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SANTA FE

December 21,

Mr. William J. Cooley Re:

Verity, Burr & Cooley

Attoaneys at Law
152 Petroleym Centexr Building

Albuquergque, New Mexico

Dear Sir:

1961
Case No. 2415
Order No._R-2150
Applicant:

Sovthwest Production Company

Enclosed herewith are two copies of the above-referenced
Commigssion order recently entered in the subject case.

Very truly yours,

PR Ny

A. L.

PORTER, Jr.

Secretary-Director

ir/
Carbon copy of order also sent to:
Hobbs OCC X

Artesia OCC
Aztec OCC X
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VERITY, BURR
& COOLEY

ATTORNEYS AT LAW |

152 PETROLEUM
CENTER 3UILDING
FARMINGTQON,
NEW MEXICO

BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF:

THE APPLICATION OF

SOUTHWEST PRODUCTION COMPANY

FOR AN ORDER FORCE POOLING THE
EAST HALF (E%) OF SECTION 14,
TOWNSHIP 30 NORTH, RANGE 12 WEST,
N.M.P.M., IN SAN JUAN COUNTY,
NEW MEXICO.

Nt it st Nl Nt st Nttt Vo wer

APPLICATTION

Comes now the applicant, Southwest Production Company,

a co-partnership consisting of Joseph P. Driscoll and John H.
Hill, and for its application alleges and states:

1. That it is the owner of numerous oil and gas leases
covering the majority of the mineral interests in the EBast Half
(E%) of Section 14, Township 30 North, Range 12 West, N.M.P.M.,
San Juan County, New Mexico, and that it has pooled all of
said leases in an effort to form a 320 acre drilling unit
consisting of the East Half (EX%) of said Section i4.

2. That the unknown heirs of Abas Hassan, deceased, own
an undivided twenty-five per cent (25%) mineral interest in and
under the West Half of the Southeast Quarter of the Southeast
Quarter (Wl SEX% SEX%) and the West Half of the East Half of the
Southeast Quarter of the Southeast Quarter (W5 EY% SE% SEY) of
said Section 14, except two (2) acres more or less in the
Northwest Quarter of the Southeast Quarter of the Southeast

Quarter (NW¥% SEY% SE%), which tract comprises twenty-eight (28)
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acres more or less. That applicant is informed and believes
and on the basis of such information and belief alleges that
said undivided twenty-five per cent (25%) mineral interest
under the above described lands is unleased and that although
applicant has made diligent search to discover the names and
addresses of the unknown heirs of Abas Hassan, deceased, it
has been unable to do so and that the interest of said unknown
heirs in the above described lands should be force pooled as
to the Dakota Formation in order o form a 320 acre drilling
unit in accordance with the special rules and regulations of
the Basin-Dakota Gas Pool.

3. That the applicant is informed and believes and on
the basis of such information and belief alleges that the
unknown heirs of D. M. Longstreet, deceased, claim some
interest adverse to applicant's lessor, Amos C. Lewis, in an
undivided one-half (%) mineral interest in the following
described lands, to-wit:

Commencing 313-1/2 feet North of the Southeast

corner of the NW% SE% of Section 14, T-30-N,

R-12-W,N.M.P.M., and from said commencement point
== running North along ithe Subdivision line a
distance of approximately 1006-1/2 feet to the
Northeast corner of said Subdivision;

THENCE West 888 feet and 7 inches to a point;
THENCE South 577-1/2 feet;

THENCE West 134-1/2 feet!

THENCE South 635 feet to the North boundary line of
the public highway, (formerly F.A.H. No. 35);
THENCE following the northerly boundary of said
highway in an Easterly direction to point of

beginning, containing 24 acres, more or less, and
being a part of the NW% SE% of said Section 14.




I
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ALSO,

Beginning where the Eledge ditch crosses the North
line of the NEX SE)% of Section 14, T-30-N, R-12-W,
N.M.P.M.,

THENCE West along said line to the Northwest corner of
- , said described 40 acre subdivision;

THENCE Scuth 2long the West side of said forty to
L the center of the Eledge ditch;

£ THENCE East and North along the center of said ditct
as established in the year 1912 to the point of
beginning, being in and a part of the NE)% SE¥% of said
3 Section 14;

¥ EXCEPTING THEREFROM, a strip of land 20 feet wide

g along the North side thereof used for a right-of-way
#} for road purposes.

a

\Qﬁ\ Applicant contends that the claim of said unknown heirs of

D. M. Longstreet, deceased, in the above described lands is

}‘ | unfounded and invalid, but, upon the contingency that such

|
“ff v claim might be made and found tc ke valid, applicant desires
<*;$F\ that the interest of any and all said persons be force pooled

insofar as the Dakota Formation underlying the above described

) QLy;foh lands is concerned in order to form a 320 acre drilling unit

in accordance with the special rules and regulations of the

: 1 Rasin-Dakota Gas Pool.
- {\
|
j

4, That the applicant is informed and believes and on
; the basis of such information and belief alleges that Robert
% E. Goodwin, Alice L. Goodwin and Samuel Glenn Goodwin, if

? living, or their unknown heirs, if deceased, assert some claim
" to an interest adverse to applicant's lessors, L. H. Schmidt,

% A. H. Schmidt and Lena M. Bay in the mincrals underlying the

East Half of the Southwest Quarter of the Southeast Quarter

- (E% SW4SE%) of said Section 14. That the claim of said persons
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e 5. That the mineral ownership in the East Half (EX%) of

" the East Half (E%) of said Section 14, and although applicant

t “‘E::eased, be also force pooled under this application.
X

v . That applicant is planning to drill a well to thc
T

in the above described lands is unfounded and invalid, but,
upon the contingency that such claim might be made and found
to be valid, applicant desires that the interest of any and
all said persons be force pooled insofar as the Dakota
Formation underlying the above described lands is concerned

in order to form a 320 acre drilling unit in accordance with
the special rules and regqulations of the Basin-Dakota Gas Pool.
said Section 14 is divided into numerous small and irregular

tracts making it impossible to detormine without detailed

)

£§Frvey whether any vacancies exist in applicant's leases in

verily believes that no such vacancies do exist there is a
possibility of the same, and, upon such contingency, applicant

QeS1res that any and all such interests, whether leased or
1/

Dakota Formation in the East Half (B%) of said Section 14, and
in view of this and the further fact that applicant owns a
great majority of the leasehold rights therein, the Commission
should appcint applicant as the operator of said pooled unit.
7. That there will be considerable risk involved in the
drilling of the above referenced well and that under the Statutes
of the State of New Mexico and the Rules and Regulations of the

0il Conservation Commission applicant is entitled to and should
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be allowed to take and receive for its own use 7/8ths of any
and all production had from the above referenced well until
such time as it has been reimbursed in an amount equal to

5% of its actual cost of drilling, completing, equipping and

l\)

1
operating said well plus feasonable compensation for the super-
vision thereof.

8. That the force pooling order herein requested is
necessary in order to prevent waste and in order to protect
the correlative rights of applicant.

WHEREFORE, applicant prays that this application be set

t the carliest possibie date; that due notice

f

FJ
&
€

thereof be given in accord with the Rules of this Commission
and the Laws of the State of New Mexico; and that after hearing,
and from the evidence to be adduced thereat, this Commission

enter its order granting the application as above stated.

Respectfully submitted,

VERITY, & COOLEY

%@1‘%\ oley

ATTORNEYS FOR APPLICANT,
SOUTHWEST PRODUCTION COMPANY




No. 29-61

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 25, 1961

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING - SANTA FE_NEW MEXICO

e e e iy e e

The following cases will be heard before Daniel S. Nutter Examiner, or
Elvis A, Utz, as alternate examiner:

Cases 2413 through 2420 will not be heard before 1:00 P M.

CASE 2404: Application of Continentg

CASE 2403: In the matter of the hearing called by the 0il Conservation
Commission to permit Henry W. Etz Jr. and all interested
parties to appear and show cause why the Rice Andrews Well
No. 1, located in Unit C, Section 14, Township 14 South,
Range 25 East, Chaves County, New Mexico, should not be
replugged in accordance with a Commission-approved plugging
program,

1 Cil Company for a 272,38-acre non-
standard gas proration unit, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the establishment of a
272,38-acre non-standard gas proration unit in the Eumont
Gas Pool. comprising Lots 2. 3, 4, 5, 6. 7 and 8 of Section
1, Township 21 South, Range 36 East, Lea County, New Mexico;
said unit is to be dedicated to the State F-1 Weli No. 6
located 660 feet from the North and West Iines of said
Section 1.

¥

CASE 2405: Application of Amerada Petroleum Corporation for a dual

completion, Lea County. New Mexico. Applicant. in the above-
styled cause, seeks permission to complete its Ida Wimbervrly
Well No. 11, located in the NW/4 SW/4 of Secticn 21 Town-
ship 25 South, Range 37 East, Lea County New Mexico as a
dual completion in the Justis-Paddock and Tustis-Blinebry
Pools, with the production of 0il from the Paddock zone to

be through a tapered string of tubing of 2 3/8-inch and

2 1/16-inch diameter and the production of oil frum the
Blinebhry zone tuv be through a tapered string of tubing of

2 3/8-inch and i-inch diameter.
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CASE 2406:

CASE 2407:

CASE 2408:

CASE 2409:

CASE 2410:

29-61

Application of Shell Oil Company for an exception to Rule
502-1, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an exception to Rule 502-1 to increase
from 25 percent to 100 percent the daily production tolerance
applicable to all of its welle located in the Hobbs, Eunice-
Monument, Vacuum-Abo and Vacuum-San Andres Pools, Les County,
New Mexico.

Application of Shell Oil Company for approval of the Cabezon
Unit Agreement, Sandoval County, New Mexico. Applicant, in
the above-styled cause, seeks approval of the Cabezon Unit
Agreement embracing 22,743 acres, more or less, of State,
fee and Federal lands in Towaships 16 and 17 North, Ranges
2, 3 and 4 West, Sandoval County, New Mexico.

Application of Texaco, Inc. for a triple completion, Lea
County, New Mexico. Applicant, in the above-styled causse,
seeks permission to complete its V, M, Henderson Well No. 6,
located in Unit C Sectign 30, Townshin 21 South, Range 37
East, Lea County, New Mexico, as a triple completion adjacent
to the Paddock, Blinebry, and Drinkard Pools, with production
of oil from the Paddock and Drinkard zones to be through
parallel strings of 2 1/16-inch tubing and the production

of gas from the Blinebry Gas Pool to be through the tubing-
casing annulus,

Application ¢f Texaco Inc. for a quintuple completion, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks permission to complete its G. L. Erwin "b" NCT-2 Well
No. 2, located in Unit J, Section 35, Township 24 South,
Range 37 East, Lea County, New Mexico, as a quintuple com-
pletion (tubingless) in undesignated Ellenburger, McKee,
Fusselman, Siluro-Devonian and Drinkard pools, with the
production of oil from the McKee, Fusselman, Siluro-Devonian
and Drinkard zones to be through parallel strings of 2 3/8-
inch tubing and the production of o0il from the Ellenburger-
zone to be through a string of 2 7/8-inch tubing, all strings
of tubing to be cemented in a common well borve.

Application of ilondo Oil & Gas Company tor permission to
directionally drill and for an unorthodox bottom hole
location, Eddy County, New Mexico., Applicant, in the above-
styled cause, seeks permission to directionally drill a well
in Section 26, Township 17 Scuth, Range 28 East, Eddy County,
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CASE 2410: (Cont.)

CASE 2411:

CASE 2412:

New Mexico, the surface location to be 2310 fcet from the
North line and 1980 feet from the East line of said Section
26 and the bottom holc locaticon te be in the Fmnire-Ahg Pool
at a citus 2540 feet from the North linec and 1980 feet from
the East line of said Section 26.

Application of Socony Mobil Oil Company, Inc., for an excep-
tion to Rule 303 (a), Lea County, New Mexico. Applicant, in
the above-styled cause, seeks an exception to Rule 303 (a)
to permit the commingling of the production from the Anderson
Ranch-Devonian and the Anderson Ranch-Wolfcamp Pools on its
New Mexico "S" lease, which includes Lot 2 of Section 2,
Township 16 South, Range 32 East, Lea County, New Mexico.
Applicant proposes to meter the production from one pool
only, and to allocate production to the other pool according
to the substraction method; the API gravity of the Anderson
Ranch-Devonian crude is greater than 45°.

Application of Val R, Reese & Associates, Inc,, for an unor-
thodox gas well location and a non-atandard gas unit, Rio
Arriba County, New Mexico. Applicant, in the above-styled
cause, secks permission to locate its Benn Well No. 1-9 at
an unorthodox gas well location in an undesignated Gallup
nool, 2210 feet from the North line and 330 feet from the
East line of Section 9, Township 23 North, Range 7 West, Rio
Arriba County, New Mexico, said well to be dedicated to a
152.02~-acre non-standard gas unit comprising the NE/4 of

mentAd Qs O
Saliu vovLraoua 7,

The following

cases will not be heard before 1:00 P.M,

CASE 2413:

CASE 2414:

Application of Aspen Crude Purchasing Company for an unor-
thodox o0il well location, San Juan County, New Mexico,
Applicant, in the abhove-styled cause, secks approval of an
unorthodox oil well location in the Totah-Gallup 0il Pool

for a well to be drilled 1190 feet irom the South line and
2210 feet from the Last line of Section 11, Township 28 North,
Range 13 West, San Juan County, New Mexico.

Application of Southwest Production Ceompany for aun unorthodox
gos well location, San Juan County, MNew Mexico. Applicant,
in the above-styled cause, secks approval of an unorthodox
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CASE 2414: (Cont.)

gas well loecatisn in aun undesignated Mesaverde pool for g
¥ : well located 2360 feet from Lhe South line and 830 feet
irom the West line of Section 26, Township 30 North, Range
12 West, San Juan County, New Mexico. Said well is to serve
, as the unit well for a 160-acre gas proration unit comprising
F the SW/4 of said Section 26,

" CASE_2415: Application of Southwest Production Company for an order
pooling all mineral interests in the Basin-Dakota Gas Pool |,
in the E/2 of Section 14, Township 30 North, Range 12 West, /
San Juan County, New Mexico. Interested parties include thé
unknown heirs of Abas Hassan, deceased, the unknown heirs O6f
D. M, Longstreet, deceased, and Robert E., Alice L., and /

\ Samuel Glenn Goodwin, and/or their unknown heirs.
\
CASE 2416: Application of Souihwest Production Company for an order
! pooling all mineral interests in an undesignated Mesaverde

gas pool in the E/2 of Sectisgn 22, Township 30 North, Range
12 West, San Juan Counity, New Mexico.

CASE 2417: Application of Scanlon Engineering Company {or an order
fixing the spacing of wells, McKinley Connty, New Mexico.
Applicant, in the above-styled cause, seeks an order fixing
the spacing of wells producing from the Mesaverde formation
in Sections 21, 22 and 27, all in Township 20 Ngorih, Range
9 West, McKinley Couniy, New Mexico, Applicant recommends

! the establishment of two and one-half acre well spacing.
CASE 2418: Application of Humble 0i1 & Relintng Company for a dual

completion, Lea County, New Mexico, Applicant, in the above-
styled cause, seeks permission to compleiec ils State BM Well
No, 1, located in Unit I, Section 2, Township 25 South, Range
37 East, Lea County, New Mexico, as a duati completion ‘
(Tubingless) in undesignated Fusselman and Fllenburger pools,
with the production of o0il from the Fusseiman zone through

2 7/8-inch casing and the production of oil from the Ellen-
burger zone through 2 3/8-inch casing cemented in a common
well bore.

CASE 2419: Application of Leonard Oil Company for a triple completion,
Lea County, New Mexico. dApplicant, in the above-styled cause,
seeks permission to complete iis Fedeval Ginsherg Well No, 11,
located 1in Unit E, of Section 31, Tounship 25 South, Range
38 East, Lea County, New Mexico, as a triple completion
(conventional) in the Justis Blinebry Pool, in an undesignated
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ty/

Docket No, 29-61

Tubb Pool and in the Justis Fusselman Pool, with production
of oil from the Tubb and Fusselman zones to be through
parallel strings of 2 3/8-inch tubing and the production of
0il from the Blinebry 2one through a string of 2 1/16-inch
tubing.

Application of Zapata Petroleum Corporation for authority

to inject water into the Maljamar Pool, Les County, New Mexico.
Applicant, in the above-styled cause, seeks authorization to
inject water into the Maljamar Pool (Grayburg and San Andres
tormations) through eight wells located in Sections 17,18

and 19, all in Township 17 South, Range 33 East, Lea County,
New Mexico, for the purpose of secondary recovery,
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VERITY, BURR & CopoLeyY

ATTORNEYS ANLD COUNSELORS AT LAW

SUITE 152 PETROLEUM CENTER BUILDING

FARMINGTON, NEW MEXICO

GEO. L. VERITY -
JOEL B. BURR, JR. September 28, 1961
WM. J. COOLEY TELEPHONE 325-1702

Mopuan o Tuaves

0il Conservation Commission
Post Office Box 871
Santa Fe, New Mexico

Re: Application for force pooling
EXx of Sec. 14, T-30-N, R-12-W,

N.M. P M_, San Juan County,
New Mexico as to Basin-Dakota
Gas Pool

Gentlemen:

Forwarded herewith is the application of Southwest Production
Company in connection with the above referenced matter which
you are requested to set for hearing at the earliest possible
date.

Very truly yours,

VERITY, BURR & COOLEY

4 - -)
1lliam J. oorey
wJCc/dh
Enclosure




BEFORR THR OIL CONBERVATION COMMISSION
OF THE STATE OF NEW MAXICO

IN THE MATTER OF THE HEARING
CALLED BY THEE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF COMDIDERING:

CASE No. 2415
Order ¥No. R-2150

APPLICATION OF SOUTHWEST PRODUCTION

- COMPANY FOR AN ORDER POOLING A 320~
"ACRE GAB PRORATION UNIT IN THE BASIN-
- DAKOTA GAS POOL, SAN JUAN COUNTY,

- NEW MEXICO.

3

ORDER OF THE COMMIESION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m, on
October 25, 1961, at santa Fe, New Mexico, before Daniel S. Nuttaer.
Exaniner duly appointed by the 01l Congsivaiion Commission of New

- Meaiso, nereinafter referred to as the "Comwission,” in accordance

‘with Rule 1214 of the Commiassion Rules and Regulations.

NOW, on this_21st day of Decamber, 1961, the Commission,

‘ia quorur being present, having considered the application, the

., avidence adduced, and the recommerdations of the Examiner,
- Daniel §. Mutter, and being fully advised in the promisas,

FINDS

{1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

. mattar therenf

(2) That the applicant, Southwest Production Company, seeks

" an order pooling all mineral intereats in {hs Sasin-pakota Gas

Prol in the E/2 of Section 14, Township 30 North, Range 12 West,
NMPM, San Juan County, New Mexico,

{3) Thaat the unknown naelrs of Abas Hassan, deceased, own
an undivided 25 percent mineral interest in 28 acres located in
the W/2 SE/4 SE/4 of said Section 143 that the applicant has wmads
diligent effort to locate said parsons in order to secure thelr
congent to the voluntary pooling of their interests in tho pro-
posed proration unit, Lul has been unable ta do so.

(4) That the known and unkanown heirs of D. M. Longstreet,
deceased, own an undivided 50 percent mineral interxrest in 36 acres
located in tne N/2 SE/4 of said Section 141 that the applicant
has made diligent effort to locate said unknown heirs in orderx
to secure their consent to the voluntary pooling of thelr inter-
aggts in the proposed proration unit, but has been unable to do gog
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~ that applicant has made fair and reasonable offers to lease
secure quit Claiw Jdeeds [Iom Baiu RaowWn u&irs, But has koo

to do so to date.

s G

i:
.

*

(5) That the applicant avers that Robert E. Goodwin, Alice
L. Goodwin and Samuel Glenn Goodwin, if living, or their unknown
heirs, if deceased, may assert some claim to a mineral interest
in the E/2 SW/4 SE/4 of said Sectiorn 14, which claim applicant
‘asserts to be invalid.

(6) TRhat the applicant ascgerts ownership of the entire
working interest in the Basin-Dakota Gas Pool in the E/2 of said
Section 14 with the axception of the interests deacribed in para-
graphs 3 and 4 above.

‘ (7) That in order to avoid the drilling of unnecessary
‘wells, to protect correlative rigiits, and to affort to the owner
.0of each interest in said proration unit the opportunity to recover
‘or receive without unnecessary expense his just and fair share of
-the gas in the Basin-Dakota Gas Pool, the subject application
should be approved by pooling all royalty interests and by pool-
ing the working interests owmed by the applicant with the working
interest (seven eighths of the unleased interest) owned by the
‘Eassan and longstrset heirs.

(8) That the contingent intesésc Oi tihie Soodwins, as de-
scribed in paragrapi 5 above, shiould not be pooled inascuch as it
is not recognized by the applicant as wvalid.

(9) That the applicant proposes to dedicate the subject
.proration unit to its Pemrl Wilkes Well No. 14 located in the
NE/4 NEB/4 of said Section 14, which well has been tested and is
capable of producing from the Basin-Dakota Gas Pool.

{(10) That the applicant seeks permission to withhold the
procaeeds from production attributable to seven eighths of each
non-consenting unleased interest until such time as each interests’
shaxe of the costs of said well have been recovered, plus 25 percent
thereof as a charge for the risk involved in the drilling of the
well, plus 10 percent thereof as a charge for supervision.,

(11) That the applicant should be authiorized to withhold the
proceeds from production attributable to seven-eighths of each non-
consenting unleased interest until such time as each interest's
share of the costs of said well have been recovered, plus 10 per-
cent thereof as a reasonable charge for supervision; no charge for
risk should be allowed iiasmuchh as no risk existed at the time the
application in this case was filed, the unit well having been
drilled and tested prior to that time.

(12) That the applicant chould furnish the Commission and
each known, non~-consenting interest owner in the subject unit an
itemized schedule of well costs within 30 days £collowing the date
of this order.
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(1) That the following mineral interests in the Basin-Dakot#
Gas Pool in the B/2 of Section 14, Township 30 North, Range 12 West,
' MMPM, San Juan County, New Nexico, are hereby poocled to form a 320+
‘acre gas proration unit in said pool:

(a) All royalty interests;

(b) The wurking interest of the unknown
heirs of Abas Hassan, deceased, con-
sisting of an undivided 25 percent
interest in 28 acres located in the
W/2 SER/4 SR/4 of said Section ld4:

{(c} The working interest of the heirs
of D. M. Iongstreet, deceased, con-
sisting of an undivided 50 percent
incerest in 36 acres iocated in the
N/2 8R/4 of said Section 14y and

(d) The working interest of Southwest
Production Company, consiating of
all of the working interest in the
B/2 of said Section 14 with the
exception of those interests
described in subsections (b) and
(c) above.

(2) That this order shall be without prejudice to the
‘applicant's xight to reguesi Commission action if, and wien, the
-ownership of the working interest in the subject unit is deter-
‘mined to differ from that set forth in paragraph (1) above.

(3) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8) roy-

alty intereast for the purposge of allocating costs and charges under
the terms of this ordsr.

(4) That the costs of development and operation of the
pooled unit shall be borne by each consenting working interest

owner in the same proporticn to the total costs that his acreage
baara to the totrl acreaga in tha nonlad wnit,

(5) That thse costs of development and operation of the
pooled ualt shall be borne by each non-consenting working interest
owner in the same proportion to the total costs that his acreage
bears to the total acreage in the pooled unit, plus ten percent
of such amount, as a charge for supervision.

(6) That any well costs or chargas for superxvision which
are to be paid out of production shall be withheld only from the
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working interests’ share of producticn from the pocied unit. HNO
costs or charges shall be withheld from production attributable
‘to royalty interests.

(7) That Southwest Production Company is heredy deaignated
as the operator of said unit.

(8) That sSouthwest Production Company shall furnish the
‘Commission and each known, non-consenting interest osmer in the
subject unit an itemiszed scheduls of well costs within 30 days
following the date of thias order.

(9) That jurisdiction of this cause is retained for the
entry of such further orders as the Commiasion may deem necessary.

DORE at Santa Fe, New Mexico, on the day and year bherein-
- above designated.

STATE OF NEW MRXICO
OIL COHSBRVMION COMMISSION

Dwg L, MBCHEM, Chairman

m N
l)fC R

A. L. PORTER, Jr., Member & Secretary

esx/



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

| XN THE MATTER OF THE HRARING
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THE PURPOSE OF CONSIDERING:

Order No. R-2150-A

APPLICATION OF SOUTHWEST PRODUCTION
COMPANY FOR AN ORDER POOLING A 320-
ACRE GAS PRORATION UNIT IN THE BABIN-
DAKOTA GAS POOL, SANM JUAN COUNTY, ;
NEW MEXICO. |

ORDER OF THE COMMISSIONM

BY THE C SX

This cause came on for hearing at 9 o clock a.m. on
February 14, 192, at Santa Fe, Bow AaXico, Deiozs the Qi1 Con-
servation Commigsion of New Mexico, hereinafter referred to as
the "Coumission."

NOW, on this_ 18th day of April, 1962, the Commission,
2@ quoxum being present, having considered the testimony presented
|and the exhibits received at said hearing, and being fully advised

t

. in the premises,

FINDS:

} (1) That due public notice having been given as required by
| law, the Commission has jurisdiction of this cause and the subjeci
matter thereof.

% (2) That the applicant, Southwest production Company, secks
{an oxrder pooling ali mineral interests in the Basiu-Dakolia Gas
'Pool in the B/2 of Section 14, Township 30 North, Range 12 West,

i NMPM, San Juan County, New Mexico.

i |
' (3} That the applicant has made diligent effort to identif y]
+and to locate all owners of interest in ths proposed proration !
©unit.

: (4) That the applicant has made failr and reasonable oifers
;to lease, to obtaln quitclaim deeds, or to communltize with

i respect to each non-consenting interest owner whose identity and
" address is known,

! (5) That althougb the applicant has made fair and reason-
: able offers and has been diligent in its efforts to form the

- proposad proration unit, there remain non-consenting interest

+ owners in the subject proration unit who have not agreed to the
. pooling of their interests.
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J (6] That to avoid the drilling of unnecessary wells, to |
. protect correlative rights, and 0 aifoxd tc the owmer of each |
intesest in =214 proration unit the opportunity to recover or ‘
pxucnivo without unnocessary expense his jusi anid Lfoir chare of |
'the gas in the Basin-Dakota Gas Pool, the subject application
\should be approved by pooling all interests, whatever they may
Pha within said unit.

4 {7) That the applicant proposes to dedicate the subject
%proration unit to its Pearl Wilkes Well No. 1 located in the
'BE/4 MB/4 of said Section 14, which well has been completed in
”the Basin-Dakota Gas Pool.

ﬂ (8) That the applicant seeks permission to withhold the |
&pxoceeds from production attributable to each non—consenting
working interest umntil such time as each interest's share of the
ﬁcoste of said well have been recovered, plus 25 pexcent thereof
‘as a charge for the risk involved in the drilling of the well,
rlne 10 nercaent thereof as a charge for operating costs.

(3) That the applicant should be authorized to withhold

costs of said well have been recovered, plus 25 percent thereof
a8 a charge for the risk involved in the drilling of the well.

(10) That it iz i=proper for operating costs to be assessed
'as a percentage of well costs; accordingly, $75.00 per month shoul
‘ba fixed as the cost of operating the subject well, and each non-
,consenting working interest owner should be assessed with his
lnharn of such cost, to be paid out of production.
ﬁ {11) That the applicant should furnish the Commission and
”each known non~consenting working interest owner in the subject
iimit an itemized schedule of well costs within 30 days following
'the date of this order. |

!
1
i
i
} working intexest until such time as each interest's share of the
il
1

N =

{12) That any non-consenting working interest owner should
'be afforded the opportunity to pay his share of well costs within
30 days from tha date the schedule of well costs is furnished him

‘by the applicant in lieu of paying his share of costs out of pro-
‘duction.

(13) That all proceeds from production from the subject
‘well which are not disbursed for any reason should be placed in
.ascrow in San Juan County, New Kexlco, to be paid to the true
‘owner theracf upon demand and prxoof of cownership.

(14) That Southwest Production Company should be designated
the operator of said mit,

{(L5) 7That Order Nc., R-2150, previously enterxed in this case
on Dacember 21, 1961, should be superseded.
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IT IS THEREFORE ORDERED:

¥ (1) That all mineral interests, whatever they may be, in
i the Basin-Dakota Gas Pool in the X/2 of Section 14, Township 30
iNorth, Range 12 Weat, NMPM, San Juan County, New Mexico, are
{hnrnhy pooled to form a 320-acre gas proration unit. Said unit
”lhall be dedicated to the Pearl Wilkes Well No. 1 located in the
33/4 ME/4 of said Section 14,

“ (2) That Southwest Production Company is hereby designated
the operator of said unit.

: (3) That Southwest Production Company is hereby authorized
to withhold the proceeds from production attributable to each non-
consenting working interxast until such time as each interest's
pshare of wall costs have been recovered, plus 25 percent thereof
las a charge for the risk involved in the drilling of the well.
| (4) That §75.00 per month is fixed as the cost of operating
”tne subject well, and Soutiwest Production Company is hersby
xauthoxized to withhold from productioa the proportionate share of
tanch cost attributable to sach non-consenting working interest.

’ {(5) That any unsevered mineral interest shall be considered
la seven-eighths (7/8) working interest and a one-eighth (1/8) roy-
lalty interest for the purpose of allocating costs und charges
Hunder the terms of this order.

3 (6) That ary well costs or charges which are to be paid out
‘of production shall be withheld only from the working interests*
gshare of production, and no costs or charges shall be withheld

f,._&w preduction 2ttrihutahle £n -rmra'li-v intarasts.

: {(7) That the applicant shall furnish the Commission and
‘each known non—consenting working interest owner in the subject ?
Junlit an itemized scheduls O well coats within 20 doys Sollowing

_tbe date of this order.

: (8) That any non~-consenting working interest ovmer shall
“have the right to pay his share of well costs to Southwest Pro- ;
‘duction Company within 30 days from the date the schedule of well !
icosts 1ig furnished him by Southwest Production Company, in lieu

iof paying hiv share of well costs out of production. In the event
7Lor 1n thi& raragraph he snall remain liable for oparating costs
"but shall not be liable for risk chargas.

, (9) That all proceeds from production from the subject well
iwhich are not disbursed f£or any reason shall be placed in escrow

iin San Juan County, New Mexico, to be paid to the true owner there-

‘of upon demand and proof of ownership. Tho Commlsslon shall be
notified as to the name and address of sgaid escrow agent.
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entxy of such further oxders as the Commission may deem necessary.

above designated.

(10) That Order No. R-2150 is hereby superseded.
(11) That jurisdiction of this cause is retained for the

DOME at Santa Fe, Mew Mexico, on the day and year herxein-

STATE OF NBW MEXICO
OIL CONSERVATIOR COMMISSION

O L A

EDWIN I.. MECHEM, Chairman

W

ﬁ«/GZzw ,

A. L. PORTER, Jr., Member & Secretary
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SERFCORE THE
C1l, CONSERVATION COMMISSION
Santa Fe, New Mexico

Octover 26, 1961

EXAMINEK HEARING

IN THE MATTER OF:

Application of Southwest Production Company
for an order pooling all minerai interests

in the Basin-Dakota Gas Pool in the E} of
Section L4, Township 30 North, Range 12 West,
San Juan County, New Mexico. Interested
parties include the unknown heirs of Abas
Hassan, deceased, the unknown heirs of D. M.
Longstreet, deceased, and Robert E., Alice L.,
and Samucl Glenn Socodwin, and/or thelr unknown

helirs.

