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CASE 2239: Appli. of AMBASSADOR

for permission to institute a \
waterflood project in Loco Hills

pool.
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OIL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

May 11, 1961

Vear oLE}

Enclosed herewith is Commission Oxder No. R-1$71, entered in

Case No. 2239, approving the aAmbassador 0il Cozporxation Loco
Hills Water Plood Project.

You will note that a portion of the flood is in a buffer =one,
Waersin Gapacitiy alicwabies will De permitted. The remaining
acreage in the flood is to be operated in accordance with Rule
701 and the rules prescribed in the subject order.

Accoxding to our calculations, wvhen all of the authorised injection
wells have been placed on active injection, the maximum allowable
which the nroject area cutside +ha huffar =ane o111 ha alimihla

tn vassive ia 142 harvela var dav.

Please report any error in this calculated maximum allowable
immediately, beth to the Santa FPe office of the Commission and
the appropriate district proration office.

In oxrder that the allowable assigned to the project may be kept
current, and in order that the operator may fully benefit from
the allowable provisions of Pule 701, it behooves him to promptly
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

notify both of the aforsmentioned Commission offices by
letter of any change in the status of wells in the project
area, i.e., vhen active injection commences, vhen additional
Lnjocuoa or producing wells are drilled, vhen additiomsl
wells are acguired through purchase or unitisation, when wells

hows ssssived = sesmenes o vmbar indastian. ata_

MR VRF @ NN -‘ R D e S --—-.~-—. E——r—i—

your coeperation in keeping the Commission so0 informed as to
the status of the project and the wells therein will be

sppreciated.
Yery truly yours,

A. L. PORTER, Jr.
Secretary-Director

ALP/ix
Enclasures
cc: J. B. Kapteina - OCC, Santa Pe

M. L. Armctrong ~ Artesia, E.NM.
Hobbs 0il Conservation Commission Office




DRAFT

RSM/esr
May 9, 1961

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF PMEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

,/lq CASE No., 2239

Order No. R- %
APPLICATION OF AMBASSADOR OIL raer Ho —LLZ/
CORPORATION FOR PERMISSION TO

INSTITUTE A WATERFLOOD PROJECT
IN THE LOCO HILLS POOL, EDDY
COUNTY, NEW MEXICO, AND FOR
SPECIAL ALLOWABLES IN CONNEC-
TION THEREWITH.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
April 5 , 1961, at Santa Fe, New Mexico, before Daniel S. Nutter ,
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Requlations.

NOW, on this day of May , 1961, the Commission,
a quorum being present, having considered the application, the
evidance adduced. and the rozoommendacions of the Examiner, ~

Daniel S. Nutter , and being fully advised in the premises,

FINDS:

{1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Ambassador 0il Corporation, is the
owner and operator of Federal Lease ILC 028936 (d), comprising in
pertinent part the NW/4 and the W/2 SE/4 of Section 31, Township
17 South, Range 30 East, NMPM, Eddy County, New Mexico.

(3) That a portion of said lease directly offsets certain
leases in the Loco Hills Pool upon which Newmont Oil Corporation
is presently conducting waterflood operations.

(4) That in the interest of increasing ultimate recovery
and of producing oil which otherwise might not be recovered,
applicant seeks authority to institute a waterflood project on
the above-described lease by the injection of water into the
Loco Hills Sand, which cccurs in this area at a depth of approx-

imately 2800 feet below the surface, into the following wells
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which would be converted from producing wells:
Federal "M" No. 1, located
330 feet from the South
line and 2310 feet from the
East line,
Federal "L" No. 1, located
2310 feet from the North
line and 2310 feet from the :
West 1line,
all in Section 31, Township 17 South, Range 30 East, NMPM, Rddy
County, New Mexico, and into the following wells which would be !
drilled: se—mnocthcdo=iocatioms 4

. Federal "L" No. 5, located q’/ o747 «nar#o:/ojf
focaf/on 1650 feet from the North t
line and 2665 feet from the
East line, ‘
Federal "M" No. 6, located
1650 feet from the South
line and 1650 feet from the
East line,
all in Section 31, Township 17 South, Range 30 East.
(5) That inasmuch as the Newmont Oil Corporation's water ;
flood is of the "capacitv allowable" tvoe with relatively high
“injection rates, applicant in this case proposes to inject at
equivalent rates and requests special allowables for its produc-
ing wells.
(6) That the applicant should be permitted to institute

a waterflood in the Loco Hills Sand of the Loco Hills Poocl, Eddy

he injection of water inlo the wells
described in Finding No. 4 above, and that a buffer zone should
be established wherein water can he iniected and w911g'produced
at rates comparable to those in the Newmont Waterflood Project.
{(7) That said buffer zone should include the following-

described acreage:

