CASE 2444: application of AZTEC
0IL & GAS for exception to RULE

309-A - (HAGOOD w“EDERAL LEASE} .
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A2TIC OIL & GAS COMPANY 7

920 MERCANTILE SECURITIES BLDG.
DALLAS 1, TEXAS

October 17, 1961

CLERTIFIED MAIL
RETURN RLCEIPT REQUESTED

Mr. A. L. Porter, Jr., Secre
New Mexico 0il Conservation
P. 0. Box 871

Santa Fe, New Mexico

Q ot
O
g«
e

Re: Application of Aztec 0il & Gas
Ccrmpany for Off-Lease Storage
Pernission for Production from
the Totah-Gallup Pool from & part
of Section 19, T-29-N, R-13-V,
N.M.P.M., San Juan County, New
Mexico

Dear Mr. Porter:

Aztec 01l & Gas Company hereby submits its application, in triplicate,
for an exception to Rule 309(a) of Order 850 and for permission to produce
into a tank battery located on Section 18, T-29-N, R-13-W, N.M.P.M. and
there store production from certain wells located on United States 0il &
Cas Lease SF-0T9065.

In support of this Application, Applicanmt respectfully states and
shows the following:

1. Applicant is the present owner of the right to drill to and
produce o0il and gas from the Gallup formation under the terms of the
following oil and gas leases:

(a) Fee lease executed by Bruce M. Barpard, Jr., et al,
dated October 30, 1959, recorded in Book 438 at
Page 204 of the Records of San Juan County, New
Mexico covering the following lands:

Township 29 North, Range 13 Vest, N.M.P.M.

Section 18: Lots 2,3,k, SElsi
San Juan County » New Mexico

(b) United States 0il & Gas Lease SF-0T9065 insofar as it
covers the following lands:
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(omong Other 1ands nct Bove retevant)
San Juan County, New Mexico

5. Applicant has orected 8 tank battery 1ocated ia ©he suisEs of Sece
18, 7-29-N, R-13-Y, consisting of three 500 barrel taunks and one X 20
heater«treater. T¢ was contemplated that this storage pattery would be
necessary to gccormodate production 1o be developed in Section 18. Subse-
quent drilling has shown that the storage capaclty of this facility 16

10cated on the SWisEL of Section 18, the only well on the gection presently
producing from the Totah-Gallup Pool. Applicant is desirous of ubilizing
this storage capaclty by connecting to it three of the wells located in
gection 19, 7-29-N, R-13-Y, covered by Federal Lease SF-079065. Thege wells
are the Aztec—ﬁagood Hos. 25, 26 and 27, all of vhich produce from the
Totah-Gallup Pool.

3, There will be no cormingling of oil in said tank vattery since the
three wells yamed above areé all located on the ssue lease€ and produce from
the sane pocl; DO other wells will produce into said tank battery. A
geparate tank will be erected near the Aztec-Smith ngt JL to receive pro-
duction from this well.

4. The leases above described are coatiguous.

. Al produc’cion is fronm & common sovxrce of supply: to-wit; the
Totah-Gallup Pcol.

6. Mo more than sixteen (16) wits will be produced into said tenk
bvattery.

7. With respect to the right to drill to and produce oil and g8s from
the Gallup forration under the 1ands sbove described, Applicant is the
Operator and sole ovoer thereof .

8, The consent of the United states Geolcgical survey to guch off-
1ease storage has been requested.

9. All offset operators have been notified of this Application by
certified rail, and their ~.onsent thereto has been requested.

Appli_cant respectfully requests that this Application be promptly
considered edministratively, without notice and hearing, in accordance




Mr. A. L. Porter, Jr. -3- October 17, 1961
with Rule 309 5(b) and that permission be granted administratively for
such off-lease storage.

Yours wery truly,

AZTEC OIL & GAS COHMPANY

By \M Q %ﬂm

Kennelh A. Swanson
Attorney

KAS/et

Copies of this Application and the Plat attached as Exhibit "A”
have been mailed by certified mail to the following parties:

Pan Ainerican Petroleum Corporation
0il and Gas Building
Fort Worth, Texas

Texaco, Inc.
P. 0. Box 810
Farmington, New Mexico

Elliott, Inc.
P. 0. Box 1355
Roswell, New Mexico

Tenneco 0il Company
P. 0. Box 171k
Durango, Coloralo
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Aztec OLil & Gas Company
920 Morcantile Securities Pullding
} Dallas 1, Texas
Attention: Mr. Kemneth A, Swanson, Attormey

!
J/!)! | Gentlemen:

Reference is mads tO your application, dated October
TR 17, 1961, for administrative permission to store the pro-
T duction from the Totah-Gallup Pool from a part of Section
Sl i9, Township 29 Noxth, Range 13 West, San Juan County, New

Mexico, in a tank battery to be located in the SW/4 SB/4
of Bection 18, Township 2% North, Range 13 West, San Juan

¥ County.

vy In view of the fact that Rule 309 of the Commission
vy /./ Rules and Regulstions provides & procedure for administra-
Y tive approval of lsase commingling facilities omly, your
L application for off-lease storage, without commingling

j beinq involved, is baing set for hsaring on November 29,

u L. . bafore one of the Commission's Exeminers.