Case No.
2415

Nt et Nt M M N et M e S Nana S S Nt

BEFORE: Daniel S. Nutter, Alternate Examiner

TRANSCRIPT OF HEARING

EXAMINER NUTTER: We will call Case No. 2415.

pMR. MORRIS: Application of Southwest Production Com-
pany for an order pooling all mineral interests in the Basin-
Dakota Gas Pool in the EY of Section 14, Township 30 North,
Range 12 West, San Juan County, New Mexico.

MR, CCOLEY: William J. Cooley, Veriscy, Burr & Cooliey,
Farmington, New Mexico, appearing on behalf of the applicant.

We have one witness.

JACK T. JOMIS
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called as a witness, having veen f'lrst duly sworn on oath, was
examined and testiflied as follows:
DIRECT EXAMINATION

BY MR. COOLEZ:

Q Would you state your full name for the Commission,
please.

A Jack D, Jones,

Q By whom are you employed, M, Jones?

A I am an independent land man but I represent South-
west in the performance of certain land work,

Q Have you represented Southwest Production Company in

connection with Case No. 24152

A Yes, I have,

Q In what capacity?
A As a land man.
Q Are you familiar with the mineral lease ownership in

the land in question in Case No. 24152

A Yes, sir.

Q@ Did you have occasion to procure any leases in this
area for your ciient, Southwesi V‘roducticn Company?

A No, sir. We ooutnt these leases from Northvast Pro-
duction Company.

Q Are you aware of whether the entire east nall of sec-
tion 14, Township 30 north, Range 12 west NMPM, San Juan County,

New Mexico, is under lease to either Southwest Productic . Company

)

<.
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or any other oil-gas conmpany?

A A1l except the land held by Abas Hassam is theirs.

Q Would you please indicate for the record what interest|
1f any, was cuwned in this arca oy Abas llassaii.
A Apas Hassam had an undivided one-quarter interest in

twenty-eight acres which is a porticn of the southeast of the
SE:.

Q You say Abas Hassam had. Would you please state
whether or not Abas Hassam, to your knowledge, is alive?

A No. I have finally obtained information that Abas
Hassam died on July 23, 1946, at the age of 75 in a mental
hospital in the state of Arizona.

Q Have you made any effort to ascertain the name and
whereabouts of the helirs at law of Abas Hassam?

A Yes, I have. Ye Were able to find or get the names

of six, two of whom are supposedly in the United States, but I

~ £
have been unsucccesh

anln W

in attempting to contact them. Four of
them live in Syria and needless to say, I have not been avle to
contac i olien,

Q Have you written any letters?

A Yes, I have.

Q What were the disposition of these?

A Well, the ones in the United States were returned un-
claimed, no known address, no forwarding address, and [ have re-

ceived notning fromn Syria.
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Q Do you have any other avenue you could explore to
ascertain the names and whereauouts of --
I

A guppose I could make a trip to Syria, but --

Q You stated, Mr. Jones, that all of the properties in
the east half of Section 22 are under lease wiih the exception

of the Abas Hassam tract. 1 note in the estate that D. M. Long-
street appears to own an interest in this land.

A Well, we had a lease frowm tne record owner of the
land by the name of D. M, lLongstreet, but legally there is an
unleased interest there.

Q Would you explain why?

A The circumstance is that D. M. Longstreet died in th
130s and some two years after that, without having provated the
wili, the widow proceeded to convey the lands. There were, un-
fortunately, seven minor children or seven children at this
time. Mr. Longstreet had died intestate.

Q Did he die a resident of the state of New Mexico?

A Yes. He was o resident of Flora Vista at the time of
death.

MR, COCLEY: At this point, 1 reguest the Commission
to take adwministrative notice that under the laws of the state
nf New Mexico as it was in the 1930s, the law of intestacy
would dictate that the estate of D. M, Longstreet wou.d descend
five-eighths to his widow and three-eighths to be divided equaily

vetween his children or their revresentatives,

Wy

~ i
]

&>
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Q (by Mr. Cooley) Would you proceed again. You say the
only conveyance out of [ongstreet was from the widow?

A Yes. There was, of course, subsequent conveyances by
people in the c¢hain of titie. There has veen a mineral sever-
ance so we would be concerned here with half the mineral interest;
because title to the other has been perfected.

Q There are no conveyances or leases of any type con-
ferring this undivided three-elighths interest?

A No.

Q Have you made any efforts ${o contact the children of
D. M. Longstreet?

A Yes. The seven children have now grown to fourteen
heirs. I have located ten of them. Four I have not veen able
to locate and I am at present negotiating for a quitelaim on

the leases from the neirs I have located.

Q Would you explain nhow seven grew to fourteen?

A Some of the children were deceased leaving widows and
children,

Q But there are now according to your information four-

teen people who are the permanent owners of this undivided three

eighths interest?

A Yes, sir.
Q) How wmany of these did you say you were auvle to contactf
A At the present time, five, but there are ten whose

addresses I have peen able to locate., I nave not yet made con-

l
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tact with all of thewm. I shouid say I have aotl recelved answers
to ny inquiries.

& You have attempted to make contact with ail wlth whom
you were acqualnted?

A Yes, sir.

Q Also, I note in the application that it refers to the
Goodwin Estate which clalims sone Interest in this area. Would
you state wnat that reference in the apprlication means,

A It referred to that merely vecause on the absiract
there 1s on record a final decree in a guardianship matter which
indicates that the Goodwins nay have had some interest in some
land in the southwest of the SELX. The case file when we went to

check 1t out to see what was involved, has disappear

[0

from the
court records, so the only thing we have knowledge or is unég
final decree and it, of course, nas put us on notice that there

may ve some other interest.

Q As far as this one Goodwin Estate was mentioned?
A Yes.
Q I also note from the application there is a reference

made to certain gaps in description, warticularly in the south-
cast quarter of the section., Would you elucidate on that?
A So far as 1 Waow from checking the descriptlons and

vlots themselves, there are no gaps to fourteen.

) Are there any other discrepancies in the descriptions?
A No, sir, they work oul very weli. That Ls one area
& 0)

S
So-
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that they do work out.

Q There are numerous various-sized tracts in here?

A Yes.

Q Has there been a Dakota well drilled by Southwest Pro-
duction Company?

A Yes,

Q What's the name and location of that weli? Do you
have that information with you?

A No, I imagine Mr. Wiederkehr, if vou werc 4o ask nim,
can give you that information.

Q Has it been completed?

A Yes, sir.

Q Was it completed as a prior Dakota?

A Yes.

Q In the application we have requested a risk factor as

well as a compensation for supervision.

LW~

Wouid you give your opinlon as to why we should ve
entitled To it even though the well nas now been drilled?

A I ecertalnly will, 1 have stated twice veflnre that the
risk factor we pelleve -~ of course, the well 18 now a produccy-1
at the time we commenced the well we had no knowledge of that or
that we would have lost the weli o0y mechanical difficultlies or
found the sands not to exist or ve productive, nence the reason

for the risk factor.

Q Then, in fact, in your opinion in any area whether
Sy )
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acreage in wnich the heirs or D. M. Longstreet "2y claim some

there is known Production .p not., there 1gs a certain amoun: of
risk in dri!llng an otl -gas weliv

A Yes, by the fact that some broduction welis are dry

this wel}?
A Yes,
Q And as such, they shoulg be entitleg to an allowance

for Supervision?
A Yes, in my opinion, they should,
MR. COOLEY: I have no further questions.
EXAMINER NUTTER: Are there any questions or Mr. Jonesf
EXAMINATIQE_@Y MR. MORRIS:
Q Mr, Jones, referring to your application for g moment ,
do you have & Ccopy of that?
A No, I do not have,

Q I hand you a copy. Isg the information contained in

Paragraph 2 relating to the description of the lang owned by
heirs of Anas Hassaim, is that correct as it Stands, Paragrapn 29

That is the west half op the SEL,

A Yes, that would ope approximately righy,

Q Well, it 8oes on from there .-

A fhatv 1is rignt, yes,

Q Referring to Paragrapn 3 of the apslication Where the

W)

R
Pl
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interest; 1s that correct as it stands? I am asking these ques-
tions inasmuch as it wasn't specifically -- the description
wasn't speciflicaily gliven in iiie testiuony.

A Yes, it appears to be the correct description.

Q Reference to Paragraph U4 of the application, does that
accurately describe the lands -~

A Yes, sir.

Q ~-- in which the Goodwin interests mignt assert the
same claim?

A Yes, s8ir. Those lands are presently owned by the
Smiths who have resided and actively farmed that land since
1909.

Q Do I understand that Paragraph 5 of the application
is to be deleted because you velicve no gaps exist?

A I velieve without detailed survey, that's correct.
From plotting the metes and bounds descriptions con a map, three
dovetail very nicely. There is one area in there where this
does occur. If is remarkable in that fact, vut 1 believe Lneir
statement that without z detalled survey that this is probavly
correct, an accurate statement.

Q This problem would occur in any area where you had
several diverse owners?

A Yes, I believe you could make that statement without
a survey. It would be impoSsibie to determine without a survey..

Q In referring bacik to the longstreet acreage, how much

I
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acreage does thab encompass?

A Phat would e 18 acres. rt's a half interest 1in 36
acres, 80 it would be three—ei*hths of eignhteen.

Q rifty percent jpto this figure 36 acres?

A yes, sir, an undivided nalf. As 1 say, thelr interest
would, of course, pe three—eighths of that.

Q In the appiication, Mr. Jones, igts alleged thet the
claim of the helrs of D. M. Longstreet is disputed by gouthwes?t
production Company s i1s that correct?

A 14 would pe as to all oub that three—eighths, yes.

Q You would not dispute the chre*~eighths?
A 1 wouldn't, no-
Q 1 was referring to the part of your applicahion in

Paragraph 3 wherein 1% states ghat the claim of sald unknown
heirs of D. M. Longst?eet, deceased, in the above—described

1and 18 unfounded and jnvalid, and then it continues put upon
the contingency —_ in other words, You are referring just to the

five~eighths there?

A Well, actually, they own tne entire 36 acres. Mr.
Longstreet aia, and nis widow conveyed the enbtire 36 acres, vub
in the subsequent change of vitvle and conveyances, tnhere was 2
mineral severance pubt the gitle had been perfected and nalf of
g Ly proper iegal proceedings as oo that por-

cne portion wnicn the widow counid yegal. .y con

tnat the clialn that they might assert would oe

5 @3
)
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anfounded and invalid.

G I see. Thank you. With reference again to Paragrapn
of' the application it aiso states that you believe that any
claim that the helrs of these Goodwin people might make wou.d be
unfounded and invalid; is that correct?

A As I explained, the Smith family has resided on that
land and has actively farmed it since 1909. I wouid pe inclined
to believe that any claim the Goodwin might have wouid be in-
valid.

Q So, although you claim that the Goodwln claim is un-
founded and invalid, you are asking the Commission to pool that
interest in the event it might be found valid?

A Upon subsequent legal action, yes. The reason for
that was simply that we have spent our money and taken the risk
and we velieve that subsequent liegal action would show that
people., We do believe we should be entitled to a return of our
investment.

Q Now, Mr. Jones, inasmuch as Southwest Production
Company does not recognize ciaims, sowe of these claims wnhicn
you are stiil afraid of as far as contingency of future legal
action might be concerned, has Southwest made any effort to
actually secure guitcliaim deed to leases from these peoplie any-

where?

A I am at present, as [ said, engaged with the Longstreet

neirs. I am bresently engaged in negoviating eltner for quit- |

&>
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claims or for leases of their interest,
Q What about the Goodwins?
A I am unable to find any trace of the Goodwins. I have

auestioned oldtime residents in the area and nobody can remember
the Goodwins. I have not been able to get any lead on them.

Q Would it have been possible, Mr. Jones, to quiet title
to the outstanding interest of the helrs of Abas llassam?

A Well, I suppose we could., I don't know how we are
going to arrive at ownership. You have got to have some pasis
for asserting a claim when you institute a quiet title proceeding.

Q You might have some trouble with the coleor of title

in that area?

A I know we would have some trouble.
Q That would cloud obtaining title by adverse possession?
A This is a severed -- I didn't state it, tui the Abas

Hassam interest is a severed mineral interest and the onliy way
I can think of to prove adverse possession of minerais is by
actively taking those minerals, which has not been done to this
point,.

Q Is there a possiovility that the iLand belonging te the
heirs of Abas Hassam would eventually go to the State of New
Mexico?

A I rave discussed tnat possloility witn the state and

we are agreed that there is such a possibility.

Q Mr. Jones, if the applicatlion should ve granted as you

<>

W
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have requested, what would Southwest Production Comrany do with
the nmoney that would be attributed to the Hassam interest?

A We intend to set up some means, have the court appoint
a trustee to hold those sums vending some determination of
escheat to the estate or clalms vy heirs.

R Is that a firm procedure that you are going to follow
or is it just something you are thinking about?

A I have recommended that to Southwest and they have

agreed that that should be the methced that we undertake in this

matter.
Q Meanwhile, you would withhold from the working interesf
A Yes, sir.
Q -~ A certain percentage to be acqQuired to it?
A I think we would be really required tc do so, yes.
Q I believe you stated, Mr. Jones, that you felt that

some compensation for risk should be involved even though the
well had already been drilled?

A Yes

Q I have a little trouvle finding the Justification for
risk wnere the wells already have been complieted withcout 2iffi-
culty. Would you care to elavorate on that any more?

A Only on the basis that at the time you commence a wWe:!
you're not sure that it will be a producer until you actua iy
complete 1t and put it on uction., Tnere is always a chance

of losing the weli., That's about the only thing I can say. In

u
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the face of a completed and producing we!l, it's rather diffi-

cuit To say that you are going to lose the well.

Q You see no difference in asking for a bonus for risk,

shall we say, whether it be before the well is drilled or after?
A No% as long as we have taken the risk, because you

have actually assumed and taken the risk. I believe that's

FARMINGTO!. *
PHONE 325 182

what the risk factor is fcr, to compensate you for taking the

risk in drilling the natural resource cf the state.

i
RVICE, Inc.

Q I velleve you also said that Southwest would desire
il re
:JL') something for supervision of the well?
- Eg A Yes.
[
. g; Q Would those costs of supervision ove incliuded in the
o~
5: well cost or are they carried oy you as a separate account?
o
_~ A They are carried in a separate account.
. X 5 .
- Q What would you feel would ve an adequate percentage?
]
B ES A Well, as I have sald vefore, at the time I was with
—
?* Sheil on a wide range of thousands of wells, it indicated it
,;}
E; would range from ten to twenty-five percent.
_
X :: Q For supervision alone?
&y =
2 E A Yes, over the 1life of the well; and, of course, our

ALBUQUERQLE. N M

PHONE

instructions from Snell were that we fight to the death to pre-
vent going velow ten percent wecause thelr accountant had
worked this out and according to nis statistics, that was thne

minimum you couid go and coime out and that, of course, depends

on the type of well deprtn and the number of wel:s in the field

%J
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MR, COOJEY: That's (eit percent of the original wel:
cost?
THE WITNESS: Yes, not of production, nv.
Q {vy Mr., Morris) So, you are asking for twenty-{lve

percent bonus for risk plus another percentage to be added to
that for supervision, if I understand your application?

A That's right.

Q Mr. Jones, if the Commission should grant the applica-
tion with respect to pooling the interests with the working
interests attributed to the Hassam interest, with the working
interest of Southwest in the remaining acreage and fthen pool
all royalty interests and let it go at that, would Southwest
be satisfied with tnat type of an order?

A Would you i1ike fo go over that again?

Q If the Commission should pool all royalty interests
and then pool the working interests attributable to the Hassanm
28 acres, I believe, with the working interests presentiy owned
by Southwest Production Company, therevy omitting any working
interest claim that might arise in favor of the Goodwins or the
Longbtrect.heirs. would Southwest Production Company find that
sort of an ofder livavle?

A I would say as to the Goodwin heirs -- vecause I don't
velieve they have a claim, vut as to Lhe Longstreet heirs, 1

would say no, cccanse [ nave not completed my negotiations with

.4;)

f’%i
s, i; . .
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them nor have T been able to locate lour of the heirs, 8o in the
absence of having completed negotiations and naving been able to
locate all of the heirs, as to the Lcngstreet helrs, no, because
T think we should De entitled to protection there, atv ieasi tu
the return of our noney if they should assert their claims,

Q You feel you have made all diiigent effort to secure
the quitclaim deeds or leases from the helirs, the Longstreet
heirs, even though you, at the same time, are denying that théy
have a vaiid claim?

MR, COOLEY: May I interrupt at this point? The
matter that 1s being brought up about denying has to do with
the fact that D. M. Longsireetv at one peint owned the interest
on the 36 acres after his widow purported to convey the entire
36 acres which she was not legally empowered to do. There was
a nineral seve.;ance of one-half of the minerals to which we now
have a lease, one-half of the minerals have has veen the subdbject
of quiet title action wherein the Longstreet heirs were quieted
out.,

Tnere tas nicht been 2 aniet title action with regard to
the other one-nalf interest, so it is the quieted one-half
interest which we think they couid still conceivably assert a
claim to but unsuccessfully, vut as o the unguieted one-haif
interest they're just vested owners,

THE WITNESS: I am not denying their ownership because

they have 1t; they own it.

N
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Q (by Mr. Morris) I follow you now. You feel you have
made all reasonavle effori to locate your lease?
A I am gtill continuing those efforts and we will con-

tinue to do 80 until we either gebt a gqulitciaim or ‘ease offering
a quiet title action to clear the matter.

Q As to the ten of the fourteen that you have located,
have you Leen successful in obtaining leases or quitciaims from
any of them?

A From five of them I have gotten agreements that we

will get quitclaims if the others do.

Q Do you feel that you made reascnabvle offers --
A Yes.,
Q -- in that regard?

A Yes. I pointed out to them that their mother or grandw
mother conveyed the lands and recelved a vatid and, at that
time, a substantial conslderation for the land and the minerals
and that I believe they have some oviigalion to ratify her act
and we have offered them valid considerations for each of the
quitclaims.

MR. MORRIS: 1I nhave no {further questions.

EXAMINATION BY EXAMINER NUTTER:

Q Mr, Jones, there are 28 acres in the Hassam tract,

18 net acres in the longstreel tract?

A Three-eightns of 18.
Q And the Goodwin tract contalns how many acres or is
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it the Smith tract?

A That wouid be 20 acres but as I say, the only thing we
have on them is the decree, tne guardlanship decree vy the court
indicating that they might have had some interest in those lands

at that time, out the Smiths have resided and actively farmed
that land since 1909.
Q Did the Goodwins own it hefore the Smiths?
A No. That's the only thing that shows up which gives

any indication that they had any interest in those lands. As I
saild, the file in the courthouse has disappeared. We cannot
find the file so we are unable to determine wnat the interest
is, but those lands are mentioned in the decree which was of
record so it's the onliy thing that can be found in regard to
that case and it does not specify what their interest was. It
merely cites those lands in the decree, wnich gives us some
reason to assume that they may have or might have claimed some
ownershlp or interest at that time.

EXAMINER NUTTER: Are there any further questions?

MR, MORRIS: I would iike to have the location and
name of Tthe well 1if possivle,

MR. COOLEY: The well in question is the Ppearl Wilkeé
located in the northeast quarter of the N of Section 14,

MR, MORRIS: Thank you.

EXAMINER NUTTER: Are there any other questicns of the

Wwitness?

o

w
~

&>
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He may ve excused.
(Witness excused)
EXAMINER NUTTER: Do you have anything further?
MR. COOLEY: I note from the cross-examination of the
:§ witness and the history of cases of this type that there is
g Eg conslderable hesitance on the part of the Commission to consider
- zZ
ht i% risk factors after the well has Leen drilled and completed as a
23 productive well. It's my convention in this matter that hind
. Eé sight is much better than foresight. It's tantamowrt to te!.ing
ZZ a man he must draw the ace of spades out of a deck of 52 cards
) EE when the odds are 52 to 1 against him and after he has been suc-
= E% cesstul in drawing the ace of spades, belng toid that he could
23 not draw it.
=
o Now, our client in this case has spent a substantial
ES sum of money, somewhere between $75,000 and $100,000 driiling
E§ and completing a well. I am sure that the Commission can take
ES judicial notice or administrative notice of the fact that it is
Eg common Knowledgs that there is certainly some risk attendant
:g :g to drilling of any oil-gas well, wnether it be in a known defineq
= ég producing area or a wildcat and we readily admit thav we are not
g% entitled to risk factor nearly so great as we would be had this
well beern drilled as a wiidecat nut we contend uwe are entitled to
a riglt factor to some degree vecause of the slmple mechanical faqt
that any well can ve lost at a great expense and tne Dakota
formation is well develoned in thne San Juan Pssin. liowever, it |
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is not so well developed that we nave not had a numoer of dry
holes in an area where the operators were actuaily dismayed by
the absence of production in the area where they drilled.

To lock vack after a man's money has veen spent and
risked and had the well then drilled we wou.d nhave lost $75,000
to $100,000.

None of these other people who owned unleased interest
in this area would have risked a dime nor wouid they have lost
a dime. Every cent of the loss would have been attendant upon
Southwest Production and to state after they have been success-
ful in their risk that they took none is.again, I say, using
nindslgihi raivier than foresight wnich our client was required
to use at the time they drilled this well.

With respect to the tack that Mr. Morris %oock in
cross examination, would Southwest Production Company e willing
to settle for an order pooling only certain interests that have
been drought out in the testlimony, I would iike to go on record

as being of this opinion, legally: That if evidence is produced

Ny
[N S

to show thaf fthere are unleased tracts in
a spacling unit as estaovlished by the 0il Conservation Commission
of New Mexico that the proof of any acreage whatsoever existing

in this area wanere diligent efforts have peen made without avall
is grounds ror granting pooling as requested and that any forced
pooling order, once ground nas oveen shown, should be granted

force pooling the entire svacing unit designated and requested,

)

<L .
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Uniy in this wa, do you actua! 'y forcee poot the untg

requested and thav in vie statute 1s the purpose of (orce poollng
to consolidate the interests within an estavlisiied spacing unit.

By that I mean established by the Commission in order that wells

¥ might te drilied and developed on standard spacing. To relterate
iy g§ that, once any ground has veen shown and diligent effeort has
T
=~ H been made, a forced pooling order shouid issue stgtiug in generai
s -8
=
E? terms that "ground now has been shown and the east half of
]

Section 14 is hereby force pooled."

MR. WIEDERKEHR: Before you conc:ude your testimony,

may I say sonething?

By
¥

MR. COOLEY: Mr. Wilederkehr would like to testify in
the case if you have no ovjection on risk factor.

MR, MORRIS: Let the record show the Witness was sworn

R REPORTING SER}

]
-

in the previous case.

V. L. WIEDERKEHR

called a8 a witness by and on behalf of applicant, having veen

previously duly sworn on oath, was examined and testifled as

ey

follows:

DEARNLEY-ME/E

DIRECT EXAMINATION

ALBUQUERQUE. N. M
PHONE 243.16

BY MR, COOLEY:

- Q Mr. Wiedcrkens, are you familiar with the subject welld
) A Yes.
Q Would you tell the Commission what the actual condi -

tions were encountered in the drii.ing of this well with regard
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to risk?

A I mignt point ocut that this weli was perforated and
fractured and tested so poorly that we Suspected a Lad cemenc
jou, We saqueezed the pertorations and we perforated and re-
fracked the well, subjecting ourselves to the possibility of
losing the thing so I think the fact that we did squeeze, re-
perforated and refracked added to the risk involved in the com-
pletion of this well, I thought that might ve of interest to
you along the risk angle.

Q What has been your experience in the Basin-Dakota Pool |
your actual personal knowledge of dry holes in the Dakola forma-
tion?

A Since I have been with Southwest Production, we have
only drilled one dry hole. The well appeared at the time we
logged it to be useful., We foliowed normal completion practices
and the welli turned out to ve a dry hole to our dismay, as you
suggested earlier.

4] Did you have any expectation that this weil would be
other than a commerecial producer?

A The log suggested it would te a commercial well., 1In
the fracturing process, we vroke into water and we sgueezed and
fracked obutv we were never avle Lo make a commercial well out of
it.

Q Weuld you attriovute the fallure to make a commercia!

well in bhis particular case to existing conditions or absence

>

Nt
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of productlon in the area?
A I attribute it to the fact that there was communication

from the main Dakota sands to sowe lower zone which was carrying
ey were iraciures wnich we couldn't anticipate.
MR. COOLEY: No further questions.
EXAMINER NUTTER: Are there any other questions of the
witness?

MR. MORRIS: No, sir.

EXAMINER NUTTER: The witness may be excused,

(Witness excused.)
EXAMINER NUTTER: Do you have any further testimony?

MR. COOLEY: My witnesses have no further testimony.

MR. MORRIS: 1In the past, the Commission has been very
careful in its use of its forced pooling power. I velieve right%y
so. The Commission has pooled interest only after showing that
diligent effort has been made to secure the voluntary cunsent of
the person whose interest is being poovled.

Now, I ant speaking in terms of situations where the
person wWhose interest was being pocled is known and has been
located and therefore nas veen made to deal with nlm to no avail,
in %the past; I velieve the Commission has aiso pooled the intef~
est of persons that have not veen locatad where the applicant
has made all diligent effort to find that person in order to
gsecure his voluntary consent. Oobviously, very littie cousent

can ve secured if he cannot be located.

L

ot
a

<>
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The Commission has not in the past pooled the interest

of persons wnho merely have a contingent interest where no effort
had Leen made on the part of the applicant to secure a voluntary ‘ |
consent of those parties.

I velieve that the effort in this case would show that

the applicant has made diligent effort to secure, locate, and

FARMINGTON N M
PHONE 325.1182

secure the consent of the heirs of Abas Hassam and perhaps the
same is true also as to the heirs of D. M. longstreet. As fo
the Goodwin heirs, they have not veen located, although I pe-
lieve Mr. Jones does state that he has made some effort to locatg
them.

Now, Mr, Cooley's position as stated is that the
Commissicn should in all cases pool all of the interest within

the unit in question if it is to enter a forced pooling order

R REPORTING SERVICE. Inc.

'

4

at ali. It occurs to me that the Commission should approach
this point of view with caubtion for the reason that an appli-
cant could show one interest within a unit to wnich he nas ap-
plied diligent effort to secure voluntary consent of that inter-

est and thereby obtaining a forced pooling order which, if he

DEARNLEY-MEIFE

pooled all mineral interests within the unit, would have the

243 660

effect of pooling other interest to which, vernaps, diligent

ALBUQUERQUE. N M

PHONE

effort has not been applied.
T think in this case, nhowever, fthe application has
veen most c¢lear and meost falr in pointing out the particular

regard in which the interests are defilicient ovut I would urge

o
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the Commlission to use cautlon in pooling ail mineral! interests

within a given unit where that order would necessarily pool con-

Mr. Examiner, may I have equal time?

EXAMINER NUTTER: Yes, sir,

MR. COOLEY: We are going somewhat afield in this case

because There are no contingent interests to our knowledge other
than the ones mentioned, the Goodwin Estate, but since the point

has been raised, I would like to rebut the argument of Mr.

Morris, or attempt to, on this matter of contingent interest.
I think there 1is a practical situation that possibly
the Commission is yet unaware of wnhnich I am sure that any at-
torney in the state or any other state, for that matter, actively
engaged in title work can readily reveal to the Commission, and

that is that vefore a producer of oii and gas can get the ulti-

~ o WX
mauvec btill

t\\nm A P Ny 4 AN

ta
ng - a regourn on nid money - ne

must be able to have a release oy the gas purchaser or oil pur-

chaser ©to whom ne is selling his production from this particular
well, This may also come as an amazing fact %tc you, but such

purchasing companies have nc nesitancy whatsocever in taking this
oll or gas.

The hesitancy comes in paying for it. There are

actual situations existing in the San Juan Basin where runs from

wells in my particuiar knnwledge. have been held uuv for as much

as four or five years without auy vayment whatsoever because of
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title defects of which the purchasing companies are the sole
judge as to whether they will accept your title or refuse it.

We don't claim that you should ve entitled to produce
the well and make any money off of it in this soriL of situation,
but you should at least be entitled to get your money back that
you spent in drilling a productive well and we don't come to the

Commission on the contingent matter as a substitute for quiet
title action vecause oovtaining the money that you spent in drili
ing a well, getting those monies returned is certainiy not
enough to encourage anyone to drill an oll-gas well. If you
spend $100,000 drilling a well and get $100,000 vack at the end
of two or three years, certainly there is no incentive to driil
this well,

We feel, however, that the power of the Commission to
force pool such contingent interests removes these grounds with
respect to the production up to the point where the well has
paid out as a very worthwhile thing bvoth in the interest of con-
servation and the interest of getting additional wells drilled.
We in nn way take the money of any party involved. They are en-
titled to receive their fair snare of production, his propor-
tionate share of the production untll such tlme as i1t is paid
out, We feel the parties risking their money in driliing this
Wwalil 8hould ve entitled without further adiew to get it vack.
That is merely an economic situation and in no case 1is anyvody

being hurt because whoever owns this jand shouid have {o oear




"
{
4

R REPORTING Sk

1K

Al
1
4

DEARNLEY-MFE

RVICE, Inc.

FARMINGTON N .

ALDUQUERGUE N M

PHONTL 325 11R2

PHONE 243 G671

PAGE 27

thelr proportionate share of the cost of drilling.

MR, MORRIS: Do you feei that if the Commission free'y
pooled contingent Interest it might glve rise to imprudent leas-
ing practices?

MR. COOLEY: Definitely not, in my opinion.

MR. MORRIS: Would it be possible for an operator to
merely secure some color of tifle to the leases and make less
diligent efforts to secure valid leases on all of the interests

within a unit and then come to the Commission for a forced-
pooling application? 1 am not saying --

MR. COOLEY: It is possible but it would be foolhardy.
Again, you have encouinitéred the risk in drilling the well and
you have risked $100,000 which you could lose.

MR. MORRIS: It might be done before the well were
drilled.

MR. COQLEY: He would not be entitled to anything oe-
cause he couldn't show title to it so he would stand no chance
whatsoever of obtaining any profit on his money. He certainily
would be foolhardy to take a lease that ne did not think were
valid and spend his money on the vasis of theée leases because
the best he could hope for even with a forced pooling order
would be to get his $100,000 back.

EXLAMINER NUTTER: T don't follow you on this basis of
being avle to produce the well only until 1t paid off. You don'{y

seek a force pooling order oniy untll the well 1s paid for, do

v
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you?

MR. COOLEY: If it is not forced pooled and the Com-
mission issues its order there are a good many times that firms
will say yes -- the pipe line company -- you may give the opera-
tor his $100,000, the cost of his well, but when you get to that
point, stop. This permits financing of the well; this permits
the title attorney to render an opinion to one of the many oil
vanks that finance these wells that his money is good up to the
amount of money that has been loaned %o drill this well. Then
when you get the well paid for the runs will have to ve held up
until the title is clear and the purchasing company knows who to
pay nis money to.,

EXAMINER NUTTER: These cases you are speaking of that
you know of personally where the runs were held up for several
years, was production bought until such time as the well had
been paid for?

