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_ BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
September 13, 1961
IN THE MATTER OF:
Application of El Paso Natural Gas Company for CASE 2373

an amendment of Order No., R-1670. Applicant, in
the above-styled cause, seeks an amendment of
the General Rules and Requlations for the
Prorated Gas Pools of Northwestern New Mexico,
as contained in Order No. R-1670, to provide

for the reporting of gas production on a chart-
period basis as an alternative to reporting on a
calendar month basis as presently required.
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BEFORE:
Mr, A. L. Porter
Mr, E. S, Johnny Walker
Honorable Edwin L, Mechem

TRANSCRIPT OF PROCEEDINGS

MR. PORTER: Betore we take up the next case, I will do
something I should have dorne at the outset and introduce 'a new

member of the legal staff, Mr.James Whitfield. Mr. Whitfield,

would You stand?” Yeou dontt have +n make a speech.

We will take up next Case 2273.

MR, MORRIS: Application of El Paso Natural Gas Company
for an amendment of Order No. R-1670,

MR. HOWELL: May it please the Commission, Ben Howell,
representing E1 Paso Natural Gas Company, associated with Guy
Whitworth and with the Santa Fe firm of Seth, Montgomery, Andrews

and Federici. If you desire to take appearances, I would like to

&
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make a brief opening statement. If you wish others to enter
appearances, 1'11 wait and make it afterwards.

MR, PORTER: All right, Mr, Howell., Wetll call for
appearances in this case, Mr, Buell,

MR. BUELL: For Pan American Petroleum Corporation,
Guy Buell,

MR. HASELTINE: Frank Haseltine for Southern Union Gas
Company.

MR, WHITE: Charles White, appearing on behalf of Sunrad
Mid-Continent,

MR. BRATTON: Howard Bratton, Humble Oil and Refining
Company.

MR. PORTER: Anyone else désire to make an appearance?
Mr. Howell,

MR. HOWELL: May it pleas2 the Commission, in this case
El Paso Natural Gas Company is asking for the adoption of a rule,

the addition of a rule which would permit the reporting of aas

productinsn and gas taking on a basis that corresponds with the chat

periods.

We ask that the Commission give the necessary latitude
to permit a monthly report to cover not less than twenty-four nor
more than thirty-two days; that the back up into the preceding
month be no more than seven days; that the total monthly reports
for the six-month proration period shall include not less than

176 nor more than 184 reported days; and that the total of the

)
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"so that it is on a cyclical basis and leveling out peaks of work

monthly reports for a year shall include not less than 360 nor
more than 368 reported days.

Now our testimony todav, and our case today will show
what El Paso intends to do within that latitude. It is expected
that many - other operators =-- Southern Union prébably-will speak
for themselves -- will either adopt this system or some other
systeﬁ. The rule is broad enough that it would permit any company
to select those means of operations which are best for it.

This rule is an amendment or addition to the Rules
which have been adopted by the Commission relating te the Prorated
Gas Pools in the San Juan Basin, and would not arifect any other
area,

The oil and gas industry is faced, as all of us know,

with problems that involve economy. This matter of scheduling worl

is being done everywhere, I think that all of us are finding that
we don't get our bank statement on the month right at the first of
the month; that our own individual household bills for gas and
electricity and water don't all come in on the first of the month,
Even the department store billings and many other instances are
not on the first of the month., It is a trend that all business
and industry is following in order to cut the expenses.

Ye have made this application, and I want to be very
frank with the Commission, that we think it wiil be a substantial

money saver to us; that we can save a substantial amount by puttin

—
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into operation the system which our testimony will show we plan

to operate. We feel that in fairness to the Commission and the

operators, where we make a change of this nature, we should come
and tell what we are doing and what changes we intend to make in
our own system.

We feel that it's quite desirable that this be inauguraj;
ted before the peak deliveries of the winter months come upon us,
and we are in a hurry to try to get it undcr way.

We have at least one operator that I know of who, of
course, is ably rcpresented here by Mr. Buell, that would like
additlional time to study these proposals and give a good hard look
at them. Rather than continuing the case and having a motion for
continuance, I have suggested, and I think Mr. Buell will concur,

or Mr, Ruell suggested and I concurred, I don't remember which way

it was exactly -- that we might go ahead at this hearing and put

on our testimony and that the Commission would then permit Pan

American or any other interested party that has entered an appear-
ance who desires tn have additional time tc look at the cace, to
have a reasonable period of time, say fifteen days or twenty days,
in which it may file an application to re-open the case. And on
behalf of El Paso, I will state that if such is done, we would
join in re=-opening the case if anyone wants to have more hearing,
HWetre following this method because we think that a

close look will convince any of the companies who have not had that

opportunity that this method is desirable and will, we hope, resulf
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in making available the records for the month at an earlier date
and with less difficulty, and make reporting for all producers
easier than it is today. So we feel that, given time, these
companies will not wish to make an objection,. whereas under the
situation that they arc today, not having looked over the proposal
and understood it thoroughly, they might feel called upon to oppose¢
it if it came before the Ccemmission today: so that I move the
Commission that the Commission hear this case today and grant a
reasonable period of time to any party that has entered an appear=-{
ance who desires to.ask for that time today in which it may file

a request to re-open the case, and permit that party to put cn
testimony.

MR. FORTER: Mr. Buell.

MR. BUELL: Guy Buell for Pan American Petroleum
Corporation, I certainly don't want the record to reflect that
Pan American is opposing any justified eennomy measurc, Qur posi=-
tion is simply this: We did not receive El Paso's proposal in
time to evaluate it, and analyze it, so that we could make a
recommendation to our management.

I would like to concur in Mr, Howell's suggestion or
motion of leaving the record open for a reasonable period of time,
fifteen days would be completeiy satisfactorv vo me. J personally
feel that Pan American will not ask to re-onen the case.

MR, BRATTON: If the Commission please, Howard Bratton

for Humble 0il and Refining Company, Mr, Howell's suggestion is

)
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could grant the longest amount of time consistent with their
advertisement for their October hearing, I assume that if the
matter were to be re-opened it would have to be advertised for
the October hearing. I think the Commission could grant right up
to a day or two before that advertisement deadline; that would
give the fullest amount of time possible for obtaining a tran-
script, submittal to various departments for consideiation.

MR. PORTER: Mr. Howell, the Commission will hear your
testimony and then we'll rule on your motion after we have heard
the testimony.

MR. WHITWORTH: We have three witnesses to be sworn,

~_ (Witnesses sworn,)

MR. WHITWORTH: I call Mr. Alsup.

ED E. ALSUP

called as a witness, having been first duly sworn, testified as
follows:
DIRECT EXAMINATION

BY MR. WHITWORTH:

Q Would you please state your full name, by whom and in
what capacity you are employed?

A Ed E. Alsup, employed by E1 Paso Natural Gas Company
as Division Superintendent of the San Juan Division,

0 As the Division -Superintendent of the San Juan

Division, Mr. Alsup, what are ycur duties and responsibilities,

o
)
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briefly?

A To supervise the operation of some 4390 dry gas wells
in the Division, plus the operation of people, vehicles, and the
dispatching 2f gas to its various market points.

Q You are certainly familiar with the chart changing
procedure there, and with the difficulties and problems that are
presented with respect to chart changirg, are you not?

A Yes, I am.

Q Would you describe the problems that you have experienc
there with respect to chart changing?

