CASE 2247: Application of SINCLAIR
for an exception to RULE 303 (a),

Lea County, Rew Mexico.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN TR MATTER OF THE HEARING
CALLI'D BY THE OIL CONSERVATION
COMMISSION OF NEW MRERXICO FOR
THE PURPOSE OF CONSIDEBRING:

CASE No, 2247
Order No. R-1945%

APPLICATION OF SINCIAIR OIL & GAS

COMPANY FOR AN EXCEPTION TO RULE
303 (a), LEA COUNTY, MEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clonk a.m, o .
Rpril 15, i9ei, at Santa Fe, New Mexico, before A. L. Porter, Jr.,’
Examiner duly appointed by the Oil Conservation Commission of New
Mexico, hereinafter referred to as the "Commission, " in accordance:
with Rule 1214 of the Commission Rules and Requlations.

NOW, on this 28th dav of Apzil, 1351, the Commission,
a quorum being present, heving considered the application, the
evidence adduced, and the recommendations of the Examiner,
A. L. Porter, Jr., and being fully advised in the premises,

FINDS:

(1) That due public nctice having been given as raquired by
law, the Commission has jurisdiction of thie cause and the subject.
matter thereof.

(2) That the applicant, Sinclair Oil & Gas Company, is the
owner and operator of the S§. J. Sarkeys Iaasc, cCmplising the ‘

38/4 of section 23, Township 21 South, Range 37 East, NMPM, Lea
County, New Maxico.

(3) That the applicant seeks permission to commingle, with-
out separate measurement, the distillate production from the Tubb
Gas Pool, the distillate production from the Blinebry Gas Pool,
the oil production from the Drinkard Pool and the oil production
from the Wantz-abo Pool from all wells oresently completed on the
above-degcribed 8. J., Sarkeys lLease,

(4) That the applicant proposes to apportion the total
lease production to each well in each subject pool on the basis
of monthly well tests,

{5) That inasmuch as all cil wells on the subject lease are
low marginal wells in each of the subject pools, and the gas wells
make small amounts of distillates, the granting of this application
will neither cause waste nor ilmpair correlative rights.
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CASE No. 2247
Order No, R-1945

IT IS THEREFORE ORDERED:

That the applicant, Sinclair 01l & Gas Company, is hereby
granted permission to commingle, without separate measurament,
the distillate production from the Tubd Gas Pool, the distillate
production from the Blinebry Gas Pool, the oil production from
the Drinkard Pool and the oil production from the Wantz-Abo Pool
from all wells presently completed on the S, J. Sarkeys Lease,
comprising the SB/4 of Section 23, Township 21 South, Range 37
Bast, NMPM, lea County, New Maxico.

PROVIDED HOWEVER, That the total lease production shall be
~apportioned to each well in each subject pool on the basis of
monthly well tests.

PROVIDED FURTHER, That in the eveat any well on the subject
iease becomes capable of producing a top oil well allowable of
liquid hydrocarbons from any of the subject pools, the applicant
shall notify the Santa Fe office of the Commission of such fact.

IT IS FURTHER ORDERED:

That jurisdiction of this cause is retained for the entry
of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New MexjJco, on the day and year herein-
above designated.

STATE OF MEW MEXICO
OIL CONSERVATION COMMISSION

:E’szi ﬂé;AC-——_‘
EDWIN L. MECHEM, Chairman

WALKER, Member

&’L/@ }L

A, I.. PORTER, Jr., Member & Secretary

esr/
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'BEFORE THE OTL CONSERVATION COMMISSION OF THE

IN THE MATTER OF THE APPLICATION OF

SINCLAIR OIL & GAS COMPANY FOR APPROVAL i
OF THE COMMINGLING INTO COMMON STORAGE CASE NO. 7
THE DISTILLATE PRODUCED F¥ROM THE TUBB ‘
AND BLINEBRY GAS POOLS AND THE OIL PRO-

DUCED FROM THE DRINKARD AND WANTZ ABO ORDER NO.

POOLS ON ITS S. J. SARKEYS LEASE CON-

SISTING OF SE/4 OF SECTION 23, T-21-8,

R-37-E, N.M.P.M., LEA COUNTY, NEW MEXICO

e

APPLICATION

SINCLAIR OIL & GAS COMPANY, a IlMaine corporation with an
operating office in Midland, Texas, hereby files its application
herein, in triplicate, and represents:

1.