Enclosed ior your assistance in the future is onhe
copy sach of Order No. R-2060 and the Cosmission Manual
:‘ot the Installation lnd Operation of Commingling Facili-

os.

If I can be of any further assistance to you in this
nntto:, plouo advise.

'¢6,(\L

Very truly yours,

. J. B. WHITPIRLD
. legal Assistant
ba ml..p 4
mm

“(9’ cc: Uanited States Geclogical Survey - rarhinqton
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LAND COMMISSIONER
E. S. JOHNNY WALKER

GOVERNOR

EDWIN L. MECHEM

CHAIRMAT

». 0. 80X 871
SANTA FE

December 14,

Re:

Mr. Kenneth A. Swanson, Attormey

Asztec 0il & Gas Company
920 Mercantile Securities Bldg.

pallas 1, Texas

Dear Sir:

Enclosed he
Comnmission order recently entered

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY — DIRECTOR

1961
Case No., 2444
Order No. R—-2132
Applicant:

Aztec Oil & Gas Company

rewith are two copies of the above-referenced
in the subject case.

Very truly yours,

A s,

A,

/ 4

L. PORTER, Jr.

Secretary-Director

ir/
carbon copy of order also sent to:

Hobbs OCC x
Artesia OCC

Aztec OCC x
Mr. George Verity

OTHER
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A2T$< OIL & ¢AS COMPANY -

—

Y2ZO MERCANIILE SECURITIES BLOG.
DALLAS 1, TEXAS

October 17, 1961

CERCIFIED MATL 4 _
RETURI] RECEIPT REQUESTED %

Mr. A. L. Porter, Jr., Secretary-Director
New Mexico 0il Conservation Commission

P. 0. Box 871

Santa Fe, New Mexico

Re: Application of Aztec 0il & Gas
Company for Off-Lease Storage
Permission for Production from
the Totah«Gallup Pool from s part

of Section 19, T-29-N, R-13-W,
N.M.P.M., San Juan County, New

Mexico
Dear Mr. Porter:

Aztec 011 & Gas Company hereby submits ite application, in triplicate,
for an exception to Rule 309(a) of Order 850 and for permission to produce
into a tank battery located on Section 18, T-29-N, R-13-W, IN.M.P.M. and'
there store production from certain wells located on United States 0il &

Cas Lease SF-079065.

In support of this Application, Applicant respectfully states and
shows the following:

1. Applicant is the present owner of the right to drill to and
produce oil and gas from the Gallup formation under the terms of the
following oil and gas leases:

(a) Fee lease executed by Bruce M. Barnard, Jr., et al,
dated October 30, 1959, recorded in Book 438 at
Page 204 of the Records of San Juan County, New
Mexico covering the following lands:

Townghip 29 North, Range 13 Vest, N.M.P.M.

Section 18: Lots 2,3,4, SElsi:
San Juan County, New Mexico

{b) United States 0il & Gas Lease SF-0T79065 insofar as it
covers the following lands:

4’..im Gl o P T e e S DU g e T s 1




Mr. A. L. Porter, Jr. -2~ October 17, 1961
Toutteiy e aoath, Donygn 33 Vleast N M D M.

Section 19: Lots 1,2,3,h, bWk, WEL, Risei
(omrong other lands not here relevant)

San Juan County, New Mexico

2. Applicant has erected a tank battery located in the SWESEL of Sec.
18, T-29-N, R-13-W, consisting of threz 5C0 barrel tanks and one 6 X 20
heater-treater. It was contemplated that this storege battery would be
necessary to acccmmodate production to be developed in Section 18. Subse-
quent drilling has shown that the storage capacity of this facility is
considerably in excess of the requirerents of thre Aztec-Smith "C" #. well
located on the SWiSEL of Section 18, the only well on the Section presently
producing from the Totah-Gallup Pool. Applicant is desirous of utilizing
o this storage capaclity by connecting to it three of the wells located in
b { Section 19, T-29~-N, R-13-W, covered by Federal Lease SF-079065. These wells
' are the Aztec-Hagood Nos. 25, 26 and 27, all of which produce from the
Totah-Gallup Pool.

b2 s e Lo b s L e

3. There will be no cormingling of oll in said tank battery since the
‘ : three wells named above are all located on the seme lease and produce from

: -the same pocl; no other wells will produce into said tank battery. A

: separate tank will be erected rear the Aatec-Smith "C" #1 to receive pro-

: duction from this well.

; ~b. The leases above described are contiguous.

All production is from a cormon source of supply, to-wit; the
Totah-Gallup Pool.

\ /6’: No more than sixteen (16) units will be produced into said tank
battery.

\/7 . With respect to the right to drill to and produce oil and gas from
the Gallup forration under the lands sbove described, Applicant is the
Operator and sole owrer thereof.

A The consent of the United States Geological Survey to such off-
lease storage has been requested.

. A1l offset orerators have been notified of this Application by
cerfified mail, and their consent thereto has been requested.

| ; Applicant respectfully requests that this Application be promptly
b considered administratively, without notice and hearing, in accordance

e e o At st —
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Me. A. L. Porter, Ji- o3 October 1T, 1961

with Rute PRI

o2 thet wermi ssinn be granted admi nistratively for

such off-lease storage .