A It wasn't bought at ali. 1It's taken, yes. Tne pipe-

line company takes fthe o0il; they're happy to take the runs but

- 4

they don't write yon a cheeck for 1t, VYou haven't vitle

% n1naL
is what they tell you. So the man has spen®% his noney and he's
got a producing well and he's gct maybe two or three hundred

tnecusand dollars in the crude run and they can't get a cent of

it pack and if he mortages ithis well he is going doun, He can't

get the money. If you start out with the basic assumption which

I think is perfectly valid from an equity staadpoini fhafl wnos

L~
3,
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ever owns these interests should bear thelr proportionate cost
of drilling the well, then by Commission order the person who
drills the well gets the $100,000 -- if that's the cost of the
well.

EXAMINER NUTTER: I see. Does anyone else care to
volice an opinlion on this matter? This is of interest and im-

portance to the Commission.

FARMINGTOH N
PHONI 32% 11R2

MR, PBRATTON: 1 had something to do with the drafting
of this statute under wnich they are operating. I would sug-
gest to the Commission -- I certainly would hope 1t would not
delay entering an order in this case because 1 know Mr. Cooley
and his client want and are entitled to expediticus ftreatment
of this case. However, some of the questions that have been

raised here are basic to the whole history. As you know, the

R REPORTING SERVICE, Inc.

<

oll-gas association had a fifteen-man committee working with

=
~
EE this commission on regular drilling practices this year. Tnis
-—
]
is committee has on it producers, lawyers who write considerable
N
E; numbers of title opinions and it is a pretty good cross-section
O
A of the inausiry. I think we are net going afield. That com-
AR
- < mittee would like to have an expressed opinion as to the scope

PHONT

of orders that should be, in their judgment, issued under the

ALBUQUOHRQUE N M

forced vooling statute; and also, as fto fthe question of a risk
factor where a well has been drilled, T think the committee

would like to tender 1ts suggestions to this Commissiocn for

what value they mignht te to the Commission.

Wy
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MR, MORRIS: Dues that commlttee neet again any time
soon?

MR. BRATTON: It certainly could. Mr. Greer can get
it together in the near futurc, I douvt if 1t could neet
witnin what I think would be a reasonavle time to get an order
out in this case, but as far as long-range situations, I think
it could probably get together and give you some of their judg-

ments within twWo or three months at the lagtest. 1 am not sug-
gesting that the committee would decide cases for the Commission
but I think the Commission would appreciate any enlightenment
on the subject that the committee would be wiliing to give.
That is, assuming the committee would like to from the view-
point of the title attorney, give to the Commission the oveneflt
of those viewpoints for such weight and consideration as the
Commission desires to give them,

EXAMINER NUPTER: Thank you, Mr. Bratton.

MR. MORRIS: I would certainly avpreciate any ex-
pression the commitiee right have on these two very vital points

raised in this particular case,

M. COOLEY: I would like to cite the case and point
out to you.that I did not feel thatl any of the vital issues
that we apparently disagree on are Iinvoived in this varticular
case, This particular case 1invol.ves a particulariy large sunm

of money. ie would like wvery much to divorce tne nypothetica!

comments that are part of the record in this case from the
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actuval case jyselfl and urge the Commission not tu nold this

record on ghat or in any way delay 1ts deciston on this particu-
iar cate:
EXAMINER NUTTER: Thank you.

Are there any further statements co be wall 1in this

case?

The case wili pe taken under advisement.
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STATE OF NEW MEXICO )
) ss.

COUNTY OF SAN JUAN )

I, THOMAS F. HORNE, NOTARY PUBLIC in and for the
County of San Juan, State of New Mexico, do hereby certify
that the foregoing and attached transcript of hearing was
reported by me in stenotype and that the same was reduced
to typewritten transcript under my personai supervicsion
and contains a true and correct record of said proceedings,
to the vest of my knowledgen skill and apiiity.

DATED this _72r// day of November, 1961, in the

City of Farmington, County of San Juan, State of New Mexico.
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Nutary Public

MY COMMISSION EXPIRES:

WA e




PAGE 1

BEFORE THE

OIL CONSERVATION COMMISSION

SANTA FE, NEW MEXICO
February 14, 1962

REGULAR HEARING

FARMINGTON, N, ™M,
PHONE 2325.1182

oo e o
T [ T

RN e e e

CT ke DL LraR

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUEROGUE, N, M.

et et A AW SRR L

PHONE 243.6691

[N THE MATTER OF:

(De Novo)
Application of Southwest Production Company
for a hearing de novo in Case No. 2415,
Order No. R-2150, relating to the force
pooling of mineral interests in the Basin-
Dakota Gas Pool in the E/2 of Section 14,
Township 30 North, Range 12 West, San Juan
County, New Mexico. Interested parties in-
clude the unknown heirs of Abas Hassan, the
unknewn heirs of D. M. Longstreet, and
Robert E., Alice L. and Samuel G. Goodwin,
or their unknown heirs.

and

(De Novo)
Application of Southwest Production Company
for a hearing de novo in Case No. 2415,
Order No. R-2151, relating to the force
pooling of mineral interests in the Flora
Vista-Mesaverde Gas Pool 1n the E/2 of
Section 22, Township 30 North, Range 12

West, San Juan County, New Mexlico. Interested

parties include Roy Rector, 0. G. Shelby,
Dwight L. Millett, Myron H. Dale, George T.
DPale, and Julian Coffey.

and

(De Novo)

Application of Southwest Production Company
for a hearing de novo in Case No. 2446,
Order No. R-2068-A, relating to the force
pooling of mineral interests 1n the Dasin-
Dakota Gas Pool in the E/2 of Section 22,
Township 30 North, Range 12 West, San Juan
County, New Mexico. Interested parties in-
clude Roy Rector, O. G. Shelby, Dwight L.
Millett, Myron H. Dale, George T. Dale, and
Julian Coffey.

and
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CASE NO, \\
2415

CASE NO.
24316
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(De Novo)
Application of Southwest Production Company
for a hearing de novo in Case No. 2453,
Order R-2152, relating to the force pooling
of mineral interests in the Basin-Dakota
Gas Fool in the E/2 of Section 7, Township
30 North, Range 11 West, San Juan County,
New Mexico. Interested partlies 1lnclude
Harold M. and Maleta Y. Brimhall.

CASE NO,
2453

e N Vs St N Nt Nt St gl st Wi

BEFORE:
Edwin .. Mechem, Governor
E. S. "Johnny Walker, Land Commissioner
A. L, "Pete’ Porter, Secretary-Director of Commission.

TRANSCRIPT OF HEARING

MR, PORTER: The Hearing will come to order, please,

We will take up next Case No. 2415,

MR, WHITFIELD: The application of Southwest Production
Company for a hearing de novo in Case No. 2415, Order Nec. R-2150,

MR, VERITY: The Applicant is ready.

MR. PORTER: I would like to calill for appearances in
this case., Are there any ~ther appearancesd other than Southwesty

MR, MORRIS: Mr, Coffey has requested that nis ciatement
be read into the record at the close of the case.

MR. BRATTON: If the Commission please, Howard Bratton,
appearing on behalf of New Mexico 01l & Gas aAssuciation. We have
no direct interest in this case or the succeeding three cases;
however,; 3t 138 our understauding that these four cases Involve
some basic interpretation of the forced pooling statute as amended

by the legislature., Inasmuch a8 that statute was originally
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directed and sponsored by the regulatory practice coruittee of

the New Mexico (11 & Gas Assoclatlon, we would appreciate an
opportunity to conelder any basic Ilnterpretationg of the general
appiications raised in thess hearinga. PFor that purpose, we would
request that a thirty-day period of time be given within which any
interested party or organization could submit written atatementa
&3 to the basic interpretation or pollcles raised in connection
with the amended statute.

MR, VERITY: May it please the Commission, I realize that
these four cases that are next on the docket may possibly involve
the setting of general principles by this Commission that will ap-
ply to other cases and for this reéascn, I think Mr., Bratton's re-
quest is well taken, that it is entirely proper for the Comuission
to consider any statenent or recommendation that the New Mexlco
CLl & Gas Association's regulatory practice committee should have.
We think 1t is something that should be considered. There ia a
best{ anawer to it. We are most likely to come up with the best
answer if it hears from everyone who might have an interest in the
outcome of these hearings. Theretfore, I make no objection to this
thirty-day vericd of time for the Assoclation to make a stiatement
or flle with the Cormigslon a written statement,

MR, ZRATTON: Hay It please the Commission, [ would lilke
to clarify one polint; inasmuen as there ave {Litean people, in-
cluding flve layyere, on the comuitiee, T do not vant to guavantee

that wo will be able to agree on anything.
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MR. PCRTER: Off the record.

(off-the-record discussion held.)

MR, PORTER: We will --

MR, SELINGER: Mr. Porter, before you make your announce-

ment, Mr. George W. Selinger for Skelly O0il Company. We are a
member of the New Mexico Cil & Gas Association, having been fore-
warned by Mr. Bratton that there are ten people and five lawyers
on that committee that agree, we would like, if the Cormission
will permit, to be a friend to them. We would like to enter our
appearance as a friend to the Commission, as we are interested in
this., There are twenty-five cither states naving pooling pro-
vislions and plagued with some of these questions. My assoclate
and I have made a study of this and we are vitally interested.
¥e would llke to have the opportunity of being your friend,

MR, PORTER: The Commission can use some friends. Do
we have any other appearances?

MR, BUELL.: For Pan American Petroleum Company, Guy
Buell. Pan American i8 not directiyv interasted in this, bLul we
are intensely interested in the Commission's policies and pro-
cedures relating to the forced pooling statute that may be adopted
as8 a result of these four cases, Ve would like to enter our ap-

arance, 4also, we nope, as a friend of the Cormlssion.

MR, PORTER: Does anyone else wand to wake an appearance?

MR, MORRIS: Richard Morrils, appearing for the Commis-

gion stafrl.
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MR. VERITY: Geor:e t.. Verity, appeuaring on behalf of

Southwest Production Company, the Applicant.

MR. WHITWORTH: Garrett Whltworth, appearing on behalf
of E1 Faso Natural Gas.

MR, PORTER: The Commission will allow until Marech 15,

' Mr. Bratton, for the New Mexico Clil & Gas Associatlion, the regu-

' latory and practice committee, lawyers or any other interested

parties to file on these lssues.

MR. VERITY: 1 would like to call Mr. Jones to the
witness stand. Your Honor, this case hag much in common with the
four cases to follow. Each of the cases involve a separate pool-
ing applicant, a separate tract of land, but there 1s evidence
that will be particular to each of the four cases. but there is a
bulk of evidence, probably half, that will be common to all four
cages, and for this reason, in order to obviate the necessity of
repeating this four timee, I would like to move that we be per-
mitted to make that testimony only one tliwe and have it apply to
all four cases, at that Juncture, reserving the closing of each

of the four cases until that is taken up.

#in, FORTER: v, Verliy, tue Comumidssiuvi will cousolldate
the cases, You may proceed in that case,

MR, MORRIS: Zxcuse e, Mr. Comnmisslioner. Ave fthe cases

to be convolldated or to be consolldated for the purpose of hear-

P ing?

AR, PORTER:  They will be consolidatad only for the nur-
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[ pose of hearing.

e ey

JACK D. JONES, 1

called a8 a witness herein, having peen [irst Quly sworn on cath,
was examined and testiiied as 0ilows:
DIRECT EXAMINATION
BY MR, VERITY:
Q Would you state your name and your occupation?

A My name 18 Jack D. Jones and I am an independent land

Q Mr. Jones, how long have you been employed doing land
work in the oll and gas industry?

A For -- in excess of twelve years.

Q How long have you been in the San Juan County area?

A Approximately two years,

Q Are you famillar with the land situation and the prob-
lems in the industry with regard to risk and leasing developments

of property?

A yes, s8ir, ;
Q Have you 380 testifled before this Commmssion before? 1
A Yes, niv,

2 Mr. Jones, ulch regarvd to Casc No. 2M15, whereln South-

west Production Compary has wade an applleation for a forece nool-

ing order on ths Hast half of Scetlon 14, Township 30 North, Range |

12 West, will you please tell us what the lease and land situatlion

=)

2
iy
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on that tract of land is, with regard to the Basin-Dakota Gas ]

Pool,

A Southwest Production has under lease or operating agree-
ment the entire 320 acres with the exceptlon of those interests
covered by the parties stated in the application.

Q Do you have the names of these particular parties you
refer to?

A Yes, they would be Abas Hassan, who i8 deceased, so it
would be his heirs and the heirs of D. M. Longstreet and also
Robert E., Alice L. and Samuel G. Goodwin,

Q Will you please tell us what eflort, if any, you have
made to locate and contact the heirs of Abas Hassan?

A I have contacted the Arizona State Hospital and obtained
from them the information that Mr. Hassan is deceased. They gave
me the list of his known relatives that they had., I have made
an attempt to contact those parties, two of whom live, or did
live, in the United States. I have received no answer and there
are saveral other parties who renide in Syrias. I hiave had no re-
turr: from ny letters o Syria,

Q Have you made an offort te contact the D, M. Longstreet
helra?

A i have contacted the wideow o D, M. Longstreet and have
oialred Trom her, 88 31 ag she koo, the oanes of people who

would bhe ioteprested In that estate, aod [ hav

oy

nade an atbtempt to

centact the parvsies., 1 have not Leen able to contact all of them,

e
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e

but the ones I have coutacied have {ndicated that they would be
willing to give re the material I need o1 to lease, 1f the other
parties would do the sare, which sort ol puts me ln an lmpossible
position. I can't get the first one tc btake the step; they are
waiting for somebody else.

Q With regard to Robert E. Goodwin and Alice L. Goodwin

FARMINGYON, ~N, ™
PHONE 3!5%.1 R7

and Samuel G. Goodwin, what is the situation?

A I have been unable to obtain any information on their
interest., Thelr interest, if any, ariseg merely from one docu-~
ment, an order from a case, 4 guardlanship case, which indicates
that they may or may nct have claimed aomé interest in some of
the lands in the Zast half of Ssction 14, the case in which this
order was issued. 'I should say that the case file has dis-
appeared from the court records, and consequently we are unable
to determine what the reference rmeant and how any interest may
have arisen, and I nave been unable to obtaln any inforumation as
to their whereabouts.

Q Is 1t Southwest Froduction Company's position that they

own no interest?

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUF L
PHONE 243.659%)

A We do not believe that they have auny lnterest bacause
this 18 %the only v=fersnce to thewm. They do not appear in the
chain of title, meoreliy this one reference in an ordeyr that they
ray or nay nob have z interest,

-,

) Do you Leel that their Intevest should ve fovce-pooled

1€ they should nave orey
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A Yesj~1 do.

Q are there pther parties that you know of which have an
[‘ unleased interest 1n the zast nalfl of Sevtlon 14 of the Basin-

Dalkzota Gas fool?

'i %% A No.
; " S %% Q Do you think, Mr. Jones, that you have made & reasonaol
; e
‘ JE effort to form & unit for the production of the Basin—Dakota Gas
gi prom tne rast naif of cachlon 14, 30, 12, and reasonably endeavo a
EE to place all parties 1n that ani
i g% A Yes, Bir.
- %g Q Do you kno¥ wnhether or not gouthwes? production has her
—
%2 tofore arilled and completed . well in the Sasln—Dakota gag Pool,
%g iying in tne sectlion ceferred to?
‘ = A  Yes, slr, tney have-
Eé Q Do yCu wmow the approximate cost of arilling and com~
—
Eé pleting this well?
E: A ‘hat Wwould ©e& 7 well, ab the presenv time,; the acCcumi~
E% 1ated co8is are #80,309.02. e belleve that the cobal cosb will
Eg i - pe somewnere {n s neighborhood of $82,000.
= %é Q in the nesr cubure; 411l all the cost®d pe in, it rogard
33 | wo wie ae11?
( A 1 velieve 14wkl
Q puaralng Ao, P« Jonus, O Lhe application of Southumsb

Y

ppoducvion soenuasny pror forct OO LANG sane Ho. 2h16, 1yoivinG

'Nc&averde Gay Yool snderlying ghe Bast nail of \

&>
<o
4>

&

the Flovd Vighas

e NP, e
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Section 22, Townshlp 30 North, Range 12 West, and at the 'ﬁm
directing your attertion to Application No. 2446, Southwest Pro-
duction Cormpany's uappllication for force pooling interest in the
Basin-Dakota Qas ool underiying the =same, the East haii of Sge-
tion 22, Township 30 Ncorth, Range 12 West, are you familiar with
the land lease sltuation underlying this half of the section,
vith regard to the two separate pocls?

A Yes, sir,

4] Will you please tell us what it 187

A We have under lease or operating agreement all lands in

i€ ara2z with the exception of those held by 0. (. Shelby, which
18 .36 acres, that held by Myron H. Dale is 63 acres and the landd
of Jullan Coffey about whlceh there is considerable dispute as %o
the number of acres,

Q Dld you weniicn J2orpe T, Dale?

A Yo, ¥ did not. e have a iease frow George T. Dale but
the attorney who examined the title Indicated that in his opinion
the title to those lands were in Marion H. Dale and Verlene Dale,
husband aud wife, Thlg is the gltuation that we have: We hagve
obtained a leate frow Georze 7, DBale, and L; appcars that he is
the owner of the land and Lhe wluervals, He obtained thew by ex-
ercising a pvouer of attoraey glvaen ninm by his brother, Marion,
$0 purchase or dean Lthe lunda owned by hie brothoer o biluself,

- PO 5

Q Do you have the nuee of the wile of U, 4. Shaolby?

A LeCnA .

aﬁﬁé;
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Q And the wife of Marion . Dale, did you say wasB verienev’

A Verlene, yes.

Q Do you know whether o neot Jullan Coffey was marcisd at
the time of the last lnquiry?

A I do not believe that he 1s married.

G Does the same situation pertzin with regard to the formg
tien of a unit underlying tnis particular half section of land,
both with regard to the Flora Vista-Mesaverde Pool and the Basin-
Dakota Fool?

A Yea, sir.

® Do you think that you have made & reasonable e2fIori Lo
form a unit for production from this half section from each of

these pcols, that would include all parties owning an Interest

there in?
A Yeg, =ip,
Q Tell us if you will, please, whether or not Southwest

Produetion Company has drilled and complaeted a well in the Flora

Vista-Fesaverde production under the fast halfl otr &2, 30, 129

A Yes, «iy, they have,

0 Do you e it the cost of Fedllitng wnd conpleting thy
Wwall lov

A ENO, 000,

8} Yell us, 1P ooy will, pleasc, whother o0 not Sonbthuont
Yroduction Sonpsny hap conmpleted z owell on thaet haelf soeciion into
the_?asin~raknta tas Foole |
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- Whit was the codt of drilliing 1nd conpleh ing that well”
A Je have, at the present tLive, cnllected chargee Oof

473,909.32. e velleve that the total cnst will run somewhere 11

The sctshborhood of $75,00C.

3 Directing your attentlon now, Mr. Jones, ¢ Southwest

production Company's force pooling Application No. 2453, regqusst-

ing that the Basin—Dakota underlying the ERast nalf of 5

ection T»

Township 30 North. Range 11 West, be force pooled, are you ramiliar

with the lecsing giguatlon witn rega? ro bthe ﬂasin—Dakota under-

1ying that half aection®

A Yes, Sir.
(N) Wall, 81T, what 18 187
A s outhwest rproductlion Company hasg under 182

apposedly pelonging Lo Harold M. and Maleta v, Brimhall,

South nalf ob the o quthwest of the southyesh quarter.

Q yave you mads ain effort to contact these D

lease thelr Lnterest?

eople and

ing agreement 411l the 1ands thereln, except possibly twenty acres

in the

A several efforis.
) Have you found thatb 1% has been jmpossinle Lo 4o BO On

any gvounds, Lo gLuhe? 1eape frow them or 9 et ghew in

iny and punrahion ant ol

A Yo, ST,
2 1an you nell s whethey OF ot the aitaation wigiy vaer

A Arill-
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gird tc¢ tne leaving provlers ander that half section s sorplicated

or siumple?

A Tt 1s rather emwlicavted,
Q As far as vou know, these are the only interests, but iy

is pussliiis that thore could be ather interests that have not
joined and because of the Bmall tract and the legal complicationsf

A Yes, sir,

Al Has Southwest Froduction Company drilled and completed *

well to the Basin-Dakota Gas Pcol on thils half section?

A Yes, 8ir, we have.

Q Do you know the total cost of drillilag and completing
this well?

A They have presently accumulated costz of $73,725.4T and
1t 18 estimated that the cost will be somewhere in the neighbor-
hood of $75,000. While T 2m on tnis, I can't remember -- I think
I have :sade the estirate for the well on the Bast half of 14, If
I didn't say so, Hhe accusulated cost un it was $80,309.02, snd
we belleve 1t will run about $82,00C, I can't remember whether I
"ooked at that or some other figure.

Q n oyoun onirdon, have you made o ogood falth and roason-
@hle offort to fovrm 2 unlt sconsligting of 100 parcant of the Joing
ewners or intevcesicd vartics foor this particular well on thig

pactleniae unly?

pury
"o
v

~ -~

S, Jones, buarning now Lo the geneyal applicabtlon thsei

_dqgs
w2
<o
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would apply %o 4ll four of the applications of Southwest rroducti

Company which 2re here tefure this Commisston at this tire, are y
famlltiar, as 2 land :an and verson whoe hag been dealing wiih the
oil and gae dbusiness of this nature for a eonsidesrible pericd of

tine, with the cos8%t of supervision of the production of wells?

A Yes . sir.
0 Since the Examiner Hearing ln these four cases, have yoy

rade {urther invesiigotloass s to what the proper 2o8t of super-
viglon: 18 in the3e areas”

a4 Yea, gir., I have had an opportunity to talk to several
other counpanies, tc go over soie »f the operating agreemente of
Soathwast and to recheck several of the operatlng agreements whicﬂ
1, uyself, had prepared.

] Do you have an opinlon as Lo what is a reasongble cast

N A -
of surervision

{ the Dakota gzt wells and the Flora Vizcta-Yesa-

&

verde gas wells in this area?

A I velieve the actual cost of supervision of the wells
appears, from the inforrsation [ hiave Lezn able Lo ovbtain, is runniﬁg
somevwnere vetween btwenbty-Lflve and tbirty-five percent. ‘The Lom-
mlagion has al:owad ven Dovoent, «Hhlun L shink L8 rocok bobton
miniman that could e allowed, bab @ bolieve bhe acitual coshs are

EIC > R - 2 . A e e P - X oy . ¥ PR T BN > e P DR P 4 vy
HoLng o be In cascss of Uthe wwount alloved by oo Conmlonlon,

iy EF DO Gin e e s e JE U A NP I ¥ N ST PP v g e
g HAavVe yoa o anoe any cavblioualas Lrovohulgatloas wlun rva g,ard
S N D 5 e ! N S H 4 1 . 4t T hm s fieary
o dihebher o pob 2ok oson Savoltoeu Lo Uho dredllildiog o of vhe four

| Wells that are

g cach of she unles coverad by the four appilica-

ka7
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A I rersonally believe that it {3 a1 statement without --
Just nnt capible of teing contradicted., 'ny time you drill a well|
there I8 3 risk factor Irvolved. 7You could break it down, I sup-
pose, intc at least three parts, First, veing when you coumence
the well, you may not reach the forraticn or members of the forma-
tion which you are alming for, because it may not be present.
Second, that you may lose the wall during the drilling of sald
well becauze of some unforseen sub-surtace condition or because
of mechanical difficulty encountered in drilling of the well; and

third, even after ycu have drilied and completed the well, the risi

mau
e~

-

ot have a aormerai

7]
ot

ly productive wall,

-7

oy

or If it appears that you do, at the tiwve of completion, that salad
well may not prove to e coimerclally productive Iln that you Just
rmight lose your productica prior to the tlie that sald well has
pald out and priovy %o Lhe time that you have wade any profis fron
it.

4] iir., Jones, do the bvesiy of englneers occaslonally nake
mistukes with repgard to what their thinking on the payout on a

formatlon will Le?

A In wy exporionce In desling with englneers in the ten
yeaprs U owan with SkoY iy 017 Caompany, we ancouninorad neveral aprrovrs

in whien they had ade potheo drastle nmlntales o detornining the

PRHCTVE ANGnT o nTouTech,

o Yow, T belleve wou breoke down the nature of tha risks

S
\;ﬁ
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T encommored S0 Grilitng Lo fnte tiiree proviaions a8 the 0884
bility of not eneountericg svodaction, Lhe nessivlllity of mechany
- fallure, aud the poessi-iliiy, alver the well ls conmpleted, it scl
. wlll ot produce Lu accord with expectations, With regard to
ol L,
L
£5 these categorics of rink, i the risk kiown with regard to those
< i four wells as to any of the three categories?
- o ot
k; it =~ A Yes, I telleve the industry generally assunes that all
i . Ee three elenents will e present in any well that is drilled. That
+
=~
& 18, at least In my negoetlztions und prepavations of operating
' [ Lﬂ
P agreenents, 1 also threw iu what I call aon-coneent well provisig
. 9 . : .
- EE which provide that any party that did not joln you in tae drillin
&~ _
x of the well would nave {0 pay a penalty, that penalty belng to
=)
é safeguard the pariied thut practice drililing these wells and as-
S sumed these risks and instances where I have negotiated and pre-
m 3
ES pared chese, my experience has Leen that these were at ne tiue l#ss
=3
:g than 200 percent penaliy and in some instances was in the nature
»
P~
=) 300 percent.
)
< Q Meo gones, Gid you have tne particular duty of negotviaf
s«
Eg i - ing and working out operating agreements for major oll companies?
~ %% . ;
~ g 5 Ror geven years bthat wan vy main portion of my Job with
g ~
Yo
gz Shell, 50 nepgotiate and prevnve such operating sgreements,
= T
Ze
3 Jeomnae slzaas o Cosd v e A
Fas iy g sl LREREE AR S Yi e
e,
" : 'y 0 VARAS Rl PR N Fi e
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Zx The dailepud catlyvhn plovaedcs Lo u ra8c LaCuor of 100 peprcent.
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. 52 < Does the Jallegos JLiuon 40 Jover l.ie 2aKold cad [uwrll
- =~ A Tes, Sir.
)
Ee % Ace e asiyouas W linoownetoer or ol paliuigd WhLo oW
x interesie 4 toe sullesos (anysoen unle ol vccuvlon wecline Lo Joln
P 1iv thie well wnd garticlipate us aoca~consencling parties:
z A Tes, siv.
—
H Tvey nomeea 1 N PRy N - - ‘. PO 1 - N . i - 3. q .
& < Do you knoew wnether or 4o, pricl 0 wae sequiultions of
QL tiiege particasar fouar inuercsts vhal appear necve vefore tne Com-
< migsion, an operdtliy agreenwit vWas negouvlabed wiin rep3rd Lo
€3 fonancs L cowion feldling wnverest thereln wnlceh did make provi-
'
:S Hionm LOr 4 nolcConbeniviilg wiild!l
.
e R A0 Por Lng ool nuid ol secblon ©¥oZig 2%, 48 4 maniay
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Soutuwes:c 18 eutllb.ed i bug pitleciivin ol ohE joree poualiyd Huav
ute 50 LiaL the cuBl wiliivwvdvie Lu bause lulerests usay ve te-

covered.

o When, Wiui rotplie v Lhe 0bed Lalared, ald di. he

mlneral interests ool al't vutebandlog dlibla Viee lund 1o Gueoeo
g “

tion in vase Zhls, 0w Have .ivh Leea aibvie Lo lucawe any of waede

Intercsiut

A Yeo, L oiavd bt Wil b sulavg® Suane of Lhishi.
“% Sone of wie nua-couscenlors?

A Somg 01 baunt ¢@no sdgat oce. In other words, I naven't
been able (0 lotave bUme Llugbvieet higlln, wuv L NAVE 6oL Leéd
able o dccave ahy vl vig Labosdn bBeled, dud Lo gy opinlon there
18 no questiou as o Lhe valldliuvy 01 locerudt ueld vy Hassan.

WAL Tespect Lo wal congSurect nelrs Lkal you have bLeen

-
&

ablo o conbucl, vnob oLieid Save ¥l Ll w0 VoL aelih 1o
BECALE GRELY QU sTiaatl UUU Gr vwlwihaly LoLe@iiy ai SinB

H LAY Geue b uBu iliah BhPpined oo bhaes oad cedpes bad

Thei, bu qulbecals any locerse s LRey may lmve Lo the present ouneysl
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and the ones I have been able to contact so far have said they
will do so if the others would do so. I have not been able to
contact one; at the time, he was in jail. He has since disap-
red, T don't have any idea where he is now. 1 just haven't
been able to run them all down or get in tocuch with them.

Q Mr. Jones, did you offer any consideration for a quit-

FARMINGTON, N. ™,
PHONE 325.11F2

claim deed?

A No, sir, on the simple basis that I do not feel that
Grandma sold a valid considération as such, at the time she pur-
ported to deed the entire intsrest.

Q So you have proceeded upon the theory that Longstreet
heirs own no interest in the property in question?

A 1 believe the objections that have been raised concern-
ing these are entirely technical ones,

Q Mr, Jones, you testified that a well had been drilled
in the East half of Section 14 and 1 believe vou testified that

it was the Pearl Welks No. 17

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M.

A Yes, sir,
Q Would you state where that well is locateu? |
A I don't have the axact ldcation, but it would be in

the Northeast Northeast of Section 14,

PHONE 243 6691

Q Vlould you state to the Commission the date thaet drille
ing of this well vias coinmencad?
A T do not have that, but it was prior to the time that

we requasced the force pooling.

%)
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PHONE 325-1182

FARMINGTON,

DEARNLEY-MEIER REPORTING SERVICE, Inec.

ALBUQUERQUE, N, M,
PHONE 2£3.6691

nettee,

June 7, 1861, 4

* il
; E
rd RN
v Y T
3\ L.
P IRt

A el
C-i28, Ve atreagt

I hand sou oas

»

dcrewge deulcu

1404,
A S
A o oA

& ) z

PR A bedl
.-
Lihiaa
L el TS IVEY)

IR oy
cebeid

anulon Lo H

S T S v

8 P prein. 1
. N
ol

foos I P
(=4 y\.)a).:.u",b'u.

B TS S
IR SR N R FE C PRI 5P SR

vy ,
3 PRI E ¥ IS VN 1Y
CESUT N 1 S S WA wh
« S0 PR

[

PAGE
& PURY
e - A b
NS
. - iy

SOTIL

COLZIEE L0

e well record,

&

I oy
HE NIV BY 4

P
REReRY

ndi

h .




NEPEY I

e

"1g the operator

Wt

\JUI&UUELUU

S

\

L
R SN S

at

(&3

— e ——

Zuii st INOHd

Cee

N ‘ROLONIWEYE

ou] “JOIIA

qis INLLYOdIH yATIN- ATINGY

©
- : -
. - - w2
~ o =] 2y
~ ., . ~
X o
) - .
ot - [
-
5 Lo «
[ T
b . B
M,.L P
4 €Y
L] RA]
. e e [ ) it e
Aa 3 -
s L .
. < o
v sl -
o
e w =
45 r I

-

164

i o
-

.

