





GOVYERNOR
EDWIN L, MECHFAM
CHAIRMAN

State of Nefr Wexico
@il Eongervation Commission

AT

STATE GEQLOGIST
A, .. PORTER, JR.
SECRETARY - DIRECTOR

L AND COMMISZIONER
E. 3. JOHNNNY WALKER
MEMBER

P, 0. BOX 871
SANTA FE

October 16, 1961

Re: Case No‘i;;;gflnﬂ 2391
order No I-2087 and R-2088

Mr. Jason Ksiiahin

i Kellahin & ¥ox Applicant:

’ Box 1713
Santa Pe., New Nexico Continental Oil Company
Dear Sir:

Encloged herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A,

; / -
j , A. L. PORTER, Jr.
Secretary-Director

ir/
Carbon copy of order also sent to:

Hobbs OCC X

Artesia OCC
Aztec OCC

OTHER




BEFORE THE OIL COMSERVATION COMMISSION
OF THB STATE OF NEW MEXICO

IR THE MATTER OF THE HREARING
CALIED BY THRE OIL CONSERVATION
COMMISSION OF NMEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE Ro. 23%
Order No. R-2087

APPLICATION OF CONTIRENTAL OIL
"COMPANY FOR A 320-ACRE NON-
_STARDARD GAS PRORATION UNIT,
LBA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

THE SIO0NM:

This causs came on for hearing at 9 o‘clock a.m. on
Octobar 4, 1561, at Santa Fe, New Mexico, before Elvis A, Utz,
Examiner duly appointed by the 0il Conserxrvation Commission of New
Mexico, hereinafter referred to as the “Commission, ™ in accoxdance
‘with Rule 1214 of the Commission Rules and Regulations.

NOW, om this 13th day of Octobexr, 1961, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A. Utz, and being fully advised in tha premises,

FINDS:

(1) That due public notice having been given as required by
“law, the Commission has jurisdiction of this cause and the subject
matter thereof,

(2) That the applicant, Continental Oil Company, seeks the
establishment of a 320-acre non-standard gas proration unit 1n the
Jalmat Gas Poal; comnrisine tha 2/3 of facticn 7, Yownship 23 50uil

: a~res 7 g ‘lewllnl-y ‘J Quuku,
-Range 37 East, NMPM, ILea Connty, Kew Mexico,

: {3) That the applicant proposes to dedicate the above-
described 320-acre gas proration unit to the stevens B-7 well
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the West line of said Section 7.

{(4) That the Stevens B-7 Well No. 2 located in the SE/4 of
said Section 7 has been assigned to a 1l60-acre non-standard gas
proration unit, the total acreags of which is to be included in
the proposed 320-acre non-standard gas proration unit,

(5) 7That the said Stevans B-~7 Well No. 2 should be shut-in
~upon the establishmant of the 320--acra non-standard gas proration
-unit and the production status of said well should be charged to
‘the =zaid 320-acre non~-standard gas proration unit,
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CASE No. 2390
Ordex No. R-2087

{6) That the proposed 320-acre non-standard gas proration
unit is presumsd to be productive of gas from the Jalmat Gas Pool.

(7) That approval of the subject application will neither
cause waste nor impair correlative rights,

IT I8 THRRRFORE ORDERED:

, (1) That a 320-acre moa-standard gms proration unit in
the Jalmat Gas Pool, comprising the 8/2 of Sectiom 7, Township
23 south, Range 37 East, NMPM, Isea County, New Mexico, is hereby
established. Said unit is to be dedicated to the Steveans B-7
Well No. 1, located 990 feet from the South line and 990 feet
from the West line of said Section 7.

gggg;ggg HOWEVER, That the Stevens B-~7 Well Mo. 2 located
in the SE/4 of said Section 7 shall be shut-in and the production
,status of said Stevens B-7 Well No. 2 shall be charxged to the 320~
-acre non-standard gas proration unit.

(2) That the acreage factor for allowable purposes assigned
to the abowve-described 320-acre non-standard gas proration unit
shall beax the same ratio to a standard acreage factor as the
‘acreage in said unit bears to the acreage in a standard gas pro-
ration unit in the Jalmat Gas Pool.

- (3) That the effective date of this ordex shall be Novembex
41, 1961}, '

{4) That jurisdiction of this cause is retained for the
entry of such further orxders as the Coomission may deex necessary.

