CASE 2439: Application of SUNRAY
MID-CONT. for non-standard oil
unit & unorthodox well location.
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GOVERNOR
EDVIN L. MECHEM
CHAIRMAN"

Stute of Nefw Wexico
@ il Congerbation Commiggion

A. L.. PORTER, JR.
SECRETARY ~ DIREC 1O

LAND COMUSINMNFR

E. 5. JOHNRNY WALKER
MEMBER

. 0. BOX 671
SANTA FE

I T December 14, 1961

E Re: CASE NO. 2439
: ORDER NO.__ R~2137
Mr. Norbert E., Proctor
APPLICANT:

Pivision Attorney
Sunray Mid-Continent 0il Company Sunray Mid-Continent 0il cCo,

101 University Boulevard
Denver 6, Colorado

Deayr Sir:

Enclosed herewith are two copies of the above~referenced
Commission order recently entered in the subject case.

Very truly yours,

7 { Rt Y.

A. L. PORTER, Jr.
Secretary-Director

i/

Carbon copy of order also sent to:
! Hobbs oc¢__ X

Artesia ‘OCC

Aztec OCC x

Mr. Burns Errebo

OTHER
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BEFORE THE OIL CONSBRVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE QIL CONSERVA'I‘ION

'THE PURPOSE OF CONSIDERING:

CASE No. 2439
Order No., R-2137

{APPLICATION OF SUNRAY MID-CONTINENT
COIL COMPANY FOR A 67 .04-ACRE NON-

- STANDARD QII PRORATION UNIT AND AN
. UNORTHODOX WELL LOCATION, SAN JUAN
1COUNTY, NEW MEXICO,

QRDER OF THE COMMISSION

'BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on

Hovunber 29, 1961, at Santa Pe, ¥ew Mexico, baefore Danjel 5. Nuttozf,
{ Examiner duly appcointed by the Cil Conservation Commission of New .
iMexico, hereinafter referred to as the "Commission," in accordence |
vith Rule 1214 of the Commisaion Rules and Regulations, i

= WOW, on this__13ith day of Decexber, 1961, the Commission,
|a quorum being present, having considered the application, the :
ievidence adduced, and the recomsendations of the Examiner,
;Dmal S. Natter, and being fully advised in the premises,

\e ;
2 i
! EINDS: |
.f !

5 {1) That due public notice having been given as required by’
ilaw, the Commission has jurisdiction of this cause and the subject
%uttu thereof. {

(2) That the applicant, Sunray Mid-Comtinent Oil Company,
pzopoae- the establishment of a 67 .04-acre non-stamdard oil pro-
uration unit in the Totah-Gallup Oil Pool, comprising lLots 2, 3,
and 4 of Section 14, Township 29 North, Range 14 West, NMPM, San
,gm County, New Mexico.

! (3) That the applicant further proposes to desdicate said
‘uu.t to a well to be drilled at an unorthodom location 330 feet ;
| from the North lime s=d 251C Zewi from the West line of said ;
_!mtica 14. :

(4) That ths area of the San Juan River Channel lyimg North
of the mid-chamnel and adjacent to the above-described 67 .04-acrs |
non-standard oil proration unit and consisting of 7.84 acres is
unlsased Federal land which should be eligihle for commmitization
iwith the said 67 .04-acre mom-standard oil prorstiom wit at such |
time as it i3 leassd. i
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CASE No. 2439
Order No, R~2137

. Y

{5) That the entire 67 .04-acre tract can reasonably Ls
presumaed to be productive of oil from the Totah-Gallup Oil Pool.

(6) That approval of the subject application will neither

.cause waste nor impaix corrselative rights.

IT I8 THERBFUka GLIITTN:

(1) That a 67 .04-acrxe non~gtandard oil prbratxon wiame LI
the Totah-Gallup 0il Pool comprising lots 2, 3, and 4 of Section

14, Township 29 North, Range 14 West, NMPM, San Juan County, New

Maxico, 1is hereby established.
PROVIDED HOWEVER, That the area of the San Juan River Channel

“1ying North of the mid-channel and adjaccnt to the above-described’
© 67 .04~acre non-standard oil proration unit and consisting of 7.84

acres shall be eligible for communitization with the asaid 67 .04~
-acre non-standard olil proration unit at such time as it 1is leased.j

{(¢) That the applicant, Sunray Mid-Continent 0il Company,

‘13 hereby authorized to dedicate said 67.04-acre non-standard oil
jpxoration unit to a well to be drilled at an unorthodox location
1330 feet from the North line and 2510 feet from the West line of
iﬂlid Becticn 14.

(3) That the allowable assigned to the above-described E

§67.04~acro non-standard oil proration unit shall bear ihe same
xatio to a standard allowable in the Totah-Gallup Oil Pocl as
;tho acreage in said unit bears to 80.

(4) That in the event it is determined by an official re-

‘survey, or otharwise, that the acreage in said proration unit is
'greater or smaller than 67.04 acres, the acreage to be allocated
"to said unit shall correspond to the change.

(5) That juriediction of this cause 18 retained: for the

’entry of such further orders as the Commission may deem necessary.

g DONE at Santa FPe, New Mexico, on the day and year berein-
"ahove designated.

