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CONTINENTAL OIL'COMPANY
Box 431 -

Midland, Texas
December 8, 1954

Mr, John A, Anderson s / -

0il and Gas Supervisor ; VA &
Southwestern Region A ' .
United States Geological Survey ALY Lo Y 77
P, 0 Box 997 R e
Roswell; New Mexico P aat f

Dear Mr. Anderson:

We are transmitting herewith for your con-
sideration four copies of the Plan of Development for:
the Calendar Year 1955 covering the Diamond Mound Unit

aadaiaaasde “ P SN

Area in Chaves and Eddy Counties, New Mexico, If this

Plan of Development meet with your apprSVal, please re-

turn oné approved copy to this office at your earliest

““econvenience.
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P1 ONETERING I N PETROLEUM PROGRESS SI NCE

Yours very truly,

S
/ﬁii,ZfJC;ZZ{QL/imz/

R, L. Adams
Assistant Division Supt.
of Production

West Texas-New Mexico Division

RLA-HKT
Enecs,
BY REGISTERED MAIL

cec: Commissioner of Public Lands, Santa Fe, N, M,
~0f1 Conservation Commission, Santa Fe, N,
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THE UNITED STATES DEPARTMENT OF THE INTERIOR
THIS STATE OF NEW MzZXICO

PLAN OF DEVELOPMINT
FOR THE CALENDAE YEAR 1955 |
v DTAMOND MOUND UNIT AREA ‘ -
CHAVES AND EDDY COUNTIES, NEW MEXICO ;. o,/ 7" <
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70 THE OIL AND :AS SUPERVISOR

UNITED STATES GEOLOGICAL SURVEY - /o/4f <3t / ) /
ROSWELL, NEW MEXICO — )

: X //{)’4// ! : / o -~
COMMISSIONER OF PUBLIC LANDS Z B // p / Iy
STATE OF NEW MEXICO P ro
SANTA FE, NEW MEKICO /

OIL CONSERVATION COMMISSION v

STATE OF NEW MEXICO
SANTA FE, NEW MEXICO

rursuant to the provisions of Section 9 of the Unit

Agreement approved by the Acting Director of the United States
- Geological Survey on October 24, 1950, the Commissioner of

Public lands of the State of New Mexico on October 10, 1950,
and the State of New Mexico 0il Conservation Commission on July
20, 1950, affecting lands in the Diamond Mound Unit Area, Chaves
and Eddy Counties, New Mexico, Continrental 0il Company, as »
Operator of said unif, hereby submits for your approval a Plan

of Development for the calendar year 1955.

1. Development
The unit area contains at present one producing dry

gas well, the G, W, Duffield No. 1, Northeast Quarter of the
Southwest Quarter of Section 21, Township 16 South, Range 27
East, and one approved Participating Area for the Pennsylvanian
Sand Zone covering the Southwest Quarter, South Half of the
Northwest Quarter, West Half of the Southeast Quarter, and the
Southweét Quarter of the Northeast Quarter of Section 21, Town-
ship 16 South, Range 27 East, Eddy County, New Mexico.

2. Further Development

The Unit Operator has drilled or supported the drill-
ing of several dry holes in the Unit Area whieh in addition to

an extensive selsmograph program has resulted in considerable

1~




expense, Notwithstanding the results shown so far obtained to

date, the Unit Operator is diligently continuing to study the
Unit Area for further exploration and development, It is pro-
bable that additional development will be undertaken during the
Year 1955,

14
3. Offset Obligations =

The Unit Cpera%or will take appropriate and adequate

lmeasures to prevent drainage of oll or gas from lands included
in the unit area,

%. Effective Date
’ This Plan of Development shall be effective January 1,
1955, subject to approval by the 0il and Gas Supervisor, the Com-

missioner of Publie Lands, and the 0il Conservation Fommission.

5. Mgdificatigns

It is understood that portions of the Plan of Develop-

ment herein outlined are dependent upon certain information to be

obtained prior ang subsequent to drilling, and other contingen-

cles, such gg projected formation depths, exact locations, and

the aVailability of well casing; and for these reasons, this Plan

of Development may be modified slightly from time to time, with

the approval of the 01l and Gas Supervisor, the Commissioner of

Public Lands, and the 01l Conservation Commission, to meet

changing conditions.

CONTINENTAL OIL COMPANY, OPERATOR
DIAMOND MOUND UNIT

A
By: /ﬁ,i;;f%kﬁjk/gféz,;;t4;/
R. L. Adanms

Assistant Division Supt,
of Production

West Texas-New Mexico Division

Dated:
1 December 8, 195y,
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JIL CONSERVATION COMMIS ON
P. O. BOX 871

SANTA FE, NEW MEXICO
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Septerber 20, 1954

Continental 011 Company

O © €D

m;*wa ~~~~~~~~~~~~~~~~~~~~
Ft. Yorth, Texas
“ubject: Plan of Dnol{ o s
Disnond Mound:@ .33 -
7 Agreenent
Centlemen: Voo,
Feference is made to your lotler of August 31, 1954, requesting
approval of the Plan of Develormont for the ramainder of ths calender
yoar 19354 for the above captioned umit,

The New Mexico 01} Commt.ion Cemrdssion hLereby approves tbi
Flan of Development subjoct to like approval by the Unitad States Ceo-

logical Survey and the Comiasioner of Public Lands of the State of Few
muo

Very truly yeurs,

| -.::< '

Y. B, Macey
Secretary-Digoctor

mrerAmsas s T EAAL R AT A A "'
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¢o1 State Land Office
Santa Fe, lHew Mexico

u. S. G. S'
Roswell, Hew Mexioo
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September 95 1954

D)

Peir Deflding
Fort Vorth 2, Texas

Flan o¢ Develocmment for remsinder
of 19%4 Celerdar Year, Diamcod
Mound Unit Agcoement, Chaves and
Bddy Countiss, Nev Mexioo

Gentlement

Toor pleniaf development dated August 31, 1954, for the
remsindes of the 1954 selender year, for the Diaxond Mowmd Unit

-5 S

‘ Agreowme:d in Chaves snd Xddy Countiee, New Mexioo is spproved cm
Ry this dste subjeot to like approvel by the United States Ggologioed
1 ~ Survey and 01l Conservntion Comnisshen _
H Oue apsroved oopy of the plam is retumed herewith,
i |
B
R
!

Very truly yours,

e _ B. 8. WALKER
: Commissioner of Publioc Lands

' cas United States Ggtlogloal Survey
i Roswall, Nev ugﬁlu “}3) /

, 011 Conservetion Commisaion

‘ St Yo, Bov Mexico (1)



IN REPLY REFER TO:
UNITED STATES

/; DEPARTMENT OF THE INTERIOR \‘ /
S GEOLOGICAL SURVEY i

i
v P, 0, Box 6721
Roswell, New Mexico

&pﬁmr 3, 1954

Fady Puilding
Yort Wexth 2, Toxas
Gentlement

mm«mummt 195‘.,.
_fer the ressinder of calendar yesr 1954, for =
w lw&uco,l-&c No. 757, has been

ifSoved o date subject to 1ike aprroval by the

~ appropriate State officiels.
One approved copy of the plen is returned herewith,
Very truly yours,

ccpy tot Cons, DiVo, Ha’ho, D.C. (W/l copy of plan)
New Mexico Oil Cons, Comm,, Santa Fe (ltr. only) ~—
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CONTINENTAL OIL COMPANY

FAIR BUILDING :
FORT WORTH 2, TEXAS
H. L. JOHNSTON August 31, 1954

REGIONAL MaNAGER OF PRODUOTION
SouTuwresTERN REGION

REGISTERED MAIL

01l and Gas Supervisor

United States Geological Survey
P, 0, Box 6721

Roswell, New Mexico
Commissioner of Public Lands
State of New Mexico

Santa Fe, New Mexico .
011 Conservation Gommissionv//

State of New Mexico
~ Santa Fe, New Mexico

. (lentlomen:

In my lettef of July 9th it was stated that in view
of the informetion obtained in the Tom Nolan No, 1 test, lo-
cated 660 feet Irom the south and 1980 feet from the east
1lines of Section 4, Township 16 South, Range 27 East, Eddy
County, New Mexico, that Continental 0il Company plans no fur-
ther development in the Diamdndxﬁound Unit;

We have, of course, continued to make exhaustive
studies for further development in the Diamond Mound Unig,
Recent developments have made posslble better coordination
of Geophysical and Geological information. As a result of

these studies and davelopments, the Exploration Department of




Joint Letter
Page 2
Continental Oil Company now feels that additional develop=-
ment of the Diamond Mound Unit may be warranted,

Therefore, we should like to maintain the Diamond
Mound Unit as an operating entity, and in lieu of the state-
ment that Continental plans no further development, we. should
like to submit as a plan of develupment that Géntinental will
complete its study of the information on hand with the idea
in mind that additional development may be undertaken within
the next six months.

It is vespectfully requestéd that this be accepted

as Continental's plan of development for the balance of the

year 1954.

Yours very truly,
7

HLJ=-LP

Carbon copies to:

01l and Gas Supervisor (3)

Commissioner of Public Lands (1)

011 Conservation Commission (1) ,
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UNITED STATES

DEPARTMENT OF THE INTERIOR ) }}
MAIN OFFICE 0CC GEOLOGICAL SURVEY \«)

IN REPLY REFER TO,

1954 JU. 23 M 8:%1 P.l‘l).?::gzzxioo
14

July 20, 1954

Fort Morth 7 Toms
Gentlemens _

Hagerence 1s mads to your letter of July 9 regarding the plan
of development for the Diamond Mound undt apea, New Mexico, You stated
that in view of the data obtained from the drilling of Tom Nolan Mo, 1
well in mec. 4, To 36 8.5 Re 27 K., H.M.P.M., which was plugged and
abandoned, Continentel Ofl CGompany plans no further develojment in the
unit area.

In the sbsence of any further development, it appesrs that
 staps should be taken to terminate the unit agreement purmuant to the
hltmtcmotmﬁmlsw. Please advise this office as to
your futare plans regarding the unit agreement.

Vory truly yours

JQHN A. AMDERSON
Reglonal 01l and Gas Supervisor

cc tot 1 0il Conservation Dommission
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CONTINENTAIYOTECOMPANY -

i
FAIR BUILDING ;

i
FORT WORTH 2, TEXAS i

H. X. JOHNSTON :

R2GIONAL MANAGER OF PRODUGTION
SoUTHWESTERN REGION

NP PR T

i et
July 9, 1954 , 1;1

0il and Gas Supervisor oo
United States Geological Survey Ha
P. O. Box 6721

| Roswell, New Mexico

i Commissioner of Public Lands RS
State of New Mexico : ’
Senta Fe, New Mexico

0il Conservation Commission
: State of New Mexico
| Santa Fe, New Mexico

Gentlemen:
In my letter of April 6, it was stated that Continental
0il Company was studying the data obtained in the exploratory test,

|

Tom Nolen No. 1, located 660! from the South and 1980! from the f

East lines of Section 4, Township 16 S, Range 27 E, Eddy County, Ng
Mexico, to determine the future plan of development for the Diamond

Mound Unit,

It was further stated that we would furnish you, by
July 12, 1954, a definite plan of development for the Diamond
Mound Unit,

In compliance with this statement and in view of the

completion data obtained from the drilling of the said Tom idolen

P1 ONEERING I N PETROLEUM PROGRESS S1 NCE |57:




Joint Letter

Page 2

No. 1, which was plugged and abandoned on March 12, 1954, we are
hereby notifying you that Continental Oil Company plans no further

development in the Diamond Mound Unit.

