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CASE 2235: Application of KAY
KIMBELL for an order force-pooling
a l60-acre gas proration unit.
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ORVILLE C, MCCALLISTER, UR.

WHITE AND RHODES N
ATTORNEYS AT LAW

JAMES G. WHITE SUITE 207 SI1IMMS BUILDIMNG . CHapEL 2_0407\
JERRY P, RHODES ALBUQUERQUE, NEW MEXICO -t '_ "t CHaPEL 2-1084 »
o = s
Farch 14, 1961 \Qi
*?
i
Governor &d Mechem, Chairman Q>§i
011 Conservation Commission,
State of New lMexico Res Application for an Order J
Santa Fe, New Mexico Force-Pooling certain Interest K
in a 160 acre gas unit in the \\k\
Fruitland Froducing Interval ; b“ib
undesignated, San Juan County,
New Mexico
Dear Sir: 4

The undersigned attorney for Kay Kimbell, Operator,
whose address is P. O. Box 1540, Fort Worth, Texas, hereby makes
application to the 0il Conservation Commission for an order force=
pooling certain interest in a 160 acre gas unit embracing the Fruit-
land producing interval and in connection therewith submits the
following:

l. The acreage embraced within the desired 160
anrae it Je doenrihed se £A171 avams

The Southwest Quarter (SW/4) of Section 22,
Township 29 North, Range 11 West, N. M. Ps Mo,
San Juan County, New lexico.

2 The 0il Conservation Commission is requested to
issue an order force-pooling all unleased minerals within the above
deseribed 160 eccre unit. Said unleased minerals and the ownership
thereof being as follows:

Tract &4 Lots 16 and 17, Block 1, Bloomfield,
liew Yexico. Owners, ¥rs. Je. 4, Johnson and
Miss Jennie Kissel, 1060 Stomper Road,
Fayetteville, MNorth Carolina,

Tract 5 Lots 26, 27 and 28, Block 2, Bloomfield

Townsite &ddition. C(wners, John Giacomeliil and
’

wife, Floise Glocomelii, Bloomfield, New HMexico
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Governor ¥d liechen

Tract 6 Lots 10, 11, 12, 13 and 14, Block 3,
Bloorfield Tovmsite Addition, Cvners, The
Corporation of the Fresiding 3ishop of the Church
of Jeegus Christ of Latter Juy Saints, a Utah
Corporation; address in care of Vernon Snyder,
Attorney at law, Salt lake City, Utah,

Tract 9 Lot 14, Block 6, Bloomfield Townsite
Addition. Owners, John Giacomelli and wife,
floise Giacomelll, Rloomfield, New lMexico

3« That ressonzble efforts have been made to secure oil
and gas mining leases on the unleased minerals and censent to
rooling,

L, That the applicant's mineral ownership in the 1?
area makes it completely impractical to form a standard Fruitland
gas unit vsing acreage outside the above deseribed 160 acre tracte.

Ny

5, That the approval of the subject application will
neither cause waste nor impair the correlative rights and denizal of
the application would tend to deprive the owners in said unit to
recover their just and equitable shre of the hydrocarbons under the
160 acre unit.,

: 6. Tne following is & list of interested parties and
i their addresses: ‘}

Kay Kimbell, Operator, F. O, Box 1540, Fort
l Worth, Texas.

% - Roy L. Cook, 212 Thatcher Building, Pueblo,
i v Colorado.

Bl Frso Natural Gas Froducts Company, RBox 1565,
Farminzton, New Mexico

¥rse Jo A. Johnson and ¥iss Jennie Fissel, 1060
Storper Road, Fayetteville, North Carolina,.

John Giacormelll and wife, Floise Giacomellil,
Flouwniield, Hew ilexico.

Svh e o e

The Corvoration of the FPresiding Bishop of the
Church of Jesus Chirlst of Laiter Day Saints, o
Utah. Corporation, in care of lir, Vernon Snyder,
Attorney at Law; Salt lake City, Utah,
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Governor

.

d llechen

Jos Salmon and tarion Se. Salmon, his wife,
Bloonfield, New lexico.