SECTION 31, TOWNSHIP 17 SOUTH, RANGE 30 EAST
E/2 NW/4 SE/4, SW/4 MW/4 SE/4, SW/4 SE/4

(8 That ali proaucing wells located outside the above-
described buffer zone should ne operated and produced in accord-
ance with the allowable provisions of Rule 701 of the Commission’s
Rules and Regulations, the project area being limited to that

portion of the subject lease which is not included in the buffer

Zone.,




"converted from producing wells:

Ei;E No. 2239

(9) That production from wells outside the buffer zone
should be tanked separately from production from wells inside
the buffer zone, unless the applicant receives approval from
the Commission for some other satisfactory means of determining
production from each of the two areas.

IT IS THEREFORE ORDERED:

(1) That the applicant, Ambassador 0il Corporation, is

‘hereby authorizad to institute a waterflood in the Loco Hills

'Pool on its Federal Lease IC 028936 (d), comprising in perti-

nent part the NW/4 and the W/2 SE/4 of Section 31, Township 17
South, Range 30 East, NMPM, Eddy Ccunty. New Mexico, by the

injection of water into the following-described wells to be

Federal "M" No. 1, located ?
330 feet from the South
line and 2310 feet from the
East line,

Federal "L" No. 1, located
2310 feet from the North
line and 2310 feet from the
West line,

all in Section 31, Township 17 South, Range 30 East, NMPM, Eddy

County, New Mexico, and into the following wells to be drilled:

e N o e a IO S W I Y A T NS L LY oYl

. Federal "L" No. 5, located 3# =/ Mﬂa/%Zqux'
/649*%" 1650 feet from the North
line and 2665 feet from the
East 1ine,

Federal "M" No. 6, located
1650 feet from the South
line and 1650 feet from the
East line,
all in Section 31, Township 17 South, Range 30 East.
(2) That the following-described buffer zone is hereby
established wherein water can be injected and wells produced at

rates comparable with those in the Newmont Waterflood Project:

SECTION 31, TOWNSHIP 17 SOUTH, RANGE 30 EAST
E/2 NW/4 SE/4, 3W/4 NW/4 SE/4, SW/4 SE/4

(3) That all producing wells located outside the above-
described buffer zone shall be operated and produced in accord-

ance with the allowable provisions of Rule 701 of the Commission's
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Rules and Regulations, the project area being limited to that
portion of the subject lease which is not included in the buffer
zone.

(4) That production from wells outside the buffer zone

shall be tanked separately from production from wells inside

the buffer zone, unless the applicant receives approval from !

the Commission for some other satisfactory means of determining

(5) That jurisdiction of this cause is retained for the

1

* production from each of the two areas. {
%

i

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.




BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF )
AMBASSADOR OIL CORPORATION FOR PER- )
MISSION TO INSTITUTE A WATERFLOOD )
PROJECT IN THE LOCO HOLLS POOL, EDDY ) No. 2229
)
)
)
)

COUNTY, NEW MEXICO, AND FOR SPECIAL
ALLOWABLES. APPLICANT SEEKS PERMISSION
TO INJECT WATER INTO WELLS IN SECTION
31, TOWNSHIP 17 SOUTH, RANGE 30 EAST.

APPLICATION

COMES NOW Ambassador 0il Corporation, by its Attorneys,
Campbell & Russell, and for its application states:

1. It is the owner and operator of certain oil producing
properties situated in the NW% and W%SE% of Section 31, Township
17 South, Range 30 East, in the Loco Hills Pool in Eddy County, New
Mexico.

2. The Commission has heretofore issued its order ap-
proving a waterflood project in said pocol, which project is now
operated by Newmont 0il Company.

3. 1In orxrder to protect its correlative rights and to
prevent waste of oil, Applicant must immediately institute a water-
flood project upon its above-described properties.

4. To further vrotect its correlative rights and to pre-
vent waste of oil, Applicant should be permitted to inject water at
rates comparable with rates on offsetting properties now under
flood and to obtain special allowables for its producing wells in
said project.

5. Simultaneously herewith there is being filed by

™~ General American 0il Company of Texas an Application in Cause No.
\ ~
A
- \\
-
. -
\A ‘\\) B ’
B g
~ N \ r" \




22 2% before the Commission, and Applicant respectfully

requests the Commission to consider the exhibits attached to the
application of General American Oil Company of Texas as if said
exhibits were attached to this application, and to consolidate the
hearing in thic cause with the hearing in Cause No. SZéng for
the purpose of the presentation of testimony and evidence.