STATE OF HEW MEXICO
OIL CORSERVATION COMMISSION

§/%~ /4&<ﬁ(\~__m
nﬁaén L. MECHEM, Chairman

Ll E@.cfla | E
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DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 29, 1961

9 AM, - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S, Nuttier, Examiner, or
£lvis A, Utz, as alternate examiner:

Cnz=ns Visted on this docket after Case 2444 will not be heard before 1 P.M,

CASE 2434: Application of Amerada Petroleum Corporation for a dual
completion and a 15%0-acre non-standard gas proration unit,
Lea County, New Mexico. Applicant, in the above-styled
cause, secks permission to compleige its State DA Well No. 1
loceted in Unit L, Section 16, Township 21 South, Range 37
f' i East, Lea County, New Mexico, as a dual compliciion {convenltion-
" al) in the Eumont Gas Pool and the Drinkard Pool, with the
production of oil from the Drinkard zone to be throuyi a
string of 2 3/8-inch tubing and the production of gas from
the Eumont zone to be through the tubing-casiny annulus,
Applicant further seeks the cstablisahment of a 160-acrc non-
*standard gas proration unit in the Eumont Gas Pool, comprising
the N/2 S/2 of said Section 16, said unit to be dedicated to
said State DA Well No. 1.

CASE 2435: Application of Cities Servicze 0Oil Company for a triples com-
: 4 pletion, Lea County, New Mexico. Applicant, in the above-
S styled cause, seeks permission to complete its tiodges "B"
o : Well No. 3, located in Unit L of Section 1, Township 25 South,
” Range 37 East, Lea County, New Mexico, as a triple completion
(conventional) in undesignated Blinebry and Drinkard pools
and in the Fusselman formation adjacent to the North Justis-
Fusselman pool, with the production of oil from the Blinebry
and Drinkard zones to be through parallel strings of 2 1/16-
inch tubing and the production of oil from the Fusselman zone
; to be through a parallel string of 2 3/8-inch tubing.

i CASE 2436: Application of Hudson & lludson for two unorthodox oil well
4 locations, Eddy County, New Mexico. Applicant, in the above-
; styled causs, sesks approval of two uncrihodox cil well

f locations in the Maljamar Pool, one well to be located wilhin

! 100 feet and not less than 25 feet of the Southeast corner

: of Unit J, Section 24, Township 17 South, Range 31 East, Eddy
County, New Mexico, and one well to be located within 100 feet
and not less than 25 feet of the Northwest corner-of Unii O
in said Section 23,

T X : .
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Docket No.

CASE 2437:

CASE 2438:

CASE 2421:

CASE“2439: Application of Sunray Mid-Continent Oil Company for a 67.04-

v 2 e, N
(62 [ 232. 16
7.0 —Eo
32- 61/—@2_,@ 7.8

23
Application of J. C. Williamson for a daul completion, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks permission to complete its Westates-Federal Well No. 6,
located in Unit D of Section 1, Township 25 South, Range 37
East, Lea County, New Mexico, as a dual completion (convention-
al) in the McKee and Ellenburger formations with the prodnctisn
of oil from both zones to he thrsugh paraltlel strings of 2 3/8-

inch twbing,

Application of Texaco Inc. for a triple completion, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks
permission to complete its V. M, Henderson Well No. 6, located
in Unit C of Section 30, Township 21 Sounth, Range 37 East,

Lea County, New Mexico, as a triple completion in the Paddock,
Blinebry Gas, and Drinkard Pools with:the priduciion of oil
from the Driukard formation to be through a tapered string

of tubing of 2 1/16~inch and 1 1/4-inch diameter and from

the Paddock formation to be through a parallel string of

2 1/16-inch tubing and the production of gas from the Blinebry
formation to be through the tubing-casing annulus,

(Cont.)

Application of Texaco Inc. for approval of a unit agreement
and for a waterflood project, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the
Northeast Caprock (Queen) Unit Agreement, covering 1360 acres,
more or less, in Township 12 South, Range 32 East, Caprock
Queen Pool, Lea County, New Mexico. Applicant further seeks
authority to institute a unit-wide waterflood by the injection
of water into the Queen formation through 19 wells located
within said unit. .

acre non-standard oil proration unit and an unorthodox well
location, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks the establishment of 67.04-acre
non-standard oil proratlon unit in the Totah-Gallup 0il Pgsol,
comprising Lots 2, 3 and 4 of Section 14, Township 29 North
Range 14 West, San Juan County, New Mexico, said unit to b
dedicated to a wéll to be located at an unorthodox locatio
330 feet from the North line and 2510 feet from the West ljine
of said Sectidn 14. '
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Docket No. 32-61

CASE 2440: Application of Socony Mobil Oil Company for permission to
- transfer atiowables, 2igc Arriha Coemntv. New Mexico. Applicant,

in the above-styled cause, sceks permission to shut-in the
Boulder--Apache Well No. 12-14, located in Scction 14, Township
28 North, Range 1 West, Boulder-Mancos 0il Pool, Rio Arriba
‘County, New Mexico, and transfer its allowable to the Boulder-
Apache Well No. 23-14 located in said Section 14 for the
purpose of conducting interference tests.

CASE 2441: =~ Application of Water FFlood Associated, Inc., for a waterflood
project in the Maljamar and Robinson Pools Lea County, New
Mexico. Applicant, in tiie asove uiyled canse, seeke nermission

B g - to institute a waterflood project in the Mal]amar and Robinson
: i Pools in"portions of Sections 5,6 and 7, all in Township 17
- : South, Range 32 East, Lea County, New Mexico,

CASE 2442: Application of El1 Paso Natural Gas Company for a dual com-
» pletion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks permission to complete its Mescalero
Ridge Unit Woll No. 1. located in Unit D of Section 21, Town-
ship 19 South, Range 34 East, Lea County, New Mexico, as a
dual completion (conventional) in the Bone Springs and Morrow
formations, with the production of o0il from the Bone Springs
zone to be through a string of 2 3/8-inch tubing and the
production of gas from the Morrow zone to be through a
parallel string of 2 1/16-inch tubing.