Mr. Thomas F. Scettcher, 650 West Pierson,
Fhoenix, Arizona.

Frse Edward Me Reid, Jr., 12215 Southwest
Dowslas, Portland 25, Orezon.

Richard Shiershke and XYemina Shiershke,
805 West Naoml Avenue, Arcedina, California.

We Lo Thurston and lary L, 3. Thurston,
220 East Zia, Aztec, New Mexico.

Thomas Re. ¥cDaniel and Bertha A, VeDaniel,
Rloomf'ield, New lexico.

Ce C. Cheney and Fyrita Cheney
Pox 111, Bloomfield, New Mexico.

Manuel Madrid and Ophelia Madrid,
Bloonfield, New Mexico.

Bruno C. Glovianind and Auvon Ae Giovianini,
Rloomfield, New lexico.

e Lo Faverino and ¥ary Faverinoj and Raymond
Louise, Bloomfield, MNew lexico.

Miguel Velesquez and Adrlena Velesquez,
Bloomfield, New lMexico.

Carl J. May and Leia O, Hay,
Bloomfield, MNew lexico.

John Dallabetta and Rosl Dallabetta
Bloormfield, NWew lMexico.

Jack S, Webb, Victoria B, %“ebb and

Navathyr ST T Aeranm (23 X TR S POU R U, oF DO P
R T T

» FAii SITRL JIIETAN,

Farmington, New lexico.

William Faverino and Betty Faverino,
DY aAan i AT 2 vy Wansld am
[ Y Arsdon g AN, (¢ AN g

Floy Gomez and Stella ¥, Conecz,
Bloorfield, New Mexico.
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Governor ¥d Mechem

Frnest Sategne and Louise M. Satezne,
Rloomfield, New Mexico

targaret Dunn, Txecutrix of the Estate of

John A, Wilmer, deceased, and Mary Fllen Wilmer,
sole devisee of John A, Wilmer, deceasad,

care of Mr. ¥, Tllison Hatfield, Attorney at
Law, Lee Building, Durango, Colarzdo.

Harriet M, ¥cClure,
Bloorfield, MNew Yexico.

7. Applicant requests a hearing before the Cormission
at the earliest possible date.

Yours very itruly,

WHITE AND RHODES

oW 14 QZZ//




DRAFT

RSM/esr
April 10, 1961

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

//
"’ ;// CASE No. 2235

;’ Y
h// Order No. R—ﬁ

APPLICATION OF KAY KIMBELL g2
FOR AN ORDER FORCE-POOLING e 7
ALL MINERAL INTERESTS IN A '
160-ACRE GAS PRORATION UNIT

IN THE AZTRC-FRUITIAND GAS

POOL, SAN JUAN COUNTY, NEW

MEXICO.

ORDER OF THE COMMISS.ON

BY THE COMMISSiON:

This cause came on for hearing at 9 o'clock a.m. on
April 5 , 1961, at Santa Fe, New Mexico, before Daniel §. Nutter .
Examiner duly appointed by the 0il Conservation Commission of New
Mexicc, hercinafter referred to as the "Commission,® in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, or this day of April , 1961, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,

Daniel S. Nutter ; and peirg [ully advised La Lhe premises,
CINDC.
(1) That due public rofice having been given as requireéd by
law, the Commission has jurisdiction of this cause and the subject
matter thereof,

(2) That the applicant, Kay Kimbell, seeks an order force-

pooling all mineral interests in the Aztec-Fruitland Gas Pool in

the SW/4 of Section 22, Township 29 North, Range 11 West, NMPM,
San Juan County, New Mexico, in order to form a l160-acre gas pro-
ration unit.