A We have to gear an operation to chart changing to try
to> change the entire charts in the Basin to a three-day period,
and during inclement weather, it eliminates various work that
shouid be accomplished other than the chart changing, to a point
to where it's an overload on the vehicles, the men, trying to get
an enormous job done 1in such a short time that you have a peaking

period there that overtakes the antire Nivicion itsclf

~
4 ~ L *

Q There's 4,390 wells, as you mentioned, El Paso has a

duty to change chart on all those wells?

A They do.

Q Approximately how many wells are El Paso wells?

A Approximately 2800 of them.

Q The three days that you mentioned, the three-day period

is that three days out of every eight days that you are engaged

only in changing charts on the wells?

pd
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A That is correct; and then you have a short change periog
oh, some various times throughout the year, on the first of the
month that doesn't coincide with your eight-day period, so con-
ceivably during some parts of the year, you are practicaliy doing
nothing but changing charts.

Q What effect does that have on switching and remedial
work?

A The people that do the chart changing also do the switch
ing and remedial work, and taking care of the dehydration equipment
and some of the wells, collect distillate from; and they take care
of that phase of it, also. It almost eliminates, or at least it
hampers the operation of our taking care of our wells properly in
conjunction with the other operators' wells over the entire field.

Q The problem is increased during coid weather and in
the winter months, is that true?

A During the winter months it increases considerably due
to the fact that the transportation problem of getting to andjfrom
the wells, it becomes almost an impossibility. We have in thése t4
districts over the Basin some four-wheel equipment in that District
and by having to change all the charts as rapidly as we can over
that three-day period, it so limits your cquipment to a point that
equipment and personnel, too, that it!s become, with the increasing
number of welig, almost an impossibility to get them within the
three days; and that conceivably could continue on, as we have

additional wells to tie in, which we will have from year to year.

}—
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"of a continued eight days and without being able to take care of

An average of late years have been some additions of some 350
wells per year,

Q In order to get all those charts changed during the
three-day period, you sometimes have to employ people or use peoplb
whose duties are not ordinarily chart changing?

A That is correct. Our truck drivers, our maintainer
operators and people that work on the roads out of these areas all
have to be changing charts during those periods of rough weather
in order to get them all in,

Q Mr. Alsup, do you anticipate that the problem will
increase, become more acute as time goes by and more wells are
drilled and you have more charts?

A That is true, and conceivably, we could be trying to

change charts every day when inclement weather hits over a period

the other duties of switching and dehydration, maintenance, and
so forth. It ties right back in to the production of the well,
in that if your dehydration unit goes of{ the well, it will freeze
up and your proraticn is affected by all this operztion.

Q As far as dehydration of your units, we aren't only
concerned with our own wells, are we?

A We dehydrate the wells that are on the high pressure
system, which consist of all the Dakcta and Mesaverde wells, and
in conjunction with that, there is other operators who have as

many or more of those wells as does El Paso., In ordeiv to take

.
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care of those wells and give them the proper attention, they
actually need more time.

Q Well, the delay in handling those arfects other wells,
as well as our own, is that true?

A That is correct.

Q How about the transmission of information, getting the
charts from the wells and transmitting them? Do you have any
particular difficulty because of the three days that you have to
spend changing charts, out of each eioht-day period? Could that
be lessened, the time element be lessened by changing charts on a
portion of the wells each day?

A It could be lessened considerably because of the more

efficient operation of changing a few charts a day, you could

funnel vour four-wheel equipment plus any other personnel that

you'd need to pick up charts during the inclement operation of bad

weather, and leaving «ll! Lhe rest of the personnel to take care of
your denydratiion and sccing that the nroduction of all these wells
were kept on at all times, whereas with all the personnel going in
and trying to pick up charts on a given day, there can be no
attention, particular attention given te a well, as of blowing it,
taking out a freeze in a dehydrator or the wellhead itself. That
well has .o be, a man in order to pick up all his charts, he has
to pick up the chart and go right on down and pick up the next
chart at the next well, with no remedial work at any time during

that period,
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mentioned with respect to chart changing could be greatly aided

Q Would you relate to the Commission the particular probl;
you have when the ground is frozen and you have to go into a well,
the particular difficulty that the switcher has?

A During the late fall and early spring, particularly

during the chart period, all the personnel working at a given plang

d

[

or etrict, will have to get out as early as one or two o'clock
in the morning in order to get those charts and pull them in time
to get them back in to the office to be processed and sent on in
to E1 Pasn for their integration before the freeze, and they'll
have to stay in the field just long enough to, time themselves to
get back in before the thing thaws, and we have and have had

on various occasians all of our equipment left in the field until

it freezes again.

Q In other words, all of the difficulties that you have

and lessened by changing charts on a portion of the wells each day?
A That is correct.
2 To keen up with it?
A That is correct,
MR. WHITWORTH: That's all we have from this witness,
MR. PORTER: Does anyone have a question of the witness’

MR, BUELL: In view of Mr. Howell's motion to leave the

record open, Pan American will not have any questions of the El

Paso witness,

MR. PORTER: Does anyone else have a question? The

o)
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witness may be excused.

(Withess excused.)

ty
i

called as a witness, having been first duly sworn, testified as
follows:
DIRECT EXAMINATION

BY MR. WHITWORTH:

Q Would you please state your full name, by whom and in
what capacity you are employed?

A I am H. H. Shelton. I'm emploved by El Paso Matural
Gas Company as Assistant Superintcndent of Measurement.

Q As Assistant Superintendent of Measurement, Mr. Shelton
you are certainly familiar with the chart changing procedure that's
being followed at the present time in the San Juan, are you not?

A Yes, sir, I am.

Q Does your department experiénce any difficulties as far

as measuring is concerned, from the present chart changing proced-

ure?
A Yes, we do.
Q Would you describe those difficulties to the Commission}
A The difficulty is actualiy at the beginning of our

responsibilities in the measurement, in that we have peaks as a
result of our chart changing system. We inspect all of the charts
as they are brought in to a central office in the field. Thay're

checked for irregqularities, and from those charts we determine what

k.~
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"in other words, you have a lot of deadlines to meet?

meters need servicing, repairs, or any other difficulty that pec-
tains to measurement, in changing orifice plates and a number of

things of that nature.

+

Cf course, that peak exists in our transportation of th

charts into the main office, and of course, then we still have tha

lu g

peak when we start processing them through the office. The charts
are edited by an editing group, the necessary calculating informa-
tion put onto the charts, the charts are integrated, then sent to
the Data Processing Group, and then, of course, that peak extends
on to them, In fact, it creates a hurry un and wait ¢
in the office.

Q By receiving the charts in bulk as you do now?

A Yes, that's correct,

Q You are concerned quite a bit with the time element;

A We do have deadlines, and of course, if we could even
out cur work load, we could meet those deadlines more easily or
in a more systematic order.

Q Would you describe to the Commission the deadlines you
are talking about?

A The deadlines for mailing the volume statements is the
10th of the month., Of course, assuming that the last chart change
is made on the 1lst, sometimes we encounter difficulties in getting

the charts to the main office; and then, of course, with the peak

that we have to contend with, it takes quite a bit of time to

)
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"at different days throughout the month, and then when you inte-

out of the way, in relation to the large number that we would have
to contend with at the last of the month. We would have the bulk
of them out of the way. We would have less charts for that billing
period, eliminating the peaks.