CASE 2443: Application of Gulf Uil Corporation for an-80-acre non-standard
gas proration unit, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks the #stablishment of an 80-acre
non-standard gas proration unit in the Eumont Gas Pool,
comprising the E/2 NE/4 of Section 34, Township 19 South,
Range 36 East, Lea County, New Mexico, said unit to bhe
dedicated to the J. W, Smith Well No. 2, located 660 feet
from the North and East lines of said Section 34.

The following cases will not be heard before 1 P .M.

CASE 2444: Application of Aztec 0il & Gas Company for an exception to
Rule 309-A, San Juan County, New Mexico. Applicant, in the
above-styled cause, seecks an exccption to Rule 309-A to
permit the Totah-Gallup oil production from three wells on

R i T =
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Docket No. 32-61

applicant's Hagood Federal Lease, located im Seciivi 17,
Township 29 North, Range 13 West, San Juan County, New Mexico,
to be transported prior to measuremeni on sald léasc te
applicant’s Smith "C" Lease, located in Section 18, Township
29 North, Range 13 West.

CASE 2445: Application of Southwest Production Company for an order
extending the Flora Vista-Mesaverde Pool, San Juan County,
New Mexico, and establlshlng special rules and regulations

P ; ;1= Amrian n—.al,.-.

1n salid pool. Appiiveai, ain Lht shove--1;
an order extending the Flora Vista- Mesaverde Pool to include

Sections 22, 23, 26 and 27, all in Township 30 North, Range
12 West, San Juan County, New Mexico, and establishing
special rules and regulations including a provision for 320-
acre spacing units in said pool.

CASE 2446: Application of Southwest Production Company for an order
' pooling all mineral interests in the Basin-Dakota Gas Pool
in the E/2 of Section 22, Township 30 North, Range 12 West,
San Juan County, New Mexico. Interested parties include
Roy Rector and O. G, Shelby, both of Florg Vista, New Mexico,
and Myron T. Dale, address unknown,

CASE 2416: (Cont,)
’ Application of Southwest Production Company for an order
! pooling all mineral interests in an undesignated Mesaverde
5 gas pool in the E/2 of Section 22, Township 30 North, Range
12 West, San Juan County, New Mexico.

CASE 2447: Application of Humble 0il & Refining Company for approval of
a pressure maintenance project in the Cha Cha-Gallup Oil- Pool,
San Juan County, New Mexico. Applicant, in the above-styled
cause, seeks permission to institute a pressure maintenance

: project in the Cha Cha-Gallup 0il Pool by the injection of

: water into certain wells located on the Navajo Indian Re-

; servation in Sections 13 through 29 and 33 through 36, Town-

! ship 29 North, Range 14 West, San Juan County, New Mexico.

Applicant further seeks the promulgation of specail rules

and regulations governing said project.

i CASE 2448: ‘Application of Fan American Petrslcum Corperation for a

é pressurc maintenance nraject, San Juan County, New Mexico,

! Applicant, in the above-styled cause, seeks permission to

5 institute a pressure maintenance project on its C., J, Holder,
i
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Docket No.

CASE 2449:

190/

32-61

State Holder 0il Unit State "CA", State Oil Unit and

in the Cha Cha-Gallup 03 P- . il wsrer 1nJect1on 1n1t1311y
o Ty Luaivugh 11ve wells located in Sections 8 and 16,
Township 28 North, Range 13 West, and Section 23, Township
28 North, Range 12 West, and requests adoption of special
rules to govern the operation of said project,

Application of Pan American Petroleum Corporation for a
pressure maintenance project, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks permission to
institute a pressure maintenance project op its Navajo Tribal
"H" and Gallegos Canyon Unit Leases, San Juan County, New
Mexico, in the Totah-Gallup 0il Pool with water injection

“initially to be through five wells located in Section 35,

Township 29 North, Range 13 West, Section 12, Township 28
North, Range 13 West, and Sections 13 and 24, Township 29
North, Range 14 We,,, siid requests adoption of specail rules
ito govern the operation of said project,
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011 Conservation Commission \\
State of New Mexico

: P. 0. Box 871

j f Santa Fe, New Mexico )

Attention: Mr. A. L. Porter, Jr.,'Secretary—Director \ﬁrb_

Gentlemen:

Apnlication for administrative approval
of a nonstandard oil proration unit and
for approval of unorthodox location of

well dedicated to such unit

oy
[0}
(X

Sunray Mid-Continent Oil Comoany, as the owner of a valid and
subalsting Federal 011 and Gas Lcase covering among ofher lands
Lots 2, 3, and &4, Section 14, Township 29 North, Range 1i# west,
San Juan County, New Mexlico, hereby makes application for
administrative approval for the establishment of a nonstandard
oil proration unit in the Totah-Gallup 0il Pool as hereinafter
specifically described, and for dpproval-to dedicate said unit
to a well to be drilled at a location described as follows:

- 5 330 feet from the North line and 2510 feet from
{ the West line of Section 14, Township 29 North,
! Rangé’ i4 West, San Juan County, New Mexico.