(3) That in view of the smallness of some of the mineral
interests which the applicant seeks to have force-pooled, &%

bas been micle
reasonable and diligent effort,to secure

the approval of ae# mineral interest owners to the formation

of the above-described gas proration unit.
(4) That inasmuch as denial of the subject application
would deprive, oxr tend to deprive, the mineral interest owners

in the above-described tract of the opportunity to recover
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their just and equitable share of the hydrocarbons in the Aztec~
Fruitland Gas Pool, all mineral interests therein should be
force-ponled to form a l60-acre gas proration unit.

IT IS THEREFORE ORDERED:

(7;) That the interests of all persons having the right to drill
for, produce, or share in the production of hydrocarbons from the
Aztec~-Fruitland Gas Pool underlying the SW/4 of Section 22, Town- l
ship 29 North, Range 1l West, HMPM, San Juan County, New Mexico, %
rare hereby force-pocled to form a 160—acre gas proration unit !
comprising all of said acreage. Said unit is to be dedicated

to the Kay Kimbell Well No. 2, located in the SE/4 SW/4 of said

PROVIDED HOWEVER, That the proportionate share of the cost

of drilling and completing said Kay Kimbell Well No, 2 shall be
borne by each consenting working interesi vwner in the same
;prOportion to the total costs that his acreage bears to the total
‘acreage in the pooled unit.

PROVIDED FURTHER, That the proportionate cshare of the cost

‘of drilling and completing said well which is to be paid out of
production by each non-consenting working interest owner shall

be 125 per cent of the same proportion to the total costs that

his acreage bears to the total acreage in the pooled unit.

Lo b o ta bt m it et ia Rt hee Irrhivg e

FPROVIDED FURTHER, Tnat the share of the well costs, as

determined above, which is to be paid by the mineral interest
owners shall be withheld only from the working interests' share
(7/8) of the revenues derived from the sale of the hydrocarbons
produced from the well on the pooled unit. Royalty payments are
not to be affected by the withholding of any funds for the purpose‘
of paying out a proportionate share of the cost of drilling and

completing said well.

(’ZUD That the effective date of this order shall be December 1,

1960, which was the date of first production.

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated. . é ' Vi
. . Lt /éZ/L Caeea @ L2 4%24&§9,AI
3 ) ~
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I THE MATTER OF :

CASE 22335: Application of Xay {imbell for an order forca-:
pooling a 160~acre gas proration unit in the :
Aztec~Fruitland Gas Pool., Applicant, in the :
above-styled cause, seeks an order force-pool-:
ing all mineral interests in the Aztec-Fruit- :
land Gas Pool in the Su/L of Section 22, Town-:
ship 29 North, Range 11 West, San Juan County,:
Mew Mexico, including those of irs. J.A.John-
son, lMiss Jennie Xigsell, Mr. and HMrs. John :
Giscomelli, and The Corporation of the Prozial
ing bisnop of the Church of Jesus Christ of
Latter Day Saints.

*s ve s

Vaniel S. Yutter

TRATSCRIPT oF PROCEEDIMGS

MR. YUTTER: /e will take next o. 2233,

Mit, MORRIS: Case 2235. ‘f%onlication of Kay Kimvell for
an order force-pooling a 1l60-2cre cas proration unit in the Aztec-
Fruitland Ges Pool.

PR . McCALLISTER: Orville ilcCallister, reoresenting the

apvlicant, I have one witneas,
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i, MeCALBISTER: i Ty oan noplicstion o force-pool

unlensed minerales In the gouthwest cuarter of Section 72, Township
S0 TTorth, Ranme 11 Tlesi,

JAMES G, WHITE,
called as a witness, hsving been first duly sworn, testifled as
follows:

DIRECT EXAMIMATION

BY MR. McCALLISTER:

« Would you state your name, address and occuvation?
A James G. White, Attorney at Law, Albuquerqgue, ¥ew Mexlco
G Mr. White, do you revresent the applicant, Xay Ximbell,

in the oll and gas property?

L\ I do.

