CASE 2446: Application of SOUTI-
WEST PROD. CO. for an order pooling
4

"

mincral Interests in Basin Dakota,
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DEARNLEY-MEIER REPORTING SERVICE. Inc.

ALBUQUERQUE, N, M,

FARMING

PHONE 725,

« PHONE 223 6691

—t

FAGE

BEFCRIL THE
GII. CONSERVATILCN COMMISSICH
Santa Fe, New llexico

November 29, 1961

EXAMINER HEARING

IN PHE MATTER CF:
Application of Southwest Production Company
for an order poolling all mineral interests

5

)
)
)
in the Basin-Dakota Gas Pool in the E/2 of )
)
)

CASE NO.
2hh6

Section 22, Township 39 North, Range 12 Vest,
Jan Juan County, New Mexico. Interected
parties include Roy Rector and O. G. Shelby,
both of Flora Vista, New Mexico, and Myron T.
Dale, address unknovin,.

Application of Southwest Production Company
pooling all mineral interests in an undesig-
nated Mesaverde gas pool in the E/2 of Sec-
tion 22, Township 30 North, Range 12 Vest,
San Juan County, New Mexico.

CASE NO,
2416
(consolidated)

5
!

BEFORE: Daniel S. Nutter, Examiner

. TRANSCRIPT CF HEARING

EXAMINER NUTTFR: Ve will call Case No. 24146,

MR. VERITY: George L. Verity, Verlity, Burr & Cooley,

representing the Applicant. If the Commlission cares to do so,

PN

there is great similarity between Case No. 2446 and Southwest
Company's application 2416. I believe we might save time if we

bring evidence in both cases at one time. Both cases involve the

East half of Section 22, Township 30 North, Range 12 West. One
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appllecation requests pooling of the rasin-Lakola gal; the other
reques e pocling of bhe esaveroc,
A o WDt SE wHLLL Catrl Luset dos. 2450 and

RN

s Ll

21316 at th

N, M,

FARMINGTON,
PHONE 32511172

MR, VHITPIELD: Cuase No. 2446. Avplication of South-
west Production Cormpany for an order pooling ail clnerei integp-
Gas Ponl in the E/2 of Secilon 22, Town}

ot in the Pagin-Dakoiz Gas

4 - v 3 e -
uan County, MNew llexicao,

S
>
=
<

ship 30 Morth, Ranpe 12 Vest, 3

Case No, 2416: Applicatlion of Southwest Froductlon

™

Coupany for an order pooling all mineral Interests In an undesig
nated Mesaverde gas pool in the /%2 of Sectlon 22, Towmsnip 30

vif

‘ North, Range 12 Vest, 3an Juan County, New Mexico.
b

MR, VERITY: We will call Mr, Jack D. Jones,
(v itness sworn.)
MR, VERITY: By way of intrcduction ag a preiiminary
staterment, 1f [ mizht, the ZFast half of Section 22, Towashir 30
North, Range 12 West, falls within the area of Case No. 2445,
which the Commission has just heard vherein we requested 320-

acre spacing on the Hesaverde and in this applicatlion we are re-

DEARNLEY-MEIER REPORTING SERVICE, Inc.

N §§ questing that it be force-pooled for that 320-acre spacling,

- §§ which we have earnmes{ly requested the Commission to grant. If
Ik

B not, we would, of course, force-pool to the 160-acres upon which

the well 18 located,

- At S B W =~ vl de o 4 b Lok . - mam e el .
- cailed &d a witness, having been first duly sworn- on oabth, was e
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DEARNLEY-MEIER REPORTING SERVICE, Inc.
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116R2

PHONE 325.

PHONE 243.6691

examingd and Lestlificd 2o {oliows:
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BY MR, VIRV

Q Wil vou pleane stele voar aave?

A Jack D, Jones.

A My, Jones, whal L& vyour prasant occunatlon?

I Independent lesgse mnan,

) Have yéu veen enployed in recent tonths by Southwest
rFrodguction Company?

A Yes, 1 have.

Q In San Juan Couitvy?

A Yes,

Q Are you famiiiar with the land and lease situétion in

the East half of Sectlon 22, Township 30 Norih, Range 12 Wesg?

A Yeg,; gir,

Q Can you state whether or not Southwest Production Conm-
pany owns the majority oi the lease in the East half of that
Section 227

A They do.

Q Do they own ali of the lease?

A No, they do not,

Q Have you made efforts to contact Mr. and Mrs. Roy
Rector, Mr. O, W. Shelby, and anyvone else in the East half of
Section 22¢

A Yes, I have.

e Tl
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' ) W GLano nnuwe yon contacted in an effori to ooltaia eithpr
b - . v ; ,
Lpeir joiander in u Dakolq uvel!l and Megaverdo well onoa lease from
e thienny
o A Julian Cofrey and Milton -~ & canii deweaber whnt his
Z- i
3 fipst name 1.
< 2y
; . 10 %) T¢ you will, pinose, tell us whether or not you have
; g h
? =~ beoen sble from those vaziovns individuale to obbain elther their
’j &e Jolinder in a Mesaverde and Dakota well or lease ftrom them?
' >~ ) . . .
!, o A T think you should differeatlate between the Rectors
l - . ) . ,
I w and the Shelby situation., We did have these lands under lease,
| O
] ;: There were four parcels irnvolved. ’‘they arve on the map.
& (Appliicant!s Exhiolt No, 1
: QO
| & marked. )
§ X ) Dilrecting vour attention to Exnlbvit 1, would you con-
K i x \
E - &3 tinue your statement with regard to these different parties?
; ~ ,
. gg A ‘Exhibit 1 18 a plat showing the lease status in the
i '
: ) E: east half of Section 22, Township 30 North, Range 12 West,
; Eg As I started to say, the leases which are deslgnated
| o e ’
g ~ 1n the righthand margin, tracts 2 and 3 and tract 4 werc all
i R
- =~ ¥n under lease to Scuthwest and subsequent to the first hearing we
i g ,
i $w -
[ - 3z had on the Mesaverde, I was going over these leases 1n reference
I
| Ja
,f <
] to royalty problems. I noted that these leases, whicn were ailil
= _ one-year leases, provided for the payment of 1/8 royalty and
: shut-1n royalty, but inasmuch as they were one-year leases, the
— man who had taken these leases had stricken the provision which

i T
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dotalled the wmmmer ;pd bhe anouny in wileh the roy&zty ana’shut~
in royaltlies were to ve pzid. Gonsequentiy, 1L appeaved Lo ne
that the leanco calling Do ohuil -in cojalty arel Chen deae s ing
the wanner and amount in whlcehr the shut-In royalty was Lo e pald
were fatally defective. 1If not extended and amended, bhe lease
would stermainate. This sccurred subsequent 4o our flrat hearing.
I prepared arendmnents of the lease which extended them
for a year and detailed the nanner in which the royaltles vere to
be pald, These avendments were signed by the McCarinevs who are
shown on tract 2 and the Caldwells in tract 4, so that those landg

were extended and are g£illl sub-leased.

The other two did riot sign.

Q HWno are the otner Lwo?

A They Wwould ve G(ne leciors and Saeloys.,
Q They refused to join in the well?

A Yes.

Is there any oLner area wnere sScatiiwest FProduc.ion
Corrany had endeavored to obtaln Joinders 1n these two wells and
then been unavle to do so07?

The ltemg marked Milton and Coffey on the map. illton

pr

is In the Northwest of the Northeast quarter and Coffeys lands
fall in the Northeast of the Southeast quarter, We endeavored
to lease from them. They would not iease s0 We then institated

a force-pooling actlion against them vt that was withdrawn wnen

they agreed to enter into an operating agreement and to Jjoin us

R
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iz i veag, bhowad.
- Z- . _ .
7 & a Have they made any  Jate Ao o LAl pepard ey wnebagrl
S
z
. . is ne ot thew wold oHaTALnN e f]:,:’f:erm:rzﬁ?
, S iz ‘
i e -
N o i 1 recetved 2 nall ronday nienb ARy SRACY taforatns e
- il
&) Laey deelded notb Lo sign Lne contract pecanse they nad Looked 1%
_ e~
'E ovey and deternined trat they couiant'® afrforé Lo joir A,
=
i ) o AV INER AUTTER s tnat Milson oX Coffey?
:S
% crm TTNESD: Colfev.
pod ~
. E LK AMINER NUTTER: I8 11ton sLill 1n?
E oHE WITNESS: No. Coffey purportedly spoke foT voth
- o Milton and himself.
Eg 5 (by vr. Yerity) What were the general provisions of
< Py
Lg that agreement?
| ' . . , S _ ,
N P I [t was tnst vhey soaid Joln in tae ariiiing of the welll.
3
| = They aould recelve 123 percent royalty as on the production al-
i T~ jecated to treir lands. Soubhivest was Lo recelve 124 percant of
: g -
- S
| = ;3 , , L o
| A e the proportionate cost of the well and ab that cims, Hiiton and
e 2
. £ . :
§§ Coffey would heave all of the production therefrom minus thelr
it |
share ofvddeicustfaf productlion.
) as T understand 14, tney were IO receive 1/8 ag a roy-
L - alty from initial production and themn none of the T7/8 antil Soutd-
_ west Production had vecelved 125% production of thelr cost and
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A Jes, L do. dney wanLed ne to o ieste e lands ol 2100
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an acre aud m s oy il

4 S Ui Ll GROESHS of whay LB belug pald:

i Tp ocertainiy Lo

9 How, hab southvest [ poduachion Gomnany ariised a Dakota
gas aell b tne Waut half of Lechion 227

A Yes.