Yours very truly,
HLJ-SR
Carbon copies to:

01l and Gas Supervisor (3)

‘Commissioner of Public Lands (1)
0il Conservation Commission (1)

BY REGISTERED MAIL

LA




— - IN REPLY REFER TO:
UNITED STATES s
PARTMENT OF THE INTERIOR Y
MAIN OFFicE o GEOLOGICAL SURVEY 4 nzV
: A
IS4 APR 3 MM g:48  p, 0, Box 6721
( ] 02 §.7
Aprdl 27, 1954

Sl cever

Fort Werth 2, Toas

Qentlossns J
mmmmaamtammua,m‘. for

L)tm New Mexico, I-Sec. Ko. 757, has been

sppreved on this dete mnthlmemlwﬁomd

Publis lands, Stcte of New Mexico, and the New Nexico (il Censerwation
 One approved copy of the plan of development is returmed

herevith, |

Very truly yours,

'l Eelomwe

oy mm D.0. ( of
Cody - 3\3:1-. Wshington, w/1 copy of plan)
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e Voeth,
J : Res Diamond Moumd Dnit Agressent
‘ Chaves and Eddy Counties,
Rev Mexd 00 -
Centlenan:

Yery truly yours,

E. 8, VALKER
Cosmissioner of Tuhlio Lsn's

eor U, B, Geologloay Survey (3)
Rogwell, Nev Nexioo

011 Ocnpervation Cosmission (1)
Zants Yo, New Hexios
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OIL CONSERVATION COMMISsON
P. O, BOX 871

SANTA FE, NEwW MEXICO

April 23, 1954

Continental Ofl Company
Fair Building
Fort Worth, Texas

Re: Diamond Mound Unit

Gentlernen:

This will constitute Commission approval of Supplemental
Plan of Developmient for the Diamond Mound Unit Area which wag '
submitted on April 8th to thie Commission.

Very truly yours,

R. R. SPURRIER
Secretary and Director

RRSive

eet  U. 8. Geological Survey (3)
Roswell, New Mexico

Conimissioner of Public Lands
Santa Fe, New Mexico







MAIN OFFICE 0CC
CONTINENTAL OIL COMPARY® ™ 1:14

p ) FAIR BUILDING
o S FORT WORTH 2. TEXAS

H. L. JOHNSTON
HrotoNaL MAXAGKRR OF PRODUCTION Apx‘il 6 y 19 SLL
SourrwxsTerxy REGION .

_ 011 and ias Sunervisor

United States (eclogloal “urvey
¢, D, Box 6721

Roswell, New Maxigo
Conmissioner of Fublic Landa
State of Hew Mexieo

Sants Fe, Haew Hexieo

041 Conservation Gommigsion

5tate of Hew Mexigo
Senta Fe, Now Maxieo

Qontlemont

-Fplor to Jenuary 1, 1954, the Flan of Levelopment for
the calendar yeur of 1954 tfor the lismond Hound Unit Area,
Chaves sad Eddy counbiea. Hew ﬁexién, w68 aﬁbmitbed pursuant
to tﬁo provisions of the Unit Agreement., At the time this was
submitted, an explorstory teat, the Tom ¥olen Ho. 1, wie being

Py A aacmren MYk o XN ap snde
B AAWIN VISY SNV

drilled 000 ieev from e Souun and 1,540
lines of Seotion b, Townshin 16 South, flange 27 Saat, Eddj
County, Hew Mexico. Under Item 4 of the 1954 devslormont plan
for the unit weg inocluded » statament that the operstor wauld
submit & supplexental olen of davelopment uson the ccmpletion
of this Ellenburger tuat wsll,

The Nolen Ne, 1 wag drilled ¢ a total denth of 9,408

feot in dolomite und chert, sive drill stem tests wers tzken,

3\




gg;t;bzlaobter
ong in the San Andres, one in ths PFennsylvaniasn, an¢ one in the
Pavonlen, tHane of thexe had apy signa of commercisl nroduction,
Another drill stem tost in the [Devonian rocovered 6,450 fset of
sulphur veter and the last drill stom vest 9,875 s0 9,908 feat
in the Elionburger recovered 8,000 feet of sulpbur weter, The
woll‘uaa plugged and sbandoned on March 12, 1954,

The Faploration Depsrtment of the Gontinental 04l
Sompany 1s nov atudying the information snd date learncd &y a
result of the drilling of thie woll and is corrslating it wish
the seismograph and core arill work, It {5 estimatud chat it
will reguire 90 days to gowplete this assudye At that tiae the
company will he able to furnish you the conclusions from that
study snd a definite futurs sourse oancbion in regsrd to this
unit,

It 1s, sherefore, requested that this letter be ac~
copted as the supplesental onlan of develoument which was to be
furnished 30 days after the ooumpletion of vhe kHolea wsll, with

the underatending that a definite plan will'be submitted by

Yours very cruly,

. %/ﬁ%}

Carbon coples to1

04l and Gas supervisor(3)
Commissfoner of Fublie Lands{l)
041 Conservetion Commission(l)
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Ol CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

January 26, 1954

Continental Oil Company
Fair Building

. Fort Worth 2, Texas -

Attention: Mz. H. L. Johnston, Regional Manager of Production
Southwestern Region

Gentlemen:

We are enclosing herewith approved copy of Plan of Develop-
ment for the Calendar Year 1954, Diamond Mound Unit Area, Chaves and

' Eddy Counties, New Mexico. This approval is conditioned upon the

operator filing an amended development agreement 30 days after comple-
tion of the Continental Nolan Fedcral #1 as set out in Paragraph 4 of said
Plan of Development.

Very truly yours,

R. R, 8purrier
Secretary and Director

RRS:ve




" New Mexico A

OlL. CONSERVATION COMMISSION

GOVERNOR EDWINK L. MECHEW
CHAIRMAN

LAND COMMISS{ONER E.S.NALKER
MEMBER

H STATE GEOLOGIST R.R.SPURRIER
SECRETARY AND DIRECTOR

P, O. BOX 871 -
S8ANTA FE, NEW MEXICO

, . | v fy 4
MEMORANDUM: | 7 //(} }:’; S

e .
i/
TO: R. R. Spurrier and W. B. Macey ‘ P (/}Z'/
| 5=
FROM: Elvis A. Utz /= &

SUBJECT: Diamond Mound Unit
The Development Plan for 1954 actually only commits

them to one well, the Continental - Nolan Federal #1, SW/4 SE/4,

21-16S-27E Eddy County. However, this well is to be drilled to

11,000 feet. As of December 22, 1953 this well was drilling at 3924
in sand and lime, This unit has one producing well, the Continental-

Duffield #1 NESW 21-165-27E, which had an I.P. of 3800 MCF gas

and 30 bbls,, distillate per day, SIP 2943 psia. A plat of the partici-
pating area is attached,
I am recommending this dé_velopment agreement be a.ppr>oved

provided the operators file an amended development agreemenf 30 days

after completion of the Continental - Nolan Federal #1,
g Mr. Ed Canfield is agreeable to this procedure., Canfield

was consulted by phone January 11, 1954 - 10:15 A, M,

ir
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CONTINENTAL - OI1L COMPANY

FAIR BUILDING Uit conscpy iy
FORT WORTH 2, TEXAS SANTA &”,{'g‘, fnc‘m:'gﬁé“
PIESICH 'i?:'F*"F’}}
 JAN 2 71952 it

H. L. JOHNSTOR'
B SurhwrsTann Reoton 0 January 25, 1954

0il Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Gentlemen:

Under date of December 23, 1953, we forwarded to you
two copies of a Plan of Development for the calendar year 1954
covering the Diamond Mound Unit Area, Chaves and Eddy Counties,
New Mexico, We requested that an approved copy of this instru-

- ment be returned for our files.

After checking our records, we are unable to find a
reply from you regarding the above Plan of Development, and we
shall appreciate hearing from you regarding this matter at your

earliest conveniencs,

Yours very truly,

o /%W |

et
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IN REPLY REFER TO:
UNITED STATES
DEPARTMENT OF THE INTERIOR: @
GEOLOGICAL SURVEY K

i,
Pe Oe Rox 6721 ni
Roswell, Nov Moxico ‘

Decomber 29, 1953

oontinental 0il Gespeny
Padr Puilding
Fort Worth, Toxas

Attentiong Mre 1l I Johnston
Gentlomens

The plan of developnent dated Decombor 23, 1953, for the
‘Diamond Mound unit area, I=Sece Moe 757, Chaves and Rddy Counties, New
Mexico, for the calenday yvar 195l, has been approwed on this dats sube
Jeot to 1ike approwml by the Commissioner of Public lLand, State of New
Mexice, and the New Mexico 01l Conservation Cormissions

ouwr approved copy of the plan is returncd heyewithe It is
understood that a supplerental plan of development will be submitted

upon completion of the Ellenburger test woll now drilling on the unit
ares in the SWLSEL, 50Ce by Te 16 Sap Re 27 Bepy HoMiPole

; Vary truly yours,

A ANDERSON
Regional 01l and Gas Supervisay

Bnolosure
Copy to3 Camissionexr of Public Lands, Santa Fe, Ne Mei,
011 Consexvation Cosmission, Santa Fe, Ne Moxe —




CONTINENTAL OIL COMPANY

FAIR BUILDING
FORT WORTH 2. TEXAS

H. L. JOHNSTON g
Reotoxar MANAOER OF PRODUCTION neewbor 23 ’ 1953 e
SouruwesTERN REglON

'\

__..‘.,

i
}

i ‘ ¥

_ <¢7;i1 ané/ﬁi* Suger{is:r . Ff DECf"igqq i

B T S nited 3Jtates OJeoclogical Survey ! A
g L D / p. 0. Box 997 t\h.uu, [T "xl,

Roswell, New Mexice
Comatisnionar of Public Lands
State of New Mexiao
Samta Fe, New Mexigo P
041 Gonservation GannisaionV/
Seate of New Mexigo
Santa Fe, Hew Hexico
Gentlemen; '

We are transmiteing herewith for your consideratien
a Plsn of Development for the Calendar Ysar 1954 covering the
Diemond Moumd Unit Area, Chaves and Eddy Counties, Now exico.
If Bhis Plan of Development meets with your approval, please
rotura one signed copy to this office at your earlicst cone
vanisnce.

Yours very truly,

o W

Bnelosures
Supervisor -~ 4 sets
Commissicner - 2 ¥
Commigadon « 2 "
BY REQISTERLZD MAIL
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THE UNITED STATES DEPARTMENT OF THE INTERIOR
THE STATE OF NEW MEXICO

PLAN OF DEVELOPMENT
FOR THE CALENDAR YEAR 1954
DIAMOND MOUND UNIT AREA
CHAVES AND EDDY COUNTIES, NEW MEXICO

TO THE OIL AND GAS SUPERVISOR
UNITED STATES GEOLOGICAL SURVEY
ROSWELL, NEW MEXICO

COMMISSIONER OF PUBLIC LANDS
STATE OF NEW MEXICO
SANTA FE, NEW MEXICO

OIL GONSERVATION COMMISSION
STATE OF NEW MEXICO

- SANTA FE, NEW MEXICO

Pursuant to ﬁhe provisions of Section 9 of the Unit
Agreement approved by the Acting Director of the United States
Geological Survey on October 24,‘1950, the Commissioner of
Public Lands of the State of New México on October 10, 1950,
and the State of New Mexico 0il Conservation Commission on July
20, 1950, affecting lands in the Diamond Mound Unit Area, Chaves
and Eddy Counties, New Mexico, Continental 0il Company, as Opefn
ator of said unit, hereby submits for your approval a Plan of

Development for the calendar year 1954.