Q If something is not done to relieve the situation, your
problems in measurement also are going to increase with the addi-
tional charts that will be coming along, is that true?

A Thatis true.

MR. WHITWORTH: That's all we have from this witness.
MR. PORTER: Any questions of Mr, Shelton? Mr. Nutter.
ZR0SS EXAMINATION

BY MR. NUTTER:

Q Aside from the billing problem at the end of the month,

why can't you stagger the charts so that they can be picked up

grated the charts, split it at the end of the month or the begin-
ning of the month to come out with the full thirty-one days?

A We definitely considered that; but we run into trouble
there with the eight~day chart, assuming now that this chart was
placed on the 28th of the month and we make an effort to get a
complete calendar month., The charti changed on the 28th would ex-
tend over into the next month so far that if we tried to pick up
those two days or three days and put it in the prev:ious month's
business, we would be so far perst the deadline that we couldn't

maxe it.

U
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Q Assuming that the chart was changed on the 28th and it
was a 3l-day month --
i A Right.
g § Q - thenythere would be five days in the following monthf
3 ; A That's true. On the eight-day chart, we would have to
? & § pick off the first three days of that chart, and assuminag, of
B :
? - é% course, that it was changed on the 5th, the time we get it in to
;é _ 23 the of fice and calculate it, run it through the various processes
JE 2; that we do, then we would be past the deadline of reporting volumes
% B Eg to the producers and the State regulatory bodies, and everybody
j - ég concerned,
Yoy
N g; Q How many days does it generally take from the time the
§§ chart is picked up until the time the chart has been processed and
E integrated, amd the calculation made on it?
‘ g% A We like to have at least five working days to run it
g Eg» through the prccess, and sometimes it takes six; and if we're
Eé faced with a holiday, long weekend, then of course we are right
Eé . up to our deadline without any time to spare, assuming that the
?g g chart was changed on the last day of the month,
Eg % MR, NUTTER: Thank vyou,
g MR. PORTER: Anvyone else have 2 question?
% MR. MORRIS: Yes, sir,
MR, PORTER: Mr, Morris.
MR: MORRIS: Actually, I would like to address this to
Mr. Yhitworth. You haven't actually introduced your rule change

2
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vyet, have you?

MR . WHITWORTH: No.

MR. MORRIS: Will Mr., Johnson testify as to the particuj
lar problems *hat will occur during the first month of operation
under this change?

MR. WHITWORTH: He will cover that.

MR. MORRIS: I have no questions. Thnank you.

MR. WHITWORTH: I have one more question.

. " REDIRECT EXAMINATION

BY MR. WHITWORTH:

Q The narticular information and figures the El Pasc will
obtain from these charts will ke used by everybody on dcwn the

line, is that true?

A That's correct.
Q So there will be no different sets of figures?
A No, that's true., All of the volumes emanate from these

charts., We calculate the volumes, we send a volume stdiement to
the producer, and we send the volume statement to the Accounting
ﬁepartment and Proration Department. Everybody will use the same
figures. They all, that's the source of all the volumes.

MR, WHITWORTH: That's all.

MR. PORTER: Doés anyone else have a question? The
witness may be excused,

{Wiitness excused.)

MR. PORTER: Call your next witness, please.
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BURTON G. JOHNSON

called as a witness, having been first duly sworn, testified as
foliows:
DIRECT EXAMINATION

BY MR, WHITWORTH:

Q Would you please state your full name, by whom tnd in
what capacity you are employed?

A Burton G, Johnson, employed by El1 Paso Natural Gas as
Assistant Manager of Gas Proration operations.

Q What are your duties as Assistant Manager of Proration?

A I assist the Manager of Gas Proration operations in
matter, having to do with the nominations of gas before regulatcry
bodies, and the keeping up with the wells to see that the allow-
able is produced.

Q Mr. Johnson, you have previously testified before this
Commission as an expert witness, have you not?

A Yes, sir.

MR. WHITWORTH: We as hat My, Johnsonts qgualification

x=
-
13}

be accepted.
MR, PORTER: His qualifications are accepted.
Q {By Mr. Whitworth) You are familiar with Fl Paso's

application in this case, aren'tl you?

A Yes, I am,
Q What does El Paso seek by this application, generally?
A El Paso seeks to amend or to add to the General Rules

q
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Will you resume your examination of the witness, Mr. Whitworth,

and Regulations for the Prorated Gas Pools of Northwest New Mexico
w5 covered in Order R-1670. We propose to add under Section F
entitled "Reporting of Production™, we proposé to add Rule 21-E,

Q Do you have a copy of the proposed Rule, El Paso's
Exhibit No. 17

A Yes, I do.

(Whereupon, El Paso's Exhibit No.
1 marked for identification,)

MR, PORTER: It appears that it will take some time
for the examination of this witness. We are going to recess the
hearing until 1:15,

(Whereupon, the hearing was recessed until 1:15 P.M.)

AFTERNOON SESSION

MR. FORTER: The hearing will come to order, please.

please?
MR. WHITWORTH: All right.
DIRECT EXAMINATION (Continued)

BY MR. WHITWORTH:

Q Mr, Johnson, do you have an exhibit that we will call
El Paso's Exhibi+ Mo, 2, which shows the differences between the
present system aad the proposed system?

A Yes, sir, I do.

Q Do you have another exhibit which we'll call El Pasofts

Exhibit No. 3, which shows the cycle chart changing for individual

* v
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wells? -
A Correct.
Q Do you have another exhibit which is El Paso's Exhibit

No. 4, which shows the number of charts for particular periods?

A Correct.
(Whereupon, El Paso's Exhibits
Nos. 2, 3, and 4 marked for
identification,)

Q All these exhibits have been distributed to the

Commission and the Staff. Were these Exhibits 1 through 4, El
Paso's Exhibits 1 through 4 prepared by you or under your super-
vision?
A Yes, sir.
MR. WHITWORTH: We offer E1l Paso's Exhibits 1 through
4 into evidence.
MR. PORTER: Without objection, the exhibits will be
admitted,
Q (By Mr. vhitworth) Mr. Johnson, will you just go ahead
in your own words now and explain these four exhibits?
A Exhibit 1 is the proposed Rule that El Paso has made up

rvsba 3 Al A~ +h3
LCwUwUsS - U

which hic ic Rule 21 (E) to be added tn Section F,
"Reporting of Production", under the General Rules and Regulations
for tne Prorated Gas Pcols of Northwestern MNew Mexico,

It reads as follows: “Upon approval by the Secretary

Director as to the specific program to be used, any producer or

purchaser of gas may be permitted to report metered production of

o)
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¥ gas on a chart-period basis; provided the following provisions
_? shall be applicable to each gas well:
(1) Reports for a month shall include not less than
§ 24 nor more than 32 reported days.
; {2) Reported days may include as many as the last
g § 7 days of the previous month but no days of the
hi succeeding month.
gg (3) The total of the monthiy reports for a six-month
Eg proration period shall include not less than 176
w2 nor more than 184 reported days.
ég {4) The total of the monthly reporte for a year shall
E; inclucde not less than 360 nor more than 368 re-
L% ported days.
ff For purposes of these general rules and regulations, the term
E§ "tmonth?! shall mean fcalendar month! for those reporting on a
ég calendar month basis, and shall mean 'reporting month! for those
23 reporting on a chart-period basis in accordarce with the exception
;g o previded in this rule."
8
Eg g Q By this rule, no one will be compelied to metcr and
= § report gas production on a chart-period basis, is that right?
§ A That's correct,
? Q By the rule, no one would be compelled to meter and
report gas producticen on the same chart-period basis employed by
ElvPaso, is that true?
A That's true.
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‘starts on about the 25th of October and runs -- well, let's just

Q Would you go ahead and explain the other exhibits?