—

Nt )
2 :

< [

o~ “

P

5 gre ANOH

‘W N ‘3NOHINONTTY

Hd




PAGE

14
a3
o J
St
. . s [P 2
I IR —i <o 17 S
. C: Ui <y s K
3 o iy s -
. ol -
B o K <A
o ] e - ;
2 “ pose] -t - -
.4 2 . 2y ~ s
P - 3 1 - ! -
. - - -~ ot} .
3 ~¥ . s "
4 = ,v .“o N “l\
N\ P . 3 .
4 I | - :
o= vl ™ A2 2
-~ - T <~ . i e i
R — N -~ .
. 2 3 3 o ‘. 3 o 9o
' {4 . o - .: e P ;- :
N - [ . ~
y ) - . | o~ 2 “
- M . jou] - |9 kR B .
= S @ i -
T . E v o - 3
~r . - . .
\ ) ! o ; i~ .
[ <} . -
-4 ) - r =
. - < 3 a ‘ : :
. e . 5
3 i . .n.\ - 3
) - 4 v G- \‘.M - v . !
. 4 [} o P b o - ! e |
) : T - - . 1
. . ; a8 s ~ .- : A
5 “ B M == . - .
a - + o - -
y « . : T . “ " -4
. - . ~ ~
‘ L . Y - o - L.u
. !
- - 3 - - o : . .
. . : L 1 [ Oy » o \75, 7 -
K : p B .- e s ,
B . i 3 L .
. ) i~ L o 1 - B i
- B > N - T Pt ¥ o L 4 > k)
; 2 1 o “ < - ’ ’ - B
. ' ! 4 o g . i - - , . - X
... R + N . x T o
3 1 J . - : : 3 4
¥ b A i d ~ ¥ : ' o - 4
: - B w3 - TN 4 [ oo ; o 3 S >
B A ~ . 5 N <, s . . . “
; 3 " J - e ' ‘ =
- o - 0 . o - - - ot 4
= R . ~ . N
* e ) - i LN i w4 i
) : 4 o B - o . Y , o
« s . . . R . : : o M : :
M Nu H 5 . . ~ - b N g %
* -r¢ . ~4 W " l . .
o - -4 1 N . B - [ ot N fepn : N > .“
. 3 : |
vl i
A ST i v - [l *
f 3 4 - b "y — |
» > R B i x
e » e -« ¥ P Y - - , . L . . i . . . “
3 i ! . i . o . - . A N / ‘
3 -~ -4 - ] i
-4 o - s & D !
o4 (9] ~d b . B Ry =
] - ‘ 8 o %
-4 vy Y — s - 3
f 4+ v 4 o 2 <d o]

2gti-GZ2E INOH
WON 'NOLONIANYS

UL HIAYAS ONILYOdHY

1699 C7¢ 3NOHI
wWoOUN InoNINOARTY

HATAW-AAIN IV A




—

2 @i frann norgeat royalty®
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o~ Q Maw, with resnect tn *he 'nterac® ~n the €.5 acres
; - owned by elther Myron ¥, o Jgorse T, Dale, whoever it 1s that
o _ o
3 ;-
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H m
: - S W
; 22 v ' b B P
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Q kY 1, b1 - " » - . A
= nag never Hasn done, benouse 1 bave naver reaczived tho sunalative
< i matorial, o Abd ooh et Shie well oo Mr, Dalefs laaag,
€2 %
Qo N oy wety andn any effort to losate My, Dalety wife?
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, H M.
PHONE 243 GEDY

pact 38
AR, MORRIS: I “ 6k the Comalssion to take administrative
notice of the well file of the Southwest production Company Irene

BroWn Weli No. 1.
MR. PORTER: Wwhich case does that 1avolve?

MR, MORRIS: The Irene Brown Well No. 1 involving Case
No. 2u16.

MR. PCRTER: The Commission will take administrative
notice.

Q (vy Mr. vMorris) This well is 1n the Mesaverde, which
18 the subject of Case 2416, 18 i1t not?

A Yes.

Q Wwill youa stave where that well 18 1ocated?

A well, tne lrene Brown Well NO. 1 would Dde ljocated in
the Southwest of the Southeast of Section 223 1 don't know the
footage.

Q KReferring 2 the form c-~-105, the well record in this
well file, which I hand to you, is that the document that i Just
referred to?

A yes, 1t would appear that I am in error on the location.

1 thought 1T wad 1pssatad in the gouthwest of tne Southeast.

Q 1 pelleve the acyreage dedication plat, which I now hand \
yOu, 1111 show that to be correct? \
A Yes. \
Q W11l you state from the qell vecord wnat the date of the

1 commencement das of this well?

e T T




Y-MEIER REPORTING SERVICE, Inc.

.,
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DEARNLE

FARMINGTOMN, N, ~

ALBUQUERQUE, N. M.

PHONT

PHONE 325.1'87

e BEVDACE

September 8, 1961.

A
Q What date was it completed?
A September 17, 1961,

Q

Would you now refer to the form C-~128, the acreage dedi
cation plat, which I have handed to you, and 1 aBk you to stats
when this fqrm was filed and by whom? |

A The form was filed by -~ apparently on September 5, 196
by Carl W. Smith on behalf of Southwest Production Company.

Q Mr., Smith being the production superintendent?

A Yes,

Q Now, with respect to Question No. 1 on the acreage dedi
cation plat which reads, "Is the operaior the only owner of the
dedicated acreage in the plat below?" What answer ls glven to

that question?

Q What acreage was outlined on the plat?
A The entire east 320 acres,

Q Would you explain the apparent discrepancy?

A I have only one explanavion, I have cautioned them
against doing this, and ny advisement went unheeded.

G ¥r., Jones, are you faudlliar with the practices of the
01l Conservation Commisslion in the Aztec office?

A Tn regspect Lo what?

Q In vespecet to the ¢-105 and C-128 forws.

_A Mo, 8iv.

e e e e L e

L,
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Q@ He apparently did nou Wes guch an inquity {n this cas®
aid nhe?
A No.
o] would 1t ve & reasonable aesumpnxon rnat ne was neglect
ful in nis sucied’?
A Wo, I wouldn't aay 90 pecauteé ne nad a 1wap furnished
; hin wniech purports Lo 8NOW ¢nab bouthwest acquired all this aere

Ane except for the willect and coffey interest,

they nad agreeu Lo eitne? jeane or entver 1nto an operating agreé-

end wion

e
%y e

1rene ppown Vell No- },

n teﬁted and gound ~apable
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viéed that 1t has adt@dilQ pﬁéduced.v 1

A _E‘Héve b;;;“;d
pelieve that previous testlmony vefore the Comnission, at which
time the 320-acre spacing was get up, indicated that this well ha
produced -- N, maybe not, at least that 1t had been tested, 1f

not produced.

'

Q You Caiiniss atate definitel .2t 1t has been produced?

<

A No. |

Q My, Jones, do you Know the date upon which Southwest
froduction Company {fipst 1made application for cowpulsory pooling
of this particular portion?

A No.

MR. MORRIS: 1f the Commnission please, application for
force pooling was fijed with the Commission on September 29, 1961
the well having been completed on Septenver 17, 1961.

A Is that the occasion when we then withdrew our applica-
tion because we nad entered into an agreenent with the attorney
for Mr. Coffey and Mr. Millett that they would sign an operating
agreement?

Q The appllcatlon to which I refer, ir. Jonesd, is the

applic atlon that cang GF far hearing.

A Phat cane O cor hearing? yell, there was & prior appig-

catlon filed vhich we qithdrew because Wy, Coffey and Mp. Milletd
througn thelr agbhorney, agrecd Lo enter into an operating apree-

went for operations o thoikr 1ands.

o Phal, 2pp 1icalon iad ¥ 1ghdra)

>
E~'<J;/)



DEARNLEY-MEIER REPORTING SERVICE, inc.

FARMINGTON, N, ™

PHONME 32

ALBUQUERGUE, N, M
PHONE 243 6691

IR

A...A;;;:u
9 Ar. Jones, would you state the name of the well in the
East half of Section 22 that 1s producing rrom'tne Baein-Dakota
pool?

A The 0llim Ru1liivan No. 1.

Q Would you state whers that wsil i8 located?

A Thit well should be located in the Northeast of the

Northeast of Section 22.

MR, MCRRIS: I will sk the Commission to take adminis-

trative notice of the well file on the Ollie Sullivan Well No. 1.
MR, PORTER: The Comnission will take administrative

notice of their fils.

Q (by ¥Mr. Morris) I hand you the C-10% form, the well
record of the Cllie Sullivan No. 1 ard ask if that is the instru-
ment that you have tefore you.

A Yas,

2 I also hand the well locatinn and screzge dedicaticn
form C-128 on the subject well; is that the instrument I have Jjust
handed you?

A Yes.

Q Referring now o the Corsn C-10%, the well record, will

you state o the Commliasion thes date upon wnleh the Ullie Sullivax

Wall Mo, 1 vwas commencaed?

A July ¢5, 1561,
Q. dhat was the dute of completion? ]
.1"4”::)
4’._,__
s
g
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FARMINGTON, N, ™M,

ALBUQUERQULE, N, M,

243 €6

PHONE

paGE 43

PHONE 32%5.11F72

A August 7, 1661,

Q I refer you now to the acreage dedieation plat form
C-128. Would you state to the Commission what date that form was
£41

A July 24, 1961, by Carl Smith, production superintendent;

Q In answer to Question No. 1, "Is the operator the only
owner of the deadicated acreage outlined below:", what answer was

given?

A He gave the answer, "Yes." I might say, at that time
we had negotiated with Mr., Coffey and Mr., Millett, at least
through thelr attorneys, and they had agreed to him and Mr.
Coffey leasing the lands., Subsequently, when we found he would
not, we entered the foroce pooling action., The earlier 1nformatio£
we had which was drawn upon the agreerment between Southwest's at-
torney and the attorney for Mr. Millett and Mr., Coffey, that they
would enter into an operating agreenent covering those lands, A¢
that time, the Shelby parcel and the others there were etill valid
and subsisting leases. In my mind, I believe Carl Smith probably
was acting upon this Information when he said the entire 320 acreL.

Q fasad upon vour information that nexotiations were pend

¥

ing, 18 that correct?
A Yag, and ag 2 atter of faet, 't wasg considered more

than negotliationn, becauge I had an actual agreement to lcase on

the basls of $50 an 2cre and 1

1 » . VI .- - P, . e R
(5 percent rovaliy With certaln ex-

clusive claueed providing swie wouldn't drill on their land and cevr

~3d
&
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talnﬁfeﬁuibéﬁeﬁis such af that. Uetween théﬁtine that I‘had such
a document drawn and returned to them, they changed their uinds
and decided they would not lease. when T reproached them, or

Mr, Millett, I was told only a mule and a post never changed
their iinds, that he was neither.

Q Mr. Jones, cin you state to the Commiasion, whether the
0Ollie Sullivan Well No. 1 has been tesied and found capable of
production in the Dakota formation?

A I have been so advised, but I do 10t know whether it
has procduced.

Q Do you know the date when Southwest Production Company
first applied for force pooling in the Dakota formmtion?

A Neo.

MR, MORRIS: If the Commission please, the record will
show that the application just referred to was received by iLie
Commission on October 11, 1961, the subject well having been

complated on August 7, 1961.

A Is that the one fhal was withdrawn?

Q No, s8ir, this was the one that eventually went to hear-
ing.

A L remwuiver there was one prior to that whieh we with-
drew,

MR, MORRYS: 1P the Commlssion please, wny cross examina

tlon 18 goling to continue for gowe time. L note the nour of five

ninutes until 12:00, I youid inguice 1f you wish re to continue |

B/



DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,

FARMINGTON, N, M.

ML)

PHONE

PHONE 243 1691

or resume later.
MR. PCRTER: The Hearing will recess for lunch until
1:30.

(Recess taken at five minutes until 12:00.)

«3
(Haaring resumed 5t 1:3

Q

Peiiie
MR. PORTER: The Hearing will come to order, please.
Mr. Morris, will you proceed with your cross examination »f the

witness, please?

CONTINUED CRUSS EXAMINATION

BY MR. MCRRIS:

Q Mr. Jones, with respect to Case No. 2453, I believe tha}l
you teatifled that you made several efforts, reasonable efforte;
to contact the Brimhalls and to secure their agreement to either
sormmunitize the land or to obtain a lease from them?

A In my opinion, I thought my efforts and proposals were
reascnable, The Erirhalls did not,

Q What was your latest offer to the Brimhalls?

A To lease, I offered them $100 an acra and, I believe,
174 percent royalty.

Q And they refused?

A Yen,

& Do you have the Jatost addeess of the Primhallsy

A 1 can get it for you,

Q Would vou furnish that witn the oither Inforratlon shat

we have apked or? i




r_-~___—'_—§——

PAGE i1
A Yem. iet me see If ! do have it here ‘n my flles., T
) will supply 1t to you.
. Q Vow, are the Brimhalls the only non-consenting interest
- ¥ owners in the Bast half of 7,30,11?
;é | A Yes, I would say there !8 some question that they uay
N %% be non-conseanting, because we have a lease Ifrom the Drizhialls
¥

which we acquired from a Mr, Juan Moya. Mr. Moya contends that
he has a valid and sutsistznt lease. To prevent any guarrels, I
attempted to lease all the land froun the ollier parties and I was
succeésrul from all the parties except the Brimhalls.

Al So, it is the position of Southwest that they are the
owner of the entire acreage except for jwenty acres?

A For the purpose of this force pooling order, we do not

feel that we should be forced to elect as to which lease we are

IER REPORTING SERVICE, Inc.

claiming.,
=
=~ MR, VERITY: The address of Harold M, and Maleta Y.
1}
ES Brirhall is 6545 North First Place, Phoenix, Arizona.
—
e Q (by ¥r. Morris) Mr. Jones, has a Dakota well been
5
:g . drilled in the East half of 3ection 7?
A
< 03 R Yes. sir,
X ) Vhat well s that?
<t
A ™ah shovld o tha daby Jones No, 1, 1 suppose.
8] dherve isg that well located?
A thowould be o thoe Mortheast guoriar of the section,

| _probably the Sousheasgi Neovtihwast.

S
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M. MORRIS T wlli g8k the Commission to take adminis-~

trative notice of thelr uzll file on Scuthwest Production Companyis
Raty Jores Yell MNe, 1,
W, JCRTHRh: - The Cominlsslon will take administrative

notice of thrat.
Q (by ¥Mr. Morris} T rand ycu the C-105 form, the well

record of the Ruly Joeoes itlell Ne. 1, 18 that the instrunent you

have Lo your nand?

A Yas, sir,
] I hand you the well location and acreage dedication

form C-128 on this well. Referring to those instruments, first,

the well record, would you state upon what date that well was

conmenced?
4 The well was cozuenced on June 22, 1961,
Q wWhat was the date of completion?

A I4 wab complieted July 7, 1961,

Q Referring to Form C-128, the acreage dedication plat,
would you state when that forn was filed with the Commission and
by whomn 1t was prepgred?

a it was filed on June 21, 1961, signed by Teorge I,
Hoffwan, production forenan,

Pl it

Q Nov, in rasponss Lo Ouestion HWo, 1 on that faru,

Is
the oparvater the only oiner of the dedlecated acreaxe outlined on
the plat below,” what g fhe sanswer to that auestion?

) F— . N . i . "
£, Prhe anavere is, TYen,

i




FARMINGTON, N, ™
PHONE 325.1182

1

DEARNLEY-MEIER REPORTING SERVICE, Inc.

DUO\)TTNQUF' N, A

PHONE 243 (04

AL

PAGE 48
Q What acreage is outlined on the plat? T
A The entire East 320 acres,
Q Could you explain this discrepancy?
A I don't know that tihiere is any discrepancy. As I said,

we have the lease coveriing the entire Scutheast quarter, which
we obtained from Juan Moya, which he contends is a valid oil and
gas lease, TInasmuch as certain of the land owners have challenge
it, I went out and attempted to obtain new leases from each of
these, Southwest felt theyv would rather take another lease and
pay the parties to be involved than to be involved in any 1iti-
gation in the matter. We do have leases which cover the entire
320 acres, and the parties who signsd the leases to us covering
the Southeast guarter contend that they are valid and subgisting
o1l and gas leases,., T am not prepared 238 a judge to say that
Juan ig wrong, that nis leases are not valid and subsisting, be-
cause they ray le,

Q Mr, Jones, are you familiar wit! the Comnission's order
No. R1991, entered on June 8, 1661, in Case No. 2288, deing the
anplication of Southwest Vrodastion Company for non-standard gas

prorotion unis tn the Gast half of Sectlon 7, Township 30 North,

Range Wodoot, exeontiag o DO-sore tract ownerd by fthe Brimhalls?
i Yoo, siv,
’: taat order ealbablished a 300-acre non-standard unitg,
ala 16 aow

S U

e
&)
Rl

(%3
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Q Now, that order having veen entered on June 8, what d4id
you s8av the date of that 7-128 was”
A The C-128 18 Juns 21,
o S, that was some time after the 300-acre unit had been

established, was it not?
A Yes.
Q Which would indicate that the productlion foreman diad

not check with anvone as to what acreage was to be dedlcated?

A It would anpear rO,
Q Tn all four of the cases that are here for considera-

tion, 1t would appear that a full inquiry had not bteen made be-
fore the C-128 had veen {iied?

A I don't believe that 18 neressarily true. In the East
half of Section 22, the cnly lands, at the tlme the notice was
filed, that were not under leise LYo ug were thoge held by Mr,
Mallett and Mr. Coffey, andi we suoposedly had an agreement with
Mr. Mallett and Coffey at thet time, s8¢ that we should have been
able to dedicate the 320 acres. Aas to the Sast halfl of 14, as I
explainea vo yuu, g 213 have 011 and gas leases from an indivi-
éral which pueported Yo cover those lands. Tt was not until after:
I had made nveatisadtinas fato the matter thalt we decided the
loase was probably vold,

] Bolfeorreine vpack, now, Lo the Muby Jdonss Veoll Ho, i, is

dat well nas veen Ayilied and completed

s

3% vour dptorsation {hat

L ——————————————————————————————————

by

and tented sad found productive in the bakota formation?
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A Yer ., <1,

o fpe yoo fail]ltir with the date upon wWolch the Southwest
Froductinn Torpary filret i plied for force pocling of the East

lactior 7 lu {he iancts furration?

MR, MCRRIS: If the Commission please, the records of

the Coamteglon will av:ow £hat the applicatiorn for pooling in

this, of 2ll !nterest 1o the Zust half of this Section 7 was flled

with the Corslseton v Heve ber 14, 1081, Also, if the Commis-~
slon please, some discussion was entered into this morning con-
cerming an 2pplicatlen that had veen filed and withdrawn., I have
that tforamatlion uvalilable zt thls tlue. My, Jones, correct ne
1f I an wrong. for the Cormissicn's infoarmation, the only three
previous pooling ¢ases that wasre flled concerning the East half

of LSecticn 22, Townshly 30 Nerkh, Range 12 West, wnlch would in-

velve Sases 2M1€ ord 28L& thit applicatica wae filed on August 14,

ard in Case 2318, Crder R-40A8, the Comnission entared 1ts order
there on Septenber 29, 1281, denying the applicatlion for com-
pulsor, gooling, Taat opplicatlon was only with respect to the

Dokots fornsilon. oo, whan L osald

-

previously wszs xn error., Lt

would ot heve ooy coiostonsits Lo Czgo DG, ontah peleses to

[

the tegsavorde, bul wouls Love velatlon only on Nape RULEG,

Moo AnEe et U sasnt Anguive U couvnscl reealls in that

PEL g

iagtanog, alihoueh btho avoiication was deniad s o what gap Lty

priov Lo the ceco telnn hased, Lt was disnipsed as to the pavties)

&)

y
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Coffey and ~:1le¢tt, © Liolleve you should have a telegram in your

file where we sent 2 telegras taying we wWwould dismiss 1% as vo
those purtles.

¥R, MCRRIS:  ILr Cese 2300, filed with the Commission,
it was the =2pnlicailivn Dy Southwest [roduction Company for a non-
standard unit in ¢he isast half of 3ection 22 and it was not a
pooling applicavion., That was the appllcation whlelh was with-
arawn,

MR, VERITY: 1 stand corrected. . wvelleve that ls
correct. L thought it was force pooling. We ask that these two
parties' property be set aside to form a4 non-standard unlt with-
ocut them.

MR, MURRIS: That is correct. +The request was exclud-
ing @ thirteen-acre and tweniy-acre uvract in tiie sast half of
Section 22, belonging to Miliett and C2f0Cy, interest and Pan
American. I do0 not know witat interest Pan American had, but it
was listed ag cone of iLhe owners.

Q (by #pr. Horris) #r. Jones, let's talk a minute about
supervision. In your experience in the il vupiness, wkat do you

comaonly understand the word supervision” Lo aean?

[

L opelisve 10 gould oo the wan w0 poch oubt and chacls
che voelis and ghe people wno Keap the rvecords and such.

Q would LU adso include the overhead axpeusses in tho ao-
cugl dpilling of wae Jeil:

i FUTh
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well 2ot ltoelf, is that cor

Uit owowld be poact o the

recy’
A That e the way I have treated 1Lt.
TR, LAY @owonder 1f I oaay interpeozs here, Tt might

save everybody some trouble, With respect to supervision, South-
west rroductlion Coapany L& ouly requesting here iten percent as
supervision charges, ien percent of Lhe to%al of drilliag and
couple tion. In othar qords, «<e are only asuing for the wininum
rather than anything furtner, bYo § make nyovell ¢lear?
X, MORR1IS: Jen perceunt ot the well cost of drilling
and comple clon for (e supervision durlay the pericd of lts life,
Continuing along tie sane .ine, Mr. Jones, do you feel that set-
ting a cosi for supervision vaseu upon a percuentage of wuat tae
Wwell coBt 18 4 reasonable way of arriving at the cost of super-
vision?

A i welleve 503 as 1 have sxplained hefore, we arrived at
this percenvage Sysven ohicugin viie sysven of oShell's bookkeeping,

which, over thousaadsd of welld, nul arviveu av these (igures.

couria, othey will ve dspendent uzon LHhé type 90 well aud such
thilngs as dhah, wal L oelleve Shal Lo a good yuay, vut Y see 0o
DEABCL Y sootthindan o lan Ty B LAl oo o adong Wit actunld
cost LD you wanioel Lo auwoss (ne actadl cont of supervision plun
aocovialn cont Fod oooklaadring Suat weald be accengitatoed.

N e duenes, bt Lodla you say soudd Se Bhe acluad cust

'

opoers g o gell oo a o reushily Lasist

of

234 ‘j’}
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s I don't nave any idea., “ou wouid nave the cost of you
euployees, rlus his squignent whileh you would have to depreciate
and prorate over 1 preriled of years. If you Liad just one well an

kad to hire 2 man to supervise Jjust one well, [ would imagine th
your cost would ve several hundred dollars a wmonth,

Q Cne way cf z28sesaing the cost for these operating costs
and supervision, one iy oF assessiug thosc cosys would ve to
take s percentage of uvroduction attributable to various interests
rather than 1 percentase of well costs attrioutable to the in-
terest?

A I suppose 30, I don't know. That would be -- I should
think 1t might ve unfalr iln that manner vecause 1f you had an
axtrenely lush well your percentage of Ihiad production might e
gondidersbly in excaasn of yuour ¢oBt, or oo the other hand, if you
had a warglnal well, it augat be less,

Q Now, when e are balking aboul operating costs over the

life of the well, wiat Ltens 15 1L, whai elements of those cosis;

1s it the wslury of tue puasmpar?
That weuld Lo oon,

Y

Ve aviiLonery

R

A alegnh, T aoovaye e, A3 mede of coaveryanca would be

& Ventdd ot oo st o elnvpe Sov e wesinbalaing of the

£

Ailsbrich ofClea of ha coomuay?

do, vhat bs ovarhead.
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& Ths
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-

28.
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Ny

your well cost
would you incl
eers?
A Yeso.
2 Cost

A Yes.

Q Cver hovw long a tlwe?

A ¥or

going %o be-®
“ No,

So,

-

A That 1s rather 4iffleult, That 1ls why certain costs

percentage i

0 e luded a3 wevt of wall cost, do you Include any chavge

for nbarsdis
A N,
thal interen,;

provide; so,

‘l‘
.

suvnlibed, ‘o

Q Well, you do noi now how long the life of the well is

e o NV
i v oy inednGed any such Lhom,

world e overhezd?

&

. Loy de

g back bo L I1Lend Lhat you »ight include within
g8, that would be related to overhead, whiat itens

ude in that? Salaries of the geologlsts and engin-

s of maintaining your district office?

the 1ife of the well,

how are you going to arrive at the well cost?

more eguitable rather than the other Lype, where we

B WY oo - oy 3
o SYOT oouell per month,

F3%) e Y ~ e 4 3 oen - Wl g ey Ay g o - - . N
Lhicl coseivly In the inoianco of Paren Donling

Y5 iy

chiagld Ha peruitued, bul {hoe siatuase does net go

Beowalldl cong snat seuthmwert crecustlon Lompany nas

f [

regpect Lo Lhe four wells Involved in these hearingg,




pPAGE 5,

Phae e hament o o0 oye rogst ohv el howve

What have woos beenn inceluded ]

it thouoe?

T laven't venl sludied the bvillings that hava been pre-

W

sented to you, ! don't oy 1S fhey had any o there. Those wer

",
152

i,

the actuali ccot, T beileve,

]

PRV
tllak

drilling and supplias

that wus

have teen

ineurred frow the actual

P A
Vo e

used in the Jriiliuy the

FARMINGTOMN,
PHAONE 325

: Well., 1 den't recall thai they did include z2ny item of vverhead,
1
) I don't recuil either, Mr, Jones; that is what 1 am

wondering about, omealdsion te enter an order

and make a definite provialion with reapect to payuent of well
cost by the non-conscnlling cwners, they dare poing to have Yo ar-

an by
L«Ave

«k pome {iral ara cderiiite figure on whicn to vase the pro-

portvicrate charges Lo be pade ant my guestvion 16, 1Y yvou have

continuing cnarge for overheada, how arz you goling to ever arrive

IER REPORTING SERVICE, Inc.

at a d=finite figure?

"
Vi

DEARNLEY-M!

A iV %111 be very dlivicult.,
) Do you hove any suvagestions to wlie?

coulc - tnove are twe ways Lo go: Flret, we could

[ 9E s

acbitrarily et & sun for overhead, which 1s nornaily done in yow

N, &

PHONE 243 G609

§ opervating sorastuant; or gecond, youw conld ¢o on sinply on the

5 .

S basle of the well oo subotiied e you by Southvast, hecausse you
=3

<

vord o2 statemens of uwell codts.,

2 v odonos, Tn it ding vp the procoeds feom productlon
vhnbt conen Teo oo e o ueld, o L ocoryaclh in saying that
YOu WO la Lol Lhie 0w canty take off your royalty Interest

<
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from the cog® nd tben deduct rour “xes, or do you deduct your

taxes Clrst:

A Whst fa 't ven ore teving to determine?

Q I ant trving 4o determine how the braakdown on the pro-
ceeds fror: preoduction are dlstriduted.

A Well, your divieicn order zenerally pnrovides that the
party will pay taxes. o, you would then -~ or their share of
the tares, at zny ratr. So, you would deduct from that the
royalty and uny tax c¢hurze thet would e attributable to the
working interest of the cothor partles.

] Now, 18 it rot alec a cormon practice o deduct your
operfating amd handling expentes velore you ule a distribution
to the working lnterests?

2 Certalnly thoso would be againgst -«

& Thic 18 deone custoriorily regardless of the expressed
provision of the pocling crder, g it not?

A i den't knev about that., I should thiale it would have
to ve in line with the contract betveen the parties,

0 Toam talliine aheut She siégating Uhars ve have o uone-
congenting irntzrent,

I L dontt "row, e heventt Adisteitated ony proceeds veg,
I ehould gay, offhacd, Shal wouid not be done, U should say the
distribucing ooudd b dn confernance itk Lhe Sowmlogion's order,

3, T cvdegs vaowake sueb A Alehrioution, vou are zoial to

have Lo oy the «xoet cheare 2f gon-econgeabing Intereste, are you
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o 1€ the o apghoreed speduetion Company does nov xnow the
exact amount {u ©f Alstrilxi:d o L non—consenting interest, Mr.
coffey, for avxarp e, 1€ the Commigsion does nol ppeEil out 10 1T |
order, LPOD wazt »Hasis ave TOU gaing *O nal.e rat?

A w2 oo la rean T A o coffey 0 anrmit abstracts to us
wnich 2111 determin€ the gnvevast in the 1and ne has.

YR. YyERITY: T oo e 1 mizht ik TPRORE in the TeE~
ponge st LThis polnb. e -1 guaatlon nf Wr. coffey, 1€ thise con-
misaioh forca poeolf; S11Y nnd ne any differeﬂt from 2nY¥ of the
otner carbied whe U8 mnbitizd Lo B2 psid for production from
the anit in qucstion. zash avd every person rash satisfly the
g Ehe ﬁayment,thar ne is entitled

Lo rescive L money tnat v VO ra pald to him. Non, if by any

readon, tne oW s LB sl lng e payment, ERARSLEY the pipeline

cOoRpANyY » 1 £ waey qatee LT SRR casn of L0 solls, somesined

>
H

tne nperators Lake Ll LatE Harty aaqe IO trat pcrsons to whom
ne pay’ yne ConEy 9 ?ﬁt\ﬁla& SPNTR IR e 1g, 1f ne Lakes 2 nia-

- [ R LY Y 1o L Loy oy € [ e R4y B . LA .
pake Lo Lrhab o naed, B ":~3u\i.\.‘.,|-{ vo pas 18 B L gob VO pay the

othar ¥ dos i e Ceatue L oo 2yt slon in
o cor el it ARt Lo Gy RERAT e i B0 W px‘.rrﬂ_{zd, wild
nov Ha any o AR CER I £ ' povy DRI 0 L omking tnienes
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Verlty hag oottt b hao b Lhu..o~w»r',z i wantie, 17 L
te ool Alateibheted, =ainct o s ope deterntaailon %o who owns whay?
A del™ 0 doath oow thiat there 48 boen any sums pald
out. Jettly zspeciticall, dova to lir. Joffey's altuation, there
have been noune paid, Ut L would laagine, otherwise, 1l there hnad
been, sSouthwest would Le i a posivien of stage holuer.
S WOid neg Pobeldie SU @3CO0W Lavde aods, Wwodid Ly
W, X ey uhienn Inge e Jodst jdarisdicvion, suabject vo deuer-
MAGCUASN vl lanesaeys.,

5

i Lowoewld inagioc, Ll we caa arrive av some vasic figure
YOopr NP, COUJ0y '3 luooweuo, anilen varies sonsideravly, hierg auve

Y

Gi Cuniuiuoravie vocderencas L oogliiion as to what lir,

Cofiey ownw.

viow, 11 yOL ase Woosliag Lo bdy Hine oo She baslis of ten
acred ana e s bes Slxseen, Wodld you g0 2head aad pay hin on
ohie LAaSIs ol sl Ol ¢ 00 DA Jehidaaaily Aoad uestiened Lroveeds
Lhat would e alvovubavie o Lhae (UEvvivildba¢ DIX acres:’
A LoWouLG BLy, olVihidad, - L hieve 0. discussed this With
southves v s voducTiloi Lompdiiy. W Wi, Wit my, Codiey's avssrdcis
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and has signed up all of the unleased interests before he drills
his wells because he can come to the Commission and get a pooling
order that solves his problems. I think thias is one of the risks
that the Commission would be interjecting into the pooling situa-
tion if 1t ponled all mineral interests without specifying the
various ones.

I vellieve that is all ¥ have.

MR. PORTER: Thank you. Mr. Verity?