" 1. Exploratory

—_—

An exploratory test is now being drilled to approxi- -

mately 11,000 feet to test the Ellenburger formation at a loca—f
tion 660 feet from the South line and 1,980 feet from the-East;

§
t

line of Section 4, Township 16 South, Range 27 East, Eddy
County, New Mexico. This well will test all other formations

that show possibilities of commercial hydracarbon production,

2. DNevelopment

The unit area contains at present one producing dry
gas well, the G, W, Duffield No., 1, Northeast Quarter of the
Southwest Quarter of Seetion 21, Township 16 South, Range 27
East, and one approved Participating Area for the Pennsylvanian

Sand Zone covering the Southwest Quarter, South Half of the

-1-




[P

YHorthwest Quarter, West Half of ﬁhe Southeast Quarter, and the

Southwest Quarter of the Northeast Quarter of Section 21, Town-

No additional deve10pm§nt wells are contémplated dur-
ing the year 1954 pending completion of the Ellenburger explora-
tory test described in paragraph Kl) above,

3, Offset Obligations

~—

The Unit Overator will take appropriate and adequate
measures to prevent drainage of oil or gas from lands included

in the unit area,

h.' Further Development | : —
This Plan of DeVelopmenﬁ is submitted pending comple-

tion of the Ellenburger exploratoﬁy test well described in para-f’
graph (1) above, It is the'intenﬁion of the Operator to submit f

. o i
a Supnlemental Plan of Development upon the completion of said |

Ellenburger well.

5. Effective Date

This Plan of Development shall be effective January 1,
1954, subject to approval by the Oil and Gas Supervisor, the Com-

missioner of Public Lands, and the 0il Conservation Commission.

6. Modifications

It is understood that poftions of the Plan of Develop-

ment herein outlined are dependent ‘upon certain information to be

» obtained prior and subsequent to dﬁilling, and other contingen-

cies, such as projected formetion depths, exact locations, and
the availability of well casing; and for these reasons, this Plén
of Mevelopment may be modified slightly from time to time, with
the approval of the 0il and Gas Supervisor, the Commissioner of

Public Lands, and the 0il Conservation Commission, to meet

changing conditions,




CONTINENTAL OIL COMPANY, OPERATOR
DIAMOND MOUND UNIT

WAL ST L ST e T

¢ Jonnston
ioral Manager
f Production

Southwestern Region

Dated:

e

‘Decembor 23, 1953,

Approved this 26th day of January, 1954

OIL CONSERVATION COMMISSION
STATE OF NEW MEXIC

BY:

S;c : and Member

e 8 L AT SIS TR L e : N *,‘.




~ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

P, 0. Bax 997
Rommll, Mew Maxico

* Jue 16, 1953

Cemtinental 011 Compary |

» ’ A _ urLsgc')mE:ewinex COMMISSION
| PARTA F2 ke sy
Tect Verth, Tema | ISR 3

Sl T,

ATy

A « H, e )

thentloms M, H. L, Johngton m;-’} JUN 1 81953 ,!/?]
S&imyyg

!bn-ﬂucrmtdatodhy% 192&:61-&».

L)

%Mmqtthphnotmmtmmb-
uﬁﬂ,matm.umteu-SWM. If you wish
e have & copy of phnshgungom-approvalthcroon,plun

‘ the
suledt one additi ooy, -
Wrytnﬂ,yym.
CVE! . "
A, AMIERSON
Rogmz.mmmwmm

Cory to: Worhmmm Santa Fe L
0Ll Conservation Oamiu’.on,'.Santa Foo—
Continental 043 Cotpany, Romvell
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OiL. CONSERVATION COMMIS.. .ON
P. O. BOX 871

SANTA FE, NEW MEXICO

June 8, 1953

Qi1 and Gas Supervisor

United States Geologlioal Survey
P. 0. Box 997
Roswell, New Mexioco

Re: Plan of Development foxr the
Calendar Year 1953, Diamond
Mound Unit Area, Chaves and

Eddy Counties, New Mexico.

Deaxy Sir:

I am in receipt of the above oaztioned request whioch
is allright with me but, I will withhold approving tha
same, until X have heard from you on the matter.

Very truly yours,

. R. Spurrier
cretary-Diredtor

2

co: Mr. BE. 8. Walker
. Comuissioner of Public Lands
Santa Pe, New Mexico




| commss%on

CONTINENTAL OIL COMPANY™ sﬁﬁi?ff“.f;:‘gé;{[ﬁg;\
\ I

RoYeo Y=l
FAIR BUILDING U wAtSED A
‘ FORT WORTH 2, TEXAS .}(‘ MAY 1 11953 {,-;i
H. L. JOUNSTON e v i
Rectox L Makuom o beonorox May 9, 1953 [T

041 and Gas Supervisor
/ United States Geological Survey

P¢ 0. Box 99

Roswell, New Mexico
Lommissioner of Publie Lands
State of New Mexico

Santa Fe, New Mexioo

011 Conservation Commission’

S8tata of New Mexico
Sants Pe, New Mexico

Gentlemen;

We are transmitting herswith for your conslider-
ation a Plan of Development for the Calendar Year 1953
| coféring fhe Diamond Mound Unit Area, Chaves and Eddy
Couniles, New Mexico. If this Plan of Development meets
with youyr approvél, please return one signéﬁ copy to this
office at your sariiest convenience,
Yours very truly

[ﬂ HLJ-DM
5 Enclosures




THE URTIED STAIRG FReAKTHENT OF UHE INTHIIVK
THE STATE OF H2W BiX1L0
PLAR OF DEVELOTEENT
© FOA THR CALESUAR YEXR 1953
DIAKOHD KOURT URIT AKsA
CHAVES AHI xDDY COUNTIES, Ruw MSXICO

TO THE OXL AHD GAS SUPEAVISOR
UNXITPED STATHS GROLOGILCAL SURVEY
ROSWELL, NEW MRYICO
GUAMISSIOHER OF FUBLIC LANRS
f BETATE OF RAW ¥ELICO
1 SANTA ¥R, KW MEXICO
01L CONSBRAVATION COMMIB3ION
STATE OF Ra¥ MBXICO
SANTA PB, NEW MEXICO
Pursuent to ths provisions of 3ection 9 of the Undt
Agreomant approvsd'by'shg teving Tiraector of the Uaitcd_Stanes
QeclogicaRl Survey on Qcvober 24, 1950, tha Commissioner of Fublie
: Lands of the Jtate of Hew Mexieo on Uoteber 10, 195U, and the
§ agate of Hew Mexieo Oil Conservation Comwisaion on July 20, 1950,
affsoting lands in the Dismond Mound Ualts Arsa, Chaves and nddy
Counties, Nsw Mexico, Continsnval G4l Company, as Operator of
said unit, heraby submits for your approval & Plen of Levelopment

for ths oalendar ygar 1943,

1. Explopstory

- An sxploratory tast will be drilled to approximately
11,000 feet to teat the Rllenhurger formation at & logation 660

feot froz the South line and ¢6U fret from tha Sast line of Bece
tion &4, Township 16 South, Hange 27 Ease, tady County, New
Haxico, This well will test all other forumations that show

possibilities of conmercisl hydrocsrben production,

The unit sres contains &t present one producing dry gas

well, the %, ¥, Tuffield Xo., 1, Northesst nuarter of the South-

west Gudrter of Hection 21, Township 16 Soukh, ksnge 27 .Lasv, end




e

one approved Farticinating Ares for tha I'enpylvanien ssnd Zone
govaring tha Southwest uerter, South lalf of tha Horthvwast
narter, Woat Helf of the Scuthesst narter, and the sHouthwest
Juarter of the ¥orthesst .umarter of Ssctilon 21, Towanship 1é6 South,
Range 27 “aav, Addy County, Hew Msiico.

Ho additiongl developzent walls sre convespleted during
the yaar 1953 pending conpletion of the Hllenburger exploratory
tast degcribod An parsgraph (1) sbovo.

’.‘ 1) £
The Unit Opsrator will take appropriate and adeguste

et
b et

meksuras to provent drainage of o1l or gus from lands included

in the uni¢ area.

4. Purther levelopment

| This Plan of Davelorment iz submitied for the peried
anding lecember 31, 1933. Frior to thut date another Plen of
Davelopment will be smabmitted to tho 01 and Uss Supervisor, the

Commiesioner of Fublie Londs, ond the 0L} Conservatioa Comwission,

5« Ef g _

This Plan of Fevelopment shall be offoctive Fay 12,
1953, subject %o spproval by the 041 and Sas Supecvisor, the
Gommiasioner of Publis Lanis, and the 0Ll Conservation Comaissiocn.

6. Hodificaticas -

It 1o un&arstead that portlons of ths Plan of llevelopment
herolin outlined are dapsndent upon curtain informaction to be obe
toined prior and subsequent to drilling, and other contingencios,
such &8 projectsd formation dopths, uxsct locstions, snd the
svailability of well casingjy snd for these reasens, this vlan of
Dovelopment may bo nedified slightly from time to time, with the

approval of the 011 and daz Suvervisor, the Somnisslioner of ublic

Lanis, and the 01l Conservietion Gemmissioh, o mest changing cone

ditiona,

.-2-
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hateds

CONTINENTAL OIL COMPAMY, OPSRATOR
DIAVONT NOUND URLT

g

o‘o, nason
Rogional Henager
of Froduction
Southwestern Hegion




S IN REPLY:REFER 70:

UNITED STATES ol CONSEL o ‘:f"”":..'..;, o
DEPARTMENT OF THE INTERIOR {f rﬁm‘i ST
GEOLOGICAL SURVEY ;3[\ cEB 1 61953 /Hi
P, 0. Box 997 tﬁwm““bu
Fetruary 12, 195
o/
N 4 . ° V
Comtimomtal 041 Compary W
Yair '
Attention: M, H. L. Johaston
Gemtlomons

wmmmaws, 1952,::2\»:&331:
mnths extension of tims fyom Hovesber 12, 1952, within which
fils a plan of development and opsration for the Diasond Mound Umit

~Area, I=See, Ne, 757, Chaves amd Couyrties, loum. on walch

Agmunmnmmum » 1952,

maunwnvu. 1953, within which to sabadt

such plag of develoyment mgnumtom9
otihudmm Similar action was taken iy the Commissioner
the Stats of lew Hexieo on Noveaber )0, 1952,

Yery truly yours,

(rig: Sgda jony a, ANDERSON

JOHN A. ANDERSON
mmlmmmw

Copy to: Washingten u/oop;' of application
Commissiondr of Public Lands, Santa Fo
0il Conservation Commission, ’santa Fe
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+IIL. CONSERVATION COMMIS5ION ‘Y 3
P. O. BOX 871 - (I/' / I‘
SANTA FE, NEW MEXICO () ,// ;

November 13, 1952

1720 Fair Building ' : |
Fort Worth 2, Texas

Genst Lemen:

, _ Per your request of November 3, 1952, the New Mexioo
01l Conservation Commigsion has this date aprroved & six moath
extension for the filing of a Flan of Development for the
abovementionsd unit area from November 12, 1952 to Nay 12, 1953.