KAS/et

Copies of this
have been mailcd by

Yours vVexry troly,

47NEC CIL & GAS COUPANY

By W(Xi&w“

Kenneth A. Swanson
Attorney

Application and the Plat attached as Exhibit "At
certified rail to the folloving parties:

Pan Arerican Petrolcum Corporation
0il and Gas Puilding

Fort Worth, Texas

TexacO, InC.
p. 0. Box 810

Fermington, New Mexico

Fllioctt, Iac.
P. 0. BoxX 1355
Roswell, New Mexico

Tenneco Oil Company
P. 0. Box 17k
Durango, Colorado

E Rt N g b
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DOCKET: EXAMINER IIEARING - WEDNESDAY - NOVEMBER 29, 1961

9 A.M, - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO ]

The followiny cases will be heard hefore Daniel S, Nuttier, Examiner, or
Elvis A, Utz, as alternate examiner:

Cases listed on this docket after Case 2444 will not be heard hefore 1 P M,

CASE 2434: Application of Amerada Petroleum Corporation for a dual

; : completion anid a 150-acre non-standard gas proration unit,

I ' Lea County, New Mexico. Applicant, in the ahove-styled

b f cause, seeks pepmission to complete its State DA Well No. 1

‘ : , located in Unit L, Section 16, Township 21 South, Ranye 37

z East, Lea County, New Mexico, as a dual completion (convention-

' al) in the Eumoni Gas Pool and the Drinkard Pool, with the
production of oil from the Drinkard zone to be through a
string of 2 3/8-inch tubing and the production of gas from
the Eumont zone to be through the tubing-casing annulas,
Applicaat further secks the cstablisnment of a8 160-acre aon-
standard gas proration unit in the Eumont Gas Pool, comprising
the N/2 S/2 of said Section 16, said unit to be dedicated to
said State DA Well No. 1,

§ CASE 2435: Application of Cities Servize Oil Company for a triple com-

: pletion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks permission to complete its flodges "B

? Well No. 3, located in Unit L of Seection 1, Township 25 South,

i Range 37 East, Lea County, New Mexico, as a triple completion

(conventional) in undesignated Blinebry and Drinkard pools

| and in the Fusselman formation adjacent to the North Justis-

Fusselman pool, with the production of oil from the Blinebry

and Drinkard zones to be through parallel strings of 2 1/16-

inch tubing and the production of 0il from the Fusselman zone

to be through a parallel string of 2 3/8-inch tubing.

CASE 2436: Application of Hudson & Hudson for two unorthodox oil well
locations, Eddy County, New Mexico. Applicant, in the above-
styled cause, sezks approval of two unorthodox oil well
locations in the Mal jamar Pool, one well to be 'located within
100 feect’and not less than 25 feet of the Southeast corner
of ‘Unit J, Section 24, Township 17 South, Range 31 East, Eddy
County, New Mexico, and one well to be located within 100 feet
and not less than 25 fect of the Northwest corner of Unit O
in said Section 23,

e
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CASE 2437: Application of J, C, Williamson for a daul completion, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks permission to complete its Westates-Federal Well No. 6,
located in Unit D of Section 1, Township 25 South, Range 37
East, Lea County, New Mexico, as a dual completion (convention-
al) in the McKee and Ellenburger formations with the production
of oil irom both zones to be through parallel strings of 2 3/8-
inch tubing,

; CASE 2438: Application of Texaco Inc. for a triple completion, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks
permission to complete its V., M, Henderson Well No. 6, located
in Unit C of Section 30, Township 21 South, Range 37 East,

Lea County, New Mexico, as a triple completion in the Paddock,
Blinebry Gas, and Drinkard Pools with the production of oil
from the Drinkard formation to be through a tapered string

of tubing of 2 1/16-inch and 1 1/4-inch diameter and from

the Paddock formation to be through a parallel string of

2 1/16-inch tubing and the production of gas from the Blinebry
formation to be through the tubing-casing annulus.

CASE 2421: (Cont.)
Application of Texaco Inc. for approval of a unit agreement
and for a waterflood project, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the
Northeast Caprock (Queen) Unit Agreement, covering 1360 acres,
! more or less, in Township 12 South, Range 32 East, Caprock
L § - Queen Pool, Lea County, New Mexico. Applicant further seeks
I 3 authority to institute a unit-wide waterflood by the injection
’ of water into the Queen formation through 19 wells located
within said unit. :

SN

CASE 2439: Application of Sunray Mid-Continent Oil Company for a 67.04-
e acre non-standard oil proration unit and an unorthodox well
3 ) location, San Juan County, New Mexico. Applicant, in the
. ) above-styled cause, seeks the establishment of 67.Q4-acre
non-standard oil proration unit in the Totah-Gallup 0il Pocl,
comprising Lots 2, 3 snd 4 of Section 14, Township 29 North,
Range 14 West, San Juan County, New Mexico, said unit to be
dedicated to a well to be located at anm unorthodox location
330 feet from the North line and 2510 feet from the West line
of said Section 14.