That applicant is the owher and operator of its S. J.
Sarkeys lease consisting of the SE/4 of Section 23, T-21-S,
R-37-E, N.M.P.M., Lea County, ﬁéw Mexico. Said lease covering
iihe full o0il and gas interest in the land was executed by S. J.

Sarkeys, April 15, 1943. The royalty interest at the time ol

execuition of the lease was, and 1s now so far as known to

applicant, owned in common in all depths and strata.
2.

Said iease is productive of gzﬁgillate from tho Pubb
‘and Blinebry Gas Pools and oil from the Drinkard and Wantz Abo
Pools. The lease contains one completion in the Tubb Pool,
one completion in the Blinebry Pool, winich produce a total of
approximately 7 barrels of distillate per day, and the lease
has one completion in the Drinkard 0il Pool, producing approx-
imately 8 barrels ver day, and one completion in the Wantz Abo
0il Pool producing approximately 2 barrels per day. Applicant
proposes to qgm@ingle all such production into common storage
without individually measuring the production from each zone.
It proposes to apportion the production to the various pools

by periodic Lesting.




3.

- : That applicant seeks herein permission to commingle
- the o1l and distillate into common storage as an exceptlon
to the Commission's general Rule 303.

4,

Applicant would show that lhe granting of this
application 1s in the 1nterest of prevention of waste and
will not impair correlative rights.

WHEREFORE, applicant prays that this application be
set for hearing before an Examiner in Santa Fe, New Mexico;
that notice be given hereon and that upon such hearing the
Commission grant its approval to the commingling of produc-

tion from the separate pools as hereinabove set forth.

HORACE N. BURTON
P. 0. Box 1470
Midland, Texas

GILBERT, WHITE AND GILBERT
o=

By %\‘//g A 2 &=

Bishop Building
Santa Fe, New Mexico

ATTORNEYS FOR APPLICANT
SINCLAIR OIL & GAS COMPANY

e g s BT NSNS Py oni




12-6])

DOCKET: EXAMINER HEARING - WEDNESDAY . APRIL 19, 190l
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VATLU (OMMISSION CONFERENCE ROOM

1L 7TONSER
ND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A, Utz, Examiner, or A, L,
Porter, Secretary-Director, as alternate examiner:

CASE_2246:

} CASE_2247:

1

IRV na by

CASE 2249:

S~ ——eee e

Application of Sinclair Oil & Gas Company for an exception

to Rule 303 (a) and Rule 309 (a). Applicant. in the above-
styled cause, seeks permission to commingle, without separate
measurement the oil production from the Tubb Gas Pool, the
0il production from the Blinebry Gas Pool and the oil pro-
duction frem the Driakard Tool irom all wells presently
completed on its J, R, Cone "A" lease, comprising the W/2
SW/4 of Section 26, Township 21 South, Range 37 East, Lea
County, New Mexico, and on its J, R, Cone "B" lease compris-
ing the SE/4 SW/4 and the SW/4 SE/4 of said Section 26.

R,

Application of Siunclair 0il & Gas Company for an exception

to Rule 303 (a). Applicant, in the above-styled cause,
seeks permission to commingle, without separate measurement
the distillate production from the Tubb Gas Pool. ihe
distillate prodvction from the Blinebry Gas Pool, the oil
production from the Deriunkard Pool and the o¢il production
from the Wantz Abo Pool from all wells presently completead
on the S, J. Sarkeys lease, comprising the the SE/4 of
Section 23, Township 21 South, Range 37 East, Lea County,
New Mexico.

Application of Sinclair O0il & Gas Company for an exception

to Rule 303 (a). Applicant, in the above-styled cause, seeks
permission to commingle, without separate measurement  the
oil production from the Drinkard Pool with the o0il production
from the Tubb Gas Pool from all wells presently completed

on its A, M, York "B" lease, comprising the NE/4 NE/4 of
Section 20, Township 21 Soutn, Range 37 East., Lea County,

New Mexico.

Application of Syuuthern Union Production Company fuor an
order fgree pooling a staudard 160-acre proration unit in
the Tapacito -Pictured Cliffs Gas Pool, Applicant. in the
above-styled cause, seeks an order force povling all mineral
interests in the Tapacito-Pictured Cliffs Gas Poo) in the
SW/4 of Section 2 Township 25 North, Range ? West. NMPM,
Rio Arriba County K New Mexico to form a standard 160-acre

gas proration unit,

—




DRAFT

RSM/esr
April 20, 1961

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2247

Order No. R- 4if;é57

APPLICATION OF SINCLAIR OIL & GAS
COMPANY FOR AN EXCEPTION TO RULE
303 {(a), LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
April 19 , 1961, at Santa Fe, New Mexico, before A. L. Porter, Jr.,
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to ag the "Commicsgion." in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, orn this day of April , 1961, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
A. L. Porter, Jr. , and being fully advised in the premises,

FINDS:

(1) That due public roitice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter Lherect,

(2) That the applicant, Sinclair 0il & Gas Company, is the
owner and operator of the S. J. Sarkeys Lease, comprising the
SE/4 of Section 23, Township 21 South, Range 37 East, NMPM, IlLea
County, New Mexico.

