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CASE 2383: Application of C. H.

SWEET OIL CO. for an exception to
Rule 309-A. (McKinley "B" lease)
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GOVERNOR
EDWIN L. MECHEM
CHAIRMAN

State of Netn lexico
@ il Consgervation Commission

STATE GEQLOGIST
A. L. PORTER, JR.
SECRETARY ~ DIRECTOR

LAND COMMISSIONER
E. 3. JOMNNY WALXER
MEMB ER

P. O, BOX 87¢
SANTA FE

October 9, 1961

Re: Case No. 2383
Mx. W. D, Girand Order No._.E:ioig_-
Girand, Cowan & Reese Applicant:

204 New Mexico Bank & Trust Co. Bldg.
Hobbs, Mew Mexico C. H. Sweet 0il Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

% Ch,. Q’u

A. L. PORTER, Jr.
Secretary-Director

I'd

ir/
Carbon copy of order also sent to:

Hobbs 0OCC X
Artesia OCC_

Aztec OCC

OTHER
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BEFPORE THR OIL COMBERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THRE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF HRW MEXICO FOR
THE PURPOSE OF COMBIDERING:

CASE Ro. 2383
Order No. R-2069

AFPLICATION OF C. H. SWEET OIL

"COMPANY FOR AN EXCEPTION TO RULE
;309%&. LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMmiGoivs

“BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m, on Sep- _
tember 20, 1961, at Santa Fe, New Mexico, before Daniel S. Nutter,

'Examiner duly appointed by the Oil Conservation Commission of New
“Mexico, hereinafter referred to as the “Commission, * in accordance
‘with Rule 1214 of the Commission Rules and Regulations. ‘

WOW, on this__ 9th  day of October, 1961, the Commission,
a quorum being present, having considered the application, the

" avidence adduced, and the recosmmendations of the Examiner,
“Daniel S. Nutter, and being fully advised in the premises,

FINDS:

{1} That dve public notics having been given as required by

‘law, the Commisasion has jurisdiction of this cause and the subject

matter thareof.

(2) That the applicant, C. H. Sweet Oil Company, 18 the
ownar and operator of the McKinley “B" Lease, comprisging the 8/2
NB/4 of Section 20, Township 18 South, Range 38 East, NMPM, lea
County, Hew Nexico, and of the Grimes Lease, comprising the NE/4
SE/4 of said sSection 20.

(3) That the applicant seeks permission to install a tank
battery for its MecKinley “"B" Lease on its Grimes Lease at a site
which is common to the location of a separate tank battery for the
Grimes L[ease,

(4) That no commingling of production from each lease will
result and there wiil be no intercommunication between the tank
batteries of each lease.

(5} That the installaticn of +ha tank battery for the
McKinley “B" Leasc on the Grimes Lease will not cause waste and
will not impair correlative rights,




—2-
CABE No. 2383
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IX 18 THRREFORE ORDERRD:

: (1) That the applicant, C. H. Sweet Oil Company, is hareby
authorized to install a lohhs Pool tank Dattery for its McKinley
“B* Lease, comprising the 8/2 NR/4 of 8ection 20, Towmship 18
‘South, Range 38 Rast, HFrM, lLea County, New Mexico, om its drimes
‘lease, comprising tha NE/4 SKR/4 of said Section 20, at & site
‘which is common to the location of a separate Hobbs Pool tank
battery for the Grimes lsase.

(2) That jurisdiction of this cause is retained for the ‘
entry of such further orders as the CommissiGii aay d2em niCeasary.:

: DOKE at Santa Fe, New Maxico, on the day and year herein-
- above designated.

STATE OF NEW MEXICO
OIL CONSRRVATION COMMISSIOR

8. WVALXER, Mambey

vl
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OIL CONSERVATION COiISSION
SANTA FE, MEV 13XICO
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Hearing Date 7 (lamae Y
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No 26-61

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 20, 1961

9:00 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard hefore Daniel S. Nutter, Examiner, or
Elvis A, Utz, as alternate examiner:

CASE 2376: Applicatien of the Uil Conservition Commission on 1ts own
motion to abolish certain portions of the San Simon and
Wilson Pools in Lesa County, New Mexico; ito create a new
pool for o0il production in Township 21 South, Range 35 East,
to be designated the North San Simon-Yates Pocl; asnd to
¢stubiish a8 limiting gas-oil ratio :or said North San Simon-
Yates Pool. -

CASE 2377: Application of N. R, Williamson for a waterflood project in

the Seven Lakes Pool, McKinley County, New Mexico. Applicant,
in the above-styled cause, seeks permission to institute 8
waterflood project in the Seven Lakes Pool in Sections 18

and 19, Township 18 Ngrth, Range 10 West, McKinley County,

New Mexico., Applicant further seeks tne establishment of
procedures for obtaining administrative approval of exten-
sions to the proposed waterflood project.