A TORE
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CASE 2440: Application of Socony Mobil Oil Company for permission to
transfer allowables, Rio Arriba County, New Mexico. Applicant,
in Lhe above-styled cause, secks permission to shut-in the
Boulder--Apache Well No. 12-14, located in Scction 14, Township
28 North, Range 1 West, Boutder-Mancos 0Oil Pool, Rigc Arriba
County, New Mexico, and transfer its allowable to the Boulder-
Apache Well No. 23-14 located in said Section 14 for the
purpose of conducting interference tests,

! _ CASE 2441: Application of Water Flood Associated, Inc.,, for a waterflood
project in the Mal jamar and Robinson Pools, Lea County, New
Mexico. Applicant, in the above-styled cause, sceks permission
: ; to institute a waterflood project in the Mal jamar and Robinson
\5 Pools in portions of Sections 5,6 and 7, all in Township 17
v ﬁ “South, Range 32 East, Lea County, New Mexico,

CASE 2442: Application of El Paso Natural Gas Company for a dual com-
' pletion, Lea County, New Mexico. Applicant, in the ahove-

styled cause, seeks permission to complete iis Mescalero
Ridge Unit Well No. 1, located in Unit D of Section 21, Town-
ship 19 Sonth, Range 34 East, Les County. New Mexico, as a
dual completion (conventional) in the Bone Springs and Morrow
formations, with the production of o0il from the Bone Springs
zone to be through a string of 2 3/8-inch tubing and the
production of gas from the Morrow zone to be through a
parallel string of 2 1/16-inch tubing.

| CASE 2443: Application of Gulf 0il Corporation for an 80-acre non-standard
~ gas proration unit, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks the establishment of an 80-acre
non-standard gas proration unit in the Eumont Gas Pool,
comprising the E/2 NE/4 of Section 34, Township 19 South,
Range 36 East, Lea County, New Mexico, said unit to be
dedicated to the J. W, Smith Well No. 2, located 660 feet

from the North and East lines of said Section 34.

The following cases will not be heard before 1 P.M,

RO »

\CASE 2444: Application of Aztec Oil & Gas Company for an exception to
Rule 309-A, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an exception to Rule 309-A to

permit the Totah-Galiup oil production from three wells on
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CASE 2445:

CASE 2446:

E 2416:

CASE 2447:

32-01

applicant’'s llagood Federal Lease, located in Section 19,
Township 29 North, Range 13 West, San Juan County, New Mexico,
to be transported prior to measurcment on said lease to
applicant's Smith "C" Lease, located in Section 18, Tawnship

29 North, Range 13 West,

Application of Southwest Production Company for an order
extending the Flora Vista-Mesaverde Pool, San Juan County,
New Mexico, and establishing special rules and regulations
in said pool. Applicant, in the above-styled cause, seeks
an order extending the Flora Vista-Mesaverde Pool to include
Sections 22, 23, 26 and 27, all in Township 30 North, Range
12 West, San Juan County, New Mexico, and establishing
special rules and regulations including a provision for 320-
acre spacing units in said poeol.

Application of Southwest Production Company for an order
pooling all mineral interests in the Basin-Dakota Gas Pool

in the E/2 of Section 22, Township 30 North, Range 12 West,
San Juan County, New Mexico. Interested parties include

Roy Rector and O. G. Shelby, both of Florg Vista, New Mexico,
and Myron T, Dale, address unknown,

(Cont.)

Application of Southwest Production Company for an order
pooling all mineral interests in an undesignated Mesaverde
gas pool in the E/2 of Section 22, Township 30 North, Range
12 West, San Juan County, New Mexico.

‘Application of Humble Oil & Refining Company for approval of

a pressure maintenance project in the Cha Cha-Gallup 0il Pool,
San Juan County, New Mexico. Applicant, in the above-styled
cause, seeks permission to institute a pressure maintenance
pioject in the Cha Cha-Gallup Oil Pool by the injection of
water into certain wells located on the Navajo Indian Re-
servation in Sections 13 through 29 and 33 through 36, Town-
ship 29 North, Range 14 West, San Juan County, New Mexico.
Applicant further seeks the promulgation of specail rules

and regulations governing said project.

Application of Pan American Petroleum Corporation for a
pressure maintenance project, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks permission to
institute a pressure maintenance project on its C. J. Holder,




-
Dockex No. 20-A1
State 0Oil Unit and

State "CA",
County, New Mexico,

State Holder 0il Unit,
Gallegos Canyon Unit Leases, San Juan
in the Cha Cha-Gallup Oil Pool with water injection initially
to be through five wells located in Sections 8 and 16,
Township 28 North, Range 13 West, and Section 23, Township

28 North, Range 12 West, and reguests adoption of special
rules to govern the operation of said project.

troleum Corporation for 8

San Juan County, New Mexico.

d cause, seeks permission to

ect on its Navajo Tribal

CASE 2449: Application of Pan American Pe
pressure maintenance project,
Applicant, in the above-style

jnstitute a pressure maintenance proj
ny" and Gallegos Canyon Unit Leases, San Juan County, New