The proposed oil_proration unit comprises _67.04 acres consisting

of Lots 2, 3, and 4 of Section 14, Township 29 North, Range 14

West, San “Juan County, New Mexico, as shown by the official |
survey depilcted on U.S.G.L.0O. Survey Map approved by the Surveyor
General August 31, 1882, which said oil proration unit is shown
on the plat attached hereto marked Exhibit "A".

In suppocz(of sald application, applicant states as follows:

*§ ¢ﬁ" The 2333:hggox size and shape of the proposed
' 01l proration unit 1s due to variatiaons in the

legal subdivisions of the Unitcd States Pubifa

.  Lands Survey.

2. The nonstandard location of the proposed well
is occéSIEﬁEH’B?"VEFiatione in thé I&gal sub-

DX SUNRAY OIL COMPANY IS A WHOLLY-OWNED REFINING & MARKETING SUBSIDILRY

Y
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011 Conservation Commission -2~ October 24, 1961

R ‘ : A{/iqﬁnnq ahnue rvreferred o and alan 18 hased
f ; n topographilcal conditions 1in that a well
‘ 1ocated within 150 Téét of the Centér of Lot 3
would be situated in a canyon and the drilling
of such well at such location would occasion
substantial additlonal costs and risk. The
ownership of all oll and gas leases and lands
withina vadius of ih excess of 790 feet of
the proposed location 1is common with the_ owner-
; ip of the o1l and gas ledase under the propogsed
4 ‘ 1ocation with the exception of Navajo Tribal
lease or leases owned by Pan American Petroleum
borporatlon covering that part of the North Half
of "Section 14, Township 29 North, Hange 14 West,
lying South of the mid-channel of San Juainn River. :
and with the possible exception of unleased :
Féderal "lands underlying the San ‘Juan River
i North of the mid-channel thereof, which river
AAAAAAA P R T o | w2 Av R~
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South.

i 3. The expedient consideration of this application
i for establishment of the above described oil
proration unit and for permission to drill at
n the location above set forth is respectfully
o urged in view of -‘the completion by Pan American
Mo : Petrcleum Corporation of 1its Navago Tribal "H"
o well #11 and its Navajo Tribal "H" well #12
situated on units comprising that portion of the
North Half of Section 14, Township 29 North,
Range 14 West, San Juan County, New Mexico, 1lying
South of the mid-channel of the San Juan River,
which wells are currently producing thelr respec-

i
f%;  é tive allowables.
!

; -

i 4. The proposed oil proration unit is consistent

{ with the units heretofore established by Order

i No. R-2050 of the 0il Conservation Commission of
i

the State of New Mexico covering that part of
Ly spth Half of Seetion 14, Township 29 North,

i the North Ha
‘E Range 14 West, San Juan County, New Mexico, 1lying
! South of the mid—channel of the San Juan River.

5. It is believed that administrative approval of
this application is authorized by Rule 4 of.
Order No. R-1882 of the 0il Conservation Commission

of NeW MEXTTO pertaining to the Totah-Gallup 0il
Pool and state-wide Rule 104-F promulgated by the
‘-‘-————-_.__

At A s st i 1wty 6L Aok e n s smn g s,
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o1l Conservation Commiss

0il Conserv
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the proposed oil proration unlv
to ve productive of oil from the

01l Pool.
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ation Commissio

octover 24, 1961

n of the gtate of

6. That the entire*STictwecre traet,comprising

7. pursuant to Rule 4 (5) of
and state-wide Rule 104-F

01l Conservation

application ape as of the

Mexico, and the an

In view of the premises, 1t 1s res
1strative approval be granted to appll

of the oli P

mavmed

L g .
Totah—Gallup

order NO-. R-1882
of the New Mexico

2/ e
at Santa Fe, New

Gas Supervisor, Uu. S.

Survey at Roswell, New Mexico.

of the acreaget comprising said uni to
1ocabion also nereinabove described.

Respectfully submitted,
SUNRAY MID-CONTINENT 01L COMPANY

o YL, gy

NEP:JD
v Enclosure

pectfully requested that admin-
cant for the establishment

ped and the dedication
a well to be drilled at the

Norvpert E. Proctor
pDivision Attorney
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EXAISINER HEARTHG

FARMINGTON, N, ™
P{ONE 325.1182

IN THE MATTER OF:
Application of Sunray Mid-Contluent CGLl
Company for a €7.0h-acre non-standard oil
proration unit and an unorthodox well
location, San Juan County, New Mexico.
Applicant, in the above-styled cause,
seeks the establishment of 67.0l-acre
non-standard oll proration unit in the
Totan-Galiup Ci1l Pcol; comprising Lots 2,
3 and 4 of Section 14, Townsnip 29 Horth,
Range 14 West, San Juan County, New lexico,
said unit to be dedicatzd to a well to e
located at an unorthodox location 330 feet
from the North line and 2510 feet from the
West line of sald Section 14,

CASE NG.
2439

'
N N Nt Ml Nl N Mo M Sl Nt st N S M i Nt S N

BEFORE: Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING

e A e S L L T Y e T

Sl NN

EXAMINER NUTTER: Ve will call Case No. 2439.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M
PHONE 243.6691

MR. ERREBO: 7 am Burns H. Zrrevo with the law firm
of Modrall, Seymour, Sperling, Roehl and Harris of Albuquerque

appearing on vehalf of the Applicant, Sunray Mid-Continent 0il

e A

{rjmmrzmmlmmrxmn—ul-mmmﬁ

Company. Assoclated with me today is Mr. Proctor of Denver who

is a member ol the Cklahoma bar whe will condurt the examina-

tion. We have two witnesses.