(3) That the applicant seeks permissicen to commingle, with-
out separate measurement, the distillate production from the Tubb
Gas Pool, the distillate production from the Blinebry Gas Ppool,
the oil production from the Drinkard Pool and the oil production
from the Wantz-~Abo Pool from-all wells presently completed on the
above-described S. J. Sarkeys Lease,

(4) That the applicant proposes to apportion the total

lease production to each well in each subject pool on the basis

of monthly well tests.
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ol
(5) That inasmuch as allawells on the subject lease a e low
ek vhe 480 WIS maks Swmal! Bosscent s of Aistilla 1

marginal wells in efch of the subject pools, the granting of this

application will neither cause waste nor impair correlative rights.

IT IS THEREFORE ORDERED: ‘

That the applicant, Sinclair 0il & Gas Company, is hereby
granted permission to commingle, without separate measurement,
the distillate production from the Tubb Gas Pool, the distillate |

 production from the Blinebry Gas Pool, the oil production from
the Drinkard Pool and the oil production from the Wantz-2abo Pool
from all wells presently completed on the S. J. Sarkeys Lease,
comprising the SE/4 of Section 23, Township 21 South, Range 37

‘Bast, NMPM, Lea County, New Mexico.

PROVIDED HOWEVER, That the total lease production shall be |
’apportioned to each well in each subject pool cn the basis of %
menthly well tests. ‘

PROVIDED FURTHER, That in the event any well on the subject ;
a ol wetf 4{&7u~’hqdﬂﬁmb‘nw !

lease becomes capable of producingAtopkallowable4from any of the ?

subject pools, the applicant shall notify the Santa Fe office of |
the Commission of such fact.

IT IS FURTHER ORDERED: ;

That jurisdiction of this cause is retained for the entry

of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

Sinclair 0il & Gas Company
P. 0. Box 1470
Ridland, Texas

Attention: Nr. R. M. Anderson
Gentlemen:

Reference is made to Commission Orders R-1945 and R=-1946,
recently entsred by the Commission on bshalf of sinclair
O0il & Gas Company, applicant in Cases 2247 and 2248.

Bach oxder permits the commingling of fluids from several
pocls underxlying the same basic lsase, with allocation of
production to each well on the basis of monthly well tests.

Inassuch as the production from all wells is low marginal,

and it is not expectsd that there will be any radical deviation
on the production decline curve, monthly tests will not be
required. Instead, production may be allocated to the wells on
the basis of tests taken and filed with the Hobbs office of the
Commission svery six months.

The provision of the orders tiat Sinclair must notify the
Santa Pe office of the Commission should any well on the
subject leases becoms capable of making top urnit allowable,
will remain in effect.

Very truly yours,

A. L. PORTER, Jr.
ALP/DSH/ir Secretary-Diractor
ccs Mr., Joe Ramey
DOil Conservation Commission
Hobbs, New Mexico




OlL. CONSERVATION COMMISSION
P. O, BOX 871

SANTA FE, NEW MEXICO

August 3, 1964

Sinclair 0il & Gas Company
P.0. Box 1920
Hobbs, New Mexico

Attentiont My, Fred Burns

Admini{strative Order PC-219
Gentlenen:

Referenca is made to your application dated July 10, 1964, for administrative
approval of an exception to Rule 303 (a) of the Commission Rules and Regula-
tions to permit the commingling of Drinkard end Blinebry oil production on
your S. J. Sarkeys lease, comprising the SE/4 of Section 23, Touwnship 21 Scuth,
Range 37 East, Lea County, New Mexico, after separately metering the Blinebry
production and determining the Drinkard production by means of the subtrection
method,

By the authority vested in me under the provisions of Rule 303 (b) of the
Commission Rules and Regulations, you are hereby authorized to commingle the
production £from the aforesaid pocls on said lease in the above-described
manner. Provided however, that the installation shall be operated in accord-
ance with the provisions of thz Commission "Manual for the Instellation and
Operation of Commingling Facilities," including the requirement for non-reset

, counters on the meters. FPlease notify the Hobbs District Office of the Com-

missicn et such time as this installation is complete in order that an inspec~
tion may be made ol the installation prior to putting it in operation,

Order No, R-1945, which previously authorized the commingling of Tubb Gas
Pool distillates, Blinebry distillates, and oil production from the Wankz Abo
and Drinkard Eools, is hereby put in abeyence.

