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i DEFCRS TaE OIL CONBERVAL LON CUMMILESiUN
OF TR STATE OF NEW MEXICO

i

i IN THE MATTER OF THE HEARING

! CALLED BY THE OIL CONSERVATION
i COMMISSION OF NEW MEXICO FOR

jA g £ NRTO T IS TATAY

CASE No. 2429
Order No. R-2158

APPLICATION OF STANDARD OIL COMPANY
OF TEXAS FOR APPROVAL OF THE JURNEGAN
POINT UNIT AGRREMENT, EDDY COUNTY,
NEW MEXICO.

ORDER_CF 038 COMMISSION -~

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. oOn
January 4, 1982, at santa Fe, New Mexico, before Daniel S, Nutter,
Examiner duly appointed by the Oil Conservation Commission of New
Mexico, hereinafter referred to as the “Comwnisgsion, " .a accoxdance
with Rule 1214 of the Commnission Rules and Regulations.

NOW, or: this__ 10th gday of January, 1962, the Commigsion,
a quorum being present, having considered the application and the
recommand2ations of the Examiner, Daniel $. Nutter, and being fully,
adviged in the premises, ‘

PINDS: ' |

i

{1) That Gue public notice having been given as required hy'

law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, Standard 0il Company of Texas, has
raegquested that Case No. 2429 be dismissed.

IT 18 THEREFORE ORDERED:

That Case No. 2429 is hereby dismigsed.

DONE at Santa Fe, New Mexico, orn the day and year hereian-
above designated,

STATE OF NEW MEXICO
OIL COMSERVATION COMMISSION

gxéﬁ{n. mmm Chairman
Az

A- Il. *PO rs Jrog

- T




GOVERNOH
EODWIN. L. MECHEM
CHAIRMAN

- State of Nefu Wexica
@ il Congerbation Commigsion

LAND COMMISSIONER ; ;:‘??: STATE GECLOGIST
Eoe 1nuMY WAL KEQ % A. L. PURTER, Jﬁ.
MEMBER SECRETARY ~ DIRECTOR
P. O. BOX 871
SANTA FE
January 1Q 1962
i Re: CASE NO. 2429
\ Mr. Clarence Hinkle ( ORDER NO. R-~2158
Horvay, Dow, and Hinkle iR
; ) P. 0. Box 10 CADPLICANT: )
g Roswell, New Mexico standard 041 Company of Texas

Dear Sir:
Enclosed herewith are two copies of the above-referenced

Commission order recantly entered in the subject case.

: Very truly yours,

=

A. L. PORTER, Jr.
Secretary-Director

r/

4

’-l.

Carbon copy of order also sent to:

SE | Hobbs OCC__X

: Artesia OCCX

‘ - Aztec OCC
OTHER _
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r in the above numbered cases are as follows:
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LLAW OFFICES

Y. M. HERVEY 18741853 HERVEY, Dow S HINKLE
HIRATL M. DOW
ainggigjé:mnsz HINKLE BUILDING

. E. ,IR. .
GEORGE H.HUNKER UR.

R 1

:f::t;l:g.re'n‘z"on ) OsSwELL,NEW MEXICO TELEPRONE MAIN 2-6510
LEWIS C.COX,JR. PosY OFFIcE Box 1O
PAUL W. EATON,JR December 22, 1961

CONRAD E.COFFIrLD
HAROLDO L. HENSLEY, JR,

Mr. A, L. Porter

Executive Director

N. M. Qi1 Conservation Commission
State Capitol Building

Santa Fe, New Mexizo

Re: Case No. 2429, Jurnegan Point Unit Agreement
Dear Mr, Porter:

I have just been advised by the Standard 0il Com-

‘pany of Texas that it would like tc withdraw its applica-

tion made to the Conservation Commission for approval of
the Jurnegan Point Unit Agreement, embracing lands in Eddy
County, New Mexico, and which appears as Case No. 2429 on
the Examiner's docket set for January 4, 1962,

At the time this application was filed it looked
like all of the necessary parties were in agreement, but
after it was filed it became apparent that there might be
some difficulty in getting all of the necessary parties to
commit their acreage to the unit. Standard 0il Company of
Texas is still working on the matter and still has hope of
formulating a plan which will be satisfactory to everyomne
concerned. However, due to the uncertainty as to the time
of arriving at a definite agrecement, Standard deems it ad-
visable to withdraw the application at this time, and when

the matter is complete, it will file a new application.

poe
H \

In view of the foregoin'g',\\ we would appreciate your
vacating the setting of January 4, 1962.

Yours sincerely,
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DOCKET: EXAMINER HEARING - THURSDAY - JANUARY 4, 1962

9 3 - OIL CONSERVATION COMMISSION CONFERENCE ROOM
TATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S, Nutter; Examiner, or
Elvis A, Utz, ae¢ alternate examiner:

CASE 2448: (Continued)
Application of Pan American Petroleum Corporation for a
pressure maintenance project, San Juan County, New Mexico.
Applicant, in the above-styled causec, sceks permission to
institute a pressure maintenance project on its €, I, Holder,
State Holder Oil Unit, State '"CA", State 0il Unit and Gallegos
Canyon Unit Leases, San Juihd County, New Mexico, in the Cha
Cha-Gallup 0il Pool with water injection initially to be
through five wells located in Sections 8 and 16, Township
28 Nort):, Range 13 West, and Section 23, Township 28 North,
Rapge 12 West, and requests adoption of special rules to
govern the operation of said project.

CASE 2449: (Continued)
Application of Pan American Petroleum Corporation for a
pressure maintenance project, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks permission to
inctitute a pressure maintenance project on its Navajo
ribal "H" and Gallegos Canyon Unit Leases, San Juan County,

1 New Mexico, in the Totah-Gallup Oil Pgol w1th water injection

: initially to be through five wells located in Section 35,

1 Township 29 North, Range 13 West, Section 12, Township 28
North, Range 13 West, and Sections 13 and 24, Township 29
North Range 14 West, and requests adoption of speclal rules

~to govern the operation of said project. &

CASE 2429: (Continued) .
Application of Standard 0il Company of Texas for approval
of the Jurnegan Point Unit Agreement, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approyal
of the Jurnegan Point Unit Agreement embracing 10, 240,84
acres, more or less, of State and fee lands in Townshlp
South, Ranges 24 and 25 East, Eddy County, New Mexico. /
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Docket No., 1-62

CASE 2452: (Continued)
Applicaiion of Souithwest Production Company for an order
pooling all mineral interests in the Basin-Dakota Gas Pool
in the W/2 of Section 7, Township 30 North, Range 11 West,
San Juan County, New Mexico. Interested parties include
Maleta Y, Brimhall, Phoenix, Arizona, and Barbara Brimhall
Burnham, Aztec, New Mexico.

j CASE 2463: Application of Amerada Petroleum Corporation for a dual

| completion, Lea County, New Mexico. Applicant, in the

. above-styled cause, seeks permissioii to complete its L. M,

P Lambert Well No. 2, located in Unit G of Section 6, Town-

L . ship 20 South, Range 37 East, Lea County, New Mexico, sas

T o : a dual completion (conventional) in the Grayburg and McKee
zones in the Monumernit -Field, withi the production of gas
from the Grayburg zone to be through a string of 1 %-inch
tubing and the production of gas from the McKee zone to be
through a parallel siring of 2 3/8-inch tybing.

CASE 2464: Application of Amerada Petroleum Corpofatior:for a triple. 5

completion, Lea County, New Mexico. ’Applicant; in the above-
styled cause, seeks pormission to complete its State NJ A"
Well No. 1‘ located in Unit A of Section 2, Township 25 South,
Range 37 Last, Lea County, New Mexico, as a triple completion
(combination) in the McKee, Fusselman and Ellenburger zones

o in the North Jusiis Ficld, with the production of oil from

L the Fusselman and Ellenburger zones to be through tublng

: installed within parallel strings of 3 %-inch casing and the
production of oil from the McKee zone to be through a parval-
lel string of 2 7/8-inch casing, all of said casing strings
to be ccmented in a common well bore.

CASE 2465: Application of Skelly Oil Company for a dual completion,

: _ Lea County, New Mexico. Applicant, in the above-styled

P cause, seeks permission to camplete its Hobbs "N" Well No.