6. It attaches hereto as additional exhibits the avail-

able logs of wells which it intends to use as injection wells.

WHERFEFORE. Apnlicont wammsetc the Conilosioh Lo ot LILs

matter down for hearing before one of its Examiners, to publish
notice as required by law, and, after hearing, to enter its order
authorizing the instituting of the proposed waterflood project and

the granting of special allowables therefor.

Respectfully submitted,

AMBASSADOR OIL CORPORATION

Qi) @w@@rﬂ

Jagk M. Campbel for
BELL & RUSSELL

/ 0. Box 766
Roswell, New Mexico

Its Attorneys

DATED: March 17, 1961

R BT Ty T s U
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CASE 2237 (Cont.)

Townsitip =1 Souch, Range L7 Euas¢, Lea Councy, New
Mexico. Applicune proposes o escanlishiene a3 40-acre
non-standard proraiion uitic¢ comprising che E/2 SE/4 NW/4
aad the W/2 SW/.1 NE/4 of said Section 35, to bhe Jedicatied
to said Well No., &0

CASE 2238: Application oi Geaneral Aucrica.s 0il Company of Texas for
permission to instiituie o waterilood project in the Loco

, Hills Pool and for special allowables in connection therewith.
Ee . Applicant, in tihe avove-scyleu cause, sceks permission to
institute a waterilood projeci in the Loco Hills Pool by the
injection of .acer in:co tite Grayourg iormation through 7
wells in Sections 31 and 36, Township 17 South, Ranges 29
and 30 East, Eddy County, Ne. Mexico, and for the assignment
UL SpoLidl d1iowdpwliss LU Ldlu Projece.

—_ p—
R S N W S

CASE 2239: Application of Ambassador O0il Corporation for permission to
institute a waterflood projeci in the Loco Hills Pool and
for special allowables in conneciion inerewith. Applicant,
in the above-siyled cause, seeks pcrmission to institote a
waterflood projec: in tlie Loco iliils Pool by the injection
of water iunto the Grayburg iormaiioin tarough & wells in
Section 31, Tomsaip 17 Souih, Range 30 East, Eday County,
New Mexico, and for i¢he assignmeni ofi special allowables
to said projerc.

2 “"' \
: . ' d CASE 2240: Application of Fair Oil Company ior pesrmission &o

1 a waterilood projeci in ine Loco ifills Pool and for special ! i

allowables in couneciion ihereoich. Applicani, in ihe above- ]
styleu causs, se2ks pernission <o Zusiiiuie a waterilood
project in the Loco Hills Pool consisting of acreage in
Section 36, Township 17 Souu:, Range 29 Easti, Eddy County,
Ne:s Mexico, and for tixe assigumen. of spscial allowables io
said project.

o

W
,w

institute

o~
e ]

1
1
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ERFORE THE OIL COMBERVATION COMMISSION
OF THR STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALIED BY THR OIL CONRSERVATION
COMMISSION OF REW MEXICO FOR
THE PURFOSE OF COMNBIDERING:

CASE No. 2239
Ozdexr No. R-1971)

APPLICATION OF AMBASSADOR OIL
CORPORAYION FOR PERMISSION TO
INSTITUTR A VATERFIOOD PROJECT
IN THE LOCO HILIS POOL, EDDY

. FLMMTAIES S .~ P T e
- -~ u-o- mvw' AR &

SPECIAL ALIOWABLES IN CONNEC-
TION THRREWITH.

ORDER OF THE SSION
ON3 |

This cause came on for bearxring at ¥ o°clock a.m. on
April 5, 1961, at Banta Fe, Now Maxico, before Daniel 8. Nutter,
Examiner duly appointed by the 04l Coaservation Commission Of New
Mexico, hereinafter referred to as the "Commission,” in accordance
with Rule 1214 of the Commission Rules and Regulations. ‘

NOW, on this 11th aay of may, 1961, the Commissiom, a
quorum being present, having considsred the application. the

. avidence anﬂncnd and tha roacommandAatrtions af he Besminew

= e e e e e ——~

Dariel S. Wutter, and being tully advised in the premises,
FINDE:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof,

(2} what the zanlicant, Axbazgidor C1 Soiporatica, 15 Law
owner and overator of FPederal lamse IC 028936 (d4), J,____ging in
pertinent part the NW/4 and the W/2 SE/4 of Section 3), Township
17 south, Range 30 East, NMPM, Eddy County, New Mexico.

