots 9 and 10 of Selction 17, plus the remaining acreage
in the SE/4 of said Section 17 which lies South of the mid-
channel of the San Juan River, Township 29 North, Range 14
West. Applicani seeks approval of an unorthodox oil well
location in said pool at a point 310 feet from the South line
and 2030 feet from the East line of said Section 17 which
would serve as the unit well for the proposed non-standard
proration unit.

Application of Fraunklin, Aston & Fair, Inc. for an unorthodox
0il well location. Applicant, in the above-styled cause,
‘seeks approval of an unorthodox oil well location in the

—Toco Hills-Abo Pool for its McIntyre Federal Weil No. 5-A at

a point 990 feet from the South line and 250 feet from the
East line of Section 20, Township 17 South, Range 30 East,
Eddy County, New Mexico.

Application of the Oil Conservation Commission on its own
motion to consider the establishment of non-standard gas
proration units for the Basin-Dakota Pool in Townships 29,

30, 31 and 32 North, Ranges 4, 5, 6, 7, 8, 9, 11, 12, 13 West.
Sald non-standard units are nece551taned by irregular sections
resulting from survey corrections in the United States Public
Lands Survey,
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GOVERNOR
EDWIN L MECHZEM
CHAIRMAN

Sétute of Netw Wexica
& il Consecbation Commission

L AND COMMISSIONER
K- 5. JOHNNY WALKER

NENRES

§

N,

. 9 0% 07
SANTA FE

STATE GEOLOGIST
A. L. PORTER, 4R.
SECRETARY - DIRECTOR

March 28, 1961

Mr. Kirk Newman

Atwood & Malone Re:
Box 867

Roswell, New Mexico

Dear Sir:

o LN

Case No. 2226
Order No. R=1926
Applicant:_-—_

Pan Amriq_an Pet,. Corp.

Enclosed herewith are #we copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

VisS==

A. L. PORTER, Jr.
Secretary-Director

ir/

"Carbon copy of order also sent to:

Hobbs OCC X
Av-+nsia N

AAd VA A A VA )

Aztec OCC x

OTHER Mr. Guy Buell
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CASE NOe 2226 BEING PAN AMERICAM PETROLEUW CORPORATIORYS
APPLICATION FOR A NON-STANDARD OIL PRORATION UNIT AND

AN UNORTHODOX OIL VELL LOCATION WELL LOCATION IN THE
\CHA CHA GALIUP D1I PANI o SAN AN COUNTY. HEW SEMICT,
WAS HEARD ON iARCH 224 1961+ BEFORE MNJOCC EXAMINER ELVIS
UTZe OUR WITHESS STATED THAT IT WAS HIS UNDERSTANDIRG
THAT THE N/2 OF THE SAN JUAN RIVER CHANNEL IN THE AREA
OF THE CHA CHA GALLUP QIL POOL WAS UNLEASEDe THIS IS

| TO QDVISE THAT PAN AMERICAR'S WITNESS WAS UNAWARE OF —

U753

~ff G or Sawa \Xm QT LZTDANY T TATIY AN T /o

L; e | VY A0 A L ANN U INIUIN [

mkdinrerini TELEGRAM 1201 | (7 imerrrries
LT Lerter Telegram ]

W. P. MARSHALL. Pacsioexy
The filing time shown n the dace line on domestic telegrams is STANDARD TIME at point of origin. Time of receipt is STANDARD TIME st point of destination

b - |

THE FACT THAT PAN AMERTCAN DOES HAVE UNDER LOASE AND
DOES CLAIN LOT 8 AND THE N/2 OF THE SAN JUAN RIVER
CHANNEL 1IN THE SE/4 OF SECTIOH 175 T=020-Mg R—ibd—iie E
RESPECTFULLY REQUEST THAT THIS TELECRAL BE PLACED |n
THE IIOCCYS RECORD OF THIS HEARING SO THAT THE
COMIAISSICNSYS FILES ACCURATELY REFLECT PAR AZER JCANY S
ACREAGE IN THIS AREA OF THE CHA CHA GALLUP OIL POOL=
FRED L NABORS PAl AERICAWN DElROLCU‘ CORP FARJIHGTON==

e
HJ . [
N

i

2226 22 1961 8 {2 SE/4 17 T—”°~H R=T14-

""'.l

THE COMPANY WILL APPRECIATE St CG!)TIO iS FROM LTS PATRONS CONCERNING ITS SERVICE



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALIED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPCSE OF CONSIDERING:

