GASE 2399; Application of TRXACO INC.
for an unorthodox oil well location.
(Cotton Draw Unit Wmil e, 54.)







. IR THE MATTRR OF THE HEARING
| CALLED BY THE OXIL CORSERVATION

to locate the Cotton Draw Unit Well No., 54, at a point 1981 feet
. from the North line and 2337.5 feet from the East lins of Section

| THE PURPOSRK OF COSSIDERTHG:

BREFORE THR O1L, CONSERVATION COMMISSION
OF THE STATE Of &aw MEXICO

COMMISSION OF NEW MEXICO FOR

CASE No. 2399
Order No. R-2085

|
APPLICATION OF TEXACO INC. %
FOR AN UNORTEODOX OIL WELL |
LOCATION, LEA COUNTY, NEW |
MEXICO. |

|

ORDER OF THE COMMISSION

| BY e SSION:

|
This cause came on for hearing at $ o'clock a.m. on ‘
october 4, 1961, at Santa e, Few Mexico, before Elvis A, Utz, ;
Bxaminer duly appointed by the 041 Consexrvation Commiszion of New
Mexico, hereinafter referred to as the "Commission,“ in accordance!
with BRule 1214 of the Commission Rules and Regulatiouns.

NOW, om this 13th aday of Octobexr, 1961, the Commission,
a quorum baeing presant, having considered ths application, the
evidencs adduced, and the recommendations o iLue Sudminar.
Blvis N, Utz, and being fully advised in the premises,

PiNDE:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

{2) That the applicant, Taxaco Inc., secks approval of an
uporthodox oil well location in the Paduca-NDelaware Pool for the
Cotton Draw Tinit W=ll No. 54, located 1981 feet from the North
line and 2337.5 feet from the Rast line oi Sscticn 28, Township |
25 South, Range 32 East, NMPM, Lea County, New Mexico. i

(3} That approval of the subject appiicaiioci will neithex
cause waste nuxr impair correlative rightse,

IT IS THEREFORE OQORDERED:

(1) That the applicant, Texaco Inc., 1s hereby autnorized

- 28, Township 25 South, Range 32 Rast, NMPM, Lea County, HNew Mexico.

(2) That jurisdiction of this cause is rxetained for the ;
entry of such further ordexs as the Commigsion may deem necesaaryﬁ



J} -2-
| CASE No. 2399
| Order No. R-2085

asr/

Mo

u u 3

Moxice, o= the day and year herein-

STATE OF NEW MEXICO

O1L CORBERVATION CONMISSION




GOVERNOR
EOWIN L. MECHREM
CHAIRMAN

State of Nefw Mexica
® il Eongerbation Commission

SEAG S
\ L

STATE GEOLOGIST
A. L. PORTER. JR.
SECRETARY - DIRECTOR

LAND COMMISSIONER
. 8. JOMNNY WALKER

MEMBER
#. 0. BOX 871
SANMTA FE
August 16, 1961
Mr. Booker Kelly Re: Case No. 239°
Gilbert, White & Gilbert Order No._ R-2085

Box 787 Applicant:
Santa Pe, New Mexico
Texaco Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

[ - Ny

A. L. PORTER, Jr.
Secretary-Director

Hobbs occ X

Artesia OCC
Aztec OCC

OTHER
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No. 27-61

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 4, 1961

9:00 A .M., - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING ---- SANTA FE, NEW MEXICO

The followinyg cases will be heard beforc Elvis A, Utz, Examiner, or
Daniel S. Nutter, as alternate examiner:

CONTINUED CASE

¥ CASE 2367: Application of Skeily Gii Company for an unorthodox gas

¥ proration unit in the Jalmat Gas Pool, Lea County, New Mexico.
: Applicant, in the above-styled cause, seeks the establishment
of a 320-acre non-standard gas proration unit in the Jalmat

& Gas Pool, consisting of the NE/4, NW/4 SE/4, N/2 SW/4 and SW/4
? SW/4 of Section 17, Township 23 South, Range 37 East, Lea
County, New Mexico; said unit is to be dedicated to the E, L,
Steeler Well No. 7, located 1980 feet from the South line and
660 feet from the West line of said Section 17.

NEW CASES

CASE 2388: 1In the matter of the hearing called by the 0il uonservatiaon
Commission to permit Juan J. (John J.) Moya and all interested
parties to appear and show cause why the Jones Well No. 1,
located 1650 feet from the South line and 990 feet from the
East linc of Section 7, Township 30 North, Range 11 West, San
Juan County, New Mexico, should not be plugged.