(3) That a portion of said lease diractly offsets certain
leases in the ILoco Hills Pool upon whizh Newmont 04l Corporation
is presently conducting waterflood operations.

(4) That in the intcroct of incrsasing ultimate recovery
and of producing oil which otherwise might not be recovered,
applicant saeks authority to inatitute a waterflcod project on
the above-described lease by the injection of water into the
Ioco Hills Sand, which occurs in this area at a depth of
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npptcnd.—toly 2800 feet below the surfacs., into tha followine
1ls which would be comwexted from producing wells:

Federal “N" No. 1, looated

330 feet from the South ‘
line apd 2310 feet from the |
Rast line, : 4

Pederal "L" No. 1, located o
2310 feet from the North : |
line and 2310 feet from the

Nloered WA o
YIS W deamasTe p

all in Sactiom 31, Towmshin 17 gowsh =Rances 30 B35t, =mcH, sd..

County, Hew mau.co, and uto the fonovug wells which would ln
drilled:

Federal "L* No. 5, located
at an unorthodax locationa
1650 feet from the Forth
line and 2665 feet from the
East line,

Fedaral "H" NMo. 6, located
1650 feet from the South
iioe and 1930 feest from the
East lips,

all in Section 31, Township 17 South, Range 30 Rast.

{5) That inssmuch as the Newmont Oil Corporation's water-
flood is of the "capacity allowable" type with relatively high
injection rates, applicant in this case proposes to inject at
eig;ivaﬁ;xt rates and requests special allowables for its produc-

we .

{6) That the applicant should be permitted to imnstitute
a waterflood in the Loco Hills Sand of the Loco Hills Pool, Rddy
Countv, New Mexico, by the injection of water into the wells
described in Finding No. 4 above, and that a buffer zone should
be established wherein water can be injected and wells produced
at rates comparable to those in the Newmont Waterflood pProjsct.

{(7) That said buffer zone should include the following-
dascribed acreages

SECTION 31, TOWNSHIP 17 SOUTH, RANGE 30 EAST
E/2 NW/4 sm/4 SW/4 NW/4 SE/4, SW/4 SE/4

(8) That all producing wells located outside the above-
described buffer zone should be operated and produced in accord-
ance with the allowable provisions of Rule 701 of the Commiesion's
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Oxdex No, R-1971

:

W ud ml‘tm. m mjngt E 3. > ) !_M-L"a' “_“0:3‘\‘ e Jm
portion of the subject lease which is not in

ZORS.
{3) That production from wells outside the buffer
should be tanked separately from production from wells trside
the buffer sone, unless the applicant receives approval from
the Commission for soms other satisfactory mesans of determining
Froduction from each of the two areas.

(1) That the applicant, Asbassador Oil Corporatiom, is

harade suthoxizsd $0 Amscitute a waterilood in the Loco Eills
PoOl on its Federal lease IC 028936 (d), comprising in perti-~
nent part the IW/4 and the W/2 SR/4 of Section 31, Towaship 17
South, Range 30 Bast, NMPM, Eddy County, New Maxico, by the
injection of water into the following-described walls to de

- converted from producing wells:

Fedaral *K" No. 1, located
330 feet from the gouth
line and 2310 feet from the
Bast line,

Tedeiai "L” Wo. i, located
2310 feet from the North
line and 2310 feet from the
Wwest line,

all in Section 31, Township 17 South, Range 30 Bast, NMPM, Bddy
County, New Mexico, and imto the following wells to be drilled:

Fedexral "L" No. 5, located
at an unorthodox location
1650 feat from the North
line and 2665 feot from the
East line,

Faderal "M" No. 6, located
1650 faat from tha South
line and 1650 fecet from the
East line,

all in Bection 31, Towaship 17 South, Range 30 East.

(2) That the following-described buffer zcne is hereby
established wherein water can ba injected and wells produced at
rates comparable with those in the Newmont Waterflood Project:

SECTION 31, TOWNSHIP 17 SOUTH, RANGE 30 EAST
B/2 NW/4 SE/4, Ssvi/4é NW/4 SE/4, SW/4 SE/4
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Oxder ¥o. R-1971

(3) vhat all producing walls locatad ocutaida ¢he m-
dascribed buffer sone shall be opsrated and produced in agecord-
ance with the allowable provisioms of Rnile 701 of the Commission's
Rules and Beagulations, the project area deing limited to that
portion of the subject lease which is not iaclwded ia the butfer
2ONS .