) where 1s iV tocabed?

A 14 18 located in the Northeast of the Nurtheast. it

would be jugl 3 few feet soutbh of the little parcel ©n the ex-

4} Te this well now & completed producer?

A Yes, 1t 1ls.

Q Do you Knov approximately when 1t was completed?
A Tt wWas completed several months 83C.

Q Tn August of this year, possibly?

A Yes, 1% aonld be.

of

Q Has Southwest rpoduction Company drilied and conpieted

a Mesaverde well in the East nalf of Section 227
A That would be ¢ the Prown lease. 1t would be in the

Southwest of the Southeast quarter just souvth of the ratlroad
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5 N YO tasiilar p;fxﬁxﬁallp ot the arilling and come

pleblon of oLl -gns aodis o this ginintey?

f Yes,

Q D yon ¥no gnether O not Lo I8 & nazardous apdertalk-
1ng?

A Yes, + pelieve any time that you_drill you aBsume a

rigk becausc of any nunber of unforsaen stpuations.

Q Are the San Juan sands ungﬂ@dictable 1n these TWO form-
ationg?
A Yes, L ¢rink tnatb 15 aptly provei oy Mr. Wiederkeh?,

the previous witness's teatimony, as regards tLo Mesaverde wells
in this qecthion 22, You have the Glen Turnexr well and then the
ppown well. You'd think.you‘d have a good wall, the J3pown Well,
pelng as close as 1bu wap to the Glen Turner well, oub 1t was far
from veing a gas well.

@ Do you have an‘oplnion as Lo the amount of hazardywith
prelatlon %O the cost of the well?

A I think -~

Q Do you have an opinion as $o the percentage of hazard

\ thatvéhere is'iﬁ”drliling and completing & well 1in tne Dakota and
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i Vo uvepde forcablone und S0 Lt Lo lninyd 1
b : Lothiinle 20 i Lot s b, peasane 1903
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ed
: 5 o 1,0 L s vhat o RASERUA U S1a I Tt vl revaey Vet O e Y i v’y(ju!rq,
[ ) : -
P -
gé solng o nave a well antili o yon have aciually Ariliaed snd csﬁplxteT
c
f i ey
3 S §3 e
: ﬁ Y
=~ i) Lo oooa bheve anyihing olee?
)
; &5 A L bellove the appliecaiion talks atout the streets zad
& alleys and thaliy efforits Lo leage the streeis an® alleys, We
9] nave made the sirsets and have not vet been able to conclude our
- E: negotlation:, »ut LN 56111 conducting negotiations on those
»
't strecte and alleys,
. A Q. So far, has there been a refusal?
& A Well, © T'lrst offered to lesse and then 1 started doing
= some wore studying on this matter, 1 came to the conclusion that
Py ; .
. :g the connty Aid not own the streets and alleys so I withdrew my
,,,,, :
Es offer tn the county. The county has now advised me that they
: [ S . ]
E: are asserting claim %o those streets and alieys. I{u my opinion,
A it still remaine the game, that they do not own them, but we have
K ;S
i _ Wo re-opened negotiations.
oo
S w 4 .
_ 32 Q You havent'!t been able to zet one as yet?
iz
A That's right.
MR, VERITY: That's all, ’ _ .
- , ’ CRUSS EXAMINATION
- BY MR, MCRRIS:
-

S S At PP
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M. dones, Lbe Rector laberesi vhos you nave ligted

nere contains LU0 ucroast

it

@

A

ol 1LY You come down to where It joinz the road coming in from

the west,

see ‘Tract

Ho,  ‘fne map shows 30 acres,

Where 1s that located on this map?

% would be -~ you see the rosd running up the middle

vroceed north up there,; oh, about an inech, where you

K, The Rector interest then would be TLots 7 and 8,

which would be the lagt two in that small ract 4, there,

Q
A
mediately

ite

> £ » O » o

> o > ®

.30 acres would comprise all of those Lots 7 and 82

That's right; and the Sheldby interest is the one im-~

Yo

<

i

to the east thereof, which iB marked Tract 3. You see

Tract 3.

Jugst irmediately --

How many acres are tliere in the Shelby parcel?

.36 of an acre.

Is Mr. Shelby's name 0, G. Shelby or O, W, Shelby?
0. G. Shelby.

Is that parcel owned by himt or by him and his wife?
I believe it's owned jointly by two.

The same with the Rectors?

Yes, s8ir.

How many acres are contained in the Milton interest?

That 18 approximately 26 acres.

-
By )
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A I can't remember wnat s flvss uane i,

Q How abouvt Coffer?

i Hig name is Julian.
Q How many acres are in hig lnterestc?y

i} Well, Coffey has been digputing the acreage of his land
for the last fifteen years with all of his nelghvors that he has
driven off with a gun and hag veen attenpting to otake other

people's property. I have calculated it mathematically and with-

in the fence there are less than 10 acres, He's claiming sixteen

EXAMINER NUTTER: How many do you suggest be force-

pooled?
MR, VERITY: All of it.
THE WITNESS: All of it. g
Q (oy Mr. Morris) Mr. Jones, you Suggest force-pooling E

the Rector interest, Shelby interest, Milton interest, and the ;

Coffey interest, and then --
A The Dailey ;pgerest which I haven't discussed yet. %
Q Would you téil ne about rr. Dalley's interest, please?;
A We wouid like to force-pool Dalley's interest on the |

following basis: We have a lease from his brotner, George T.

|
Dailey, but CGeorge Dailey had a power-of-attorney from his brother,

- Myron H., who owned the land. Mr. Dalley exercised that'power-

of-attorney to convey the land to hinself, Subsequently, he s01ld

the land to another person, reserving half interest in the min--Tl

R T
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paGE 0
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e L . » T
go, we guesllionsd «@nebier o, sturpe Sl LDy DY Ve oRner GLouiosy
Tands. I have attompbeo Lo Ket Irouw hia voe address ol nig
vrobuer 9o thist We coulid contacl hnnoana eriher pee o lease tvrom
o Myron H, Dalley, z2nc My, Dalley has refused $0 supply we with
Z’ :j
{% that information., Ye is in Alaska. liyron . 1o sosewhere Lo
7y :
O &9 Alaska. That's thie only information L have Leen auin Lo develop.
= |
- . % What 1s bhe extent of fthe alley intepregty
5 ;
; =~ i 4 A half interest in 13 acres, oy {) acres.
| D A You stated tnat vou had i:ade efforts Lo lease the
[ s - s
L s streets and alleywayn, How iany acres are involved In those
-~
- streets and alleys?
o ;
T ) . {
i A Approximately 5 acres, ;
- ey : |
"’ !
=~ Q And you have made efforts to lease that acreage in g
= , _ ¥
7] ~ i
=~ splte of the bellef that the County's clalm to that mineral in- |
- & terest is unfounded? i
) 7y |
— A That's rignt, i
- !
' i
~ Q You nave the railroad right-of-way leased? !
) i
) g
-~ A Yes, sir, g
- ~r !
. R, Q How about the State Highway right-of-way? :
m~ s A That 18 merely a right-of-way. 1t is, I belleve, a j
H C;. o : i
&z grant in fee. s
g 3
X [«
Q Did you say when the Mesaverde was completed?
- E
A I did not. However, it was within the last two months.
- Q I believe you said Auguet, 1961, for the Dakota well?
— A It was completed prior to the Mesaverde, 1 believe. If

bt Sy o e
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1O A v [ FECRNRNAEI Lot P PR e, ainn Ay L Ly W ﬁi‘l.y,‘ 10
N .. . ; e BT R e Pl ks e Ty e A A -
1] Can o B Pon LT R baapet P oot ion Sompany At nob

t

nrtag 2 Coprcn ol ing s,zup;‘.-)i,c:xtioa‘ vy ing W g palone Lnes
Luo wells were driieds
A ac 1 sald, we yepe 1n the proces of negoblatiug.  °v
bually, wWeé nod m:gio‘ui.a‘ued and 'prcpar'ed oporating spreerent® with
1melton and coffey and nad thelr verbal agreanent tnat tnhey would
execute, The other lands We nod under leane, the Rectoy parcel,
the Shelby parccl, anc thic cotner two parcels in therc and we hav
an operating agr,reament 1enge on the Datley parcel . we were at-
tempting to get the necessary curative 1nebrunente . T worked \
out the arrangement with CGeorge pailey that in return for ouX ‘1
agreeing not Lo Arill upen that lease ~—~ because ne desires to 3
l

puild a home there -~ that he W uld proceed to get guch curative

instrurents gigned vhich were furnished him. \
MR. VERITY: the Nb. 1 Brown well which 18 & Mesaverde\

well was completed the 16tnh of September, 1961 . \
Q (by' Mp. Morris) Mr. Jones , do you feel that you nhave \

|
made fair and peasonable offers 0 1ease all of fthe interests §
which gouthwest geeks tO force-pool?