Mexico, in the Totah-Gallup 0il Pool with water injection
initially to be through five wells located in Section 35,
Township 29 North, Range 13 West, Section 12, Township 28

Ngrth, Range 13 West, and Sections 13 and 24, Township 9
and requests adoption of specail rules

North, Range 14 West,
to govern the operation of said project.

iqg9/




BEFORE THE OIIL CONSERVATION COMMISSION
OF THE BTATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

'CALLED BY THE OIL CONSERVATION
- COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE No, 2444
Order No. R-2132

'APPLICATION OF AZYEC OIL & CAS
- COMPANY FOR AN EXCEPTION TO

- RULE 308%~A, SAN JUAN COUMTY,

' NEW MEXICO. :

ORDER OF THE COMMISSION

BY THE COMMISSION:

i
3

This cause came on for hearing at 9 o'clock a.m. on
November 29, 1961, at Santa Fe, New Mexico, before Daniel S. Nutte;',
! Examiner duly appointed by the Oil Conservation Commission of New |
' Maxico, hereinafter referred to as the "Commission," in accordance

with Rule 1214 of the Commission Rules and Regulations.

!law, the Commission has jurisdiction of this cause and the aubjcct;
;"}ntter thereof.

result in waste mor will it impair coxrelative rights.

NOW, om this__13th day of December, 1961, the Commission,
a quorum being present, having considered the application, the

evideace adduced, ard the recosmendations of the Examiner,
Daniel 8. Nutter, and being fully advised in the premises,

FINDS: :
(1) That &ue public notice having been given as requirxed by’

{(2) That the applicant, Aztec 01l & Gas Company, is the

| ownar and operator of the Hagood Federal Lease, located in Sec- |
ition 19, Township 29 North, Range 13 West, KMPM, and the Smith '
L "CY Lease, located in Section 18, Township 29 North, Range 13

West, MMPM, all im San Juan County, MNew Mexico.

{3) 7That ths applicant sssks pexmissiom to txamsport, p:ior
to measurement, the Totah-Gallup oil production from the Hagood {
Federxal Wells Nos. 25, 26, and 27 located on the above-described
Hagood Fedexzl Isase to a tank battery on the above-described
Smith "C" lease.

(4) That commingling of production from the two leases will!

l
[
}
|
i
'

|not result, and there will be no intercommunication of the battori*a
designated to each lease.

{5) That the locatiom of the battery will mot

It - st 1 b R e £ e 4 A . S5 0 3 R 32 5 i 2




1~2’

CASE No. 2444

Case No. 2132

IT I8 THEREFORE ORDERED:

(1) That the applicant, Aztec 0il & Gas Company, is hereby
authorized to tranaport, prior to measuramankt, the Totah-Gallup
104l production from its Hagood Federal Walls Nos. 25, 26, and 27
‘on the Hagood Pederal ILease, located in Section 19, Townahip 29

(North, Range 13 West, NMPM, to a tank battery on the Smith "C"

Lease in Section 18, Township 29 North, Range 13 West, NMPM, all
in S8an Juan County, New Mexico.

(2) That jurisdiction of this cause is retained for the

gentry of such further oxders as the Comnission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

3 above designated,

i

it
i
i1
l

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

&5/ Aol

IN L. MECHEM, Chairman

B. ‘é &.Iflﬁ\ ¢4
) o

L. rbmn, Jr., &;nber & Secretary

esx/

Pl an




AT

Pun—
(TENNECU)

p. 0. BOX 1714 - 835 SECOND AVENUE - DURANGO, COLORADO

TENNECO OIL COMPANY -
october 24, 1961

New Mexico 011 Conservation Commission

pP. 0. Box 871
genta Fe, New Mexico

Gentlemen:

Subject: Application of Aztec O0il & Gas
Company for off-Lease Storage
Permission for Production from
the Totah-Gallup pool from a part
of Section 19, T. 29 N., R. 13 W.,
N.M.P.M., Sen Juan county, New

Mexico

Tenneco 0il Company has no objection to the application of Aztec 0il
and G&s8 Company for exception to Rule 309 (a.) of order 850. This
application was set forth in Aztec's letter of Octover 17, 1961.

Yours very truly,
TENNECO OIL COMPANY

L. L P

District Production Superintendent

IBP:bjoO
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FORM 446 4-58

PAN AMERICAN

ALEX CLARKE, JR.
Division ENGINEER

Ve. A. L. Porter, Jr.
Secretary-Director

PETROLEUM CORPORATION

e ANT cAs RUIILDING

FORT WORTH. TEXAS
octover 27, 1061

File: CWK-377-986.510- 1

Subject: tiagiver for oee-lease Storage
Totah Gallup Pool,

San Juan County r, tew Mexico

Hew Mexico 0il Conservation Cormission

P. 0. Box OT1
ganta Fe, New lexico

Pear Sir:

This is TO advise that the undersigned, ao authorized representative

of Pan American'Petroleum Corporation, an offset operator, has been duly

informed bY Agztec 0il and Gas Company of their application for permission
gallup Field underlying their Federal lease

Mexico, into & tank battery
jocated in Section 18, P-29-

jocated on 4heir Bruce M
N, R-13-W, San Juan County, Hew Mexico, and

Barnerd, Jr. lease

hereby waives notice and hearing on that gpplication.