701 Application of The Atlantic Refining Company for a triple
completion, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks permission to complete its Carlson
Federal "A"™ Well No, 2, lscated in Unit J, Section 23, Town-
ship 25 South tange 37 East, Lea County, New Mexico, as a
triple completion (conventional) in the Paddock, Blinehry
aind Tubb-Drinkard Pools, the production of 0il from each
pool to be through parallel strings of 2-inch tubing,

CASE 2379: Application of The Atlantic Refining Company for a triple
completion, Lea County, New Mexico. Applicant, in the above-
styled cause, secks permission to complete its Langlie Federal
Well No. 2, located in the NW/4 SE/4 of Section 14, Township
25 South, Range 37 East, Lea County, New Mexico, as an oil-
0il-0il triple completion in an undesignated Paddock Pool
and in the Justis-Rlinebry and Justis Tubb-Drinkard Pools,
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Docket No,

CASE 2380:

CASE 2381:

CASE 2382:

CASE 2383:

N\

CASE 23843

26-61

Application of Consolidated Oil & Gas, Inc. for a non-
standard gss proration unit, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks the establish-
ment of a 320-acre non-standard gas proration unit in the
Blanco Mesaverde and Basin Dakota Gas Pools comprising Lhe
NE/4 of Section 9, and the NW/4 of Section 10, all in Town-
ship 31 North, Range 13 West, San Juan County, New Mexico.
Said unit is to be dedicated to applicanL's Segal Well No.
1-9, located in the NE/4 NE/4 of said Section 9,

Application of Southwest Production Company for an order
pooling all mineral interests in the Basin-Dakota Gas Pool
in the E/2 of Section 22, Township 30 North, Range 12 West,
San Juan County, New Mexico.

Application of Morris R. Antweil for a non-standard gas
proration unit, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks the establishment of a 230.95-acre
non-standard gas proration unit in the Eumont Gas Pool,
consisting of Lot 4 in Section 1, and Lots 1, 2, 3, 7 and

8 in Section 2, all in Township 21 South, Range 35 East,

Lea County, New Mexico. Said unit is to be dedicated to

_applicant's L. W, White Well No. 1, located in the NE/4 NE/4

of said Section 2.

Application of C, il, Sweei Oil Company for an exception to'._
Rule 309-A, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an exception to Rule 309-A to
permit the oil produced from applicant's MeKinley "B" lease,

~N

located in the SE/a NE/4 of Section 20, Township 18 South, s

Range 38 East, Lea County, New Mexico, to be transported, 7
prior to mCAsurement on said McKinley "B" lease, to /
applicant’'s Grimes lease located in the NE/4 SE/4 of sald/
Section 20, /
Application of General American Oil Company of Texas, for aun
excoption to Rule 309-A, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an exception to Hule 309-4A
Lo permit the Loco Hills oil production from applicant's
State Lease B-1778, located in Section 36, Towuship 17 South,
Range 29 Uast, NMPM, Eddy County, New Mexico, to be Lrans-
ported, prior to weasurement on sagid State Lease B-1778, Lo
applicant's Federat Lease LC 060520, located in Seclion 31,

Township 17 Soulh, Ranue 30 Fast
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CASE 2385:

CASE 2386:

CASE 2387:

ig/

Application of Texaco Inc, for a unit agreement and for a
waterflood project, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks approval of the West Lovington
Unit Agreement, covering 2,472 acres, more or less, in
Townships 16 and 17 South, Range 36 East, Lea County, New
Mexico. Applicant further seeks authority to institute a
pool-wide waterflood in the West Lovington Pool by the
injection of water ints the San Andres formation through

18 wells in Sections 3, 4, 5, 6, 7, 8, and $, Township 17
South, Range 36 East,

Application of Continental 0il Company for the establishment
of two non-standard oil proration units in the Empire-Abo
Pool, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks the establishment of two non-standard
oil proration units in the Empire-Abo Pool described as
follows:

(1) Lot 2 and the Southernmost 12,06 acres in Lot 1, Section
30, Township 17 South, Range 29 East, Eddy County, New Mexico,
comprising 40 acres., Applicant proposes to dedicate said
unit to its State S-30 Well No. 1, 2310 feet from the North
line and 330 feet from the West line of said Section 30.