A ¢ iR gt e e 4 T S s bt b
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M.

™,
182

FARMINGTON, .,

PRONE 323

PHONE 243.6691

(Witnesses swori. )

called as g wWitness, hav ng ceen First duly sworn on oath, W2

examined and testiiled as {follows:

DIRECT FXAMTINATION
BY MR. PRCCTOR:
2 Mr. Pease, would you state your full name, by wnou you
are enployed, and in what capacity, please?
A My name is Everett W. Pease; I am employed vy Sunray

Mid-Continent 0il Company in Denver, Coloradc. My position is
that of division exploibtation geologist. My residence is 6180

<

Elizaveth Vay in i.ittleton, Colorado,

Q Mr. Pease, nave you previously testified at a Comnissiont

ers' Hearing?

A I have not.

Q Would you‘state for the record your qualifications from
the standpoint of educalion and experience, please.

A I ﬁas graduated from the University of California at
Los Angeles in 1941 with an A.B. degree in Geology. I have prac-

ticed petroleum geology during the tweniy-year period since that

tine except for three years in whieéh I was in the military serv-

3

1

ice. My experience nhadS veen with Amerada Fetroieun Corpordtion,
with Barnsdahl 0il Company, and now with Sunray Mid-Continent
01l Company.

MR. PROCTCR: Are the wiitness's qualifications accept-
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M.

N, ™

FARMINGTON,

PHONE 325.1182

FPHONE 243.6691

RAMIINER NUTTEE:  Yes, sir, please proceed,
(Avplicant's Ixnibii No. 1
aiazﬂced.)
] (vy ﬁr, Froctor) Mr. Pease, would vou refer to the

exhivit marked Sunray's kghibit 1 and state what that exhinit

shows and discuss briefly the recent well drilled in the area in

Sunray's acrecage wWwnich is concerned in this hearing
A This is a large map showing the Northwest portion of

the Totan-Gallup Cil Field and in yellow you will sce Sunray's
acreage and holdings pertaining to the prowlem at hand. It is
the leaseholder of 2555 acres.

Q That's a Federal lease?

A That is a Fedérai lease.

Now, on this map we have shown -- first, in Section 14
of Township 29 North, 14 West, we have shown two Pan American
wells in the South nalf of the North half of Section 14. The
Tribal No. 1l H, Tribal No, 12 H in the section to the west,
which would ve Section 15, we have shown our Federal I No. 6
well. This well was originaliy conpleted from the Gallup sand
and fractured shale. IP was 140 bparrels per day. You will see
¢iagonally to the northeast in the Southwes: Sectlon 1i our

Federal I No. 7. This well is presently bveing comnpleted. You

will also see, referring back to Section 14, the three lots which

we proposed to put into proration units, Lots number 2, 3, and 4.
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: | PThese lots are situated ia the north half{ cof Section L lving
norsth of the San Juan River, 1 should like to point out o.. this
pap this land grid and it includes a plot of the river coniroliled

Ly the 1882 General Tand Office Survey., Going further, the map

N, ™,

PHONE 325.1182

also shows with a red circle at the easteriy portion of Lot 3

our provosed Well I-5., This is a proposed 5,000-foot Gailup

FARMINGTON,

test, This well 1s necessary to our ourposes in order to pro-
tect us against drainage from the Pan American well whicn ig off-
set dlirectly wo us. I refer to ran American's Well No., 11-H.

Q Are tnese wells producing coelir allowavle, Mr, Pesse,

taas 1s, Pan American?
A It's my anderstanding sotn Pan American No. 11 and 12
are predacing -neir allowavie a:s vhe present tinme,
(Applicanc's Exniviv No. 2
narked. )

i) Wouald yoa now refer to Sunray's Exhici. 2 and state

WitAdu Glido &@RXiiioLo BNOWS.

A his is a more detailed pla. of our pfoposed proratiocn

anlc which would include Lotis 2, 3, and 4., Tnis plat is again

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M,

constrolled from informa.ion obtalned from the 1882 General Land

Office Survey Map. It snows our lots velng ccunded on the nortn:

PHONE 243.6691

: by the north secition line of Section 14 and these three subject

lots are bounded on the souath by tre surveys of the north bank

: - , - of tne San Juan River as shown on the 1882 survey. Our proposed

proracion unli contains 67.04 acres. We nave also saown on the

le‘; il‘!EQ 
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-

play cilecied b red oar proposed locanica Pop our I No., © uwell,

wode s woald ce locaLed 330 fee. froa Lhe norsn line of Secuvion 14

and 2010 Ueel {ros bhe wes. Jine ol Seculon 14, Mie wWell is

-

locaved 28 show., is due to vopovrapnic redasoas walch will ne

discussed 7 The mex. witoess.

8] Why is ©tnis unit non-standard?
A This uait of necessiv, wuaiw o 0 T2ondand dus fin

site irrepular shape of tiie lots as snown nere.

Q Thnat is the official Goveramenial subndivision?
A That is the official Governmental subtdivision and the

lastc survey of record.

Q Is this proposal which is based upon the official 1882
survey consistent with other unifts that nave been formed in the
immediate vieinity?