(4) That production from wells owutaidse the buffer sone
shall be tanked separately from production from wells inside
the buffer zome, wnless the applicant receives approval from
the Commission for some other satisfactory means of datevminine
ProQectius S =sca O TRE TWO areas.

[ &) .k e A Bovasnd oo R A R

isuicition o2 Uhia cause is reoctained fox tae

tryotnc;-;nrthoro:dusuth-cmnioamdo.muzy

DONE at Santa Fe, New Maxico, om the day and year herein-
above designated.

STATE OF MEW MEXICO
OIL CORBERVATION COMMISSION

5l e
X Z.

A. L. PORTER, Jr., Mher & Secretary

I
esr/ i
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CASE 2240: Application of FAIR
OIL CO. for permission to
institute waterflood project.







Docket No.
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CASE 2237 (Cont.)

CASE 2239:

CASE 2238:

N —

\ CASE 2240:

Townsaip &1 sSouch, Range o7 Euasc, Lea Couniy, New
Mexico. Applicunt proposes vo escabdlishmenc a 40-acre
non-siandard proracion uuali comprising cthe E/2 SE/4 NW/4
aad the W/2 SW/2 NE/4 of said Section 35, (o be Jedicated

to said Well No. &4

Application oi General Amcricas OGil Company of Texas for
permission to instiiuie @ waiterilood project in the Loco
Hills Poeol and for special allowables in connection therewith.
Applicant, in the avove-siyleu cause, seeks permission to
institute a waierilood projecti in the Loco Hills Pool by the
injection of .;ater into tie Graynuryg iormation through 7
wells in Sections 31 and 36, Township 17 South, Ranges 29

and 30 East, Eddy County, New Mexico, and for the assignment
of special allowables to said projeci.

Application of Ambassador 0il Corporation for permission to
institute a waterflood project in the Loco Hills Pool and
for special allowables in conneciion inerewith. Applicant,
in the above-siyled cairse, seeks permission to institute a
waterflood project in itihie Loco ilills Pool by the injection
oi water into the Grayburg formaiioii tuarough & wells in
Section 31, To:msiaip 17 Souith, Range 30 East, Eddy County,
New Mexico, and for the assignnenc of special allowables

to said projecs.

Application of Fair 0il Company ior permission fo institute

4 waieriiood projecti in tine Loco iiills Pool and for special
allowables in ceuaneccion wnerciziin. Applicant, in the above-
styleu caus2, secks permission <o lusciivie a waterilood
project in the Loco Hills Pool consistiing of acreage in

Section 36, Township 17 Souva, Range 29 Easi, Eddy County,

New Mexico, and for iue assigumeni. of sp=cial allowables ie 5
said project.



REFORE THR OIL COMSERVATION COMMISSION
OF THR STATE OF NEW MXXICO

‘--

CABE PO,
oxdex Mo ~1’72

OoF C ON
BY_THE COMMISSION:

This cxuse came on for hearing at 9 o'clock a.m. o
April 5, 1961, at Santa Fe, Bew Mexico, before Daniel £. WNutter,
Exaninex duly appointed by the Oil Conservation Commission of New .
Mexicc, bersinaiter referred to as the "Commission," in accordsnce
with BRule 1214 of the Commission Riles and Regulatioms.

NoW, on this_11tN  agv of ey, 1961, the Commission, a
quorum being present, having coasidexed the nppueation. the

STIAERCE S3AGSsd, sald Lhs ISscoammnumvAGRE ox ine Examiner,
Daniol 8. Huttar, and being fually 2dvissd in the premigaes,

FINDe:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of th&n cause and the subject
matter thereof.

(2) That the applicant, Fair 0il Company, is the owmar and
SPorator of Staie leese B-2043, comprising in pertinent part the
8/2 WR/4 and the N/2 SE/4 of Section 36, Township 17 South, Range
29 Bast, KMPM, Eddy County, New Mexico.

{3) That said lease is8 a direct offset to certain leases
in the Leco Hills pool upon which Newmont Oil Corporation is
prasently conducting waterflood operations.

(4) That in the intexrest of increasing ultimate reccvery
and of producing oil which otherwise mignt not be recovered,
applicant proposes to cooperate with Newmont Cil Corporation,
General American 01l Company of Texas, and Ambassador Oil
Corporation in the drilling and equipping of three wells for
water injection at unorthodox locations directly offsetting
itas property.
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(5) That inaswmuch as applicant's two producing wells, its
State “A" JNo. 1 located in the MR/4 4 of 3uid Bectiom 36, and
its State "A" No. 3 located in the WN/4 SE/4 of said Section 36,
both dirxectly offset wells within aiither rasmasits sliowshis”
type floods oxr within a high capscity buffer zone, applieant's
request for special allocrabdle for the said two produwcing wells
should be granted.

