CASE 2443: Application of GULF OIL
CORP. for 80-acre non-standard gas
proration unit.
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PsARSON-SIBERT OIL Co. oF TEXAS

20! WEST BUILDING

401 NORTH COLORADO ST. MIDLAND, TEXAS PHONE MUTUAL 4-4872

October 20, 1961

Mr. A. L. Porter, Jr., Sec,-Director
Oil Conservation Commission

State of New Mexico

P,0O, Box 871

Santa Fe, New Mexico

Dear Mr. Porter:

We are in receipt of a copy of a letter from the Gulf Oil Corporation
to the Oil Conservation Commission dated October 3, 1961 in which they
request an exception to Rule 5(A) of Order R-1670 to establish an 80-acre gas
proration unit in the E/2 of the NE/4 Section 34, T~19-S, R-36~E, Lea County,
New Mexico,

The Pearson~Sibert Oil Co, of Texas owns and operates a lease
comprising the SW /4 of the SE/4, S/2 of the SW/4, NE/4 of the SW/4 zud
the SE/4 of the NW /4 of Section 27, T~19-S, R~36-E, Lea County, New
Mexico, a part of which is within 1500 feet of the proposed gas producing well.
We object to Gulf Oil Corporation's request for the following reasons:

(1)The subject Gulf lease is a structurally high tract and excessive
gas production will probably create a differential reservoir pressure, whereby
the oil in place will be moved across lease lines.

(2)80~acre gas units are considered to be too small for this reservoir
and if many such units are allowed, the reservoir pressure would be rapidly
depleted, causing premature well abandonment,

{3}A secondary oil recovery project by water flood is under study
for this area. Under any type of secondary recovery program, the remaining
gas in solution will tend to maintain adequate oil viscosity and fluid mobility
to permit efficient flooding and prevent waste.

Please advise us what additional steps are necessary to further
oppose this request,

Yours very truly,

o

cc: Gulf Oil Corp.

RDF:me Robert D. Fitting
Roswell, New Mexico V
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oL CONSERVAT!ON COMMlSSlON

p. 0. BOX 871
SANTA FE. NEW M

October 23,

culf Oil corporation

oduction pistrict

EXICO (,//////%/4” 4 74%(5_\

1961

Roswell PX
P. Co Draver 1938
mnl-lc New i
Attentions M. Wo A Shellshear,
pistrict Manager

gentlemens

Reference de to YOUr appu.cation. dated october
3, 1961 for W trative approval of an 80-acre non-
stan gas ration unit in the guncnt Gas pool, cox~
prising the B/2 NB/4 © gection 34, pownship 19 ’
rangs 36 gast, et ounty. Mexico.

set for hearing on
Commission's s, 24
/
hould the aate set for nearing be unsatisfactory.
please advise.

JEW/e8x

cet

midland

very truly yours.

J. B ﬂﬂl‘l'!l!w
1egal Assistant

mon—swt oii Co=panY of Texas
201 West puilding

0!“"




OIL. CONSERVATION COMMISSION 4{@?/& ;?; /j

P. O. BOX 871
SANTA FE, NEW MEXICO

October 23, 1961

Guif Oil (.orporauoa
ROSWeSLliL Proawcuive wascoist
P. O. Drawer 1938

ooveil, New Mexico

Attention: Mr. W. A. Shellshear

Gentlemen:
Reference is made to my letter, dated October 23, 1961,
concerning your application for an 80-acre non-standard gas

mionunit in the Eumont Gas Pool, comprising the EB/2
n/4 of Section 34, Township 19 South, Range 36 EBast, lea
County, New Mexico,

The date of the hearing of your application was in error,
and I wish to inform you that the matter is being set for
hearing on November 29, 1961, before one of the Commission'’s

Examiners .

If I can be of any further assistance in this matter,
Dlease advias

Very truly yours,

J. B, WEITFIRLD
Iesgal Assistant

\L\f Q}/ \n‘m/u:

ecs Pearsoa-8ibexrt 011l Co. of Texas

N\ 201 VWest Building
N lllalinc_!._ Taxas
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ROSWELL PRODUCTION DISTRICT é,{ /}}/I/
s
W. A. Shelishear P. O. Drawe - 1938
LISTRICT MANASES Roswell, New Mexico

F. O. Mortlock

CHISTRICT ERFLORALI N OCtObCI’ 3, 1961

MENACER

M. t. Taylor
CHS TR FROGUITON
ANAGER

H., C, Vivian
G.OTRICT SERTES MANRGER

0il Conservation Commission
State of Nzw Mexico
Post Office Box 871
Santa Fe, New Mexico
Re:; Application of Gulf Oil Corporation for Approval
of 2n 80-Acre Non-Standard Cas Proration Unit,
Eumont Gas Pool, Lea County, New Mexico
Gentlemen:

Gulf 0il Corporation respectfully requests exception to Rule 5(A) of
Order R-1670 for approval of an 80-acre Non-Standard Rumnnt C2z Tioraction Unit
covering the E/2 NR/4 Cocticy 34, JTownship 19 South, Range 36 East, Lea County,
New Mexico.” This non-standard unit is to be attributed to the J. W. Smith Well
No. 2, located 660 feet from the north line and 660 feet from the east line of
Section 34, ' T

In support of this application, the following facts are submitted:

J(l) Gulf's J. W. Smith Well No. 2 originally completed as a Eumont oil
well has now been reclassified as a Eumont gas well.