Q Would you state in your own words the efforts made to
secure voluntary vooling of the southwest quarter of Section 227

A A Mr. Roy L. Cook is the lessee on the leased minerals
in this unit, and he has made diligent efforts to secure leases on
the unleaged minerals. He has informed me of this by televhone on
numerous occesionsg, pversonal vigits to my office, and covies of
corregpondence to the unleased riineral owners. Likewlse, the man
who handles the leasing for Mr. Kay Kimbell, the avvnlicant, has
informea me on numerous occasiong of hig efforts to secure lease
on these minerals.

Q Mr. Ynite, ¢id you revvresent ¥ay ¥imbell in an applica-

tion to force-pool the game mineral interests under s DNakota well
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In the enf{éo”wééé hélé of Seéifon 22
I did, tosether with other unleasecd mineral interests.

I have nere the case file Yo. 2077 of the avplication of

forced~pooline on the Dakota producing interval involving the same

unleased minerals. I would like to introduce this as evidence, an

i have the Comml asion take administrative notice thereof.

MR. WUTTER: You would like us to take adminlstrative
notice of Case YWo. 2057 and the record therein, as it applies to
the wegt half of 22 in the forced-pooling?

MR. McCALLISTER: Yes. Theret!'s tectimony of Mr. Roy
Cook pertaining to his efforts to secure voluntary entry into the
Nalratka préﬂucing interval in the same unleased mineral under the
same lease.

MR. YUTTER: All the acreage that is included in the
hearing in this previous case, all of the acreage that is in this
present casse 1s in the previous case, is that correct?

MR. McCALLISTER: Thatt's right. That involves the en-
tire west half of the Section 22. This involves the gouthwest
quarter of Section 22.

MY, WUTTER: %“e will take administrative notice of the
hearing of Case 2057 in the record.

Q (By Mr. McCallister) Mr. "hite, do you have anything

further to say?

2} Mo,

L g Dl 1

N, MeCALLISTER: I have no further questiong,
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Q ir. White, does this avvlication invelve tha fanced-
= pooling of leased minerals as well 2s unleased minerals?
3
; A Mo, only unleased minerals.
§ e These unleased mineralsg, they include what would be

working interests as well as royalty interests, 1= that correct?

A That's correct.

Q What percentage of the mineral interegtsin the southwest
quarter of Section 22 are committed to this unit and to this well

at the present time?

A Can I give you an epproximate figure? I would say ninet?—

nine percent has bveen cormitted to the unit. The unleasad mineralL

consist of town lots and just a fraction of an acre in each tract}

T Ly S T T

I believe I can give you this thing here. For instance, to give ;
you an idea, I have worked out a vroposed division order which
includes the unleased minerals and the vercentage that is one- |

eighth of the production attributable to thelr interest. For

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

instance, on one unleased minevrsl tract, .01%5AC2 pevcent. Another
wenld ha NN2DDLA naveoont | Anctheor weoulld to JCUTUTOL porcenb.  The|

other one wouldé be .020000. That would amount to 2 little over

an acre, orobably.

Q That's the unleased minerals?
A Yes.
! G Those four ficures?
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this thing. That is the report to me.

3 Thatta the entlre unleased or uncommitted acrenca?

& The totsl comes up to what vercent of the total 150
acres?

A Well, .13415. It would be .072214,

Q In the application, you mentioned that there are unleaseﬁ
minerals under four tracts, being Tract U, Tract 35, Tract 5 and 9.
Are those the four tracts that you just enumerated?

A Yes, sir. Actually, the gpolication was set up from our

title opinion where we classified them by tracts for easier

handling.
< f1mVE #a1 UL LIESE uwlelrs LIl uilesSe Tracts been contacted +4-
4 Yes, sir.

Q -- about joining the unit?

A Yes. For instance, the Mormon Church, it would anwneer
that their interest is so small snd the trow le that it would cause
to present the leage to their elders or whatever they have to do,

would be too much work and trouble to come in with the lease on

Q Tract 5 and Tract © are owned hy John Giacomelli and his
wife?

A Yes.