CRM:ts

cc: Aztec 0il & Gas Company

Yours veIry truly,

920 Mercantile Securities Building

Dallas 1, Texas




Box SR, ~-Phone M Ain2-5840
Roswell, Netw Hexico

October 23, 1961

Eliott, Je. L B
i, . K

Tionn . Tlfiott

Bretg-Treas.

%L. B. Hlliott

Presidant

Mr. A. L. Porter, Jr.
N. M. 0i} Conservation Commission
Box 871

Santa Fe, New Mexico

L Re: Application of Aztec 0il & Gas
D Company for Off.lease Storage

: Permission for Production from
the Totah-Gallup Pool, dated
October 17, 1961

Dear Mr. Porter:

Please be advised that we have no objections as an off-set
owner.to the above referenced Application cf Aztec 0il & Gas

Company.

Very truly yours,

ELLIOTT, INC,

BY __

T Vice President

. _,./

FOE/nc

CC: Aztec 0il & Gas Company

_ 920 Mercantile Securities Rldg.
L Dallas 1, Texas

L : Attn: Kenneth A. Swanson
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MIDLAND, TEXAS

!
November 3, 1901 I
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New Mexlco 0il Conservation Commission

P. 0. Box 871
Santa Fe, New Mexlco

Attn: Mr. A. L. Porter, Jr., 3ecretary-Director

‘ Gentlemen:
‘ o TEXACO Inc. has been notified by Aztec 0il and Gas

Company of their application for permission for -off lease

storage of oill production in Section 19, P-29-N, R-13-V,

» Totah Gallup Pool, San Juan County, New Mexico. TEXACO Inc.

o has no objection to this applicatioh and hereby walves all

objection rights.
Yours very truly,

. w. C. Lenz
General Superintendent of
¢7 Drilling and Production

y

CRB-MM

A e B PR
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VERITY, BURR & COOLEY
ATATORNEYB ANDG COUNSELLORS AT LAW
SUITE 182 PETROLEUM CENTER BUILDING
FARMINGTON, NEW MEXICO

GEO. L. VERITY Noveialber 22 , 1861
JOEL B. BURR, JR.
WM. J. COOLEY TELERPHONE 328.1702

New Mexico 0Oil Conservation Commission
P, 0. Box 871
Santa Fe, New Mexico

! ' Re: Appearance in Aztec Oil &
i Gas Co. application, Case
' ‘ No. 2444.

Gentlemen:
: : Please note my appearance in the captioned case.
I am acting as New Mexico counsel for the applicant herein, and

% would appreciate your permitting this case to be tried by Mr.
: Kenneth A. Swanson, Texas attorney fc¢ the applicant.

i { Yours truly, e

VERITY, BURR & COGLEY

o
g
,, .
\

SR % GLV/kp
. ' cc: Mr. Kenneth A. Swanson
K Aztec 0Oil & Gas Co.
B 820 Mercantile Securities Bldg.
Dallas 1, Texas




UWYTED STATES
DEPARTA <> 75 THE INTERIOR
GZ7. 0 3. SURVEY
F. ¢ Orawer 1957
Roswa.l, New Mexico

November 17, "33

Aztec 0il & Gas Company
920 Mercantile Securities Bldg.

Dallas 1, Texas

Attentions Mre K. A Swanson

Gentlemens

Your letter of October 20 transmits an aprlication dated October 17,
1961, requesting approval for off-lease storage for certain Gallup
formation wells on Federal 1ease Santa Te 0790654

The diagram you have submittad shows the production from your Aztec~
Hagood wells Nos. 25, 26, and 27, lease Santa Fe 075GA5, being pro-
duced into a common tank battery located on a fee lease contiguous
to Santa Fe 079065. You state that no other wells will be producad
$nte said tank battery and that production from the ree lease wiil
be to a separately located tank hattery.

The method you propose for of f~lease storage facilities for your

Aztec-Hagood wells Nos. 25, 26, and 27, lease Santa Fe 079065, 1is
satisfactory to this office and is hereby approved subject to like
approval Ly the appropriate officials of the State of New Mexico.

Very irJdly yours,

e {ZZ’/%éf//ar
JOUN A. AZEPSCN
Regional 0il and Gas Supervisor

BEFORE EXAMINER NUTTER|
ClL CONSERVATION COMpM1™ *
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P DR PHE
CTHOCCNBERVAPTON COMMISS LOU
poa Santa rFe, New HMexico
. i | s
|- ! ' November 29, 1861
i e § o
1 s @
{ Loy § z -
| ¢ 4 ‘ﬂ\' ALY T NTIOVY VAT T RIS
| H—. om EXAMINER HEARTNG
? <o ¢ w T e
Cod 3
; P TN TH MATTER CF:
i } Application of Aztec Cil & Gas Company for an
5 P exceptlion to Rule 309-A, San Juan County, New
i 2‘; Mexico. Applicant, in the above-styled cause, CASH NO. .
f : okl :

seeks an exception fo Rule 309-A to permit the
Totan-Gallup oil production from three wells
on applicant's Hagood Federal Lease, located
in Section 19, Township 29 Morth, Range 13
West, San Juan County, New Mexico, to be
transported prior to measurement on said lease
to applicant's Smith "C" lease, located in

vvaVV\/\JV\rvvvvx_"

DEARNLEY-MEIER REPORTING SERVICE, Inc.