C

O I r—
b

Y

Vary truly youras,

i . Secretary - Mirector
¢t USGS « Roswell . _ S
- Coumissioner of Public lands = Santa Fe



- Fors vorth 2, Texos

— TO &= €&

Novewmber 10, 1952

¥r, He Lo Johnston

Regional Vanager of iroduccion
Southwoatern Roglon
Continontal 011 Cowmpany

Fair Dullding

Res i‘lan of Developmont
NHezond Hound Unit Area
Chaves and Fddy Counties

Dear 3irs

We have your letter dated ligwember 3, 1952 reguesting
an extension for filing a plan of development of ¢he Diancnd
Found Un:% Apgreonent for o six acnth pericd from and after
Hoveaber 12, 1952,

T™he plan of development i heroby approved until May 12,

1953, sutjeot to like apyroval first boing hed ond oblained
fyrom the Unlted tates Geologleal Survey.

GUY SltEri., Commissioner of
Fublie Lands

écl U So Gaotcgienl Survey (3) N ' i'fl;‘-_{femgw,,
Roswell, Bew Moxico _ /P S T ;z:;fgg
- 011 Comservation Gusmisoion (1), ;- ~L
Santn Feo,ew Hexico b 1

ot . HL’UULS,




CONTINENTAL OI1L COMPANY

FAI‘ BUILDING
FORT WORTH 2, TEXAS

Reorons Misaome of PaopuoTiox November 3, 1952
SOUTRWESTERN REGION -
aeEe
U S'Sn\gﬁvf S
- ”'..-_»J ('('\:ts
\Y‘\\. \'\\- PRRS
Ui ROV D
Mr. John A, Anderson o W
0il and Gas Supervisor WS .
Southwestern Region \Aﬁﬂ'

United States Geological Survey
P. 0, Box 997
Roswell, New Mexico

Commissioner of Public Lands
State of New Mexico
Santa Fe, New Mexico

0il Conservation Commission///
State of New Mexico ,
Santa Fe, New Mexico e

Re: Plan of Development
Diamond Mound Unit Area
Chaves and Eddy Counties
I Section No. 757

Gentlemen:

" A : Section 9 of the Unit Agreement for the Development

{__ % and Operation of the Diamond Mound Unit Area, Chaves and Eddy

' : t ' Counties, New Mexico, requires the Unit Operator to submit for
the approval of the Supervisor, the Commissioner, and the Com-
nission, an acceptable plan of development and operation for the
unitized land which, when properly approved, shall constitute the
further drilling and operating obligations of the Unit Operator
under this agreement for the period specified therein, The Unit

Agreement also states that the plan of development shall be filed




Joint letter
Page 2

within six months after completion of a well capable of producing:

unitized substances in paying quantities, but the Supervisor and
Commissioner are authorized to grant a reasonable extension of
the six month period where such action is justified because of
unusual conditions or circumstances. »

-Continental 0il Company, as Unit Operétor, completed the
Gertrude W. Duffield well No. 1 on May 13, 1952, within the unit
area at a location 1980 feet from the South and West lines of
Section 21-16-27, Eddy County, New Mexico. This well was com-
pleted in a consolidated Pennsylvanian sand zone through perfora-
tions between 8616 feet and 8715 feet for an initial potential
of 3,800 MCF dry gas per day. The Acting Director of the United
States Geological Survey, on June 24, 1952, rendered an opinion
that this well is a véluable discovery of unitized substances with-
in the intent and purpose of the Unit Agreement,

The discovery well had an initial static surface
pressure'Of 2412 psig. This pressure prevailed on June 16,
1952, when a pipe line connection was obtained and production
commenced., It has declined since that date to a value of 2,252
‘psig on October 2, 1952, During this same interval, 96,213 MCF
of gas and 883 barrels of distillate have been produced,

The rapid pressure decline in the Duffield No, 1 in-

dicates that the reservoir may be a small one, but insufficient

production history has accumulated as yet to calculate the size




Joint letter
‘Page 3

with reasonable accuracy. For this reason, Continental does not
plan to schedule further development in the vicihity of the dis~
»covery well until more pressure and production data are available,
The dlscovery well has added considerably to the knowl-

edge of the geology of the unit area and Continental is now con-
ducting additional evaluation studies of the results of the
exploratory work and drilling to date on the block, At the con-
clusion of these studies, if further exploratory work is desirable,
Continental will promote the drilling of such additional wells as
are necessary to explore the unit areae.

| Because insufficient production data have accumulated
to evaluate the produclng reservoir, and because studies of the
exploratory possibilities are not yet oompleted, Continental 0il
Company, as Unit Operator, respectfully réquesps'the Supervisor,
the Commissioner, and the Commission, to exercise the authority

granted by Section 9 of the Unit Agreement and to extend the'pre-

T

sent deadline for filing a plan of development, which is November 12,

T e e et B

1952, for a six-month period, so ohat the plan of development’qhall

e A v e o N A R s e 4 T Wy

e e T

not be due until May 12, 19)3.

i ’ e e £

Yours very truly,

A

HLJ -MC

Carbon ‘copies to:

Mr. John A, Anderson (2)
Commissioner of Public Lands (1)
011 Conservation Commission (1)
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July 20, 1950

0t1 Conservation Commission

205 Booker Building

Axtecia, Hev Maxico

Gentlemens ,
Ve enclose herewith, signed copy of Case lo, 227, Order 1, R-25, issued
by the Commission in connection vith the hearing held in Santa Fe, Mow

m’ o mm. 1950, ]
Very trulyyours,_

R, Ry Spurrier
Sssretary-Dizscicr

RRSybas
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Arwa

011 Conservation Corrdasion
Ps Os Box 1548
Hodbs, New Maxico

We onolose herewith, aignad

Hextoo, on July 18, 1950,

RRStby
enal,

July 20, 1950

eopy of Gase No. 227, Order No. Re25, issued
by the Commission in oconneotion with the hoaring held in Santa Fe, New .

Vory truly Yyours,

R, R, Spursior

Seoretary-Divector




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF THE CONTINENTAL OIL COMPANY,
A CORPORATION, FOR AN ORDER

. APPROVING THE PROPOSED DIAMOND

MOUND UNIT AGREEMENT IMBRACING CASE NO, 227
28,592,85 ACRES OF FEDERAL, STATE
AND “PRIVATELY OWNED LANDS SITUATED ORDER NO. R=25

* IN CHAVES AND EDDY COUNTIES, NEW
MEXICO, WITHIN TOWNSHIPS 15 and
16 SOUTH, RANGES 26 AND 27 EAST,

N.M.P.M, v

ORDER OF THE COMMISSION

' BY THE COMMISSION:

This cause came on for hearing at 10:00 o'clock, A.M.,
“on the 18th day of July 1950, at Santa Fe, New Mexico, before the
0il Conservation Commission of New Mexico, hereinafter referred
to as the "Commission", upon the application of the Continental
0il Company for approval of the Diamond Mound Unit Agreement em-
bracing lands situated in Chaves and Eddy Counties, New Mexico
and the Commission having considered said application and the
evidence introduced in support thereof and being fully advised

in the premises:

FINDS that the proposed unit plan will in principle
tend to promote the conservation of o0il and gas and the prevention
of waste;

IT IS THEREFORE ORDERED BY THE COMMISSION AS FOLLOWS:

SECTION 1. That this order shall be known as the
DYAMOND MOUND UNIT AGREEMENT ORDER

SECTION 2. (a) That the project herein referred to
shall be known as the Diamond Mound Unit Agreement, and shall here- -
after be referred to as the "Project!,

(b) That the plan by which the Project
shall be operated shall be embraced in the form of a unit agreement
for the development and operation of the Diamond HMound Unit Area
referred to in the Petitioner's petition and filed with said peti-
tion, and such plan shall be known as the Diamond lMound Unit Agreement
Plan.

SECTION 3., That the Diamond Mound Unit Agreement Plan shall
be, and hereby is, approved in principle as a proper conservation
measure; provided, however, that notwithstanding any of the pro-
visions contained in said unit agreement this approval shall not be
considered as waiving or relinquishing in any manner any rights,
duties or obligations which are now, or may nereafter, be vested in
the New Mexico 0il Conservation Commission by law relative to the
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supervision and control of operations for exploration and develop-~
ment of any lands committed to said Diamond Mound Unit Agreement,
or relative to the production of oil or gas therefrom.

SECTION 4, (&) That the Unit Area shall be:
NEW MBEXICO PRINCIPAL MERIDIAN

T. 15 S., R. 26 E.

Sec. 2%, SE}
Sec, 25, all
"~ Sec. 26, Sh&
Sec. 35, E'Q'
Sec, 36, all

| ‘ T. 15 S., R. 27 E.,

Sed. 19, SN}, S%

Sec. 20, S

Secs. 29, 30, and 31, ali
Sec. 32, all

Sec. 33, WilE

| » T. 16 S., R. 27 E.,

e WP

Sees. 1 to 34 inclusive.
Sec. 35, NwiNwi

Total unit area 28,592.85 acres, more or less.

(b) The unit area may be enlarged or
contracted as provided in said Plan.

; SECTION 5, _That the unit operator shall file with the

o Commission an executed original or executed counterpart of the

| Diamond Mound Unit Agreement within 30 days after the effectlve
date thereof.

L N SECTION 6, That any party owning rights in the unitized

: ‘ substances who does not commit such rights to said unit agreement

' before the effective date thereof may thereafter become a party
thereto by subscribing to such agreement or counterpart thereof.
The unit operator shall file with the Commission within 30 days
an original of any such counterpart.

SECTION 7, That thils Order shall become effective on
the first day of the calendar month next following the approval of
the Commissioner of Public Lands of the State of New Mexico and
the Director of the United States Geological Survey, and shall
terminate ipso facto on the termination of said unit agreement.
The last unit operator shall immediately notify the Commission in
writing of such termination.
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4 1950, DONE at Santa Fe, New Mexico, on the 20th day of July,
-~ 5‘ |
i
|




X 9
i lo', a
‘(‘"3 8_4/*,'/‘:"(3’\1{:7:;')‘?
- ’ /f," ‘,\-'3,' : «, f,v,,‘“ ‘"o,)/',[[ '
N o~ /i ,//// I PR i't"’ 2 ._-_4;‘(’;1‘/35‘&9@
HE JU AN
. , Ml 1{ / P P
Rosell Daily Rerord Uil 17 05 7
| s,
: 2287 - PHONES . 2288 i, &I L/jr”
MEMBER: ‘
ROSWELL, NEW MEXICO LEADING DAILY NEWSPAPER
ASSOCIATED PRESS OF THE PXCOS VALLEY

AUDIT BUREAU OF CIRCULATION

MERCHANTS CREDIT ASSOCIATION BRINGING TODAY'S NEws TODAY

13 July 1950

¥Mr. R. R. Spurrier

New Mexico 01l Conservation Commiseion
P. 0. Box 871

Santa Fe, New Mexico

Dear Mr. Spurrier:

Inclosed find Affldavits of Publication on Cease 227,
230, 231 and 232. These were published in the Roswell
Daily Record instead of the Roswell Morning Dispatch as
requested by you because publication of the Roswell Morn-
ing Dispatch vwas suspended as of 1 April 1950.