Have they expressed a degire not to join the unit?

a 0, 8sir, HBS @ MmMaLLer oL lacut, tiney were vevregsented by

o,
)

\
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connmegel In the case filed, but whnt was the rambher of that?
2037 .

You nave a letter there from thelr counsel statine that

ot

they have no objections to torce-vooila: and joining the unit, proe
vided that during payout they get their one-eighth royalty, and
Mr. Kimbell, the operator, recovers one hundred twenty-rive per-

cent before their royalty reverts to a working interest.

Q Tnat letter would apply to 320 acres to the Dakcta?
A Right.

Q Yould it avply to the 150 acres for a Fruitland Well?

A I cantt say. I don't know.

&

How abtout Tract L owned by lrs. Johngon and Iiisg Kissell
in Fayetteville, Arkansas?

A Yes. I have coprles of correspondence in my file where
they have teen contacted and no reply.. Ag a matter of fact, we
sent a letter to them out of my office, to try to get their minerah
interest leased, and got no reply at all to 1t%.

BY MR. PAYNE:

Q Mr, Vhite, you zre eaware that for administrative pur-
poses, at least, in forced-pooling orders where there 1s unleaged
acres, that the Commigsion considers that Tthe minerai intsrsst
severed insofar as we're concerned, and that the royalty owner re-

ceived hig one~eicnth hefore the well wag actuvally vaid out?

o

A That is correct. i'e have no objection to that. It comy

vlicates the hooliteening.
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1

fdﬁ jlét withdraw on hig ueven—uiﬂhtgsunnfiT fie well ig
vald ont?

Thatte right. As o matter of fact, T have nroncged
dlvision order set-un which fs get uo in that manner. I have the
unleased mineral Interests get up 1n here as though they had signep
a lease.

MR, WUTTER: Ts ¥ay Kimbell in this case proposing any
particular percentage of these pgople' chare of the well to be
withheld from their production?

A Oh, seven-eighths and glve them one-eighth.
MR. NUTTER: I mean their share of the cost of the well,
Do you want them to pay a hundred percent?
A Yea., one hundred tuwentw-f3-c SoirCav.
MR. MUTTER: One hundred twenty-five percent?
A Yes.
MR. YWOTTER: Which was the same in the previous csase?
A Yes.

MR, McCALLISTER: ‘e would ask the Commission to prepare
an order gimilar or like the former order on the 320 acres.

R+ MUTTER: I see.

(%) (By }r. Payne) Have you prepared an estimate of the well

cogt, Hr. thite?

A I have one here, lir. Fayne, showing operation exvenses
through December. Would you like to mark this as an Exhibit?

=)

Q Has this well actually heen driliec

[

- ]

)




PAGE 1}
Yes. It was comoleted, =t least commenced, in Aoril of
lagt yesr,
e vhat wag chown ag vein~ dedicated to 1t --
= A Tow, that, I cant't zay. I don't handle those records.
N4
v
z C -- because you see if there had been no voluntary communi-
-
4
g ¥ tization agreement or no forced-vooling o»der, then, obviously, th
- =
. operator would not be *the owner?
€3]
e S A I beg your pardon, Mr. Payne. I Jdid file a declaration
-~
[« of unit on that showing, however, the unleased minerals in my’de-
pal
€3
) claration unit.
[ ] U
EE Q Now, the vrovortionate share of the unleased mineral
L
. EE owners from the onroduction thus far, what igs the status of that
9
< money ?
Vi €3
i & A There has been no money released at all. They will get
=3 their proportionate ghare,
=
i :; MR, MUTTER: Vhen did the well go on production?
3
ES ! I would have to verify this for you, but I think in
' ~ . i o
E: November it was hooked up, of 1960. I think the gas is being de-
& g
~< g liveved to =l Paso Yatural Gag Company. Of course, no vavments
N
S z have been made at all. As a matter of ract, L had a2 proposed divid
- g
£ sion order here.
o
2
o
R : < e (By Mr. Payne) Yo payments have been made by ®1 Pasan?
A fo, sir.
MR, MORRIS: I would like to set the record here straichy,

Mr. "utter., I looked in the well file on thie well, T helieve th

25, O
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o T
well 1s dell "o. 2 In the scutheast guarter of the southwest quare

ter of 22.