MR, VERITY: May it please the Commission, I will en-
desavor to be brief, but I do have some things to say and a little
law I would like to read to you.

It is 4ifficult for me to understand why all of a sud-
den we have got all of the force pooling problem. Prior to the
time of the last leglslation, we had a force pooling statute and
the Conmission entered orders under the same general law and ex-~
actly the same notice with which you now call the pooling appli-
cations for hearing. These orders pooled all interests, I need
not call the Commission's attention to all of these, but 8o the

record will reflect it, allow me to cite one that I have at hand,

which 18 Order No. R-1880, that was issued a short tine before
this anendnent of the present act. It allous force pooling in
320 acree of gas prorated unit, gives 125 percent of all produc-
tion that 1B not leased without reference to naves or any parti-
culsr persons. 1 would like for Order R-1880 to go into the re-

cord, Now, at the session of the last legislature and prior to
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-’éhat, the 01l and gas industry of New Mexico was aware of the
fact that there was sonething about thelr force pooling statute
that was inadequate; specifically these were twofold: ‘ne was
there was some question and some doubt as to whether or not the
force pooling statute of New Mexico was adequate to force pool

an undivided interest in a unit as contra-distinguished from a
separate parcel within the unit thav was off by i1tself or someone
owned all of it, This had never been answered. It had been
more or less lgnored, but everyone was aware of the fact that the
order night be invalid if it force pooled such an interest. The

New Mexico Torce pooling statute made no applicatlion whatsoever

for a risk factor. A%y least a portion of the industry felt 1t

should have one. By a committee appointed by the New Mexico 011
and Gas Association studied the question of amending and rework-
ing the force pooling statute. That committee came forth with

the present statute that we have, 1 believe almost word for word,
except that it did include a provision that risk would be included
a8 an item of reasonable coat, and that was stricken by the Com~

mission. I happen to know a little about that committee, because

I was on it, They went to Oklahoma and picked up the Cklahoma
statute, and with it as a i1iodel or a norm, we used it to draiu
the statube that is presently the New Mexlen statute. Looking

backward, it seemed to ne llke an intelligent thing teo do, bug iy

hag caused gone confuslon. At the time, it seemed like it was

well adviged, because 1U wap a body of law that interpreted thab

@
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fﬂand made 1t valid. VWe also had IGEMRQE§“§SarB of experience, or |

80 1t seemed to the comuittee, having that statute applled in
- Oklahema, Particularly, I would llke to point out to the Commis-
sion that a part of the language that seems to cause us trouble

at this juncture, particularly the language which says, "where,

FARMINGTON, N, ™,
SHONE 325.1t8

however, such owner or owners have not agreed to pool their in-
terest, snd where one such separate owner, or ownera, wic n2® the
right to drill has drilled or proposes to drill & well on said
unit to a common source of supply --" then you shall force pool.
That language is word for word out of the Oklahcma statute. The
Oklahoma statute aleo has got that where they have not agreed to

pool, the Commimssion shall force pool.

I would like %o very triefly cite an Oklahoma case
which happened. I refer to the Oklahoma Corporation Commission's
order whiéh appears in Wakefield vs. State, Oklahoma Supreme
Court case reported in 306, » 2D, 305, 1957 and embodied in the
decision of the Oklahoma order, It is as follows: "i{ iz thera-

fore ordered by the Corporation Commission", the commisslon of thé

state of Oklahoma, "one, that the Texas company be and hare 1is

DEARNLEY -MEIER REPORTING SERVICE, Inc.
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auvnorised to drill and produce a well, with productior of natur-

PHONE 243 6691

al gas from the Morle Sands and a comnmon 8ource of supply...',
"and that a full allowable of producticn therefron, that all per-
sons owning leasehold interests withiln sald space unlt shall have

the rignt to participate in the drilling of said well and in pro-~

L_—duction therafrom, upon the _propey payeenti by proportivoate share

)
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etion of the sald wel.. The sum Of 3.77.2CC
8t of said wel..' ey v M to rovide that
;;thn payment, they g£ivé a .=ame on tne yroperty.
sult and appea., do you know wnat the =uan
He was aprealing, ne was uinhap.y vecause the
give hin the priviiegs 2nd rermissio: Lo yaprtit
sand to be pena.lzed 5She 150 .ercent of uhe
gd, "That is a right I ocught to have. AL,
is asking is that it bLe granted .25 srcentl
that is a harsh provision, where they actua. .y
from him if he does not pay. In the case of
:tuta, it is watered down. This was the wisdonm
p. We do not vilame Che lagisiasure. Uhis was
of the legis:ature, dut we say we shou'l nug
pvisions of the statute because there i3 ;1nguagé
we should apply requirements chat do not exist,
;iltute has never veen inbterpvreted tn thal way. e
1ing this Commission snouid so interores 1§, Iowas sone -
Fc‘vta4read these casaes Lo PLad Chare wrag nn okiahoma cas
sm had confroanted the Commission znd said, "L dld oob
altﬁllinotlce of this hearing ol thlyg ordey and thavetoreo],

‘29% walid."' Tut aithough the Okianoma siacuie haw nowu

ngrup and effect, [ teileve {ifteen years, this cresent ohe,

E‘iii 4n excess of ten years, in soive of this and In s luf

ffdgtfthat aii of their orders have veon interin, whereio they

2
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of the cost and completion of the said welli. The 8um of $i77,000
18 hereby fixed as cost of sald well." They go on to yrovide that

if they do not make the paymnent, they give a iease on the propertv.

In this particular law sult and appeai, d¢ you know what the man

was unhappy about? He was appealing, he was unhappy pecause the

Commission did not give him the privilege and permission to partit

1
FARMIIGTON, N, M
PHONE 325.1182

cipate in the well and to be pena.ized the :i50 percent of the

total cost. He sald, "That is a right I ought to have. ' All
this application here is asking is that it Le granted i25 percentj
In Ckiahoma, we say that 1s a harsh provision, where they actuaili}
take a lease away from him if he does not pay. In the ocase of
the New Mexlico statute, 1t 18 watered down. This was the wisdom
of the legisiature. We do not blame the legislature. This was
all that was asked of the legisiature, but we gay we should not
emancipate the r»rovisions of the statute becszsuse there 1s ianguagg
in which we think we should apply requlrements that do npt exist.
The Oklahoma sgcatute has never been interpreted in that way. We
do not think this Commission should so interpret it. I was some-

sl dmEzed to read these cases Lo find there was no Oklahoma casg

DEARNLEY-MEIER REPORTING SERVICE, Inc.
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wherein someone had confronted the Commission and said, "1 did nok

have an actual notice of this hearing of this ordzr and theraforg

PHONE 243.6691!

this 1s not valid." But aithough the Okiahoma statubte has now

been in force and effect, [ believe fifteen years, thig present ohe,

(£

considerably in excess of ten years. in spliite of this and in s, 1%
of the fact that a:i: of their orders have veen interlm, wherein they

'
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merely give publlcation ufter tvhe appllcaticn is filled., In splte

of this faect, I did not find one situation that had goue to the
Supreme Court of Cklahorna. [ 8ay the reascn rfor this 18 thas Lt

18 not a real problem and it is not a real difficulty and we should

11R2

not make it one here. Mississippi alsuv has a 8imilar pooling

FARMINGTON, N, M,
PHONE 232%5.

statute to the one that we have here. It is very ¢lose to the
Ciklahcma and New Mavico statutes. Misslssippl Las not had this
particular point exactly before it, but I have found that the
state of Loulsiana has considared thie particular point. If you
will, I am talking adbout whether or not this Commission has a
right to enter an order interim or that everyone that owns an in-
terest in a particular interest be glven notice of hearing by
public notice in Santa Fe County and the land wherein the land
lies that is subject to the force pooling action. In this
particular case, and I refer to Ohio 0il Company va. Kennedy, a
recent law, 1947, reported in 28 So. Rep. 2nd 504, the matter
arcgse because of the fact that one party had a reserve interest in
the minerals of his land. If there was no production of these

minerals for a pericd of ten years, he got them back, If there

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQLUERQUE, N, M,

PHONZ

22436691

was production in the ten years, the party owned them throughout
t he duration of production. The state of Loulsianats Commission
entered an order Shat force pooled these partlieular lands. It

#ald this ten acran ls placaed In 2 unlt with the well that is go-

ing over on the other 80 acres. That well was drilied and started

producing oll and_gas within the ven years, bul the ian who re-
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served his rights sald, 'The force poolling order Le not val.d;

therefore, ny ten acres 1s not being produced; therefore, it cones
back to me.” A party convened for this ten-year term does not
gEet a right to keep it. Among other things, he said, specifically,

"the order 1is not valid Lecause I d1d&n't have notice’. What 4did

FARMINGYON, N, ™,
PHONE 32%.11R2

the law Ao with regacd Lo it? The Suprene Court said, T guote
from this page 507 from the Court session section 53 of the act
157 of 1940, Dart's statute, 4TH1.15, on the question of notice
reads as follows: No rules, regulation, or order, including
change, renewal, or extension thereof shall, in the absence of
an emergency, be made by the commissioner under the provisions of

this act, except after a publlic hearing upon at least ten days'
notice given in the manner and forn as may be prescribed by the
Commisaion . . " If you will, please, that 18 exactly what has
been done in this case. We have caused notice to be given in the
manner that this Commission has prescribed, and I continue fo
quote from it to show you that notice was given, order No. 395,

certified copy of which is annexed t{o the pleadings, has the fol-

ARNLEY-MEIER REPORTING SERVICE, Inc.

g 55 Toulng to say on the question of notice: "Pursuant to power dele-
QY
33 gated to act 157 of the iLouilsiana leglslature for 1940, following
; g
; 5y
§§ publicatlion of notice of hearing not logs than Uen days prior to
2

sald hearing in the Daton Rouge Htabe Winey, Uhe offlelal ¢tate

journal, and g newspaper of general clrculation, publisned in Eaat

: Haton Roubte parisi, 2nd 'n the Haynesville Heuws, a newspaper of

b4l

general circulsbion published in Claltborune parish , . .-
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Wt doowe Pavetr e pave Lhere oy 'mtet-‘i,m cesey and putlicat Lon
DLW Cewniabeds, Ui ooe T Lle capriLan o) e 8uaue, e one
where the land lles, They “elt “hal thly was good and sufficient
noLtlce of all ithne ftolerest wiitodn the driiling univ, ine {ours
£ald, with regurd to ti:le case, .hat the nouvice piven was good

nd mufficient and they held that the order was valld anc it was
drawn in rem to ail perscn® that had an. incerest within tre 80
acres, in Bpite of the fact that that person did not know about
1t and did not agree to 1t.

If the oil and gas industry 18 golng to keep abreast of
the times, which it nas been doing, it i3 necessary for the force
pooling statute to keeg mbreast of the conservatlion methods that
are in practice in the state. If we dild not have any conservatlony
ve would not have need for force pooling. It you please, 1f tnis
Comnission were not interested in seeing that unnecessary wells
were not drilled, then we would have no need for the force pool-
ing statute; but a regulation of the nunber of wells to be drilled
into one common source of supply, lato one pool, ils a necessary

tning for this Comnission to conslider; and the Commission does

T

congider it and with regard to the Mesaverde-Flora Vista and Rasin

<

Dakota [ovmations, thls Commission makes a vroretsd init consistin

o

of 320 acres snould ve car well drilled o it, If we are zolng

to 34y one well can ve drilled s 16 on dlvided ¢ ondivided in-

4

terests, tuey nave got to force pocl, ‘This 1s exactily the oroblen)

If wie take a conrested ares Llke Azbtec and such of the area that

5




3 e

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUOUERQUE,

FARMINGTON, N, M
PHONE 32%.1182

N, M.

PHONE 243.6691

PAGE 33

te gubject to the Fasin-Duyaola was pool, 50@ nave pot oz congested
slt atlon. You nave 3 ealrenely lepzl slituatlion, as svidenced
in thls case, as deronstrated here today; and 1t is necessar., If
we are not Just golr, to take these zreas where we have congestion,
and draw a circle around themn and say they cannot bve developed,
no one can get any of the gas that underlies 1t. If we ares not
golng to do that, we must 0 to a force pooling order that is in
line with what we have developed up to this point. Right up to
the tine that the amended statute came into eflect, we did not
nave any problem with the right of in rem orders. 1 Buggesat that
there 18 no problem now. With regard to that, I would like to
point out that the Mississippi Court, in the case of Superior 011
va, Sulte, 59 so. 2nd 85, a 1952 Mississippi Supreme Ccurt case,
it was suggested to the Court that the order was not valid because
they had 2 clause in it similar to the cne that we have here,
which szid 1f they had not zgreed, then tha Comalssleon could anter
a Bpacing order. Thle appeal suzgested that this was not ade-
quate. The appellant said, "1 nhave got to agree, this i3 a neces~
Bity before the Comnmission could cnter 1ts order.” And the
Court, in thieg case, laterpreving the siullar orovision saild,
TPrin 1w net necessayry,  ft Ls avident Crom the very fact that
thess onrties are hers Lotore the Court at this Uime, thal taey

a

w2ld not soree,’ 1o <o vallag, we findg tnis siatenent by the Couvrtd

"Section 10 A znd U oecoulvon thet the pariles nave not agreed Lo

Inteprate thelr intevests, and nave falled to agree, Clearly,




N

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUF,
PHONE

~,

FARMINGTON, N.

N, M,

243.649

PHMONE 32%5.11R2

PAGE 84l

the board's findinps that the gartfgﬁ rave not a0 igreed is cor-
rect. The testlimony sutllied atove, the adutssion of the appelleqs'
and azpalignts® ittorass, and the faet that this law sult 18 ve-
fore thls court, akes 1t anifest that this finding of the bearad
is supported by the overyhelning evidence.” Ve think there is

no sinister Impllcation in the phrase "have not agreed."

Mav 1t pleane the Commission, the phrase “have not

“y

azreed’, you must have Lrled fo agrez and have bYeen unable to
agree, We think fthat thls record shows ~learly that good faith
and resasonable effort was nade to foram a 100 oereent unlt in tals
case, The applicant nere has contacted everyone that they can
contact who has an interesat in it. They have za lot or problems
with regard to it. If the area I8 to be developes, there .ust be
attention given to the force poolling statute which allows a party
Whno owWns an undlvided interest to go ahead and either drill his
well or {ile an oct provosing to drill nis well and to have every
interest in the anit force pooled, the same ag 1s done in (Oklahoma
under the same language that we have,

et me turn for a2 mament to the questlon of risk, then
T want to read vou fren an Oklahomz case and I oan through. I

4

woald like to noini oul specific lunsusge of thiy statate:  “shere

howevar, such owner o ouesvh have nob gpracd o pool thelr In

Lorests, and where ans 2ueh gooarabe oWiee, Or 2%WNerd, Wno naL whe
2 4 3

rizbt to dpeili, none Aetllod ov provoses to delll g well --7, toe

Comnigalon anrll forves vool, After we selb thle up, elther tho

5 i o
="

¢

g
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person who has drilled or parson who proposes ‘o drfll has got a
right to a force nooling order, wa come down snd we 7ind sut what
goes into the force nooling order. "Such pooling order of the
Commission shall -:ake definite provislon as to any owner, or
owners, who elects not Yo pay his proportionate ghare in advance
for the pro rata reinmbursenent solely out of production to the
parties advancing the cosl of the development aud opzration whien
shall be llmited to the wctual expenditureg reguired for such
purpose not in excess of what are reasonabdle, but which shall
incliude a reasonable charge for supervision and auay inciude a
charge for the risk invelved in the drilling of such well, which
charge ror rigk shall not exceed 50 percent of the non-consenting
working interest owner or owners pro rata share of the cost of
drilling and completing the well.”

¥hat wells are we talliing aboutt Phe wWell that he
elther has drilled or he propeoses to drill, and { sutmit that the
statutes accurately and sxactly refer to elther situation. L
would of'fer to subnlt Yo tLhis Comalssgion that 1t 1s undispated in
tnie cadge to . 2rfact that theve hws " oon a oiglh run fa thlsg
2one, .o Subolioun oyou Lhentoresk vas sum thien §0ls o woll wWas
Arilled; evea though that visx o now passaed, (U vas a visi sad
10 e L ooavt or Lao cost o0 Lhal well, just af surely ad tho

cuttloug of the hwic v the siwcling 0! Gthe plps2 L Ehis well 1se

copt o that uell, and Lo .ot be vorne wveciuse the pavrty who
Ldriile swelig «@1li riona le cosep up Wikl dy o0&l oven ®ioeyrs Do
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{olnks ne e solng o ooeoduae . Uhoever 4rills where he dones not
ghime it 18 golag to prodase”™ Wa have found evidence, undisputed
evidence, that visly was run. 'The statute vlainly asive that the

gan who drills a welt o provoges to drlll 4 well 13 entitled to

an amount for any risk he had in drilling the well, I+ addition
to that, we have ¢he risk that 2very oll and gas producer lives
with from one day to the next and that 18 that the preduction
nay not go to its end. Now, there 13 not a lawyer practicing in
the oil and zas fizld trhat hag uot had cllents 70 brove because
they have miscalculated what the production from a well will bde.
Whereas, in San Juan County, and in this case, I hope,
the Basin-Dakota and Mesaverde~Flora Vieta will go on to their
final end of what is the very best that 1s hoped for it. There
i not one of us who 18 not aware of the fact that two or three
or five years frorm now, 1t ray be a grave disaster. I would clte
to thic Coumission the Totah-Gallup oil pool. When it was prepared
fer temporary spacing orders on areaes, which we wanted to make
80 acres, in spite of that fact, in one year when we camne back,
if you will recall, the calculations of reserves, during that
year, nad gone #zy down hill and they had to be curtnailed dras-

plecaliy. This polnts out and pointg up what we have aubmitted to
YOu an o risy vaeior preally oacd actuaally o 25 rercent and has not

vy s NP . . e v - T - T Y T s - 4
OO Leon Kuown, LG one velh koous unetiaere o peh de ars zoing Yo

e corceet or wrour, o thln thiat 2 cisglke has besn involved; we

. - N . RN . n Yo, e § D T
Lhat 25 poresny 1o an angolube vacse nloiman,
SR - ——— e

(B
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To close, I would like to read to the Comaission, very

-
briefly, some language from the Cklahoma Supreme Court, in the
= case of Anderson vs. Corporation Commission 327 Fuacific Second
- Zg 69. That is a fairly recent case, 1957. Ukianoma, as 1 am sure
é B é% this Commission is aware, ploneered nmuch of the conservatiocn leg-
 § §§ islation with regard to oll quantities. They have probably done

more than any other state and in going into this reason of why
force pooling is necessary, 1 would like to close with this quo-
tation: "Petroleum products have, in less than two generations,
beconie most vital in the life and industry of the entire world.
They have, by reason thereof, become probably the most important
of natural resourcea, It was only natural that with the increase
in importance and use, the necessity for conservation was recogniz%d.
To curtall over-production and wasfe for the benefit and protec-
tion of the general public, restraints had to pe piaced around
the individualts rights to develop and produce beyond the demand
or need. The only logicsal method of restraint, other than limit-
ation of production per well, was the curtallment of drilling by

exercise of the lease pool. They evelved the well spacing laws,

DEAENLEY-MEIER REPORTING SERVICE, Inc.

AL.DUOUERQU(:. N.OM,

but with well spazing alone, the object of curtallment was met,

PHONE 243 G791

although often at the expense of serious inequalities and lneqgui-
tles between the various mineval owners and the lessees, Underp
such primary restraints, when Ellison (the applicant for forced

pooling in the case) drilled a well on the 40 acres ou which he

CowWHEdan Tinterest; amderson--{frhe-non-eonsenting party)-would- have

)
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no rights whatever therein, hia ownership being of an 1ﬁtereat in
an adjoining 40 acres, Thus, consideration of the correlative
rights of such owners and lessees became a neceasary part of the
legislation. The results of the acts authorizing unitization and
peooling in each common source of supply in order that the exerciaﬁ
of the police power in the conservation of natural resources would
not affect too serious an unbalancing of correlative rights.”

Anderson, in this case, was unhappy again because he
did not have the right to participate in it and pay 15C percent.
We have only asked 125 percent and in saying that Anderson had thq
right to his force pooling under the force pooling act of the Com-
mission of Oklahoma. After that introduction, they sald that the
order ecomplained of did not constitute a taking of property of
Anderson in any way., 1t granted him the right to participate in
the production from the well on Ellison's property, but on con-
dition that certain requirements were umet.

I want to say in this caase that if there is any party,
even at this Jjuncture, who within a reasonable period of time frox
this date or from the date of the order that the Commission issues
gay within thirty days as 2 veasonable time, deslres to come in
and pay their part of the cost, Southwest Productinon Company will
be very happy to take 1t and will be satisfled, irrespective of
the fact that they have incurred an run risk In drilling of those

welly, and 5o we would have no objection to this Comal ~'an enter-

__ing an order which finds the cost of drilling and completing the |
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well and says to the non-consenting owaers, "'You will pay 12% per-
cent plus supervision out of production or pay your cost in cash

within a reasonable period of tiwe froi. this order.’ We think

this Commission, if we ure to have orderly development and protect

the correlative rights of everyone who i3 in a unit, must enforce

FARMINGTON, N. ™
PHONE 325.11£2

the statute with the force pooling order.

One more thing: There 18 not a thing in the application
of one force pooling order. It is not a2 thing in the worlid but
another instrument in the record of the title of the partlcular
tract of land that is to be considered by the party whc is going

to drill to say who 18 going to be paild and can be given its con-

sBideration right along with any other kind of ilustrument, This
does not create a vroblem unless we make one.
That 1s all 1 have.

MR, PCRTER: ir, Verity, you made reference to an Okla-

IER REPORTING SERVICE, Inc.

‘
4

homa order, in fact you pread rom it. Do you know whether or not
that order covers an exigsting well, one that has already been

drilled®?

MR, VERITY: I am nct certain whether that well had beern

LER:

DEARNLEY-MI

ALDUQUERQUE, N, N,

PHONE

143

drilled or not; [ don't believe Lt had, though, because 1t made
provision for a bond to pay instead of cash,

YR, PORTER:  in your associaLe pracitices before the
Oklahomwa Commisslon, have you ever known them to make allowances

for visk for 4 well that nag already becn drliled?

Lo . R, VERITY: VYen, siv, ¥ belleve thal | certalnly have,
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[Vbecause you can force pool one thiat has already been drilled in

Oklahoma the same as you can one that 1s proposed to be drilled.
When you do so, they could du one of two things: If {t is sorieone
in the oil industry, they will give then the alternative of elthenr

paying their share of the cost of the welli in cash or they will

FARMINGTON, N, ™,
PHONE 325.11FRp

require them to give a lease and a bond, using a figure which they
will set. If it is someone not ln the oil industry, they will
glve them three alternatlives, Une 18 the 150 percent and { be-
lieve they do that on wells that have already been drilled as
well as one that has not. If you are not in the oil industry,
you can get 150 percent. If you are like Mr. Anderson, you have
got to pay or give up your interest.

MR. PORTER: Doeg anyone else have anything to offer

in this case?

MR. MORRIZS: Yes, 8ir, I have a1 statement to read into
the record on behalrl of Me., Coffey:
"A8 the owner of fifteen acres of land and ninerals in

the East half of Section 22, Township 30 North, Range 12 Yest, I

have an interest that is directly affected by any order entered

DEARNLEY-ME/ER REFPORTING SERVICE, Inc.

by the 011 Conservation Commission in Cases Nos. 2416 and 2446,

ALBUQUERQUE, N, M
PHONE 243 6671y

“In general, [ am in favor of continuing the orders
already cntered by bhe Commnlssion pooling interesis in the Zzgt
half of Section 22, The provipiong of Order fin, R-2151 and

Order No, R-2008-A secm to me to be preasonavle, and the aoplica-

tion o Southwest Producticn Company for modification of these

L%
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' orders should be danied. ]
"Specifically, I am opposed to allowlng Southwest Pro-

duction to recover 125t of their driliing costs, or allowing a

2%% additional recovery oo acceunt of any risxs incurred 1in drill-

ing the wells invcived here. They placed their own vaiuve on this

risk factor when they drilled without any assurance of contribu-~
tion from anyoane else, and solely on the basis of what they owned
in the way of mineral working interest in the half section. Hav-
ing already drilied treiv well, there certainly isn't any risk

£ or which they should te ccugenszted at this time. Zre riskas in-
volved in drilling s well are at cest, speculative., ovnce the
well hses been drilled, they can be determined, and in this case
the risk assumed turned ocut to be no risk at all. ¥or this rea-
son the driller canneot be entitled to any compensation.

"The aprlicant also asks for 10% of 7,/8Bths of the pro-
duction ©rnom these wells fron Inceptlion of production to deple-
tion for supervision charges.

"Admittedly, the operafior is entitled tco falr price
for his services, btut z 107 c¢harge for gupervision i8 on its face
80 exXcasisive o8 fo Le beyond all reanon,  The originzl vllowance
mede by the Commivulon Ire s orders He, B215L, and t-2368-4

»

pag gacrle ror Lhlds purponce ond shouln e ocentinoed 1o afPact,
T opo Cane tnhanid Lhe operetar of thero vells be al-

Iovied Lo racuover o of Thr cosbn or ehargel o, of the 1/8th

Soye bl thineront Dhoal the Cornteoslon, oo pather of pollicy, has

Lo e -
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of the ractore brougot out by the Commission's attorney 1s of deep

always reserved to the land owner.

“Since this property 18 belng pooled agalnst the will
of some of the land-owners in the area, provision should Le wzle
in any order entered by the Commission to insure compensation for
any surface damage occasioned {o the iand involved, and the
operator should be prevented from locating its equipment, tanks,
etc., near reslidences and outbuildings of the land-owners.

"In the event there 18 a change in the spacing provi-
gions of the Commission in the Flora Vista-Mesaverde (as Pool
and the Basin-Dakota Gas iool, provision should be made in the
order of the Commission to insure equltable sharing of produc-~
tion by thote whose lands have been nooled a8 a result of the
Commission's orders.

“Your consideration of this will be appreciated."

MR, MORRIS: #r. Coffey, are you in the room?

MR. COFFEY: Yes, sir,

MR, MORRIS: Have you heard the statement that I Just
read?

MR, COFFEY: VYes, sir.

MR, MURRIS: I that your atatemeal?

MK, COF¥FEY: Yen, iz,

ME, SELIMGER: L apatn wish {o approacn the Commigsion
ap o friend, We are not concernad with the four cases lumedlately

under c¢onsideration. Ve have no interest In that 2ot all, but one

@«;\
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concern to me, a8 well as the majority of the oIl Industry. That |
was the point that every nooling order issued by this Commission
should specifically Lndléute by nanme the inferest and specify
cost of sharing oy 4 specific amount ratner than the general ac-
cepted tradition throughout tne oll business, In the twenty=-four

statea that have pooling provisloans, 1n which all interests are

pooled witnout specifleally naming them. Incidentally, Oklahoma'J

well spacing act was adopted ln 1939 and the luatterson va. Stanley
case arose from that, immadiately thereafter. That was the first

pooling provision in the o1l business, in answer tc a pooling pro

N——

vision by the statute. Therefore, I wish to diireci wmy remarks
solely to that one pocint; as the necesality for the New Mexlco 01l
Conservation Commission of laying down a ruling or procedure, you
are requiring all those maihters whicn the Commission's attorney
went into at great length., All ofher facturs will be covered by
written statement or probably by the New Mexlico C©il & Gas Associa

tion when it meets.

What that imoplies, that is the apecific uamlag of in-

terests Ly nane, various cosis and anounts and 80 rorth, luplier

that, ag s wmatber ol faci; Lhe very guestion preceding your Jurlst

Alctional question, thai velore you can aricl;every sdiangle in-
terest In a deiiling unit wust ue, Leyond auy woeuvli, be vesolved
to, not oniy your sugisiaction bul su eéverybod, o peviipryachlor,

1 doubt wnether any (riiring univ esBlabliviae vy auy weate poes

that rar, because =i it supossidle vo bBave vivle on cach and every

L —————— e

|

v

Ny
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We have Congressional legislation on that froa time to tie.

1 what Mr, llorris save, tnat he thiaks the Commisalon
should do as a matter of Jurisdlctlon, if what he says i3 tc be
done, then your statute should be like 17 wWwas wrltten in Nebraska,
what was written in Utah, and what was written in wWyoming, You

»

nust nhave a refusal flerst, 48 4 rabter of jurisdictioa; put “has
is not what your New Mexico atatute Says Where there has been no
agreement, no specific reason why there is nol any agreement but
where there is no agreement, Well, that ls& the way tue terminoloa&
reads in Nevada, Oklahoma, Florida, as well as in this 3tate.

Now, the vas{ majority of the twenty-four s8tates re-
quiring poeolling use ihe general language, in the event pooling 1is
required, they leave 1t up vo the toards and commicsions to de-
termine what thelr own particular requirenents should ve, Two
states have no provision as tv pooling; they just say that regu-
latory action shall have tne right to pool, and that is all they
8ay.

How, In 211 of tnig, letv ul remnenver Lthaby vou
zet as the Mew diexicno ULY Uongepevayion CGommiselion, L&t uid nob
forget your vowers sad duilos low from one thing: Congervation,
the drilling and »rooduction o oll and goas; that is your privary
’ petun in

chlective; thoat s your golc foundation for 211l thiy big

2

thig state. Put in other asitates, L you do not wateh ouf, you are

| _going to flange out llke the great white fTavhaer ia Vashington,

tract. In Cklahoma, for examrple, Lt goes back to the Iadlan titldl.
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flange out cn &lde lssues on peoling in connection with well spacH
ing. As a =ztter of fact, this provislon, Jection €53-1k, has to
20 #itn well spacing 2ud drilling.

So, in all thi: argurent, jet us rescuter we¢ are only
tallzlng akout drilliing and producing wells. ‘we are not talking
about co#t and things like that. That is only somwething imple-
mental €0 your authority to establish drilling and wWell spacing
units. That 1lg all this cooling cones ap, avout, just drilling
and spacing and drill.ng z2nd producing of wells, That is your
foundation,

New, 1f we are tc track down the title of every mlnute
irterest in the drllling and spaclng units, the oil and the gas
will fairly well be drained out from under us, Cur goncern is
that by the time you get through with all these side issues,
you will have forgotten your primary Jjurisdictiocn, your primary
duty. You will have done a wrong, not only %o the operater, but
also to the 0il royalty owners hecause they are golng to bhe
drained from under before you can shake a stick, if you zet in-
volved in ton many issues that von forgsi yuur prisasry duty of
drilling and producing.

Now, 1t wzs ocolnted out that the basis for the neceusity
of sveciflcally weunsioning $he aoes and Lhe addrssses and interesk
an@ the cost and all Shosoe mionute datalls g Loriad by oHne gen-

3

tence In the statute: Huch sonling order of tha Comtlesion shall

ake delialbe provisloas ad vo any owanen or ouners, who elects not
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to pay his proporilonate shure U advance for the pro rava relo-

pursement.,” I will tell y.u how 1. has Leen solved Lu other
bt statbes; 1 can exipluln —u o Wiy that Wwap put Lu here, the exuact
copying the provision riu.. olhar statves.

