





L AND COMMISSIONER
E. 3. JOMNNY WALKER

MEMBER

Mr. Jack Campbell
Campbell & Russell
P. O. Drawer 640
Roswell, New Mexico

Dear Sir:

GOV ERNOR
EDWIN L. MECHREM
CHAIRMAR

State of Nefo Wexico
@il Eonscrhatmn Commission

¢ ?‘ﬂ% ]
\r :
St G
ZHNED4
L
. 0. BOX 87
SANTA FE

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

October 9, 1981

Case No. 2384
Order No. R-2074
Applicant:

General American 0Oil Co. of Texas

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

/)
7' s,

A, L.

hY

/

/

~—

PORTER, Jr.

Secretary-Director

Carbon copy of order also sent to:

ir/

Hobbs OCC *
Artesia OCC X
Aztec 0OCC
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NIL CONSRAVATION COMMISSION
OF THR STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLRED BY THR OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONBIDERING:

CASE No. 2384
Order Ro. R-2074

APPLICATION OF GENERAL AMERICAN
OIL COMPANY OF TEXAS FOR AN EXCEP-
TION TO RUIE 309-A, EDDY COUNTY,
WEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

‘ This cause came on for hearing at 9 o'clock a.m. on Sep-
tember 20, 1961, at Santa Fe, MNeW MEXico, DPeivie vaiiel 5. Rucisd,
Examiner duly appointed by the Oil Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulation:.

HOW, on this__ Sth day of October, 1961, the Commission,
a quorum being present, having considered the application, the
'evidence adduced, and the vecommendations of the Examiner,
- Daniel 5. Nutter, and being fully advised in the premises,

PINDES .

{1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

{2) That the applicant, Genaral American 0il Company of
Texas, is the owner and operator of the State of New Maxico lease
B-1778, comprising in pertinent part the S&/4 SE/4 of Section 36,
"Township 17 South, Range 29 East, NMPM, and of the Beeson rederal
Lease IC 060529, comprising in pertinent part the SW/4 and the
NR/4 of Section 31, Township 17 South, Range 30 East, NMPM, all
in Bddy County, New Mexico,

(3) That the applicant seeks permission to locate the tank
battexry for said State Lease B-1778 on its Beeson Federal Ilease
IC 060529, said battery to be located in the NE/4 SW/4 of said
Section 31, Loco Hills pool.

{(4) That commingling of production from the two leases
will not result, and there will be no intexcommunication of the
batteries designated to each lease,

{5) That the location of the proposed battery will not
result in waste nox will it impair corxrelative rights.

-
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CASE No., 2384
Order No. R-2074

IT I8 TEERRFORE ORDERED:

(1) That the applicant, General Amsrican 0il Company of
Texas, is haeredy authorized to locate the tank battery for its
‘State of Now Mexico lsase B-1778, comprising in psrtineant part
the SR/4 SB/4 of Sectiom 36, mhi.p 17 sowth, Range 219 lut,
IMPM, on its Beescon Fedaxal Iasase IC 060529, comprising in
‘pertinent part the SW/4 amnd the NR/4 of Section 31, Towmship 17
South, Range 30 Rast, NMPM, all in the Loco Hills Pool, Bady
County, New Mexico. Said battery is to be located in the NR/4
EW/4 of aaid Section 31.

(2) That jurisdiction of this cause is retained for the
antry of auch further orders as the Commission may deem NECeSSary.

DONE at Santa Fe, New Mexico, on the day and year herein-
akove danignated,

STATE OF NEW MEXICO
OIL CONEERVATION COMMIESION

T e

EDWIN L. MECHEM, Chairxman

O,JWM\,

E. S. RALZER, Mamhar

[;’%%

A. L. PORTER, Jx., I & Secretaxy

esy/
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LAW OFFICES OF

CAMPBELL & RuUssELL
1 P WHITE BUILDING - p_ "bmemgy 0RA L .

ROSWELL, NEW MEXICO FELERHONES
JACH M. CAMPBELL MAIK 2-46 41
MAIN 2-4642

JOHN F. RUSSELL

0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Gentlemen:

On behalf of General American 0il Company of Texas, we
would .ike to request a hearing before one of your examiners for
consideration of an application by General American 0il Company of
Texas to move a tank battery from their State B-1770 lease iin the
SE%SE% of Section 36, Township 17 South, Range 29 East, to a point
in the northern part of the SW% of Section 31, Township 17 South,
Range 30 East, on their Beeson F L.C. 060529 lease.

It is the intention of the company to consolidate their
Beeson tank batteries at the same location which is just south of
a proposed water plant for the injection of water in an approved
waterflood project. This will improve the efficiency of the water-
flood operation.

KVéfy truly yours,

.