CASE No, 2226
Order No. R-1926

APPLICATION OF PAN AMERICAN PETROLEUM
CORPORATION FOR AN UNORTHODOX OXIL WELL
LOCATION, ARD POR A NON-STANDARD OIL

PRORATION UNIT, CHA CHA-GALIUP OIL
ADOQL: SAW JITAN onnnmv EIRLY MDY AN

L et

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hcaring at 9 o'clock a.m. on
March 22, 1961, at Santa Fe, New Mexico, before Elvis A. Utz,
Examiner duly appointed by the Oil Conservation Commission of New
Mexico, hereinafter referred to as the "Commission, " in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this_ 28th gday of March, 1961, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A. Utz, and being fully advised in the pcemises,

FINDS:

(1) That due public notice having been given as required by:
law, the Commission has jurisdiction of this cause and the subject'
matter thereof.

(2) That the applicant, Pan American Petroleum Corporation,
seeks the establishment of a 51.86-acre non-standard oil proratiomn:
‘unit in the Cha Cha—Gallun 0Ot Dnn] ﬂnnaiﬂbinn af Toaks Q and 1N :
of Sa2ction 17, plus the remaining acreage in the SE/4 of said
Section 17 which lies South of the mid-channel of the San Juan
River, Township 29 North, Range 14 West, NMPM, San Juan County,
New Mexico.

(3) That the proposed non-standard oil proration unit can
reasonably be presumed to be productive of oil from the Cha Cha-
Gallup €1l Pool.

(4) That the applicant seeks approval of an unorthodox
oil well location in saild pool at a point 310 feet from the
South 1line and 2030 fest from the East line of said Section 17,
to which well the above-described non-standard oil proration
unit would be dedicated.
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(5) That the proposed unorthodox location is necessitated
by topographical conditions as well as by the smallness and shape
of the non-standard unit.

(6) That establishment of the above-described non-standard
oil proration unit and aporoval of the unorthodax oil well loca-
tion will neither cause waste nor impair correlative rights.

IT IS THEREFORE ORDERBED:

(1) That a 51.86-acre non-~standard oil proration uwnit in

Al Mhea AMlm Mt Vaaee M A ot d ook d s aE? Frdem H meald TN ol e,
WAl el wadelt WA swMp Wad L ey bt i e dedaty Wi MM S WS AV i W ew

tion 17, plus the resmaining acreage in the SE/4 of said Saction
17 which lies South of the mid-channel of the San Juan River,
Township 29 Noxrth, Range 14 West, NMPM, San Juan County, New
Mexico, is hereby established.

PROVIDED HOWEVER, That in the event an official survey
changes the awmount of acreage in the tract designated as the
unit, the acreage to be allocated to the unit for allowable
purposes shall correspond to the change.

{(2) <That the applicant, Pan American Petroleum cOrporation.‘

is hereby authorized toc locate an oil well at an unorthodax loca-
tion in the Cha Cha-Gallup 04l Pool at a point 310 feet from the
South line and 2030 feet from the East line of said Section 17,
to which well the above-described non-standard oil proration unit
shall be dadicated.

{(3) That the allowable which will be assigned to said well
shall bear the same ratio to a standard allowable in the Cha Cha-
Gallup 0i1l Pool as 51.86 bears to 80.

DONE at Santa Fe, New Mexico, on the day and year herein-
above dasignated.

STATE OF NEW MEXICC
OIL CONSERVATION COMMISSION

mesz 14/05”“”“\~

EDVIN L. MECHEN, Chalrman

Y

A, L. PORTRR, Jr., bember & Secretary

esr/




BEFORE EXAMINER UTZ
%CQNSER\IATION CTMMISSION

S Leaze EXHIBIT NO, o7
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I FORM 128

grviskD afr/ac
NEW MEXICO OIL CONSERVATION COMMISSION
Well Location and Acrcage Dedication Plat
SECTION A. Mt February 14, 1961
Operator PAN AMERICAN PETROLEUM CORPORATION -« Navajo Tribal "G
Well po 6 Unit Letter 0 Section 17 RS TISATN m iRt ll#w LMPM
L ocated 310 Feet From South {IEERT 2030 Voot b an Kast Line
County San Juan G L ElevctmnTbbe reportsd l““ﬂu‘;mm Leepate 51°86 Acres
Name of ''oducing Formation Gallup Pool Cha Cha Gellup
F_' I the Qoerator the only owner™ in the dedicated acreage <uthined (o the plat below 7o X N
2 if the answer 1o question One is "No,”” have the intere«ic «f all the owners beer conselidated by communitization
agreement or otherwise? Yes No S Hoansver s Tres Type of Consalidation
'f the answer to question Two is “No,* list all the owners ondd rhols igspediive inieresis boiow
Twiner LAND DESUCRIPTION
e -
i SECTION B.
AN |
| Thes s te certifv that the informa-
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BEFORE THE
CII, CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
MARCH 22, 1661