(2) Lgt 3 and ithe Northernmost 11.83 acres of Lot 4, all

in said Section 30, comprising 40 acres. Applicant proposes
to dedicate said unit to its State S-30 Well No. 3, to be
drilled at a standard location in said unit.

Application of Continental 0Oil Company for permission to
dispose of salt water, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks permission to dispose of
prodinced szlt water irom the Anderson Ranch Wolfcamp Pool into
the Wolfcamp formation through its Anderson Ranch Unit Well
No. 8, located 1980 feet from the South line and 660 feet
from the East line of Section 11, Township 16 South, Range

32 East, Lea County, New Mexico.



BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

APPLICATION OF C. H. SWEET, DOING
BUSINESS AS C. H. SWEET OIL COMPANY
FOR AN EXCEPTION TO RULE 309 (AS
AMENDED BY ORDER R645, ORDER R1172
AND ORDER R1959) TO ALLOW THE APPLI~
CANT TO PRODUCE THE OIL ON APPLICANT'S
McKINLEY "“B" LEASE LOCATED IN THE

SE 1/4 OF THE NE 1/4 of SECTION 20,
T18S, R38E, N.M.P.M., LEA COUNTY,
NEW MEXICO, INTO THE TANK BATTERY
LOCATED ON THE C, H. SWEET - GRIMES
LEASE LOCATED IN THE NE 1/4 OF THE
SE 1/4 OF SECTION 20, T18S, R38E,
N.M.P.M., LEA COUNTY, NEW MEXICO.

S S N o St N Nt Nt o St N Nat N Nt

COMES NOW C. H. SWEET, doing business as C, H.
SWEET OIL COMPANY, of 4Z4 North Dal Paso Street, Hobbs,
New Mexico, and files this, his application for an excep-
tion to Rule 309 (as amended by Order R645, Order R1172
and Order R1959) and for cause would show:

1.

Applicant is the owner of an oil well designated

as C. H. Sweet 0il Company - McKinley "B'" No. 2, located

in the Southeast 1/4 of the Northeast 1/4 of Sectiom 20,

Township 18 South, Range 38 East, N,M.P.M., Lea County,




New Mexico, within the Hcbbs Pool and is producing said
well into tank batteries located on said lease in the
Southwest 1/4 of the Northeast 1/4 of Section 20, Township
18 South, Range 38 East, N.,M.P.M., Lea County, New Mexico,
and applicant is the owner of the well known as C. H«
Sweet - Grimes, located in the Northeast 1/4 of the

Southeast 1/4 of Section 20, Township 18 South, Range 38

East’ N M. D M Toa r'mmru, Now Mawiro, Ann11rnnf Aaecivrac

AT @ssava gasrw P e - ——rm e n e -

to utilize the storage facilities now located on the
C. H. Sweet - Grlmes Lease for the production of oil
from the C. Ho Sweet 0il Company - MCKinley "B" Lease
an&ﬁto establish new storage for the light productlon
being obtained from ;he C. H.vSweet - Grimes lease for
tﬁe.followiﬁg regééns, to-wit:
a., The tank battery located on the applicant's
McKinley "B' lease is in bad condition
and will require replacement unless this
application is approved.
be. The tank battery located on the applicant’s

Grimes Lease is in good condition and can




be utilized for the reception of the oil
produced from the McKinley well.

c. That the applicant's Grimes well is a very
light producer, incapable of producing more
than 30 or 40 barrels of oil per month and
applicant will install storage to handle
the production from the Grimes well,
eliminating any chance of comingling the
production from the two leases.

d. That the cost of ere
satisfy the requirements of applicant's
well on the McKinley "B" lease is uneconomi-

; and would constitute waste.

2e
Upon the granting of the application, applicant

will designate the tank battery located on the C. H.

Sweet - Grimes lease in the Northeast 1/4 of the Southeast

1/4 of Section 20, Township 18 South, Range 38 East, as

the C. H. Sweet 0il Company - McKinley 'B" Lease and

will provide adequate and suitable storage facilities

to handle the production of the C, H., Sweet - Grimes




well and will designate the storage handling that pro-
duction so that identity of both storages will be in
full compliance with the rules and regulations of the
Commission.

3.

Applicant requests that this application be
set for hearing before an examiner at the earlie«t wpessible
hearing date.