A Yes; and we will probably continue to attempt to 1ease\
them. \
Q If the Cormission should see fit to approve your ap- E

plica’cion and if it ghould grant a percentage of the well costis

SR

")

i
1

e e e S 2 e T e e

1thheld out of production for cost of super-

in this casée to be W
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| TG T T e weud oa recuwaCn L0 T EERRTA AR GEEL o0
N pupervision?
£ Yt Bhould be aomewhere in the nelsiborhond -- 1%
‘- shouldnt't be less than 10% of the cost of the well.
’ ;; Q Do you bage that figure on anything in particular?

‘ ) Eg A Itts just a pgood round figuare, 1 base 1t on iay ex-

i O &7

f 45 o perience, my pricr experience with the wella,

5 Eg Q Do you believe that allocation of the cost of super-
/: ) Ei. vision based on percentasge of well cost is a reasonable basis
f' 5%’ for the establishment of such cosgi?

# %% A I believe that your well cost could be redivced to a
ﬁ Ei percentage of the cost. However, I imagine we would be satlc
i gi fied if yéu get what 18 a reasonable [llgure,
E 22 ] V11l Southwest Production Company be willing %o submit
. Eg to the Commission itemized schedules of the well cos8t on the
gi, Dakota well and on the Mesaverde well?
ig' A I have talked to them about that and they said that
Eg they would be happy to &o so.
5:: .. MR, MORRIS: That's all; thank you.
- 3 : CROSS_EXAMINATION
< I¥ | bY_EXAMINER NUTTER:
53
: < Q Mr. Jones, do the various mineral interests as they
. stand, either leased, unleased, or in question,‘ane they iden-~
k - tical as far as the Mesaverde and Dakota wells are concerned?
ég ;; A Yes, sir, assuming 320-acre spacing.

| I
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I‘ &, s TR RV © FYERRNC VSO B B § 53 S AR IR VIR N
) A Y8, BLT, LUCHL Loaa.
- DALV ER NI Thanlke yon,
- n FURTIER CIROSE, SEATHACLON
P
{4 EY MR, MORRE:
9w
E z -2 . . 1 3 b . v
S i 9 . JTones, o bhoe event the applicablion In thie pire-
S o
— vious case #are denlad and only 160-zcere uanits woald ve Ln ef-
=
S fect in the Hesaverde, would all the lease interests thatbt we
) .
X have btalked aboab thab apre oubstanding with the exceptlion of
v Miltont's inbterest and s portion of Coffey's interest te incladed
)
” E vilthin the 1€0 acres comprising the Southeast quarter of Sec-
; A~ .
Q: tion 227
-
Q A It would exclude a portlon of Mr. Dalley's interest,
— m
: R Q@ A portion of Dailey's interest?
E - £ A Yest,
| =
f § Q Could you tell me how much of Coffey's interest and
i 2
| : how much of Dalley's interest would be included or would you
E Just have to interpolate on the map?
~ A I would have to interpolate.
} ) g o Q I suppose the Comnmission could do that in the event it
' g
. Sw
| - 7z would be necessary.
R ; B
E . ' g ) -(‘nI.
o - A I'd be happy to work it out for you. On Coffey's
. interest, I Just don't know until we actually determined, settled
- what acreage he does have.
. — MR. MORRIS: I think the Commission should make tne

.
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.i , f' nroper devernloavion L Log even. L uiieaid od noosBalry .
I ,
- L, VBELUY: Ve Teel Chat pooling with revurd to the
tnbevest of Lhero vayrvicis 2hould nst bLe sreclfic wiszh repurd Lo
i thie acvespe that we have caleulated, because bhiese can be in
£ 5 error, wWe have nade (hem ag zeeurate as we know, e Teel we are
! g £ entitled Lo force-pool the interests regardless of what Colley
NI
/ - . contends i his case or what his nelghvors cortend, and with re-
‘ 'Eﬁ gard tc the others, whether our Tlgures are accecurate or whether
/ : =
| [~ they are smaller than the true amount,
I =
| “3 FURPHER CROSS BAMTINATION
| )
I =, Y EXAMINER NUTTER:
1J ; — o
B ' 4] Mr. Jones, would you be atle to furnish uet with Miltonth
23 first vame?
' & A Yes, I can get that.
. = ] You have stated that Milton and Coffey had declined to
‘ Py
- - rEﬂ gign the agreement which you tendered them and he nade an offer
R ES to you to lease a property for $100 an acre and 25%?
~
1 a
A They wanted to know 1f I would lease 1t for $1CO an
< ;. acre and 25¢ royalty.
€3 3
| 52 Q You s8aid that you had made reascnable offers to them.
N
- gg What was 1t?
8
_ A $50 and 17%% royalty.
o v : Q Fer acre?
£ A Yes. I told them if they insisted on 25% rovalty 1'd .
see 1f I cnuld get the company to pay them.
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE

L DI SR

N. M,

PHONE 243.6691

FARMINGTON, N, ™,

PHONE 32n.1:182

STATE CIF Wi HEXTCC )

COUNTY UF 5AN JUAN ‘,

I, THOMAS V. HORDE, NOPARY »USLIC 4o and Cor tne Counby

. r

of von Juan, sluve off New Mexico, du hercvy ceruily Lhai the

toregoing and atiacired transcript of nearing sas reported vy -

me in stenotype and that Lthe savie was reduced to typewrisiven
transcrin»t under ny personal supevrvision and contains a true
and correct record of sald proccedings, to Lhe vest of my

knowledge, skill and avility.

hotdry Publ lc

My Conrlssion exXxplres

October 2, 1065

I do hereby certify that the foregoing is
a compinte reccid of the 'v'oc'mdl:*gs in

the Exsaniner heaving _i‘ Case Ko ,4
heard by ne on. JEfEg B 19..6.[,..

oy Examiner

¥k L




OlL CONSERVAT!ON COMMISSION

p. 0. BOX 2088

SANTA FE, NEW MEXICO 87501

August 5, 1069

Mr. Emery C. Arnold

supervisor, pistrict 3

oil Conservation Commigsion
1000 Ric Brazos Road

Aztec, New Mexico 87410

Res Forced Pooling Orders
Noe. R-2068-B and R-2151-A

Dear Emery:

bovc-doucribod orders,

After reviewing the a
and all correspondence.

the records in the cases,
I belisyve that the operator has beén authorized to
wi.thhold a proporticnate part of $75.00 as tO each
well foz supervision charges and a proportionnte
part of actual operating expense 28 to each well.

From the aforesaid it then appears that the opera-
tor in thsse tweo cases is properly withholding.
Mr. Lindsey, if he has

1 operating cost for any
for a breakdown

I would suggest that
a question as to the actua
particulox month, ask the operator

of the costs.

Very truly yours,
M. BATCH
Attorney

GMH/esx




GOVERNOR
A SIATEN DAVID F. CARGO
LT N . P . CHAIRMAN
159\ O1L CONSERVATION COMMISSION
g % Lot .= LAND COMMISSIONER
i\ I I8 STATE OF NEW MEXIQ0O oL ALEX ARMIJO
\73 QM&‘ &y MEMBER
NSy 1000 RIO BRAZOS ROAD - AZTEC . -
2151305 o o STATE GEOLOGIST
87410 ‘ A. L. PORTER, JR.

SECRETARY -~ DIRECTOR
July 22, 1969

Mr. George Hatch

01l Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico

Dear George:

1 .-

P Enclosed are copies of cost and remedial tabulations on two force pooled
i well units which were mailed to Mr. Lindsey by Beta Development Company.
o He had requested a cost accounting as set out by terms of the two pooling
i orders. The 0llie Sullivan /#1 was pooled by order R-2068-B and the lIrene

Brown /#1 was pooled by order R-2151-A,

At the time of the pooling case the acreage involved was owned by Julian
Coffey who is now deceased,

Mr. Lindsey and his attorney, Haskell Rosebrough of Farmington, have
requested a clarification from us on the definition of legitimate cost
deductions. The orders specify operating cost of $75,00 per month and

I notice that all of their monthly cost tabulations exceed this figure,
sometimes by several times, Are these operating costs beyond the $75,00
per month which may be added and if so shouldn't the operator be required
to document these costs?

43 e e e A e g BT 1 {5

Will you please analyze the problem and let me know what you decide., In

fact, it might be preferable if you would write Mr. Lindsey or his attorney

direct with vour findings, but 1 would like a copy.

We s
1

poo

~
i1

¢ be getting inguiries from several sources concerning forced
i

fol t
ed units,

| am wondering if it might not be good for the Commission to review all
force pooling orders and determine if the operators are conforming to the
provisions of the orders. Let me know what you think?

Sy,

Will you please return the enclosed cost sheets as Mr. Lindsey has no other
copies.

Thanks .

Yours very truly,

é)ery Arnold

Superfifgor, District #3

ECA:mn
Encls.

b e s e
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-~ MERITY, BURR & COOLEY 4
~ ATTORNEYS AND COUNSELORS AT LAW IL
SUITE 152 PETROLEUM CENTER BUILDING
"F'AF;MINGTON. NEW MEXICO

ey ) “f;:' 1 CT

a iy - . 5 e
?::l— lé \éiﬁ’;;YJ;;‘ ”’ PR t ﬂ})ril f("i » 1'35}2
WM. J. COOLEY

TELEPHONE 3251702

NMORMAN S. THAYER

New Mexico 0il Conservation Commission
‘?' Ue Box 871
santa Fe, tew Hexico

Re: Interpretation Orders Nos, R-2068-3, R«2150-4,
Re21bles, and R=2152«4,

Gentlenens

This will acknowledge receipt of copies of each of the above referred
to Orders.