I regret that these did not appear before 6 July as
you requested, however I was out of town for several days
and this lay on my desk avwaiting my return instead of
being published as requested. I hope the delay in publi-
cation will not seriously inconvenience you.

Sincerely,
RECORD PUBLISHING CO., INC.

S ey




qume 29, 1950

Tire Eo By Cawomon

Bax 1302

Albuquerqus, Hew Mexico
Dear ids Greesons

» We are having a hearing on July 18, as por Notice of Publication
attachod,

He vould appreciate it if you could core and talo the rceomd, or sond
a mubstituts, : , ' '

 Yory truly yours,

Re Re Spufr:ier
~ Seoretary-Dircotor

RRSsby
enol,




Jund 2‘) s 1950

RGISTERSD MAIL

' ROSUGLL DISPATCH

Romuoll, Hev Hexico

Res llotlce of Mublication
Cape 227, 230, 231 and 232

Gontlerens _

Please millsh tho englosed nobice once, jzredintelye Please proof

yoad the aoctice cayofully and send & COLY of Lie reper carrying suoh
notico to this ofifico. ’

L1580 %1 eoPLETIOoN ¢ TIm PORLICATION S PORIASIERIS ACTIDAVIT TH DUPLIOAIE;

For payrent, pleage subrib ctateront in duplicate, end sign and retum
tho onclosed vouchoXe ' ’

PIEASS PUBLISH MOT LATER THAN JULY 5, 1950,

Very truly yours,

SPATE OF 1BV MERICO
OTL, COUSERVATIGH GOIRISSION

Re Re Spurrier
Scorotary-Director

RRSsby
enole
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Juno 29' 1950

SANTA ¥2 IEY IEXIONE
Santa Fs, Tiew Mpxtoo

naa Hotices of Publisation
Casos 227 through 232

Genuomnt

Pleeso publish tho emlosed noticos onco, irmmedistoly. Please proof
roud the nollcescarefully and send a copy of the paper earmm, auch
notices to this office.

~ UPOU COHPIETIOCH OF THE PUBLICATIGH SED PUBLISIBRSS ATFIDAVIT 1N DUPLICATE.

For payment, ploeae subedi b sbatemnt in &uplioate, and sign and retum the
ondlogad vouchor,

¥, . o
unua: mmrm um !Am‘b m'rnr *\Hu ;’ ngc. Y

Very truly yours,

STATE (F 1TY 12XI00
OIL CONSERVATION COIISSION

Re Re Spurrior
Secrotary-Diveotor
RR31tw

onclee
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held onnﬁl; 25,

memv%atorscmme
Drvasor Bye ,
'MA ZQQSW “ ;
'ihonﬂuobmth, Mlloticesofmbnnﬁm one Cove
lnarlngtobheld Jul;wthandﬂuotbertoho
Vory isuly yours,
Re Re Spurrior
Saaretar
RRSsbwr
avnles.
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NOTICE FOR PUBLICATION
‘STATE OF NEW MEXICO
OIL CONSERVATION COMIISSION

The State of New Memico by its Oil Conservation Commission hereby gives
notice pursuant to law and the rules and regulations of said Commission
promlgated thereunder, of the following public hearing to be held July 18,
1950, beginning at 10:00 ofclock A. M, on that day in the City of Santa Fe,
New Mexico, in the Capitol (Hall of Representatives).

o STATE OF NEW MEXICO TOs

All named parties in the following
case and notice to the publict

Case 227

‘Tn the matter of the application of Continental Oil Company, a corporation,

for an order approving the proposed Diamond Mound Unit Agreement, embracing
27,212,85 acres of Federal, State and privately owned lands, situated in
Chaves and Eddy Counties, New Mexico and more particularly described as

followss
M. :‘-53, RQ 2&’ - E/A, &c. 24
' All Ssc. 25
SE/ Sec. 26
E 2 Se,‘cv. 35
m’ -%0‘ 36

Twp. 158, R. 27E, - §/2 N/2 8/2 Sec. 19

8/2 Sec., 20
All,’ 3308, 29, 30, 31, 32
W/2 W/2 Sec. 33

Twp. 168, R. 27E, - A1l Secs. 1 to 34 inclusive
Wi/4 W/, Sec, 35,

Given under the seal of the Oil Conservation Commission of New Mexico,
at Santa Fe, New Mexico, on June 29, 1950,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
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' Om CURRENT-ARGIS
Oarlaqu, Hew Maxico

Ret tHotice of Publieation
Cagog 227, 230, 231 and 232

Genuemt ) ‘ o _
Pleasc mblis.l the enclosod notico once s Umediately. Pleoase proof
- yoad the notdco carofully and sond a copy of the paper carrying such
notice to thie offico,
uyol f‘OI{» -IJB"“'ON & THS H;‘BLICATIOHEI'ID HJBLISI&‘J!'S AFFIDAVIT 1N DUPLICATE.

For pa.mont, plea.se subesit statemnt in duplicate, and sign and xeturn
L5 aLoJ.osed vouclhioTs v

PIRASS | PUBLISH 30T LATER Tl JULY 5, 1950,

 Vory truly yours,

STATE (F HEV IEXICO
OZL, COUSERVATION COMAISSION

Re R, Spurrior
Seorotary=-Dircctor -

-~

RRSibw
onol,




“N
. L
; .
: AFFIDAVIT OF PUBLICATION
? County of Chaves -
State of New Mexico,
‘ 1, .Lynn ¥W. Croissant. .
i
S Bookkeeper. ...
! Of the Roswell Daily Record, a daily
newspaper published at Roswell, New
; Mexico, do solemnly swear that the
t clipping attached hereto was published
| once a week in the regular and entire
issue of said paper, and not in a sup-
; plement thereof for a period of............
E ........... 0 ne weeks
beginning with the issue dated ........
6J“1¥ 19.50
‘ , o Notary Public.
: - o .
3 My commission expires CXJ
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RUN 6 JULY o
NOTICE FOR PUBLICATION
STATE OF NEW MEXICO-
~ OIL CONSERVATION

:
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Erao
ﬁiga

STATE OF NEW nnoo!?d_

- . . BY . 887
wp. 168, R, 3 -—&aﬁg‘é’g%
Rkt )
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. . 'NOTICR POR_PUBLICATION -
" BTATE OF NEW.MEXIOO , ' -
< Ol CONBRRVATION COMMIBEION . -
¢ 8isls of New Mexico dy ifs Ol Con- — ~~

servation Commission | y gives not:
fg TSRS - 1o *la "btuﬁmlu ¢ !

F

-Affidavit of Publication

State of New Mexico

County of Santa Fe J 5

I, ... WAll Haprigon » being first duly sworn,

declare and say that I am the (W(Editor) of the.k...m_g...*m_.u ,

—Now Mextogn + a daily newspaper, published in the English
Language, and having a general circulation in the City and County of Santa Fe, State of
New Mexico, and being a newspaper duly qualified to publish legal notices and adver-
tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the
publication, a copy which is hereto attached, was published in said paper once w

for 1 _time X

the regular issue of the paper diring the time o publication, and that the notice was
published in the newspaper proper, and not in any supplement, once each week for

.__.“m__l.-.._ﬁ.mawk;-u-.--.m—..W publication being on the
- S-rd—dayof _Juyy.. .. - 19-60 adxibplisepuilics

th , —; that pa:ymem
for said advertisement has been (duly made), or (assessed as court costs); that the
undersigned has personal knowledge of the matters and things sl'et forth in this affidavie.

-------------------

PUBLISHER’S BILL ' ' N St 2 A A AR

-46 lines, one time at $-deB60.
: i sworn to before me thisNid.l__mm

e lines, ____ tinies, $.____ {
s ooy AD,, 1980
| fotal . . . . . $_deb0 Notary Public
Received p?xymmt, » My Commission expires

,gw 14, 1783

By —

B s
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. Mr, Clarence E. Hinkle - Roswell N

«
ri?f

2

CONTINENTAL OJL COMPANY

Fort Worth 2, Texas,
June 22, 1950 e

%
Yy

Via Air Mail

Mr. Dick Spurrier, Secretary
New Mexico 0il Conservation Commission R
Santa Fe, New Mexico

Dear Mf.~Spurrier: S~

We enclose application in triplicate for approval

of Diamond Mound Unit Area, Chaves and Eddy Counties, New

Mexico, as requested by Mr. Clarence E. Hinkle, attorney at
Roswell,

Mr. Hinkle haé.informed us that he will furnish

you three copies of the unit agreement .

Representatives of Continental 0il Company will

~be available for a hearing on any date which meets with

Your convenience and it is presumed that either you or Mr,
Hinkle will advise us thereof when a date is set so that

reservations may be arranged.

Yours ver truiy,‘
%Mt%
TJIM=-MM

T. M. Cady
Enc., 3

Area Land Superintendent
Carbon copy to: Fort Worth Area

N

PIONEERING IN PETROLEUM PROGRESS SINCE 1875
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LAwW OfrFices
HERVEY, Dow & HinkLE
J.)LN‘R‘VEY

HIRAM 4. 00w RoswELL, New Mexico
CLARENCE £, HINKLE

W. E. BONDURANT, . June 20, 1950

CECRIE H.HUNKER,JR.

o e

WILUAM & SCHAUER

ew Mexico 031l Conservation Commission
Santa Fe, New Mexico

Gentleméné

Please find enclosed three copies of the

Unit Agreement for the Development end Operation of
the Diamond Mound Unit Ares. T

The Continental 011 Company 1s sending you
direct an Application for Approval of the sbove-mentioned
Unit Agreement.

Yours very truly,

HERVEY, DOW ‘& HINKLE

by (Losenee & Aokd,
CEH:dc : ‘ 5%;4&1/
Encls. ;

cc Continental 011 Company
Ft. Worth, Texas
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BEFORE THE . .
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

5 The following hearing came on pursuant to legal notice
in Santa Fe on July 18, 1950, beginning at 10:00 o'clock
A. M., in the House of Representatives, Capitol Building,

i Ayt e

NOTICE FOR PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

CRDTAET VPN WA L,

The State of New Mexico by its 0il Conservation Commission
hereby gives notice pursuant to law and the rules and regulations
of said Commission promulgated thersunder, of the following
public hearing to be held July 18, 1950, beginning at 10:00

o'clock A, M. on that day in the City of Santa Fe, New Mexico,

' e in the Capitol (Hall of Representatives).
STATE OF NEW MEXICO TO:

All named parties in the following
case and notice to the public:

Case 227

In the matter of the application of Continental 01l Company,

a corporationy, for an order approving the proposed Diamond Mound
Unit Agreemen% embracing 27,272.85 acres of federal, state and
privatély-owne& lands, situa%ed in Chaves and Eddy Counties,

New Mexico and more particularly described as follows:

Twp. 158, R. 26E, - SE/4, Sec. 24%
All, Sec. 25
SE/"", Sec, 26
E/2, Sec. 35
All, Sec, 36
TWp. 158, Re 27E, - S/2 N/2 3/2 Sec, 19
/2, Sec. 20
All, Secs. 29, 30, 31, 32
W/2 W/2, Sec. 33
TWP. 16S, R. 27E, - -All, Secs. 1 to 34 inclusive
NW/4+ NW/4, Sec. 35

Given under the seal of the 01l Conservation Commlssion of New
Mexico, at Santa Fe, New Mexico, on June 29, 1950,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
/s/ R,Re Spurrier

SEAL R« R. SPURRIER, SECRETARY
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BEFORE: Hon. R. R. Spurrier, Secretary.