&é) The proposed Non-Standard Gas Proration Unit consists of contiguous
quarter-quarter sections and lies wholly within a single govern-
mental section,

d@) The entire Non-Standard Proration Unit is reasonably presumed to be
gas productive in the Eumont Gas Pool,

&4)_'The length or width does not exceed 5,280 feet,

QK; All operators owning interests in the section in which the Non-Standard
Gas Proration Unit is located and all cperators within 1,500 feet of
the unit well have been furnished a copy of this application.

Respectfully submitted,

GULF OIL CORPORATION
W. A. Shellshear

(L ‘?44’} A1
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A G Gifsins

Applicaticn of Culf 041 Corporation for Approval
of an 80-Acre Non-Standard Gas Proration Unit,
Eumont Gas Pool, Lea County, New Mexico

cc: New Mexico 0il Conservation Commission
Post Office Box 2045
Hobbs, New Mexico

Registered Mail

Amerada Petroleum Corporation
Post QOffice Box 2040
Tulsa, Oklahoma

Resler & Sheldon
302 Carper Building
Artesia, New Mexico

Shell 0il Company
Post Office Box 1858
Roswell, New Mexico

Continental 0il Company
. 825 Petroleum Building
Roswell, New Mexico

Pearson-Sibert 0il Company of Texas
201 West Building
Midland, Texas

Cities Service 0il Company
Post Office Box 97
Hobbs, New Mexico

Page 2

October 3,

1961
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PEARSDN-E!EERT O Co. OF TEXKAS

201 WEST BUILDING

MIDLAN D, TEXAS PHONE MUTUAL 4-4872

DI NORTH COLORADO ST.

December 1, 1961

0Oil Conservation Comrnission

P.O. Box 871 e -
Santa Fe, New Mexico " Tl
Attention: Mr. Daniel S. Nutter Re: Case #2443

o e

\
\\n,.. e

G‘e‘ntlemen:‘
made of the facts presented by the Gulf Oil
#2443 concerning an 80-acre non-standard gas proration
Sibert Qil Co. of Texas withdraws its objection to the

establishment of an 80-acre gas unit surrounding the Gulf Oil Corporation
Jj. W. Smith #2, 2 g25 well located 660' from the North and East Lines of

Section 34, T-19-5, R-36-E, Lea County, New Mexico.

A review has been
Corporation in Case
unit. The Pearson-

mutual plans of the Operators can be
n shortly be commenced,

an be protected from

It is sincerely hoped that the
that a secondary oil recovery project ca

50 promoted
rtions of this reservoir ¢

whereby the oil producing po
undue fluid migration.

Sincerely yours,

7 Nt W

Robert D. Fitting %

RDF:me

cc: Gulf Oil Corporation
“Attn: Mr. W. A. Shellshear
Drawer 1938
Roswell, New Mexico

e ppt e




OIL CONSERVATION COIISSION
SANTA FE, MEW LEXICO
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Date 127/7/4/
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DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 29 , 1961

9 A M, - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEX1CO

The following cases will be hcard before Daniel S, Nutter, Examiner, or
Elvis A, Utz, as alternate examiner:

Cases _listed on this docket after Case 2444 will not be heard before 1 P.M,

CASE 2434: Application of Amerada Petroleum Corporation for a dual
completion and a 150-acre non-standard gas prorstion unit,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks permission to complete its State DA Well No, 1
located ia Unit L, Section 16, Township 21 South, Range 37
East, Lea County, New Mexico, as a dual completion (convenlion-
al) in the Eumont Gas Pool and the Drinkard Pool, with the
production of oil from the Drinkard zone to be through a
string of 2 3/8-inch tubing and the production of gas from
the Eumont zone to be through ths tubing-casiny anaulus,
Applicaant further seeks the establishment of a 160-acrc non-
standard gas proration unit in the Eumont Gas Pool, comprising
the N/2 S/2 of said Section 16, said unit to be dedicated %o
said State DA Well No., 1.

CASE 2435: Application of Citiss Service 0il Company for a triple com-
pletion, Lea County, New Mexico, Applicant, in the above-
styled cause, seeks permission to complete its Hodges "B"
Well No. 3, located in Unit L of Section 1, Township 25 South,
Range 37 East, Lea County, New Mexico, as a triple completion
(conventional) in undesignated Blinebry and Drinkard pools
and in the Fusselman formation adjacent to the North Justis-
Fusselman pool, with the production of oil from the Blinebry
and Drinkaruy zones to be through parallel strings of 2 1/16-
inch tubing and the production of o0il from the Fusselman zone
to be through a parallel string of 2 3/8-inch tubing.