A All right. Let's turn to Exhibit 2 to get a little
understanding of what El Paso is doing at the present time, and
we'll work into the proposed system to be adopted by El Paso.

Looking at the left-hand side of Exhibit 2, we see therT
are eight groups. We'll assume that all of the wells that we are
referring to, approximately 4390 wells, be divided up in these
eight groups, one-eighth into each group. Now under the present
system, it takes about three days to wind up all of our chart
changing business, which places about a third of the wells, begin-
ning with October the 29th, this is an example here of a period
that has been picked out just to show how this thing is working.
Now for the month of November, for the production which is reported

for the month of November as to approximately a third of the wells

look at Group One, and we'll see. We have two eight-day charts
and then we have a six-day; we have an eight-day chart which is
changed in six days time, and then we have another eight-day
chart ,that gives us thirty days for the month of November,
Ancther third of the wells are started on about the
30th of October, and the remaining third are changed for the 3lst,
and you can see that each eight days groups are changed. As we
move aleng through the month of November and December is similar,
with the exception of the third chart change, which is seven days

because we have a 3l-day month in December.

—
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‘under this system approximately the same number of wells will Le

Now, we come to thc proposed system or the system which
El Paso proposes to use, and I had just arbitrarily picked the
month of January. We would prefer, as has been testified earlier,
to have started earlier and beat this cold weather. With Group
One we have been changing those wells on the 29th. Look at the
29th of December, amd then to start this system we would change
one-eighth, approximately one-eighth of the total number of the
wells. That would be some figure a little over 500 wells would
be changed on the 1st of January. On the 2nd of January we would
change another approximately 500 wells, and we would continue on
changing a figure a little over 500 wells for the first eight days
of January., These are eight-day charts, as said before, so that
on the 9th we are back *to Greup Cne changing another R00 wells.

Now ycu can follow this thing down and you'll see that

changed each and every day of the month.
N~ 4e move over toward the end of the month in January|
and we sec that the little block indicated with a cross mark in it
shows the end of the month for January. Now, in Group One, we
would have 27 days represented by any production which occurred
on the 29th, 30th, and 31lst of December; and any production which
occurred in the lst through the 24th of January.
In looking at these little blocks, these charts, to
understand this thing, these little blocks, assume that the chart

went on in the morning of the dav indicated, so that if this block

&)
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shows here on January 25th, it's put on in the morning and it
measures gas for January 25th. So Group One would have 27 days
of measurable production; Group Two, as you can see, would have
28 days: Group Three, 28: 29 for Group Four; 30 days for Group
Five and Six; 21 days,possible reperting days for Group Seven;
and 32 days for Group Eight.

The average of those days is as shown, 29.375 days,
which compared with the actual number of calendar days for January
leaves a difference of approximately 1.6 days. This is the only
month, the very first month under this proposed system, in which
the average mnumber of days reported will not coincide with the
calendar days in the particular month.

Moving over into February, we see that Groups One,

Two, Three, and Four will run, will have 32 days possible reportin*,

“and Groups Five, Six, Seven and Eight will have 24 days. The

average days then reported will be equal to 28, that's the average
of the 32-day Groups and the 24-day Groups.

Moving over into March, we find that we will have seven
of the eight Groups will be 32 days, and one Group will have 24
days of possible production, Mow I bhelieve you will notice, lookif
at the end of March, that the charts in this proposed system go
back not more than seven days; in other words, for February's
production we will go back nol more than seven days into January,
that being in Group QOne, January 25th. Any production measured

from January 25th through January 31st would apoear, in Group One
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in this example, under February's production. In Group Two there
would be six days of January that would appear as February's
production; and there would be five days in Group Three of January
appearing in February's production. As we go down, we see the
thing shortens until we get down to Group Eight, we find that
Group Eight is up to snuff, that is, for February production for
Group Eight will include no production from the month of January.

Now to continue or, let's refer to the next exhibit,
Exhibit 3, which shows what will happen to the wells in Group One,
Group One being referred to back in Exhibit 2. Now we saw that in
Group One in the first month we had 27 days, as indicated by the
asterisk and the footnote at the bottom of the exkibit, These
months will run another 24 days or 32 days, and this exhibit shows
how often you would have a 32-day month, how often you would have a
‘24-day month. You would have, in 1962, in February, March, April,
you would have a 32-day month fecr wells in Group One. Then you
would come into May with a 24-day month, June, July, Auqust,
September, October, would be 32-day months; and then November
would be a 24-day month, so forth,

Now for the first year, the total possible reported
days viould be 363 against the calendar year of 365, so yould be
behind two days.

In the seccnd year, you would report 368 days, which
would be three days over the calendar year on a cumulative basis,

and then for the two years you vwould be one day long. The next
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year is leap year and you are two days long. Notice how the 24-
day months, as we gb down through the years, do not always fall
in the same calendar month. That is very significant and very
beneficial.

Now to sum this El Paso's cycle chart changing procedu
up, let's turn to Exhibit 4. The prepcsed El Paso cycle chart
changing procedure consists of using only eight-day charts and
changing each day charts on one-eighth of the wells connected to
the syste~, As to any individual well, a calendar month will
contain either three or feour charts, 24 or 32 days. A well which
has 360 reportable days in a calendar year will have 45 charts.
That will be ninz mcnths at four charts per menth, and three month
at three charts per month, That will give us a total of 45 charts

for the year, as against the present system, of course, of four

‘charts a month or 48 charts a year,

A well which has 368 reportaktle days in a calendar year
will have 46 charts, ten months at four charts per month and two
months containing three charts per montnh.

In a 36%-day calendar year, five of the Groups of wells
will contain 46 charts per well and three Groups, three out of the
eight Groups will contain 45 charts per well. However, in a 366
day leap year, we'll find that six Groups of wells will contain
46 charts per well and two Groups will contain 45 charts per well,
On a 28~day month as we've seen, four Groups will contain four

charts for the month; four Groups will contain three charts for

1
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'giving an average number of days reported for the total cf the

the month, and that will be an average reported -- this is once
we get past the first month again -- an average repo.ted of exactly
28 days.

On page 2 we show what will happen in a 29-day month,
We show that five Groups will contain four charts for the month;
three Groups will contain three charts for the month; and that the
average number of days reported will be 29. This would be in
the case of a February leap year.

On a 30-day month, you'll have six Groups containina

four charts for the month and you'il have two Groups containing

three charts for the month. There again the average number report#d

will be 30 days.

On a 3l-day month, seven Groups will contain Zour chartg

for the month and one Group will contain three charts, thereby

eight Groups of 31 days.

I think we can see, since the average number of days
reported for any month are exactly equal to the days in each
month, and I'm speaking of the average of the ecight Groups, then
it follows for any veriod greater than one month, the average
number of days reported will be exactly equal to the number of
days in the period under consideration,

As 1 said before, all of the above discussion on the

proposed El Paso procedure disregards the effect of the first

month that' the system is put into operation.
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Q What you have done by Exhibits 2, 3, and 4 is give
us an example of a workable plan that could fit into our propésed
rule, is that correct?