Paragraph 10 of the Findings of each of these Urders provides asa
follows: “That it is improper for operating costs to be assessed

as a percentage of well costs; accordingly 175.0C jper month should
e fixed aus the cost ©f cperating the subject well and each non-
consenting working intersst owner should be assessed with his share
of such cost, t¢ be paid out of preduction.” Paragraph 4 of tho
Order of each of the abuve referred to Urders incorperates the sbhovae
Findings into the Order portion of cach Order.

It is, of courme, obvious that the specific portion of the Ordere -
referred to is making reference to supervision costs as there are,

of course, many direct operating costs, and I an advised by lr, R. 5.
Morris, Ceneral Counsel fer the Commission, that thie is what is
intended by the language used, and, in light of this interpretation,
Southwest Production Company will aceept this portion of the Urders
and make charges t¢ the respective welles accordingly.

Yours very truly,
VERITY, BURR & COGOLEY

(0

Ceo. L. Verity

GLV/kp
ccr Hew Mexico 04l Conservation Commission
Aztec, New Mexico

Southwest Production Company
Dallas, Texas

///

> ™ . s
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SOUTHWEST PropUCTION GOMPANY
3108 SOUTHLAND CENTER

DALLAS I, TEXAS

JOSEPH P. DRISCOLL JOHN H. HiLL
Rivoazinys R-R388

May 15, 1962

New Mexico 0il Conservation Commission
Box 871
Santa Fe, New Mexico

: Re: SWP-40, Case No. 2416, Order No. R-2151-A
; (Forced Pooling, Irene Brown Well,
E/2, Sec, 22-30N-12H)

Gentlemen:

Reference is made to the above-described order of the New
Mexico 0il Conservation Commission providing for the forced pooling
of all mineral interests, whatever they may be, in the Flora Vista-
Mesa Verde Gas Pool in the E/2 of Section 22, Township 30N, Range 12W,
Ei N.M.PM., San Juan County, New Mexico, and the dedication of such
ST unit to the Irene Brown Well located thereon,

S Pursuant to such order, there is attached an itemized

‘ current schedule of well costs, A copy of this schedule has been
sent to each known non-consenting working interest owner in the
subject unit, in accordance with order. Each such person has been
advised of his right to pay his share of costs in such well,

Sincerely y?S. -
/ S
/_,// \;;’Z—fﬂ. <. (, < / /< ‘<</-/'C/é'
/ /_/'{Iosep}\é. Driscoll
/ /'/
JPD/a : /
encls \‘/’

R ol S 3 een
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Southuest Production Company
3100 Southland Ccenter
Dullas 1, Texas

Cost statement
Forced Pooling, Order No. R-2151-A

Teage Name:

invoice

Att—————

134-61

Stmt.

BC
542052

cs
782143

8501661

169637

65622

0-k632

56210

ct

9363

Trene Brown No. 1 (Mesa Verde)

E/2, Sec. 22-3UN-iZH
san Juan County, N.M.

Description

Aspen Drilling COe«, 9.16-61
Contract Drilling

gan Juen Engineering co., 8-19-61
gtate location and survey elevation
2¢, N.M, School Tax

Halliburton Co., 9-17-61
200 cu. Ft. Poz-Cen.
.M, Sales Tax

Halliburton COe, 9-17-61
Cementing production string
N.M, Sales Tax

Hallivurton Coe, 9.17-61
4-1/2" Multi stage DV Cementer and
vomb type plug set
N.M. Sales Tax

Helliburton Co., 9-17 -61
Open hole test @ 3375
N.M., Sales Tax

valley Steel Products Co., 9-19-61
Sale of thread protector

E. L. Farmer & CO., 9-20-61
Heul cesing from mill to well site

Industrial Supply Co., 9-22-61
}6119" of h-1/2" 10.50# J-55 BRIR-2
AFL CF&I SMLS casing ST/C @ 120.T4 cft
24 N.M. Sales Tax

M, Ima, 9"25-61
' Haul rig water

Arc Welding & Repair, 9-16-61
cut off 4-1/2" casing
N.M. Sales Tex

Amount

17, 5C0,00%

Ly

100.00
2.00
102.,00%

379.33
T.59
386.92%

637.00
12.7h
649 Th*

Lok .00
8.08
h12.08%

466.00
9.32
475.32%

(15.60)
(15.60)*

287.72
287.72%

179.72
83.59

4,263.31%

38.50
7

39.27%*

21.00

42
21 . k2%




leage Name:

Irene Brown No. 1

Cost Statement

ALRVOLCS

No.

29156

29159

29160

29161

28797

157

T57-A

167-61

Descrigtion

Industrial Supply Co., 9-30-61

6-4-1/2" Clark hinged Centralizers
10-4-1/2" Clark cement spinners

Thread locking compound
h.a /o' Baker insert flexfill valve

4.1/2" 0D RL 8rd Baker triplex cementing shoe
2% N,M. Sales Tax

Tuductriel Supply Co., 9-30-61 )

F Tubing head spooi 10"x6" S/600
W/2-2" LPO/L

2-Cage nipples 2"x7"

Cameron gate valve type F 2"x2.1/16" RD/O
S/B incll handwheel

Valve tree cameron single string sclid blk,
btm. 20CO# incl. handwheel

Pilot bit 4-1/2" OP incl. wire retainer

Lless 1% freight allowance

24 N.M. Sales Tax

Industrial Supply Co., 9-30-61
Studs, nuts, tees and other misc. fittings

2% N.M. Sales Tex

Industrial Supply Co., 9-30-61
2-Cauges PR Marsh 4-1/2" Face 3000# @ 23.64
Hanger TBG FBB 6'x2-3/8" EUE
Swage 2-3/8" EUE Pin x 1-1/2" Reg Box
Slip & seal assy. 10"xL-1/2" incl Allen wrench
Seal assy. type R 10"xh.1/2"
Control plug 1/1/4"
Bull plugs, needle valves, gasket rings
Freight on 1i#50# @4 .25
2% N.M. Sales Tax

Industrial Supply Co., 9-30-61
WF Casing head housing 10" S1600 x 9-5/8"
Female w/2-2" IPQ, studs, nuts, ring gasket
Plug valve, nipple, bull plug
Frelght charges
24 N.M. Sales Tax

Lohmann Oil Well Service, Imec., 9-30-61
Completion rig September 22 thru September 2k
2% N.M. School Tex

lohmenn 0il Well Service, Inc., 9-30-61
3rd party services - Guiberson Corp.
Blank rubbers for blowout prevention
2% N.M. School Tax

Aspen Drilling Co., 10-8-61
Day work September 16, 1961, 13-3/h hrs.
- 8 35.42
1% N.M. School Tax

" Page 2

Amount

93,80
99.50
8.50
k5,75

267,15

10.28
524,18*

292,50
27.50
195,00

550.00
26,45
(5.50)
21.72

1,107.67%

105.80
107.

BK
%

47.28
59.92
22.33
235.
80.01
18.35
k25
61.63
11.38
580.55%

47.58
43.31
1k.29
2.10
107.28%

1)773 0'97
48
1,809.k5%

82.50
1,65
84 .15%

487.03
- 4,87
491.90%
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Cost Statement

lease Name: Irene Brown No. 1 Page 3
Invoice
N0 basceription Amount
- Jn Lo Brown, 9~2-6l
Surface damages 500,00

500.00%

14543 The W-stern Company, 10-12-61

Acid and acidmaster 580.00
2% N.M, Tax 11.60
591 ,60%
501722 Halliburton Co., 10~-13-61
3-Stick Halliburton suds 6.90
1% City Tax and 2‘,’3 N.M. State Tax 21
Tell*
25 Kay, Inc., 10-15-61
; Furnish D-6 cat, pull trucks, clean up location 157.75
2% N.M. School Tax 3.16
| i :
i 3671 Panhandle Steel Products Co., 10-17-61

Cold weather gas production unit consisting
of 16"x7-1/2% vertical 3-phase 10CO#
‘ WP separator c/w 3-phase controls mounted
: on 30" x 7' indirect heater w/submerged choke

and split coil bundle and all std. accessories 4,154.19
o.reinforced concrete foundation blocks ho.00
210 bbls 1/4-3.3 apI flat bottom welded steel

J storage tank 1,188,50

! 1" rolling line., 2" downcomer, 4' API landing,

i ; API stairway, tar paper, 2" stsck valve 267.08

2% N.M. State Tex 113.00
5,762.TT*

' 29163 Industrial Supply Co., 10-18-61
Lo ‘ 340918" of 1-1/2" 10 rd non EUE tubing 2.76# .
Fo T%C w/J-55 couplings 1,482,.52

Lo Freight from mill 9411# @ 1.62 cwt. 152.46
o ! Baul to location 78.03
. o 2% N.M. Sales Tax 34.26
P ; , 1, Th7.27%

29195 Industrial Supply Co., 10-25-61
Nipples, ells, unions, plugs and other misc.

- fittings 100.27
2% N.M. Sales Tax 2.01
102.28%

mS7 Unitex Engineering Service, Inc., 10-25-61

Swabbing well 61.00
62,22%
T6hk Monarch Construction Co., 10-31-61 _
Fill with vater & glycol and backfill ditch 55470
55.T0%
TE46 Monarch Construction Co., 10-31-61
Connect Tank, clean & paint well head 218,50