Twenlty-tWo yeal'B 4g0 we nad a catter liv uklanuna which

resulted il o rather unusuzl case. we had 640 acres on a field

FARMINGTON, &, M,
PHONE 325.1157

and I, unlucky George, was the one that had to bear trne work of
pooling it. The 040 acres, unlortunately, included bBoot Hill at
the City of Garland, located lu this 640 acres. LIt consisted of
about 15 acres a:d couposed lots of -- i1 these days, 1L guess
the fellows were a little taller thau we are now. [ gue&s they
were about eight feet long, six [eet deep, and about four feet
wide, and there was not any procedure, any precedence for pooling
a cemetery and this very guestion came up when the Comrission
force pooled. How wWas iv going fo force pool 1it? Well, I think
they had 125 burial lots there, everyone of them full. It was
obvious that we could not go in to speclfiic nares, 80 we estab-

lished, I, myBelf, established wlth Cklahoma Commission the pre-

ay

¢edsacs fores nooling ali interesis in a drilling and spacing

N, M

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUEHQUE,

unit, without the necesslitiy of referring to a single owner, a

PHONT 243 66

single specific ownersnip.
ALl staven, all bvenuy-four stavtesh, cequiving poollng
have a general provislon pooling of all interests, of whalever
Kind and nature, a% o general parapgraph, aboos, five lines long

—khat o ds o Just pool all ilnlcpests, in Uklanoma Lhey 0 one 8iep |
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Vf;;ﬁher, 6héy‘say that thase ~urtles who have anpeared it the

hearing for the pooling and objected to one provisgion or ancther

wozid speclitfically have taeir names v 1%, Hub LL wWas also fcllowTd

by in Uklanona, and Ckiznoau 1s the only stabt: ocutslde of New
Mexlico up to the presant {ine where you have partizuiar people
coning in and objectiing to proposed drilling and where you specl-
fically name then., All the cther states hsave general provislions.
They specifically appeur at the hearing and imake their wints heard
thelr names are menfioned in the particuiar order, but iy 13 also
followed by that gencral order, general paragraph, force pooling
all interests of whatever kind and nature. That was put in there
for a purpose, because wnen an operator sornes to the Commission
and we say We have a lease on this acreage, we allege to you that

to our besi kuowledge that i1s our acreage.

1f we are urong, wWe have a form wWhere we can ve taken

into court, over the head of the Disirlci Court, if we have wrong+t

fully taken somevne else’'s oil or wrongfully paid nut snowebody
else's interest o somnebody else who 18 noi entitled to it; we
have to pay twice,. we havez Lo pay through the nose, But when you
listan to all the tesbirony tha®t was brougnt out this morning anda
shig alteraonn with respect Lo cosh and all of theup factors, you
can #oa hot Car a0leld o Comslissgion can geb fro dhs pricavy,
nagie Jurisdictional funcilon of ancouraping Grilliing of welln,

encournging astablighrent of aniforn patberns. L popslivie,

L,

Yo Wit nurneser  bor o the oupposa of pernibiloe thone
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who are eager to gpend tlel: onoy to Arill for oll and 3548, to |
hurry up and do 1t in orde. {o prevent drainaze. The operator 1s
cory of a trastee; he W oseeontanie to 1l tre rovalty laterests
e 18 accountavle Lo alill Lvig purtuers or workiug interesis. 1t 1#
his obligation, when iie flies za appllcation, that he wanvs Lo geT
the wall down, so that e can prevent drainage frou his pool,
That 18 the reasor why we need haste in pernitting those who de-
sire to darill the prigit tu go vut aand 28 expedtlously 48 passiblk
drill and gev thelr straw down in the coumoln pool, £0 he can
start participating.

Now, the one provislon T referred to Lefore tihiig ag the
entire basis for the recormendatlion that your povling order snoulh
be specific, is the sentence I read there, that 1sg assuning that
there is no other basis for prorating the cost of reimbursement,
that is assuming the vaslz of acreage, but that is uol necessarily
to follow, Zome Stabes prorate on the acre leet. Meost of 311
the states indicate that they shall partlcipate on the basis of
cach owner's interest in the drilling and spacing unit.

How, 1I you waalb & oot into c¢cost, I duni't thinlk that
in a specific peoling of & particular drilling and spucing unit,
vou need to go in to the cost,  Whyt Hecause all the copls are

TR T AR RPN Y
vaoatluver b
R ¥ B

Aot ab hond.,  If you could anw aroe opaabor aioeby ds
Arillas o uelld what will Lo sobal eent he, o cannob [ell you

wazauce they aype aing i wob Yoo Laltes from Tive o six omonths

for the overator o zet ali the costs frov: Ly, and he deeper you
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go, “he longy thr oot ol of Stiy Tal Do oneg well Lhat cost 3500

it tooit us twelva oabhy Lo et a0 Zhe Lille 1o, You sannot tell

wha. tine co8ts are,

30, oo a 2o0ling aad apacing appileation foo force pool-q

ing in this s%a%e, tac nomul procedure ‘8 5o force pnol all in-
terests in a drlilling and spasing unit, Tnen, that way, you do
not have to get involved .ln cost, because the opyerator tells the
total cogt after he gets 211 of the coats in and the parties get
the total. "The overator 3ays this 18 whatv Lt costse here, us ﬁ
complate cost. Then 1f the working lnteres:s and the overriding
interest owners of the drilling and spacing unilt have a dispute,
your atatute tells you the nexit step. IU says on page 100 of
your big yellow book, it says, "In the event that disputes, rela-
tive to coBt -- ". 1t go2s on down here, it tells you what you
can do on a hearing tfor or on disputes of costs. 1 say you are
trying to take two hurdlaes at one tirne when ovviously ail of the
Pilles of the well are not in, when obviousiy you caniuny Lell what
the interest of each is in a recently-completed well, because all
the abstracts have noi uveen gxamined,

Vat . if vou go down and take the ucreage suvbstitute,

&~

the way other astates handle 1§, in fwo paviieunlar hearlugs, they

Tihlg nereane Lu She

i,

o]

pool it and 81y In thss Dooling ocder,
acr‘eia'.ige" and Jhen o aotaat osuaoves Lo vwde of X1 dhe labeeonia,

it chall oo placod Lo the 2acoxd and sabotinagen Lfee fhe eaxllaed

BCYeafLe, and biwe i1 ane Lol and /o

(-1

»]O00

7
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and gas in this

in these ogher
terest nold
speciflc
this amended poolin

on cosi for poo

You have gaid the pur

of the 1ndusixy,

grates will work oatb the Lnﬁere
ers cannot corme LO any

ally for that agreement.

1ings that 18 why we say that

which 1 anm sure
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ats LT 217 the in-

agreement at a nearing calied

That 18 why we recommend in

pose of pooling 18

ing of unnecessary welis. You have done all

T 1aboriously.

all thab by saying,

with one aweep,

"Weli, We are

going to &° int

¢ All thatb time, all this oll and gas 18 be

ander that gract and ¥

; sate.

MR, PORTER: Thank YO,

By the way

MR. SELINGER: In the early Oklaho

Morris and 1 always

MR, pCRTER:

order shal: deacrio

thereby,

poo ..

and 1t provides

e e T

spacing ariiil

ou are certainly

Mr. gellnger.

were vi the samne side.

e the 1andas inc

® ghat each order gnali &

ng order @

ror & aaxioan dra

) R, SELINGER: Phat pre

This gentence,

egcrive 16, if

gectlon 65-3-14, "gach

g order a provision for aubsequent nearings
1t i8 tO the best

you gentiemen have at

to prevenb the

those things

you are going to Just undo

o these particu-

oste, we are going o have vO sit Aown and deternmine all

ing drained from

going to BlOW down the oil

does that frlendship extend tO Mr. Morris?

na C1ity days, Buck

juded in the unlt deslgnated

you nhave a

pool in & particular peservoll

Lnage of 89O auceh o

sents a very lnteresting queﬁticu.
v 4 PR
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I want to carry yeoa back with me when we first started prorating
ga8 in thie state in Southeast Vew Mrxico., T was one of those
Yhe caltntatned,ana [ sboid thlnd o aw right: o thick you will

ueree after 80 Lany yeers that ) have been right In my conclusion

‘.

b~

oand sracing units should fellew a

£
i

1lin

i

that I maintain thaet dr!
governmental sect ion, which reguires 640 acree.

If you had followed that oV acres in Southeast New
Flexico and in Nortirwvent New Mexico, if vou had »rovided for trat
instead of the 32C or whatever, and followed guoverarmental sub-
daivisions, if you had followed that you weuld have elluinated
ninety percent of the unorthodox locations. That is he cause

of the unorthodox aniis youi have oday.

: a

When you firet started, [ weni dback and 8d4ld we¢ have
got te unitlze within whe Jovernwmental sectloas. Then, Pop! you
went anead and the Ueoanmission granted unorciiodox units across
governmenial seciilon Llines. That 18 where all your trouble he-
gan. /e would not be here in thls case today; you would just
force pool within that 320 acres; you would say only one well to
320 ucres ahall be Garilled and no tors, You wWould require every-
vody in that 320 acvaes fe force ool thelr inbereuts; you would
have less dells Soday: you would have L1359 adpnecesgsary wWwells to-

day than you have rad yoo Uedtognd e govoarnooental sections

Dacl Snavs,
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the Oklahoma statute. And { teli you in Cklahoma they fo.low
governmenta. sections, Tiey prohlibit more than one wel:. to that
section, They do not grant any exceptions. They rigldly en-

force thelr goverumental sections,

MR. PORTER: Mr. Selinger, referring back to ay ques-
tion where it says, "Each order shali describe the laud designateh
in the unit, do you think that applies or means a development
description of a particular governwentai unit or does it apply

to the description of each 320 acres or how?

MR. SELINGER: No, the unit described by the geograph-~
ical setup that you say 1s the East half of Section 22 is the
unit for such-and-such a reservolr of production of gas. You

would not have to describe each one of them.

MR, PORTER: You would not have to describe each one of
thoge cemetery lots?

MR. SELINGER: No, sir. The first step is to poo. it.
You would set up a satisfactory unit in it. Although, where we
have most of the acreage is not Iin government sectlions. My gzosh,
you ought to see some of thosc units. They are midsummer night
dreaus, nightmares. Vhatever unlt you do describe, 1t is con-
celvable that you wil: take s gortion of a eection of anocther
government section, VYou might find that it {s noc connected
wlth whatever unit yvou Just sct up and e¢sitablished. Thav is the

unlt you pool and that is the description that ycu put in there,

That is your preliminary uailt; that 18 youre unlt you are force
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puoling ail the iatersst in, «eneral.y, there 1s a plat attached
to each of the unite fn ali the other states, That 1s the descri]
tion here, 1 tanlink.

MR. WALKER: uff the record.

(Off-the-record discussion heid.)

MR. WHITWCRTH: I wili be general. I do not want to
flank out on the side issues. E. Paso does not want tov be un-
friendly to anyone. I think that in respect to these four cases,
at least, El Faso 18 a friend to the appllicant. In thle case, we
concur with the position that Southwest Production Company has
taken what we think i8 a reasonable interpretation of the com-
pulsory poolling statute of the astate of New Mexlico, and we think
that the relief asked by the applicant in this case shou.id be
granted, and that as a pollicy matter, the Commission's inter-
pretation should be put on the compulsory pooling statute that

it provides for an interim, that provides interim, that the order

of the Commission is directed to the land and not to individuals.
Although the rights of individuals may be affected by the order,
we concur wholeheartedly with what Mr, George Seiinger sald.

MR, BUELL: May it please the Commission, I wouid like
.o have permission to rake a brief preliminary statement and foi-
jow 1t with a supplemwental orief,

As I stated, ran American has no direct Interest in the

four cases of Southuest Croductlon Company., 3ub we do have a

P.—

definite and compel.lng interest in the generail vasic lsasues




- PAGE 1.4
brought out aeve o, L2230 Do o o onoWhlel the Toqalssion's
-
policles arc pruced.ces .2y, o voooulng G L3. e wln reapon
F s ; * ! i
r I would like t0 muaile a preliidinary «i.l< 2. 1sa to aake sure 1
; - Ty realize the general wvasic 12vues Lral nave veen .ade generully
: =
. &
6. by the four sovuthwest cuses.
i p, \z);
w S &g Now, our appearance here vefore the Comnlssion is simply
' <
- —~ .
- to give you the teneflt of what we think 18 fair and we belleve
! ' =
f . &2 is reasonablie, not only to ran Awerlcun bui for all the owners
i N
& of interests and o0il or gas land operators, no aatter now snall
r %
i or how bilg they be. une ¢l the general vasic issues thit I have
: —~ realized is the proper application of the risk penalty provision,.
- g§ That has been discussea very thoroughly here, generally, with
23 respect to a well that has been drilled and completed prior to
’
&<
- the initiation of anv force pocling application,
.
Eﬂ Pan American feels that in that event no risk penalty
=
e = ghould be impliied uniess iLie interesss wilo are velug force pooled
H [}
1 > |
-~ have been given a reasonabie auwount of notlice that the well sioulid
' ~
T 5 be drilled. We make this recommendatlon vecause we have veen in
,’ ‘ w 3 - (P P | - 3 . PN ) e v sy . E N
{ Ly .¢ the position where we thought we had a complete voiuntary agree-
Q g':) . -
! o8 ment 1or a proration unit and a aorhai opsrating agresment, 1
i 5?,
2 . - s . : N .
: 5F have never seen any Ltnaib provide ror otner Lhan 20U percand
<
penaivy 1 any voluutaey varivies cetfuse to pay Lo casit for nls
phuare of expenses., Ju Love La2d L happen vo v Lnak ohwe 0L e
peeple Who sl A0visod s anvis Loy JCs 5Clinyg, bo volunbarily
oesei b0 W g seddvEs L boaoed o bnatl cewspiion, and ooy ]
-‘«"'"A:}?
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Fh‘o;,lli.“u PAvd ey die ot e Bhe Y pane Lal o rederve soniroan L)

were aot Lo o4 pub.nins v g Looir o wobit . Lo Lhat kind of e’\.“eut,{
they simply pay the pendduy. & celiuil.i, #ant to get away fron
the 200 perceni penalty provided we are not golng to sign a worse
force pool.

vertainly, la thav event, we¢ feel that a penalty pro-
vision is Justified and tiie Commlission should insert one in any
force pooling order. { tniuk tne issue nat also been brought up
to bring addicional or cost related to aon-producvive risk, whered
a8 Fan American has expressed o Lhe Coaalselion bvefore {(hat ac-
tual charges make a non-pooductive risk probavly one of the most
minor risks that¢ the drilier of « welil asgsutes, We feel thut
even ii the unit belng force pooled is completely surrounded by
producing wells from the objective arrival, that the inherent
risk in drilling still warrants and justifies and urges tne Com-

mission to insert 2 penaliy provision in tne force pooling order.

’,

we feel that another d4rga ilssue thav nas been brought
up is nol 4 real 1ssue Lecuuse everyone of us zgreed it is fulr
and reasonavle. That 1s ¢o Lhe effeck whether or nobt a reason-
able effort should nave uveen made vy the appllcant to voluntarily

form a2 unlt. an aserican would pecommenu, ds o wavtar of pullcy

Lo Lie Comnalosglion, 1s e ool vaat all reasvaunie efiore shouldd

FLYST DR fmoag Lo Voaulieari by fora o puersied asliu, e feel bhat
16 cerbulniy Lo Joaebd b s Loa Coaddlon gy the hoaeing Lo
CUOLG il Rest it e lndy vhoonosnar bastb aoredscenabile effort hag

@
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been made and drodbably fren the stundpoint of ian Amerlcan, the
nmost critioal ad egte desue whileh T o have recapnized I8 whether
or not the Commissicn ghali force wool =« contending lnterest, or
to put it in more logal linguare, whether vefore the Commission
i1t is ik in. It ie ny humble and candid opinion that, based
upon the force pooling statute of the state of New Mexico, that
all force pooling proceedings belore this Comnisslion are inperin
actlions.

I think there 15 one sentence Ly your statute whleh 1is
completely controliing. Thuat Is the last sentence in the rirst
paragraph. fotuslly, thdi is the paragraph thit gives the Com-
mission the authority to fouvce pool. [In2 rest of the statute
tells you how the orders willl Le iegsued aud things of that nature.
That sentence, and I gquote, . . .shall poel all or any part of

T e
[NACRY

such lands or interesi o Lo the fpacing or proration unit
a8 a unit. in @y opinlon, ‘enzll Jocse pocl 21l or any part
generally coapletely showes ihe leglslative alte.ptl to cuge vhis
an interin proce2ding befove the Comnlsslon, and actually, in wy
cplnlon, even LI {ne shabuig das aot 8o Cigalr and £ conniua, I
cannoct nelp bul woader, o . Solinger nas sald and other lawyers

nave Guid,y aawgsoes Lar wre Conabis bhan oysall, all GlLled ave

suvject Lo bhe Sowwaleslon.

! Lo e o ool ing opders L bhey lssas, they
ara, L oRass, coru. i, ooy oooe Thoo fho avdzp pliey ldoand L oa
negopsary order bo protecet Loo o cosvedative eb s of all bhe
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I, CECIL LANGFURD, NOTARY PUBLIC in and for the County
of Bernalillo, State of Hew Mexlco, dc hereby certify that the
foregoing and attached transcript of hearing was reported by
me in stenotype and that tne sane was reduced to typewritten
transcript under my personal supervision and contains a true
and correct record of sald proceedings, tc the best of my

knowledge, skill and ability.

{ o - . 2 /"';

/

My Gommlssion sxplres:
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Lease Nams:

JOIINT INTEREST BILLING
Seuthwest Predustion Compony
3100 Senthiand Conter
Dalles i, Temas

Mouthe of June and July, 1081

:

54713

Pearl Rilaes Me. | (DR)
"'. '“c l“""u'

Sam Jusa County, N. M,
AVE dated May 17, 1081

Leseription

Aspen Lrilling Co., 8-31-81
Centroct drilling

Sea Juan iaginceriag Compang, §-4-61
Stake location and sarvey elevation
¥R N, M. Sehool] Taz

Avemic Siga Service, 8-19-81
d:otal well siga
Tax

idttle Tool Company, inc., 4-37-6!
Aol pasp cet plug
Tux

U Lea YOFrmer & (o, , 6-35-03
risal €-1/27 casing, 71, 590 & 1,81

Incustiriel bupply Coaipauy, 6-37-93

700" 3" of 4-1/3"" 10, 507 J-&b Oyl viesid

casing ST/C
™ N, B, Bales Tax

Augast 38, 1081

Amoust

$ 32, 500.00
33, 500. 00

106.90
i.60
102. 00

1. %0
.38
i3, 88*

1850
' 33
10, g%

1, 68, 63
1, 365, 65%

162. 86
1, 085,47




i.otse Nams: Pearl v likes No. |
Page -a-

Inveice
-Ne,  Descriptios

31784 Schiambsarger ¥ sll Surveying Corp., 3-19-81
Industion slectrical loggiag rua |
Service chargs
$T11° Depth chg. & .07
G711 Uperator cig. < .94
State Tax
Sonle logging rua i
'1“. mcao e 07
1709° m m- VO 1)
State Tax

10748 Beaker il Tools, Ins., 3~-39-§)
#43A Eaker packing element
é% R. ki, State Sules Tax

8301488 islliburioca 0., 6-49-8i
1-4-1727 8 K i V. jaalt, Stage Cenmemer

N. b, Tax

S dalliburton . c,, 8§-20-&1

363083 Camenting ¢ 1/27 casing = w7il*
H. &—l ‘r“

B Aalimes e T, , 8-10-61

820713 Cezaeal, Poy.uix, uel, and caled

N, %e Tax

[8Y-FR T N eERETR uey Sl U
Agtdieing ant {1acing
AN, b, Fales Tax

192853 Lalitbarion vo., 6-36-61
Lqueeae Job o BLTel-tantig
Ni Fid ‘e T“

Amount

156. 00
0. 77
536, 88

23.13

488. 63
125,13
11. 88

1, 704. 40

8. 30
.53
6. Tae

378. 60
1. 47
38, 07

$89.680
13.30
GO0R. PP

0. ¥<
18.64
i, 001, &4

b, B, UG
11€.64
6, QUR, B4

259, 90
S.40
7. 40




Lane vells Co., 8-20-81
noles Iroas 8553' to 6838,

£ Gen , 18
umm-uwuuw. 18 boles from
485" to S4TH1

2% N, M, Tax

Lens »eolle vO., 7-3-8}
8 holes fro e8e7* to B4IT'

sone perfesstions,
¥, Gun perforations, 66 doles irom 8847 to B4TT*

2% N, M, Tex

Eiatement F. P. Crumu, Jdf., 1-1-61
L onsaltant Jmlinaﬁ“;«rﬁwncrw

% N. h. Behool Tax

W eslara L Huphay, $-35-81

11747
sejcising and fracing
ApHTE Baker il 1eols, fac., T-oweBl
arig, #-slipés i owBy BUTEWE

Paoking eleisent, Blip s
2 e Ay bDales el

1,388.08
37. 06
1,430, 08¢

i, $38. 51

168, 92
103, 03¢

D, 8y
1.67
HE, U718




28~ Dessription

10 Leohmams Ofl Well Servive, ine., 7-7-81
Complotion Ualt Juae 23 thev Juae 39
3% M. M. Tex

T8~ industrial Supply Cempang, 7-14-61
18383 0800" af 1-1/27 LORAL Nem =UL 2. T8 JCW 30 tubing
T & C W/3-58 bovelsd conplings

Frolght eharges
3% N. M. Sales Tem

aH Are Welding Weras, $-31-61
Cut off 4-1/3" casing § ars. & §7
M. ki, Tan

T8~ Industrial Supply Cowpany, 7-16-6i
10880 Casingheoad Bousing (0L /B0ME-5/E i Brd
&-33 Stesl ring gasiots
18-Studs 1-1/4"x8-1/4"
32 - Hex auts 1-1/%"
2% Nopdetruns plug valve
7wz, Bwy. Dol bull piug
276" vy, S« LS alpple
I reight charge oo 3858 + 4.25; 70 «: 3. i6
2% N.ui, Sales Tax

P T

T48ULT  inaustrisl Supply Josupany, T-18-61
3-3/4" 5 tricone bit
Freight ckarge 100 o 4,43

=T S Uombaegy TH Lo
W3 ite e S&IGE 3 ediiv

$ S,470.00
168, 8¢
8, 588, &9*

3,308, 26

338.22

o4, 97
3,207,800

31,00
.43
3. 43¢

104.37
7.28
8.
14.40
38.388
2.3
l.“
18, 87
6.04
308. 07+

05. 683

.44

1. 24
R PR SFEL



1-ull pAge snd

yyeight charges o 14807 - 3, a8

[
W Ky

385. 40

%, 0
38.48

23.19%
14. 88
748.13°

508. 33
15. 81
".w
l‘o“

m-w

103, 88

105. %6*

59. 82
41,48
23.33

25,80
$2.90

4,37
23, T8%



Lease Naoue: Fearl » llkes No. 1

Page -8-

inveice
—e. Lescription
Faahantile Steel Products Co., 7-31-81
18V-170, 18''x7-1/2" Yrodustion uait w/3-pbase
separatce all std. accessaries, subiaerged
in 30"xT' indirect heater w/eplti coll buadle
w /suhinerged cheke, 3-phase comtrols all
maoumied and piped up
2 reinforced coacrete foundation blocks
2% N.), State Tax

Mise

34is Tashandle Steel Products Co., 6-4-61
310 bdl. 1/4-3-3API1 {lat bottoin weldea
steel storage tank
1" rolling line installed
3" downcomer
4* AP] landing
AP siatrway {or 15 high taai
Set ol tar paper
2" #980-50 i agrdv elack valve, 4 oz,
X% N, oL, Siste Tax

-

{1 industrial Supnly Company, 7-22-81
G=312% 0D Sygd LAY T aler 2fer
collar
Caker-Lok thread locking comupound
4-1/3" 8,5, Ceanent guice shoe
200' of 4-1/2" L lark rotating scratchers
15 ~ 4-1/37 Clark hinged centralisers & 15,50 es.
3¢ - 4-1/2" Clark camemt spinners ¥ 8, 30 e,
S - 9-i/3 Taker ciai petal pasket:
€5 Moo Valsy aw

catial Miliags

Fotal

Amoumt

$3,011,07
40. 00
79.02

4, 030, 0g*

1,070.33
34.22
3.4
31.36
137.68
4.16
31.75
48.76

1,384.10




Nove.wber 13, 1081

JOINT INTERLST BILLING
Southwest Preduction Company
3108 Southland Center
Dallas «i, Texas
Supplemental Billing

Mioutha of August, Septauuuber and October, 1961

Leam Name:

94

7163

28788

2871738

8772

Paarl Wilkes No. 1 (DK)
E/2, Sec. 14-30N-12W
San Juan Comnty, N. M.

Descriptien_

Beasley's Hot Shot Service, 7-21-51

Lssl mud pump and tubing
2% N. M., State Tax

L L]

Monarch Construction Co., 8-15-61
Lay flow lines, connect tank, fence pit

adsmsca Consirucvion Co., ¥-2Z2-81
Put water aad glycol in separaior

Industrial Supply Co,, 8-31-81
1 dérum disthylene glycoi
2% N, b, Sales Tax

industrial Supply Co., 8-31-81
sipples, ells, tees, uniuns, plugs
%% N.bi, Sales Tax

Industrial Supply Co., 8~31-61
Nipples, plug valves, locking handles, bull plugs
2% N, Ai, Sales Tax

Amount

—————

C.90
L
.

80
80+

0

193.00
193. 00*

28.70
46,704

118.09
2. ss
120,45%

40.18
. 80
40. 94*

80,87
1.62
82. 5090




Lease Name: Peari Wilkes Ne. 1
Page -2-
Ixveice
Mo Descriptica
07 Industrial Supply Co., 8-31-81
31.20" of 1" 8¢td. bk API line pipe T&C
168. 80" of 2" 5¢d. blk AP] line pipe T&C
2% N. M. Sales Tax
J10-3 Drilling well everhead far the period June 7 thru

J16-10

i

July 30 (34/30 of §250)

Direct salary and anto expense chargee
stake location and make settlement for
surtace darsages ¢ hre. € 7.41
Aute expense 35 mi. @ 10¢
Driliing engineer and geologist; checking
samples to TD well and run casing

80 hrs. § 6.41

Awto expense 85 mi. @ 10¢

Completion engineer; perforats, sand-water
frac and complete 183 hra. @ 7.4}

Auto expease 150 mi. @ 10¢

Produetion foreman; clean well, poteniial
teat, set production aquipinesat, cleaa up
location 82 brs. @ 4.43

Auto expenses 335 mi. @ 10¢

Total

$ .87
”’.
t. “

28. 34¢

449 .82
449. 83+

384.680
8. 50
1,M8.02
15,00
430.36

3,021, T2e

3, 084.32
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DOCKET :

No. L-62

REGULAR HEARING -~ WEDNESDAY - FEBRUARY 14, 19¢2

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL, STATE LAND OFFICE

BUILDING, SANTA FE, NEW MEXICO

ALLOWABLE :

CASE 2415:

(1) Consideration of the oil allowable for March, 1962,

(2) Consideration of the allowable production of gas for
March, 1962, from ten prorated pools in Lea and Eddy
Counties, New Mexico, also consideration of the allow-
able production of gas from nine prorated pools in
San Juan, Rio Arriba, and Sandoval Counties, New
Mexico, for March, 1962..

(De Novo):

Application of Southwest Production Company for a hearing
de novo in Case No. 2415, Order No. R-2150, relating to the
force pooling of mineral interests in the Basin-Dakota Gas
Pool in the E/2 of Section 14, Township 30 Narth, Range 12
West, San Juan County, New Mexico. Interested parties in-
clude the unknown heirs of Abas Hassan, the unknown heirs
of D. M. Longstreet, and Robert E., Alice L. and Samuel G.

Goodwin, or their unknown heirs.

CASE 2416 (De Novo):

CASE 2446 (De Novo).

Application of Southwest Production Company for a hearing

de novo in Case No. 2416, Order No. R-2151, relating to the
force pooling of mineral interests in the Flora Vista-Mesa-
verde Gas Pool in the E/2 of Section 22, Township 30 North,
Range 12 West, San Juan County, New Mexico. Interested
parties include Roy Rector, O. G. Shelby, Dwight L. Millett,
Myron H. Dale, George T. Dale, and Julian Coffey.

Application pof Southwest Production Company for a hearing

de novo in Case No. 2446, Order No. R-2068-A, relating to
the force pooliny of mineral interests in the Basin-Dakota
Gas Pool in the E/2 of Section 22, Township 30 North, Range
12 West, San Juan Couaty, New Mexico. Interested parties
include Roy Rector, O, G, Shelby, Dwight L. Millett, Myron
H. Dale, George T. Dale, and Julian Coffey,
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CASE 2453:

CASE 2494:

5-62

(De Novo)

Application of Southivest Production Company for a heariny
de novo in Case No 2453, Order R-2152, relating to the
force pooling of mineral interests in the Basin-Dakota Gas
Pool in the E/2 of Section 7, Township 30 Nortn, Range 1l
West, San Juan County, New Mexico. Interested parties
include Harold M. and Maleta Y. Brimhall.

Southeasiern New Mexico nomenclature case calling for an
order creating new pools, extending, abolishing and contract-
ing certain existing pools and changing pool name in Eddy,
Lea and Roosevelt Counties, New MNexico

(a) Create a .ew gas pool for Devonian production, desig-
nated as the Nort.. Bell Lake-Devonian Gas Pool and described
as: '

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM

Section 6: SE/4

(b) Create a new gas pool for Morrow production, designated
as the Cedar Lake-Morrow Gas Pool and described as:

TOWNSHIP 17 SOUTIi, RANGE 30 EAST, NMPM
Section 30: NE/4

{c) Create a new oil pool for Seven Rivers production, de-
signated as the East Empire Yates-Seven Rivers Pool, and
described as:

TOWNSUIP 17 SOUTHl, RANGE 28 EAST, NMPM
Section 27: S/2

(d) Crcate a new oil pool for Devonian production, designated
as the North Justis-Devonian Pool, and described as:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 2: NE/4

(e) Create a new oil pool for Delaware production, designat.d
as the Easl Mason-Delaware Pool, and described as:

TOWNSHIP 20 SOUTH, RANGE 32 EAST, NMPM
Section 16: SW/4
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(f) <Create a new oil pool for Queen production, desiynated
as the West McMillan Seven Rivers-Queen Pool and described
as:

TOWNSHIP 20 SOUTH, RANGE 26 EAST, NMPM

Section 1l1: SE/4

(g) Create a new o0il pool for Seven Rivers production, de-
signated as the Palmillo-Seven Rivers Pool and described as:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 18: NW/4

(h) Create a new oil pool for Bone Springs production,
designated as the Quail Ridge-Bone Springs Pool, and de-
scribed as:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
Section 21: NW/4

(i) Create a new gas pool for Morrow production, designated
as the North Quail Ridge-Morrow Gas Pool and described as:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
Section 7: NE/4

(j) Create 3 new gas pool fer Pennsylvanian production,
designated as the West Tonto-Pennsylvanian Gas Pool and
described as:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 18: Nw/4

(k) Create a new oil pool for Pennsylvanian production,
designated as the North Williams-Pennsylvanian Pool and
described as:

TOWNSHIP 15 SOUTH, RANGE 32 EAST, NMPM
Section 16: NW/4

(1) Change the name of the Greenwood-Wolfcamp Pool, Eddy
County, New Mexico to Shugart-Wolfcamp Pool, Eddy County,
New Mexico, comprising the following described acreaye:
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TOWNSHIP 18 SOUTIl, RANGE 31 EAST, NMPM
Section 27: NE/4

(m) Abolish the McMillan-Seven Rivers Pool comprising:

TOWNSHIP 19 SOUTH, RANGE 27 EAST, NMPM
Section 31: E/2 SE/4, SE/4 NE/4
Section 32: SW/4,S/2 Nw/4

(n) Contract the Empire (Yates-Seven Rivers) Pool by the
deletion of the followiny described Area:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section lo: All '

Section 17: S/2

Section 20: N/2

Section 21: W/2 & SE/4

(o) Contract the Leo Queen-Grayburg Pool by the deletion
of the following described area:

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM
Section 12: S/2 SW/4

Section 13: W/2

Section 14: SE/4

Section lo6: S/2

Section 21: NW/4

Section 23: E/2

(p) Contract the Loco Hills-Queen Pool by the deletion of

tha fallawing deceribhad arean.
n igligwing

whobha anul La T Q.

TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
Section 30: SE/4

(q) Contract the Square Lake Grayburg-San Andres Pool by
the deletion of the following described area:

TOWNSHIP 17 SOUTH, RANGE 2% EAST, NMPM
Section 9: SW/4 & W/2 SE/4
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(r)

(s

Extend the Anderson Ranch-Wolfcamp Pool to include:

TOWNSHIP 15 SOUTH, RANGE 32 EAST, NMPM

Section 28: S/2 Sw/4

Extend the Artesia Queen-Grayburg-San Andres Pool

to include:

(L)

(u)

(v)

(w)

(x)

y)

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM

Section 32: NE/4
Extend the Caprock-Queen Pool to include:

TOWNSHIP 15 SOUTH, RANGE 31 EAST, NMPM
Section 10: SE/4

Extend the Cruz-Delaware Pool to include:

TOWNSHIP 23 SOUTH, RANGE 32 EAST, NMPM
Section 24: SE/4

Extend the Doy Canyon-Grayburg Pool to include:

TOWNSHIP J6 SOUTH, RANGE 27 EAST, NMPM
Section 27: SW/4« NE/4
Section 34: NW/4 NW/4

Extend the Dollarhide-Queen Pool to include:

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
Section 24: NE/4

Extciid the Drinkard Pool to include:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Section 3U: E/2 Nw/4

Extend the Empire-Abo Pool to include:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 50  5/2 NE/4

TOWNSHIP 18 SOUTL, RANGE 27 EAST, NMPM
Scciion 1G6: NW/4 SE/4
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(z)

(aa)

(bb)

(cc)

(dd)

(ee)

(11)

(yg)

(hh)

Extend the Jenkins-Wolfcamp Pool to include:

TOWNSHIP 9 SOUTH, RANGE 34 EAST, NMPM

Section 10:

Extend the

TOWNSHIP 20

N/2 Nw/4
Lea-Devonian Pool to include:

SOUTH, RANGE 34 EAST, NMPM

Section 11:

Extend the

TOWNSHIP 17

SE/4
Loco Hills~-Abo Pool to include:

SOUTH, RANGE 30 EAST, NMPM

Section 21:

Extend the

include:

TOWNSHIP 18

SE/4

Loco Hills (Grayburg-San Andres) Pool to

SOUTH, RANGE 29 EAST, NMPM

Section 19:

Extend the

TOWNSHIP 19

E/2 SE/4
Lusk-Strawn Pool to include:

SOUTH, RANGE 32 EAST, NMPM

Section 20:

Extend the

TOWNSHIP 17

NW/4
Mal jamar Pool to include:

SOUTH, RANGE 33 EAST, NMPM

Section 32:

Extend inhe

TOWNSHIP 17

SE/4

» e
1

LI I
Ma 1l jjainag

v
1

b=

Abg Pool to include:

SOUTH, RANGE 32 EAST, NMPM

Section 28:

Extend the

TOWNSHIIP 19

£/2
Fast Millman-Seven Rivers Pool to include:

SOUTH, RANGE 28 EAST NMPM

Section 28:

Extend the

TOWNSHIP 8

NE/4
Milnesand-San Andres Pool to include:

SOUTH, RNAGE 34 EAST, NMPM

Section 13:

S/2 NE/4 .
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CASE 2495:

(11) Extend the Paduca-Delaware Pool to include:

TOWNSHIP 25 SOUTH, RANGE 32 EAST, NMPM
Section 10: W/2 NE/4
Section 28: N/2 SW/4

(3j) Extend the Parallel-Delaware Ponl to include:

TOWNSHIP 20 SOUTH, RANGE 31 EAST, NMPM
Section 26: NWw/4
Section 27: NE/4

(kk) Extend the Pearl-Queen Pool io include:

TOWNSHIP 20 SOUTH, RANGE 35 EAST, NMPM
Section 9: NW/4 NW/u

(11) Extend the Russell Pool to include:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 22: SE/4 SE/4
Section 27: E/2 NE/4

(mm) Extend the North Skaggs-Drinkard Gas Pool to include:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 5: Sw/4

(nn) Extend the Vandagriff-Keyes Gas Pool to include:

TOWNSHIP 1& SOUTH, RANGE 28 EAST, NMPM
Section 33: NE/4

(oo) Extend the Whites City-Pennsylvanian Gas Pool to
include:

TOWNSHIP 24 SOUTH, RANGE 26 EAST, NMP
Section 20: E/2

Northwestern New Mexico nomenclature case calling for an
order extending certain existing pools in Rio Arriba,
San Juan and Sandoval Counties, New Mexico.




xtend the Blanco—Mesaver
TOWNSHIP 26 NORTH, RANGE 5 WEST, NMPM
gection 18: w/2
TOWNSHIP 31 NORTH RANGE 13 WEST NMPM
gection 9. E/2
gection 10: W/2
gection . W/2
Extend the Cha Cha-Gallup 0il pool tO include
ST NMPM

Extend t
TOWNSHIF o4 NORTH, RANGE © WEST, NMPM
gection a): w/2 NE/4
TOWNSHIF 24 NORTH, RANGE 1 WEST, NMPM
Secction 22 E/2 NE/A&
ap . NMPM

TOWNSHIP 24 NORTH, RANGE 8 WESY,
3 12 w/2 SE/4
include:

~Gallup 0il pool tO
5T NMEPM

gection
TOWNSHIP 301 NORTH RANGE 16 WwEST NMPM
o4 NE/4 NE/4& '
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(g) Extend the Totah-Gallup 0Oil Pool to include:
TOWNSHIP 29 NORTH, RANGE 13 WEST, NMPM

Section 20: E/2 SE/4
Section 21: W/2 SW/4

L o AL ST
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DOCKET:

No. 5-62

REGULAR HEARING - WEDNESDAY - FEBRUARY 14, 1902

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL, STATE LAND (QFFICE

BUILDING, SANTA FE, NEW MEXICO

ALLOWABLE:

(1) Consideration of the o0il allowable for March, 1962,

(2) Consideration of the allowable production of gas for
March, 1962, from ten prorated pools in Lea and Eddy
Counties, New Mexico, also consideration of the allow-
able production of gas from nine prorated pools in
San Juan, Rio Arriba, and Sandoval Counties, New
Mexico, for March, 1962.

CASE 2415: (De Novo):

Application of Southwest Production Company for a hearing
de novo in Case No. 2415, Order No. R-2130, relating to the
force pooling of mineral interests in the Basin-Dakota Gas
Pool in the E/2 of Section 14, Township 30 Narth, Range 12
West, San Juan County, New Mexico. Interested parties in-
clude the unknown heirs of Abas Hassan, the unknown heirs
of D. M. Longstreet, and Robert E., Alice L. and Samuel G.
Goodwin, or their unknown heirs.

CASE 2416 (De Novo):

Application of Southwest Production Company for a hearing

de novo in Case No. 2416, Order No. R-2151, relating to the
force pooling of mineral interests in the Flora Vista-Mesa-
verde Gas Pool in the E/2 of Section 22, Township 30 North,
Range 12 West, San Juan County, New Mexico. 1Interested
parties include Roy Rector, O. G. Shelby, Dwight L. Millett,
Myron ii. Dale, George T. Dale, and Jullsn Cottey.

CASE 2446 (De Novo):

Application of Southwest Production Company for a hearing
de novo in Case No. 2446, Order No. R-2068-A, relating to
the force pooling of mineral interests in the Basin-Dakota
Gas Pool in the E/2 of Section 22, Township 30 North, Range
12 West, San Juan County, New Mexico. Interested parties
include Roy Rector, O. G. Shelby, Dwight L. Millett, Myron
H. Dale, George T. Dale, and Julian Coffey.
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CASE 2453: (De Novo)
Application of South.west Production Company for a heariny
de novo in Case No 24063, Order R-2152, relating to the
force pooling of mineral interests in the Basin-Dakota Gas
Pool in the E/2 of Section 7, Township 30 North, Range 11}
West, San Juan County, New Mexico. Interested parties
include Harold M. and Maleta Y. Brimhall.

CASE 2494: Southeasiern New Mexico nomenclature case calling for an
order creating new pools, extending, abolishing and contract-
ing certain existing pools and changing pool name in Eddy,
Lea and Roosevelt Counties, New Mexico.

Bty calbiidts i i —
W A L BB ek i e T s

(a) Create a new gas pool for Devonian production, desig-
nated as the North Bell Lake-Devonian Gas Pool and described
! as

H ' TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM
5 ' Section 6: SE/4

(b) Create a new gas pool for Morrow production, designated
as the Cedar Lake-Morrow Gas Pool and described as:

TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
Section 36: NE/4

(c) Create a new oii pool for Seven Rivers production, de-
signated as the East Empire Yates-Seven Rivers Pool, and
described as:

N : TOWNSHIP 17 SOQUTH, RANGE 28 EAST, NMPM

: Section 27: S/2
(i) Create a ncw oil peool for Nevonian production, designated
as the North Justis-Devonian Pool, and described as:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 2: NE/4

(e) Create a new o1l pool for Delaware production, designatacd
as the East Mason-Delaware Pool, and described as:

TOWNSHIP 20 SOUTH, RANGE 32 EAST, NMPM
Section 16: SW/4
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(f) Create a new oil pool for Queen production, desiynated
as the West McMillan Seven Rivers-Queen Pool and described
as:

TOWNSHIP 20 SOUTH, RANGE 26 EAST, NMPM

Section 11: SE/4

. (g) Create a new oil pool for Seven Rivers production, de-
i signated as the Palmillo-Seven Rivers Pool and described as:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 18: NW/4

¥ (h) Create a new oil pool for Bone Springs production,
designated as the Quail Ridge-Bone Springs Pool, and de-

anwniharl acs
A B Y

‘, n""”’f‘;"‘ ? TR

y; 8 TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM

5 # Section 21: NW/4

(1) Create a new gas pool for Morrow production, designated
as the North Quail Ridge-Morrow Gas Pool and described as:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
Section 7: NE/4

i i
R
SRR

(j) Create a new gas pool fer Pennsylvanian production,
designated as the West Tonto Pennsylvanian Gas Pool and
described as:

< TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
) . Section 18: Nw/4

(k) Create a new o0il pool for Pennsylvanian production,
designated as the North Williams-Pennsylvanian Pool and
described as:

TOWNSHIP 13 SOUTH, RANGE 32 EAST, NMPAM
Section 16: NW/4

(1) Change the name of the Greenwood-Wolfcamp Pool, Eddy
County, New Mexico to Shugart-Wolfcamp Pool, Eddy County,
New Mexico, comprising the following described acreage:
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TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Section 27: NE/4

(m) Abolish the McMillan-Seven Rivers Pool comprising:

TOWNSHIP 19 SOUTH, RANGE 27 EAST, NMPM
Section 31: E/2 SE/4, SE/4 NE/4
Section 32: SW/4,S/2 NW/4

Batioic. uiid g L
PRCE SV EVUFORRIIPEV A S

iR

s iaciic SOLaR s o)
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(n) Contract the Empire (Yates-Seven Rivers) Pool by the
deletion of the following described Area:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section lo: All

Section 17: S/2

Section 20: N/2

Section 21: W/2 & SE/4

i (0) Contract the Leo Queen-Grayburg Pool by the deletion
: of the following described area:

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM
Section 12: S/2 SW/4

Section 13: W/2

Section 14: SE/4

Section l6: S/2

Section 21: Nw/4

Section 23: E/2

(p) Contract the Loco Hills-Queen Pool by the deletion of
the following desecribhed area:

TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
Section 30: SE/4

(q) Contract the Square Lake Grayburyg-San Andres Pool by
the deletion of the following described area:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 9: SW/4 & W/2 SE/4
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(r) Extend the Anderson Ranch-Wolfcamp Pool to include:

TOWNSHIP 15 SOUTH, RANGE 52 EAST, NMPM
Section 28: S/2 SW/4

(s} Extend the Artesia Queen-Grayburg-San Andres Pool
to includs:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 32: NE/4

bR by i bt
o Rt e o s

(t) Extend the Caprock-Queen Pool to include:

e T

TOWNSHIP 13 SOUTH, RANGE 31 EAST, NMPM
Section 10: SE/4

(u) Extend the Cruz-Delaware Pool to include:

TOWNSHIP 23 SOUTH, RANGE 32 EAST, NMPM
Section 24: SE/4

(v) Extend the Doy Canyon-Grayburg Pool to include:

: TOWNSHIP 16 SOUTH, RANGE 27 EAST, NMPM
. Section 27: SW/4 NE/4
: Section 34: NW/4 Nw/4

(w) Extend the Doilarhide-Queen Pool to include:

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
Section 24: NE/4

=~
o

Extend the Driakard Pool to include:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Section 3U: E/2 Nw/4

(y) Extend the Empire-Abo Pool to include:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 5G: S/2 NE/4

TOWNSHIP 18 SOUTii, RANGE 27 EAST, NMPM
Secition 10: NW/4 SE/4




—

-

-6~
Docket No.

5-02

(z) Extend the Jenkins-Wolfcamp Pool to include:

TOWNSHIP 9 SOUTH, RANGE 34 EAST, NMPM

Section 10: N/2 NW/4
(aa) Extend the Lea-Devonian Pool to include:
TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM
Section 11: SE/4
(bb) Extend the Loco Hills-Abo Pool to include:
TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
Section 21: SE/4
(cc) Extend the Loco Hills (Grayburg-San Andres) Pool to
include:

(dd)

(ee)

(1)

(gq)

(hh)

TOWNSHIP 18

SOUTH, RANGE 29 EAST, NMPM

Section 19:

Extend the

TOWNSHLP 19

E/2 SE/a
Lusk-Strawn Pool to include:

SOUTH, RANGE 32 EAST, NMPM

Section 20:

Extend the

TOWNSHIP 17

NW/4
Maljamar Pool to include:

SOUTH, RANGE 33 EAST, NMPM

Section 32:

Extend the

TOWNSHIP 17

SE/4
Maljamar-Abo Pool to include:

SOUTH, RANGE 32 EAST, NMPM

Section 28:

Extend the

TOWNSHIP 19

E/2
East Millman-Seven Rivers Pool to include:

SOUTH, RANGE 28 EAST, NMPM

Section 28:
Extend the

TOWNSHIP 8

NE/4
Milnesand-San Andres Pool to include:

SOUTH, RNAGE 34 EAST, NMPM

Section 13;

S/2 NE/4




&
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CASE_2495:

(i) Extend the Paduca—Delaware Pool Lo include:

TOWNSHIP 25 souTH RANGE 32 EAST NMEPM
gection 10: w/2 NE/4
gection 28: N/2 SW/4

() Extend the Parallel-Delaware Pool to include:

TOWNSHIP 20 SOUTH, RANGE 31 EAST, NMPM

Section 20: NW/4
gection 2T: NE/4

(kk) Extend the pearl-Queen pool to include:

WNSHIP 20 SQUTH RANGE 39 EAST NMPM

TOWNSHIP 20 SOXZF s . 35 EAST,

Section 9 NW/4 NW/e
a1y gxtend the Russell pool to include:
TOWNSHIP 20 souTH RANGE 26 EAST NMPM
gection 22: SE/4 SE/4
gection 27: g/2 NE/4

(mnm) Extend the North Skaggs-Drinkard Gas Pool toO jnclude:

TOWNSHIP o0 SOUTH, RANGE 38 EAST, NMPM
> SW/4

(nn) Extend the Vandagriii—Keyes Gas Pool toO include:

TOWNSHIP 16 SOUTH, RANGE 28 EAST, NMPM
Section 33 NE/4

(o00) Extend the whites City—Pennsylvanian Gas Pool toO
include:

TOWNSHIP 24 souTH RANGE 26 EAST NMPM
Section 20: E/2

Northwestern New Mexico pomenclature cose calling for an

order extending certaln existing pools in Rio Arriba,
San Juan and sandoval Counties, New Mex1ico.
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(a)

(b)

(<)

(d

(e)

()

Extend the Ballard P1ctured cliffs Pool toO include:

TOWNSHIP 20 NORTH RANGE 8 WEST NMPM
Section 13: NW/4

Extend the Tapacito—?ictured cliffs Pool tO include:

TOWNSHIP 2b NORTH RANGE 4 WEST NMPM
Section 2 NW/4

Extend the Blanco-Mesaverde Pool tO include:

TOWNSHIP 26 NORTH RANGE S WEST NMPM
Section 18 Ww/2

TOWNSHIP 31 NORTH, RANGE 13 WEST, NMPM
Sebu;{) /2
gection 10. w/2
gection 15: W/2
gxtend the Cha Cha-Gallup 0il Pool tO jnclude:

TOWNSHIP 29 NORTH RANGE 14 WE NMPM
Section 29 E/2 NW/4

Extend the Escrito—Gallup 0il Pool to include:

TOWNSHIP 24 1} NORTH, RANGE 6 WEST, NMPM
gection 3l: W/2 NE/4

TOWNSHIP 24 NORTH RANGE 7 WEST NMPM
gection 5. E/2 NE/4

TOWVSHIP 24 NORTH, RANGE 8 WEST, NMPM
SGCLLUH ‘l- /2 SE 4

gxtend the Horseshoe—Gallup 0il pool tO includs:

TO\\NSHlP 30 | NORTH, RANGE 16 WEST, NMPM
Section 24° NE/A NE/4




R i AR e sl
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(g) Extend the Totah-Gallup 0il Pool to include:

TOWNSHIP 29 NORTH, RANGE 13 WEST, NMPM
Section 20: E/2 SE/A
Section 21: W/2 SW/4
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DOCKET:

No. 5-62

REGULAR HEARING -~ WEDNESDAY - FEBRUARY 14, 1902

OIL CONSERVATION COMMISSION - 9 A .M. - MORGAN HALL, STATE LAND OFFICE

BUILDING, SANTA FE, NEW MEXICO

ALLOWABLE :

(1) Consideration of the oil allowable for March, 1962,

(2) Consideration of the allowable production of gas for
March, 1962, from ten prorated pools in Lea and Eddy
Counties, New Mexico, also consideration of the allow-
able production of gas from nine prorated pools in

San Juan, Rio Arriba, and Sandoval Counties, New
Mexico, for March, 1962.

CASE 2415: (De Novo):

Application of Southwest Production Company for a hearing
de novo in Case No. 2415, Order No. R-2150, relating to the
force pooling of mineral interests in the Basin-Dakota Gas
Pool in the E/2 of Section 14, Township 30 Narth, Range 12
West, San Juan County, New Mexico. Interested parties in-
clude the unknown heirs of Abas Hassan, the unknown heirs
of D. M. Longstreet, and Robert E., Alice L. and Samuel G.
Goodwin, or their unknown heirs.

CASE 2416 (De Novo):

Application of Southwest Production Comnany for a hearing

de novo in Case No. 2416, Order No. R-2151, relating to the
force pooling of mineral interests in the Flora Vista-Mesa-
verde Gas Pool in the E/2 of Section 22, Township 30 North,
Range 12 West, San Juan County, New Mexico. Interested
parties include Roy Rector, (. C. Sholby, Dwight L. Millett,
Myron H. Dale, George T. Dale, and Jullan Coffey.

CASE 2446 (De Novo):

Application of Southwest Production Company for a hearing
de novo in Case No. 2446, Order No. R-2068-A, relaling to
the force pooling of mineral interests in the Basin-Dakota
Gas Pool in the E/2 of Section 22, Township 30 North, Range
12 West, San Juan County, New Mexico. Interestcd parties
include Roy Rector, O. G, Shelby, Dwight L. Millett, Myron
ti. Dale, George T. Dale, and Julian Coffey,
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CASE 2453:

CASE 2494:
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(De Novo)

Application of South.west Production Company for a hearing
de novo in Case No 24543, Order R-2152, relating to the
force pooliny of mineral interests in the Basin-Dakota Gas
Pool in the E/2 of Section 7, Township 30 North, Range 11
West, San Juan County, New Mexico. Interested parties
include Harold M. and Maleta Y. Brimhall.

Southeasiern New Mexico nomenclature case calling for an
order creating new pools, extending, abelishing and contract-
ing certain existing pools and changing pool name in Eddy,
Lea and Roosevelt Counties, New Mexico.

(a) Create 8 new gas pool for Devorian production, desig-
nated as the North Bell Lake-Devonian Gas Pool and described
as:

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM

Section 6: SE/4

(b) Create a new gas pool for Morrow production, designated
as the Cedar Lake-Morrow Gas Pool and described as:

TOWNSHIP 17 SOUTii, RANGE 30 EAST, NMPM
Section 36: NE/4

(c) Create a new 0il pool for Seven Rivers production, de-
signatcd as iire East Empire Yates-Seven Rivers Pool, and
described as:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 27: S/2

(d) Create a new o

i1 pool for Devonian production, designated
as the North Justis Do

>vonitan Pool, and described as:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 2: NE/4

(¢) Create a new o0il pool for Delaware production, designatodd
as the Easl Mason-Delaware Pool, and described as:

TOWNSHIP 206 SOUTH, RANGE 32 EAST, NMPM
Section 16: Sw/4
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(f) Create a ngw 0il pool for Queen production, designated
as the West McMillan Seven Rivers-Queen Pool and described
as:

it TOWNSHIP 20 SOUTH, RANGE 26 EAST, NMPM

Section 11: SE/4

(9) Create a new ¢il pool for Seven Rivers production, de-
signated as the Palmillo-Seven Rivers Pool and described as:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 18: NW/4

(h) Create a new oil pool for Bone Springs production,
designated as the Quail Ridge-Bone Springs Pool, and de-
scribed as:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
Section 21: NWw/4

(i) Create a new gas pool for Morrow production, designated
as the North Quail Ridge-Morrow Gas Pool and described as:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
Section 7: NE/4

(j) Create a new gas pool fer Pennsylvanian production,
designated as the West Tonto-Pennsylvanian Gas Pool and
described as:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
3 E, Section 18: NW/4

(k) Create a new oil pool for Pennsylvanian production,
designated as the North Williams-Pennsylvanian rool ant
described as:

[

TOWNSHIP 13 SOUTH, RANGE 32 EAST, NMPM
Section l6: NW/4

(1) Change the name of the Greenwood-Wolfcamp Pool, . .uy
County, New Mexico to Shugart-Welfcamp Pool, Eddy County,
New Mexico, comprising the following described acreage:
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TOWNSHIP 18 SOUTI!, RANGE 3] EAST, NMPM
Section 27: NE/4

(m) Abolish the McMillan-Seven Rivers Pool comprising:

TOWNSHIP 19 SOUTH, RANGE 27 EAST, NMPM
Section 31: E/2 SE/4, SE/4 NE/4
Section 32: SW/4,S/2 NW/4

R T

(n) Contract the Empire (Yates-Seven Rivers) Pool by the
deletion of the following described Area:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section l6: All

Section 17: S/2

Section 20: N/2

Section 21: W/2 & SE/4

j (0) Contract the Leo Queen-Grayburg Pool by the deletion
¢ of the following “escribed area:

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM
Section 12: S/2 SW/4

Section 13: W/2

Section 14: SE/4

Seciion 16: S/2

Section 21: QNW/4

Section 23: E/2

S | (p) Contract the Loco Hills-Queen Pool by the deletion of
‘ the following described area:

s oA
IV LA

.

3

TOWNS!'.. 17 SOUTH, RANG
Section 30: SE/4

(q) Contract the Square Lake Grayburg-San Andres Pool by
the deletion of the folliowing described area:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 9: SW/4a & W/2 SE/a
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(2) Extend the Jenkins—Wolfcamp pool to include:
34 EAST NMPM

TOWNSHIP 9 SOUTH, RANGE ;

Section 0. N/2 Nw/a

e Lea—Devonian rool to include:

gxtend th
TOWNSHIP 20 S0UTH RANGE 34 EAST NMPM
11: SE/4

gection
pPool to include:

(ad)

Extend the Loco Hills—Abo
ANGE 30 EAST, NMPM

TOWNSHIP_17 SOUTH, R
SE/4

gection 21:
_San Andres

(bb)

Extend the Loco Hills (Grayburg

9 EAST, NMPM

TOWNSHIP 18 SOUTH, RANGE 2 .
Section 19: £/2 SE/4

the Lusk-Strawn pPool to jnclude:

Extend
E 32 EAST NMPM

TOWNSHIP 19 SOUTH, RANG .
NW/4

Section 20:

(dd)

Extend the Mal jamar pool to include:

TOWNSHIP_ 17 SOUTH, RANGE 33 EAST, NMPM
SE/4

Section 32:

(ee)

(£f) Extend the Mal jamar-Abo Pool to include:

.op 20 EAST, NMPM

TOWNSH1P 17 SOUTH RANGE 32 E
£/2

gection 28

(yg) Extend the Fast Millman-Seven Rivers Po

TOWNSHIP 19 SOUTH!_géﬂQE 2 EAST, NMPM

Section 28: NE/4

Extend the Milnesand~San Andres Pool U

T()WNSHIP iSOUTll RNAGE 34 EAST, NMPM
Section 13: 5/2 NE/4

(hh)

) pool to

ol to include:

0 include:
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(ii)

G

(kk)

(11)

(mm)

(nn)

{(00)

Extend the Paduca-Delaware Pool to include:

TOWNSHIP 25 SOUTH, RANGE 32 EAST, NMPM

Section 10: W/2 NE/4
Section 28: N/2 SW/4

Extend the Parallel-Delaware Pool to include:

TOWNSHIP 20 SOUTH, RANGE 31 EAST, NMPM

Section 26: Nw/4
Section 27: NE/4

Extend the Pearl-Queen Pool te include:

TOWNSHIP 20 SOUTH, RANGE 35 EAST, NMPM

Section 9: NW/4 NW/4
Extend the Russell Pool to include:
TOWNSHIP 20 SQUTH, RANGE 28 EAST, NMPM

Section 22: SE/4 SE/4
Secticen 27: E/2 NE/4

Extend the North Skaggs-Drinkard Gas Pool to include:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM

Section 5: Sw/4
Extend the Vandagriff-Keyes Gas Pool to include:

TOWNSHIP 16 SOUTH, RANGE 28 EAST, NMPM
Section 33: NE/4

Extend the Whites City-Pennsylvanian Gas Pool to

include:

TOWNSHIP 24 SOUTH, RANGE 26 EAST, NMPM
Section 20: E/2

Northwestern New Mexico nomenclature case calling for an
order extending certain existing pools in Rio Arriba,
San Juan and Sandoval Counties, New Mex1ico.
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(a)

(¢)

(@)

(e)

()

Extend the Ballard-Pictured Cliffs Pool to include:

TOWNSHIP 26 NORTH, RANGE & WEST, NMPM

Section 13: NW/4
Extend the Tapacito-Pictured Cliffs Pool to include:

TOWNSHIP 26 NORTH, RANGE 4 WEST, NMPM
Section 26: NWw/4

Extend the Blanco-Mesaverde Pool to include:

TOWNSHIP 26 NORTH, RANGE 5 WEST, NMPM
Section 18: W/2

TOWNSHIP 31 NORTH, RANGE 13 WEST, NMPM
Section 9: E/2
Section 10: W/2
Section 15: W/2

Extend the Cha Cha-Gallup 0il Pool to include:

TOWNSHIP 29 NORTH, RANGE 14 WEST, NMPM
Section 25: E/2 NWw/4

Extend the Escrito-Gallup 0il Pool to include:

TOWNSHIP 24 NORTH, RANGE 6 WEST, NMPM
Section 31: W/2 NE/4

TOWNSHIP 24 NORTH, RANGE 7 WEST, NMPM

Seciivn 22, E/2 NE/4

TOWNSHIP 24 NORTH, RANGE 8 WEST, NMPM
Section 12: W/2 SE/4

Extend the Horseshoe-Gallup 0il Pool to include:

TOWNSHIF 30 NORTH, RANGE 15 WEST, NMPM

Section 19: W/2 NW/4 :

TOWNSHIP 30 NORTH, RANGE 16 WEST, NMPM

Section 24: NE/4 NE/4



TOWNSHIP 29 NORTH, RANGE 13 WEST, NMPM
Section 20: E/2 SE/4q

Section 21: wya SwW/4

o Siris g, YA
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GOVERNOR
EDWIN L. MECHEM
CHAIRMAN

SState of New Wexica
@il Eonserbation Commission

LAND COMMISSIONER
E. S, JOHNNY WALKER
MEMB ER

P, 0. BOX 871
SANTA FE

Apxil 19, 1962

i

Re:
Mxr. George Verity
Varity, Burr & Cooley

Attorneys at Laar
152 Petroleum Center Building

' A e - Wens Macnd o

STATE GEOLOSGIST
A. L. PORTER, JR.
SECRETARY - CIRECTOR

CASE NO. 2446. 2415 and 2416
ORDER NO._R~2068~B, R-2150-A and
APPLICANT:"’Bl"

sSouthweast Predustion Commany

WAFAR g ST SWERINds N

Dear Sir:

Enclosed herewith are two copies of the above-referenced

Commission order recently entered in t

he subject case.

Very truly yours,

77

A, L,

iz Q,

PORTER, Jr.

Secretary-Director

ir/
Carbon copy of order also sent to:

Hobbs 0OCC X
Artesia OCC
Aztec 0OCC X

OTHER Mx. Howard Bratton
' Mr. George Selinger

Mx. Guy Buell and Mr. Garratt whitworth

B e
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SOUTHWEST PRODUCTION GOMPANY

3108 SOUTHLAND CENTER

DALLAS 1, TEXAS

JosepH P. DRISCOLL JonuN H. Hiw
RIVERSIDE 8-8388

May 15, 1962

New Mexico 0il Conservation Commission
Box 871
Santa Fe, New Mexico

Re: SWP-39, Cass No. 2415, Order No. R-2150-A
(Forced Pooling, Pearl Wilkes Well,
E/2, Sec. 14-30N-12W)

Gentlemen:

M&mmehm“ethadeanﬁdoﬁuofmehw
Mexico 0il Conservation Comujssion providing for the forced pooling
of all mineral interests, whatever they may be, in the Basin-Dakota
Gas Pool in the E/2 of Section 14, Township 30N, Range 12§, N.M.P.M,,
San Juan County, New Mexico, and the dedication of such unit to the
Pearl Wilkes Well located thereon.

Pursuant to such order, there is attached an itemized
current schedule of well costs. A copy of this schedule has been
sent to each known non-consenting working interest owner in the
subject umnit, in accordance with order. Each such person has been
advised of his right to pay his share of costs in such well.

-

i
E

o

Sincérely yqurs, <o T -

Ju——

Y, ~ - .
_//f“'&\;\;f;;—zékﬂA(’Z;7f4:;5;}i(»a,g,d/{:(¢7

Joseph #. Driscoll

R

JPD/a

encls
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No. L-02

DOCKET: REGULAR HEARING - WEDNESDAY - FEBRUARY 14, 1902

OIL CONSERVATION COMMISSION - 9 A M. - MORGAN HALL, STATE LAND OFFICE
BUILDING, SANTA FE, NEW MEXICO

Consideration of the oil allowabhle for March, 1962.