A That's correct.

Q Do you have anything further to add to your testimony,
Mr. Johnson?

A One point I would like to bring out is that we have
studied this thing from all of the various facets involved, and
we believe and are firmly convinced not only will our efficiency
be increased but that we will be able to benefit the producer by
better balancing of the wells, the taking of nroduction under the
allowable system by being able to more timely take care of the
problems that arise in the field on a dav to day basis; and we

are convinced that this system in no way impairs our ability to

'produce the allowable or to prevent canceliation of allowables

on the wells connected to our system,
Q From what you have said, in your opinion the adoption
of the Rule would have the effect of preventing waste?
A In my opinion, it would.
MR, WHITWORTH: That's all we have.
MR, PORTER: Does anyone have any questions of Mr.
Johnson concerning his testimony or his exhibits? Mr. Nutter.

CROSS EXAMINATION

BY MR. NUTTER:

Q Mr. Johnson, I presume that vou are talking about

'
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dividing the 4390 wells which Mr. Alsup mentioned were connected
to E1 Paso's system into eight Groups, regardless of the pools
that they're in?

A That's correct.

Q What would be thz effect of a pool that had one-eighth
of the wells in the Basin coming in on a 24-day month, for example
Wouldn't that result in the production for that month being short
maybe seven days for the month's total production?

A The reported production could be chort, assuming that
you are making a pull on the well for a full 31 days or more.

Q Have you aiven any thought to dividing the wells in a
pool into eight groups and changing charts in groupsbwithin a pool
so that you have an average number of days equal to 30 -days~ -
in a 30-day month,but half of the wells in that 30-day month would
be on a 32-day basis, and half would be con a 24-day basis, perhaps
but the average of the peol would still be 30 days?

A Well, in the Mesaverde, that pocl is sn large, for in-
stance, that you are going to find that it will be pretty.well
divided,'those wells will be divided pretty evenly into the eight
Groups,

Q Vihat would be the basis for dividing your 4390 wells
into the three Groups, would it be by areas or what?

A. Oh, ves,

Q So the Mesaverde being large would be able to absord

the difference?

%)
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A That's correct.

Q Whereas a small pocl in one area by itself, if it were
all put on in a single group by virtue of its location, might end
up with a 23 or 32-day month?

A What you are saying, that the well=z might all be in

one group, might be in Group One or Group Two?

Q Yes.
A That's apossibility,
Q Could it be worked out where a percentage of the wells

in each pool were tested in each of the groups?
A I think that might tend to defeat the purpose of the
thing. Certainly a study will be made of that; however, I don't

see that it would be detrimental to the wells in that particular

pool,

Q I was thinking, Mr. Johnson, of the - -fact that nominatior

are made for a 30 or 3T-day month, whereas production may be record

on a 24-day month, There would be a conflict, perhaps, between
reported production and nominations for a given period.

A Of course, we are shooting for a balancing of the wells
under the allowable that's granted, and the allowable, of course,
is not necessarily equal to the nominations that are made, after
the adjustments that the Commission makes.

Q Well, I realize that, but in comparing nominations and

production, there might be some non-comparative figures, so to

speak,
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‘BY MR. UTZ:

A We looked at it, and we don't consider that would give
‘us any problem on the thing.

Q 1 agree with you, it probably wouldn®t on a large pool
like Blanco-Mesaverde. I am thinking of the small pools that
might be in a pool by themselves, Group Five or Eight, and fall
in a 24-day month, but you haven't actuaily considered dividing
the pools into groups?

A No., It's based on the location of the manpower of thes$
various distributing offices and a small pool could perhaps be
in several of these groups.

Q Or it could be in one group?

A Right.

MR. NUTTER: Thank you.

MR. PORTER: Does anyone else have a question? Mr. Utz,

0 Will any of the chart groups be, for the reported month|
be pulled any later than the first day of the following month?

A No, sir. They couldn't be and get all the reports in
on time. In other words, as shown in this example, the last chart
to be pulled would be on the morning of the 1lst.

Q However, the way you do it now, they're all pulled on
the last day of the month, the last chart group is pulled?

A There may be a little overlap for a few wells, not more
than the last ten percent of the wells would be changed on the 1lst,

Q Even though you are one day later with one or two groupd

o)
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every month, it would still enable you to get your 114 in by the
15th?
A Yes.
MR. UTZ: That's all 1 have.
MR. PORTER: Mr. Morris.

BY MR. MORRIS:

Q Mr. Johnson, his this proposal been submitted to the
New Mexico Oil and Gas Accounting Commission for their considera-~
tion?

A Yes, we have reviewed it with them,

Q Did any special problems come to your consideration in
working this procedure into their operation?

A They didn't seem to indicate it, after they understood
the proposal, they didn't indicate any problems.

Q Do you see any difficulty involved in the Oil and Gas
Accounting Commission making the purchasers! reports jibe with
the producers' reports, which, of course, they have to do?

A There would be only one set of figures, as has been
brought out before, ail of the wells connected tc sur system, the
4390 that we've been talking about, only 2800 _f those are our
wells., The others belong to a number of different producers, but
all of the charts and all of the measuring and all of the computing
and the reporting of the volumes is done by El Paso as to the
wells connected to our system, so there is only one reported

volume for each month. There is now only one, and under this
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proposal, well, there will only be one volume reported for each

month.

Q So the producer is going to be submitting information

that actually vou have supplied them under your --

A That we have supplied them, correct.
Q It can't help but jibe?
A That's correct.

MR. MORRIS: That's all I have.
MR. PORTER: Does anyone else have a question of Mr,

The witness may be excused,

(Witness excused. )
MR, WHITWORTH: That concludes our case.
MR. PORTER: I believe you made a motion that the

Commission should hear the testimony of El Paso and then allow

"fifteen days for requests, or fifteen to twenty, I believe you

said, for reaquests tn re-spen the case,

MR, HOWELL: I made a motion -~ if I didn't make it as
clear as I should, I meant to limit those requests to the parties
who participate ard state here they would like to have that period
of time. I do not intend that the opportunity would be available
to anvbody ihat didn't come to the hearing today to write in and
say, "Well, I would like to put in some testimony and re-open
the case,"” but any of those who have entered an appearance and

desire to have the privilege, I move it be extended to them.

Let's be definite, let's give a fifteen~day period. Would that

g
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give time for publishing the case for the October hearing?

MR. PORTER: If a request should be received by the
Commission by the 28th of September, I believe there would be
enough time for it to be re-advertised for the October 18 hearing.

MR. HOWELL: If it please the Commission, our thought
is, we feel that the matter is one that will be approved, because
obviously you cannot change the charts on that many wells at
seven o'clock A.M. on the morning of the lst of the month., It's
just a physical impossipility and it is merely attempting to level
out the work load and operate more efficiently; and, we hope,
enable us to speed up a little our method of reporting.

We feel that the producers will not have any objection
and in that way the Commission, if there's no request for re-
opening filed, the Commission can go ahead and aci on this without
waiting for the October hearing; and if some company, some producen
who's here and requests the privilege does file, then we can go
ahead and take more testimony in October,

MR. PORTER: Mr., Howell, as I understand you now, you
didn't anticipate or don't anticipate that the Commission would
enter an order prior to September 28th?