4,

Applicant wonld £urther show the Commission
that the following are the offset operators owning pro-
perty offsetting the properties belonging to applicant
involved in this application:

Standard Qi1 Coampany of Texas, Midland, Texas;

Shell 0il Company, Midland, Texas;

Atlantic Refining Company, Dallas, Texas;

Gulf 0il Corporation, Roswell New Mexico;
and copies of this application are being mailed to the
offsetting oprators as herein set forth.

Se

Attached to this application is a plat showing

the present location and proposed location of the storage



for the C. H. Sweet 0il Company McKinley 'B' well.

WHEREFORE, Applicant prays that upon the hearing
of this application the Commission enter its Order granting
to applicant an exception to Ruie 309, as amended, authoriz-
ing applicant to produce applicant's C., H. Sweet 0il

Company - McKinley "B" well located in the Southeast 1/4
of the Northeast 1/4 of Section 20, Towaship 18 South,
Range 38 East, N.M.P.,M., Lea County, New Mexico, into

tank battery ou the C. H. Sweet - Grimes Lease located
in the Northeast 1/4 of the SE 1/4 of Section 20,

Township 18 South, Range 38 East, N.M.P.M., Lea County,
New Mexico, and for such other and further Order as

the Commission deems fit and proper.

,///j;2f;;Ei%;?;;;é;%ffi-6:::jﬁ

of GIRAND, COWAN & REESE
POST OFFICE BOX 2405
HOBRBS, NEW MEXICO
ATTORNEYS FOR APPLICANT
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GIRAND, COWAN & REESE
LAWYERS
W.D.GIRAND TELEPHONE
s 204 NEW MEXICO BANK AND TRUST CO.BUILDING EXPRESS 3-S116
RAY C.cowAn HOBBS, NEW MEXICO 2
N.RANDOLPH REESE PosY Osrice Box 2405

August 28, 1961

0il Conservaiion Commission
State of New Mexico

Santa Fe

New Mexico

Re: ap;lication of C. H. Sweet, dba
C. H. Sweet 0il Company for an
Exception to Rule 309, as amended.

Gentlemen:

I am enclosing the above Application in triplicate for
your action.

We have this day sent copies of the above Application
to the offset operators owning property offsetting
the properties belonging to applicant involved in this

Application,
Very truly yours,
////;/// //?
7 A
-~ GIRAND, COWAN & REESE
WDG :mys

Encls. as stated

cc: Production Department, Standard 0il Co. of Texas;
Praodiiction D°“°*Ment Shell 0i]l CQmDanV
Production Department Atlantic Refining Company;
Production Department, Gulf 0il Corporation;

Mr. C. B. Sweet

O~
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New Mexico

September 20, 1961

Santa Pe,

EXAMINER HEARING
CASE 2383
TRANSCRIPT OF HEARING
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*pﬁl*C“*ion of €. H. Sweet 0il Company for s ex-
ception to fule 309-i) Lea County, ¥n~ Mexico.

:pplicant, in the above-stylad cause, seeks an

excepticn to Hule 309-4 to permit the oil produced

s o applicantts Ecuwﬂley "Bt lessa, leocated in the

5] B4 of Senvion 20 Povmshiv 14 Scnth,

38 Bast, Lea fonv*v, New exi co, Lo he zneph‘*'i,

r to measurement on said licrinley ”d” lease, to

cantts Grimes lease lccased in the Ki/4 SB/4
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fs Daniel S. Kutter, Ixaminer

P

X TRAUSCRIPT OF HpariNG
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AR, RUTTER: This hearing will come to order, please.
Take first Case lo. 23&3.

MORRIS: Appliecation of C. H. Sweet Cil Company forv
an exception to Rule 30G-a.

M. GTRady:  Will the record show that . H. Sweet, J.

HEW MEXICO

DEARNLEY-MEIE

o T . - b S . ), e ~ N - . : T
2 d. Girard, Hobbs, lLiew Hexico, r. C. Dos 205, 2re present, 0.
-4
g
' 2
£ 1,0 - . i
2 montgomery as duness. JJi1) vou owoar hin, please’
-l
<
(ditness sworn.)
SOLTGON Y
- . - . . . - -2 H .
calledl =5 & witness, having tesn Tirsy dnly swors, tastified as
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R REPORTING SERVICE, Inc.
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DEARNLEY-MEIE

PHONE CH 3.66%9)

ALBUQUERQUE, NEW MEUICO

PAGE

follows:
'I ‘\ "(\!

GLAANU:

A Ralph Montgomery.

3 #nere do yecu live, ¥r.
A Hobbs, lew iMexico.

M oy

cation of C. H.

2 Will vou state your name,

CSXAMLINATION

nlease, airt

i ~y P, e
monggomery

=~y whern are van employed in connection with this appli-

Sweet. Cil Company?