Section 18, Township 29 North, Range 13 West., E
& g BEFORE: Daniel S. Nutter, Examiner
. s IRANSCRIPT CF HEARING :
Py H i
E EXAMINER NUTTER: We will call Case No. 244l4,
ﬁ i MR, WHITFIELD: Application of Aztec 0il & Gas Comgany ,_
3 3 ; ! |
: X ! :
G ;ﬁ for an exception to Rule 309-A, San Juan County, New Mexlco. ¢ f
3~ . :
gg MR. SWANSON: Kenneth Swanson, attorney with Aztec Cil
| ] 8 X
i1 e
o & Gawn Compaily. We will have one witness, Mr. Ben Means.
oy .
: MR, MORRIS: Are you appearing with resident counsel?
1': MR, SWANSON: VYes, I am. ,
. MR. VERITY: In conjunction with me in this matter. We §
% %
i
- i
W‘mm"‘m;wl«mw¢a~d\rgé~*wé B e N S e L sl
st %Ifw!«;ﬂkwk;wm&iﬁam?' ; in ‘, f T LR ‘:’ﬁ&“‘-’ :éfii%}:*7ﬁn»:i A R R 3




N . . . . . . PN
L I N T ST e ; - T S R I < e Ly Vst .-
PR HESTEN DR DI A4 L0 P & SN IR SR B S S B I U P I
Py [ H

(Wiiess sworn,
SO N SR
Fy caliod =g 2 wioneso, : 20 Len il 8w on o oatin, vWas
z -~
.\"; . ; s
sa cratined and testif
S E PTO
z W
~ R \
YR, SYWANSCH: .
E Q Mr. lMeans, o0lease state your rame, the company Ly
(o' vnich you are employed, and your position with the conpany.
W A I am Denjamin H, Means. 1 am emoloyved by Aztec {12
&
- Z & Gas Company, Farmington, Hew Mexico, as a distirict engineer,
Py
E Q Have you previcusly testified vefore the (il Coanserva-
& tion Commission?
o A Mo, sir, I haven't,
- % 9] W11l you briefliy outline vour educational and profes-
Lo
§ sional experience?
“ .
3 ;r>~l A I was graduated from thne University of Houston, Hous-
- g ton, Texas, with 2 13.5. degree in petroleunr engineering in
- . Januvary of 1955 and nave, since that time, been assocliated with
Iz -
) L
Qoee the oil industry as peitrolecum engineer mitn Cities Service 0il
: L™ . . .
; - 3z Company, El Paso Natural Gas Company, and presently Aztec 0il
¢ 5{
be < s i \
& Gas Company.
Q Your position with Aztec at this time is that of
GLserict engineser?
A That's correct.
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[ :7.\. ‘A. M IR 4 ‘ s
’ NG RAD i : 3. sl GO,
’ ( v Lunnnon) S el :
Cconiane L Yoy ; o0 NN |
Ty
Z= . : . e .
RS wirteh o da antacned 0 AvLoo ' aons laah Lo, B T R SR A
g |
7w o e I L v
. i6 exnlain the purpcen o DB AUl icu L lon A Lag SOLES Lna.,
| O 1 . i
i o w0
{ N N ,
i =~ are depicted on Ghils olauy
i m i e Moy o il vl teorr i ":"").} g "T'rs(r"/' 39y }’-‘-\" TNty L
L O 30 e NAVEe 2 tard waveery 1ociued 1o oeCcilon 1a, lown
| N
: & snio 29 North, Range 13 West, wnlich is knows as the Smith A"
= m DI S I 1 m 2e ) w L - ~ 2.1 QIR b1 Mt
N batiery. Presently wie have one vell, the Smith No. €7, one
ég oroducing into this paciecy, and this well is vroducing al =
o
g; rate of less than five varrels of oil ver day. The tank wvat-
Ef tery nas three 500-barrel cvanks, separator and Lreater, and we
, [a' would like to take thne production from Hagood Vele No. 25, 26
: Eg and 27 in Section 1S, Townshiy 29 Norin, Range 13 VWest, into
Py
gg this tank vatitery. Ue would talte the production for the Smith
[}
23 Well No, 1 C out of this vattery. Cur Swith YWell No, 1 C loca-
Eg tion 1s capavle of storage of the oil 1¢ would produce.,
5 < . Q Those three wells, the Hagood 25, 26, and 27, 3zre
§-
- R
3 Qe located on Section 19 Lmmediately south of Section 18 wnere the
33
. $w a1 M IR . 1 5 . s
i - 82 three 500-barrel tanks are located. The royalty ownership is
it S :
, common uwhder those wells, is that correct?
; A Yes, sir.
Q Is that a Federal lease?
. A Yes, it is a Federal lease.
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_MEIER REPORTING SERVICE, Inc.

DEARNLEY

ALMUQUERQUE,

L8

FARMINGTON, N.

N, M.