MR, HOWELL: Correct,

MR, PORTER: The Commission will not enter an order in
the case unti) after September 28th, and if the Commission receives
a reauest for the case to be advertised at the October hearing by

the 28th of this month, then it will be advertised, Is that decisi

on
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clear?

MR. HOWELL: 1Is the request to be limited to those who
today requested that opportunity?

MR. PORTER: The request, I shou

. shou have sald that if
a request by one of the parties, either of the parties vho has
made an appearance today,is received by the Commission, that the
case will be advertised for October 18th. The Commission will
enter an order as soon as we possibly can after that date.

MR. HOWELL: That's entirely satisfactory.

MR, PORTER: There being no further cases to come
~nfore the Commission, the hearing --

MR, HOWELL: If the Commission please, there might be
sore statemants.

MR. PORTER: 1 am sorry.

MR. HASELTINE: Southern Union Gas Company wishas to
concur whole-heartedly and support El Paso in this applicatior.
We have experienced, of course, the same type of problems they
have polinted out here, and wz would point out that although the
plan that we might submit, the plan we might operete under perhaps
would vary from this one.that they have submitted, it would still
be enclosed in the Rule as they have applied for it. So we
respectfully request that the Commission rule favorably on this
application,

MR, PORTER: In other words, you wovld operate within

the limits recommended here by 1 Paso?
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‘One of the things they have told us is that we must take all

MR. HASELTINE: That's correct.

MR, PORTER: Anyone else desire to make a statement?
Mr. Anderson,

MR. ANDERSON: John Anderson, Geological Survey.
Probably the majority of the wells that might be affected by this
proposed Order are on Federal lands. We have examined the proposed
procedure carefully, and from the standpoint of royalty accounting
and our production statistics, we find it acceptable. We also
feel that it might give some opportunity of speeding up the re-
porting of volumes sold and payment to the producer, which would
enable the producer to report to the Survey on Federal leases and
make more prompt payment of rovalty.

The General Accounting Office auditors have just fin-

ished up three months of going over our accounts and procedures,

reasonable measures to make sure that our lessees report production

promptly and pav the rovoliy promgily. This mi

Y might 2i i

2id in that
coming about, and a2ccordingly, we recommend the adoption of ﬁhe
proposed Rule,

MR. PORTER: Anyone else have a statement? Then the

ruling will stand as made, and the hearing is adjourned.
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STATE OF NEW MEXICO )

COUNTY CF BERNALILLO )

I ATNE  PYTTATIMIY Mg n
g AL LIANGNL LI, MO Lol

ihtic in and for thc County of
Bernalillo, State of New Mexico, do hereby certify that the fore-
goina and attached Transcript of Proceedings before the New Mexico

0il Conservation Commission was reported by me in Stenotypbe and

reduced to typewritten transcript under my personal supervision,

______ - |

and that the same is a true and correci record of the said proccedg

ings, to the best of my knowiedge, skill and ability.
DATED this 21st day of September, 1961, in the City

of Albuquerque, County of Bernalillo, State of New Mexico.

’ /(7 >y /’)Cf};,/a/zq,«.,&’/

NOTARY PUBLI;/

My Commission Expires:

June 19, 1963,
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GOVERNOR
EDWIN L. MECHEM
CHAIRMAN
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© il Eongervation Commission

STATE GEOLOGI3T

LAND COMMISSIONER
A. L. PORTER, JR.

OB. S, JOMMNY WAL KER

MEMBER STTRCTANY  DIRECTOR
*. 0. 30X 7%
SANTA FE
Octobexr 16, 19€1

Re: Case No. 2373
Mr. Ben Howell order No. R-4086
El Paso Natural Gas Company

Appli t:
Box 1492 ppiican
El Paso, Texas El Paso Natural Gas Company
Dear Sir:
Enclosed herewith are two copies of the above-referenced

Commigsion order recently entered in the subject case.

Very truly vours,

P s

A. L. PORTER, Jr.
Secretary-Director

ir/
Carbon copy of order also sent to:

Hobbs occ ¥

Artesia OCC
Aztec occ __ ¥ _
OTHER To all who entered an appearance.
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BEFORE THE OIL CONSBERVATION COMMISSICH
OF Th. SIATE QF NEW MEXICO

&

OF THE HERARING
OIL CONSERVAYTION
NEN MEXICO Froh
PURPOSE OF CONSIDERING;

!gg
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CASE ¥o. 2373
Order No. R-2086

APPLICATION OF EL PASO NATURAL GAS

o oF G 8SioN

This cause came on for hearing at 9 o'clock a.m. <o
Septewber 13, 1961, at Santa Pe, Baw Mexico, before the Oil
Conszervation Commission of New Mexico, herainaftar referred
to as the "‘Commismion.,”

WOW, on this 13th day of Sctcder, 1961, the Commigsion,
a quorum being present, having congidered the testimony presented
and the exhibits received at said hexring, and being fully advised
in the premises,

FINDS:

i {i) That 4 ublic notice having been given as resquired by
"law. the Commissio: hms jurisdictiom of this cause and the subject
l matter thereof, i
)
i (2) That the applicant, El Paso Natural Gac Company, seeks

' an amendment of the General Rules and Regulations for the Prorated
%;Gas Pools of Northwastern New Mexico, as contaired in Commigsion
i
|

Order No. R-1670, to provide for the reporting of gas production |

cn & chart~pariod basis as an alternative to reporting on a ;

Ecalendar month basis as presently required.
(3) That the evidsiice presented establishes that the pro- .

i posed chart-perica wasin nethnd of reporting may, ;1 scome in- i

| stances, tend to increase the efficiency or reporting g2a oroductiodn;

Ethareforo the applicant's proposed amendment of the ‘General Rules ;

for the Prorated Gas Pools of Northwestarn Rew Mexico should be |

i adopted.

¢

%
?
l
i
!

IT_I5 THEREFORE ORDERED: g

?ﬁ (1) That the General Rules and Regulations for the Prorated
- Gas Pools of Northwestern New Mexico, as set forth in Order

i



-l !
CASE No. 2373 i

|
No. R-1670, are haredy amended by the inclusion of Rule 21(B) Mc?
: reRds in its entirety as follows: |

&%p Upon approval by the Secretary-Director

| as to specific program to be used, any jroducer
or purchaser of gas maxy be pexrmitted to report meterxed
production of gas on & chart-pariod basis) provided the
toilwtnq provisions shall ke applicable to cach gas

l well:

1. PRaports for a month shall include not less
than 24 nor more than 32 reported days.

2. Raported days mmy include as many as the
last 7 days of the previcus month but mno days
of the suoceading momth.

3. The total of ths monthly reports for a six-
month proration period shall include not less
than 176 nor more than 184 reported days.

4. The total of the monthly reports for a
yoar shall include not less than 360 nor more
than 368 xeported days.

For purposes of these Genexral Rules and
Regulations, the term "month” shall mean “calendar
month* for those reporting on a calendar month basis,
and shall mean “reporting month” for those reporting
on & chart-period basis in accordance wilh the excep-
tion providsad in this rule.

H (2) That jurisdiction of this cause is retained for the
i aixLiy ©f such Zuwthar nrdars as the Commission may deem necessary.

i DONE at Santa Fe, New Mexico, on the day and year hersin-~
i above designatad.