= 1, located in Unit D of Section 8, Township 18 South, Range
35 East, Lea County, New Mexico, as a dual completion
(conventional) in the Vacuum-Abo Pool and in an undesignated

‘ , . Drinkard pool, with the production of oil from both zones

= to be through parallel strings of 2 1/16-inch tubing.

?Q - CASE 2466: Applicatiph of Shell 0il Company for a 320-acre non-standard
' gas proration unit, Lea Couniy, New Mcxice. Applicant, in
the above-styled cause, seeks permission to establish a
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CASE 2467:

CASE 2468:

CASE 2469:

CASE 24170:

1-62

320-acre non-standard gas proration unit in the Eumont Gas
Pool, comprising the S/2 of Section 22, Township 21 South,
Range 37 East, Lea County, New Mexico, said unit to be
dedicated to the Turner Well No. 7, located at an unorthodox
location 1650 feet from the South line and 330 feet from the
West line of said Section 22,

Application of Shell Oil Company for a dual completion, Lea
County, New Mexico, Applicant, in the above-styled cause,
seeks permission to complete its Livingston Well No. 12,
located 4620 feet from the South line and 660 feet from the
Tast line of Section 4, Township 2! South, Hange 37 Easi,
Lea County, New Mexico, as a dual completion (tubingless)
in the Drinkard and Blinebry 0il Pools, with the production
of oil trom both zones to be through parallel strings of

2 7/8-inch casing cemented in a common well bore.

Application of Shell 0il Company for a triple completion,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks permission to complete its Livingston . Well
No. 11, located 3300 feet from the South line and 660 feet
from the West ]ine of Section 3, Township 21 South, Range
37 East, Lea County, New Mex1co, as a triple completion
(tubingless) in the Drinkard Oil, Tubb Gas and Blinebry Oil
Pools, with the production of o0il from the Drinkard and
Blinebry zones and the production of gas from the Tubb zone
to be through parallel strings of 2 7/8-inch casing cemented
in a common well bore.

Application of El Paso Natural Gas Company for an order
establisiiing special rules and regulations for the Lusk-
Strawn Pool, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order establishing special
rules and regulations for the Lusk-Strawn Pool, Lea County,
New Mexico, includiing proviszions for 160C-acre proration
units and a limiting gas-o0il ratio of 4000 to 1.

Application of J R, Cone for a 40-acre non-standard gas
preration unit and for an exception to Order No. R-1670,

"~ Lea County, New Mexico. Applicant, in the above- styled causg,

seeks ‘the establishment vf a 40-acre non-standard gas pro-
rdtion uait in the Blinebry Gas Pool comprising the NE/4
SE/4 of Section 21, Township 21 South, Range 37 East, Lea

L i
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(- County, New Mexico, said unit to be dedicated to the Anderscn
J; Well No. 2, located 1650 feet from che South line and 330
feet from the East line of said Section 21, Applicant
further seeks an v¢xception to Rule 34 (A) of the special
. rules and regulations for the Blinebry Gas Pool as contained
; in Order No. R-1670, to permit the gas produccd from said
i Anderson Well No. 2 to be produced inta a low-pressure -
separator only.

CASE 2471: Application of Leonard Oil Company for.a dual compietion,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks permission to complete its Federal Ginsberg
Well No. 8, located in Unit M of Section 31, Township 2§
South, Range 38 East, Lea County, New Mexico, as a dual
completion (conventional) in the Langlie-Mattix and Justis-
Blinebry Pools, with the production of oil from both zones
to be through parallel strings of 2 3/8-inch tubing, sepa-
ration of the zones to be by a liner re-entry shoe seal
assembly. .

CASE 2472: Application of Newmont Oil Company for appreval of a unit
agreement, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks approval of the West Loco Hills
Grayburg No. 4 Sand Unit Agreement, covering 5320 acres,

' more or less, in Townships 17 and 18 3outh,” Ranges 29 and

. | 30 East, Eddy County, New Mexico. '

CASE 2473: " Application of Newmont Oil Company for expansion of its

§ Loco Hills Waterflood Project, Eddy County, New Mexico.

| Applicant, in the gbove-styled cause, seeks permission to
expand its Loco Hills Waterflood Project to include the

{ proposed West Loco Hills Grayburg No. 4 Sand Unit Area,

i comprising 5320 acres, more or less, in Townships 17 and

18 South, Ranges ‘29 and 30 East, Eddy County, New Mexico.
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HAROLO L HENSLEY, JR.

New Mexico 0il Conservation Commission
Land Office Building
Santa Fe, New Mexico

s b e e

j i Re: Case No. 2429 Examiner Hearing November 8,
; i 1961, Application of Standard 0il Company

- of Texas for Approval of the Jurnegan Pcint
Unit Agreement, Eddy County, New Mexico

: : ‘ Gentlenen:

i We filed, on behalf of Standard 0il Company of

£ Texas, the captioned application which has been set down
for the Examiner's hearing on November 8, 1961, The Stand-
: ard 0il Company has now advised me that they have not pro-
gressed with the unit as far as they had anticipated they
would do so at this time, and, {ur that reason, are desir-
ous of having the hearing on the application continued until
the first Examiner's hearing in December.

We would appreciate . your having the record show
that this case has been continued until the first Examiner's
hearing in December,

Ve s i s 1 S ANt T D A B L

Yours very truly,

VEY, DOW & HINKLE

ﬁ§ CEH be

Mr. Eilvis A, Utz
Mr., Virgil Shaw
Mr. W. G, Smith, Jr,

LAW OFFICES e ».—_"w(/ . (/
UM HFRVEY 187441083 HFRrRVEY DOW X HIMNKLE o e T A
HIRAM M.DOW {
CLARENCE E.MINKLE HINKLE BUILOING
W, E.BONDURAN ., JR.
OECRGE H.MHUNKER, JR,
gofgzéﬁﬁ.ﬁ"ou ROSWELL)NEW MEXICO TELEPHONE MAIN 2-6510
LEWIS C.COX,JR. ’ PosT OFFICE Box 1O
PAUL W, EATON,JR.
CONRAD E. COFFIELE November 6, 1961




LLAW OFFICES

. M. HERVEY 187471983 HERVEY, DOW % HINKLE
HIRAM M, OOW

CLARENCE £.HINKLE HINKLE BUILDING

W €. BONDURANT,JR

GE?RGE H,NUN!’\CR,JR. ROBWELL,NEW MEX‘CO . TeLer ONE, A .05 o
[l iN &~ 1

CEWIS ©.CCY, 18- posT OFFICE Box tO

“,
PAUL WAEATON’JR

i - CONFAG F.COFFIELD OCtOber 13, 1961

HAROLO L. HENSLEY, IR,

Mr. A. Lo Porter
Executive Director
New Mexico 0il Conservation Cormission

‘ santa Fe, New Mexico

!

3 Re: Jurnegan Point Unit Agreement

Dear Mr. Porter:

‘ We enclose three coples of applicati.on of the Cali-
: fornia 041 Company (Standard 0il Company v& Texas Division)
3 for approval of the Jurnezan point: Unit Agreement, Eddy

¥ County, New Mexico. The California 011l Company is sending
: to you direct from Houston three copies of the proposed

i Unit Agreegtent to be filed with the application.

} 1n accordance with out telephone conversation
today, it is ™ understancing that you will promptly give

' notice 80 that this application can be set down for the
Examiner's hearing on November 8, 1961, at Santa Fe, and

| we would appreciate your gending us @ copy of the motice.

|

! Yours very truly,

! ;y, DOW & HINKLE

i

4 CEH:bc H
1 o 7 Encls.

ce: Mro. virgil Shavw |
am Smith \/

ra
ey
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~ OlL. CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

October 19, 196_1

Mr. Clarence Hinkle
Hexvey, Dow and Hinkle
Attorneys at Law

P. O. Box 10

Roswell, New Mexico

Dear My, Hinkle:
gnclosed is a copy of the Juxnegan point

Unit agreement which you requested that we send

The hearine on this matter has been set
before an Examiner on November 8, 1961.