BEGISIER
F. J. Mathers, Ft., Worth, Texas, Continental 0il Co,
F. W, Cady, | do, do,
W. Baxter Bbjd do. do.
Clarence Hinkle, Roswell, N. M. do,

George Graham, Santa Fe, N. M., 0il Conservation Commisslon.

2; Frank C. Barnes, do. “do,
Elvis A. Utz do. ; do,
5 MR. SPURRIER: Let the record show that the meeting is

adjourned to my office.

(Re co3s)
MR. SPURRIER: Gentlemen, we will have to sit for the purpose
of taking the record only this morhing since Mr. Shepard or

the Governor are not here, Mr. Hinkle--oh, he lsn't here,

(Recess)

~MR. SPURRIER: If you are ready, we will proceed,

MR. HINKLE: Have you got the Style of the case there?

MR. SPURRIER: Yes. | o "

MR. HINKLE: For the purpose of the record, my name is Clarence
Hinkle of Hervey, Dow and Hinkle of Roswell, attorneys for
Continental 0il Co, This is before the Commission on an appli-
cation of the Continental 0il Co, for the approval of the Dia-
mond Mound unit area, The proposed unit area, which is situa-
ted in Chaves and Eddy counties in Townships 15 and 16 S.,
Ranges 26 and 27 E, comprises approximately 28,592 acres; of which
22,094,81 acres are federal lands, 4,073,72 acres are state

lands, and 2,424,32 acres are fee or privately-owned lands,

”2-




The proposed unit area, as described in the application, has
heretofore been d esignated by the U, 8.G.S. as an area sult- -
able and proper for unitization. There was filed with the

~application as Exhibit A a report prepared by W. Baxter Boyd,

geologist for the Continental OiihCohpéh&, which 1s a copy of
the same report which was filed with the U.S.G.S, and which
was used as the basis for the designation of this afea.’ We
have also filed with the application copies of the proposed unit
agreement, whichdesignates the Continental 01l Company as the
unit operator and gives anq grants to the Continental all the
powers rniecessary to operate the unit area;‘ The unit agreement
also provides for the commencement of a test well within six
months from the effective date of the unit, amd for the drille
ing of the well to a depth of 10,000 feet unless at a lesser
depth oil and gas is discovered which can be produced in pay-
ing quantities, or the unlt operator shall establish to the
satisfaction of the supervisor of the U,S.G.S. as tofederal lands
and the Commission as to state and privately-owned lands that
the further drilling deeper of thé well would not be warranted,
. We have here with us Mr. W. Baxter Boyd, geologist for the

Continental 0il Company, whom I would like to have sworn énd
his testimohy given in support of the applicution.g

W. BAXTER BOYD, having been first duly sworn, testified
as follows:

DIRECT EXAMINATION BY MR, HINKLE:
Q. Your name 1s W, Baxter Boyd?
A, Yes.
Q. Where do you live, Mr., Boyd?
A, Fort Worth, Toxas,
Q. By vwhom are you employed?




A. Continental 0il Company.

Q. 1In what capacity?

A. Area geologist for the Fort Worth Area.
Q. Are you a graduate geologist?

A. Yes.k '

Q. Of what sehool?

A. University of Oklahoma,

Q< Of what year?

A. 1928,

Q. Have you practiced your profession sihce gfaduatioh?

‘As I have,

Q. By whom have you been employed since graduation? -

A. In 1928 to 1933 I was employed by William H. Atkinson,

an independent oil operator in Oklahoma City. And--that was

*28 to '3l--and from '31 to *33 I was an indepeﬁdent consulting
geologlist working for various indépendents Opepgting in the
Cklahoma City field. I went to work for the Continental 0il -
Company in 1933 and I have been employed by them since that date,
Q. What areas are you in charge of for the Continental 011 Company?
A. Southeastern New Mexico, west Texas, Texas Panhandle,
west-central Texas, and north-central Texas. |

Q. Are you familiar with the'southeastern part 6f Nev Mexico,
geologiCally sbeaking, and have you_made a study of the area?

A, Yes, sir, '

Q; Are you familiar with the area covered by this proposed

unit agreement?

A, Yes, sir,

MR, HINKLE: There is attached to the application which we have
filed a reported dated March 2, 1948, as Exhibit A, I will

ask you vwhether or not you prepared that report?

e




A, T did.
Q¢ Is that the same report that was filed with ydﬁr appli-

cation to the U,S.G.S. for the designation of this area?
A, Itis,
Q. That report is before the Commission. Of course, if you
want to refer to it you can. Upon what information was this
geological report based?
A. Principally sub-surface control as revealed by core drill-
ing to a marker known as the Artesia sand, .
Q. How:man.,core'testS‘wéfe~ﬁrilied? -
A. The cor; tests on the terrace which we mapped in the area
compri;ed 30 core holes, and there were other core holes
around the area, but the ones which control the structure are
30 in‘nnmber. |

Q. Are you familiar with the form of the unit agreement which
has been filed with the application?
A, I an, 7
Q. Does the proposed unit area in your opinion cover sub-
stantially all the geological features involved?
A, It does, '
Q.  State whether or not in your opinion this unit agreement
will promote tlie economical and sfficient reCovery of o1l and
gas to the_end that the maximum yield ﬁ#j be obtained in the
event a discovery is made? .
A. In my opinion it will, | '
Q. State whether or not in your opinion this agreement would

be in the interests of comservation of o0il and gas and the pre-

vention of waste?
A, I believe it will,
MR. HINKLE: I believe that is all, unless you have some ques-

tions?




i MR, SPURRIER: Do you have any questions, Mr. Graham?

iv BY MR, GRAHAM: | |

: Q. This proposed unit is made up of state, federal and

% ‘ - privately-owned lands, How many of the lessees or owners are
signed up, what percentage, at this time?

A, I am not up-to-date on the details of the land situation

WA e g

in that unit. I expect we have some other representative here
to answer that question,

MR, HINKLE: Mr, Mathers is here. We can put him on if you
desire? Do you want him to be sworn or Just have him make a
statement? ’ _

MR, SPURRIER: -He can just make a statement, It won't be

necessary to svear him,

N I R 8 LM R ¢ 00

MR, MATHERS:’ Continental has over 24,000 acres under lease,

3TN PRI,

‘of which 2,400 I belleve are state lands and possible fifteen
fee, and the balance federal. I might look in the exhibit
there and I can tell you,

" Qe Yes. Clarencé, can you advise us as to whether there is

any opposition among the land owners?
MR. HINKLE: They are in the process of getting them signed up.

The restrictions of the Department of the Interior require

before 1t is submitted for final approval we make a shdwing

we have glven every iease owner and every mineral owner in the
area an opportunity to join in the wnit. They have run into
a few instances where they have refused to Join. It is hoped
before 1t is over with they will be able to make some kind of
deal with them, I don't think it will amount to any consider-
able proportion of the acreage, In fact, they hope to have as

much as 87-90 per cent of the acreage committed by the time it

«bw




of the acreage that is out will be on the edge of the unit,

Q. . The agreement itself holds out an opportunit& for those

outstanding interests?

MR, HINKLE: Thatt!s right,

MR. GRAHAM: Or a counterpart of it at any time they want to
come in in the future? _ ‘

MR. HINKLE: That's right,

MR. SPURRIER: Would you care to designate a location for the
initial well?

MR, BOYD: Yes. We propose to drill, if every one is willing,
the first well will be in the northeast corner of Sec, 1l on
that closure on the terrace.

MR. SPURRIER: Yes, | o

MR. BOYD: The reasonxbeing that other structures in the area
seem to have an accumulation in the permian on the east flank
of such terrace, and we thought'it'would possibly give us the
best initial well to get production in the shallow horizons,
MR. HINKLE: I might ask him one other additional question.
Q. Mr, Boyd, state‘whether or ﬁot in your opinion the drilling
of this well to 10,000 feet as proposed would test all the
probable produeing horizons in that area?

A, It will., The regional contour on top of the Ellenburger,
which 1is the deepest possible producing horizon in the area,
predicates the top of the ﬁllenburger should be encountered at
9,600 feet. So we fedl the 10,000 foot depth amply takes care
of a good pen;tration of the section,

MR. SPURRIER: Does anyone have any further gquestions or state-

ments to make? If not, the witness may be excused, and the

meeting will stand adjourned,




STATE OF NEW MEXICO )

e 1
COUNTY OF BERNALILLO )

I HEREBY CERTIFY That the attached transeript of a
heéring before the 01l Conservation Commission of the State
of New Mexico on J,ly 18, 1950, is true and correct to the
best of my knowledge, skill, and ability.

‘ Dom: at Albuquerque, Néw Mexico, July 25, 1950, R

Z

Notary Publ

My Commission Expires : 8-l=52
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- February 17, 1956

0il Conservation Commission for the
State of New Mexico

Capitol Annex Building

Santa Fe, New Mexico

Re: Request for the Termination of the
Diamond Mound Unit Agreement,) Depart-
mental Contract No. I~Sec. No. 757,
Approved October 24, 1950, Chaves and
Eddy Counties, New Mexico

Gentlemen:

El Paso Natural Gas Company held an interest in various oil and gas
leases committed to the Diamond Mound Unit. Agreement, Chaves and Eddy
Counties, New Mexico. 1In view of the disappointing results encountered
in the drilling of three unit wells, El Paso Natural Gas Company either
surrendered or reassigned to Continental 0il Company all of its interest
in various oil and gas leases committed to the Diamond Mound Unit Agree-
ment, Therefore, El Paso Natural Gas Company has no objections to the
termination of the Diamond Mound Unit Agreement.

Respectfully submitted,

EL PASO NATURAL GAS COMP.

H. F.
Vice President

HFS:JJB:alf

cc: Continental 0il Company
1710 Fair Building
Fort Worth 2, Texas

Attn: Mr. T, J. Mathers
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/2/4/ AN OFFICE gpp

1956 20y 3% e
Y 17 CeNTINENTAL OIL COMPANY

1710 Fair Building
Fort Worth 2, Texas
May 14, 1956

- Supervisor of 01l and Gas Operations
U. 8, Usological Survey
Roswell, Hew Mexico

» S
Kr. John A. Anderson Agf'gy
!?—> - -

Dear Mr. Anderson: SUBJECT: Termination of
Dlamond Mound Unit Agreeuent,
Chaves and fLddy Counties, New
Maxico ,

In connection with Departmental Contract Ro. I-Sec,
Ne. 757, spproved October 24, 1950, we enclose in quadrupli-
cate Requeet for Termination executed by Magnolia Petroleum
Company, Sinclair 0il and Ges Company and Continental 01l Com~ -
PaRY. ﬁl Paso Natural Oas Company has filed sepsrate regquest.

We should like to have two apfroved coples returned
to us for filing with the Director of 01l Conservation Com-
mission and Commissioner of Public Lands for the State of New

Hexico.