That's correct.

MR, MORRIS: That well was connected on October 275, 1040}

and the date of first delivery was December lst, 1040,

MR, NUTTER: I oresume there has been delivary of gas off

and on since the date of first delivery?
A I don't know. I understand it's not a very zoovd well.

MR. PAYNE: Did that show a 150-acre dedication?

MR. MORRIS: I dontt remember the exact dedication that

wasg shown on the 128. %e could look that up.

A I believe that we brought the wrong file that might con-
tain our declaration of unit on the southwest quarter. It wasg
handled in the same manner we handled the west half. In other
words, we filed a declaration of unit, stating that all the acre-
age was not in ligting the acreage not in,and with a statement
that if it was not committed to the unit, it would be forced-pooleq
Then, later, we filed an amended declaration. In other words, we
had some short term leases that we were trying to protect,.

MR, MIPTER: I gce.

A The declaration unit on the southwest quarter was handle(
in the same manner and did not dedicate the entire 150 acres.

M, NUTTER: That wag filed with the acreage dedication

pvlat when the well ~-

B

i o, Ttm talking sbout the declaration of unit that we
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flled with the County Recorderts office under the terms of the oil
and zas leases.

MR. MUTTER: How about the =123, the acrearge
dedication plat?

A Thatts handled out of Fort Jorth. Our office hag nothing
to do with 1it.

MR. NUTTER: We'll take administrative notice of what-
ever the file for this particular well in the Commiﬁsion records
also reflecte. Dn you have anything further, Mr. McCalligster?

: (Witness excused)

MR. McCALLISTER: Only that this estimated well cost
does not reflect our examination of the records of Xay Kimbell,
but was simply submitted to us by Mr. Kay Kimbell.

MR. WUTTER: You are offering this as Exhibit Yo, 17

MR..McCALLISTER: Yes.

MR. NUTTER: Xay Kimbell's Exhibit 1 will be admitted in
evidence.

(thereupon, Xay Kimbell's Exhibit
Mo. 1 was received in evidence.)
MR, WUTTER: Does anyone have anythlng further? Il not,

- enam S L P . +
i€ CdasSe undel advisgsementv.




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO
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COUMTY OF BURMALILLO

I, 4DV DEARVMIEY, Court Revorter, in and for the County of
Bernalillo, State of “ew Mexico, do hereby certify that the forve-
going and attached Transcrint of Proceedings before the Yew Mexico
011 Conservation Commission wes reported by me in machine short-
hand and reduced to typewritten transcript under my versonal supen
vision, and that the same 13 a true and correct record to the best

of my knowledge, skill and ability.

WITMESS my Hand and Seal this., the 17+h oy o  Aprii ,
1961, in the City of Albuquergue, County of Berpalllilo, State of

v -

-
MU W LA AL Ve

~

~

JRN

YOTARY PUBLIC

My Commission expires:

June 19, 1963
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BEFORE THE OIL CONSERVATION COMMISSION
OF 'fHE STATE OFf NEW MEXICO

IN THE MATTER OF THE HEARING
CALIED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No, 223%
Order No. R-1939

APPIICATION OF XAY KIMEELL

FOR AN ORDER FORCE-~POOLING

ALL MINNRAL INTERESTS IN A

160-ACRE GAS PRORATION UNIT
IN THE AZTEC~-FRUITLAND GAS

POANT.. SAN JUAN COUNTY. NFW

MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
April 5, 1961, at Santa Pe, New Maxico, before Daniel S. Nutter,
Examiner duly appointed by the Oil Conservation Commission of
New Mexico, hereinafter raferred to as the "Commiasiomn,” 4in ﬁ
accordamce with Rule 1214 of the Commission Rules and Regulationms.:

NOW, on this__18th day of April, 1961, the Cosmission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations oi the Examiner,
‘Daniel S. Nutter, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject’
matter thereof.