TWAXTES e v e ™
DOER St Santas s, Now Moxiceo, ot the day and vear harain-

above designated.

STATR OF NRW MRYXTCO

OIL CONSERVATION COMMISSION

I b

BDWIN 1., MECHEM, Chaixrman

Al Vbia.

. WALKER, Member
ﬁ J Ot

A. L. PORTER, Jr., Mewber & Secratary

est/







No. 27-61

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 4, 1961

9:00 A.M, - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING ---- SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A, Utz, Examiner, or
Daniel S. Nutter, as alternate examiner:

CONTINUED CASE

CASE 2367: Application of Skelly Oil Company for an unorthodox gas
proration unit in the Jalmat Gas Pool, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the establishmentl
of a 320-acre non-standard aas proration unit io the Jalmat
Gss Pool, consisting of the NE/4, NW/4 SE/4, N/2 SW/4 and SW/4
SW/4 of Section 17, Township 23 South, Range 37 East, Lea
County, New Mexico; said unit is to be dedicated to the E, L,
Steeler Well No. 7, located 1980 feet from the South line and
660 feet from the West line of said Section 17,

NEW CASES

CASE 2388: In the matter of the hearing called by the Oil vonservation
Commission to permit Juan J. (John J.) Moya and all interested
parties to appear and show cause why the Jones Well No. 1,
located 1650 feet from the South iine and 990 feet from the
East line of Section 7, Township 30 North, Range 11 West, San
Juan County, New Mexico, should not be plugged.

CASE 2389: Application of Shell 0il Company for approval of the Cabezon
Unit Agreement, Rio Arriba County, New hexico. Applicani, in
the above-styled cause, seeks approval of the Cabezon Unit
Agrocment cmbrgeing lands in Townchips 16 and 17 North, Ranges i
2, 3 and 4 West, Rio Arriba County, New Mexico.

~CASE 2390: Application of Continental 0il Company for a 320-acre non-Stdnd-

N ard gas prorztion unit, lea County, New Mexico. Applicani, in
the ahove-styled cause, seeks the establishment of a 320-acre
non-standard gas proration unit in the Jalmat Gas Pool,
comprising the S/2 of Section 7, Township 23 South, Range .37 )
East, Lea County, New Mexico, said unit to be dedicated to the
Stevens B-7 Well No. 1, located 990 feect from the Soutl and
West lines of said Section 7,
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Docket No.

CASE 2391:

CASE 2392:

CASE 2393:

CASE 2394:

CASE 2395:

27-61

Application of Continental Oil Company for a 320-acre non-
standard gas proration unit, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the establishment of a 320-uacre
non~-standard gas proration unit in the Jalmat Gas Pool, com-
prising the S/2 of Section 25, Township 23 South, Range 30

East, Lea County, New Mexico, said unit to be dedicated to the
Lynn B-25 Well No. 2, located 990 feet from the South and West
lines of said Section 25, '

Application of Continental Oil Company for a 240-acre non-
standard gas proration .unit, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the establishment of a 240-
acre non-standard gas proration unit in the Jalmat Gas Pool,
comprising the NW/4 and W/2 NE/4 of Section 23, Township 22
South, Range 36 Essi, Lea County, New Mcxico, said unit to

e dedicated to the Meyer B-23 Well No. 3, located 1980 feet
from the North line and 660 feet from the West line of said
Section 23,

Application of Continental Oil Company for a 240-acre non-
standard gas proration unit, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the establishment of a 240-
acre non-standard gas proration unit in the Jalmat Gas Pool,
comprising the SE/4 and E/2 NE/4 of Seetion 23, Township 22
South, Range 36 East, Lea County, New Mexico, said unit to be
dedicated to the Meyer B-23 Well No. 2, located 990 feet from
the South line and 1650 feet from the East line of said Secton
23.

Application of Hondo Oil & Gas Company for permission tc
directionally drill, Eddy County, New Mexico. Applicant, ia
the above-styled cause, seeks permission to directionally drill
a well to be located 2310 feet from the Noprth line and 1980
fect frvom the kast line of Section 26, Township 17 South, Range
28 East, Eddy County, New Mexico,

Application of Nash, Windfohr & Brown far the cstablishment of
& limiting gas-oil ratio in the Jackson-Abo Pool, Eddy County,
New Mexico., Applicant, in the above-styled cause, secks Lhe
establishment of a limiting gas-oil ratio of 4000: 1 in the
Jackson-Abo Pool in Township 17 South, Range 30 East, Eddy
County, New Mexico.
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Docket No.