Very t:uly yours,

RICHARD S. MORRIS
Attornsy

RSM/e8X
Enclosure
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REFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO ,, f gl

APPLICATION FOR APPROVAL OF
SJURNEGAN POINT UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

————
. T ——

New M2xico 011 Conservailon Commigsion
Santa TI'e, New Mexico

Comes the undersigned, California 011l Company,

(Standard 011 Company of Texas Division), with offices at
Houston, Texas, and files herewith three copies of the pro-

posed Unit Agreement for the Development and Operation of

the Jurnagan Point Unit Area, Eddy County, New Mexico, and

cation for the approval of said Unit

hereby makes annli

Agreement as provided by law, and in suppdrththereof states:

1. That the proposed unit area covered by said

agreement embraces 10, 240.84 acres, more or less, more

A ‘ particularly described as follows:
NEW MEXICO PRINCIPAL MERIDIAN

E . o Township 24 South, Range 24 East
Sections 1, 2, 11, 12 and 13 - All

| .
Township 24 South, Range 25 East

Sections 4, 5, 6, 7, 8, 9, 10,
15, 16, 17 and 18 - All

~

Le

unit area 9,680.84 acres are lands of the State of New Mexico

That of the lands embraced within the proposed

rm——

and 560 acres are fee or privately owned lands.

g v 2
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cion of said unit area and for the approval of the form of
said Unit Agreement by the Commissioner of Public Lands of
the State of New Mexico.

4, That applicant is informed and believes, and
upon such information and belief states, that the proposed
unit area contains all or substantially all of the geologi=
cal feéture involved, andAthat in the event of the discovery
of oil ocr 55,; ‘it'n.:rccn, that said Unit Aéreement will permit
the procducing area to be developed and operated in the in-
terest of c~mservation and the preve-nt"idh of waste of the
unitized s1_1bz;=:;_.:z_n_r_wgg.é

5. That the California Oil Company, (Standard 0il
Company of Texas Division), is designsated as the Unit Opera~
tor in said Unit Agree‘%l‘ent, and as such is given authority
under the terms th;,':a‘reof to carry on all operations necessary
for the developﬁlé;t and operation of the unit area for oil
and gas subject to all applicable laws and reguiariens.

That said Unit Agreement provides for the drilling of an

initial test well to a depth sufficient to test the Devonian

-formation, but that appljgant is not obligated to drill said

well, i to a depth in excess of 12,000 feet.

6. That applicant believes that in the event oil

scovered on the 1aﬁds with=-

_, ot atrea can be developed




more economically and efficiently under the terms of said

Unit Agreement, to the end that the maximum recovery will

= 5l POV B NPT

Le obtained oi unitized subsiances, and that said Unitc
Agreement is in the interest of conservation and preven~
tion of waste as contemplated by the New Mexico 0il Con=-
servation Commission statutes and regulation,

7. That upon an order being entered by the New
Mexico 0il Conservation Commission approving said Unit Agree-
ment, and aicer approval thereof by the Commissioner of Public
Lands of the State of New Mexico, an approved copy will be
filed with the New Mexico 0il Conservation Comwmission.

WHEREFORE, the undersigned applicant respectfully
requests that a>héaring be held before an examiner on the
matter of the approval of said Unit Agreement,iahd that
upon said hearing, said Unit Agreement be approved by the
New Mexico 0il Conservation Commission as being in the in-
terest of conservaffbn and the prevention of waste,

DATED this 13th day of October, 1961.

Respectfully submitted,

CALIFORNIA OIL COMPANY

VEY, DOW & HINKLE

eys for California 0il Company

Ros eil, New Mexico
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Sran AR B, Eoypacg 9n TEKAS)
A DIYISION OF CALIFORNIA OIL COMPANY N .
p n BOX 1249 . HOUSTON 1, TEXAS
Tn Reply Refer \
Ts Cuz No. S0 October 13, 1901
? ; v
BTN |
PR SO S Za / -
(L . -
1 ; JURNEGAN POINT UNXT AGREEMENT
. FOR JURNECAN POINT UNIT AREA
o : Pdaay County, New Mexico _

0il Conservation Commission
P. 0. Box 871

i s

Santa Fe, New Mexico
]
“ Gentlemen:
; Our attorney, Mr. Clarence E. Hinkle of woswell, New Mexico, is filing with
i you on our Lehalf an application for approval of the above Unit Agrecment and
3 Iinit Area. He has requested that we forward direct to you three (3) copies
: of the proposed form of Unit Agreeuent and they are attached hereto for use
: in connection with this application.
i
Yours very truly,
}
i
* . Herg b
! H. H. Kuester, Vice Prs ‘dent
; Land and Legal Departuent
i N\, vsiaw
B
: ¥ 3 .
¥\ Enclosures
i
i iy R - .
VY cer | Mr. Clarence E. Hinkle
] A \ Hervey, Dow and Hinkle
‘\\,; f P. 0. Box 10

&\ /n.'/ ' Roswell, New Mexico
{
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! UNIT AGREEMENT
| ‘ FOR THE DEVELOPMENT ANL OFERATION
OF THE B . SRy r
/ ' JURNEGAN POINT UNIT AREA S ’/ /
/ - EDDY COUNTY, NEW MEXICO R /
I} i
. INDEX
| SECTION PAGE
; 1. UNIT AREA 2
H 2. UNITIZED SUBSTANCES 2
. 3. UNIT OPERATOR 3
., RESIGNATION OR REMOVAL OF UNIT OPERATOR 3
5. SUCCESSOR UNIT OPERATOR L
3 6. . ACCOUNTING PROVISIONS I
; 7. RIGHTS AND OBLIGATIONS OF UNIT CFPERATOR by
! 8. DRILLING TO DISCOVERY 5
: 9. OBLIGATIONS OF UNIT CPERATOR AFTER DISCOVERY OF
; UNITIZED SUBSTANCES 6
10. PARTICIPATION AFTER DISCOVERY 7
; il. ALLOCATION OF PRODUCTION 8
12. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES 8
13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS
! ' THEY APPLY TO LANDS WITHIN THE UNITIZED AREA .9
ik, CONSERVATION - 11
15. DRAINAGE 21
: 16. COVENANTS RUN WITH LAND : 11
: _ 17. EFFECTIVE DATE AND TERM 11
; i 18. RATE OF YRUDUCTION 12
19, APPEARANCES 12
i 20. NOTICES 12
by 21. UNAVOIDABLE DELAY ~ 12
R : 22, ° LOSS OF TITLE 13
S RE 23. SUBSEQUENT JOINDER 13

Ele SR 2k, COUNTERPARTS 13
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPTTATION

OF THE .
JURNEGAN POINT UNIT ARRA = Ll /
EDDY COUNTY, NEW MEXICO e T

NO.

THIS AGREEMENT; entered into as of the L{_{_ﬁlday of @M& ).

1961, by and between the parties subscribing, ratifying or consenting hereto,

and herzin sometimes referrad to as the "parties hereto,"

¥ITNESSETAH:

— — —— G- e G- - Sy — —

WHEREAS, the parties hereto are the ownexrs of working, royalty or
other o0il and gas interests in the unit area. sub,jéct to this agreemer:f; and

WEEREAS, <The Commissioner of Public¢ Lands of the State of New Mexico
is authorized by an Act of the Legislature (Chap. 7, Art. 11, Ssc. 34, N.M.
Statutes 1953 Annot. ) ; to consent to and approve the development and operation
of State lands under asgreements made by lessees of State land Jointly or
severally with other ledsees where such agreements provide for the unit opera-
tion or d,_evelopment of part of or all of aay oil or gas pool, Tield, or area;
and |

WHEREAS, the Commissicner of Public Lands of the State of New Mexico
is authorized by an Act of the Legislsture ‘(Cha.p. 7, Art. 11, Sec. %1 N.M.
Statutes 1953 Annotated) to amend with the appfé’xial of lessee, evidenced by
the lessee’'s execution of such agreement ¢z czi:e:wise; ‘any oll and gas lease
embracing State lands so that the leﬁgth of the term of saj.d lease may coincide
with the term of such agreements fér the unit operaticn and development of part
or all of aﬁy oil or gé.s pocl, field or area; and

WHEREAS, the Oil Conservation Commission of the State of Hew Mexico
(hereinafter referred 'tb as the "ccai:mis‘sion‘Y) is authorized by an Act of the
Legislature (Chap. 65, Art. 3, Sec. 14 n n. Sta.tutes 1953 Annotated) to approve
this agreenent a.nd the conservation provisions hereof, ‘snd

WHEREAS, the parties hereto hold aufﬁ.cient interests :Ln the Jurne-
gan Point Unit Area covering the land hereinafter described to give rea.sona'bly

errective control of operations therein; and
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WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent wasle and secure other benefiis chteinable through davelop-
ment and operation of the area subJect to this agreement under the terms, con-
ditions and limitations herein set forth;

NOW, THEREFORE, in corsideration of the premises and the promises
herein conteined, the parties hereto commit to this agreement their respective
interests in the balow defined unit area, and agree severally among them=-
selves as follows:

‘l. UNIT AREA: The following described land is hereby designated
and recognized as constituting the unit area:

T-24-8, R-24-E NMPM

All of Sections 1, 2, 11, 12 and 13

T-24-3, R-25-E  NMPM

Al of Sections 4, 5, 6, 7, 8, 9, 10, 15, 16,
17 and 18,
comprising 10,240.84 acres, more or less.