CASE 2436: Application of Hudson & tludson for two unorthodox oil well
locations, Eddy County, New Mexico. Appiicani, in ihc shove-
styled cause, sezks approval of two unorthodox oil well
locations in the Maljamar Pool, one well to be locatad within
100 feet and not less than 25 feet of the Southeast corner
of Unit J, Section 24, Township 17 South, Range 31 East, Eddy
County, New Mexico, and one well to be located within 100 feet
and not less than 25 feet of the Northwest corner of Unit O

in said Section 24%.

e ek
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CASE 2437: Application of J, C, Williamson for a daul completion, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks permission to complete its Westates-Federal Well No. 6,
located in Unit D of Section 1, Township 25 South, Range 37
East, Lea County, New Mexico, as a dual cempletion (convention-
al) in the McKee and Ellenburger formations with the production
of oil from both zones to be through parallel strings of 2 3/8-
inch tubing,

CASE 2438: Application of Texaco Inc. for a triple completion, Lea County,
; New Mexico., Applicant, in the above-styled cause, seeks

|- permission to complete its V. M. Henderson Well No. 6, located
B in Unit C of Section 30, Township 21 South, Range 37 East,

" Lea County, New Mexico, as a triple completion in the Paddock,
Blinebry Gas, and Drinkard Pools with the production of oil
from the Drinkard formation to be through a tapered string

of tubing of 2 1/16-inch and 1 1/4-inch diameter and from

the Paddock formation to be through a parallel string of

2 1/16-inch tubing and the production of gas from the Blinebry
formation to be through the tubing-casing annulus,

CASE 2421: (Cont.)
Application of Texaco Inc. for approval of a unit agreement
and for a waterflood project, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the
Northeast Caprock (Queen) Unit Agreement, covering 1360 acres,
more or less, in Township 12 South, Range 32 East, Caprock
Queen Pool, Lea County, New Mexico. Applicant further seeks
authority to institute a unit-wide waterflood by the injection
of water into the Queen formation through 19 wells located
within said unit.

[ CASE 2439: Application of Sunray Mid-Continent 0il Company for a 67.04-

acre non-standard oil proration unit and an unorthodox well

location, San Juan County, New Mexico. Applicant, in the

fe above-styled cause, seeks the establishment of 67.04-acre

r non-standard oil proration unit in the Totah-Gallup Oil Pool,

" comprising Lots 2, 3 and 4 of Section 14, Township 29 North,
Range 14 West, San Juan County, New Mexico, said unit to be
dediczted to a well to be located at an unorthodox location
330 feet from the North line and 2510 ficet from the West line
of said Section 14.




CASE 2440: Application of Socony Mobil Oil Company for permission to
transfer allowahles, Rio Arrviba County, New Mexico, Applicant,
in the above-styled cause, seeks permission to shut-in the
Boulder--Apache Well No., 12-14, located in Section 14, Township
28 North, Range 1 West, Boulder-Mancos Oil Pool, Rio Arriba
County, New Mexico, and transfer its allowable to the Boulder-
: ; Apache Well No. 23-14 located in said Section 14 for the

i ; purpose of conducting interference tests,

_3-
!. ) Docket No. 32-61

CASE 2441: Application of Water Flood Associated, Inc.,, for a waterflood
project in the Maljamar and Robinson Pools, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks permission
to institute a waterflood project in the Maljamar and Robinson
Pools in portions of Sections 5,6 and 7, all in Township 17
South, Range 32 East, Lea County, New Mexico.

CASE 2442: Application of El1 Paso Natural Gas Company for a dual com-
pletion, Lea County, New Mexico. Applicent, in the above-
styled cause, seeks permission to complete its Mescalero
Ridge Unit Well No. 1, located in Unit D of Section 21, Town-
ship 19 South, Range 34 East, Lea County, New Mexice, as a
dual compietion (conventional) in the Bone Springs and Morrow
formations, with the producticn of o0il from the Bone Springs
zone to be through a string of 2 3/8-inch tubing and the
production of gas from the Morrow zone to be through a
parallel string of 2 1/16-inch tubing.

ko —— R .

CASE 2443: Application of Gulf Oil Corporation for an 80-acre non-standar
gas proration unit, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks the establishment of an 80-acr
non-standard gas proration unit in the Eumont Gas Pool,
comprising the E/2 NE/4 of Section 34, Township 19 South,
Range 36 East, Lea County, New Mexico, said unit to be
dedicated to the J. W, Smith Well No. 2, located 660 feet
from the North and East lines of said Section 34.

o \
TR
;
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The following cases will not be heard befeore 1 P M,

CASE 2444: Application of Aztec Oil & Gas Company for an exception to

: Rule 309-A, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an exception to Rule 309-A to

permit the Totah-Gallup o0il production from three wells on
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Docket No. 32-61

applicant's Hagood Federal Lease, located in Section 19,
Township 29 North, Range 13 West, San Juan County, New Mexico,
to be transported prior to measurement on said lease to
’ applicant's Smith "C" Lease, located in Section 18, Township
| 29 North, Range 13 West.
{
|
|
|

CASE 2445: Application of Southwest Production Company for an order

extending the Flora Vista-Mesaverde Pool, San Juan County,
|3 New Mexico, and estahlishing special rules and regulations
in said pool. Applicant, in the above-styled cause, seeks
an order extending the Flora Vista-Mesaverde Pool to include
Sections 22, 23, 26 and 27, all in Township 30 North, Range
12 West, San Juan County, New Mexico, and establishing
special rules and regulations including a provision for 320-
acre spacing units in said pool. ‘

CASE 2446: Application of Southwest Production Company for an order
pooling all mineral interests in the Basin-Dakota Gas Pool
in the E/2 of Section 22, Township 30 North, Range 12 West,
San Juarn County, New Mexico. Interested parties include
Roy Rector and O, G, Shelby, both of Florag Vista, New Mexico,
and Myron T, Dale, address unknown,

CASE 2416: (Cont.)
Application of Southwest Production Company for an order
pooling all mineral interests in an undesignated Mesaverde
gas pool in the E/2 of Section 22, Township 30 North, Range
12 West, San Juan County, New Mexico.