Very truly yours,

A. L. Porter, Jr.
ALP:DSN:sg" Secretary~Divector

cct 0il Conservation Commission « Hobbs
01l & Gas Engineering Committee - Habbs
041 & Gas Accounting Commission - Santa Fe
Case File 2247
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SANTA FE, NEW MEXICO
April 19, 196l
-
o
]
- IN THE MATTER OF:
P Application of Sinclair Oil & Gas
%-g Company for an exception to Rule Case 2246
§ i 303 (a) and Rule 309 (a).
{7
¥ {
jod Application of Sinclair 0il & Gas
: - Company for an exception to Rule Case 2247
: 3 303 (a).
- Application of Sinclair 0il & Gas
pooc . Company for an exception to Rule Case 2248
; 303 (a).
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IN THE MATTER OF:

' CASE 2244

. CASE 2247

CASE 22148
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RF ORE THE
0TI, COMNSERVATION CONMISSION
SANTA PR, YE7 FEYICO
APRIL 10, 1€41

EYAMIWER HEARING

Apolication of Sinclair 0il é& Gas Company for
an exception to Rule 303 (a) ané Rule 309 (a).
Applicant, in the above-styled cause, seeks
permission to commingle, without separate mea-
surement, the o0il production from the Tubb Gas
Pool, the oll production from the Blinebry Gas
Pool and the oil production from the Drinkard
Pool from all wells presently completed on its
J. R. Cone "A" lease, comprising the W/2 sw/i
of Secti~n 26, Township 21 South, Range 37 East
Lea County, Wew Mexico, and on its J. R. Cone
"B" lease comprising the SE/L SW/L end the sW/L
SE/l; of said Section 2A4.

6 mE PP 58 ¢ e¢ &0 ea we

..

Application of Sinclsir 0il & Gas Company for
an exception to Rule 303 (a). Applicant, in
the above-styled cause, seeks permission to
commingle, without separate measurement, the
distillate production from the Tubb Gas Pool,
the distillate production from the Blinebry Gas:
Pool, the o0il production from the Drinkard Pool:
and the oil production from the Wantz Abo Pool :
from all wells presently completed on the S.J.
Sarkeys lease, comprising the SE/l; of Section :
23, Township 21 South, Range 37 East, Lea
County, Wew Mexico.

® 48 ek 40 e as

e

Application of Sinclair 011 & Gas Company for :
an exception to Rule 303 {a). Applicant, in
the sbove~-styled cause, sgeeks permlssion to
commingle, without separate measuremant; the
0il production from the Drinkard Pcol with the :
0ll procduction from the Tubb Gas Pool from all :
wells presently completed on its A.M.York "B"
jease, comprising the YE/I, VE/l;} of Section 20,
Townghip 21 South, Range 37 Bast, Lea County,
Mew_Mexicg,
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{
A. L. Porter, Exanminer. |
|

= P —

| MR. PORTER: The hearing will come to order, please. f
i We'll take Case 2245,

i

? MR. MORRIS: Case 224%. Application of Sinclair 011 &

% Gas Company for an exception to Rule 303 (a) and Rule 309 (a).

MR. WHITE: Charles White of Gilbert, White & Gilbert,
appearing on behalf of the applicant. 1If the Examiner please, we ‘
would 1ike,for'the purpose of the hearing, to consolidate Cases
2216, 2247 and 2248 so we can ssve some time.

MR. PORTER: If no objection to the counselts motion,
Cases 22445, 22,7 and 2248 will be ccnsolidated, for the purpose of
teking testimony. Exhibits 1 through 3 marked for all cases.
(Whereupon, Sinclajirts Exhibits 1

through 3 were marked for ldenti-
fication)

MR. WHITE: We have one witness to be sworn.

MR. PORTER: Will the witness stend and be sworn, please?

(Witness sworn)

R. M. ANDERSON,

IV LD ST Ly EaP »

1 firetl duly sworn, testified as {
follows: |
DIRECT EXAMIMATION

BY MR. WHITE:
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S Will you state your name, for the record, vlesse?