CASE 2389: Application of Shell 0il Company for approval of the Cabezon
Unit Agreement, Rio Arriba County, New Mexico. Applicaat, in
the above-styled cause, seeks approval of the Cabeson Unit
Agreement embracing lands in Townships 16 and 17 North, Ranges
2, 3 and 4 West, Rio Arriba County, New Mexico.

ard gas proration unit, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks the establishment of a 320-acre
non-standard gas proration unit in the Jalwat Cas Pool,
comprising the S/2 of Section 7, Township 23 South, Range 37
East, Lea County, New Mexico, said unit to be dedicated to the
Stavens B-7 Well No. 1, located 990 feet from the Soutl and
West lines of said Section 7,

CASE 2390: Application of Continental Oil Company for a 320-acre non-Stdnd-
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CASE 2391: Application of Continental Oil Company for a 320-acre non-
standard gas proration unit, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the establishment of a 320-acre
non-standard gas proration unit in the Jalmat Gas Pool, com-
prising the 5/2 of Section 25, Township 23 South, Range 30
East., Lea County, New Mexico, said unit to be dedicated to the
Lynn B-25 Well No. 2, located 990 feet from the South and West
lines of said Section 25, '

CASE 2392: Application of Continental Oil Company for a 240-acre non-
standard gas proration .unit, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the establishment of a 240-
acre non-standard gas proration unit in the Jalmat Gas Pool,
comprising the NW/4 and W/2 NE/4 of Section 23, Township 22
South, Range 36 East, Lea County, New Mexico, said unit to
be dedicated to the Meyer B-23 Well No. 3, located 1980 feet
from the North line and 660 feet from the West line of said
Section 23,

CASE 2393: Application of Continental 0il Company for a 240-acre non-
standard gas proration unit, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the establishment of a 240-
acre non-standard gas proration unit in the Jalmat Gas Pool,
comprising the SE/2 and E/2 NE/4 of Section 23, Township 22
South, Range 36 East, Lea County, New Mexico, said unit to be
dedicated to the Meyer B-23 Well No. 2, located 990 feet from
the South line and 1650 feet from the East line of said Sectin
23.

CASE 2394: Application of Hondo Oil & Gas Company for permission to
directionally drill, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks permission to directionally drill
a well to be located 2310 feet from the North line and 1980
ieei frow tihe Casi line of Section 26, Township 17 South, Kange
28 East, Eddy County, New Mexico,

CASE 2395: Application of Nash, Windfohr & Brown for the establishment of
a limiting gags oil vatic in the Jacksou-Abou Tool, Lduy Countiy,
New Mexico. Applicant, in the above-styled cause, sccks the
establishment of a limiting gas-oil ratio of 4000: 1 in the
Jackson-Abo Pool in Township 17 South, Range 30 East, Eddy
County, New Mexico,
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CASE 2398:

\ CASE 2399:

CASE 2400:

27-61

Application of C, W, Trainer for an unorthodox oil well location,
Lea County, New Mexico, Applicant, in the above-styled cansce,
seeks permission to locate his Hobbs Well No. 1 at an unortho-
dox o0il well location in the Hobbs Pool, 2545 feet from Lhe
North line and 1184 feet from the East 11ne of Section Ui,

Township 18 South, Range 38 East, Lea County, New Mexico.

Application of Reading and Bates, Inc. for a temporary exception
to Rule 107 (d), bddy Couinity, New Mexico. Applicant, in the
above-styled cause, seeks a temporary exception to Ruie 107

(d) to permit the production of oil from its Simms Federal

Well No. 1 located in Section 34, Township 18 South, Range

30 East, North Benson Queen Pool, Eddy County, New Mexico,
without installing tubing.

Application of Ford Chapman for a 42.35-acre non-standard oil
proration unit, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks the establishment of a 42.35-acre
non-standard oil proration unit in an undesignated Delaware
pool comprising Lot 12, Section 34 and Lot 9, Section 35, all
in Township 26 South, Range 29 East, Eddy County, New Mexico,
said unit to be dedicated to the Curtis Hankamer Gulf-Federal
Pipkin No. 1 Well, located 330 feet from the South line and
605 feet from the East line of said Section 34.

Application of Texaco Inc. for an unorthodox oil welil Lucat on, }
Lea County, New Mexico. Applicant, in the above-styled cause, f
seeks approval of an unorthodox oil well location in the Paducar
Deiaware Pcol for its Cotton Draw Unit Well No. 54, located
1980 feet from the North line and 2339 feet from the East line
of Section 28, Township 25 South, Range 32 East, Lea County,
New Mexico.