Cost Statement

Iease Name: Irene Brown No, 1 rage #
invoice .
NO. Description Amount

J-10-1, Rental of 2-3/8" tubing for drill out string
used for completion 9-23 thru 9-24 $ 500.00

500.00%

J10-3 Drilling well overhead for the period September 8

thru October 23 (46/30 of $250) 383.18
383,18%
J10-4 Direct salaries and auto expense charges
stake location and make settlement for
; , surface damages 4 hrs. @ $7.41 29.6k
i Auto expense 30 mi, @ 10¢ 3.00
[ : ‘ Drilling engineer and geologist, check
L % samples t0 TD and run casing 35 hrs, @ 6.41 224,35
. Auto expense 60 mi. @10¢ 6.00
b ) Completion engineer, drill DV tool CO to TD
P and complete 56 hrs. @ T.hl 414,96
Auto expense 80 mi. @ 10¢ 8.00

Production foreman, clean well, potential test,
clean up lceation, and set production
equipment 48 hrs. @ 4,43 212,64

Auto expense 60 mi. @ 104 6,00

90k . 59%

B A S 0

W

La6T2 Atomic Sign Service, 9-7-61

Metal well sign 12.50
N.M. State Tax .38

29585 Industrial Supply Co., 10-31-61

; Misc, fittings 19.96
: 21.20' of 1" std. black API -line pipe T&C 557 : |
N 168! of 2" std. API line pipe T&C 92,01 : ‘
. 317" of 2-3/8" 4, TO# Tubing T&C J-55 19.83 . *f

Freight on tubing from mill 149# @ 80¢ 1.19

24, N.M. Sales Tax 2,77

141.33%

29585 Industrial Supply (0., 11-21-61

Lo A Nipple, tee, pipe wrench 6.61
5 2% N.M. Sales Tax .13
> 6.Th®
m Key, Inc., 10-31-61 _
| D-6 cut to build tank pad and mix mud to ‘_‘
: [ dry on location cleanup 192,00 ;
: 2% NQMO SChOOl m 3.& :
195.84% |
: 111-4 Key, Incs, 11-13-61 _
_: ’ Haul cet to locatiom 27.50
Pull cat out of pit ) : 24,75
! 2% N.M. School Tax ’ 1.05
: ) , 53.30%
114 Key, Inc., 11-13-61
; Clean up location, build fire wall,
“ dress area around tabk battery 238,80
"~ 2% N.M, School Tax 4,78 g




‘ 1)
Oozt Chotoment
lease Name: Irene Broun No. 1 Page S
Invoice
~ No. Description ‘ Amount
11h.A Key, Inc., 11-13-61
Pull cat from mud pit $ 20.00
_ 2% N.M. School Tax 40
}} : 3 20,40%
|
| 29198 Industrial Supply Co., 11-21-61
| 1/2 drum diethylene glycol 58.89
2% N.M. Sales Tex 1.18
60.07%
‘ ' N1390 Unitex Engineering Service, Inc., 11-30-61
‘ Bottom Hole pressure measurement 79.00
; 2% N.M. School Tax 1.58
| 80,56%

Total $40, 746,13

MG i
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No. H-62

DOCKET: REGULAR HEARING - WEDNESDAY - FEBRUARY 14, 19062

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL, STATE LAND OFFICE
BUILDING, SANTA IFE, NEW MEXICO

ALLOWABLE: (1) Consideration of the oil allowable for March, 1962,

: (2) Consideration of the allowable production of gas for

’ ‘ March, 1962, from ten prorated pools in Lea and Eddy
Counties, New Mexico, also consideration of the allow-

3 able production of gas from nine prorated pools in

L San Juan, Rio Arriba, and Sandoval Counties, New

- - Mexico, for March, 1962

|
¥ CASE 2415: (De Novo):
Application of Southwest Production Company for a hearing

[ de novo in Case No. 2415, Order No. R-2150, relating to the
= force pooling of mineral interests in the Basin-Dakota Gas
Poel in the E/2 of Section 14, Township 30 North, Range 12
West, San Juan County, New dMexico. Interested parties in-
clud: the unknown heirs of Abas Hassan, the unknown heirs
of D. M. Longstreet, and Robert E., Alice L. and Samuel G,
Goodwin, or their unknown heirs.

CASE 2416 (De Novo):
Application of Southwest Prodpction Company for a hearing

de novo in Case No. 2416, Order No. R-2151, relating to the
force pooling of mineral interests in the Flora Vista-Mesa-
verde Gas Pool in the E/2 of Section 22, Township 30 North,
Range 12 West, San Juan County, New Mexico. Interested
parties include Roy Rector, O, G. Shelby, Dwight L. Millett,
Myron H. Dale, George T. Dale, and Jullan Coffey.

[T

L T o

CASE 2446 (De Novo): I
i Application of Southwest Production Company for a hearing

N de novo in Case No. 2446, Order No. R-2068-A, relating to
the force pooling of mineral interests in the Basin-Dakota
Gas Pool in the E/2 of Section 22, Township 30 North, Range
12 West, San Juan County, New Mexico. Interesied parties
include Roy Rector, 0. G. Shelby, Dwight L. Millett, Myron
H. Dale, George T. Dale, and Julian Coffey.

T T
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CASE 2453: (De Novo)
Application of Southiwest Production Company for a hearing

de novo in Case No 2453, Order R-2152, relating to the
force pooling of mineral interests in the Basin-Dakota Gas
Pool in the E/2 of Section 7, Township 30 North, Range 11
West, San Juan County, New Mexico. Interested parties
include Harold M. and Maleta Y. Brimhall.

CASE 2494: Southeasiern New Mexico nomenclature case calling for an
; order creating new pools, extending, abolishing and contract-
i ing certain existing pools and changing pool name in Eddy,
N Lea and Roosevelt Counties, New Mexico.

(a) Create a new ygyas pool for Devonian production, desig-
nated as the North Bell Lake-Devonian Gas Pool and described
as:

TOWNSHIP 23 SOUTWL RANGE 34 EAST, NMPM

Section 6: SE/4

(b) Create a new gas pool for Morrow production, designated
as the Cedar Lake-Morrow Gas Pool and described as:

TOWNSHIP 17 SOUTIH{, RANGE 30 EAST, NMPM
: Section 36: NE/4

(c) Create a new o0il pool for Seven Rivers production, de-
signated as the East Empire Yates-Seven Rivers Pool, and
? described as:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
o : § Section 27: S/2

: (d) Create a new oil pool for Devonian production, designated
! as the North Justis-Devonian Pool, and described as:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 2: NE/4

(¢) Create a new oil pool for Delaware production, designated
as the East Mason-Delaiware Pool, and described as:

TOWNSHIP 26 SOUTH, RANGE 32 EAST, NMPM
Section l6: SW/4

. . : e
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(f) Create a new oil pool for Queen production, designated
as the West McMillan Seven Rivers-Queen Pool and described
as:

TOWNSHIP 20 SOUTH, RANGE 206 EAST, NAPM

Section li: SE/4

(g) Create a new oil pool for Seven Rivers produétion, de-
signated as the Palmillo-Seven Rivers Pool and described as:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 18: NW/4

(h) Create a new 0il pool for Bone Springs production,
designated as the Quail Ridge-Bone Springs Pool, and de-

scribed as:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
Section 21: NW/a

(i) Create a new gas pool for Morrow production, designated
as the North Quail Ridge~-Morrow Gas Pool and described as:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
Section 7: NE/4

(j) Create a new gas pool fer Pennsylvanian production,
designated as the West Tonto-Pennsylvanian Gas Pool and

described as:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 18: NwW/4

(k) Create a new o0il pool for Pennsylvanian production,
designated as the North Williams-Pennsylvanian Pool and

described as:

TOWNSHIP 13 SOUTH, RANGE 32 EAST, NMPM
Section 16: NW/4

(1) Change the name of the Greenwood-Wolfcamp Pool, Eddy
County, New Mexico to Shugart-Wolfcamp Pool, Eddy County,
New Mexico, comprising the following described acreage:




|
i
i
3
!
i
!

Docket No.