- B e e wm W ar e e e & e I e M W G R G o W™ e M m m " W e e

IN THE MATTER OF

CASE 2226: Application of Pan American Petroleum Corporse
tion for a non-standard oil proration unit and
an unorthodox oil well location. Applicant, in
the above-styled cause, geeks the establi shment
of a 51.86-acre non-standard oll prorotion unit
in the Cha Cha~Gallup 0il Pool, San Juan County,

- New Mexicn, consgisting of Lots 9 and 10 of Sec-
tion 17, plus the remasining acreage in the SE/l
of said Section 17 which lies South of the mid-
channel of the San Juan River, Township 2¢
North, Range 1l West. Applicant seeks approval
of an unorthodox oil well locstion in said pool :
at a point 310 feet from the South line and 2030:
feet from the East line of said Section 17 which:
would sgerve as the unit well for the proposed :
non-standard proration unit. :

® 86 sa e 0 35 O 45 se P 89 sa 00 e @

_— e mee G e e e S e — o A o et e g - e————

MR, UTZ: Case 2226.

MR, MORRIS: Application of Pan American Petroleum Cor-
poration for a non-standard oil proration unit and an unorthodox
0il well location.

MR. NEWMAN: KXirk YWewman of Atwood & Malone in Roswell,

Yew Mexico, representing the applicant, and we have one witness to

1
i
i
l

|
1
;
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be sworn.
(Witness sworn)
G. W. EATON, JR.,

called 23 a witneas, having been first duly sworn, testified as

- 2 follows: }
S § DIRECT EXAMINMATION
E' ;i %BY MR. NEWMAN:
: =
- Ef Q Would you state your name and your employment?
) gé A G. W. Eaton, Jr., senior petroleum engineer for Pan Ameri-
?E can Petroleum Corporation in Farmington, Wew Mexico. |
B Ef Q Have you previously testifiled before this Commission?
N E% A Yes, s8ir, I have. |
Ei MR, NEWMAW: Are the witness! qualifications acceptable?%
- if MR. UTZ: He's qualified.
; = Q (By Mr. Newman) Would you state briefly the purpose of
3 ;; | this application?
é: ;: | A This epplication is to obtain an unorthodox well location,
}? Ei o and a non-standard unit in the northwest end of the Cha Cha-Gallup
4 ) ii g Pool where the northern boundary of the NavejJo Indian Reservation
= ; is bounded by the San Juan River., It is Pan American's desire to
g fully develop its property in the Cha Cha-Gallup Pool on the Navajq
' : Regervation. In order to do so in this section of irregnlar lotse

i
where the Regervation boundary is defined by the San Jvan River, E
it's impossible to form orthodox proration units. The non-standard

~location or unorthodox location is occasioned by the fact that the

L
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. certain portion of the acreage in the southeast quarter of Sectiong
; 17 13 colored in red. That is the non-standard unit which is the

- subject of Case 2226. Note further, the acreage in the southwest

flood plsin of the River covers quite an ares in that part of the
Reservation and the location is set so that it will be on high

ground, not subject to flooding.

Q Will you refer to the plat, which will be offered as |
|
!

Exhibit 1, and state what 1s shown on that plat, and the various

symbols?
(Whereupon, Pan American's Exhibit
No. 1 was marked for identifica-
tion.)
A Pan American's Exhibit No. 1 is a map of the northern --

northwest portion of the Cha Cha-Gallup 0il Pool in San Juan County,
New Mexlco. The contour lines shown on Exhlbit No. LI are isupall |
lines depicting pay thicknessin the Cha Cha-Gallup sand. The con-}
tour.interval 1g two feet toward the northern boundary of the tha{

{
jo Indian Regervation. I call your attention to the fact that a

quarter of Section 10, wuich ig bounded hr a red lline. This is a
non-standard unit which was granted under New Mexico 0il Conserva-%
tion Commission Order R-1867.

The yellow arrows in Section 16 and in Section 18, Township
29 North, Range 1l West polnt to unorthodox locatlons which were
granted uuder Order R-18A7.