A R. M. Anderson. :
o By whom ere you employed and in what capacity? |

A Sinclair 01l & Gas Company, senior engineer in their Mid+

1-6691

land, Texas Nivieion 0ffice.

PHONE CH

© Have you previously testiflied before the Commission or
i Examliner as an engineer?

A I have.

Q And have your qualifications been accepted?

A Yes, they have.

Q Are you familisr with Cases 2245, L7 and §8°?

PORTING SERVICE, Inc.

A I am. !
= Q Would you state the purpose of each application?
< A The purpose of these applications is to permit the com-
A
g; { mingling of the crude from several pools in order tc effect economﬂc
E; savings on the lease and to enable us to continue to operate these'
Eé | leases in an economic manner. My testimony will show that the |
Eé . leases have declined down to marglhal status, and they are 3ll pro%
v %
Sg g ducing; what we are asking to commingle is very amall amounts of oi%.
2 i < Mr. Anderson, will you refer to Exhibit Yo, 1 in each of‘
s
§ the respective coges and explain those Exhibits? |
3
7 A Exhibit Vo. 1 is only an ownerchip map of tha swes snie- |

rounding each of the leases. The firs” case concerns cur J. R,

Cone "AY" and "3" lease, On Exhibit 1 with that case we have

“

colored the Cone "A" and "B" leases yellow on the Exhibit. We hava




e e e e ey

shown the ownership in all directions, and forvébme diefénée aroun

the lease, and we have shown the wells that exist on the lesnse.

The "A" lescse 1s en 80-acre lease and contains two Drinkard wells

which are dually completed in the Tubb and in the Blinebry. The

3
g - "B" lease contalns two Drinkard wells. With respect to the Tubb
o § . and Blinebry zones, the "A"™ and the "B" leases are operated under }
= |
[ ‘ .
. . a pooling agreement; those zones have been pooled in the Tubb and -
& Blinebry. |
N :
. o In the case of our Sarkeys lease, which is the second case on'
& !
v the docket, 221;7, I similarly colored that lease yellow on Exhibit§
_— .
- 1. It reflects three wells. There's a Wantz-Abo well, a Drinkard:
~ ]
- E: well, which is duaied in the Tubb and a Blinebry well, and this |
e — i
3 -~ information is also reflected on my Exhibit 3, which I'11 come to
F -4 %‘
< ' < in a minute.
&
< = i In the case of our York "B" lease,I have similarly colored it
i =
2 ES " yellow. It contains one dually completed well, which is an oil
E; well in the Tubb Gas Pool, and an oil well in the Drinkard 0il
3
- Ez Pool.
x 8
< i Q Mr. Anderson, will you similarly explain Exhibit 2 in
= 3
-~ z each case?
&
g A Exhibit 2 is a disgrammatic sketch of the lease and leases.
[2d
E In the case of the Cone "A" and "R" lensee, 1t reflects the present
tank battery installations and reflects the present flow lines and

the tanks and equipment that we vropose to recover,as a result of i

thig application, as so labeled on this Exhibit. On Exhibit 2
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for the Cone leases, I have indicated that we will recover two

" tion by putting a dashed 1line con the Exhibit, and in this case it |
. indicates that the production from the Cone "B" Wells 1 and 2 will

' go through the separator, and will then go to the S00-barrel stock

- go to the 5C0-barrel tanks as will the distillate production from

. the Tubb and Blinebry Wells. In the case of the Sarkeys, which is

PAGE

~——— it

i
500-barrel tanks and a 280-barrel settling tank. 280 1is recovers

able at this time, whether you grant the application or not, so I

have not included it in any economics, but it will be removed

" from the premises. I have indicated the changed flow line condi-

tanks on a lease similarly to the way i1t's depicted on the Exhibit,
Over on the "A"™ lease, we find we still will be using the Drinkard;

the separator for the two Drinkard wells, and that production will

| the next case my Exhiblt 2 reflects, the wells and the present

1
equipment installed at the tank battery and the fact that three %
210-barrel tanks will be recovered, and simiarly, I have shown :

minor changes that will take place as a result of the granting of

- this application.

i
Likewlise, on our York "B" leasge, the same type diagram with g
the same type of information shown. ‘
Q Mr. Anderson, will you now refer to Exhibit 3, which is

the same Exhibit in each of the three cases?
A A1l three cases are reported on this single sheet here,
which is labeled Exhibit 3 in each case. The top third refers to

the Cone lease, and 1t shows the wells on the leage and the various
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. ten,and one thirteen. The top allowable in this zone 13 42 barreli,

' average production that we're making from those wells presently,

i and we say that it 1s a rather =small amount in the Drinkard zone.