(m)

(n)

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
Section 27: NE/4

Abolish the McMillan-Seven Rivers Pool comprising:

TOWNSHIP 19 SOUTH, RANGE 27 EAST, NMPM
Section 31: E/2 SE/4, SE/4 NE/4
Section 32: SW/4,S/2 Nw/4

Contract the Empire (Yates-Seven Rivers) Pool by the

deletion of the following described Area:

(o)

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section lo: All

Section 17: S/2

Section 20: N/2

Section 21: W/2 & SE/4

Contract the Leo Queen-Grayburg Pool by the deletion

of the following described area:

(p)
the

)]
the

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM
Section 12: S/2 SW/4

Section 13: W/2

Section 14: SE/4

Section 16: S/2

Section 21: NW/4

Section 23: E/2

Contract the Loco Hills-Queen Pool by the deletion of
following described area:

TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
Section 30: SE/4

Contract the Square Lake Grayburg-San Andres Pool by
deletion of the followiag described area:

TOWNSHIP 17 SOUTH, RANGE 29 EAST. NMPM
Section 9: SW/4 & W/2 SE/4

PR s S
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(r)

(s)

Extend the Anderson Ranch-Wolfcamp Pool to include:

TOWNSHIP 15 SOUTH, RANGE 32 EAST, NMPM

Seckion 28: S/2 Sw/4

Extend the Artesia Queen-Grayburg-San Andres Pool

to include:

(t)

(u)

(v)

(w)

(x>

y)

TOWNSHIP 17 SOUTH, RANGE

28 EAST, NMPM

Section 32: NE/4
Extend the Caprock-Queen

TOWNSHIP 13 SOUTH, RANGE

Pool to include:

31 EAST, NMPM

Section 10: SE/4
Extend the Cruz-Delaware

TOWNSHIP 23 SQUTH, RANGE

Pool to include:

32 EAST, NMPM

Section 24: SE/4
Extend the Dog Canyon-Grayburg Pool to include:

TOWNSHIP 16 SOUTH, RANGE 27 EAST, NMPM

Section 27: SW/« NE/4
Section 34: NW/4 NW/4

Extend the Dollarhide~Queen Pool to include:

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM

Section 24: NE/4
Extend the Drinkard Pool to include:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM

Seciion 30: E/2 NW/4
Extend the Empire-Abo Pool to include:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM

Section 30: S/2 NE/4

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM

Seciion 16: Nw/4 SE/4

e R TR
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(z) Extend the Jenkins—Wolfcamp Pool to include:

TOWNSHIP”9 SOUTIH , RANGE 34 EAST, NMPM
Section 10: N/2 NW/4

(aa) Extend the Lea-Devonian Pool to include:

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM

Section 1ll: SE/4

(bb) Extend the Loco Hills-Abo Pool to jnclude:

TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM

Section 21: SE/4

(cc) Extend the Loco Hills (Grayburg-San Andres) Pool to

include:

TOWNSHIP 18 SOUTH, RANGE 209 EAST, NMPM

Section 19: E/2 SE/4

(dd) Extend the Lusk-Strawn Pool to include:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
gection 20: NwW/4

(ee) Extend the Maljamar Pool to include:

RANGE 33 EAST, NMPM

TOWNSHIP 17 SOUTH,
Section 32: SE/4

(££) Extend the Mal jamar-Abo Pool to include:

TOWNSHIP 17 SOUTH, RANGE 32 EAST, NMPM
Section 28: E/2

(g9) Extend the East Millman-Seven Rivers Pool to include:

TOWNSHIP 19 SOUTHLgﬁANGE 08 EAST, NMPM

Section 28: ‘NE/4

¢hh) Extend the'Milnesand—San Andres Pool to include:

TOWNSHIP - 8 SOUTH, RNAGE 34 EAST, NMPM
Section 13: s/2 NE/4 ‘ =




(ii)d gxtend the Paduca—Delaware pool to include:

TOWNSHIP 29 SOUTH RANGE 32 EASTJ_NMPM

gection 10: Ww/2 NE/4
gection 28: N/2 SW/4

GRD Extend the Parallel—Delaware Pool toO jnclude:

TOWNSHIP 20 SOUTH, RANGE 31 EAST, NMPM

Gection 26: Nw/4
gection 27: NE/4

(kk) Extend the Pearl--Queen Pool toO include:

UTH, RANGE 35 EAST NMPM

TOWNSHIP 20 SO ) .

Section 9: Nw/4 NW/4
GRD) Extend the Russell Pool to jpnclude:

TH, RANGE o8 EAST NMEM

TOWNSHIP 20 sOuUTH, .

gection 22: SE/4 SE/4
gection 2T: E/2 NE/4

(mm) Extend the North Skaggs—Drinkard Gas Pool to include:

TOWNSHIP 20 SQUTH , RANGE 38 EAST, NMPM

Section O SW/4
(nn) Extend the Vandagrifi—Keyes Gas Pool to include:

ip 16 SOUTH RANGE 28 EAST, NMPM

TOWNSH 1 1

Section 33: NE/4

- (00) Exteﬁd the Whites City—Pennsylvanian Gas Pool 1o

include:

p_24 SOUTH RANGE 26 EAST - NMPM

TOWNSHI , )

Section 20: E/2

Northwestern New Mexico nomenclature case calling for an
order extending certain existing pools in Rio Arriba,
San juan and sandoval Counties, New Mexico.
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;ﬂ ' (a) Extend the Ballard-Pictured Clifis Pool to include:

I TOWNSHIP 26 NORTIi, RANGE 8 WEST, NMPM
Section 13: Nw/4

; (b) Extend the Tapacito-Pictured Cliffs Pool to include:

TOWNSHIP 26 NORTH, RANGE 4 WEST, NMPM
Section 26: Nw/4

(¢) Extend the Blanco-Mesaverde Pool to include:

TOWNSHIP 26 NORTH, RANGE 5 WEST, NMPM
Section 18: W/2

TOWNSHIP 31 NORTH, RANGE 13 WEST, NMPM
Section 9: E/2
Section 10: W/2
Section 15: W/2

( (d) Extend the Cha Cha-Gallup Oil P¢ol to include:

-
e e s s

TOWNSHIP 29 NORTH, RANGE 14 WEST, NMPM
o Section 25: E/2 NW/4

(e) Extend the Escrito-Gallup 0Oil Pool to include:

TOWNSHIP 24 NORTH, RANGE 6 WEST, NMPM
Section 31: W/2 NE/4

TOWNSHIP 24 NORTH, RANGE 7 WEST, NMPM
Section 22: E/2 NE/4

TOWNSHIP 24 NORTH, RANGE 8 WEST, NMPM
Section 12: W/2 SE/4 :

(f) Extend the Horseshoe-Gallup Oil Pool to include:

TOWNSHIP 30 NORTH, RANGE 15 WEST, NMPM
Sectien 19: W/2 NW/4

TOWNSHIP 30 NORTH, RANGE 16 WEST, NMPM
Section 24: NE/4 NE/4 :
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)

Extend the Totah-Gallup Oil Pool to include:

TOWNSHIP 29 NORTH, RANGE 13 WEST, NMPM

Section 20: E/2 SE/4
Section 2i: W/2 sw/a
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ATTARNEYS AND COQUNBELORS AT LAW
SUITE 352 PeTenLEUM CENTER Bu‘u.nma
TER ELA

{OgREAN o1y, Pt Achidd

January , 1962

Beo. L. VERITY
JargwL B, BURR, JR.
wMm. .
J. CoaLeEy TELEPHONE 53253792

o

i)

MoaMmAN 8. THAYER

p. 0. Box

|
| ; New Mexico 0il Conservation Comnission
| Santa Fe, Wew Mexico

pe: Case MNo. 2446-Order No. R-2068-4
g force pooling £} of Sec. 2%,
| fo ook R-12-1, N.M.P.M., San

' Juan County, N.M. .

Centlemen:

nd original and two copies of Application for De

Fnclosed please fi
gard to the above referenced case.

Novo Hearing in re

Very truly yours,
VERITY, BURR & COOLEY

GLV/kp
Enclosures
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IR THE MaTTRR OF:
THE APPLICATIORN Of SOUTHWEST

)
PRODUCTION CCHPARY ROR il ORDER
FORCE POOLING THE EAST HALE (E4) )
OF SECTION 22, TOIMSHIP 30 .NORTH, se Hos 2dit
BHCE 12 LEST, N.M.P.M., SAN JUAl ) Case Foy 2440
COUNITY, NEU WEAICO, FOR'PRODUCTION

OF GAS FROM THE BiS5Tl-DRKOTA GAS )

POUL.

APPLICATION FOR DE NOVO HEARING

Comes now the applicant, SOUTHWLEST PRODUCTION COMPANY, a co-
partnersnip consisting of Joseph P. Driscell and John H. Hill, and
reguests that it be granted de novo hearing with regard to the
captionéd application, and in support thereof alleges as follows:

1. That in its application for force pooling order on file
herein it alleged and stated that it was the owner of a working
interest in the Basin-Dakota Formation underlying the captioned
acreage; that it had drilled a well to said Basin-Dakota Formation
o ; at a location within said acreage, and thal it was entitled to have
certain unleased interests underlying such acreage force pooled making
it the operator of the force pooled unit, and granting to it the right

to produce the entire 320 acres and retain 7/8ths of all products

allocated to the interests which it does net have leased underlying
such unit until such time as it has been reimbursed in an amount

ecual to 125% of its actual costs of drilling, completing, equipping
and operating said well, plus a reasonable compensation for the super-
5{‘ E vision thereof.

| 2. That applicant was entitled to all of the relief recguested

in its application,'but that in Order No. R-2068-4 entered by the

Commission on the 21lst day of December, 1961, the Commission refused
to grant the pooling application of the applicant in the following

respects:

(a) It refused to pool all unleased interests in the Basin- . -

>><§ Dakota Formation underlying the above described écreage, confining
A\ | =
\\G vy
=\& \\0 \§¥ -1-
0}/ / .




the effect of such Order lo the interests of only Koy Rector

and wife, kthel Rector, O. 6. Shelby and wife, Leona Shelby,

e

- TR T 4
W I R O

#i1lat++  Mvron H., Dale and Ceorge 4. Dale, Julian

s

Corfce and Uan Juan Ceounty, Wew lexico.