A It is. It is also my understanding that immediately
south of us, again in the north half of Section 14, Pan A;nerican
nas established two proration units, one for the No. 11 well and
one for the No. 12 well,

Q Is it your opinion, Mr., Pease, that all of the acreage
comprising tne proposed unitv will ve productive?

A I would 1like to introduce Exhibit No. 3.

(Applicant's Exhibit No. 3
marked. )

A (continuing) Exhibit .o. 3 is an iso potential map of

the Northwest portion of the Totan field. This map was constructe

!




rllllllllllll'ﬁlli

oo Lo 1P Pigures as released o tne various cil cowmpanies

and Shepe valuaes nave Lo turn veen contoured, You will nole chat
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200 to NOU varrels per da,, and the pink area is from 400 to 600

FARMINGTON, N_ w
PHONE 325.1182

rels Lo 200 barrels per day. Tae trown area values are from

varrels per day. In one case, tiie purple area indicates an 1P

in excess of 600 varrels per day. This map indicates and shows
that all of our proposed proration units cowprising Lots 2, 3,

and 4 would ve productive.

Q Viere all of these exnivits, Numbers 1, 2, and 3, pre-

pared by you or under your supervision?

A Yes, they were,
Q Do you have any further testimony to add at this time?
A No, I have not.

MR, PRCCTOR: I believe that's all that we have of this
witness.
EXAMINER NUTTER: Are there any other questions of Mr,

Pease?

CROSS EXAMINATION

DEARNLEY-MEIER REPORTING SERVICE, Inc.

5 -
o
Z3
W o BY MR. MORRT3:
é: o R U U
Su . v . . o ,
- g3 Q Mr. Pease, the Pan American unit that has been formed
8 I
It '

directly south of your proposed uni. comprises how many acres?
A Each of the two units comprises siightly in excess of

82 acres; 82 and a fraction acres.

o Q And those Pan American unlits extend to tne center of
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SERVICE, Inc

DEARNLEY-MEIER REPORTING S

ALBUOUERQUE, N. M.

FA ' AINGTON, N, M,

Py INE 325-1182
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N . e L 6
srow: o e VB8R o arved?

Tooneo River crannel as

A Prat e correcia
) Maw, che acreage being clal G v, Sunray exvends only

Lo une sank of the river?

1iain of oar lorsehold.

A mrat's the southern
Q You believe Lhal Lo we B0 pcause of trnie facu ig's

Federal acreagt; 1s that correct?

A Yes, Sir.

Q Thig would leave & certaln amount of acreage hetween

your proposed anit wnG the TWO Pan American anits which would

not ve dedicated to any groration anit, is tnat correct?
A That's true.

Q And that acreage would consist of all of the acreage

in the San Juan River channel north of the wmid-section of that

channel and south of Lots 2, 3, and L9

A That's correch.

Q If that 1and should at some later date ve jeased either

by Sunray OT Ly some other operator, would there be any objec-

tion toO jnelading 1t in your proposed unit and adding the acreage

to the unit for allowabdle purposes at that time?

A There would ve 0O oojection that I know of .

Q Mr. PeasSe, do you pelieve that ot 1 in this section

1s product ive?

A As indicated on Exhibit 3, I'm sure that's correct.

diagonal nalf of Lot 1 1is productive. Now,

The southwesteﬂy
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( as shown oy bthe wmap, oar dava 18 ratlner 1ialived, This is weat
/" 1 corsider a convervabive interpretatlion., i couid well e that
/f #11 of Lot 1 1s produciive, Thlc ‘g acors 48 maceh as L ocan 88y
-
! iy avo.at that., [ repeal yselt waen ! say we did drasw tirls inter-
ZZ ;
H - ¥ R . - . . ‘s . «
f & pretation on a censervative wasis. Subseguent Lo Lhe drilling
' g §g of T 5, when we drill thal one, pernaps wWe can geoo a more cor-
'S .
? ~ , . ‘ '
) - - rect Interpretation.
f Ee Q Lot 1 is owned by Texaco?
: "' A Yes, sir.
v Q And also owns the 80 acres immediately north of Tot 19
' A = A That is Texaco land.
i~
SE Q. If Texaco should decide to form a proration unit in
83 this area, they might experience some difficulty in arriving at
o7 [~ a large enough unit to make a well economic, mighv they not?
N ﬁg A This 1s possivle,
=
o EE Q Unless they couid add on to .ot 1 a pertion, at leastpaft
* ]
o » 23 of the acreage to the noritnh of that lot, then they might be abvle
P Eg to form a large enough proration unit in some way to make a well
P x
R < . economic?
X ; .
AR
- < ga A This is possible. According Lo our maps, Lot 3 and 4
ow
K
L
- 3z in Section 13, lying north of the river, are also under lease by
3
Texaco.
Q +t would also ve possible to form a unit comprising,
say for instance, Lot 1 of Section 14 and Lots 3 and 4 of Sec-
_ tion 137
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| _ . . . ' : 4
( A This is possibie; and uagain, i Looking, relerring to
1 . ay Bxnibit No. 3, the iso-petential nap, wWe nave narrovied dovin
{ .
?< B the productive area due o lack of data. 1 do uot know how wide
i ' T ' e o y
3 the field is at uvhis poinl bLul certainiy Lu wWiti ue ww el 20oT
o m than shown and most probably wlil ve larger than snown.
[+
z ¥ .
s 2z
J 22 8] Do vou feel that the configuration of your proposed
: "
N . . I3 . 2} L4 4 ¢}
- proration unit will deprive Texaco of their opportunity to form
&3 a proration unit for exploration in this area?
.:‘ k N
vt & A It could.
” 0 Q Is there any other configuration that could be made
>
. EE of your leaseholdings in this area to form a proration unit of
‘ & approximately eighty acres that you feel would be productive?
- E: A I don't know how we'd do it. I 7, the well we are
" R presently completing in the Southwest of the Southwest of Sec-
E tion 11, our proration unit is established as an east-west p.ro-
, :g rabion unit. Now, that doesn't leave us any other land that vie
4 & -
=) could add %o this unit.
- . . .
; E: Q By east-west proration unit, do you mean the South half
: ~ - of the Southwest quarter of Section 117 1
R 3 - |
. T 55 A i o,
N N
: o
g; g3 Q What disposition do you intend to imake of the Southwest
iz |
3 quarter of the Southeast gquarter of Section 117
A We have no plans for that at the present time. Our
- plans for I 7 are predicated upon permitting us to drill our first
- wells in a northwest %o sou;heast line staying toward the middle
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,i foration of units 10 nls manner:  The Sooathwest of the South-