(6) That the 8/2 N/2 SR/4 of said Section 36 should de
designated as a buffer zone.

{(7) That all producing wells located outside the above-
described buffer zons should be operated and produced in accord-

anca with +ha sllmmhia ;:S?i:i“‘ Sf 2uls TO) Of the Commismica's

Rules and hqunt.tom, the prcject area being limited to that
portion of the subject lease which is not included in the buffer
zone.

(8) That production from wells outside the buffer zone
should be tanked separxately from production from wells inside
the buffer zone, unless the applicant receives approval from
the Commission for some siher satisfactory means of determining
production £rem cach of the two aveas. 1

(1) That the applicant, Fair 0il Company, is hereby
authorized to cooperate with Newmont Oi)l Corporation, General
American 0il Company of Texas, and Ambassador 0Oil Corporation
in the 4drilling and equipping of three wells for water injection
at unorthodox locations directly offsetting its property.

(2) That the 8/2 N/2 S5B/4 of Sectiom 36, Township 17 South,
Range 29 Bast, NMPM, Rddy County, MNew Maxico, is heruby designated
as a buffer zone.

(3) That special capacity allowables are hereby granted
for applicant’s State "A" Well No. 1 located in the NE/4& SE/4
of sald Section 36 and for its State "A" Well No. 3 located in
the NMW/4 SE/4 of said Section 36.

(4) That all producing wells located outside the above-
described buffer zone shall be operataed and produced in accord-
ance with the allowable provisions of Rule 701 of the Commission's
Rules and Regulations, the project area being limited to that
portion of the subject lease which is not included in the buffer
Zone.,

(3) That production from w2lls outside the buffer zone
shall be tanked separately from production from wells inside




-3
CARE ¥O. 2240
Orderxr No. R-1972

the buffer zome, unless the applieant receives approval from
the Commission for some other satisfectory asans of determining
oroduction fram each of the two areas.

{6¢) That jurisdictiom of this cause is retained for the
entxy of such further orders as the Commission may dessm RECeSSArYy.

DOME at Samta Pe, New Maumico, om the day and year harein-
- above designated.

SPATR OF NEW MEYTAN
011, CONBERVATIONR CONMISSION
- /

5L e
EDWIN .. MECHEM, Chairman
0 Gz .

A. L. PORTER, JX., Member & Secretary
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

CC: 0il Conservation Commission:
Hobbs, N.M.
Artesia, N.NM.

J. E. Kapteina
m - 8.nt. r.. uono

Nx. Jack Campbell
Camphbell & Russell
P. O. Dxawer 8640

Rogwell, New Nexioco

Naay Kiw:

Enclosed heyrewith is Commission Order Bo. R=1972, entered in

Case No. 2240, approving the "air 0il Company Loco Hills Water
Flood Project.

You will note that both of Pair 01l Company's Curreant picaucing
wells are located inside a designated Duffer mone, vherein capacity
allowvables will be permitted. Any wells complated outside said
buffer sone will be operated in accordance with Rule 701 and the
rules prescribed in the subject order.

In order that the allowable assigned to the proiect may be kept
Cussens, ane 2o SI552 woat tne operator may fully benefit from

the allowable provisions of Rule 701, it behooves him to promptly
notify both the Santa Fe and the Artesia offices of the Commission
by lettor of any change in the status of wells in the project area,
i.0., vhen active injection commsnces, wvhen additional injection or
producing wells are drilled, when additional wells are acquired

through purchase or unitization, when wells have received a response
to water injection, etc.

Your cooperation in keeping the Commission so informed as to the
status of the project and the wells therein will be appreciated.

Very truly yours,

A, L. PORTER, Jr.
Secretary-Director

ALp/ix




BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
FAIR OIL COMPANY FOR PERMISSION TO
INSTITUTE A WATERFLOOD PROJECT IN THE
LOCO HOLLS POOL, EDDY COUNTY, NEW
MEXICO, AND FOR SPECIAL ALLOWABLES.
APPLICANT SEEKS PERMISSION TO PRO-
DUCE WELLS IN SECTION 36, TOWNSHIP

17 SOUTH, RANGE 29 EAST, AS PART OF
A WATERFLOOD PROJECT.

No. :22,40

APPLICATION

GUIELS oW rali ulrl Lompany, dy its Attorneys, Campbell
& Russell, and for its application states:

1. It is the owner and operator of certain oil producing
properties situated in the S4NE% and N4SE% of Section 36, Township
17 South, Range 29 East, in the Loco Holls Pool in Eddy County, y
New Mexico.