A

PAGE ©

pools that they're completed in, and it ghows the allowable on the

current allowable achedule,

The Tubb and Blinebry “Wells do not reflect an allowable. How+
|
ever, they have a gas allowable. They 4o not have a distillate |

- allowable. Then, under the oil column that is the current daily

One well ig making two barrels, one four barrels a day, and one
so they're quite a ways below that. 2Also, we see that just small E
smounts of distillate are involved.The Tubb zone mskes 5 barrels a .

i

day, and likewise, the Blinebry zone makes 5 barrels of distillété§
' |

a day.

I have shown the gravities of these oils and diastillates. I
have shown the water production which i1s minimal, and I have shown
the gas-o0ll ratio of the oil wells. ILikewise, information 1=
shown for the Sarkeys lease, the second case. We see that the
production from those wells 1s lL barrels of Blinebry distillate
from one,Well Wo. 1, 8 barrels of Drinkard oil a day from Well 2,

~and 3 barrels of Tubb distillate from the Jdually completed well
and 3 barrels cf Wantz-Abo oil. Likewlse, shown, the gravities

and the water production and the gas-0il ratio of the oll wells.

Case A. M. York "B" 2 we show the Drinlard zone wmaking 17 bar-

rela of oil a day, in the Tubb zone, 10 barrels, and wefre making i

a little water on that lease, a barrel a day in the Drinkard, and

i

I L A T i e Pt PR T
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10 barreiéué>6£§‘iﬁ>fhé'Tﬁgb; Mﬁﬁé'gas-oil ratios are also re-

. flected there.

Q What does thiis Exhibit reflect? _ |

_ A Well, I belleve this Exhiblt reflects the marginal nature
é of these leases, and we are asking to commingle 21l of the o1l and
3 § . distillate produced on the Cone lease, which is a total of l41 bar-
i% g rels a day, and 1n the next case we're asking to commingle the mard
23 } ginal production totaling 18 barrels a day of both oil an§ distil-
: B E; } late on the Serkeys lease, and in the case of the York lesse, 27
5% barrels of oil per day, wetre asking to commingle and we are ask-
- %g ing to commingle this without separately measuring any of the
-
~
- EE strings.
] ?; We propose to allocate the oil and distillate production on
Sé 3 the basisa of periodic tests, and we do not desire to set meters, :
‘ ég i and in the case of water production, the accompanying necessary g
§§ ! heating and treating equipment, and so forth, in order. to realize ;
f, Eé } the'saving that we will get from recovering lease equipmeut, and E
ﬁ; Eé . ! also the saving we wlll realize as a result of minimizing the %
™ ig § lease personnel's work. ;
ES ; Q What economic savings will be accomplished by this con- ;»
g mingling? |
2 :
% A Well, in the Cone leage we will recover tuwo 210-barrel

tanks, two S00-barrel tanks, and based upon their second-hand value,
it will be a total of five thousand one hundred dcllars worth of

equipment that we will recover and have available to use in other
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operationa. 'Je alszo will gave in that we will mave 1t neoasidble

| for the field versonnel to more efficlently handle this lease

without having to gaure some tankes and make some calculations

3 every day. We will Dbe able to do it on the baslis of periodic

g itests. |
g é % e In regerd to the Cone lease, are the royalty interests i
;i i common as between the leasez "A" and "B?" |
ES ? A No. UWith regard to the Drinkard zone, the royalty interé
g% est ia different. The working interest is common under the "A" %
53 and "B" leases, and in the Drinkard zone the roayalty interest is 2
o. ;
EE different. However, in the Tubb and Blinebry zone, the royalty
g; ~Interest has been pooled and it is common. f
— ;
Eé c Is it your opinion you can satisfy the royalty owners? 1
= % A I have been advised by our legal department that they
;; g can satisfy the royalty owners in the event this applicatlion is
E; ! granted.
Eé i Q Are the royalty interests the same in the Sarkey lease’
Eé . | A Yes, they are common, identical in the Sarkey.
?g g Q Wnet about the York lease?
=z
-z A They are the same, both zones under the York lease.

g Q Are the working interests common throughout all leases?

E A Yes, they are.