Exhibit A attached hereto is a map showing the unit area and the
boundaries and identity of tracts and leases in said area to the extent known
to the unit operator.

Exhibit B attached hereto is a schedule showlng, to the extent
known to the unit operator, the acreage, percentage ai« kind of ownership
of o0il and gas rights in all lands in the ﬁnit area. However, nothing herein
or in said schedule or map shall be construed as a representation by any perty
hereto as to the ownership of any interest other than such interest or inter-
ests as are shown on said map or schedule as owned by such party. Exhibits
A and B shall be revised by the unit operator whenever changes in the unit
area render such revisions necessary or when requested by the Commissioner
of Public Lands of the State of New Mexico, hereinafter referred to as |
"Commissioner".

All lands committed to this agreement shall constitute land referred
to herein as "unitized land" or "land subject to this agreement".

2. UNITIZED SUBSTANCES: All oil, gas, natural gasoline, and

associated fluid hydrocarbons in any and all formations of the unitized

lands are unitized under:the terms’ of this agreement and herein are called




"unitized substances".

3. UNIT OPERATIR: California Oil Company (Standard 0il Company of

Texas Division) with officzes at Houston, Texas 1s hereby designated as unit
operator and by signature hereto coumits to this agreement all interest in
unitized substances vested in it as set forth in Exhibit B, and agrees and
consents to accept the duties and obligations of unit operator for the dis-
covery, de\elopment‘and production of unitized substances as herein provided.

Whenever reference is made herein to the unit operator, such reference means

"é‘ the unit ¢ erator acting in that capacity and not as an owner of interests
E f in mmitized substances, and the term "working inﬁerest owner" when used
herein shall include or refer to unit operator as the owner of a working
interest when such an interest is owned by it;

L, RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit operator shall

have the right to resign at any time but such resignation shall not become

effective until a successor unit operator has been selected and approved in the

; manner provided for in Section 5 of this agreement. }The resignation of the

| unit operator shall not release the unit operator frém any liability or any

default by it hereunder occurring prior to the effective date of 1is resig-
nation.

'Jk : ‘ Unit operator may, upon default or failure in the pérformance of
its duties or obligations hereunder, be subject to removal by the same per-
centage vote of the owners of’working interests determined in like manner
as herein provided for the selection of a new unit operator. Such removal

jsﬁéﬁlkbe effective upon notice thereof to the Commissioner.

%jﬁv i "1 ,Hx The resignation or removal of fhe unit operator under this agree-

» ment shall not terminate his right, title or interest as the owner of a
; working interest or other interesf in unitized substances, but uponl;he

?é é resignation or removal of unit operator becoming effective, such unit

‘ | operator shall deliver possession of all equipment, mate:ials and appur-
tenancés used in conduciing the unit operations and owned by the working
interest owners to the new duly qualified suécessor unit operator, or to
the owners thereof if no such new unit operator is elected, to be used

" for the purpose of conducting unit operation;~hg;eunder. Nothing herein

shall be construed as authorizing removai of any material, equipment and
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appui tenances nccded for the prezervation of -ny wells.

5. SUCCESSUR UNIT OPERATOR: Whenever the unit operator shall

resign as unit operator or sha’l be removed as hereinabove provided, the
owners of the working interests according to their respective acreage
interests in all unitized land shall by a majority vote select a successor
unit operator; provided that, if a majority but less than seventy-five
percent {75%) of the working interests qualifiéd to vote is owned by one
party to this agreement, a concurring vote of sufficlent additional parties,

so as to constitute in the aggregate not less than seventy-five percent (75%)
oi" ihie Totai workiig inlerssiz; chnll he raauired to select a new operator.
Such selection shall not become effective until (a) a unit operator so
selected shall accept in wi‘iting the duties and responsibilities of unit
operator, and (b) the selection shall have been approved by the Commissioner.
If no successor unit operator is belected and qualified as herein provided,

the Commissioner at his election may deciare this unit agreement terminated.

6. ACCOUNTING PROVISIONS: The unit operator shall pay in the

first instance all costs and expensec incurred in conducting unit operations
hereunder, ar ~ such costs and expenses and the working interest benefits

accruing hereunder shall be apportioned among the owners of the unitized

working interests in accordance with an operating sgreement entered into

by ard between the unit operator and the owners of such interests, whether
one or mor<, separately or collectively. Any agreement or agreements
entered into between the working interest owners and the unit opersator

as provided in this section, whether one or more, are herein referred to as

‘the "Operating Agreement". No such agreement shall be deemed either to

modify any of the terms and conditions of this unit agreement or to relieve
the unit operator of any right or obligation established under this unit
agreement and in case of any inconsistencies or conflict between this unit

agreement and the operating agreement, t‘iis unit agreement shall prevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as otherwisé
specifically provided hereiﬁ, the exclusive right, privilege and duty of

exercising any and all rights of‘the parties hereto which are necessary or

coziirenient for prospecting for, producing, storing, allocating and distrib-

uting the unitized substances are hereby delegated to and shdll be exercised
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by the unit operatcr as herein provided. Accepteble evidence of title to
seid righteiahall be déposited with sald unit operator and, together with
this agreement, shall constitute and define the rights, privileges and
obligations of unit operator. Nothing herein, however, shall be construed
to transfer title to any land or to any lease or operating agreement, it
being understood that under this agreement the unit operator. in its ca-
pacity as unit operator, shall exercise the rights of possesaion and use
vested in the parties hereto only for the purposes herein specified.

8. DRILLING TO DISCOVERY: The unit operator shall, within sixty

(60) days after the effective date of this agreement, but in any event no
later than February 1, lYDE, COMMEHCE Upeiwbivms wpoo 7 "3mminta $act wail T
g, ; for oil and gas upon some part of the lands embraced within the unit area
;; g and shall drill saia well with due diligence to a depth sufficient to test
: the Devonian fbrmation or to that shallower deyth at which it shall, in the
P i « opinion of working interest owners voting in accordance with the provisions
of the unit operating agreement, be determined that the further drilling of
said well shall be unwarranted or impracticable; provided, however, that
} unit operator shall not, in any event, be required to drill said well to a
depth in excess of 12,000 feet; provided, further; however, that if oil or
gas is encountered in paying quantitles before reaching the Devonian forma-
h; tion, unit operator may complete the well at such depth, in which event,
‘ unit operator shall commence operations on a new well within ninety (90)
days after such completion and shall diligently prosecute drilling op2rations
thereon until the Devonian formation is UTested or until it shall be determined,
in the opinion of working interest owners voting in acgordance with the pro-
visions of the unit operating agreement, that the further drilling of said
well shall be unwarranted or impracticable but unit operator shall in no
event be rerired to drfll said new well to a depth in excess of 12,000 feet.
Until a discbvery of a dermosit of unitized substancés (at whatever depth)
capable of Seing yroduced in paying quantitiéj'(to-vit: quantities sufficient ]
to repay the costs of drill.ag and producing operations with a reasonable A k
profit) unit operator with the'approval of working 1nt§rest owners voting in
accordance with the provisiohs of the unlt operating agreemwent, shéil con-

tinue drilling diligently, one well at a time, allowing not more than six (6)




months between the completion of one well and the beginhing of the naxt well,
until a well capable of producing unitized substances in paying quantities
is compietwed uvr until 1% 1e reasonably proven to the satisfaction of the
unit operatcr that the unitized land 1s incapable of producing unitized sub-
stances in paying (iuantities,

Any well commenced prior to the effective date of this agreement
upon the unit srea and being drilled to the depth provided herein for the
drilling of an initial test well shall be considered as complying with the
drilling requirements hereof with respect to the initial well., The Com-
miséibner may mouny U Wi sidsig awq..n . Tmm*m ~f thia gection by granting
reasonable extensions of time when in his opinion such action is warranted
but no such extension shall be reguested by unit operator with respect to
the first well for a period beyond February 1, 1962 unless such requést is
agreed to by all working interest owners. Upon failure to comply with the
drilling provisions of this article the Commissioner may,'(aruer reanpuinaois”
notice to the unit operator and each working interest owner, El_e;ssee and
lessor at their last known addresses, declare this unit agreemen’ terminated,
and all rights, privileges and obligations granted and assumed by this unit
agreement shall cease and terminate as of such date.

9. OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF UNILTIZED

SUBSTANCES: Should unitized substances in paying quantiti‘e‘s be dlscovered
upon the unit area the unit operator shall on or befoi‘e six (6} months {rom
the time of the completion of the initial discovery wéll and within thirty
(30} days after the expiration of each twelve-month period thereafter file
a report with the Commissioner and the Commission of the status of the
develorment of the unit area and the development contemplated for the follow-
ing twelve-month peiriod. '

It is understood thé.t one of the main considerations for the
approval of this agreement by the Commissioner of Public Lends is to secure
the orderly development of the unitized lands in“accordance with good "cc‘n‘x—

servation practices so as to obtain the gréatest ultimate reco#ery of

unii‘ized substances.

After disccvery of unitized substances in' paying quantities, unit

operator shall proc‘eed.‘ with diligence to reasonably develbp the unitized




area ag a reasonably prudent operator would develop such area under the same

or similar circumstances.
1Y the unil uvpsrator shoul d £211 +o ocommly with the above covenant

for reasonable development, this agreement may be terminated by the Coms

missioner as to a1l lands of the State of New Mexico embracing undeveloped

regular well spacing or proration units but in such event the basis of par-
ticipation by the working interest owners shall remain the same as if this
agreement had not been terminated as to such lands; provided, however, the

Commissioner shall give notice to the unit operator and the lessees of

e 22§ S

record in the manner pfescribed by Sec. T7-11-1k, k.M. Statutes 1953 Anno-

tated, of intentior to cancel on account of any alleged breach of said
covenant for reasonable development and any decision entered thereunder
shall be subject to appeal in the manner prescribed by Sec. T-11-1T, N.M.
Statutes 1953 Annotated and, provided further, in any event the unit
operator shall be given a reasonable opportunity after a final determina-
tion within which to remedy any defasult, failing in which this agreement

shall bte terminated as to all lands of the State of New Mexico embracing

ey i o AR S

undeveloped regular well spacing or proration-units.

; JOG. PARTICIPATION AFTER DISCOVERY: ﬂﬁbp completion of a well .

f capable of producing unitized substances in paying éﬁantities, the owners
s : of working interests shall participate in the production therefrom and in
allfbther producing wells which may be drilled pursuant hereto in the
proportions that their respective leasehold interests covered hereby on
an acresge basics besrs to the total number of acres committed to this
unit agreement, and such unitized substances shall be deemedEto have been
rroduced froh‘the respective leasehold interests participating therein.
For the pﬁrpose of determining any benefits accruing under this agreement

and the distribution of the royalties payable to the State of New Mexico

and other lessors, each separate lease shall have allocated to it svch

"perceutage of said production as the number of acres in each lease
respectively committed to this agreement bears to the total number of
acres committed hereto. o

Notwithstanding any vrovisions contained herein to the contrary,

each working interest owner shall have the right to take such owner's

© —— i e



P

proportionate share of the unitized substances in kind or to personally

sell or dispost of Lhe bawd, &aud uodiilig ncidin contained chell ke ocanatred
as giving or granting to the unit operator the right to sell or otherwise
dispose of tbe. proportionate share of any working interest owner without

specific authorization from time to time so to do.

11. ALLOCATION OF PRODUCTION: All unitized substances produced

from each tract in the unitized area established under this agreement,
exgepf env. part thereof used for production or development purposes here-
under, or unavoidably lost, shall be deewed to be produced equally on an
acreage basls from the several tracts of the unitized land, and for the
purpose of determining any benefits that accrue on an acreage basis, each
such tract shall have allocated to it such percentage of said production

as its area bears to the entire unitized area. It is hereby agreed that
production of unitized snbstances from the unitized area shall be allocated
as provided herein, regardless of whether any wells are drilled on sany

particular tract of said unitized area.

12. PAYMENT OF RENTALS, ROYALTIES AND OVEﬁRIDING KOYALTIES: All

rentals due the State of New Mexice shall be paid by the respective lease
owners in accordance with the terms of their leases.

All royalties due the State of New llexico under the terms of the
leases committed to this agreement shall be computed and paid on the basis
of ell unitized substances allocated to the respective leases committed
hereto; provided, however, the State shall be entitled to take in kind its
share of the unitized substances allcecated to the respective leases, and
in such case the unit Qperator shall make deliveries of such royalty oil
in accordance with the terms of the respective 1ea§es..r

“All rentals, if any, due under any lea.se‘s embracing lands other
than the State of Néw Mexico, shall be paid by the respective lease owners
in accordance with the terms of their leases and all royalties due under
the terms of any such leases shall be paid on the basis of all ur‘tized
substahces allocated to the respective‘ leases committed hereto.

If the unit operatcr introduces gas cbtained from sources other

(44
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he unitized substances ‘iﬁto; any producing fcrmation for the ptirpcse

of repressuring, stimulating or iné;easing the ultimate recmrery of




by the unit operator prior to the expiration of the shortest term 1e;se

unitized substances therefrom, a like amount of gas, if available, with
due allowance for loss or depletion from any cause may be withdrawn from
the formation into which the gas was iniroduced royuily fice as o dry

gres but not as to the products extracted therefrom; provided, that such
withdrawal shall bhe at such time as may be providec in a plan of operation
consented to by the Commissioner and approved by the Cormission as con-
forming to good petroleum engineering practice; and provided further,
that such right of withdrawal shall terminate on the termination of this
unit agreement.

If any lease committed hereto is burdened with an overriding
royaltly, payment out of production or other charge in addition to the
urual royalty, the .wner of each such lease shall bear and assume the
same out of the unitized substances allocated to the lands embraced in
each such lease as provided herein.

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS

THEY APPLY TO LANDS WITHIN THE UNITIZED AREA: The terms, conditions and

provisions of all leases, subleases, nperating agreements and other con-
tracts relating to the exploration, drilling, development or operation

for oil or gas of the lands committed to this sgreement, shall as of the
effective date hereof, be and the same are hereby expressly modified and
amended insofar as they apply to lends within the unitized area to the
extent necessary to make the same conform to the provisions nereof and

so that the respective terms of said leases and agreements will be extended
insofar as necessary to coincide with the term of this agreement and the
approval of this agreement by the Commissioner and the respective lessors

and lessees shall be effective to conform the provisions and extend the

term of each such lease as to lands within the unitized area to the pro-

visions and term of this agreemeht; but otherwise to remain in full force

and effect. Esach lease committed to this agreement, insofar as it

applies to lands within the unitized area, shall continue in force beyond

the term provided therein so long as this agreement remains 'In effect pro-
vided drilling operations upon the initial test well provided for herein

shall have been coumeﬁced or said veli:is in the process of being drilled

¥




committed to this agreement. Termination of this agreement shall not affect

any lease which pursuant to the terms thereof or any applicable laws would
continue in full force and effect thereafter. Theyéommencement, completion,
continued operation or production of a well or wells for unitized substances
on the unit arsa shall be construed and considered as the commencement,
completion, continued c¢peration or production on each of the leasehold
interests committed to this agreewent and operatibns or production pursuant
to this agreement shall be deemed to be opergtiqps upon and production from
each leasehold 1nte£e§£ committed hereto and there shall be no obligation
on the part of the unit operator or any of the owners of the respective
leasehold interests committed hereto to drill offsets to wells as between
the leasehold interests committed to his agreement, except as may be pro-
vided in Section 9 hereof.