. - P PO I T T B H i e P R ey L3 PR S
dest of Section il oand 12 viie Lot 4 of M, unlen wousid couprise

16}
<

soire 08 acres., In other words, L{'s thiaking of a series of

units running in a nerth-soutn direction, then a unit directly

»
’e

DEARNLEY-MEIER REPORTING SERVICE. In:

FiRMINGTON, N, M,
I-4ONE 32%.1182

to the east of thait bteing the Southeast qu‘arte'r’ O LAEe Souviiwis v
of Section 11 plus Lot 3, whiech would amount Lo soe H% acres;
and then the Southwest of the Southeast of 11 in Lot 2, which
would amount to some G4 acres. Has any consideration been given
fo the estavlishment of units in thal direciion?

A We tried the various comblinations here at one tliune onr
another and in many cases we found 1; advisavle from an econonic
standpoint to keep our allowavle down.

Q Your present unit is 67 acres?

A That is right.

Q If you formed the unit the other way, you'd have one
of 67, 65, and 64, iy only concern in this line of inguiry,

Mr. Pease, is the possivle protection of the orderly developrent

Wwitnin these two sections by Texaco and their ownershlip in Sec~.

tions 11 and 14. Possibly, however, that would present no prob-

ALBUQUERQUE, N. M,
PHONE 243.6691

lem if they could form a north-south unit of their own. Would
vou ‘agree Wwith that statement?

: A I--would think they would have no problem in finding

enough land available for their full proration unit.

R

[T



PAGE 3
LR, FMORRIS betileve bhatts sl 1 osnve. Thanic you.
DARECY EANTIIIATIUN
P OEXAMINER MUTTL
) 4] Mr. Fease, would you re-stabe wnao JTootaze locailion
L
Z- . s g ) g
;8 that weli 138 placed at?
' 6o o
EZ z3 Iy 33U LEEU sk vl Ll Mema s Rantion 14 and 2510
! g £% |
i : P 1 .
: —~ from the west line.
i
a3 0 T ) rax Ao
=3 MR. FRCCTOR: Ue'll have further testimony on vnat
=
) N location,
I,
w €3 Q (by Mr., Nutter) Mr, rease, you stated that your I
w
' D Well 7 is now veing completed?
g: A Yes,
- gg Q9 Have you seen the logs on the well yet?
€3 A Yes, I have.
o7 }
. ~ Q Does it look like it's going to he 5 good well?
5 ES A It looks very similar to our I 6. In fact, there's a
N €3
: :g little bit wore zone development. We have experienced extreme
]
- gs difficulty in fracking this well. We fracked it three tines,
~
5 F- Q Seven?
: & A : A Yes, sir, and on one zone, and then we have gone L0
I . -]
; et Lﬂ e
' Qo2 another zone that was ol doubtful nature and have Jjusti finished
) P E:
- Sy fracking it.
20
2z |
1 b Q You haven't recovered any load oil, no potential?
;« .
o A There was several hundred barrels of load oil recovered
[ ‘
P —— as of yesterday. That's why I can't glve you an exact figure
on the well.
Q When was the T 6 completed?
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FARMINGTON, N, 1
PHONE 323%.111:2

A I don't have $he exact date but approximately thirty

days ago.

Q. It is a comparatively new well?
A Yes.
0 You stated that as ias ai ,o. 577 +hoewa wanld be . no

objectién or ALifficulty orn: the part of communitizing the acreage
in Lots 2, 3, and 4 with the acreage in the river, to the middle
of the river. Has this actually been discussed in Sunray‘s
office , whether Sunray would ever communitize to where it

could be leased to combine it with your proposed unit?