Q Will the selling price of the commingled crudes equal or|
exceed the selling price of the separate crudes? |

A Yeg, they will equal or exceed it in all three cases. T
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gavings; I answered it wlth recard to the York. Yow, in the aasei
of the Sarkefs lease, we wWill recover three 210~barrel tanks for
an eétimated value of twenty-four hundred dollars. In the case of;
the York "B" lease, we will recover two 210-barrel tanks, and one
heater treater for an estimated thirty-four hundred. Wow, the

heater treater on the York lease 1z not the one that's presently

E out there as shown on the Exnibit, but it is s second one that

- will have to be set,in the event that this application is not

granteq. We are now experiencing a little difficulty with the
Drinkard cruée, and it's necessitating steaming and rolling the
tanks, the Drinkard tanks. So, if this application is granted, we
can throw the Drinkard stream through the same heater treater
we have out there commingled with the Tubb string and save instal-
1ing another heator trsater; so ithat 1 am considering a saving
here in this application. That's thirty-four hundred dollars sav-g

ing on the York "B" lease.

Q Are these crudesg sweet or sour?

A They!'re sweet. They're all sweet crudes.

Q Jere these Exhibits prepared by you or under your direc—:
tion?

A They were.

MR, WHITE: At this time we offer the Exhibits.
'R. PORTER: WWithout objection, the Exhibits of Sinclair

01l & Gas Company will be admitted to the record.
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. flulds would not be any less than if they were produced on the

" with the distillate mixed in?

BY MR. MORRIS: |

pace 10

(Whereupon, Sinclairts Exhibits 1
through 3 were recelved in evidence

MR, PORTER: Does anyone have a cduestion?

MR, MORRIS: Yes.

MR. PORTER: Mr. Morris. E

CROSS~-EXAMINATION

]

Q You testified that the price to be paid for the commingléd

individual leases, but here on the Cone lease wouldn't your »rice ;
per barrel, just looking at the production from the Cone "A" De

legs than the price per barrel from the Cone "B?V

A Actually, the comparison between the "A" and "B" leases

Q@ ° Right.

A I didnt't make that comparison because the distillate that

I have shown under Cone "A" 13 actually half of the distillate by
virtue of the pooling agreement belongs to the "B" lease. It is a
pooled product. Although the Cone "A"™ 1 Well ig making 5 barrels
of Tubb distillate due to the fact that we have 160-acre pooling

agreement on these two leases, why, 3 barrels of that actually be-

Hoit ~ a
len th BY lcasc, an b

Cu
fte

you weve Lo ithen conitribuie hall of |

the digtillate to the "B" as well as to the "A", T believe you

b

would be accomplishing the same thing. You have gravity improve-

ment in both cases, but the total of the ;1 barrels of distillate

®

T S Y N T L T S S
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- does calculate, the selling price does calculate to be the same orf
: !

more than if you were to sell them separately. ;
i

Q I see., “ow, Mr. Anderson, all theae wells are marginal.j
I don't suppose there!s any great likelinood of thelr becoming top‘
allowable wellg, at least on primary production, is there?

A Yo, sir.

Q I mean by workover?

A No, sir. It is extremely unlikely, in my opinion, that
- any of these o0il wells will be returned to top allowable status,

or that any additional top allowable o0ll wells will be drilled on

1

these leases. I believe that the gas wells are top allowable in |

- the gas pool.

!
Q How about on secondary operations, if any are contemplatld

here? Of course, you might, in that asitustion, it might be pos-

sible that you would be producing a top allowable from one or more;

i of these wells so in the event that secondary recovery operations !

are instituted, or if the wells become otherwise capable of making'

top allowable, will you be willing to notify the Commisslion of tha%
| fact? ;
A Yesq, sir.

MR, MORRIS: Thett's all I have.

MR, PORTER: Mr. Nutter.

BY MR. NUTTER:

Q Mr, Anderson, you stated that the recovery of the tanks

on the Sarkey leage would amount to twenty~-four hundred dollars.

-2




PAGE 12

How much monsy do you expect to recover on the Cone leases by the

commingling project?

A On the Cone, 1t totals fifty-one hundred. That's two

210's and two 500t g, and that 1s based on second-hand value of that |

; % equipment. i
‘ 9 § | Q How much actual recovery will you make on the York lease;
%i ;; E not counting the heater treater that you will not have to install%
L:J | A Sixteen hundred dollars,twoc 210 tanks. |
- EE i - Q Then, 1f you included the heater trester? ?
Py : i
” A Thirty-four hundred dollars.
%E Q For the heater treater or all told? %
E% A For a second-hand, eighteen hundred dollars I allowed,
. EE thatts about seventy-five percent of new price.
ff i Q Is this application in Case Mo. 22I46 for authority to
B Eé E cormingle the leases as well as commingle the pools ~-
Ef - é; ; A Yes, sir.
: X
3 k2 | Q -~ ag far as the Drinkard ias concerned?
Eg o A Yes, sir.
<1 |
:3 : @ You gtated that you had a pooling agreement for the Tubb
< § and the Blinebry on the Cone "A" and Cone "B." Does that pooling
g agreement include royalties?
i : E : A Yes, gir.
Q So,.everything is pooled for those two formations?
:\ Yeg, sir.