Any lease embracing lands of the State of New beico having only.
a portion of its lands committed hereto shall be segregated as to the
fnrtiﬂn committed and as to the portion not committed and the terms of
such leases shall apply separately ac to such segregated portions com-
mencing as of the effective date hereof. Notwithstanding any of the
provisions of this agreement to the contrary, any lease embracing lands
of the State of New Mexico having only a portion of its lands committed
hereto shall continue in full force and effect beyond the term provided
therein as to all 1andsvembraced in such lease, if oil and gas, or either
of them, aré discovered and are capable of being produced in paying quanti-
ties from some part of the lands embraced in such lease committed to this

agreement at the expiration of the secondary term of such lease; o if,

at the expiration of the secondary term, the lessee or the unit operator

" is then engaged in bona fide drillilg or reworking operations on scme

part of the lands embraced therein shall remain in full force and effect
g0 long as such operations are being diligently presecuted, and if they
reéult in the production of o0il or gas, said lease shall continue in

full force and effect as to all of “the lands embfaced therein, so long
thereafter as oil and gas, or either of them are being produced in paying

quantities from any poffibn of said lands.

- 10 - : .




14, CONSERVATION: Operations hereunder and production of unitized
substances shall be ‘conducted to provide for the most economical and efficient
fecovery of said substsnces without waste, as detined by or pursuant to State
laws or regula%ions.

15. DRAINAGZ: In the event a well or wells producing oil or gas
in paying quantities should be brought in on land adjlacent to the ﬁﬁi‘c area
draining unitized subctances from the lands embraced therein, unit operator
shall drill such offset well or wells as a reasonably prudent operator

~wounld drill under tha aam. nAv eimilaw adnpsumadancsn - a T ‘ ' i

16. COVENANTS RUN WITH LAND: Tne covensants herein shall be con-

strued to be covenants running with she land with respect to the interests
of the parties he-eto and thelr successcrs in interest until this agreement

terminates, and any grant, transfer or conveyance of interest in land or

i ot oo gt

leases subject hereto shell be and hereby is conditioned upon the assumption
of all privileges and obligations hereunder by the grantee, transferee or
other guccessor in interest. No assignment or transfer of any working,
royalty or other interest subject hereto shall be binding upon unit opera-

i tor until the first day of the calendar month after the unit operator is
furnished with the original, photostatic or certified copy of the recorded
instrument ot trauster, .

17. EFFECTIVE DATE ARD TERM: This agreement shall become

: effective upon apprt;val by the Commissioner and shall terminate in two
| years after such date unless (a) such date of expiration is extended by
the Commissioner, or (b) a vaiﬁaible discovery of unitized substances
has been made on unitized land during said initial term or any extension
theredf in which cdse this agreement shall remain in effect so long as
unitized substances can be produced fiom the unitized land in paying

.quantities, and, should production cease, so long thereafter as diligent

operations are in progress for the restoration of production or discovery

of ‘new production-"a'nd s0 long thereafter as the unitized substunces so

discovered can be produced as aforesaid. This agreement may be termi-

nated at any time by not less than seventy-five percent (75%) on an
acreage basis of the owners of the working interests signatory hereto

‘with the a.pprova.l of the Commissioner. Likewise, :t;hc failure tc comply




with the drilling requirements of Section 8 hereof may subject this
agreement to termination a3 provided in said section.

38, RATE OF PRODUCTION: All production and the disposael thereof

shall be in conformity with allocations, allotments and quotas made or
fixed by the Commissicn and in conformity with all epplicable laws and
lawful regulations.

19. APPEARANCES: Unit operator shall, after notice to other
parties affected, have the right to appear for and on behalf of any and
all interests affected hereby before the Commissioner of Public Lands and
‘Lthe Hew Mowico 011 Concervation Commission, and to appeal from orders
issued‘under the regulations of the Ucuinizstaoner or Commission or to apply
for relief from any of sald regulations or in any proceedings>on its own
behalf relative to operations pending before the Commissioner or Com-
mission; provided, héwever, that any other interested party shall also
have the right at his own expense to appear and to participate in any
such proceeding.

20. NOTICES: All notices, demsnds or statements reguired
hereunder to be given or rendered to the parties hereto shall be deemed
fully given, if given in writing and sent by postpaid registered mail,
addressed to such party or parties at their recpecfive addresses set
forth in connecticn with the signatures hereto or to the ratification
or consent hereof or to such other address as any such party may have
furnished in writing to the party sending the notice, demand or state-
ment.

21. UNAVCIDABLE DELAY: All obligations under this agreement

requiring the unit operator to commence or continue drilling or to operate

' on or produce unitized substances from any of the lands covered hy this

agreement shall be suspended while, but only so long as, thc unit opera-
tor despite the exercise of due care and diligence, is prevented from
complying with such obligations, in whole or in part, by strikes, war,
acts of God, Federal, State or municipal law or agencies, ﬁnavoidable
accidents, uncontrollable delays in transéortation, inability to obtain

necessary materials in open market, or other matters beyond the reasonatie

control of the unit operator whether similar to matters herein enumerated

- 12 -




or not.

22, IL0SS OF TITLE: 1In the event title to any tract of unitized

land or substantial interest therein shall fail and the true owner cannot
be induceda to join the unit agreement 50 that such tract i1s not comnitted
to this agreement or the operation thereof hereunder becomes impracticable
as a result thereof, such tract may be eliminated from the unitized area,

and the interest d>f the parties readjusted as a result of such tract being

eliminated from the unitized aresa. In the event of a dispute as to the

title to any royelty, working or other interest subject hereto, the unit
operator may withhold payment or delivery of the allocated portion of the
_ gn;lf,ized substances involved on account thereof without liability for
ini ‘est until ‘fﬁe\‘dispﬁnte ’irsb fina.lly sé‘tfiéd; pz;o{ridea that no paymenvs
; of funds due the State of New Mexico shall be withheld. Unit opexrator
as such is relieved from any vesponsibility for any defect or failure of
any title hereunder.

23, SUBSEQUENT JOINDER: Any oil or gas interest in land# within

the unit area nct committed hereto prior to the submission of this agreement
for final approval either by the Comﬁission or Commissioner may be committed
herete by the ownér or owners of such rights su’bscﬁbing or consenting to
this agreement or executing a ratification thereof, and if such owner is
also & working interest owner, by subscribing to the operating agreement
providing for the allocstion of costs of exploration, development and opera-
tion. A subsequent Joinder shall be effective as‘ of the first day of the
month following the filing with the Commissioner and the Commission of duly
executed counterparts of the instrument onr instruments committing the
interest of suc}i owner tc; this agreement, buf; such joining party or parties
before participating in any benefits hereunder shall be requisred to assume
and pay to unit operater their prcioriionate share of the unit expense in-

curred prior to such party's or parties' joinder in the unit agreement,

and the unit operator shall make appropriate adjustments caused by such

Joinder, without any retroactive adjustment of revenue.

24, COUNTERPARTS: This egreement may be exeéuted. in any number
; no one of which needs to be executed by all parties or

- may be ratified or consented to by separate instrument in writing specifically

- 13 -
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referring hereto, and shail be binding upon all tho

executed such a counterpart, ratification or consent hereto with the
same force and effect as 1f all such parties had signed the same document
and regardless of whether or nnt it 1s executed by all other parties
owning or claimi:lg an interest in the lands within the above deseribed
unit area.

IN WITNESS WHEREOF, the undersigned parties hereto have caused
this sgreement to be executed as of the respective dates se¢t forth opposite

their signatures.

" CALLFURNTA OIL COMPANY

By

Attornev in Fact

Date By

Attorney in Fact

Address: P. 0. Box 1249
Houston 1, Texas

UNTT OPERATOR & WORKTNG TNTEREST QUNER

ATTEST: HUMBLE OIL & REFINING COMPANY
. By
Secretsry ; (Title)
Address:
Date
ATTEST: HOKOLULU OIL CORPORATION
By,
Secretary i (Title)
Address:
Date
ATTEST: » SUN OIL COMPATY
. By —
Secretary (Title)
- Address:
Date
ATTEST: : : GULF OIL CORPORATION
~Secretary 7 7" Attorney in Fact
. Address:
Date
- 1k - . | L
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APIEST: " gHELL OIL COMFANI

By .
Secretary Attorney in Fact
Address:
Date
ATTEST: THE CHIO OIL COMPANY
By
Secretary . Vice President
Address:
Date

Ralph Lowe

(Wife)

WORKING INTEREST OWNERS

STATE OF TEXAS

COUNTY OF HARRIS (

The foregcing instrument was acknowledged before me this day of. )
1961, by , Attorneys in Fact for

california 0il Company, & Californis corporation, on Behalf of said corporation.