CASE 2447: Application of Humble Oil & Refining Company for approval of
a pressure maintenance project in the Cha Cha-Gallup 0il Pool,
San Juan County, New Mexico. Applicant, in the above-styled
cause, seeks permission to institut. ~ _ "essure maintenance
project in the Cha Cha-Gallup Oil Pool by the injection of
water into certain wells located on the Navajo Indian Re-
servation in Sectisns 13 through 29 and 33 through 36, Town-
ship 29 North, Range 14 West, San Juan County, New Mexico.
Applicant further seeks the promulgation of specail rules
and regulations governing said project.

CASE 2448: Application of Pan American Petroleum Corporation for a
£ pressure maintenance project, San Juan County, New Mexico.
Vﬁ : ) Applicant, in the above-styled cause, seeks permission to
. institute a8 pressure maintenance project on its C, J. Holder,

i o ) . PEEAT Lt NP
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CASE_2449:

Bl b It
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3 i e L B

~ State Holde

Docket No. 32-61

r 0il Unit, state '"CA", State 0il Unit and
gan Juan County. New Mexico,

Gallegos Canyon Unit LeasesS,
ol with water injection initially

in the Cha Cha-Gallup 0il Po
to be through five wells located in gections B and 16,
Township 28 North, Range 13 West, and Section 23, Township
08 North, Range 12 West, and requests adoption of special
rules to govern the operation of said project.

n American Petroleum Corporation for a

e project, San Juan County, New Mexico.
Applicant, in the ahove-styled cause, seeks permission to
ijnstitute a pressure maintenance project on its Navajo Tribal
"i" and Galleqos Canyon Unit Leasés, gan Juan County, New
Mexico, 1in the Totah-Gallup 0il Pool with water injection
jpitially to pe through five wells located in Section 35,
Township 29 North, Range 13 West, Section 12, Township 28
North, Rangeé 13 West, and Sections 13 and 24, Township 29
North, Range 14 West, and requests adoption of specail rules
to govern the operation of said project. ‘

Application of Pa
pressure maintenanc




W. A. Shelishear
STRCT MAYAGER

F. 0. Mortlock
Liassiny Ceeroest

waNALER

M. 1. Taylor

ROSWELL PRODUCTION DISTRICT

November 30, ]_961 P. O. Drawer 1938
Roswell, New Mexico

it

CISTRICT FRGT [ERR Vi)

MANRGER

. C. Vivian
CSIRIGT SEARY.

CES MANALER

0il Conservation Commission

State of New Mexico

Post Office BoX 871

Santa Fe, New Mexico

Re: Case No. 2hh3 .
Examiner Hearing
November 29, 1961

Attention: Mr. A. 1. Porter, Jr.

Gentlemen:t
ter's request in the subject

cage, the following tabulation shows the results of annual gas-
oil ratio tests conducted on Gulf 0Oil Corporation‘s J. W. Smith
/4 NE/4 Section 34, Township 19 South, Range 36

Well No. 2, NE
East, Eumont Gas Pool, Lea County, New Mexico.

In compliance with Mr. Nut

Test Date GOR

May, 1957 16,500
May, 1958 29,000
June, 1959 9k, 000
May, 1960 , 45,000
May, 1961 113,000

Should you desire additional information, please

advise.
Yours very truly,

s

W. A. Shellshear

JHH:ers
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GOVERNCR
EOWIN L. MECHEM

CHAIRMAN

Sitate of Netw Wlexico

@ il Gongervation & omiiis

o

L AND COMMlSSlONER
E. S. JOHNNY WALKER

o~

Py
pa1 VR 1

STATE GEOLOGIST
A. L. PORTER, IR,
SECRETARY - DIRECTOR

Re: Case No. 2443

R-2147

Order No.
Applicant:

Gulf 0il corporation

MEMBER
a Mr. M. X. Taylox .
% aulf oil Corpcsation
3 pox 669
f Roswell, New Mexico

pDear Sir:

ir/
carbon COPY of order also sent tos:

Hobbs 0OCC x

Artesia occC

Aztec OCC

OTHER

Enclosed herewith are two copies of the above—referenced
Commi.ssion order recently entered in the subject case.

Very truly yours,

R4S

A. L. PORTER, Jr.
Secretary—Director

i m»u««m»m#u‘uwm&i&mwﬁw 5




BEFORE THE OIL CONSERYATION COMMISSION
OF THE STATE OF NEW MEXICO

 IN THE MATTER OF THE HEARING

. CALLED BY THE OIL CONSERVATION
- COMMISSION OF NEW MEXICO FOR

. THE PURPOSE OF CONSIDERING1

CASE No. 2443
Order No, R-2147

' APPLICATION OF GULF OIL CORPORATION
 FOR AN 80~ACRE NON~STANDARD GAS PRO-
| RATION UNIT, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

'+ BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m, on
November 29, 1961, at Santa Pe, Naw Mexico, before Daniel S. Nutte

g

Examiner duly appointed by the 011l Conservation Commission of New |

1 Moxico, bereinafter referxred to as the "Commission,' in accordance

with Rule 1214 of the Commission Rules and Regulations.