(2) That the applicant, ¥ay Kimbell, seeks 2n ordor forcs-
pooling all mineral interests in the Aztec-Fruitland Gas Pool in
the SW/4 of Section 22, Township 29 North, Range 1l West, KNMPM,
San Juan County, New Mexico, in order to form a 1l60-acre gas

proration unit.

(3) That in view of the smallness of some of the mineral
interests which the applicant seeks to have force-~pooled, reason-
able and diligent effort has been made to secure the approval of
mineral interest owners to the formation of the above-dascribed
gas proration unit.

(4) That inasmuch as denial of the subject application
would deprive, or tend to deprive, the mineral intarest owners
in the above=describad tract of the opportunity to recover
their just and equitable share of the hydrocarbons in the
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Aztec-Fruitland Gas Poocl, all mineral interests therein should be
force-pooled to form a 160-acre gas proration unit.

IT IS THEREFORE ORDERED:

(1) That the interxests of all persons having the right to
drill for, produce, or share in the production of hydrocarbons
from the Aztec-Fruitland Gas Pool underlying the SW/4 of Section
22, Township 29 North, Range 1] HWest, NMPM, San Juan County, New
Mexico, are hereby force-pooled to form a 160-acre gas proration
unit comprising all of saicd acreage. Said unit is to be dadicataed:
to the Kay Kimball Well No. 2, located in +L: 5n/a SW/4 of said
Section 22,

ERAVVYAMWGBL Ounavon, Lhal LLe PEUPOXTACGRATEe Share or the cost
of drilling and completing said Kay Kimbell Well No. 2 shall be
borne by each comsenting working interest owner in the same
proportion to the total costs that hias acreage bears tco the total
acreage in the pooled uvnit.

PROVIDED FURTHER, That the proportionate share of the cost
of drilling and completing said well which is to be paid out of
production by each non-consenting working interest owner shall
be 125 psr cent of the same proportion to the total costs that
his acreage bears to the total acreage in the pooled unit.

PROVIDED FURTHER, That the share of the well costs, as
determined above, which is to be paid by the mineral interest
owners shall he withheld cnly £rom thée working interests’ share
(7/8) of the revenues derived from the sale of the hydrocarbons

producad from tha wall on tha nanlad wnité DrvraThvr smermmmdese = asn

not to be affected by the withholdinq of auy“fugag fg;J€;;~;u;;ose |

of paying out a proportionate share of the cost of drilling and
completing said well.

(2} That tha aflirtive data of +his ordex cha

e AN
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1, 1860, which was the date of first production. |

’-l

{3) That Jjurisdiction of this cause 1s retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa e, lNew Mexico, on the day and year herein-
above designated.

Awse

STATE OF NRW MEXICO
OIL LONSL.RVATION COMMISS TON

S o ot

ADWIN 1. MECHEM, Chairman

’/,:(‘_"’ NI A

A, L. PORTER, Jr.,'hember & Sscretary !
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EDWIN L. MECKEM
CHAIRMAN

Siute of Netw Wexico
© il Conservation Comnission

LAND COMMIISIONENR . STATE GEOLOGIST
£. 5. JOHNNY WALRER B A. L. PORTER, SR,
Heus £R R SECAETARY - DIRECTOR '

s. 0 88K B
SANTA FR

April 1G, 1961

PR

Mr. Orville McAllister
White & Rhodes
Attorneys st Law
Suite 207
Simms Building Case No.
_Albugquerque, New Mexico 2238 :
Order No.g-1939 %
Applicant: :

Kay Kimbell

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,
Ao

A. L. PORTER, Jr.
Secretary-Director

ir/

Carbon copy of order also msent to:

Hobbs OCC x
Artesia OTT
Aztec 0OCC X

OTHER
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KAY KIMBELL, OIL OPERATCR
Charges to Cook-Bloomfield Shallow Gas Well
as reflected by cur records.