2. The Commission has heretofore issued its order ap-
proving a waterflood proiect in said pnnl, whish sroicct iz now -
operated by Newmont 0il Company.y

3. In order to protect its correlative rights and to
prevent waste of oil, Applicant must immediately igstitute a water-
flood project upon its above-described properties.

4. To further protect its correlacive rights, Applicant
should receive special allowables for its producing wells in saié
project.

5. Simultaneously herewith, there is being filed by

General American 0il Company of Texas an Application in Cause No.




2239 before the Commission, and Applicant respectfully

requests the Commission to consider the exhibits attached to the
application of General American 0il Company of Texas as if said
exhibits were attached to this application, and to consolidate the
hearing in this cause with the hearing in Cause No. zzaz for
the purpose of the presentation of testimony and evidence.

6. It attaches hereto as additional exhibits the pro-

duction records on its producing cil wells upon its properties.

WHEREFORE., Applicant requests the Commission to set this
matter down for hearing before one of its Examiners, to publish
notice as required by law, and, after hearing, to enter its order
authorizing the instituting of the proposed waterflood project and

the granting of special allowables therefor.

Respectfully submitted,

FAIR OIL COMPANY

Canlel)]

By

Campbell} for
BELL & RUSSELL

P 0. Box 766
Rosweli, New Mexico

v o . . or PO
LLd atcrurncy

DATED: March 17, 1961

J-----------..------------------...-ﬁ

P



FAIR OIL COMPANY
10CO HILLS FIELD PRCDUCTION
EDDY COUNTY, NEW MEXICO

STATE "A" 1 & 3
UNITS I, J&H
SEC. 36-T17S-R2GE

1939 20,272
19%0 38,662
194 31,322
1942 22,648
1943 14,789 -
194k 12,442
1945 7,84k
el iito0
1947 »
19&8 2,548
1549 1,396
Cum. 1-1-50 161,353
10EN
— {
January 123 i
February 144 :
March 298
April 340
May 232
¢ June 210
; July 13
; August 214
: September 174
i October 106
: November 178
5 December 11‘6 g
Total - 2,296
Cua. 1-1-51 163,649 |
1951 i
. January 164 3
; February 16k 3
March 189 i
: April 14
May 162
: June 137 :
R July 11k )
: Auvgust 129 !
Seplember 155
October 159
November 165
) December 12y
[ Total 1,800
' Cum. 1-1-52 165,449
1952
January 151
February 155
March . 116
April 175
May 162
June 238
July 221
August 158
September 14
October 151
November 152
December 16h
Total 1,964

Cum. 1-1-53 167,433




FAIR OIL COMPANY
LOCO HILLS FIELD PRODUCTION
EDDY COUNTY, NEW MEXICO

1223

January
February
March
April
May

T e
[P Y

July
August
September
October
November
December
Total

Cum. 1-1-54

1954

January
February
March
April

May

June

July
August
September
October
November
December
Total
Cum. 1-1-55

1955

January
February
March
April

tay

June

July
August
September
October
November
December
Total
Cum, 1-1-56

STATE "A" 1 & 3
UNITS I, J & H
SEC. 36-T175-R29E

158
171
196
177
183

o~ L

A0

167
167
in
172
156
168
2,053
165,586




FAIR OIL COMPANY
1OCO HILLS FIELD PRODUCTION
EDDY COUNTY, NEW MEXICO

1956

January
February
March
April
May

July
August
September
October
November
December

Total
Cum. 1-3-57

1957
January
Fetruary
March
April
May

June
July
August
September
October
November
Teceinver
Total
Cum. 1-1-58

1958

January
February
March
Anri)]

May

June
July
August
September
October
November
December
Total
Cun. 1-1-59

STATE "A" 1 & 3
UNITS I, J & H
SEC. 36-T17S-R29E

Page 3

195
152
180
127
108
97
102
116
137
141
158
109
1,622

A AmL

ajrpNf

12k
114

11
132
12k
124
121
108

113

95
1,330
177,977

 — T el T
e e e e el s B R AR AT K Fads




L LT A kAT T

FAIR OIL COMPANY
LOCO HILLS FIELD PRODUCTION
EDDY COUNTY, NEW MEXICO

1959

January
February

April
May

Juy
August
September
QGctober
Novenber
December
Total

Cum. 1-1-60

1960

January
February
March
April
May

June

July
August
September
October

[ S e ar ot )