NOW, on this_ 215t day of Decewber, 1961, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommepndations of the Examiner,
Daniel S. Nutter, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by

law, the Commission has jurisdiction of thie cause and the subjecb‘

matter thereof,
(2) That the applicant, Gulf Oil Corporation, is the owner

| and operator of the E/2 NE/4 of Section 34, Township 19 South,

Range 36 Rast, NMPM, ILea County, New Mexico.

{3} 7That the applicant seeks the establishment of an 80~
acre non-standard gas proration unit in the Eumont Gas Pool
consisting of the E/2 NB/4 of said Section 34; said unit is to
be dadicated to the J. W. Swmith Well No. 2, located 660 feet
from the North line and 660 feet from the Rast line of said
section 3a.

(4) That approval of the subject application will neither
cause waste nor impair correlative rights.

IF IS THEREFORW ORDERED;

(1) That an 80-acre noa-standard gas proration umit in the
Eumont Gas Pool is heredy established comprising the R/2 HE/4 of
Section 34, Township 19 South, Range 36 Bast, NMPM, Isa
ll-v Nexico, uld unit to be dedicated to the J. W. Smith mn

i
l
i
]
l
i




-2-
‘ CASE No. 2443
t ordexr No. R~2147

. No. 2, located 660 feet from the North line and 660 feet f£rom the -
| Bast line of said Section 34,

(2) That the allowable to be assigned to the subject waell
" shall be 80/640 of the allowable assigned to a standard, 640-acre

| proxation unit in the Eumont Gas Pool. |
‘ (3) 9That jurisdiction of this cause is retained for the
| entxy of such further orders as the Commission may deem neces-
DONE at Santa Fe, New Mexico, on the day and year herein-
1 above designated. ;
1 STATE OF NEW MEXICO |
i OIL CONSERVATION COMMISSION
|
EDWIN L. MECHEM, Chairman
A. L. PORTER, Jr., /Mémber & Secretsry
‘ | |
| eax/
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: |
- |
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August 24, 1981

Gulf{ 0il Corp.
Box 2167
Hobbs, Mew Mexjco

Centlemen:

Effective September 1, 1961 the following wells are reclassified as gas wells in
the Euvmont Gas Pool:

Sec. 14, T- , R-36-L
Sec. &, T- , R-36-E

Les State DA(% . @ =t = 7« 1) No. 19-§
21-$

Sec. 8%, T-21-8, R-36-E
20-S
19-S

Orcutt C (7 A) " No.
Armott Ramsay D «¢dy T A No.
Bell Ramsay D/ ‘~, .o <7< ) No.
3. H. Smithoiv-., . '7¢) Koo

Sec. 35, T-20-S, R-37-E
Sec. 34, T-19-S, R-36-E

row:nco»—-
g>-n»c>m =

This reclassification was necessitated by your recent gas-oil ratio tests which
indicated the wells to be producing with ratios in excess of 100,000,

These wells will be shut {n effective September lst and will remain shut in until ' : 4
you have complied with the provisions of Commission Order No. R-1670 pertaining : .
to the Eumont Gas Pool.

Yours very truly.

Ofy CONSERVATIO‘.CQHHISSION

;¥’ ( ;vi.g(ftiigl;«
_ /ﬁoe D. Ramey '
.~ Proration Mar.:er

JDR/mc

Case No. ‘ 3
Exhibit No. /

RSBl
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EUMONT GAS POOL
Lea County, New Mexico

- LEGEND -
[ rroposed Non-Standard Unit
1 offset Eumont Gas Units

Case No. 2442
Exhibit No.. ,2

Gulf 0il Corporation
November 29, 1961
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L IN THE MATTER CF:

Application of Gulf 01l Corporation for an
80-~acre non-standard gas proration unit, Lea
County, New Mexico. Applicant, in the above-
styled cause, seeks the establishment of au
80-acre non-standard gas proration unit in the
Bumont Gas Pool, comprising the £/2 NE/4 of
Section 3!, Township 1§ South, Range 36 East,
Lea County, New iMexico, said unit to be dedl-
cated to the J. Y. Smith Well No. 2, located
660 feet from the MNorth and East lines of
said Section 34,

g

CASE NO.
243

-

Ma? et N N Sl v ot Mo st N N Nee? N’ N

TRANSCRIPT OF HEARING

DEARNLEY-MEIER REPORTING SERVICE, Inc.

EXAMINER NUTTER: We will call Case No. 2443, ;:,
;f 2 MR. WHITFIELD: Application of Gulf 0il Corporation for %
% ig an 80-acre non—standérd gas ororation unit, Lea County, New Mexico. §
g gg MR. KASTLER: W. V. Kastler from Roswell, appearing on g
5 5 |
é éé behalf of Gulf 0Oil Corporation. We have one witness, Mr. J. H. | ;

Hoover. » i

(Witness sworn.) i

.y

J. H., HUUVER, , i

£33 CX KX KB
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M,

FARMINGTON, .
PHONE 325.11 B2

SERVICE, Inc.