CASE 2396:

CASE 2397:

CASE 2399:

CASE 2400:

27-61

Application of C. W. Trainer for an unorthodox oil well location,
Lea County, New Mexico, Applicant, in the above-styled cause,
seeks permission to locate his Hobbs Well No. 1 at an unortho-
dox o0il well location in the Hobbs Pool, 2545 feet from tLhe
North line and 1184 feet from the East line of Section 34,
Township 18 South, Range 38 East, Lea County, New Mexicoc.

Application of Reading and Bates, Inc. for a temporary exception
to Rule 107 (d), Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks a temporary exception to Rule 107

(d) to permit the production of oil from its Simms Federal

Well No., 1 located in Section 34, Township 18 South, Range

30 East, North Berson Queen Pool, Eddy County, New Mexico,
without installing tubing.

Application of Ford Chapman for a 42.35-acre noin-stanudard oil
proration unit, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks the establishment of a 42.35-acre
non-standard oil proration unit in an undesignated Delaware
pool comprising Lot 12, Section 34 and Lot 9, Section 35, all
in Township 26 South, Range 29 East, Eddy County, New Mexico,
said unit to be dedicated to the Curtis Hankamer Gulf-Federal
Pipkin No. 1 Well, located 330 feet from the South line and
605 feet from the Fact line of scid Section 34.

Application of Texaco Inc. for an unorthodox o0il well location,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval of an unorthodox oil well location in the Paduca-
Delaware Pool for its Cotton Draw Unit Well No. 54, located

1980 feet from the North line and 2339 feet from the East line
of Section 28, Township 25 South, Range 32 East, Lea County,

New Mexico.

Application of Texaco Inc., for a triple compietion, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks
permission to complete its C, H, Weir "A" Well No., 7, located
in Unit L, Section 12, Township 20 South, Range 37 East, Lea
County. New dMexico, as> a iripic completion in the Eument Gasgy
Skaygs-Glorieta, and Skaggs-Drinkard Pools, with production of
oil from the Drinkard and Glorieta zones to be through parallel
strings of 2 3/8 inch tubing and the production of gas from the
Eunont Gas Pool through the tubing-casing annulus,
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CONTINENTAL OIL COMPANY

P. O. BOX 1377

ROSWELL NEW MEXICO
WM. A. MEAD

D1viSION SUPKRINTENDENT September :‘1' 1961 .
or PropucriOoN 828 PETROLEUM BUILDING
New Mxxico Division TELEPHONE: MAIN 2.4202

New Mexico 0il Conservation Commission e
Box 871 o
Santa Fe, New Mexico

Oddan o Affan
£aUvile AL

Gentlemen: Re: APPLICATIONS O CONTINENTAL OIL
COMPANY FOR THE ENLARGEMENT OF THE
PRESENTLY APPROVED 160-ACRE NON-
STANDARD GAS PRORATION UNITS TO
320-ACRE NON-STANDARD GAS PRORATION
UNITS FOR ITS STEVENS B-7 NO,. 1,
SECTION 7, T-23S, R-37E, NMPM,

AND ITS LYNN B-25 NO., 2, SECTTON 25,
T_233, R-37E, NMPM, JALMAT GAS POOL,
LEA COUNTY, NEW MEXICO, AND FOR TIE
ENLARGMENT OF THE PRESENTLY APPROVED
160-ACRE NON-STANDARD GAS PRORATION
UNITS TO 2LO-ACRE NON-STANDARD GAS
PRORATTON UNITS FOR ITS MEYER B-23
NO. 2 AND ITS MEVER B-23 NC., 3 IN
SECTION 23, T-22S, R-36E, NHPMN,
JALMAT GAS POOL, LEA COUNTY, NEY
MEXICO

Forwarded herewith are three copies each of the subject applica-
tions by Continental 01l Company requesting administrative approval under
the provisiovns of Rule 5 {¢}, Order Ne, R-1A70 for the enlargement of
the presently approved 160-acre non-standard gas vroration units of the
subject wells.