STATE OF NEW MEXICO
0OIL CONSERVATIOHN COMMISSION

S A

EDWIN I, MECHEM, Chairman |

3 :.f“’ .
T iz A
LJ" Mﬂ/ﬂ Ed v - “m‘ & "

E. S. WALKER, Mamberx

0%625,

A. L., PORTER, Jr., mber & Becretary
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NEW MEXICO OlL CONSERVATION COMMI SSiON

PC BOX 871 SANTA FE NMEX=
REFERENCE 18 TO CASE NOs 2373 WHICH WAS HEARD BEFORE THE
COMMI SSION ON SEPTEMBER 13s 1% 1, ON THE APPLJ CATION OF
EL PASO NATURAL GAS COMPANY TO AWEWD ORBER NOe RS%670 TO
PROVI DE FOR REPORTING GAS PRODUCTION ON A CHART PERIOD
BASI S BATHEH THAN ON A CALENDAR MONTH BASISe AT THE

CONCTUSION OF THIS HEARING THE CoMMI SSON ALLOWED PAHN
AMERI CAN AND OTHER CPERATORS UNTIL SEPTEMBER 28 196 1, TO
STUDY EL PASOYS PROFOSAL AND TO ADVISE THE COMMI SSi ON
REGARDING THEIR POSITION O THE PROPOSED AMENDMENTe THiS
IS TG ADVISE THAT PAN AMERICAN PETROLEUM CORPORATI ON HAS
NOW HAD TIME TOo STUDY EL PASOYS PROPOSAL AND HAS NO

OBJECTI ON= | |
ALEX CLARKE JR PAN AMERICAN PET CORP=

| <2373 13 1961 K=1670 28 196 lows

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM 1T PATRONS CONCERNING 178 SERVICE
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Jii Coiiipany

P. 0. Box 2039 Tulsa 2, Okiatomea

A
DX > Sunray Mid-Continent

ass

—

'<

September 28, 1961
PG~6

; New Mexico 0il Conservation Commission
! P, 9. Box 871
: Santa Fe, New Mexico

Re: Case No, 2373
Kl Faso Request for fmencdment
of Order R-1670

i ATTENTION: Mr. A, L, Porscr
Gentlemens:

This is to advise that Sunray Mid-~Continent 0il GCompany, after
carefvlly studylrg the exhibits and the proposal of El Paso
Natural Gas Company and their application to amend Order No.
R-1£70 has no objection to the granting of their application,
Surray's concern in the matter was that the reporting system
be acceptable to both the New Mexico Commission and the United
=: States Geological Survey. Since we are advised that the pro-
i posed system 1s acceptable to the USGS, we have no objection

; to the adoption of the amendment as requested by El Paso.

PPV VL

Very truly yours,

SUNRAY MID-CONTINENT OIL. COMPANY
. ) ) _

William Re Loar

Chief Prorabion Engineer
WRL:sc

ce: Mr, F. Norman Woodruff
El Paso Nztural Gas Company
P. 0. Box 1492
E] Paso, Texas

I‘h‘a Lo Co "jhite

Bishep Bullding
Santa Fe, New Mexico

DX SUNRAY OIL COMPANY 1S A WHOLLY-OWHNED REFINING & MARKETING SUBSIDIARY



BEFORE THE
OIL. CONSERVATION COMMISSION
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF

EL PASO NATURAI GAS COMPANY FOR AN

ORDER AMENDING SECTION F OF THE GENERAL “2 >
RULES AND REGULATIONS FOR THE PRORATED CASE NO, =% ) Z f
GAS POOLS OF NORTHWESTERN NEW MEXICO, )
RULES AND REGULATIONS OF THE NEW MEXICO

OIL CONSELVATION COMMISSION TO ALLOW FOR

ADMINISTRATIVE APPROVAL OF APPLICATIONS

FOR METERING AND REPORTING GAS PRODUCTION

ON A CHART PERTICD BASIS.

LK R
N T L Torltoeeen L Run

APPLICATTION

iy e — —

e et ety 0, et e A A 5 S

COMES NOW E1 Paso Natural Gas Company, a Delaware
corporation, with license to do business in the State of New
Mexico, hereinafter called "Applicant”, and files its appli-

cation to amend Section F of the GENERAL RULES AND REGULATIONS

FOR THE PRORATED GAS POOLS IN NORTHWESTERN NEW MEXICO to provide

ocr an 2d8ditional method of reporting gas production and in supporst

I 40 B P e

thereof alleges and states:

I.

The GENERAL RULES AND REGULATIONS FOR THE PRORATED
GAS POOLS OF NORTHWESTERN NEW MEXICO now provide thabt the gas

production from each well shall be metered and reported monthly

on a calendar month basis,

1T,
In order to allow Iror a greater efficiency in metering
anc reporting gas production, this Commission should promulgate
and adopt a rule by which the Secretary Director of the Commission
would have power to grant administrative approval of an application

proposing a workable chart changling procedure to permit the reporting

of metered proauction of gas vl & chart poricd hasis din Tien of
a calendar month basls, Said rule should prescribe and permit the
necessary latitude in the number of reporting days in a chart cycle

to accomplish the chart changing procedure proposed in sald appli-

% cation.

< \




WHEREFORE, Applicant requests that this matter be set

sald Section F of the GENERAL RULES AND REGULATIONS FOR THE
PRORATED GAS POOLS OF NORTHWESTERN NEW MEXICO contalined in
the Rules and Regulations of this Commission be amended to
add thereto a rule to allow for the metering and reporting of

gas production on a chart period basis as set out above.

4
o ¥ C (
orney Tor Applicant

SEryahe

BT N Rt P s Iy

Lo oid e

g
FI SRR




) O sETH SETH, MONTGOMERY, FEDERICI & ANDREWS

A K. MONTGOMERY ATTORNEYS AND COUNSELORS AT LAW
OLIVER SETH

wh. FEOERIC 30! DON GASPAR AVENUE

FRANK ANDRrwWS Sania FE, INEW MEXICO

FRED C. HANNAHS
GEORGE A. GRAHAM, JR.

September 1, 1961

011 Conservation Commisslon
State of New Mexico
Land Office Building
Santa Fe, New Mexlico

Gentlemen:

Please find enclosed herewith an Amended
Application by El Paso Natural Gas Company re-
lating to the reporting of gas production on a
chart period baslis., We submitted a previous ap-
plicatlion in this same matter but they have sug-
gested several chanrges and, consequently, we are
submitting this amended application.

Very truly yours,

y/

OS:mc
Enclosures

POST OFFICE BOX 828
TELEPHONE YU 3-7318
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BEFORE THE NEW MEXI1CO OIL CONSERVATION COMMISSION

In the Matter of the Application of )
EL PASO NATURAL GAS COMPANY. ) Case No. 2373

ENTRY OF APPEARANCE

Come now Seth, Montgomery, Federicl & Andrews, who have asso-
clated with them Mr. Ben Howell and Mr. Garrett Whitworth, and
other attorneys of the appilicant, and enter thelr appearance herein

as attorneys for the applicant.

SETH, MONTGOMERY, FEDERICI & ANDREWS

o (il




El Paso Natural Gas Company
Exhibit I (Case 2373)

I. GENERAL RULES AND REGULATIONS FOR THE PRORATED GAS POOLS OF
NORTHWESTERN NEW MEXICO

F. REPORTING OF PRODUCTION

RULE 21(E)

Upon approval by the Secretary Director as to the specific

program to be used, any producer or purchaser of gas may be per-

mitted to report metered production of gas on a chart-period basis;

provided the following provisions shall be applicable to each gas

well:

(1)

(2)

(3)

(%)

Reports for a month shall include not less
then 24 nor more than 32 repor-ed days.
Reported days may include as many as the

last 7 days of the previous month but no

days of the succeeding month.