Q What is the acreage in the unorthodox unit? ;

A The acreage redquested in this unorthodox unit is all of
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that portion of the southeast quarter of Sectlon 17 lying within
the Wavajo Indian Reservation. It totals ©1.86 acres. The green
dot on that tract,that is depicted sa the unorthodox unit, is the |

unorthodox location to which this non-standard unit will be dedl-

g catad.
$ :
o 2 Q  Referring to your 1sopach map and the information in thid
-~ i ‘ :
. "area, is it reasonable to assume and is it your assumption that the
Q .
- ) entire unorthodox unit will be productive?
_ < i A - Yes, sir. I believe that the isopach map together with
7 the well completions in the area show that the entire unit will be%
:: productive of oil from the Cha Cha-Gallup Pool. You'll note that
:: Llhmein ama aavmmlata’d A1) walla an thraa aidaa nf the reguested un=- ‘l
S . ‘ |
~ orthodox unit.
~
~ Q Is it your opinion that with this unorthodox location and
- ’_: . |
ES  the other existing wells that the entire unit will be sgdequately
= |
- - drained?
-~ A Yes, sir, I do.
: ~
P o Q Would you state whether the ownership of the acreage sur-
| = § rounding this unorthodox unit is both working interest and royalt#? V
= i A The stippled acreage on thisg map is all on the Navajo
>
g Indian Reservation, and is under lease to Pan American Petroleunm
v < Corporation. That acreage lies to the west, to the south, and to

the east of the unorthodox unit and location. ;
Q The royalty is all owned oy the Wavajo Tribe?

A Yey, sir, that is correct.
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(“hereupon, Pan “merican's Exhibit
Mo. 2 waa marked for identifica-
tion)

9] Ylould you now refer for more detail concerning the un-

orthodox location of the well on the unit to the plat and Report |

CHO3.e0%t

Form that we will refer to as Exhibit 2, and state what!'s shown

. é there?

fi | A Exhibit 2 is a copy of Commission Form C-128, which was

;; prepared by the surveyor to schematically show the terrain condi-

;% tlons which necessitated the unorthodox location. The standard

-~

?i location In the southwest of the southesast of Section 17 falls in
B Ef the San Juan River channel. Moving a hundred fifty feet south,

;% which 1s the maximim distance which might bte wmoved under the Cha

EE Cha-Gallup Pool rules and still be an orthodox location,puts the

?: - location immediately on the bank of the San Juan River. The loca-f

:5 f tion, as snown on Exhibit 2, the Form C-128, is one hundred twentyi
i Eg f feet south of the cutback of the San Juan River. <You'll note thatj

. :

Al
4

"~ irmediately to the west of the unorthodox location there was a l

marshy piece of ground approximately & hundred and twenty to one

“

hundred thirty feet west of the locetion, and slightly greater

DIEARNLI

distance to the east is an Indian dwelling. 5

—

Q Is this location such that you will have room to keep yodr j

ALBUQUFRQUE, N:iW MEXIK

{
mud vits and so on out of the - gtream and have a place for thed

i

wi thout unduly interfering with the use of the surface?

A Yes. That is really the point in moving the location oné

hundred tuwenty feet south of the cutback of the River. Thatts so
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that the rig and the derrick can be laid down in that direction,

and so that the mud pits and the slush pits and the drillins vits,
|
regerve pltes can be located south of the location to avoid any con-

i

temination of the San Juan River. @
(Whereupon, Pan American'sg Exhibit%
Mo. 3 was marked for identifica- |
tion.) |
Q Would you now refer to the third plat, which will be of-;
fered as Exhiblit 3, and state what.that showa? '
A Exhiblt 3 1s a dally plat showing the acreage which will%
be dedicated to the Wavajo Tribal "G" Wo. 2, which is the well that
1s the subject of this application. This Exhibdit Yo, 3 shows that '
the non-stendard unit will conslist of 51.86 acres, being all of th%
acreége in the southeast quarter of Section 17, lying within the 1
Nava jo Indlan Reservation. That acreage, to be specific, consists
of Lot 9, containing 18.31 acres; Lot 10, containing 25.30 acres,
and the south half of the San Juan River channel lying immediately
north of Lots ¢ and 10, containing 8.25 acres.
Q Mr. Baton, will the granting of this spplication in any
way cauge waste?

A Mo, sir, it will not.

Q Could the granting of this application in any way ad-

versely affect correlative rights?
A Mo, sair. i
Q Were these Exhlbits prepared by you or under your direc-~

tion?
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A Only.Exhibit No. 1 wasg actually prepared by me. Exhibit%

No. 2 wag prepared by Mr. Eckelhorf, the surveyor. Exhiblt Wo.