A C. n. Sweet 011 Company.
2 [ Montgomery, you have testified before tne Commission

on previous occasions?
A 1 have.
2 wnile this application

fou ave

(o)

geolegical matter,
and the cperation thersof”

T
1oam,

A

3 Mr. dontgomery, 1 hand

avplicantte Wxhibit No. 1 and ask vou to stite what the

does not, necessarily, cover a

familiar with the well inatailations

you here what nas been marked s

exhibit

shows?
a The exhibit is a plat showing the owrership, the acreage
arnd the aren iy aquesticr, v iha2 present location of the fchinley

HRM battery which Is the matier

L

posed loecation for that

Fadernl Grimes laoaso,

bathery,

of this application, and the pro-

hoins off the lesse on tnae

>
Y. )
i S
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A That's cor.ech.

2 That would be o transfer of the production fron the

of the ME/L to the Kz/k of the i/l of that section, is that
correct?

‘A Yes, Sir.

A pid you inspect the properties?

A Yes, 1 have inspected the prouverty, and the present

pabtery located on the McKinley "' lease is in an advanced

of deterioration.

A fes, sir.

leasas!

A Yes, sir, I have.

&
3
N
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o
sy
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O
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ia the bank battery in?

duction that is being produced on there.

<o

1 B
moral

o7

It

Q From your observatlion aind inspection, would 1v require

in the immediate future a reinstallation of tank facilities there”

Q Did you inspect the tank facilities on +he Sweet Grimes

A Tt is excessive tankage on the Grimes lease for the pro-

2 Approximately et ia the production from the Grines

Y ihout, five barrels A Aay.

) 1 aosanechlon with fne application, you »re familizr winh
ihe fact thaot the loonld camager SAave temporary suthority Lo

3
\2

?
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WL ]L‘;} L .lXLL. ot B RS ’.l'L L L e }‘Jg Lo gul .
- el
- - -
: Iy order to previde fecilivies for storage of ¢ll on Lhe
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o . ~
! cotton Dieid?
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SERVICE, Inc.

MA. NUTTEH: Any guestions?
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— ég BY M3, LCRRIS:
& 3 lir. Montgomery, vou said the Grimes lease would prcoduce
)
o
~ about five barrels a day, anad I missed how much production ciame
= from the ickinley "RY leasae?
P
~ 1
= * T3 N N - At + v p - T
= A it is producing about 1& barrels a day.
~
- gs 8| Jdnst would be the size of fthe tanl tatters that you would
N
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P propose to locate on the Orimes lease?
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‘ T % ‘ Thovra are =2leondy on the Grines iewses TwWo Z5U-barrel tanks
. S 3
= z which we want to pul the kHeXinler vroduction into, and thor con-
' 5
g
= struct new facilities for Lh: Orines lezss. L is new baniege,
g
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< but wo only nead tne cue tank, o 1i0-barvel tani.
P! o commingling of the preduction from the two loases is
vroposed?
A Mo, sir. They are sepurated Ly 2avp.roxivately 20 or 30
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feavt . Lwe 20tusl Losteries: Lhere 1s no pliping conmecting iv te
MR oMCRRIS: Thank yeou, =ir.
MR, NUDSTER: Any further auestions of the witness' Tou
may be excused.
Do you have anything further, dr. Girand?
. A Try et . nicaliv £ bl
MR. GIRAND: Only this: It is not economically ieasible

to put in new storage for the production we have on the lease.

Y, NUTTER: Does anybody huve anything they wish to
of fer in Case 23837 Take the case under advisement and call

next No. 2376.




PAGE 7

PHOME CH 3-6691

RVICE, Inc.

~
)

R REPORTING S}

4

T

4

ARNLEY-MEIFE

—~

1

4

LI

ALBUQUERQUE, NIW MEXICO

OTUT OF LW MeX1OC )
) as
COUNTY OF BAUNALILLO )

I, JUils PAL1G:, Ceurt deporter, do hereby cernify that the

foregoing and attached tran=cript of proceedings before the New

Mexico 0il Conservation Cominission «t Santa Fe, New liexico, is a

true and correct record tce the best of my knowledge, skill and

ability.
TN WITRESS JHERECE I hsve affixed my hand and notarial seal

this 30th day of September, 1961.

Revorter

I

My commission expires:

May 11, 1964.

I do hereby certify that the for egoing 1e
a compleie vocord of "o Lrocaedines
the Ernviner SonTing offge No. 8323

hear? Uy ¢ on 720 . 1967,
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