Application of Texaco Inc. for a triple completion, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks
permission to complete its C, H, Weir "A" Well No. 7, located
in Unit L, Section 12, Township 20 Souii, Range 37 East, Lea
County, New Mexico, as a triple completion in the Eumont Gas,
Skaggs-Glorieta, and Skaggs-Drinkard Pools, with production of
vil frem the Drinkard and Glorieta zones to he through parvallel
strings of 2 3/8 inch tubing and the produciivii 6f gz¢ from the
Eumont Gas Pool through the tubing-casing annulus,



GILBERT, WHITE AND GILBERT
ATTORNEYS AND COUNSELORS AT LAW

BISHOP BUILDING
CARL R, GILE TRT SANTA FE,NEW MEXICO
L.C.WHITE

WALLIAM W. GILBERT September 15, 1961

SUMNER S. KOCH

WILLIAM B. KELLY

New Mexico 0il Conservation Commission
P. 0. Box 871
Ssnta Fe, New Mexico

Attention: Mr. A. L. Portexr, Jr.

Re: Texaco's application to triple complete its
C. H. Weir "A" Well No. 7
Lea Cognty, New Mexico; and

Texaco's application for an unorthodox well
location for the Cotton Draw Unit Well No. 54,
located in the Prduca Field, ILea County, New Mexico

Gentlemen:

Enclosed in triplicate are Texaco's applicetions for the above
matters.

It would be appreciated if these applications could be set down
for hearing on the same date.

Vexy }:ruly yours,
/ Y2 R
A vt Sk

L. C. WHITE

1CW/ab

Eacls.
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PETRHOLEUNM PRODUCTS

DOMESTIC PRODUCING DEPARTMENT

MIDLAND DIVISION

P. 0. BOX 3109

LIDLAND, TEYAS

0,

September 14, 1961

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Attn: Mr, A. L. Porter, Jr.

Gentlemen:

TEXACO Inc. respecitfully reguests that a hearing be set
to consilder its application for an unorthodox well location for
the Cotton Draw Unit Well No. 54, located in the Paduca (Delaware)
Fleld, Lea County, New Mexlco. 1n support of 1ts application
TEXACO Inc. wishes to state the following facts:

1. The Cotton Draw Unit Well No. 54 has been
completed at a location 2335!' from the east
line and 1980% from the north line of
Section 23, T-25-S, R-32-E, Lea County,

New Mexico,.

2. The location of the well is unorthodox in
that 1t is located nearer than 330*' to
the quarter-quarter section line.

It 1s respectfully requested that this application be
set for hearing on the first avallable examiner hearing docket.

Yours very truly,

N L e P

3. E. Robinson, Jr.
Division Proration Engineer

CRB-MM Z,ﬁ v
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DEARNLEY-MEIE

PHONE CH 3-6691

ALBUQUIRQUE, NEW MEXICO

PAGE
BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MIXICO
EXAMINER HEARING
)
IN THE MATTER OF: )
)
Application of Texaco Inc. for an unorthodox )
oil well location, Lea County, New Mexico. )
)
)
CASE NO, 2399
TRANSCRIPT OF HEARING
October 4, 1961
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BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

October 4, 1961

EXAMINER HEARING

)
IN THE MATTER OF:

)
Application of mexaco Inc. for an unorthodox)
oil well location, Lea County, New Mexico. )
Applicant, in the above—styled cause, seeks )
approval of an unorthodox oil well location ) CASE NO.
in tne raduca-Delaware Pool for its Cotton ) 2399
Draw Unit Well No. 54, located 1980 feet )
from the North line and 2339 feet from the )
East line of Sectlon 28, Township 25 South, )
Range 32 East, Lea County, New Mexico. )

)

)

REFORE: Elvis A. Utz, Examiner

TRANSCRIPT OF HEARING

EXAMINER UTZ: case No. 2399.
MR. MORRIS: Application of Texaco Inc. for an un-

orthodox oil well location, Lea County, New Mexico.

MR. KELLY: Booker Kelly, Gilberi, Wnitc * ilbert,

representing the appllicant _ asve one witness, C. R. Black.
(Witness sworn. )
C. R. BLACK,
called as a witness, having peen first duly sworn on oath, wWas

examined and testified as follows:

e,
o

.w“‘)
- ’.‘




R REPORTING SERVICE, Inc.