Cook-Bloomfield #2 - Shallow Gas

M. H. Trucking Co.
Halliburton

Industrial Supply Co.
Malcolm Smith

Empire States Drilling Co.
Biffle Well Service Co.
Jay J. Harris

M. H., Trucking Co.
Halliburton

Industrial Supply Co.
Otis Bagr. Co.
Geclogical Engr.

Allen Comnstruction Co.
Mountain States Tele. Co.
¥Well Production Co.
Halliburton

Industrial Supply Co.
Schlumberger

Jack Waller
Sopervisory-Overhead
Allen Construction Co.
Supervisory-Overhead
We%l Prgd. Cg.

Supervisory-COverhead
Well Prod. Co.

Supervisory-Overhead
Supervisory-Overhead
Supervisory-Overhead
Supervisory-Overhead

BETCIRE T AMINIR NUTTER

FIRIN
v ‘-

. s . .
R S :
s v
. )

H

[}
|
|
[

April 1960 $

" "

May 1960

July 1960 95,32

August 1960
1"t 1"

Septe|mber 19?0

BBEBS
88388888

*

October 1960
November 1960
December 1960

:

e/




CASE 22Lu:

CASE 2234:

CASE 2235:

\

S

CASE 2236:

CASE 223T7:

Applicacion o Coaicavacval 01l Counpany Jor & gas-oil wual
completion uoiliving « o Lirings or casing., Applicane, in
the above-siyled cause, secks an order autnorizing che dual
completion of ils Stevens B-15 Well No. 3, locaied in Unit
N, Section 13, lownship 23 South, Range 36 East, Lea County,
Ne.: Mexico, in such a manner as to permii the production of
gas from the Jalmat Gas Pool and the productiion of oii from
the Langlie-Mattix Pool through parallel strings of 2 !-inch
casing and 4 's-inch casing cemented in a common .ell-bore.
Applicant also provoses to install 2-inch tubing in the 4'%-
inch casing.

Application of Kay Kimbell for an order force-pooling a
320-acre gas proration unit in the Basin-Dakota Pool.
Applicant, in the above-styled cause, seeks an order force-
pooling all mineral interests in the Basin-Dakota Pool in
the E/2 of Section 22, Township 29 North, Range 11 West,
San Juan County, New Mexico, including those of Roy L. Cook

~~ Tannnan and waniane Aatham nantiace nce lacesnme inmn tha /0
vvvvvv pogd e A M W owasw e Ttig 28 o Tng [

NW/4 NE/4 of said Section 22.

~—

"y

Application of Kay Kimbell for an order force-nooling a
160-acre gas proration unit in the Aztec-Fruitland Gas Pool.
Applicant, in the above-styled cause, seeks an order force- !
pooling all mineral interests in the Aztec-Fruitland Gas
Pool in the SW/4 of Section 22, Township 29 North, Range 11
West, San Juan County, New Mexico, including those of Mrs,
J. A, Johnson, Miss Jennie Kissell, Mr. and Mrs. John {
Giacomelli, and The Corporation of the Presiding Bishop of
the Church of Jesus Christ of Latter Day Saints,.

L
Application of Socony Mobil 0il Company for an amendment
of Order No. R-1528, Applicant, in the above-siyled cause,
seeks an amendment of Order R-1528 io eliminate ihe necessiiy
of metering prior to commingling the production from ine
Wantz-Abo and Drinkard Pools on the E. O. Carson Lease
comprising the W/2 SW/4 and the SE/4 SW/4 of Section 28,
and the NW/4 and the SW/4 NE/4 of Section 33, all in Township
21 South, Range 37 East, Lea County, New Mexico.

Application of Mobil Oil Company for an unorthodox oil well
location and for a non-standard oil proration unit. Applicant,
in the above-styled cause, seeks approval of an unorcthodox

0il well location for its E. O, Carson Well No. 23 in an
undesignated San Andres pool at a point 1980 feet from the
North line and 2640 feet from the East line of Section 33,

T JEEL T B