ALLOWABLE: (1)

-/ . (2) Consideration of the allowable production of gas for

March, 1962, from ten prorated pools in Lea and Eddy
Counties, New Mexico, also consideration of the allow-
able production of gas from nine prorated pools in
San Juan, Rio Arriba, and Sandoval Counties, New

Mexico, for March, 1962.

i s o
RN RS

SV

e e e b A .

CASE 2415: (De Novo):
Application of Southwest Production Company for a hearing

de novo in Case No. 2415, Order No. R-2150, relating to the
force pooling of mineral interests in the Basin-Dakota Gas
Pool in the E/2 of Section 14, Township 30 Narth, Range 12

\\ West, San Juan Couniy, Ncw Mexico. Interested parties in-

clude the unknown heirs of Abas Hassan, the unknown heirs
\\ of D. M. Longstreet, and Rovbert E., Alice L. and Samuel G,

Goodwin, or their unknown heirs.

& v
PR i

S

.t ——

CASE 2416 (De Novo):
Application of Southwest Production Company for a hearing

de novo in Case No. 2416, Order No. R-2151, relating to the
force pooling of mineral interests in the Flora Vista-Mesa-
verde Gas Pool in the E/2 of Section 22, Township 30 North,
Range 12 West, San Juan County, New Mexico. Interested
parties include Roy Rector, O. G. Shelby, Dwight L. Millett,
Myron H. Dale, George T. Dale, and Jullan Coffey.

CASE 2446 (De Novo):
Application of Southwest Production Company for a hearing
de novo in Case No. 2446, Ovdcer No. R-2068-A, relating to

i f the force pooling of mineral interests in the Basin-Dakota

Gas Pool in the E/2 ot Seciion 22, Townshin 30 North, Range

12 West, San Juan County, New Mexico. Interested parties

include Roy Rector, O. G. Shelby, Dwight L. Millett, Myron

H. Dale, George T. Dale, and Julian Coffey.
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CASE 2453: (De Novo)
Appliication of Southwest Production Company for a hearing
de novo in Case No 2453, Order R-2152, relating to the
force pooling of mineral interests in the Basin-Dakota Gas
Pool in the E/2 of Section 7, Township 30 North, Range 11
West, San Juan County, New Mexico. 1Interested parties
include Harold M. and Maleta Y. Brimhall.

CASE 2494: Southeastern New Mexico nomenclature case calling for an
order creating new pools, extending, abolishing and contract-
ing certain existing pools and changing pool name in Eddy,
Lea and Roosevelt Counties, New Mexico.

(a) Create a new gas pool for Devonian production, desigy-
nated as the North Bell Lake-Devounian Gas Pool and described
as:

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM

Section 6: SE/4

(b) Create a new gas pool for Morrow production, designated
as the Cedar Lake-Morrow Gas Pcol and described as:

TOWNSHIP 17 SOUTii, RANGE 30 EAST, NMPM
Section 36: NE/4

(c) Create a new oil pool for Seven Rivers production, de-
signated as the East Empire Yates-Seven Rivers Pool, and
described as:

TOWNSHIP 17 SGUTH, RANGE 28 EAST, NMPM
Section 27: S/2

(d) Create a new oil pool for Devonian production, designated
as the North Justis-Devonian Pool, and described as:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 2: NE/4

(e) Create a new oil pool for Delaware production, designate:
as the East Mason-Delaware Pool, and described as:

TOWNSHIP 206 SCUTI, RANGE 32 EAST, NMPM
Section 16: SW/4
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(f) Create a new oil pool for Queen production, designated
as the West McMillan Seven Rivers-Queen Pool and described
as:

TOWNSHIP 20 SOUTH, RANGE 26 EAST, NMPM

Section 11: SE/4

(g) Create a new oil pool for Seven Rivers production, de-
signated as the Palmillo-Seven Rivers Pool and described as:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 18: NW/4

(h) Create a new o0il pool for Bone Springs production,
designated as the Quail Ridge-Bone Springs Pool, and de-
scribed as:

TOWNSHIP 19 SOUTH, RANGE 34 EAST. NMPM
Section 21: NW/4

(i) Create a new gas pool for Morrow production, designated
as the North Quail Ridge-Morrow Gas Pool and described as:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
Section 7: NE/4

(J) Create a new gas pool fer Pennsylvanian production,
designated as the West Tonto-Pennsylvanian Gas Pool and
described as:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 18: Nw/4

(k) Create a new o1l pool for Pennsylvanian vroduction,
designated as the North Williams-Pennsylvanian Pool and
described as:

13 SOUTH, RANGE 32 EAST, NMPM
on 16: Nw/4

(1) Change the name of the Greenwood-Wolfcamp Pool, Eddy
County, New Mexico to Shugart-Wolfcamp Pool, Eddy County,
New dexico, comprising the following described acreage:
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(m)

(n)

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM

Section 27: NE/4
Abolish the McMillan-Seven Rivers Pool comprising:

TOWNSHIP 19 SOUTH, RANGE 27 EAST, NMPM

Section 31: E/2 SE/4, SE/4 NE/a
Section 32: SW/4,S5/2 NW/4

Contract the Empire (Yates-Seven Rivers) Pool by the

deletion of the following described Area:

{0)

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM

Section lo: All
Section 17: S/2
Section 20: MN/2
Section 21: W/2 & SE/4

Contract the Leo Queen-Grayburg Pool by the deletion

of the following described area:

(p)

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM

Section 12: S/2 SW/4
Section 13: W/2
Section 14: SE/4
Section 16: S/2
Section 21: NW/4
Section 23: E/2

Contract the Loco Hills-Queen Pool by the deletion of

the following described area:

(q)

TOWNSHTP 17 SOUTH, RANGE 30 EAST, NMPM

Section 30: SE/4

Contract the Square Lake Grayburg-San Andres Pool by

the deletion of the following described area:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 9: SW/4 & W/2 SE/4
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(r)

(s)

Extend the Anderson Ranch-Wolfcamp Pool to include:

TOWNSHIP 15 SOUTH, RANGE 32 EAST, NMPM
Section 28: S/2 SW/4

Extend the Artesia Queen-Grayburg-San Ardres Pool

to include:

(t)

(u)

(v)

(w)

(x)

(y)

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 32: NE/4

Extend the Caprock-Queen Pool to include:

TOWNSHIP 13 SOUTH, RANGE 31 EAST, NMPM
Section 10: SE/4

Extend the Cruz-Delaware Pool to include:

TOWNSHIP 23 SOUTH, RANGE 32 EAST, NMPM

Section 24: SE/4
Extend the Doy Canyon-Grayburg Pool to include:
TOWNSHIP 16 SOUTH, RANGE 27 EAST, NMPM

Section 27: SW/4« NE/4
Section 34: NW/4 NWw/4

Extend the Dollarhide-Queen Pool to include:

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
Section 24: NE/4

Extend the Drinkard Pool to include:

TOWNSIHIP 21 SOUTH, RANGE 37 EAST, NMPM

Seciion 3G: E/2 Nw/4
Extend the Empire-Abo Pool to include:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM

Section 5U: S/2 NE/4

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM

Seciion 1lo: NW/4 SE/4
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(z) Extend the Jenkins-Wolfcamp Pcol to include:
TOWNSHIP 9 SOUTH, RANGE 34 EAST, NMPM
Section 10: N/2 Nw/a
(aa) Extend the Lea-Devonian Pool to include:
TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM -
Section l1: SE/4 :
(bb) Extend the Loco Hills-Abo Pool to include:
TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
Section 21: SE/4
(cc) Extend the Loco Hills (Grayburg-San Andres) Pool to
include:
TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
Section 19: E/2 SE/4
(dd) Extend the Lusk-Strawn Pool to include:
TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 20: NW/4
(ee) Extend the Maljamar Pool to include:
TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM
Section 32: SE/4
(ff) Extend the Maljamar-Abo Pool to include:
TOWNSHIP 17 SOUTH. RANGE 32 EAST. NMPM
Section 28: E/2
(gg) Extend the East Millman-Seven Rivers Pool to include:
TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 28: NE/4
(hh) Extend the Milnesand-San Andres Pool to include:

TOWNSHIP 8

SOUTH, RNAGE 34 EAST, NMPM

Section 13:

S/2 NE/4
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(1i) Extend the Paduca-Delaware Pool to include:
TOWNSHIP 25 SOUTH, RANGE 32 EAST, NMPM
Section 10: W/2 NE/4
Section 28: N/2 Sw/4
(jj) Extend the Parallel-Delaware Pool to include:
TOWNSHIP 20 SOQUTH, RANGE 31 EAST, NMPM
Section 26: NWw/4
Section 27: NE/4
(kk) Extend the Pearl-Queen Pool to include:
TOWNSHIP 20 SOUTH, RANGE 35 EAST. NMPM
Section 9: NW/4 NW/«
(11) Extend the Russell Pool to include:
TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 22: SE/4 SE/4
Section 27: E/2 NE/4
(mm) Extend the North Skaggs-Drinkard Gas Pool to include:
TOWNSHIP 20 SOUTHi, RANGE 38 EAST, NMPM
Section 5: SW/4
(nn) Extend the Vandagriff-Keyes Gas Pool to include:
TOWNSHIP 16 SOUTH, RANGE 28 EAST, NMPM
Section 33: NE/4
(o0) Extend the Whites City-Pennsylvanian Gas Pool to
include:

TOWNSHIP 24 SOUTH, RANGE 26 EAST, NMPM

Section 20: E/2

Northwestern New Mexico nomenclature case calling for an
order extending certain existing pools in Rio Arriba,
San Juan and Sandoval Counties, New Mexico.
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(a)

(b)

(¢

(d)

(e)

(1)

Extend the Ballard-Pictured Cliffs Pool to include:

TOWNSHIP 26 NORTH, RANGE 8 WEST, NMPM

Section 13: Nw/4
Extend the Tapacito-Pictured Cliffs Pool to include:

TOWNSHIP 26 NORTH, RANGE 4 WEST, NMPM

Section 26: NWw/4
Extend the Blanco-Mesaverde Pool to include:

TOWNSHIP 26 NORTH, RANGE 5 WEST, NMPM

Section 18: W/2

TOWNSHIP 31 NORTH, RANGE 13 WEST, NMPM

Section 9: E/2
Section 10: W/2
Section 15: W/2
Extend the Cha Cha-Gallup 0Oil Pool to include:

TOWNSHIP 29 NORTH, RANGE 14 WEST, NMPM

Section 25: E/2 Nw/4
Extend the Escrito-Gallup 0il Pool to include:

TOWNSHIP 24 NORTH, RANGE 6 WEST, NMPM

Section 31: W/2 NE/4

TOWNSHIP 24 NORTH, RANGE 7 WEST., NMPM

Section 22: E/2 NE/4

TOWNSHIP 24 NORTH, RANGE 8 WEST, NMPM

Section 12: W/2 SE/4
Extend the Horseshoe-Gallup 0Oil Pool to include:

TOWNSHIP 30 NORTH, RANGE 15 WEST, NMPM

Section 19: W/2 NwW/4 IREERER

TOWNSHIP 30 NORTH, RANGE 16 WEST, NMPM

Section 24: NE/4 NE/4
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() E ah-Gallup 0i
TOWNSHIP 29 NORTH RANGE 13 WEST NMPM
gection eV* E/2 SE/4
gection 1: W/2 Sw/4

xtend the Tot
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ATTORNEYS AND CODUNSELDRS AT LAw
Suive 1532 PETROLEUM DENTER BULDING

i 16Q:JAN oA N mefic] 6

g Gra. L. Vemte January 11, 1962

3 Jori. B. dura, Ja.

Wn. J. Caoaley TELEPHONE 3281702
gr NouMaN 8. THAYER

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Re: Case No. 2415 - Order No.
R-2150 force pooling E% of
Sec. 14, T-30-N, R-12-V, NMPM,
San Juan County, N.M.

Case No. 2453 - Order No. R-2152
force pooling the E$ of Sec. 7,
T-30-N, R-11-W, NMPM, San Juan
County, N.M.

Case No. 2416 - Order No. R-2151
force pooling the Ef of Sec. 22,
T-3C-N, R-12-%/, NMPM, San Juan
County, N.M.

Gentlemen:

Enclosed please find original and two copies of Application for De
Novo Hearing in regard to the three cases referred to above.

P
;
%
£
§
% :

Very truly yours,
VERITY, BURR & COCLEY

Byéé/Gﬁg?Z%?>§; 1ty M

GLV/kxp
Enclosures

SRS Tt SR T




JACK D. JONES

4012 CEDAR DRIVE
FARMINGTON. NEW MEXICO

February 19, 1962

RPN STy

NS
on -
1».‘.\2 FLB ::_‘_J_ FJ"; 1 \':S PHONE DAvis 51468

§tate of New Mexleco

011 Conservation Commission
P. O. Box 871

Santa Fe, New Mexico

Gentlemen:

Pursuant to the request of vour attorney, Mr. Morris, in the
application of Southwest Production Company for the forced pooling
of certain interests in the East Half (E}¥) of Section 14, Township
30 North, Range 12 West, N.M.P.M., I am setting out below the names
and addresses, as nearly as I have been able to determine, of the

heirs of D. M. Longstreet. The information is as follows:

Mrs. Rosa Probst
427 South 16th Street
Payette, Idaho

Mrs. Helen Romine
Route 1, Box 60
Payette, Idaho

BEdna Wilemon
Silverton, Colorado

Jim Slsughter
Marion Slaughter
(Addresses unknown)

Shirley Barr
Payette, Idaho

Donald Longstreet
{Addrews unknown)

Albert Frobst
Flora Vista, New Mexico

Mrs. Nancy Lamb (widow)
Payette, Idsho

[

JDJ/hs
cec:  Southwest Production Company

A - f
e

‘chk ﬁ.

Sherman Longstreet
215 Smith Street
Nampa, Idaho

Mrs. Mary Jordan
2304 East Spruce Avenue
Flggstaff, Arizona

Jack Slaughter
4512 Homes Street
Boise, Idsho

Edns Longstreet
852 5th Avenuse
Durango, Colorado

Harvey Probst
2001 Crestview
Durango, Colorado

Evelyn Smouse
P, 0. Box 136
Bloomfield,

\l'__ ‘
wew Moxieo

Very truly yours,

v i/
y /

/ - e A
. il
Jones /

S
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Wi VERITY, BURR & COOLEY

ATTORNEYJ AND COUNSELORS AT LAwW $
. % urd 1b2?PtrroLEum CENTER BuiLoING
)
‘.M ?‘I’?\ 2 FARMINGTON, NEW MEXICO
e
PRkl .
Geo. L. VERITY Aprll 24, 1962
JoEL §. BURR. JR. 4
wm. J. CaaLEyY TELERHONE 32%-1702

NORMAN 8. THAYER
Ray B. JONES

New Mexico 0il Conservation Commission
P. 0. Box 871
Janta Fe, New Mexico

Re: Interpretation Orders Nos. R-2068-B, R-2150-A,
R-2151-4, and R-2152-A.

Gentlemen:

This will acknowledge receipt of copies of eacn of the above referred
to Orders.

Paragraph 10 of the Findings of each of these Orders provides as
follows: “That it is improper for operating costs to be assessed

as a percentage of well costs; accordingly $75.00 per month should
be fixed as the cost of operating the subject well and each non-
consenting working interest owner shculd be assessed with his share
of such cost, to be paid out of production." Paragraph 4 of the
Order of each of the above referred to Orders incorporates the above
Findings into the Order portion of each Order.

It is, of course, obvious that the specific portion of the Orders
referred to is making reference to supervision costs as there are,

of course, many direct operating costs, and I am advised by Mr. K. S
Morris, General Counsel for the Commission, that this is what is
intended by the language used, and, in light of this interpretation,
Southwest Production Company will accept this portion of the Orders
and make charges to the respective wells accordingly.

Yours very truly,

VERTTY, RURR & COOLEY
yd
= (z%ég

L P
By - </// 4
- Geo. L. Verity

GLV/kp
cc: New Mexico 0il Conservation Commission
aztec, New Nexico

Southwest Producticn Company
Dallas, Texas




Southwes t Production Company
3108 Southland Center
Dallas 1, Texas
Cost Statement

Forced Pooling Order No. R-2150-A

Lease Name:

Pearl Wilkes No. 1 (DX)
E/2, Sec. 14-30N-12W
San Juan County, N. M.

% Invoice
%. No., Description Amount
3 73-61 Aspen Drilling Co., 6-21-61
% Contract drilling $ 32,500.00
i 32,500.00*
£ - San Juan Engineering Company, 5-4-61
§ Stake location and survey elevation 100.00
% 2% N. M. School Tax 2.00
s 102,.00*
&
& 42285  Atomic Sign Service, 6-10-61
Metal well sign 12,50
4 Tax .38
% 12,88*
sh 2 6820 Little Tool Company, Inc., 4-27-61
4 § Aluminum pump out plug 10.50
25 i Tax .32
' : 10,.82*
i
5 ¥ 0-3006 C. L, Farmmer § Co,, 6-23-61
= ? Haul 4-1/2" casing, 71,5004 @ 1,91 1,365.65
i & 1,365.65*
.3 03
? 54713 Industrial Supply Company, 6-~27-61
' : £7001 2 of 4-1/2" 10_50# J.S5 Rrt R-JAPT
t casing $1/C 7,632.81
2% N, M. Sales Tax 152,66 |
7,785.47* |
21724 Schlumberger Well Surveying Corp., 6-19-61
' Induction electrical logging run’l
Service charge 150,00
6711' Depth chg. € .07 469,77
6711* Operator chg. €& .08 536.88
State Tax 23.13
Sonic logging run 1
6709' Depth chg., @ .07 469,63
1759' Operator chg. @ .07 123,13
State Tax 11.86
1,784,40*
29746 Baker 0Oil Tools, Inc., 6-29-61
#43A Baker packing element 26,20
2% N. M, State Sales Tax .52
26,72*
S501408 Halliburton Co., 6-19-61
1-4-1/2" 8R D.V, Mult, Stage Cementer 373.60
N. M. Tax 7.47

381.07*
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Lease Name: Pearl Wilkes Mo, 1

Page -2-

Invoice
No, _

Cs
363983

520713

11655
T192953

CS
373740

K
520747

15155

15443

11747

29978

670

Description Amount
Halliburton Co., 6-20-61
Cementing 4 1/2" casing @ 6710' $ 669,60
N. M. Tax 13.39
682,99*
Halliburton Co., 6-20-61
Cement, Poymix, Gel, and Halad 981.92
N. M. Tax 19.64
1,001.56*
The ¥Western Co., 6-24-61
Acidizing and fracing 5,972.00
2% N. M. Sales Tax 116,64
6,088.64*
Halliburton Co., 6-26-61
Squeeze job @ 6479'-testing 270.00
N. M. Tax 5.40
275.40*
Halliburton Co., 6-26-61
"queeze job on 4-1/2" casing @ 6479° 431.50
N. M, Tax 8.63°
440,.13*
Halliburton Co., 6-26-61
Cement and Halad for squeezé 265,00
N. M, Tax 5.30
270,30*
Lane Wells Co., 6-26-61
E Gun perforations, 72 holes from 6552' to 6528',
30 holes from 6504' to 6494', 18 holes from
6485' to 6479' 1,393.00
2% N. M, Tax 27.86
1,420.86*
Lane Wells Co., 7-3-61
Kone perforations, 68 holes from 6547' to 6477°
E Gun perforations, 68 holes from 6547' to 6477 1,508.40
2% N. M, Tax 30.17
1,538.57*
Statement F, P, Crum, Jr., 7-1-61
Consul tant geologist June 19 and 20 @ $50 per day 100.900
2% N. M. School Tax 2.00
102,00*
Wes tern Company, 6-28-61
Acidizing and fracing 3,828.75
2% N. M. Sales Tax 73.78
3,902,53*
gaker Oil Tools, Inc., 7-6-61
Packing element, slip stopring, 2-slips, 2 cap
SCYEWS 83,40
2% N. M. Sales Tax 1.67
85,07*
Lohmann Oil Well Service, Inc., 7-7-61
Completion Unit June 23 thru June 30 5,476,95
2% N, M. Tax 109.54
5,586,49*
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Lease Name: Pearl Wilkes No. |

Page -3-

Invoice
No.

T-6-
19332

9274

T-6-
16860

T28017

19324

19325

19326

19327

Descrigtion Amount

Irdustrial Supply Company, 7-14-61
6600' of 1-1/2" 10RD Non EUE 2.75# JCW-50 tubing

T § C W/J-55 beveled couplings $ 2,868,36
Freight charges 335,22
2% N, M, Sales Tax 64.07
3,267,.65*
Arc Welding Works, 6-21-61
Cut off 4-1/2" casing 3 hrs, @ $7 21.00
No M, Tax .42
21.42*
Industrial Supply Company, 7-18-61
Casinghead housing 10"S5/600x9-5/8" OD 8rd 194.27
R-53 Steel ring gaskets 7.26
16-Studs 1-1/4"x9-1/38" 25.92
32 - Hex nuts 1-1/4" : 14,40
2" Nordstrom plug valve 38.28
2" Ex. hvy, SMLS bull plug 2.30
2"x6" Hvy. SMLS nipple 1,03
Freight charge on 385# @ 4,25; 70# @ 3.16 18,57
2% N. M, Sales Tax : 6.04
308,07*
Industrial Supply Company, 7-19-61
3-3/4" OW tricomne bit 95.63
Freight charge 10# € 4,43 A4
2% N, M. Sales Tax 1,92
97.99*

Industrial Supply Company, 7-27-61
"CA" slip § seal assy. 10"x4-1/2" incl.

allen wrench 235.40

Spool tubing head "F" 10"x6" 2000# WP W/2-2"
studded outlets 344,50
"R" Seal assy. 10"x4-1/2" 80,01
Bit pilot 10"x4-1/2" incl, retainer wire 26,45
2-Comp, flanges 2" 2000# WP"LP 24,54
Bull plug, gaskets, studs, hex nuts 23,15
2% N, M, Sales Tax 14,68
748,73*

Industrial Supply Company, 7-27-61
Valve tree cameron, single string, solid
block bottom w/nipples, tees, gaskets,

studs and nuts 586.32
Comp. flange 2''-2000# thd, 15,31
Freight allowance 1% {5.50)
2% N. M, Sales Tax 11.92

608.05*

Industrial Supply Company, 7-27-61
Gaskets, comp. flange, nipples, tee, bull plug,

union, and welds 103,88
2% N. M, Sales Tax 2,08
105, 96%
Industrial Supply Company, 7-27-61
"FBB'" Tubing hanger 6'x2-3/8" 59.92
2-Marsh pressure gauges #3000 47.28
Swage 2" EUE pin x 1-1/2" 10 rd non EUE box 22,33
Bull plug, angle needle valve, straight needle
valve 25,99
Freight charges on 1480# 28 4,25 62,90
2% N. M, Sales Tax 4,37

222,79*




Lease Name: Pearl Wilkes No, 1

Page -4-
Invoice
No. Descrigtion Amount

3416 Panhandle Steel Products Co., 7-31-61
16V-170, 16"x7-1/2' Production unit w/3-phase
separator all std. accessories, submerged
in 30"x7*' indirect heater w/split coil bundle
w/submergad choke, 3-phase controls all

mounted and piped up $ 3,911.07

= ; 2 Reinforced concrete foundation blocks 40.00
i 2% N. M, State Tax 79,02
4,030,09*

3416 Panhandle Steel Products Co., 8-4-61
210 bbl, 1/4-3-3API flat bottom welded

5 AT PN i 1

steel storage tank 1,070.33
1" rolling line installed 34.32
2" downcomer 21,84
4' APl landing 31.36
API stairway for 15' high tank 137.65
Set of tar paper 4,16
2" #920-S0 Engrdo stack valve, 4 o:. 37.75
2% N. M, State Tax 26.75

1,364,16*

16894 Industrial Supply Company, 7-22-61
2-1/2" OD 8rd M8F Baker differential fillings

TN Y

i collar 151,00
i Baker-Lok thread locking compound 8.50
% 4-1/2" S, J. Cement guide shoe 28.60
i 200' of 4-1/2" Clark rotating scratchers 340.00
i 15 - 4-1/2" Clark hinged centralizers @ 15.50 ea. 232,50
: 2 - 4-1/2" Clark cement spinners € 8.50 ea. 170.00
3 - 4-1/2" Baker metal petal baskets 154,05
2% N. M, Sales Tax 21.69
1,106.34*
: 974 Beasley's Hot Shot Service, 7-21-61
: Haul mud pump and tubing 20.00
£ 2% N. M, State Tax .60
‘ : 30.60*
7162 Morarch Construction Co., 8-15-61
Lay flow lines, connect tank, fence pit 193,00
193,00*
7220 Monarch Construction Co., 8-22-61
Put water and glycol in separator 26.70
26,70*
28785 Industrial Supply Co., 8-31-61
1 drum diethylene glycol 118,09
2% N. M, Sales Tax 2,36
120.45*
28773 Industrial Supply Co,, 8-31-61
Nipples, ells, tees, unions, plugs 40,18
2% N. M, Sales Tax .80
40,98*
28772 Irdustrial Supply Co., 8-31-61
Nipples, plug valves, locking handles, bull plugs 80.97
2% N. M, Sales Tax 1.62
82.59*
28771 Industrial Supply Co,, 8-31-61
21.20' of 1" Std, blk API line pipe T§C 5.57
165,90 of 2" Std. blk API line pipe T§C 90,86
2% N, M., Sales Tax 1,93

98.36%
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Lease Name: Pear] Wilkes No., 1

Page -5-
Invoice
No, Descrigtion

Ji10-3 Drilling well overhead for the period June 7 thru
July 30 (54/30 of $250)

J10-10 Direct salary and auto expense charges

stake location and make settlement for
surface damsges 4 hrs, & 7.41

Auto expense 35 mi, € 10¢

Drilling engineer aml geologist; checking
samples to TD well and run casing
60 hrs. @ 6.41

Auto expense 65 mi, € 10¢

Completion engineer; perforate, sand-water
frac and complete 182 hrs, & 7.41

Auto expense 150 mi, @ 10¢

Production foreman; clean well, potential
test, set production equipment, clean up
location 52 hrs. @ 4.43

Auto expense 35 mi. @ 10¢

TOTAL

Amount

$ 449,82
449,82*

384.60
6.50

1,348.62
15.00

230.36
3.50
2,021.72*

$ 80,309.02
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THE APPLICATION OF SOUTHGEST )

PRODUCTION COMPallY FOR .l ORDER .
FORCE POOLING TIHE BaSIN-DAKOT ) o)
FORMATION UNDERLYING THE EAST Case No. (4415
HALF (E}) OF SECTION 14, TOuNSHIP )

80 NORTH, RANGE 12 VEST, N.bh.P.k.

SAN JUaN COURTY, NEV MEXICO. )

APPLICALION FOR DE NOVO HEARING

Comes now the applicant, SOUTHWEST PRODUCTION COMPANY, a co-
partnership consisting of Joseph P. Driscoli and John H. Hill, and
requests that it be granted de novo hearing with regard to the
captioned application, and in support thereof alleges as follows:

1. That in its application for force pooling order on file
herein it alleged and stated that it was the owner of a working
interest in the Dakota Formation underlying the captioned acreage;
that it had drilled a well to said Dakota Formation at a location
within said acreage, and that it was entitled to have certain unleasea
interests underlying such acreage force pooled making it the operator
of the force pooled unit, and granting to it the right to preduce
the entire 320 acres and retain 7/8ths of all products allocated to
the interests which it does not have leased underlying such unit
until such time as it has been reimbursed in an amount eqgual to 125%
of its actual costs of drilling, completing, ecuipping and operating
said well, plus a reasonable compensation for the supervision thereof.

E 0 R
L Lol

2. '"lhat applicant was entitled (u all oF
in its application, but that in Order lNo. R-2150 entered by the
Commission on the Zist day ol Decewber, 1081, the Commissinn refused
te grant the pooling application of the applicant in the following
respects:

(a) It refused to pool the contingent interest of Robert B.

Coodwin, nlice L. Goodwin and samuel Glenn Gocdwin, who may have

an unleased interest in the unit wherein applicant has requested

i
|
1
i
E
:
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Force pooling,

() It refused to grant to avplicant the righi o produce and
retain 7/8ths of any and all production until such tiwe as

it had been reimbursed in an amount ecuul to 125% of its actual
costs of drilling, completing, equipping and operating said
well, plus a reasonable compensation far the supervision thercofr,
agranting to the applicant only the right to retain 7/8ths of
the production on certain interests which it allowed to be
pooled until such time as it had received 100% of said sums,

on the ground that the well to produce such unit had been
drilled and tested orior to the time that the application was

filed; that the Commission’s Order thereby refused to grant to

£

the applicant a 259 risk factor for risk which it incurred in
drilling and completing said well, and that applicant is entitled
to such risk factor under the statutes of the State of New
Mexico, and the rules of this Commission.

(c) That the above referred to Order granted to apolicant

the right to withhold the proceeds from production with respect
to 7/8ths of each non-consenting unleased interest until such
time as each interest’s share of the costs of said well have
been recovered plus 10% thereof as a reasonable charge for
supervision; that limiting such supervision allowance to 109

of the costs of said well does not adecuately compensate the
applicant for its supervision costs throughout the entirety of
the operation of the unit, and that such Order should have
grantea not less than 1% of the production attributable to
7/8ths of each non-ccnsenting unleased interest until depletiocu
of said well by reason of the fact thal supervision will be
reguired thrcughout the life of the vroduction frow the unit,
and will not ke limited to the vperiod of time while costs of

drilling and completing will be recovered.

3. That to protect applicant’s correl:tive rights and prevent
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waste, applicanl is entillod o 11T ob the reliet it recuosted in its
aoplication, and tial it snould be oranted a de novo hesring with regard
to its avplication, and uwpon conclusion thercof this Commission should
eanter an Order force pooling all unleased interests in tile Basin-
Dakota Gas Pool underlying the avove described lands making the
applicant operator of the gas proration production unit thereunder,
and authorizing it to retain 7/&ths of all production from al l non-
consenting interest owners in said unit until such time as it has
received 125% of all of its costs of drilling, completing and
operating said well plus a reasonable percentage of the production
throughout the life of said unit for suvervision thereof.

VHEREFORE, applicant prays that it be granted a de novo hearing

2 - P - — e [ . . oy S
with regard to its application; that du

(g

notice lhereof e given in
accord with the laws of the state of New Mexico and the rules of
this Commission; that from the evidence to be adduced thereat this
Commission enter its Order force pooling all unleased interests in
the Basin-Dakota Gas Pool underlying the above described lands making
the applicant operator of the gas proration production unit there-
under, and authorizing it to retain 7/8ths of sll production from
all non-consenting interest owners in said unit until such time as
it has received 1259 of all of its costs of drilling, completing
and operating said well plus a reasonable percentage of the nroduc-
tion throughout the life of said unit for supervision thereof;
together with such other and further provisions as may be necessary
in order to protect the correlative rights of the applicant and
vrevent waste from the avove described lands.

VERITY, BURR & COOLK!
Adttorneys for applicant

// L
£ 4"_ /,""_w - T
Ceo. L. Vérity
152 Petroleum Cenler Buildim

o

Farmington, HNew llexico