N, M,

DEARNLEY-MEIER REPORTING

PHONE 243.6691

ALBUQUERQUE,

PAGE o

T S
rayloond A% 2 wibness, NHVINAT Seern fipelo A auore O st V1AL
crrmmined and testified as o LOWS:
DIRECT EX AL PAPTON
SV OMR, KAST NS
) 14, IHopover, will »ou LLease sLaie vy poBLiion, where
Yo seside, and where 7OV sre exploved?
7 am a senior vetroeun eaplnecy with Gu.f oLl Corp:
oratlion in Roswell, New Mexico.
Q Have Yyou vreviously gqualified as an expvert petroiciis
engineer and tvestified pefore this Comnisslon?
A Yes, sir, I have.
MR. KASTLER: Are the witness's qualifications satis-
factory?
EXAMINER MNUTTER: ves, slr; please proceed.
A) (vpy Mr. Kastler) Are you familiar with the appiicatiorn
in Case No. 2hh3?
A Yes, sir.
5} Would vyou please explain whavt guif 0il is seeking in
this case?
A e are requesting approval of the 80-acre non-standard

Funont gas proration unit covering the Rast half of the Northwes®
guarter and the East half of the Horihieast quarter of Section 34,

Township 19 South, Range 36 East, lLea County, New HMexico, that

being a porbion of our J. Vi. Smith leasc

to our J. W. Smith Weil No. 2.

and ta be attrivbuted
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUGUERQUE, N. M,

M,

FARMINGTON, N.

PHONE 2325.11R2

PHONE 243.6691

PAGE

A The Hass nait o Lhe Horshoant gosrier,

) Toan! LU T AL nrocedure o x| adminiotest lve
apnroval for appiicallione of this natave?

A Ves, sir, 1t 18, and we made such apviicalion for 2d

vinistrative approval ana there was s

T

oujiccvion fron an oifset

operator. Tha% is the recason 1Lt was set [or hearing.

8 In what form were taese ovjectlons wade or stated?
A In a letter to the Gil Conservaiion Comiission office,
HMR. MORRIS: That is par{ of the file in {his case,.

Q douvld you refer to that letter or

]

(oy Mr. Xastler)
a copy that Gulf has received and state what the ovjections ﬁere
that vere wmade vy this ofiset operaior?

A Yes, sir. 'This 1is a carvon copyiof the letter which
was furnished to us addressed to the (1Ll Conservation Commission

office in Santa Fe dated October 20, 1961. I would like to

quote in part the objections. '"We object to Gulf ¢il Corpora-
tion's request for the following reasons: 1. The suvject Gulfl
lease is a structurally high tract. An excess of gas production
will probably create a differential reservoir pressure whereby

the o0il in place will be moved across iease lines. 2. The 80-

acre units are considered to ve too small for this reservoir
and in my'opinion4if such units are aliovwed, the reservoir pres-
sure would be rapidly depleted, causing premature well avandon-

ment. 3. A secondary oii recovery project oy waterfiood is
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Hedan oo Lone ol secondar, reecovers

[ ) P Ty
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proraL, Lhe pemainiing oll g solovio YEotewd o maintain
adequrate oll vigcosity and 1074 o0l U oo eraili such Llooding
5o a.d vrevent waste."
Z-
g§ o Would you pleage review the fzacis leading up Lo ihis
9
; E 4 v . T . ’. el ] -
; S E% nearing or the nistory of tnis well?
! g 00
- =~ A Yes. Guli's J. W. Swmith Ko. 2 was originally completed
B &‘J in %the Monument Cil Pool in 1937. In 1956 it was vlupgped tack
' o to the Eumont 0il Pool and cowmpleted as a high GOR XBumont oil
l . well,
‘ &)
! : E EXAMINER NUTTER: Vhat do you mean by high GOR?
| DB _
ii A THE WITNESS: That's what I was trying to find in my
| " - .
! b) - id L] b
s QA notes, Mr, Nutter. The well was coupleted flowing 15 barrels
| =
< of oil, 449 MCF of gas with a GOR of 29,940, that being a high
S E GOR because the 1limiting GOR is 10,000 in the Fumont Pool. I%
: o~
= - § has a penalized allowable of 31 barrels based on top vool allow-
A '
: able of 38 barrels. The Commigsion set the annual GOR for this
g pool for GOR tests and as a resx\l‘c of the 1961 annual tests the
| > '
' < . J. W. Snith Well No, 2 was re-classified as a Tumont gas well
v z -
" ) z',% .
3 - Qs because it produced in excess of 100,000 %o 1.
8 g s
[ w . a v g
5 - 3z (Applicant's Exhibit No. 1
f
i zi
: marked, )
= ‘ A (continuing) 1 would Like Yo present Zihirit 1 at
- this time, which is a letter from the Commission division office
~_ in Hobbs advising us that they weve re-classifying this well as




VICE, Inc.