[1 \\_:_f; '/ \
Jack M Campbell 1

For\CAMPBELL & RUSSELL
JMC:np




OIL CONSERVATION COMISSION

SANTA FE, NGV IEXICO
Date 7///4 /

CASE 25 X (/ Hearing Date Z a““"" 7/Zd
Psw I S

My recommendations for an order in the above numbered casss are as tfollows:
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No 26-61

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 20, 196}

9:00 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will he heard before Daniel S. Nutter, Examiner, of
Elvis A, Ut=, as alternate examiner:

CASE 2376: Application of the 0Oil Conserv.tion Commission on its own
motion to abolish certain portions of the San Simon and
Wilson Pools in Lea County, New Mexico; io create a iicw
pool for oil production in Township 21 South, Range 35 East,
to be designated the North San Simon-Yates Pool; and to
establish a limiting gas-oil ratio .or said North San Simon-
Yates Pool. -

CASE 2377: Application of N, R. Williamson for a waterflood project in
the Seven Lakes Pool, McKinley County, New Mexico. Applicant..
in the above-styled csuse, seeks permission to institute a
waterflood project in the Seven Lakes Pool in Sections 18
and 19, Township 18 North, Range 10 West, McKinley County,
New Mexice. Applicant further seeks the establishment of
procedures for obtaining administraiive sppreval of exten-
sions to the proposed waterflood project,

CASE 2378: Application of The Atlantic Refining Company for a triple
completion, Lea County, New Mexico., Applicant, in the
above-styled cause, seeks permission to complete its Carlson
Federal "A'" Well No. 2, located in Unit J, Section 23, Town-
ship 20 3outh  "ange 37 East, Lea County, New Mexico, as a
triple completion (conventional) in ihe Paddeck, Blinebry
and Tubb-Drinkard Pools, the production of oil from each
pool to be through parallel strings of 2-inch tubing,

CASE 2379: Application of The Atlantic Refiuing Company for a triple
completion, Lea County, New Mexico. Applicaat, in the shove-
styled cause, secks permission to complete its Langlie Federal
Well No, 2, located in the NW/4 SE/4 of Section 14, Township
25 South, Range 37 East, Les County, New Mexico, as an oil-
oil-o0il triple completion in an undesignated Paddock Pool
and in the Justis-Blinebry and Justis Tubb-Drinkard Pools,
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Docket No. 26-61

CASE 2380: Application of Consolidated Oil & Gas, Inc. for a non-

standard gas proration unit, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks the establish-
ment ¢f a 320-acre non-standard gas proration unit in the
Blanco Mesaverde and Basin Dakota Gas Pools comprising the
NE/4 of Section 9, and the NW/4 of Section 10, all in Town-

: ship 31 North, Range 13 West, San Juan County, New Mexico.

i Said unit is to be dedicated to applicant's Segal Well No.

; : 1-9, located in the NE/4 NE/4 of said Section 9,

CASE 2381: Application of Southwest Production Company for an order
pooling all mineral interests in the Basin-Dakota Gas Pool
in the E/2 of Section 22, Township 30 North, Range 12 West,
San Juan County, New Mexice,

CASE 2382: Application of Morris R, Antweil for a non-standard gas
proration unit, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks the establishment of a 230.95-acre
non-standard gas proration unit in the Eumont Gas Pool,
consisting of Lot 4 in Section 1, and Lots 1, 2, 3, 7 and
8 in Section 2, all in Township 21 South, Range 35 East,

Lea Couniy, New Mexico. Said unit is to bo dedicated te
applicant's L. W, White Well No. L, located in the NE/4 NE/4
of said Section 2,

CASE 2383: Application of C. il, Sweet Oil Company for an exception to
Rule 309-A, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an exception to Rule 309-A to
permit the oil produced from applicani's McKinley "B" lease,
located ta tie SE/4 NES4 of Soction 20, Township 18 Scuth,
Range 38 East, Lea County, New Mexico, to be transported,
prior to measurement on said McKinley "B" lease, to
applicant's Grimes lease located in the NE/4 SE/4 of said
Section 20.

CASE 2384 Application of General American Oil Company of Texas, for an
N exception to Rule 309-A, Eddy County, New Mexico. Applicant,
N in the above-styled cause, seeks an exception to Rule 309-A

\ . . . ) .
i to permit the Loco lills oil production from applicanl's

State Lease B-1778, located in Section 36, Township 17 South,
Range 29 Last, NMPM, Eddy County, New Mexico, to be trans-
ported, prior to measurement on said State Lease B-1778, to
N applicant's Federal Lease LC 060520, located in Seclion 31,
" Towaship 17 South, Ranye 30 East.
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CASE 2385: Application of Texaco Inc., for a unit agreement and for a
waterflood project, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks approval of the West Lovington
Unit Agreement, covering 2,472 acres, more or less, ia
Townships 16 and 17 South, Range 36 East, Lea County, New
Mexico. Applicant further seeks authority to institute a
pool-wide waterflood in the West Lovington Pool by the
injection of water into the San Andres formation through
18 wells in Sections 3, 4, 5, 6, 7, 8, and 9, Township 17
South, Range 36 East,