A We discussed it. It's my understanding this wonuld be
rather normal procedure at such time as that strip of land is
taken under lease either by Sunray --

MR. PRCCTOR: I wonder -- our lease,as Mr. Pease stated,
does not cover land constituting the large volume of the San
Juan River north of the mid-channel. At the present tiﬁe, that's
under leace. The mid--stream of the San Juan River constitutes
the boundaries between public domain land on the north and tribal
Indian lands on the south. In reality, the San Juan River changeg
its course. The mid-channel has also changed. The question
as to whether'the novenent of the mid-channcl « ¥ river will
result in changing the ownership will depend on the map %o which
the river changes course. Conséquently, though we have unleased
acreage aﬁwthe present time, there 1s an uncertainty as to ex-

actly’where that unleased acreage 1is presently. In view Bf the
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fact we are desirous of deilling the well, we thoughl Lhe only

apnropriate approach was to eliminate our -- exclude the bed and

bottomn of the San Juan River north of the mid-channel until such

time as that acreaze is leased. We would have no objection to

: N
i Z5
H e .
g 58 an order making provision for inclusion of land when and it it
» ;
; ) iz
: ; g is leased by Sunray.
1. -
| . LAAGINER NUITIN. mhmmlsrsuiocAve fhoawe any further.. .o

questlons of Mr. Pease?
He may be excused.
(Witness excused.)
MR. PRCCTOR: We will calil Mr. Ramsey.
E. H. RAMSEY,

called as a witness, having veen first duly sworn on oath, was

examined and testified as follows:

DIRECT EXAMINATION

DEARNLEY-MEIER REPORTING SERVICE, Inc.

y BY MR. PROCTOR:
~‘ . Q Would you state your full name, residence, by whom you
: are employed, and 1n what capacity, Mr. Ramsey?
g i- A Farl H; Ramsey. I reside in Farmington at 305 Sunset
i T
%g Avenue. I am employed by Sunray Mid-Continent CGil Company as
§§ district production manager in Farmington, New Mexico.’
) Q You are a petroleum engineer, is tnat right?
A That is correct.
Q Have you previcusly ftestified at a Commission hearing?
- A No, sir.
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oAE 1
) Briefly state your qualifications from the sHandpoint
of education and experience.
A Yes, sir. 1 received a degree f{'row the Colorado School

of Mines in June, 1950, as geological engineer and was employed

o

Z % . '

g§ following Lhatl oy Ohlo Petroleum Cowmpany as a land surveyor.

Yy FULIUNLUE LU, J WL LU wWULA LUl ounrdy duod JUalor petvroieoam
<

La

engineer and since tnhat date have held different joo titles pro-
gressing from Jjunior enginecer to district engineer in the South

oM T BT Tl
DY L ¥Wds ¢

\O

Texas Division located in Corpus Christi. Imn'i
- ferred to Farmington as district production manager.
A] Mr. Ramsey, are you familiar with the exhibits that

have been introduced in the proposed oil proration unit applica-

tion?

Q Would you state in which of the three lots, Lots 2, 3,
and 4, comprising the unit should a well be located to most ef-

fectively drain the proposed proration unit?
A The logical locatlion for a well in these three lots

would be center lot or Lot 3 as the best location to drain the

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M
PHONE 243.6691

proration unit. This 1s true because a well located in Lot 4§

would odunch the locations together around the existing Federal

T 6 and Federal I 7, and we would, in effect, have 40-acre spacing
Since the field has been developed on a temporary eighty-acre

spacing, we wish to continue that and a well located in Lot 3

would essentlally be spaced on eighty acres.
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PAGE 14
(Ropiicani's mxhibit No, 4
aarked, )
0 T refer you Yo an exnicvil oarked Susray Exhibit boand
a8k you to explain that exnisic, please.
A EXnaoit 4 s a survey plat of Lot He. 3 whieh was ore-

pared vy James T, Leese, a registered land surveyor, at ithe ve-

quest of Sunray Mid-Continent., The gurpose of thig exhiuit is

to reflect the surface, topographic condition dn T ~s 7

show why the particular locacion was cnosen. [ would like to

point oubt that tne river channel differs fro:: that shpwn on thne
1882 survey, as this Exhibit 4 location of the San Juan River
shows the present location. The only spot in Lot 3 which is
suitable for a drilling location, based on prohibitive road ang
location construction costs, is that indicated on the east side
at a point 330 feet from the north line zand 2510 feet f{rom the
west line. At any cther polal in Lot 3, we would experience ex-
tensive construction costs which would influence the economnics
of drilling the well in this location. The point locéted in the
northeast corner of I.ot 3, which is not shown to be a canyon or
slope, 1is inaccessibvle because‘of another canyon which Iies %o

the west, and it would require consideravle expense to reacn that

location,

Q Mr. Ramsey, the location is above tne location of the
river?

A Yes. sir. This location is approximately 250 teet zbove
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the rlver as snown on vhe ao.,
MR, vRUCTOR: [ wellieve that's ali we have of Lihvis wit-
ness,
iy SXAMINER RUDTER: Are there any questions of e,
7=
gﬁ Ramsey?
2y
S &8 CRO3S BEXAMINATION
Q if vhRUoo - BAAN LN ST LUK
vy . Oy
, . BY MR, NUTTER:
; =
&3 Q Mr. Ramsey, where will the tank vatvery for this well
s+ be?
w2 A It will me one that is existing in Section 15, which
- EE was constructed for our New Mexico Federal I No. 6.
x Q I 7 also produces Iinto that battery?
! [~ A It will when it is conmpleted.
S Q The casing head that would e made for this welil would
= also be used for the I 6 and 72
Py
gg A That's true, yes, sir.
L}
, gs EXAMINER NUTTER: Are there any further questions of
N . Eg Mr. Ramseyt:
] g x \ .
) < . He miy e eicused.
AR "
) tD .
) o (Witness excused.)
o
"]
8z MR. PROCTOR: That's all we have.
i
EXAMINER NUTTER: Do you wish to offer these exhibits?
MR, PRCCTOR: Yes, one through four into evidence.
o EXAMINER NUTTER: Sunray's Exhibits 1 through 4 will
g - be entered into evidence.
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