DEARNLEY—MEIER REPORTING SER

ALBUQUERQUE, N. M-
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Le]

FARMINGT
PHONE 2

PHONE 243.6691

,...,,__,,,_,—,_,—d_,,,_——._, T I
P . LI * % En 1y . 1 1
pEaLL Y o une O LeDT . phere LB 006 vy 5 ¢ onadd 3t O
P FELPN ey AT . P 3
Letag 0T, i Lae iag B raErann 5} A VNG Lensul, vy~ cleyrec O
PR - ] P - . IR AR ° T < al ~ % -
Lhiese i 118, O Lney 'J)C.\_lf). e J. . o &Y weld 15 e D0l B

guestion. Tesc welis Wil e awoab 1o cflraciive Septemnber 184
and will reralnt gl in sl l they nave co plied with the pro”
vigions of Conmnlesion Gyrader R-1670 pertainlng Lo the womont 5an

pocl. that order stabes that a $5as well 1s one Lnat produces

Lrer that i e well

P

in excess of 100,000 to 1. It stabes 0

Y P

Led as o an oLl

L]

is not classified as @ &ab well, it i® ciassi
well. 1t further sets out the 1imiving aoRy and o conply
with the Order R-1670 ©o vev an s1lowavle oF to ©e allowed GO
produce 4 well, o4 nave ©o nave a provation unit. Ang the
reason for our reques’t 18 Lo allow this well Lo produce by re-
questing an 3o-acre non-sbandarad snit.

Q (vy Kastler) Do you nave additional exnivits o offer

in this case? Ynat does Exhiblt 2, for example, show? Would

JOou jdentify 167

4

(Applicant‘s Bxnibit NoO.
caarked. )

A Exhibit 2 i & streuctare plat conboured 07 top of the

Penyose Pay- Tne Penrose‘pay is part of the “uesn formation and

js in the vertical 1imits of the Eumont «as pool. Al wWe have

showing ©on rric plab 1o that the struciure i1s Alpping very

sharply to the west and that the east side of our Smith lease

is struch

urally hign; and we reel that the reason this well has
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L

FARMINGTON, N.

PHONE 24251182
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Leeome o oan il Gl i he fmee Lo SRR A GRS Yioon , and
onc of the o jec iond W Lnal she weolowehoer eyl :
anG ve Agree Prias tLOLE
3 (o Amiiery 2, notlce JO e 02 ] 2 v ored N
area ©hab appears Loy e OUY lease arcé. fep 4hral e Sintidn

A ves, welnd e Northeast quarter 1@ the vorth nall of
che Worthwest quarter of Section 34,

9] mhe well i0 gquestion 1 located i Lthe Hortheast
5C Section 3, is Thav corvect?

Q Has 1t teen gesignated OnN Ryhiblt 2%

A 1t s only circled on mxniolt 2. It is designated on

(Applicant's Exhibit No.3

sarved.)

o Exnivll 3, would you please

@ Calling your atbention T
sdentify 1% gnd explain where"is shoun infornabion there DEr-
ginent o this case?

iy Wnat we aid on Rxnibit 3 -~ vie nave outlined in red
our proposed 30-acre non—standard unit, velng the Bast half,
the Northeast quarier of Section 34, and we have circled in red
the unit well. Ve nhave also shown the offsetting ©as uﬁits

py other operators. ney are sutlined in green43nd the unit

well producling is'outlined, circled in green. What we are show -
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) Yo stabed that one of the oslections was that ao

excess of gas production would probably create a Aifferential

reservolr pressure whereby oil i place will ue moved across
Vlease lines, What is your answer to this oblectlion?

A It would notl, under the ter: "excess ol gas prodac-
tion'" because based on the first eleven .onths of 1961, Ghat's
nave the Deceroer proration

schedule, so therefore, the [irst cleven wonthis average allow-

able for an 80-acre unit in the Lumonti sas pool s only 95 MCR

ver day. Those are actual {igures talkken fror the gas prorabtlon

Y-MEIER REPORTING SERVICE, Inc.

schedule. An oil well in this pnol ecan produce 1O Limes a Lop
allowable of 34; therefore, an oll well on 40 acres can produce

340 MCF a day according to the rules and regulations. Therecfore,

N, M,

DEARNLE

we don't see how this well producling on 80 acres, producing

less gas than an oil well can on N0 acres, can cause oil to

PHONE 243.6691

ALBUQUERQUE,

migrate across the lease line.,

Q What comuent do you have concerning the objection that
80 acres are considered too srall and that in such a unit the

- reservoir would wve rapidly depletedr

"




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. ™,

N,

FARMINGYON,

PHONE 325.11R2

PHONE 243.6691

PAGE (3
A The onldy roason we wonld consider Lo Loo amall T
sitrletly neconoics.  Uuoe Lo Lthe very 1ow alloweoles oo eonldd

10% snend very oocn awney o0 the develovaer bt of S0 aoeres,  pow-e

ever, the allouavles are wased on gcreare 1io.c. An SO-acre

il o Ccan wWwith:drsw Tho nyvopnortionate anduni gnd there Tgono0

reagson why an operabor could not develap oo avy side that he
feels econorical.

Q Yhat is vour cowment concerning a secondary oll re-
covery project?

A Well, we are certainly avare ol the possibilities of

a secondary recovery project and have bveeinr for some time, In
fact, at our initiative, a meeting has Eeen held with the opera-
tors %o discuss a secondary project and we do not feel in any
viay that the granting of our requeét for an 80-acre non-standard

unit will affect the project in any way.

Q Do you have aunyithing further to add?
A I have just one other thing: That the granting of our

gpplication will afford us an opportunity to protect correlative
rights in view of the setting of the Eumont gas unit shown on
Exhinit 3.

Q Would the denial of your application result in perma-
nent shutting in of VWell MNo. 2 and abandoning any hope of re-
covering gas in place there?

A Yes, sir.