Your early consideration of these applications will be appreciated.
Yours very truly,

L - (( \‘ /77 e

WAN-LD .
CC: RGP HGD JUK.JRP

VA Vo
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N
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SEP111961
New Mexico (il Couscrvatlon Seniio-don

P, 0. Box 271

Santa Fe, New lexico

Attention of Hr, A. L., tortal, Sogvetrsr-Directen

tien of Continental 0il

Cor Enlarperent of a 160-acre
~acre Honestaondard Gas Proration
» its Stevens B-7 No, 1 in Section
35, w37, WIPY, Jalmat Cas Pool,
anty, New Mexico

Gentlemen:
Conbinuntal 031 Camruny roosacet{olly recunasts adrindstrative approval under
the provisicns ol Tule 5{¢) of Lie Grnzinl ™2oe and Rezuliilons for Prorated Gas

Pools of Southeast MNaw llewdco of Crder Ho. I-20%0 ror the enlargenent, of the pre-

&)
N\
£
3
~
o}
;
A
{:.’
).
%
]
£

sently anrroved 140-acre unit to o gas proration unit consist-
ing of the S/2 of Seeticn 7, Taswatin 22 Seunbh, Rance 37 ¥ast, for its Stevens B-7
No. 1 well located 950 fect fron the Scuth axd Uest lines of Section 7, Township
23 South, Range 37 Easb, MNP, Una Gounty, Vow Mexies, in the Jalmat Gas Pool.

In suprort of “his reguest, we should like to point out that the rroposed
unit conforms with the requiraseris of s:3d ule 5(e) in all respects as follows:

1. Said proposed unit consisis of lews than 8LO acres,

2. 3aid proposcsd ner-sztandard gnas vroration vnit consists of contiguous
quarter-quarter sections.

3. Ssaid proncsed non-standard ras groration unit lies wholly within a

single rovernrenial seation,

he The entirs nrovosed woe-Lisidard gro prersiion nndh may be reasonably
\\rc—-ﬂmrw} 4o ba p‘("\ notive of Rt Craon bhe Jdaioal }\(‘910

50 The lenpbh ov idbh ol vaid unlit oo Nioaxoesd 5,720 feeb,

6. Ooplag of tids s Tenlic sned this date by reglstered
1waidl to 211 ofTsel opovatovs oad o1l omoorLops WIS treet of sald well,
veqpired oy he poovisiong of o ale 3lel,

A plat s cbuachod fednto syt s st of our uoledge and belield
the propeesd vy, tre looavio o D doweld oy wells on the laase, offe
set wells avdd onas g

St et A o b Rt crl thoyadovs 13 eligible for
the tolerance o o diltal v Dl {0 ar o wnoziod o vech vaing for the Jalmadt Pool

o .

of Dedoy U, 1070



New Maxico O3 Jamaoevotdan fge fonsy n
Pave 2

The granting of this avplicoticn ig in bhe dnlorest of preveniing waste
and the protection of corvelativa righie,
In view of the facts set ont herain it io visjectiully retuested t hat the

Camission enter an ordar approving the non=ctamdid cas proration unit for

Continental 0il Company's Stevens B=7 No, 1 well as dencribed above,

s O ?&
We o MoaD
Division Superintendent
of Production
Now Mexico Division

STATE OF NiM MEXICH

%

)
) ss.
)

W. A, Mead, upon being duly sworn, deposes and says that he is the
Division Superintendent »f Froduction for Conbinental Cil Company, and as such
is authorized to file the fereroing application; thet he has read said application
and knows the contents therczof, and thet tue statuments therein are true, as he is
cradibly informed ard believes,

L0 Ve

{Sigraturs}

Subseribed and sworn o before me this // 77 day of
o V "-ﬁi—v ) / AL

Ll e . 1803,
z
P ,7 ) /
4%1( (ec2 ﬁ ) '744%&? i

i s o o A R O ——

¥y Commiasinn Friivoo:
DA

Copies teo:r PHOTC.3
RGE . X
PG o 4

JRP -
File - 1

. K . et A .
Copies by replstered wail o

Texas Pacific Good & 05l Co,
P. 0, Box 1428
Hobbs, Hew Mexien

Albert Gackle
P, 0, Pox 20746

Hobbs, Hew Hexico

Sun O1) Ceupnany
Poo0L Bow ZG2
Cdesse,

[£3] -
s
LOHAY
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DEARNLEY-MEIFE

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

PAGE

BEFORE THE OIL CONSERVATION COMMISSION

SANTA FE, NEW MEXICO

CASE NO. 239v

IN THE MATTER OF: Application of Continental 0il Company
for a 320-acre non-standard gas proration
unit, ILea County, New Mexico.