Notary Public in and for Harris

My Commission Expires County, Texas

STATE OF g

COUNTY OF 0

The foregoing instirument was acknowledged before me ‘this day of ' ,
1961, by R of Humble Oil &
Refining Company, & C Corporation, on bebalf of said Corporation.

: Notary Public
My Commission Expires

-15 -
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STATE OF 0

. 0
COUNTY OF )
The foregoing instrument was acknowledged before me this ___ day of »
1951, by , of Honolulu 0Oil
Corporation, & Corporation, on behalf of said Corporation.

Notary Public
My Commission Expires

STATE QF g
0
COUNTY OF ¢
The foregoing instrument was acknowledged before me this day of . -
1961, by _ of Sun 0il Company, a

2 .
Corporation, on behalf of said Corporation.

Notary Public
My Commission Expires

STATE OF g
. 0
COUNTY OF 0
The foregoing instrument was acknowledged before me this day of
1961, by » Attorney in Faci for Gulf 0il Corporation, a

Corporation, on behalf of said Corporation.

Notary Public
My Commission Expires

STATE OF §
§
COUNTY OF ]
The foregoing instrument was acknowiedged before me this day of
1961, by » Attorney in Fact for Shell 0il Company, a

Corporation, or behalf of said Corporation.

Notary Publice
My Commission Expires ,

; 16 -
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STATE OF %
COUNTY OF 0
The foregoing instrument was acknowledged before nme this day of s
1961, by , Vice President of The Ohio 0il Company, &
Corporation, on behalf of said Corporation.
Notary Public
My Commission Expires
STATE OF G
!
COUNTY OF 0

The foregoing instrument was acknowledged before me this day of )

1961, by Ralph Lowe and wife,

Notary Public
My Commission Expires

STATE OF _.___ 0
)]
COUNTY OF 0

The foregolng instrument was Qéknowledged before me this day of ,

1961, by

FONE v

Notary Public
My Commission Expires

STATE OF 0
0
COUNTY OF )
The foregoing instrument was acknowledged before me this day of s

1961, by

Notary Public
My Commission Expires

- 17 -
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/)] FEE LAND - £60.00Ac T Unit Quttine - o
i | JURNEGAN POINT UNIT AREA
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EXAYBIT "B"

JURKEGAN POINT UNIT AREA
Eddy County, Nev Mexico

Basic Royalty Overriding
Tract Description Number Serial No. & & Percentage Lessee of Royalty & Working Interest
No. . of Land of Acres Date of Lease (Based on 124%) Record Percentage and maumg&nna
SIATE TANDS :
1. T24S, R2LE, NMPM 400.53 m-qur State - A1l Caiifornia None Californis - All
. Sec. 2: lots 3 & L4 2-16-5h . /
sind, svied,
3
mwmn , mcwwwwh
eoud, medsvi
2. T24LS, R2LE, NMPM 760.27 E-8721 State - All California None n_-u.”w&ogwu - A1l
Sec. 1: Jots 2 & b 12-21.-54
o i
Sec. 2: wzw.w,. N
Sec. 11: WaNER, SE
Sec. 13: z:pzmmw I .m:w.
swixet, npsel,
 Shswi
3. T2hs, R2LE, RMPM 430.0¢C E-7935 State - All California None ,, a-.wd,.»wonu»- - All
Sec. 12: NEARWE, Swimwt 2-16-54 . . :
et vhsek, swh
Y. ; 72hs, ROLE, NMPM 160.0¢ K-855 State - All California Nonw California - All
Sec. 12: XWiNwr, SELNWE, E 10-18-60 :
EisE} .
5. To4S, R2SE, NMPM 320.31. B-7956 State - All California None Californis - All.
Sec. 5: lots 1,2,4%, 2-16-54 5
wmw.aw.wfu z.wmmw.u )
shswl
5. 1248, R2SE, NMPM 480.¢o w-qmum State - All Californias None California - All
2-16-54 ‘

Sec. s 5 SEANWE,
S5, SWg

[P

e ok
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EXBIBIT "B"

am mem Ll .00

Sec. 103
iy mwa
mmm
ToLS, ROSE, KMPM 56¢1.00
. Sec. 16: WiHW:, E3,
ok
T2Ls, R2SE, NMPM 5¢; . Ol

10.

13.

14,

Sec. 18: lots 3,k

m%mw awmmﬂ

T24hsS, R2LE, NMPM 240 .61
Sec. 1: Lot 3
Sec. 2: lots 1, 2

SWiNwd, Seined

<

swhewl

| T2LS, ROLE, NMPM 409 .00

Sec. 1l: Nwg, EsNEL,
SE

To4S, R2LE, NMPM 120.00
Sac, 11¢ zw%t Swhsw:
Tz4S, R24E, NMEM 32).00

Sec. 13: NBEANwg, S w\
seingl, wised,

zwmzw

mmrmhwm:mhuzmz »o.oo
Sec. 1l: SEANW: :
1245, ROSE, NMPM

Sec. S5: SANWS

E-7940
2-16-5k

E-T942
2-16-54

E-T94k

2-16-54

K-207

2-16-60

K-282
3-15~60

K-358
4-19-60

K-359
L4-19-60

E-6215
5-10-52

State

State

State

State

State

State

State

Stat

All

A1l

A1

All

All

A1l

Californis

California

California

Gulf

Gulf

Gulf

Gulf

Honolulu

None

None

None

None

Rone

None

None

None

oalifornia - All

California - All

Celifornia -~ All

Gulf - All

Gulf ~ All

Gulf -~ All

Gulf - All

Honmolulu -~ All

Page 2




EXHIBIT "B"

i5..

16.

17.

18.

18.

MH'

T2LS, ROLE, NMPM
Sec. 1: Lot 1, SiNEf,

T24S, R2SE, NMPM
See. 4: Iots 1, 2

shed, sl

TOLS, ROSE, NMPM
Sec. 9: NEi, S3

Tohs, R2SE, NMPM

Sec. 15: NoNWe, SWaNwk,
REL, N&SEL,
mﬂmﬂm.wu MMmS.W

T24sS, R2SE, NMPM

Sec. 17: NANWE, SWiNw:,
shel, wﬁwﬁf
S28Ey, SWy

ToLS, ROSE, NMPM
Sec. 5: NEASW:
Sec. 6: Ilots 3,k 5,6

7, SERNWL
Fise}, RERSWE

T24S, R2SE, NMPM
Sec. 5: NW'SW;
Sec. 6: Lots 1, 2

280.03

321.41

480.00

480.00

480.00

399.10

119.70

0G-1234
8-20-57

E-T932
2-16-54

E-T7939
2-16-54

E-T9u41
2-16-5h

E-T943
2-16-54

K-22
12-15-59

K-113
1-19-60

State

State

State

State

" State

State

State

Footnote (1): Reflects 'wnership after completion of initial
and Shell will earn the stated Interests under
completio: of initial test well.

A o B0 e 18
£y

- A1 Ohio None Ohio 50.00000%
California  27.19473%

Humble - 8.79592%

- gulf T.42065%

T Shell 6.56870%

See Footnote (1)

- All Ohio None Same as for Tract 15
See Footnote (1)

- A1 Ohio None Same as for-Tract 15
Y Bee Pootnote (1)

- A1l \ Ohio None Same as for eunoﬁ,pm
v See Footnote (1)

- Al Ohio None Same as for Tract 15
See Footnote (1)
- ALl - Ralph Lowe None Ralph Lowe - All

- All Shell Mone S8hell ~ All

test well. California, Humble, Gulf
Tracts 15, 16, 17, 18 and 19 upon

A I AN T S e e
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EXHIBIT "B"

22.

23.

2k.

7.

28.