(b)Y It refused to grant to applicant the right to produce and
yotain 7/8ths of any and all production until such time as

it had been reimbursed in an amount equal to 125% of its aciual
costs of drilling, completing, ecuipping and operating said
well, plus a reasonable compensation for the supervision thereof,
granting to the applicant only the right fto retain 7/8fhs of

/E » the production on certain interesits which it allowed to be
pooled until such time as it had received 100% of séid sums,

on the ground that the well to produce such unit had been
drilled and tested prior to the time that the application was
filed; that the Commission’s Order thereby refused to grant to
the applicant a 25% risk factor for risk which it incurred in
drilling and completing said well, and that applicant is entitled
to such risk factor under the statutes of the state of New
Mexico, and the rules of this Commission.

: (c) That the above referred to Order granted to applicant

T ; ‘ the right to withhold the proceeds from production with respect
| to 7/8ths of each non-consenting unleased interest until such
time as each interest’s share of the costs of said well have
been recovered plus 10% thereof as a reasonable charge for
supervision; that limiting such supervision allowance to 10%

of the costs of said well does not adeguately compensate the
applicant for its supervision costs throughout the entirety of
the operation of the unil, and that such Order should have
granted not less than 10% of the production attributable to

7/8ths of each non-consenting unleased interest until depletion
of said well by reason of the fact that supervision will be
required throughout the life of the production. from the unit,

and will not be limited to the period"of time ‘while costs of
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drilling ana completing will be recovered.,

clative richts and prevent

1 : - 1 ‘ Dl e
Lol e K 93

3. What to nrodocd coa o 000G Co
waste, applicant is entiiled toe all of the reliei it recuested in its
application, and that il should be granted z de novo hearing with

regard to its avplication, and upon conclusion itiewrool THis Comniceion
should enter an Crder force pooling ¢ll unleasced interests in the
Basin-Dakela Cas Pool underlying the abhove described lands making
the applicant operator of the gas proration production unit there
under, and authorizing it to retain 7/8tns of all production from
all non-consenting interest owners in said unit until such time as

it has received 125% of all of its costs of drilling, completi ng and
operating said well plus a reasonable percentage of the production
throughout the life of said unit for supervision thereof.

WHEREFORE, applicant prays that it be granted a de novo hearing
with regard to its application; that due notice thereof be given in
accord with the laws of the state of New lMexico and the rules of
this Commission; that from the evidence to be adduced thereat this
Commission enter its Order force pooling all unleased interests in
the Basin-Dakota Gas Pool underlying the above described lands
making the applicant operator of the gas proration production unit
thereunder, and authorizing it to retain 7/8ths of all production from
all non-consenting interest owners in said unit until such time as
it has received 125% of all of its cosis of drilling, completing
and operating said well plus a reasonable percentage of the produc-
tion throughout the life of said unit for supervision thereof;
together with such other and further provisions as may be necessary

in order to protect the correlétive rights of the applicant and

prevent waste from the above described lands.

VERITY, BURR & COOLEY
attorneys for applicant

152 Petroleum Center Building
Farmington, New Mexico

-3




STATEMENL OF JULIAN COFPFBY IN NEU UEXICC OIL
COMSRERVATION COMIISSION CASES No. 2416
AND No. 2446

As the owner of {ifteen acres of land and minerxals in
the ZBast Half of Section 22, Township 30 North, Range 12
west, I have an interest {hat is directly affected by any
order entered by the 0il Conservation Commission in Cases
Nos. 2416 and 2446.

In general, I am in favor of continuing the orders
already entered by the Commission pooling interests in the
IDast Half of Section 22. The provisions of Order No. R-2151
and Order No. R-2068-A seen to me to be reasonable, and the
application of Southwest Production Company for modiiication
of these orders should be denied.

Specifically, I am opposed Lo allowing Southwest Pro-
duction to recover 125% of their drilling costs, or allowing
a 25% additional recovery on account of any risks incurred -in
drilling the wells involved here. They placed their own value
on this risk factor when they drilled without any assurance
of contribution from anvone else, and solely on the basis of
what they owned in the way of mineral working interest in the
half section. Having already drilled their well, there cer-
tainly isn't any risk for which they should be compensated
at this time. The risks involved in drilling a well are at best,
speculative. Once the well has been drilled, they can be
determined, and in this case the risk assumed turned out to be
no risk at all. For this reason the driller cannot be entitled
to any compensation,

The applicant also asks for 10% of 7/8ths of the produc-
tion from these wells from inception of production to depletion
for supervision charges.

A Admittedly, the operator is entitled to fair price for

f . his services, but a 10% charge for supervision is on its face

| ' so excessive as to be beyond all reason. The original allowance
made by the Commission in its Orders No. R-2151, and R-2068-A
was ample for this purpose and should be continued in effect.

In no case should the operator of these wells be allowed
to recover any of its costs or charges out of the 1/8th royalty
interest thatthe Commissgbn, as a matter of policy, has always
reserved to the land owner.

Since this propxrty is being pooled against the will of
some of the land~owners in the area, provision should be made
in .any.. order entered by the Commission to insure compensation
for any surface damade occasioned to the land involved, and the
operator should be prevented from locating its eduipment, tanks,
etc., near residences and outbuildings of the land-ownexrs.

In the event there is a change in the spacing provisions
of the Commission in the Flora Vista-Mesaverde Gas Pool and the
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provision should be
+he Comuission fo insurc cguitable sharing of produciion Ly
a result of the commission's

whose lands have been pooled as

[ Basin-Dakota Gas Pool,
l oxrders.
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respoctfully cubmitted,
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| JULIAN coxvmg




ATTORNEYS AQ LAW SIAN AREeE nne

[ FAM LA Y T L E
6412 EAST SAN FRANCISCO STREET
JASON W. KELLAKIN ’ > TrLEPKONKS
POST OFFICE POX 1713
©e3-03n6

ROBERT E. FOX
‘,, I\ SANTA FE. NEW MEXICO zga O T 4 m ;‘3 3 12 ©82-2001

Qotober 5, LOUD
rM 'M {‘ﬂ,’\/ ‘

ke 1Y

scuthwnet Production Coppany
3108 Scuthland Centar
Dallas 1, Texas

.//a KELLAHNIN anp IFox
T ?

i Re: Ollis sullivan ¥Well Mo, 1,
Yrente Ryoevm Well, Ragt Half,
Seantion 22, 7308, R21Y,
San Juan Cownty, New Manico

Gentlenen

By Order Mo. R-2068-1, the above acrzage was forded poolad for
production from the fasin-~-Dakote cm lo %; and by Order Mo.
R=2151~%, it wvas rforced pooled ; s productioy Srops chiaflora Vistae
Mesavarde Gas Posl., Mdor the cemw of oth of thaps orders, any
uneavered mineral intarest Ls c'cnsidar‘:d ag a 7/8 working interest
and a 1/8 royalty interast for the purpouesn of al 1.o~at1n:' costs and
chargas. Southwagt Production was furthar authorizad 0 withhold
proceeds from production attributakle to the nnnwr'on,..v ing working

¥

intaxrcat until the nworvertionate costs and 256% risk factf:r have

Al ) VTR A

bhaon recovered.

wa aze repregenting Julian Coffey, who ig 2 nonecongonting ownex
of an vncommitted minexal intexest in the above tract. Mx. Coffey
advisen us that to date, there has haern no acoouting suimitted
to him on production from either of the alovs wells nor has thare
heen any rayment acoavntad for or tendaered For the land mwmners
1/8 royalty interast for the acreage owned by him. Under the
terms of the Comuission's orders royalties imust be paid on the 1/8
interest.

= g O

May we hear from vou in connection with this sattor.

favy truly yours,

JASOK W, ERLIABIN
Jwk smas

cec - 011 Conservation Conmission of New Maxico
Mr. Julian Coffey
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couthwent Production Company
1108 Loutnland Janter '
e ilap i, VeS8
irene krown well,
2y, bec. 22-30N~214,
Gann Juan County, Pew Aaxioo.

rentleman:

o October 3, 190%, ¢ wrote asking €ox an acoonnting on picductien
¢roe the amovs we .3 pahalg of Julian e . & noa=consenting
gumayx whos 793 foxaat~pooied wnder t- vaviaions of Oxrder No.

0~ 2580w, and #=2.51-A. 7O datae 'ws have not neand from you ia
conneation with thip requw ! .

ta 5 ane-aignt royaliy interest for that
ce wir mmroage, and ve TequsEt
veguested in

. Coftwy LB gntiticed
so ¢ a1l pwodwof Lar attyinput8dle
3 GRE o weoddiste gecoimtin:g foy this, B8R

PO

coe sentoy of notomex 3.

\"0 },.:. (',!"',ll)' E‘lg\lm N
SRER W KL 1P TH
AWK e

so1 1) Comeevva : Lon Caiwnissica of mew ramedco

sy, Julian <of tsy
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ATTORNEYS AT LAW tR GF[ ...E
BAY% EAST BAN FRANCISCO STREET LR" 7mm
JABON W, KELLAHIN POST OFFICE BOX 1713 -~ 1¢2 en3-0306
ROMERT & FOX BANTA FK. NEW MEXICO <03 DEC 1 o8 -108!

P 1:1q
December 12, 1963 .

#r. Joseph P, Driscoll

. Southwest Production Companry

3108 Southland Csater
Dallas 1, Tuxas

M: SWP~36 Ollie Sullivan Se. )
SWP-40 Izreme Rrowm o, 1)
san Jwan County, New Maxiee
Julian Ceffey Interest

Dear ¥»rx. Drxiscoll:s

This will acknowladge receipt of your check covering reyslty
intexest for the sales of distillate on the adove walls ia
the amount of $29.75. This is apperently based on & temn-
acre interest.