Q hat 18 not pooled as far as the Drinkard 1ls concerned,
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a full elghtha'the entire royalty ownershin?

A Yes, one-eighth is not pooled with the Drinkard, or all =

other formatlons.
§ | Q Therets no other production nd ght at the present time |
; ~except the Drinkard that isn't pooled? T
2 § | A That is correct. Only the Drinkard production st the %
fi E present time, or the Drinkard is the only production at the present %
SS : tiée that is not pooled.
- E% Q How do you expect to allocate the Drinkard préﬁuction as
Z far as royalty 1s concerned to the two royalty owners?
- EE A We propose each month when we file our (-115's to al-
- SE locate this production to the "B" and "A" leases in the manner
-~ :
ES thatt!s indicated as a result of our periodic tests, and both the %
= - "B" and the "A" lease with regard to Drinkard formation is pro- |
A % P
;é i ducing at capacity, and so we feel that we now know exactly what % %
E§ ? to expect from these leases, and would be able to accurately de- i
E; | termine and estimate it in that manner. %
EE . 2 The Drinkard on the "A" ig making a total of % barrels, ?
§§ § and the Drinkard on the "B" is making 23 barrels, is that correct?é
ES % A Yes, sir.
§ MR. NUTTER: Thank you.
B E FMR. PORTER: Doces anyone else have a question of M=,

Anderson?

BY MR. PORTER:

81 Mr. Anderson, on your Exhibit 3, I notice you give the
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- Is that for one varticular month, or is that an average over s

AP e
: BY MR, WUOTTER:

| Drinkard production on these two leases?

| Nutter.

PAGE 1l

arrount of lliquid being produced by the Tubb and Blinebry gas zones,

zone, oOr wWhat?

A That 1s a six months! average.

&

Six months'! average? ;
A Legt six monthasa. ) i

MR. PORTER: Does anyone else have a question? Mr.

Q Have you already discussed commingling the Drinkard withé

H

the royalty owners?

A No, sir.
Q But your legal department asgssured you that they could

satisfy them?

A Yes.

Q But you haven't discussed it with them?

A The legal department has assured me that under the law,
as they see it, they feel that they can adequately account to the
royalty owners for the production, if we are grant ed this spplica-
tion.

Q Have you given any thought to setting meters for the

A

A Yes, we have, and we feel that because they are both

operating marginally and at capacity, we feel that it is not nec- !

egsary, and we note that there is a small amount of water producedj
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 where at pregsent we do not have heater treaters installed on the

have to possibly set the heater treaters, and that, agaln, would

- run the cost up considerably.

e ot 4m b o At S <+ g e
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one barrel a day on an average from the "B" lease, and one barrel

a2 day on an averace from the "A" lease, and in order to meter and

measure this stream, we will heve £o ol « separating equipment

leases, and we are able to bleed off 2 little water off the bottom
of the stock tanks occasionally and handle our water problem with

N

very little extra treaeting. I we were to meter, though, we would

Q You could set a ssmpler, couldntt ybu, to determine the
water production from each lease?

A ’Yés, sir.

Q Therets a possibility you may have to go to treating the

0il on these two leases, anyway, 1s there not?

A If we were to have to measure them prior to commingling,
yes, we would have to treat them, possibly in the near future.
Q I mean if they weren't being metered, therets still a

possibility you might have to treat the oil?

A Yes, sir.

Q What would it cost, Mr. Anderson, to set a meter, to set
one meter and a sampler on this installation?

A The meter would cost approximately five hundred dollars,
the sampler, depending upon the power that'!s avallable to operate

it, would cost about, roughly, two hundred¢ dollars for a sampler.

MR. NUTTER: Thank you.
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LR.mééﬁfﬁg: Any fﬁvthé; questionsg of the witness? He
ey ba pruovised.
(\/itness excused)
MR. PORTER: Does anyone else have anything to offer in

either of these three cases? If not, they!ll be taken under ad-

visement.
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SINCLAIR OIL 8 GAS COMPANY
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