Youre very truly,

7. Atrs—-

« Mathers

Reglonal Title Supervisor

Southwestern Reglion
TIH=VA
Encs

Carbon copises to:

Mr, E. S. Valker
Commissioner of Public lLands
Santa Fe, New Mexico

“Pirector of 011 Conservatvion Commission
for the State of Hew Mexico
Gapitol Annex Building
Santa Pe, New Mexico
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MAIN OFFICE 000

st & SONTINENTAL OIL COMPANY

Box 749
Roswell, New Mexico
May 22, 1956

REGISTERED MAIL - RETURN RECEIPT REGUESTED

MI‘, EQ S. ’ﬁ’&lker ’ a

Commissioner of Public Lands s
cfogthe State of New Mexico e
apitol Annex Building

Santa Fe, Rew Mexico /

"Deer Mr. Walker: SUBJECT: Termination of ond
. p%ml

6ggg§,0n1t Agreement De

ontract No. I-Sec. No. 757,
Approved October 24, 1950, Chaves
and Eddy Counties, New '*exico

In connsction with Departmental Contract No, I=-Sec,
No, ;157,‘ approved October 2, 1950, we enclogss original and
thee copies of request for termination of the Diamond ﬁound
Unit Agreement, Chaves and Eddy Countises, New Mexico, executed
by'ﬂagnolia Petroloum Comrany, Sinclair 0il and Gas Gompany,
and Continental 01l Company. FE1 Paso Natural Gas Company has
filed a éeparate request.,

It will be noted this material was first filed with
th United States Ggological Survey here in Roswell, but this
ofice requested the handling of the material with your »'office

¢ approval before forwarding it to the Director of the Geo-

~lglcal Survey in Washington, D. C.

If this termination msets with your approval, it {is
¥ndly requested you so indicate by sxecuting in the space

povided on Page I} o the instruwments, We further kindly




¥r By 5, wWalker
Page 5

“Q“u’t that you retain ons of the ocoples for your file,

Muming the remaining th'ree, Including tho original and the

din’i’ copy, to this offfce for further handling wilth the USGS

Ofﬁoe. Proper showing of approval of termination of this unit

b:ﬂl Director of the U3GS will be furnished your office when
| m&xhas been recelived,

| Please inform us should additional material be needed

in éb*nection with this matter.

Yours very truly,

W. R, Hall
Land Supsrintendent
Roswell Division

Wii= th

Esl, L

¢! ¥r, John A. Andsrson
011 and Gas Supervisor
Unlted States Gaological Survey
Roswell, HNew Mexico

Mr, A. L. Porter,
Secratary -~ Direclor of New Hexico
C1l Conservatior/ Commission
Capitol Annex lding

Santa Fe, New Mgxico
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1836 bpy o,

nraq Al 8:33

In reply refer: to May 23, 1956
Unit Division

: !
Continental 011 Co, Aﬂgéag
Box 749 -

oce

Roswell, New Mexico

Re: [Termination of
Diamond Mound Uni
reement 7

Attenttons Mr.'w. R. Hal}

Land Superintendent
Roswell Division

Gentlemens

We are ehcxosing the original, the direx copy,
and one copy of "Request for Terminetfon of the
Diamond Mound Unit Agreement,"

which haveibeen ap-
" proved by the Commissioner of p

ublic Lands ag of
May 23, 1956, and, according to the

contract, becomes
effective as of the first day of the month following
the date of thigs approval, : o

May we assume that this termin
b as of June i, 1956, or when the termination contract
4 is finally approved by the United Sta

tes Geological
Survey, Please inform us concerning this matter,

Very truly yours,

E. 8, WALKER
Commissfoner of Public¢ Lands

MMR/m
ency 3

¢c: OCC-Santa Fe
USGS=Roswe!l
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February 24, 1956
Unit Division
Continental Oi1 Co.

P. 00 DGX kBl
Midlend, Texas

Agidntton: Mr. T. J. Mathers

Ret Termination of the

Dismond Mound
Unit Agreement

"~ Gentlemens

~ Qur last communication from you concerning
the Diamond Mound Unit Agreement i3 dated
December 1§, 195). We would like for you to
fnform us as to what actjon you sre taking: for
the immed{ete termination of this agreement.

Very truly yours,

E. 8. WALKER |
Comminsioner of Public Lands

MMR/m

ces OCC-Santa Fe
UsGS-Roswell




N INWRY feFER TO:
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[ 1

P UNITED STATES =
- DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

_ P. 0, Box 6721 ,(,ZL Lo
Roswell, New Hexice ol

{/» P
Deceaber 20, 1954

comtinartas 013 Conpany _ W’{yﬁ/y

P.o.noxhal E
Mo, Tems Zone §
' The revised plan of development dated December 15, = i

MWM%M&MMI% No. 7 M‘ ‘

the edlendsr year 1955, bhas besn spproved on this date subject¥e <

- ths comiition that wmless drilling operations to test the )

o Jgwer Hwmations sre commenced within the yesr, the unit ',?;

will tske appropriate action to terninate the unit sgreement. is

conditional approval is subject to 1ike approval by the appropiiate 3 -

Mofncm-. "
Guupp:cndoopyofaudplmiswt\naedm&th.

Vezy truly yours,

A, AHDERSOI

Regimal 011 and Gas Supervisoyr

330

Copy to1 .Div.Wash, ,D.C. (w/1l copy of plan of development)
oHoOa .C. Santa Fe (ltr Only)
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0"’\" Z~ONSERVATION commssxo.

P. O. BOX 871

SANTA FE, NEW MEXICO

52
‘ 1 ?7 .
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December 23, 1954
!
' Continental 011 Ge-puv
' P, 0, Box 431
t Midland, Texas |
U* Attention: Mr, R, L. Adams
1 _ ’ Res Dismond Mound U
y‘ \ = ) . Chaves and Eddy Counties,
o New Mexico
=
| ;i Centlement
” ¥ This is to advise thut the revised Plan of Development dated
December 15, 1954, for the Diamond Mound Unit for the calendar year
3 i 1955 bas this date been approved by the Rew Mexico 0i1 Conservaliom -

j/  Commission, subject to the condition that unless drilling operations
/! have commenced by December 31, 1955, to test the Pennsylvanian or

'/ lower formatioms, unit operator wili take appropriate action to ter-
i minate the unit agreement., This conditional approval is subject to
Il 1ixe approval by The 0f1 and Gas Supervisor, United States Geological

Survey, and by the Commissioner of P'u'blie l.ands of the State of
"Hew Mexioo,

Yours very truly

W, B, MACEY

Secretary and Director
ge

i ((/0610‘7-% /{5 &. S /7o.u¢—é£'d
Pottl o Faewstn, SZa F2 /2/29 gt

e‘/LC-J mﬂ‘((
ﬂwﬂ( ('_' SPRIPERRRRE S B B ?’
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H. L. JOHNSTON
B i araan R TN December 19, 1952

FAIR BUILDING
FORT WORTH 2, TEXAS

01l Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Gentlemen:

Under date of November 7, 1952, we forwarded to you
three copies of an Application for Approval of Initial Partici-
pating Area for the Pennsylvanian Sand Zone, Diamond Mound Unit
Area, Chaves and Eddy Counties, New Mexico. We requested an
approved copy of this instrument for our file.

After checking our records, we are unable to find a
reply from you regarding the above application, ahd we shall

appreciate hearing from you regarding this matter at your

earliest convenience,

HLJ-LP

PIONEERING IN PETROLEUM PROGRESS SINCE 1875




CONTINENTAL OIL COMPANY

FAIR BUILDING
FORT WORTH 2. TEXAS

H. L. JOHNSTON

o uTuwasvam: Haowon December 19, 1952

0il Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Commissioner of Public Lands
State of New Mexico
" Santa Fe, New Mexico

Gentlemen:

This is to advise that on December 9, 1952, Mr,
Thomas B, Nolan, Acting Director of the United States Geolog-
ical Survey, Washingtbn, D. C;, approved our{application dated\
November }; 1952, covering the establishment of the initial
;.parﬁicipating area for the Pennsylvaﬁian Sand Zone of the

Diamond Mound Unit Area, Chaves and Eddy Counties, New

Mexico. Copies of this application were furnished you with

our letters of November 7, 1952,

Yours very truly,

HLJ-LP

PIONEERING IN PETROLEUM PROGRESS SINCE 1875
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November 12, 1952 -
Subjeots Application for Approval of

Inttial rertioipating Area

for tho Femnaylvanisn Hand Zone,
bla-ond Hound Unit Area,

Choves and Fddy Countiea, Hew Mezlco

Hr. He Lo Jornaton )
Rezional Hansger of Productien
Seuthuwsetern Region ’
Gostinental 04} Company

Fair EBullding

Forts: Xorth 2, Texas

Deay 8ixs

foference ie ade to your lotter dnted liovonber 7,
1952, and te tho ppplication aitached thercto requesting
Appruval of Initiul Fartiolpating Area for the Fenngylvanian *
8and Zone of the Diamond Hound Unit Agreemant,

The applloation is beoing approved on this dete subjecd
to like approval being hrd and obtained frum ths United &
States Gecloglosl Survey awnd 1l Consecvalion Corpissione

Very Lruly yours,

Cuf Al 4nD
Coradssionur of (ublie Landis
£nglosures
B8fiss Lo e Stolo te 1 Lurvey (3) )
11 Censervaiion Corx:isaien (1) v




nmwaﬁﬁ'ﬁov MISSIOTe
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| ; NOV 10 1962
CONTINENTAL OIL COMPANY s &@su v =

FAIR BUILDING
FORT WORTH 2, TEXAS

. L. JOMN
REGIONAL )(A'on(:)n ors;log:umox November 7’ 1952

BOUTHWESTERN REGION

0il Conservation Commission (1}¥§'
State of New Mexico
Santa Fe, New Mexico

. Gentlemen:

In accordance with the provisions of Sectioa 10 of -
the Unit Agreement for the Development and Operation of the
Diamond Mound Unit Area, Chaves and Eddy Counties, New Mexico,
we are transmitting herewith for your consideration three
copies of an Application for Approval of Initial Participating
Area for the Pennsylvanian Sand Zone. The lands proposed for
this initisl participating area consist of the following:

The Southwest Quarter {SW/L), South Half of

Northwest Quartcer (S/2 NW/L}, West Half of

Southeast Quarter (W/2 SE/L), and Southwest

Quarter of Northeast Quarter (SW/4 NE/L),

2ll in Section 21, Township 16 South, Range

27 East, Eddy County, New Mexico.

We trust that this proposed application meets with

your approval, and we shall appreciate your furnishing this

office an approved copy of the instrument for our files,




e s =P

&

011 Conservetion Commission
State of New Mexico
Page 2

Copies of this application are being filed at this
time with the Commissioner of Public Lands of the State of New
Mexico and the Supervisor of the United States Geological

Survey at Roswell, New Mexico,

Yours very truly,

HLJ-LP
Encs 3

Carbon copies to:
0il Conservation Commission (2)

Mr. H. H. Hinson
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UNITED STATES DEPARTMENT OF THE INTERIOR

—_— DITAAMTAN _DAD _ADDRAIPA T AT e
APPLICATION FOR-APPROVAL OF

PARTICIPATING AREA FOR THE
PENNSYLVANIAK SAKD ZONE
- DIAMOND MOUND UNIT AREA
CHAVES AND EDDY COUNTIES, NEW MEXICO
I-SEC. NO., 757

TO THE DIRECTOR OF THE
UNITED STATES GEOLOGICAL SUKVEY

WASHINGTON, D. C. _
COMMISSIONER OF PUBLIC LANDS

STATE OF NEW MEXICO
SANTA FE, NEW MEXICO

v

OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO -
SANTA FE, NEW MEXICO
Pursuant to the provisions of Section X of the Unit
Agreement apnbo?ed bynthe Acting Director of the United States
Géological Survey on October 2k, 1950, affecting lands in the
Diamond Mound Unit Area, Chaves and Eddy Counties, New Mexico,
Continental 0Oil Company, as Onerator of oil and gasvleases cover-
ing lands within the area hereinafter described, hereby submits
for your"approval a selection of lands to constitute the initial
participating area for the Pennsylvanian Sand Zone, found to be
productive of gas at depths between 2,616 and 8,715 feet in the

Gertrude W, Duffield No. 1 well, located 1,980 feet from the

‘South and Yest lines of Section 21, Township 16 South, Range 27

East, Eddy County, New Mexico. The land selected by the appli-
cant to constitute the initial participating area for said pro-

ducing zone is as follows:

The Southwest Quarter (SW/L), South Half of
Northwest Quarter (S/2 nW/L), Yest Half of
Southeast Quarter (W/2 SE/4), and Southwest
Quarter of Northeast Quarter (SW/4L NE/L},
all in Section 21, Township 16 South, Range
27 East, Eddy County, New Mexico.