The total of the monthly reports for a six-
month proration period shall include not 1less
than 176 nor more than 184 reported days.

The totai of the monthly reports for a year
shall include not less than 360 nor more than

368 reported days.

For purposes of these general rules and regulations, the term

"month" shall mean "calendar month" for those reporting on a

calendar month basis, and shall mean "reporting month" for those

reporting on a chart-period basis in accordance with the exception

provided in this rule.




JEFF D.ATWOQD {(1883-1960;

AT wc o D & M A Lo N E ROSS L.MALONE

CHARLES F.MALONE

LAWYERS AUSSELL D. MANR
PAUL A TOOTER

B8O8 F.TURNER

R O.DRAWER 700
TELEPHONE MAIN 2-6221
AOSWELL AETROLEUN BUILDING
. ROSWELL ,NEW MEXICO

'September 8, 1961

Qil Conservation Commission
Post Office Box 871
Santa Fe, New Mexico

Re: Case No. 2373 before the Oil Conservation
Commission of the State of New Mexico

Gentlemen:

We are local couns=2] for Pan American Petroleum Corpora-
tion and as such wish to enter our appearance in the captioned case. Pan
American will also be represented by Guy Buell, a member of the Texas
Bar, and a compary employee. The actual presentation for Pan American
will be made by Mr. Buell.

! Very truly yours,

ATWOOD & MALONE

N

RN

By:

1 BFT /bl

cc: Mr. Guy Buell
cc: J. K. Smith, Esquire
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BEFORE THE
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
AMENDED APPLICATION

A

IN THE MATTER OF THE APPLICATION OF

EL PASC NATURAL GAS COMPANY FOR AN A D T
ORDER AMENDING SECTION F OF THE GENERAL CASE NO., -~ 0 - )
RULES AND REGULATIONS FOR THE PRORATED
GAS POOLS OF NORTHWESTERN NEW MEXICO,
RULES AND REGULATIONS OF THE NEW MEXICO
OIL CONSERVATION COMMISSION TO ALLOW FOR
ADMINISTRATIVE APPROVAL OF APPLICATICNS
FOR METERING AND REPORTING GAS PRODUCTION
ON A CHART PERIOD BASIS.

APPLICATION

COMES NOW E1 Paso Natural Gas Company, a Delaware
corporation, with license to do business in the 3tate of New
Mexico, hereinafter called "Applicant", and files its appli-
cation to amend Section F of the GENERAIL RULES AND REGULATIONS
FOR THE PRORATED GAS PCOLS IN NORTHWESTERN NEW MEXICO to provide

for an additional method or reporting gas production and in support

thereof alleges and states:

T

Ry

In order to allow for a greater ~fficiency and economy
in metering and reporting gas production, this Commission should
promulgate and adopt a rule by which the Secretary Director of
the Commission would have power to grant administrative avproval
of an application proposing a workable chart changing procedure
fo permit the reporting of metered production of gas on a chart
pericd basis., Said rule shonld nrecceribe and yenmll the necessary
latitude 1n the number of repurting days in reporting pericds to
accomplish the chart changing procedure proposed in said application,

WHEREFORE, Applicant requests that this matter be set
down for hearing as required by law and that on final hearing

sald Section F of the GENERAL RULES AND REGULATTONS FOR THE



i e

PRORATED GAS POOLS OF NORTHWESTERN NEW MEXICO contained in the
Rules and Regulations of this Commission be amended to add
thereto a rule to allow for the metering and reporting of gas

prod'ction on a chart period baslis as set out above,

Attorney Tor Applicant




Sample of Wells in Group I

1962
First Year:

24 Day Month
32 Day Month

1963
_§_econd Year:

24 Day Month
32 Day Month

1564

Third Year: (Leap Yeq

24 Day Month
32 Day Month

1965
Fourth Year,

24 Day Month
32 Day Month

1966
Fifth Year:

24 Day Month
32 Day Montn

1967
Sixth Year:

24 Day Month
32 Day Month

*January 1962 would contain 27 days assuming new procedure
started January i, 1962,

CYCLE CHART CHANGING - WEI.LS

OfL CONS n,
-~ A

e

BEFORL Ihe

’

El Paso Natural Gas Company
Exhibit III (Case 2373)
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Calendar Days:
Reported Days:

Calendar Days: :
Reported Days:

Calendar Days:
Reported Days:

Calendar Lays:
Reported Days:

Calendar Days:
Reported Days:

Calendar Days:
Reported Days:

366
368
+ 2

365
360
-3

365
368
+ 3

365
360
-5




El Paso Natural Gas Comp

Exhibit 1V
BEFURE [HE Page 1 of 2
OfL CONSHIL. 1 CCARISSION
SANTA FE bW NIXIC
C._{_ﬁé;ﬁ._ :xHuI No ’/ -
GASE °7~ -

A well which kas 360 reportable d2ys in 2 calendar year will have

A: aha v-ba

9 months @ 4 charts/moenth {(32-day months) = do charts
3 months @ 3 charts/month {24-d2y months) = _9 charts
45 charts

~ 3% .9 = ™A — PR WL PP P

A well which has 368 repurtable days

46 charts,

CaT yeaTr wiil Ziave

13 months @ 4 charts/month {(32-d2y months) = £0 charts
2 months @ 3 charts/menth (24-day months) = 6 charts
46 charts -
In a 365-day calendar year:

S groups of wells vwill contain 46 charts per well
3 groups of wells will contain 45 charts per well

In a 366-day calendar year:

6 groups of wells will contzin 46 charts per well
2 groups of wells will contain 45 charts per well

On a 28~day month:

4 groups will contain 4 charts for the month = 16 charts
4 groups will contain 3 cha:ts for the month = 12 charts
28 chaxts

28 charts x 8§ days/chart
8 groups of wells

= 28 average number days reported

{Case 2373)

THE PROPOSED EL PASO CYCLE CHART CHANGING PROCEDURE consists of using
only 8-day charts and changing (each day) charts cn 1/8 of the wells connected to the-
system.

As to any individeal well, a calendar month will centzin either 3 or 4 charts (24 or
32 days).

~vane

Aiby




El Paso Natural Gas Company
Exhibit IV (Case 2373)
Page 2 of 2

On a 29-day month:
§ groups will contain 4 chasts for the month = 20 charts -
3 groups will contain 3 charts for the month=_9 charts
29 charts .
Average number days reported = 29

On a 30-day month:

0 groups will contain 4 charts for the month = 24 charts
2 groups will cont2in 3 charts for the month=_6 charts

30 chaxts
; Average number days reported = 30
Ca & 3i-day mont;
7 groups will contain 4 charts for the month = 28 charts i
1 group will contain 3 charts for the month = 32 charse |
: : 31 charis

Average number days reported = 31

. Since the average number of days reported for any maonth are exactly equal to the days
3 : in such month, then it follows that for any pericd groater than one month the average
3 : number of days reported will exactly equal the number of days in the period,

Al of the above diccusclieon on the preposed Ll Paso precedures disregards the enect
of the first month that the system is put into operation,