TRANSCRIPT OF HEARING

OCTOBER 4, 1Y0L
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PAGE |
- BEFORE THE
OIL CONBERVATION COMMISSION
N Santa Fe, New Mexico
October 4, 1961
EXAMINER HEARING
g g0 IN THE MATTER OF: )
~ i3 )
. iE Application of Continental 0il Company )
Eg for a 320-acre non-standard gas proration )
= unit, Lea County, New Mexico. Applicant, )
— in the above-styled cause, seeks the es- ) CASE NO.
Eé tablishment of & 320-a2cre non-standard ) 2390
wn gas proration unii im the Jalmat Gas Pool, )
& comprising the S4 of Section 7, Township )
= 23 South, Range 37 East, Lea County, New )
— Mexico, said unit to be dedicated to the )
&: Stevens B-7 Well No. 1, located 990 feet )
ES' from the South and West lines of said )
X Section 7. )
3 )
= |
y = BEFORE: Elvis A. Utz, Examiner
&
;3 TRANSCRIPT OF HEARING
Wy
f? EXAMINER UTZ: We will call Case No. 2390,
o
Eg MR. MORRIS: Application of Continental 01l Company
z
& for a 320-acre non-Standard gas proration unit, Lea County, New
o z -
SIERAN Mexico.,
o~ wm
oy g 2
u VICTOR T, LYON,
50
s X
} cailed as a witness, having been first duly sworn on ocath, was
examined and testifled as follows:
DIRECT EXAMINATION
BY MR, KELLAHIN:
L

A £
w




FARMINGTON N 2
PHONE 325 1182

RVICE, Inc.

.‘
4

R REPORTING SI

4

IE

N

DEARNLEY-M

ALOBUQUERQUE. N M
PHONE 243 .65

S

Would you state your name, please?

Victor T. Lyon.

o » O

By whom are you employed and in what position?
A I am employed by Continental 0il Company as a Districg
Engineer, Eunice District.

Q You have testified before the Commission and have had

your qualifications made a matter of record?

A I have.
MR. KELLAHIN: Are the witness's qualifications ac-
ceptable?
MR, UTZ: Yes, they are.
Q@ (by HWr. Kellahin) Are you familiar with the Ap

tion of Continental 01l Company in Case No. 2390?

A Yes, sir,

Q State briefly what 18 proposed in this Application?

A The application in Case No. 2390 is for the en-
largement to 320 acres of presently-approved 160-acre unif

allocated to the Stevens B-T Well No, 1, located 990 fest from

(44

he South and West Lines of Section 7.

Q@ Referring to what has been marked Applicant's Ex-
hibit 1, would you discuss the information shown in that ex-
hibit?

A Yes. sir., Exhibit 1 is a location-ownership plat
showing the Stevens B-7 lease and well drilled thereon. The

lease is in the immediate area and wells drilled on those

~o i
¥ L7
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leases. It also -- let me explain this: The Stevens B-7 lease
consists of the SiNd of Section 7, Township 23 Scu“h, Range 37

East in Lea County, New Mexico. The N4 of Section 7 is com-

munitized for the Jalmat gas production referred to as the
Stevens B-7 unit. The proposed unit for Stevens B-7 Unit No. 1
is shown outlined in red and consists of the S% of Section 7.
This Exhibit also shows circled in green all the wells which are
producing from the Jalmat Pool and acres allocated to them ont-.
lined in green.

Q Referring to what has beesn marked Exhibit No., 2, noulﬂ
you identify and discuss that exhibit?

A Yes, sir,

MR, KELLAHIN: Do you all need additional copiles?
MR, UTZ: No.

A {by Mr. Lyon) Exhibit No. 2 is a structure map show-
ing the structural configuration on top of the Yates formation
in the area of the Stevens B-7 lease, The proposed unit 1s
again shown in red and the proposBed unit well is shown circled
in red.

Q@ On the bas.. of the inforuation shown on that exhib;t
and the locétion of offsetting gas wells, in your opinion is zll
the acreage you propose to dedicate to the subject well produc-
tive of gas from the formation?

A Yes, sir, The acreage which we propose to add to the

No. 1 well is currently allocated to the No,—2-well-whieh—ig———
4>
g

S
~
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. productive from the Jalmat pool and so carried on the proration
schedule at the present time,

Q What would you propose to do with your No. 2 well?
A To shut it in.