: In supnort of this appolication, the applicant attaches
hereto and hereby makes a part of this applicaiion the following:
: 1. A map merked Exhibit "A", showing thereon
i ' the Niamond tound Unit Area and the proposed
initial participating area for the Penn-
sylvanian Sand Zone.
2. A schedule, marked Exhibit "B", showing the
participating percentage of each lease in-~
cluded or partially included in the proposed
rarticinating area, :
"herefore, the apvlicant respectfully requests that
the Mirector of the United States Geological Survey, the Com.
missioner of Public Lands, State of New Mexico, and the 0il

Conservation Commission, State of New Mexico, approve this

selection of lands to constitute the initial narticipating area,

to be efféctive as of the date of the first production from
said zone, which was June 16, 1952,

Nated this 1lst day of November, 1952,

- CONTINENTAL OIL COI“PANY

egional Manager
of Production
Southwestern Region
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. EXHIBIT A"
DIAMOND MOUND UNIT AREA ——== UNIT BOUNDARY
\]
CHAVES AND-. EDDY CO'S, NEW MEXICO

Scale 2" = | Mile

-+

PROPQSED

INITIAL PARTIGIPATING




EXHIBIT "B"

INITIAL PARTICIPATING ARbA
DIAMOND #OUNT UNIT ARZA
PENNSYLVANIAN SAnD ZONE
EDDY COUNTY, NEW b£xICO

LAS CRUCES ACREAGE
SERIAL PARTICIPATING OVLRRIDING
NUMBER NAME AREA ROYALTY OwNER INTEREST
062618 Gertrude W, Duffield 360,00 Gertrude W. Duffield 1% of 360.00/360.00

The overating rights on all of the lands referred to above are held as follows: ‘_ K

Continental 0il Company 100%
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(Subject $o o tion right.s nf

Contin i1 Co
L.C. Q dated Jufm{ 192.9,

issued to W.A, Rounds, eoveriag
. T=-168-27E

Sec. 12: Sk & SAINW:

Sec. 13: W : }

720,00 acres, more or less

<

jDesgriﬁtigﬁ of Working Int-ereét_ of:

,1{ dated' anuary-1, 1950, -
- ﬁaued o H.E. Remela in so t‘ar ag
-it..covers
T-158~26E
%SE?; SASEL '
: 33% Na3SBE & SWlSEé & Sv&
Sec. 3 'K %&E}S 23
860.00 acres, more or less

TR A ] et Ty, Cop iy o3 Rt =L AL Sl O P L S I

Tl xR T, ot L L RNy 2t ety Bl e
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TELNT SIS CEL R T TR

- [ 3
]

- Description of Working Interest of:

32-158+278,-11: ¢ Res’ _
Wilson. and M,E. Higgins, S ) - Wil8 husband) |
R S - . -810 8, Maple Street

Aledo, I1linoi:

*of Working Interest ‘of:
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in and Who executed the foregoing
that ._!he.!. exeouted the sane as
deed, ' '

I il‘!w WAEREOY, 1 hive hcreuhtom my band and
my official seal the dsy end year in this osrtifioate .
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NEW MEXICO OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

APPLICATION FOR APPROVAL OF DIAMOND MOUND UNIT AREA
CHAVES AND EDDY COUNTIES, NEW MEXICO

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

COMES the undersigned, the CONTINENTAL OIL COMPANY,

a corporation with offices at Fort VWorth, Texas, and files

herewith three copies of a proposed Unit Agreément for the
development and operétion of the Diamond Hound_Unit Area
emb;acing lands in Chaves and Eddy Cbuntiés, New Mexico, and
hereby makes application for the approval of éaid Unit Agree-
ment by the New Mexico 0il Conservation Commission as provided
by law , and in - support thereof shows:

1. That the Unit Area designated in said Unit
Agreement comprises 27,272.85 acres situated in Townships 15
and 16 South, Ranges 26 and 27 East. That 22,09%.81 acres of

the lands embraced in said proposed Unit Area are lands of the

United States, 4,073.72 acres are State lands and 2,424,32 acres

are fee or privately ovned lands. That said Unit Area-is more

Pérticularly'described by the plat attached to said Unit Agree-

ment and for purposes of identification marked Exhibit "AY,

2., That the Unit Area described in the proposed Unit
Agreement has heretofore been designated by the United States
Geological Survey as one suitable and proper for uvnitization
and it 1is believed that said proposed Unit Area embraces sub-
stantially all of the geological feature involved. That there
is attached hereto, made a part hereof and for purposes of
identification marked Exhibit "A" a geological report made by
W. Baxter Boyd, Geologist for the Continental 0il Company under
dgte of March 2, 1949, with plat attached thereto referred to




therein as Exhibit "B", which sald report and plat are to be
treated as confidential, showing the result'of core tests
made by the Continental 0il Company in said Area. These are
the same repert and plat which were filed with the Director

of the United States Geological Survey and which were used as

_a basis for the designation of said Area by the Director of the

United States Geological Survey as an Area proper and suitable

for unitization. A copy of the letter under date Sf April 8,

1949, of the Acting Director of the United States Geological

Survey, designating said Area, is attached hereto, made a part

hereof and for purposes of identification marked Exhibit "B",
3. That the undersigned, the Continental 0il

Company, is designated as the unit operator in said Agreement

and the unit operator is given authority under the terms there-

of to cérry on all operations which are necessary for the develop-
ment and operation of the Unit Area for oil and gas subject to

all applicable laws and regulations. That Section 8 of said

Unit Agreement provides for the commencement of a test weil

for oil and gas upon some part of the lands embraced in the

Unit Area within six months from the effective date of the Unit
Agreement and for the drilling thereof to a depth of'lo,OOO feet
unless at a lesser depth oil or gas is discovered which can be

produced in paying quantites,or the unit operator shall at any

time establish to the satisfaction of the Supervisor as to all

wells on Federal land or the Commission as to wells on State or
patented land that further drilling would not be warranted.

4, That said Unit Agreement is in substantially the
same form as Unit Agreements heretofore approved by the
Commissioner of Public Lands in the State of New Mexico, the

Secretary of the Interior and the New Mexico 0il Conservation

'_Commission, and it is believed that operations to be carried

on under the terms thereof will promote the economical and

-2~



efficient recovery of oil and gas to the end that the maximum‘
yield may be obtained from the field or area if oil or gas
should be produced in paying quantities, and the production
is to be limited to such production as may be put to bene-
ficial use with adequate realization of fuel and other values,
and it is further believed that the Agreement will be in the
interest of the conserﬁ;tiOn of oil and gas and the prevention
of waste as contemplated by the 01l Conservation Statutes of
the State of New Mexico.
| 5. That upon an order being entered by the New
Mexico 01l Conservation Commission approving said Unit Agree~
ment, and after approval thereof by the Commissioner Of’Public
Lands of the State of New Mexico and the Secretary of the
Interior of the United States, an approved copy’ofbsaid Unit
Agreement will be filed with the New Mexico 0il Conservation
Commission. ‘

WHEREFORE, the undersigned applicant réspectfully re-
qﬁests that a public hearing be held on the matter of the
approval 6f said Unit Agreement as provided by the statutes of
the State of New Mexico and the Regulations of the New Mexico
0il Conservation Commission, and upon said hearing, said Unit
Agreement be approved by the New Mexico 0il Conservation
Commission.

Respectfully submitted,
CONTINENTAL OIL COMPANY

By&’)w.ﬁu‘{/

T. M. Cady

Area Land Superintendent
Fant Wanth Arng
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' OXOLOOICAL REPOR? = DIANOND NOUND AREA,
TOWNERIP 16 BOUTH, RANGE 27 RABY,
RDDY COUNTY, WNEW MRX1CO
. The Diamend Meund Area, Towvnship 16 South, Range 27
Rast, Bddy GCeuaty, New losﬁoo.'vhoro She Centinental 011 Cempany

preposes te test the o1l and gas pessidilities te and ineluding

the Ellendurger fermation, deyives 14s nane frem a promineast
topegraphie mese shewva and naned Diamend Mound en the U,5,.4,.8,
naps of the area, 7This ares is leeated adout six miles merth of
the west ond of the Artesia-Maljamar trend, Oil fields on this
Srend preduee ofl frem the Crayburg and San Andres formatiems
(Permian), ‘

The attashed map, Exhidbit "DB", is dhe resuls of ex-
ploration verk with tha core drill, The top of the Artesia sand,
found between 140' and 650!, was found to de a reliadle struoctural

e b b e v i s o

narker for Shis part of the geelegisal coluna, Centouring on
this herisen the eore Adrill centrol reveals a structural terrace

five miles wide and seven miles leng centering in Township 16

Seuth, Rsnge 27 East. Superimpcsed on the terrace are niner

elosures, Aeross the scenter of t}is township the Artesia aand

dips eastvard enly 50' vhereas the normal 4ip in adjacent towne
ships, both esst and west, 1s approximately 55! per mile, It e
thoughd that this core drill torrace indicates the poseidilicy

of en antieline in the Pennsylvanian ard Pre-Pennsylvanian for-

nations,
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The felleving herisens are eensidered prespestive pre-

duclng»t.goa ander this strustural snemalys

Orayburg (Permien) 1100'
Lo San Andres (Permian) 1400°
{? o llOOOO").rk?GIllyl'tlill 6200
L Nissiseippilan Linestene 7900

Nunten Limestene ‘ 9000

Blleadurger (Ordevisfan) 9600

In erder te tost the pessibilities of the prospestive

deoep structure under the cere drill terrace, one eof the ainer
clo-uroi on the terraee has deen selected feor 4drilling in Seetien
11, Tewvnship 16 Seuth, Range 27 Kast, The specifie lecation
selested is 660! frem the morth and east limes of Sestien 11,

- This peint has bLeen selected bLesaunse it has deenr eodserved in

fields on the Artesis-Naljamar tremd that Permian preducties is.

nors apt tec ocour on the eastern side of sush terrases,
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