December

M 2 -
FREN - NN

Cum. 12-31-60

Kl:gk

STATE "A" 1 & 3
UNITS I, J& H
SEC. 36-T17S-R29E

Page k

135
106
121

h N atsd
&V

88

92

69

9l

8k

83

102

96
1,178
179,151

5
105
105

1,035

180,186
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE O} NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
J COMMISSION OF NEW MEXICO FOR
i THE PURPOSE OF CONSIDERING:

CASE No. 2240

Order No. R~ /'/ /_/_' 7 Z—

APPLICATION OF FAIR OIL COMPANY
FOR PERMISSION TO INSTITUTE A
WATERFLOOD PROJECT IN THE LOCO
HILLS POOL, EDDY COUNTY, NEW
MEXJCO, AND FOR SPECIAL ALLOW-
ABLES IN CONNECTION THEREWITH.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
April 5 , 1961, at Santa Fe, New Mexico, before Daniel S. Nutter ,
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commissicn Rules and Regulations.

NOW, or this _day of May , 1961, the Commission,
. . a quorum being present, having considered the application, the
o » . evidence adduced, and the recommendations of the Examiner,
: ‘ bDaniel 5. Nutter | and being fully advised in the premises,

FINDS:
(1) That due public nrnotice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.
(2) That the applicant, Fair 0il Company, is the owner and l
opérator ot State Lease B-2023, conprising in pertinent part the
S/2 NE/4 and the N/2 SE/A of Section 36, Township 17 South, Range
29 East, NMPM, Eddy County, New Mexico.
(3) That said lease is a direct offset to certain leases
in the Loco Hills Pool upon which Newmont 0Oil Corporation is
presently conducting waterfiocod operations.
{(4) That in the interest of increasing ultimate recovery
and of producing oil which otherwise might not be recovared,

appliicant proposes to cooperate with Newmont 0il Corporation,

General American 0il Company of Texas, and Ambassador 0il

Corporation in the drilling and equipping of three wells for
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CASE No. 2240

water injection at unorthedox locations directly offsetting

its property.

(5) That inasmuch as applicant's two producing wells, its

State "A" No. 1 located in the NE/4 SE/4 of said Section 36, and
its State "A"™ No. 3 located in the NW/4 SE/4 of said Section 36,
both directly offset wells within either "capacity allowable"
type floods or within a high capacity buffer zone, applicant's
request for special allowable for the said two producing wells

© should be granted.

(6) That the S/2 N/2 SE/4 of said Section 36 should be

designated as a buffer =zone. .

(7) That all producing wells located outside the above-~
-described buffer zone should be operated and produced in accord-
ance with the allowable provisions of Rule 701 of the Commission'é

Rules and Regulations, the project area being limited to that ‘
~ portion Gf the subject lease which is not included in the buffer
zone.

(8, That production from wells emteide tha Luffor Zouc ? 1
| 5110uld be Lanked separately Trom production from wells inside
the buffer zone, unless the applicant receives approval from
the Commission for some other satisfactory means of determining
production from each of the two areas.

IT RE

o
I5 TIERGIORE ORDERED:

{1} Thal thie epplicaini, rair Uil Company, 1S nerepy
authorized to cooperate with Newmont 0Oil Corporation, CGenerzal
American 0Oil Company ©of Texas, and Ambassador 0il Corporation
in the drilling and equipping of three wells for water injection
at unorthodox locations directly offsetting its property.

of Sectiin IE, Towesk o 17 Sontt, Ronge 2TE€5
(2) That the 8/2 N/2 SE/4Ais hereby designated as a buffer

zone . C ; N ESdy Cous?y, Mdﬁéﬁz;

(3) That special capacity allowables are hereby granted

for applicant's State "A" Well No. 1 located in the NE/4 SE/4

of said Section 36 and for its State "AY" Well No. 3 located in

the NW/4 SE/4 of said Section 36.
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(4) That all producing wells located outside the above-

described buffer zone shall be operated and produced in accord-

ance with the allowable provisions of Rule 701 of the Commission's

Rules and Regulations, the project area being limited to that
portion of the subject lease which is not included in the buffer
zone.

(5) That production from wells outside the buffer zone
- shall be tanked separately from production from wells inside
ithe buffer zone, unless the applicant receives approval from
the Commission for some other satisfactory means of determining
% proauctlon rrom each "Nf the two areas.
(6) That jurisdiction of this cause is retained for the
’éentry of such further orders as the Commission may deem necessary.

: DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.