24§, R2SE, NMPM

T24S, R2SE, WMPM 1.29.76
Sec. 7: SELNWE, REINEL,
SiSEL, BAswl
Sec. 18: Lot mw Ew%w.
B8y szm

430.00

Sec. O: mamzmwu REXSEY

Sec. 10t
Sec. 16: E
Sec. 17: SEANWE:, NEiREE,

MiSE}

T2Ls, R25E, NMPM 4$99.20
Bec. T: Lots 1,2,3,k4,

7248, R25E, NMPM Lh0.87
Sec. L: Tots 3, &, ,
SELNW,, NE{SW
Sec. 6: SANEX, ShsEd,
sed st
Sec. 18: lot 1, SEMNW

T2US, R2SE, NMPH £:00.01
Sec. 5: Iot 3 \
Sec. 103 SENWE, NEXNEE,

o |

Sec. 15: SE

T2l-3, R2SE, NMPM . 80.00
Sec. 15 SELNwh, Nwisw

X-11k
1-19-60

K-115
1-19-60

E-T937
2-16-54

E-8722
12-21-54

0G-1.235
8-20-57

E-8720
12-21-54

State

State

State

Btate

State

State

A1)

A1l

All

Shell

Shell

Hunble

Yumble

Humble

None

Hone

“None

None

None

None

Bhell - All

Shell - A1l

msﬁ - A1l

Humble - All

‘Humble - All

Humble - All

27 State Tracts containing 9,680.84 ¢cres or 94.53169% of the Unit Area

T S
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EXHIBIT "B"

Bagic Royalty Overriding

Tract Description K.mber Serial No. & & Percentage Lissee of Royalty & :auiuua:ﬂnuauoha
No. of Land o' Acres Date of Leasge Awnmmm on 12i4) Eccord Percentage and Percentage
FEE LAND3
2s. T24s, R2SE, NMPM 4€2.00 Fee Humble None Humls - A1l
Sec. &: mmmmmn. whSWE, 2-28-53 Hilary White & Wife,
: mmwmmw ; Maude White - A1)
Sec. 5: seimel, sisml
Sec. 8: NiNEL
Sec. 9: WiNwt
Sec. 15: Swhswi:
26. T24S, R2SE, NMPM 8¢..00 Fee John Cuitar, Jr.,  Humble None Humble - A1l
Sec. 9: wwmmm w 12-7-59 Repps B. Guitsr and ‘

Earl B. Guitar,
Trustees of the
Guitar Trust

Estete - 1/2
C. P. Pardue-  1/k
Bruce D. Pardue- 1/8
Maurice P. Parduel/8

2 Fee Tracts containing 560 acres or 5.55831% of the Unit Area

As used in this Exhibit, California refe:g to California 011 Company, Ohio refers to The Ohio 0il Company,
Humble refers to Humble 0il & Refining Company, Gulf refers to Gulr 0il Corporation, Shel: refers to
Shell 0il Company, Sun refers to Sun 0il Company, and Honolulu refers to Honolulu 0il Corporation.

RECAPITULATION
Type «:f Acreage - Acres. . Per Cent of Unit Area
27 Stite Tracts - 9,680.84 9k.531569%
2 Fe:_Tracts . ____560.00 5468314

29 Toval 10,240.8L 100.00000$ ,

e e e kA 4 42 A it st
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ALBUQUERQUE, NEW MEXICO
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BEFORIE THE
0II. CONSERVAPION COMMISSION
Santa Fe, New lMexico

|
l

IN

THE MATTER OF:
Application of Standard 01l Company of Texas

for approval of the Jurnegan Point Unit
Agreenient , Eddy County, New Mexico.

St Nt gt Nt Nl ot Nwant’ . s

CASE NO, 2429

EXAMINER HEARING

November 8, 1961
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- PAGE 1

BEFORE THE
" OIY, CONSERVATICON COMMISSION
Santa Fe, New Mexico

Novemover 8, i96]

EXAMINER HEARING

FARMINGYON. N
PHRONE 232%.11'8;

IN THE MATTER OF:

CASE NO.

Application of Standard 0Oil Company of Texas
‘ 2429

for approval of the Jurnegan Point Unit
Ag—eement, Eddy County, New Mexico. Appli-
cauut in the above-styled cause, seeks ap-
proval of the Jurnegan Point Unit Agreement
embracing 10,240.84 acres, more or iess, of
State and fee lands in Townsnip 24 Soutn,
Ranges 24 and 25 East, Eddy County, New Mexico.

Nt Nt Nt il vt St et o N “et? “ar? "o et

|
1
1

BEFORE: ELVIS A, UTZ, EXAMINER
MR. UTZ: We will call Czse No. 2429.
MR, MORRIS: Application of Standard i} Company of

Texas for approval of the Jurnegan Point Unit Agreement, Eddy

DEARNLEY-MEIER REPOKTING SERVICE, Inc.

”w: * County, New Mexico.
, : :é Mr. Examiner, the applilcant requests that 1t be con-
Li‘m: gg tinued to the first Examiner Hearing 1n'December.‘ The date of
f, . ry i that hearing has not been established as yet.
b EXAMINER UTZ: It is tentatively December 11?
Loy Wt )
- MR, MURRIS: Yes, sir. |

EXAMINER UTZ: Is there objection to the applicant's

%)
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

82

FARMINGTON N W
PHONE 325!

PAGE 2

ALBUQUERQUE, N. M
PHONE 243.6601)

request to a continuance of Case No. 242927

The case wili ve concinued %o the first Examiner Hear-
ing in December, brobably December 11}.

MR. MORRIS: II the Examiner pliease, 1t might Dbe
atated that provap; - the Commission wiii have only one Examiner

Hearing in December which will pe held on Monday, Decemver i1,

STATE OF NEW MEXICO )
) ss,

COUNTY OF SAN JUAN )

I, THOMAS F, HORNE, NOTARY PUBLIC in and for the
County of San Juan, State of New Mexico, do neredy certify
that the foregoing and attached transcript of hearing was re-
ported oy me in stenotype and that the same was reduced to
typewritten transcript under my personal supervision and con-
tains a true and correct record of saild proceedings, to the
best of my knowledge, skill and ability.

DATED this /0 day of November, 1961, in the City

of Farmington, County of fan Juan, State of New Mexico.

/

Notary Public

My Commission Expires: ,
X - . .1 ro i \ &
~ i5 heveliys .cevrify That +he foregoing 1
/(" R X - C{.J ; ?0! ‘e s owenee i:‘:. the rTiridle. digs in
T tve) D Toae e OGN Uaa M .2..9(,.24‘2-.‘
T 196/ ...

heaid oy wi o P00 Ve K.,

T e g
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FARMINGTON, N, ™
PHONE 32%.1182

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M
PHONE 243.6691

BEFORE THE
OIL CONSERVATION COMMISSTIONM
Santa Fe, New Mexico
December 11, 1961

EXAMINER HEARING

IN THE HATTER OF:
Auzlisntinn of Standard 0il Company of CASE NO.
Texas for approval of the Jurnegan Point <4l

Unit Agreement, Eddy County, New Mexico.
Applicant, in the above~-styled cause,
seeks approval of the Jurnegan Point

Unit Agreement embracing 10,240.84 acres,
more or less, of State and fee lands in
Township 24 South, Ranges 24 and 25 East,
Eddy County, New Mexico.

Nttt et Nt Nt Nt Nt? Vot N Vel o * Nt NtV et Nt

BEFORE: Elvis A. Utz, Examiner

TRANSCRIPT GF HEARING

MR. UTZ: The next case will be 2429.

MR. WHITFIELD: Case 2429: Application of Standard
Qil Company of Texas for approval of the Jurnegan Point Unit
Agreement, Eddy County, New Mexico.

MR. MORRIS: Mr. Examiner, the Applicant in this case
has requested that it be continued until the first Examiner

Hearing in January.

MR. UTZ: 1Is there objection to the continuance of

Case. 2429 to the first Examiner Hearing in January, whigh will

®©
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, M. M,

FARMINGTON, ¥, M
PHONE 325.1182

PHONE 243.6691

B O

PAGE 2

be the 4th of January? Without objection, Case 2429 will be

continued to the Examiner Hearing, January Lth,

% Y A

STATE OF NEW MEX1CU )
COUNTY OF RERNALILLO ; oo

I, ADA DEARNLEY, Court Reporter, do hereby certify that
the foregoing and attached transcript of proceedings before the
New Mexico 0il Conservation Commission, at Santa Fe, NewxMeﬁico,
is a true and correct record to the best of my khoWledge, skill,
and ability. |

IN WITNESS WHEREOF, I have affixed my AAnd and notarial

seal this 1lith day of December, 1961,

'/Z;éiiz 0<J//“ 2
COURT REPCRTER~-NOTARX PUBLIC

My commission expires:

June 19, 1963

I do heveby certi®y that the #or og01ng is
& CCupic U rul iy of ike plrocod '
the Bx: Cininn Nnaitor o
heard uy

We Ul

..y Examiner
mnission

................................................

New Mexruo Ull Conservation

&