Q Do you have any deliverability tests on your Stevens
B~7 Well No. 1?7

FARMINGTON N
PHONE 3251182

<
~ A Yes, sir., Exhibit No. 3 is a copy of the Form C-122C
- Eg showing the deliverability test conducted on the well during the
—~
i: month of May, 1961. It shows this well has a deliverabllity of
- o
~3 80% of shut-in pressure of 4,550 MCF per day.
),
o %g Q@ Would that well be able to make a "B" allowable to
—
T be assigned to the 320 acre unit?
-
L]
' EE A Yes, very easily.
= Q In your opinion, will the approval of this proposed
x
o unit be in the interests ol proteciing correlative rights of the
;a
ES persons owning interests under this lease?
gb
N A Yes, sir.
>~ r
S Q Is the ownership common throughout the acreage in-
<
o volved here?
A
= A Yes, 1t is.

@ Both as to the working interest and royalty

ALBUQUGRQUE N M
PHONE 2.3 6631

ship?

Q All of 1t lies within a single governmental section,

18 that correct?
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A Yes, 1t does.

Q The only factor affected which requires the hearing

on this case, Mr. Lyon, is the well location, is that correct?

A That is correct.

Q Does the fact that the well is so located on the
proposed unit in your opinion iwmpalr anyone's correlative right?

A I don't believe 1t will.

Q@ VWere Exhibits 1, 2, and 3 prepared by you or under
your supervision?

A Yes, sir.

MR. KELLAHIN: We offer in evidence Exl .bits 1, 2,

and 3.

MR, UTZ: Without objection, Exhibits 1, 2, and 3
will De entered into the record of this case.
MR, KELLAHIN: That's all I have.

CROSS EXAMINATION

BY MR, UTZ:

Q Mr. Lyon, what was the status of the No. 2 well, the
latest status, do you know?

A I don‘t have the schedule with me. I think that it
i1s -- I am not sure that it is in balance. I think that 1t is.
It is certalinly capable of producing its allowable,

Q@ Would you agree that it might be six times overpro-

duced and shut-in for that reason?

A It may be, I am sorry I didn't bring my production
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schedule.

Q 57,9117
A I didn't realize it was that far overproduced.

Q And, likewise, you don't know what the status is of

the No. 1 well?

A No, I don't,

FARMINGTON. N
PHONE 325.1182

Q Does the well seem to be underproduced something 1llke
22,000,000? I was wondering why you would want to shut in the
overproduced well and dedicate more acreage to the underpro-
duced well?

A Well, as I say, I was not aware of the current status
of the well. I feel that it is probably due to the fact that
El Paso customarily slows down preoduction during the warmer

monvhsc cf the vear on their better welle to reserve the allow-

R REPORTING SERVICE, Inc.

A

'l

able so that it can be produced during high demand¢ pericds. I
think this is the reason for the status of these wells. Of

course, the reason we want to make this change in dedication

of acreage in the No. 2 well, No. 1 well has a higher deliver-~

ability.

DEARNLEY-MEIE

Q@ What it it on the No. 17 11267
A

ALBUGUERQUE N M
PHONE 243 A6at

Yes, sir,
Q Do you foresee any future time that you will want
to produce the No. 2 again and again change the acreage dedica-

tion?

A It is possible. If something happened to the No, 1

_, >
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- well that 1t was unable to produce, we could certainly consider
producing No. 2 again.

Q@ What is the acreage dedication?

A That well -~ that depends on the circumqtances.

Q This 260-acre unit has been infect¥d fop some time?
R

A

e -

Yes, I think they have been infeeted” since the be-

ginning of gas proration in 1954,

FARMINGTONH N
PHONEL 32% 1182

EXAMINER UTZ: Are there any other questions of the

witness?

Are there any other statements in this case?

This witness may be excused and the case will be

taken under advisement.

* * * *

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUEHOUL N M
PHONE 243 A601
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COUNTY OF SAN JUAN )

I, THOMAS F. HORNE, Notary Public in and for the County
of San Juan, State of New Mexico, do hereby certify that the
foregoing and attached Transcript of Hearing was reported by
me in Stenotype and that the same was reduced to typewritten
transcript under my personal supervision and contains a true
and correct record of said proceedings, to the best of my
knowledge, skill and ability.

DATED this 7 7 day of October, 1961, in the City of

Farmington, County of San Juan, State of New Mexico.
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