Q Mr. Hoover, were Exhibits 2 and 3 prepared by you ov

P T

b
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FARMINGTON, N,
PHONE 325%.1:1R2

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUEROQUE

stovour direclion and ander [Joune aupey

A Yo, oir, Loy wdorn,
. RS o Trat o onnacl wlen o oae dirrecl LonLirony ab
this tiie.
YA BHUYT SHD Does wrone nave e questions ol
Mr. Hoover?
GRS VR ANTTHAT
BY EXAMINER NULTHR:
Q Mr. Hoover, thie well was coumpleted in 1956 with a

GCR of 29,940. Y u mentioned that annual tests are taken,
Could you give us the annual GORs that this well has experienced
since veing recompleied s a gas Well?

A No, stir., I don't have the other tests., 1 have only

the recent one.

4] Is this the {irst tilme i:t's gone over 100,0007
A Yes., The regular tesi{ that was conducted in May of

this vear, our test on May 9, 1961, the well produced one barrel
of oil, 113 MCF of gas giving a GCR of 113,000. The result of
that test was that the well was reclassified. We retested the
well in September to see if we agreed that it should be a gas
well and we could not get a test anything under 100,000. In

fact, our Lest on September 11 showed that the well produced no

ail, 183 ©CF.  Gn September 13, no oil, 200 HCK.
0 Just a minute. I want to jot those down. That's a

’v

high ratio.
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A Yues, s1r.
8] These Lests were after the well had Leen shut in for a

period sin
A
direction

0

well compl
A
Monurient ©

Q

A

ce September 1st?

Yes, sir. They were shul iv September 1st at the
of the Commission.

Now, what fo*fatibn or what pay is the No. 1 Smith
eted in?

Oh, T overlooked the No. 1. I%{ is completed in the

il Pool and ---
And the Nos. 2 and 39

All the rest are in the Eumont o1l wells. So, on the

proposed 80-acre non-standard unit, we would rniot have any Eumonti

oll dedicated there.

Q
cerned in

A

Have there been any trimmed as far as GORs are con-
the No. 5 and 6 which are up-struciture?

I don't have the ftrends. However. the most recent

GOR test which was the one conducted in 1961, the No. 5 had a

GOR of 39,
o

A

0i7. ©No. 0 nas a GOR of 12,045.
That was ‘taken in April of 1961°

April or May. I velieve it was May. I don't have

the date on those but it was probavly the same month, at the

same time.

Q

That was the same test period that No. 2 came up with

the 113,000?

A

The regularly scheduled GCR test. No. '3 has a GCR of

PRI Lo Pt
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332%, and the Noo M onas g TR oy 1000
0 Theose vells are dowo--ouraetarey
Vog, tir. Phoe gacenil contacy Lzl We ghiow o0 BXnLoil
Fe 2 iz approximate.
Z-
| g 5 Q You eizted whatl the average aliowssic for an 80 ncre
|
S &7 unit for the last ear, wob not couating Decemver. nas veen 95
S -
P . MCF per day.
» = .
B E‘ A Ves, sir.
i A 4) And that the top ailowaole oil wel: in the Eumon®% would
: h ) have a GCR 1limit of 340 [CF per day.
. Z A Yes, sir, if it was producing rignt at the top limit
Py
: E and capable of producing top allowabdle.
R
‘ s =¥ EXAMINER NUTTER: Are there any further questions of
! A the witness?
- S He may be excused.
L
: E (Witness excused.)
; =~
; ) E MR, KASTLER: I wish to offer these exhibits into
* ~ . .
Z evidence, one, two and three.
. EXAMINER NUTTER: Applicant's Exhibits 1 through 3
m zg
B _ ¥o will be admitted in evidence.
o
- gg _ MR, FITTING: ‘'Robert D. Fitting with Pearson Gilbert
. el 0il Company. :
i The ocbjection still stands. Ve don't velieve they have
. answered the fact that thelr well is a gas well. The offset
o
- well to the north is producing at a ratio less than 26,000 and
P - it's our opinion, since that welli and the well to the scuthy ‘
i

S TITRAD 30" T
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Tihath DOLE Fe-Woril L0 a0 e cmeeSsars, Low re-coassiliioauion,
and we wonder wWhebhiey or oot this testt oo LidLie LU propiillous,
il the ocerator intends oo for. 5 it for waier{lood parvoses,
1y Ve also uotilee thas Lhere was a neetlins cziled Moventer 10, sub-
; Z =
| §a seguent to our objeciions,
b S 9 BXAMINER NUPPER:  [e there anything else anycne wishes
P i
Dt : « 2
; —~
? " to offer in this case?
: E£ We will take the case under advisenent,
: >
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COUNTY CF SAN JUAN

L, THOMAS ¥, HORNE, NCTARY 2UL1TC ia and for {the

County of San Juan, St%ate of New [exico, do herevy certily

1

that the foregolng and attached

[

reported hy me in stenotype and
typewritten transcript under ny
tains a true and correct record

pest of my knowledge, skill and

My Commission Expires:

Cctover 2, 1965

transcript of hearing was
that the sane was reduced to
personal supervision and con-
of said proceedinzs, to the

abilivy.

~ NOTARY r{éizc a

1 do hereby certify that the foregoing I8
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the L. g
heard Ly -2

L oof tne proceedings in

. 7; cace No. L Y3 .
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