+
4
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FARMINGTON, N N

ALDUQUIRQUE., N M

PHONT 32%.1182

PHONE 23 6579

PAGE 2

DIRECT EXAMINATIOR

BY MR, KELLY:

Q Will you state your name, please?

C. R. Black.

And your employer?

Texaco Inc., petroleum engineer, Midland, Texas.

Have you previously testified before this Commission?

Yes, I have.

Can you state what Texaco seeks by thelr appiication?

» O » O B O P

This 18 the application of Texaco Inc., for an un-

orthodox weil location in its Cotton Draw Unit Well No. 54.

Taxacon 18 the operator of this unlt. This well was originally

PJ

ccated, was staked, 2339 feet from the East line and 980 feet
from the North line of Section 28, Township 25 South, Range 32
Eas*

Q@ Would you further refer to Exhibit 1 and show the Com-
mission what this indicates?

A Exhibit 1 is a plat showing the bearing and actual
distance of Section 28, Township 25 Socuth, Range 32 Ease. It
can be noted that this section is unusual in that 1t is not a
true square. The sectional lines are noht 2ctually straight
lines in that the bearings change from one point to another, The
iron pipes that were driven in the original survey had been lald

in all but one instance and that is the so1theast corner of the

section.
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FARMINGTON. N *
PHONL 325 11722

RVICE, Inc.
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DEARNLEY-,

ALDUQUERQUE. N M
PHCNE 243 667

Texaco staked this location and it was intended to be

980 feet from the North line and 2339 feet from the East line.
At that time, since this section does have excess footage in it,
it was thoughi that the well would be located 330 feet from the
quarter-quarter section line as required of the statewide rules.
So, the error on our survey resulted in approximately a little

over four feet in from the 330-foot mark. The actual location
in regard to the quarter-quarter section line was 325.4 feet.
This 1s some 4.6 feet too close to the quarter-quarter section
line. The location as shown in Exhibit No. 1 is the actual
drilled location of this well. This well has been drilled and
completed.

Q@ Would the four-foot difference have any, in your
opinion, have any effect on correlative rights at all?

A No, sir., As I stated previously, Texaco is the opera-
tor of the Cotton Draw Unit. The center line of Section 28 is
the southern boundary of the Cotton Draw Unit itself. There are
wells located in the northwest quarter of this section and they
are not shown on this plat. I don't feel that this 4.6 feet in
any way denies anyone his correlative rights in this area 1n‘that
thic well i1a located in a unit and is actually crowding no one‘
or another well in the unit.

Q Was Exhibit No. 1 prepared by you or under your direcj

tion?

A Yes,
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MR. KELLY: We will offer Exhibit 1 in evidence.
EXAMINER UTZ: Without objection, Exhibit 1 will be

entered into the record of this case.

MR. XELLY: That's all I have.

CROSS EXAMINATION

BY EXAMINER UTZ:

FARMINGTON. N W
PHONME 325.1182

Q Mr. Black, the northwest of Section 28 i8 a partici-

pating area?

A Yes, it is. It has four producing wells.

EXAMINER UTZ: Are there any other questions of the

PORTING SERVICE, Inc.

witneas?
Are there any other statements in this case?
- The witness may be excused.
&\
xR {¥itnees excused,)
=
. Ei EXAMINER UTZ: The case will be taken under advise-
—_ ment,
>; * * % ¥ *
=
-~
<,
x
A
&
—_—

ALBUQUERQUL N M
PRONE 243 66721
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FARMINGTON N &
PHONE 325 1182

R RePORTING SERVICE, Inc.
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STATE OF NEW MEXICO )

) ss.
COUNTY OF SAN JUAN )

I, THOMAS F. HORNE, Notary Pubiic in and {fur itihie
County of San Juan, State of New Mexico, do hereby certify that
the foregoing and attached transcript of hearing was reported
by me in Stenotype and that the same was reduced to typewritten
transcript under my personal supervision and contains a true
and correct record of said proceedings, to the best of my

knowledge, skill and ability.

DATED this . ¢ day of October, 1961, in the City

of Farmington, County of San Juan, State of New Hexico}

,"> '
.’ . o

s s\ A
AR AT A Zi St 272

Fatary Public

MY COMMISSION EXPIRES:
/’/ (:\7 ’(}‘//

-

1 do nereuvy ceviliTy Lol tho foremoing is
a co.ioan on b s :
the Exoiver o ios /7 oo
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Hew Mexico 011 Conservailo