3 was prepared by Pan American Title Survey Department from the

official general 1land office plat, applying to this particular !
area. 1

MR. NEWMAN: We would like to offer these Exhibtits in
evidence.

MR,.OTZ: Without objection, Exhibits 1, 2 and 3 will be

entered into the record.

(Whereupon, Pan Americsp's Exhibity
Nos. 1, 2 and 3 were recelved 1nl
evidence.) |

MR. NEWMAN: Thatts all the direct.

MR. UTZ: Are there Qquestions of the witness?
MR. PAYNE: Yes.

CROSS-EXAMINATION ;

Q Mr. Eaton, looking at4this from the standpoint of orderli
development in this entire area, what is dedicated to the well in |
the southwest of the southwest of 177

A 80 acres. ‘

Q The south half of the southwest quarter?

A Yes, sir. |

Q Now, does Pan Amsrica contemplate drilling a well in the

northwegst of the southwest?

A I have go recormmended. I expect that action will be

®
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in Section 17, being -- it's hard to describe this.

- contained in Lots O and 9 of Section 18. That's 2ll.

éthey say that they are to the mid-point of the channel?

taken on that recommendation thls weelk.

o Is it correct, Mr, waton, that therets some problem of

communitizing Indian land with State land?

A Therets some problem involved,

Q So that in the east half of Section 17, it may be that
Pubco and Pan American will not be able to communitlize there to
form any sort of standard unit?

A In the east half of Section 177

Q Yes, sir. Section 16, rather. I'm sorry.

A Let me say something else about Section 16, now. At the

same time when I recommended development of the remaining acresge

MR. NEWMAN: Everything else but the south half of the
southwest?

A Yes, and Lots 3, I} and 5 in the remaining south half of

the River channel. I also recommended development of the Wavajo

acreage in the southeast quarter of Section 16, the Wava jo acreage

Q (By ¥r. Payne) DMr. Eaton, how do your leases read, do

A Yes, sgir.
Q D¢ you have any State leuses in thisg area?

A Yo, sir.

&2

Ag I understand it, the State gays that the lease doesntt

®
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extend to the south half of the channel, as far as they're con-
cerned, their half?
A I understend that there are -- 13 a question about the

ownership of the north half of the River channel. The only thing

CH 3-0691

that I do kxnow 13 that the Indians clalm the south half of the Rivér

PHORE

i
o channel. |
Nl Q In any event, Pan American is not claiming the north halA?
- ;5 A No, sir,
_ = MR. PAYNE: Thank you.
= :
e MR. UTZ: Any other questions?
> MR. MORRIS: Vo questions.
=~
- e BY MR. UTZ: |
- : ;
- ;ﬁ Q This pool currently is operating under a temporery order,
< = is that correct? ;
- X :
= A That is correct. ;
— )
o8 x i
- = Q So you will have a unit here actuslly less than a stand- |
?: "ard unit -- |
= | |
S :
-~ A Yes, sgir. 1‘
=
A Q -- under the temporary order? ;
= ?
~ A Yes, sgir. ?

MR. UTZ: Any other qQuestions of the witness? If not,

ALBUQUERQUE, MEW MEXICO

1 - & i the witness may be excused.

(WVitness excused)

MR, UTZ: Any statement in this case? The case will be

©

taken under advigement, and the hearing is adjourned.
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STATE OF NEY MEXICO )
) ss
CCUNTY OF BERNALILLO )
I, ADA DEARWLEY, Court Reporter, in and for the County of
Bernalillo, State of New Mexico, do hereby certlify that the fore-

going and attached Transcript of Proceedings before the New Mexicog

| 011 Conservation Commission was reported by me in machine short-

hand and reduced to typewritten transcript under my personal super-
vision, and that the same is a true and correct record to the best;

of my knowledge, skill and ability.

*

WTTNRSQ » Wand and Sael thia. +tha /”/"/ dav of Frlac. 6 fv
“of e e ——— e L

1961, in the City of Albuquerque, County of Bernalillo, State of

New Mexico.

~7) P

- Q’L’C{z/ oA_s /\-wwé-'c% 1
NOTARY PUBLIC / |

My Commlsslon expires:

,.

1 dc heredby cert 14‘1/ fh\% tha foregoing is
g complce rovns < “cotres in

the Ex o L. Z2 226
heard "::; Le on %M . '-27//470/ )
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