PHONE 243.6693!

PHONE 325-1182
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Hophooats (raanes’ O IRTENR ST S nlet enoYs witau Lo cooander Loanoe wb
i P L v e gl Y e A R T oo TR
PEIICD, shabt oo oab TORNE ARSI ST A=A Loase, b vl G ARV

33 Yes, SL

r 1V ST N S 10 R TR TR of ('-;‘)-_":}'y"‘-:"f e l_);‘ o

o) en, Gl e Lo N0 DOBw LV Lny Wl : RN IR UEAR A SN . KA
F. P R PRSI | - P
in that tar nateery?

I -7 —2 e o A en .

HS MO, DT . LOTIe wnatsoever.

0 The royalty ownersnip under the VWell
ownersnip?

A Yes, sir.

A e USGS has ceen asked for thelr aporoval.
understanding that ve nave received &that approval oty

MR. SUANSON: e have copies of the letter

te Lnat

ey
Q
[oed

9 Has the USGS been requested for tneir approval of this?

It'ts uy

letter.

{rom the

USGS indicating that they nave no pbjection Yo this application.

T,

<

o (by Mr. Swanson)

Does Litis exhiblt wnich was prepared

py Azbec's drafiting departuent correctly show the location of

the wells, the location of thc tank battery, and cthor matiers

that are shoun there to the vest of your wnowledge?
A To the best of my krowledge, they do.
MR. SWANSON: This concludes
testimony at this time.
EXAMINER NUTTER:
Mr. Means?

CROSS EXAFANATION

ur presentation of

Does anyone have any questions of




PAGE 1,
[ e
“ Mr. lea.s, yoo stabed he ownersi’n ol Line deaoe fron
Wwhten the o) will e tranovorced prior Lo Leasurereni was lec
£ o ot Pederal?
a
‘=
7N A Federal,
E ful
Yw . . R
L3z 4l The fee lands arve lands o wnhich e production will ue
| w7
S "
e~ transported?
Eg A That is correct.
i N
[‘ EE MR. MCRRIS: 1 would like to state for the record at
| Lﬂ
?; w this time that Mre. Howard C. Bratton, atltormey for the [lee ouwner
ég in this area, has informed me that [.. N. Hagood, the overrid g
I
g; royalty owner, has no objection to the subject application pro-
83 vided no co-mingling will occur.
_ That's all I have.
oe - .
SO 5 CROSS EXAMINATION
Py
= BY_EXANINER NUTTER:
..i . o ) ) .
P Q Mr. Means, when is it contemplated that this installa-
EE tion would e made, providing it were apvroved by the Commission?
N B Eg ) A Irnmediately.
I - .
= ;3 _ ) : ) )
- -2 Q Will this complicate the gathering and conpression of
g (223 (@]
2~
w (] -~ - bl -} . k) L3 »
3z casing head gas avove and beyond which 1t presently is complicatefi?
- 50 >
i
‘ A  No, sir. The Knignt Engineering Corporation which is
i -
' in the process of constructing a gathering system in that area
has a main line that goes across Section 19 and also, I Dbellieve,
across the corner, itne Southiwest corner of Section 18 and they

PR T 5
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERCUE, N, M.

N,

FARMINGTON,

PRONE 325.11R2

PHONE 243.669!

PAGE i

};Q)xrcirit}](} ;éfafj‘11;~v)i’--vz;i;; A g dLGen Yo this ouvery locatioon,
Al Thay will e vo wo Loe oposooeG carnd ontheyy)?
A Phas 1o correet.,
o Vils bl Lo 1eas.ople iy havioe thie cniiery up Lheve Ho

also vub the pas from the Smith Well Ho.o 1 C i1ago the Kalght
systen?

L Yes, sir, [ beiieve that can se arrvanged tecause ay
present we have a {low line Trom the 1 C to the cattery ., wnich
we could convert (o a sas line.

Q

%

How far apart would the two vatteriecs ve?
A Apgroximately 400, 500 feect. They're right elose fo-
gether.
EXAMINER NUTTER: Are there any further questions of
Mr, HMeans?
The witness may be excused,
(Witness excused.)
MR, SWANSON: We request that Zxhibit A, the letter
Trom the USGS be introduced in evidence.
EXAMINER NUPTER: It will ve admitted in evidence.
If there is nothing further, the case will be taken under ad-

visement.

L G
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COUNPY OF SAN JUAN )
I, THOMAS F., HCRN:Z, NCOTARY ruUizIC and for the

County of San Juan, State of Mew Mexico, do nerevy certifly

.,

tached transcripi of hearing was re-

that the foregoing and at
oorted by me in stenotype and that the same was reduced to
personal supervision and con-

typewritten transcript under my

tains a true and correct record of said oroceedings, to the
vest of my knowledge, skill and ability.
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J
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J 1';/‘/,‘ 4—7”//[ AN A )
T
PUBLIC

> .

NCTARY

My Commission BExpires:

October 2, 1965

I 3> Reredy certify that the foregoing 1is
® complete record of the prooeedings jin
of Case Noazg

the Examiner hoearin
heard by ye on/y Ri
-

D11 Conservation C

1

...» Examiner
ommission