CASE 2386: Application of Continental Oil Company for the establishment
5 of two non-standard oil proration units in the Empire-Abo
i Pool, Eddy County, New Mexico. Applicant, in the above-

{f styled cause, seeks the establishment of two non-standard
oil proration units in the Empire-Abo Pool described as
F- follows:

(1) Lot 2 and the Southernmost 12.06 acres in Lot 1, Section
30, Township 17 South, Range 29 East, Eddy County, New Mexico,
comprising 40 acres, Applicant proposes to dedicate said
unit to ite State S-30 Well No_ 1, 2310 feet from the North
line and 330 feet from the West line of said Section 30.

(2) Lot 3 and the Northernmost 11.83 acres of Lot 4, all
in said Section 30, comprising 40 acrves. Applicant proposes
to dedicate said unit to its State S-30 Well No. 3, to be

- , drilled at a standard location in said unit.

CASE 0387: Apnlication of Continental 0il Company for permission to
dispose of salt water, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks permission to dispose of
produced salt water from the Anderson Ranch Wolfcamp Pool into
the Wolfcamp formation through its Anderson Ranch Unit Well
No. 8, located 1980 feet from the South line and 660 feet
from the East line of Section 11, Township 16 South, Range
32 East, Lea County, New Mexico,

ig/
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New Mexico
September 20, 1961
EXAMINER HEARING

CASE 21384

TRANSCRIPT OF HEARING

BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe,
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DEARNLEY-MI

PHONE CH 3-669)

ALBUQUERQUE, NEW (AEXICO
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RukOit, THe
(il CONSuVATION CULLLISTICL
Santa Fe, New Mexicc
September 20, 1961

LAardbhun Hod dING

<

IN Thi MATTER OF:

ipplication of General American Oil Company of Texas,
for an exception to lule 309-i, sdrdy County, New

ilexico. applicant, in the above~styled cause, seexs Ca
an exception to Zule 309-i tc periit the Loce Hills 23

0il production frow applicantt's State Lease R-1778,
located in Section 36, Township 17 South, lanre 29 Bast,
LMPr, oddv County, New iiexlco, to be transported, pricr
to measurement on said State Lease B-1778, to appli-
cant's Federal Leasz LC060520, located in Section 31,
Township 17 South, lange 30 &ast.

[ e . e W N N e L L e

BEFORE:
Daniel S. Rutter, Uxaminer

THANSCRIPT CF HEAZING

i, NUTTER:  Call Case 2384,

i, WORIIST  Application cof General american Gil Compan
of Texas for an exception to Rule 30%9-a.

mit., CAMPBRLL: Mr. bxaminer, Jack ri. Campbell, Campbell
& Hussell, cof Reoswell . New iexico, appearing on benalf cof thne
applicant. 1 have one witness, iir. iiller.

{.iitness sworn.)

called as a witness, haviug been [irst duly sworn, testified as

fellrus:

o o Y]
= o

‘\r
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DTABCT_ LAl dlATICN

BY M. CAlpPRULL:

] State vour nanie, please.

A Hay Miller.

a2
<
: 7 where do vou livev
v
B ¥
- A Artesia.
Q3
o~
— i
- b By whom are vou emploved:
) A General american Cil of Texas, lew lexicc listrict.
= ]
~ _
o $] Have vou previocusly testified before this Commissiorn, or
e = _
P its bxaiiincrs, in vour nrofessional capacitys
“ Z A 1 have.
& M. CAMPBELL: A4re the witness'!s qualifications acceptablfr
E-
Q M UTTRR . }
a3 #d. NUTTER: Yes, sir.
i =
o 7 Are vou acgquainted with the application of General Ameri-
<

<4

can 0il Companv of Texas in Case 2384 before the Commission®

Rl
2l
s

DEARNLEY-MEII

A I am.

3 4111 vou state te the Examiner renerally what it is that
vou are seeking tc do by this application, and in so doing, vou
may refer to what has been identified as applicaniis Zanibit He. 1
in this case’

1 As the bxaminer is uwware, we have racently been granted

ALBUQUERQUE, NEW MEXIC)

a pernit to institute water flcod in lece Hills zrea. e feel
that in cennecticn with this water flood proiech, why, our overa-
ticns will be wade nore efficient by centralizing the locabion of

three tank batteries at vresent on these tuc different leazses. (ng
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ALBUQUERQUE, NEW MEXICO

PHONE CH 3-669)

PAGE 3

of these is the tank batterv lcocated in the 32 S& of Section 36,
Township 17 Scuth, 2Zange 29 Zast. It is shown con this exhibit,
those circles colored in brown and we propose to 1wove that battery
to approximately 2,200 feet frcm the south line and 1,500 feet
from the west line, Section 31, Township 17 Scuth, dange 30 Sast,
on Government lease, Las Cruces 060520 as shown on this plat as
those circles colered in red is the proposced location of the
batterv. Alsc shown on the plat is, in orange circles, are the

N

present Beeson "F" tanks, and in ereen circles are shown the

provosed location of these same Beeson "I'" tanks. The red lines
shown are proposed flow line cominc frow the State B-1778 lease
to the batterv, the State "B" battery which will be located on the

Beeson k" lease.

&4

The reason for this application, then, is that vou are
movine tank batteries from the State Lease B-177& to the Seeson
Federal Lease, 1.C 0605207

A That is correct.

] Jhen voun cet thia water {lood project underway, wnere

will vour plant bev

A Immedintelv north of that centralized tank batiesew.
7 Jo veu intend to commingle zny oll fron Shoe Shate lezse

edoral leasa:

A Lo, we do not, not wnile it is in cur custody, no.
3 The only choanee will be that rou will be trauspertine the

cil frowm vonr Stiate lease tc the tank battery, for the Stata il
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ALBUQUERQUE, NEW MEX CO

cn the Federal lease. Jhv did vou want tc ic¢ zhis?

1 It will <entralize cur eaurine activities, increase our
efficiencv in that wav, and then, with the pivelines in that area
fairlv well lcaded we are coin- tc have to s2t sone shiipping puips
at these various batteries. I w2 centralige them one shipping
purp will take care cf all of it. Ctherwisc, we will have to set
i

! Ny
ner we ancilce

tte

three shipping pumps. rate that these Stats wells

-

eventually will be naking cuite 2 quantity ol water, and we wisn

¢t

utilizc the hersepcower provided by our pumping units te transfad
! : g

e
this entire fluid up to a central point, and then we will separate
the water and oil and, br aravity, take the water over Lo our
water plant to reinject these wells.

2 so you believe that by following this procedure vou will
improve the economic feasibility of vour water flood project?

A 1 de.

) Have vou, at mv suggestion, discussed this matter with the
U.S.G.S. as.to the Federal lease, and with the State Land Office

in connection with the State lease involved?

A i have.
3 Have either of those agencies indicated anv cbjection to

the plarn that vou propess Lo use nere:’

1 o1z Y
A The did notb.

'] { t"]‘c‘ 3 e YTy O3 - 111 £- ATt ha + s
; L BaN! 3 (RPN oven Wl 7(;, T I<\,u, p\_,f‘u ')ﬂ’ GO S0

tne cperabions of tho wator

flood proiect in this arss, br wsking its 2cenomic feasibility nore

u'.-.-;.';‘?ia
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apparent?
A 1 believe it will, ves.
Mil. CAMpPRELL: 1 would like to cffer applicantts oxhib
to. 1 in evidence.

MR, MWUTTEK: ipplicant's sxhibit 1 will be admitted in

evidence.

it

1R. CAMPBALL: I have no further questions at this time.

iii. NUTTLX: Joes anyone have anv questions of Mr. il
You may be excused.
Do vou have anvthing further to add, wr. Cuimpbell?
14, CaliPBBLL: Ko, 1 jo not, nr. Sxominer.
M. LUTTEd: Does anvone have anything thev wish to of

in Case 23847 Take the case under advisement.

ler]

- “)
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4 28
5 .
v

N
L




WICE, Inc.

1
)
4

I

TING S

R REPOR

]
1
4
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PHONE CH 3.6691

ALBUQUERQUE, NEW MEXICO

PAGE ¢

STATE OF Lu.w #lmX1CC )
CCOULTY CF bzZRWALILLG )

i1, JUXNE PalGs, Court depcrter, do hereb. certifv th:t the
forercine ana attachel trauscript o proceedines before the liew
riexico Cil Conservatioen Ceommission at Santa Ve, liew liexico, is a
true and cor.ect record te tha best of wy knowledre, skill and
abilit:r.

L0 JITLESS JHHRSC0F 1 nave affixed v hand and notarial seal

”\\ \ 7 )

- e . N P =
“otarylﬁﬁbllc - bourt)ﬂeporter
My commission expires:

¥ay 11,1964.

Y Qo Hereby certify that the foregoing Is
a conplete rooord of the proceedings in

“ Fraring of Loese OZJJ’ P
heard Ly LS Cho.... ? 23 .......... " 196/

................. /{ Lttt ., Examiner
He‘iﬂgi?g; 0il Conservation Commission
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