Although Mr. Coffey has already negotiated this check, Nr.
Coffey clains, and on the basis of his dJdeeds and survey,

I beliseve will ba able to estadblish he actually owms 12

acres in this tract. At the time of the hearing on forced
poeling for these two wells, Mr. Coffey's interest was hrought
to your atteantion. PFor this reason, Mr. Coffey cannot be
axpected to sign a divisiom order showing a lesser interest
than that actually heléd by him,

In coomection with this matter, we have written you on

October 3 and November S asking for an accounting of tha oy~
alties owed to Nr. Coffey) and to date, we have receivedonly

a statement on distillate production, with your lsttar of
Descember 5. In this comnection, you have not compiied with

the provisions of the ordexs force-pooling the mimeral interests
under these lands, and we again ask yeu for an aocounting of
and payment of the royalty interest owed to Mr, Céffey without
further delay. )

Very truly yours,

JASOM W. KELLARYN

juik imas

mm&mm—mmumm
mmlmtm

ca - Mxr. Julism Coffey . R S
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Pecember 4, 1063

; Mr, Jason W, ¥ellahin
i Attorney at Law ’
3 54 1/2 Fast San Francisco Stroet

| Santa e, New taxico
| fie: SWP-36 Ollie Sullfuvan e, 1
S>WP-40 lrene Brown No, i

‘ T San Juan Countz! Now Meyico

Dear Mr., ¥rellabhan: .
Reference 1$ madé to youy recent correspondence relstive to Mr,

Julian Coffey's interest in the slove described units which were force pooled
* under orders of the ‘ivw Maxico il Conservation (ommission No, ?+2068-3 and

; R-2151-A,
i «
) : We forwarded to Mr, Coffey our division ovdcr on SWP.36 dated
i June 1, 1962, and the division order on SWP-40 datad lune 4, 1962, Mz, Coffey
! did not reply te either of these letters forwavding the division orders,
! Accordingly, the processing of funds was deiayed,
¥
H
i It it is your desire, we wi!l issue instructions to El Pasc
: {atuyral Gas Company, wii~h is the purchaser of gas and is holding the gas funds
i to forward the gas voyalty Intevest t¢o Mr, Coffoy,
~ : .
' : T i the weantine, W urder to expedite mattevs, we enclose our check
do. 191y, covering My, Coffoy's share of raoyalty interest for sales of distillete
Zyom Civse productiun warougl dugust, L3630 A5 you ALI) nste, the chack reflects
1ot al pveouction throns. Acpgust, luel, as Tellows:
L S¥H2L30 Dliie ia‘x]l‘vuf‘ Woil
i IR LN 7 TXTIY. 5% Taxes 19,077,012 Wet $23.33 voyalitny
k SAP- 30 trene firown No, 1 Well
] TGS REY s TTTTTTTTYTETRY raxas 1,630,406 Ner 1 6,40 rovalty

tse you that Scuthwezt Productisn CQwpany 40id
.\

foy Yoh

AN
to Betx Devejopwmant Cospany, [ 0.

7 St ey s i b s,




l .
‘ My, jeson H. %ellehin A &
' Page -2- ¢ -
I Decomber 4, 1¥03 o =
k - e
’ Midland, Toxas, 8$ of September 1, 1963, Future distridbutions of yoyalty>from
distillate ssles will be made by Bets. Presumably E1 Paso will coﬂﬁ?nuo to
distribute g&s royalties.
% § gincerely yours,
| !
|
|

Joseph P. Driscoll

i

i

{

{

i

]' -

i

A

1

|

1
"a
: JrD:ac
‘ Encl.

ce: Hew exico 011 Conservation Commission
Mr. Julian Coffay

et R TR T
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July 19. 1962

The Zitizens pank OFf Aztec which maintains offices
Farmington has bee

nduction company .«

-

n forced pooled Pre
agason will be placed

in both Aztec and n designated as the
egCcrovw agent bY gouthwest P any

a from production f£ro

perty

proceed

which are not aisbursed for any Y

in esCcYow in this bank.

gee letter from Joseph P. priscoll, southwest produc-
pallas, Texas, dated July 16, 1962, and

2600.

tion company.

f£iled in case No.

(Casec Wos. 2415, 2416, 2446, 2452, 2453, 2600, and in

wos. 2343 and 2381)
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GOYERNOR
EOWIN L. MECHEM
CHAIRMAN

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY -~ DIFECTOR

LAND COMMISIIONIER
E. S. JOHNNY WALKER

MEMBER

P. C, BOX 871
SANTA FE

april 19, 1962

2446, 2415 and 2416
Mr. George Verity - —1 50-A and
Verity, Burr & Cooley ORDER No, R-2068-B, R-215
Attorneys at Law APPLIC .3’2*5*'* ]

152 Petroleusms Center Building ANT:

Farmington, New Maxico Southwest Production Company

Re: CASE NO.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

7oA Rz ..

A. L. PORTER, Jr.
Secretary~Director

ir/

\ Carbon copy of order also sent to:

a !

1 Hobbs ocC__ X !

\Artesia OCC___ |

Aztec ocC__X |

0M§ . Howard Bration
o © My, 8eocyce Selingar

Mr. Guy Buell and Mr. Garrett Whitworth

B0 A g T B L i S B NSRS




CASE 2446: DE NOVO HEARING
FEBRUARY 14, 1962

g

- (Southwest Production Company)

s e e




!IN THE MATTER OF THE HEARING

1

{

BEFORE THE OIL CORSERVATION COMMISSION
OF TIiE STATE OF NEW MEXICO

CCALLED DX THE OIL CONSBERVATION

COMMISESION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No, 2446
Order Ro., R~2068~-B

APPLICATION OF SOUTHWEST PRODUCTION
COMPANY FOR AN ORDER POOLING A 320-
ACRE GAS PRORATION UNIT IN THE BASIN~
DAKOTA GAE POOL, SAN JUAN COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
FPebruary 14, 1962, at Santa fe, New Mexico, before the Oil Con-
servation Commission of New Mexico, herxeinafter referred to as
the "Commission.”

- WOM, on this__18th day of April, 1962, the Commission,
a quorum being present, having considered the testiwmony pxesented
and the exhibits received at said hearing, and baing fully advised
in the premizes,

FINDSy
(1) That due public notice having bean given as required by

law, the Commission has jurisdiction of this cause and the subject
wmatter thereof. ‘

(2) That the applicant, Southwest Production Company, seeks
an order pooling a2ll mineral interests in the Basin-Dakota Gas
Pool in the E/2 of Section 22, Towaship 30 North, Range 12 West,
BMPM, San Juan County, MNew Mexico.

(3) That the applicant has made diligent effort to identify
and to locate all ownexrs of interaest in the propowed prorxation
unit.

{4) That the applicant has made fair and reasonable offers
to lease, o Shtain cuitclaim deeds, or to communitize with
respect to asach :wn-conscnting interest Gwuncr whose identity and
address i3 known. ‘

(5) That although the applicant has made fair and reason-
abla offers and has been diligent in its efforts to form the
proposed proraticm unit, there ramaia non-consenting iaterest
owners in the subject proration uait who have not agreed to the
poonng of thair inaterests.
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8 {€) That Lo avold ths dxilling Of unnedepsary wellis, to
pxotect correlative rights, and to afford to the owner of each
iinterest in said proration unit the opportunity to recover ox

ireceive withont unnecessary expansa his just and fair shara of

lthe gas in the Basin-Dakotl Gas Pool, the subject application

'should be approved by pooling all interests, whatever they may

lbe, within said unit.

E (7) That the applicant proposes to dedicate the subject
preoration unic to its Ollie Sullivan Well No. 1l located in the
NE/4 NE/4 of said Section 22, which well has been completed in
the Basin-Dakota Gas Pool.

(8) That the applicant seeks permission to withhold the
proceeds from production attributable t< each non-consenting
working interest until such time as each interest's share of the
costes of said well have beaen recovered, plus 25 percent thereof
as s charge for the risk involved in the drilling of the well,
plus 10 percent thereof as a charge for operating costs.

(9) That the applicant should be authorized to withhold
the proceeds from production attributable to each non-consenting
working interest until such time as each interest'’s share of the
costs of said well have been recovered, plus 25 parcent thereof
as a charge for the risk involved in the drilling of the well.

{10) That it is improper for operating costs to be assessed
as a percentage of well costsa; accordingly, $75.00 per month should
be fixed as the cost of operating the subject well, and each non~
consenting working intexest owner should be assessed with his sha
of such cost, to be paid out of production.

(11) That the applicant should furnish the Commission and
each known non~congenting working interest ownex in the subject
unit an itemized schedule of well costs within 20 days following
the date of this orxder.

(12) Th~t any non-consenting working interest owner should
be afforded ... opportunity %o pay his share of wall costs within
30 days from tha date the cchedule of well costs is furnished him
by the applicant in lieu of paying his share of costa out of pro-
duction.

(13) That all proceads from productior from ths subject
well which are not disbursed for any reason should be placed in
escrow in San Juan County, New Mexico, to be paid to the true
owner therscf upen demand and proof of ownsrship.

(14) That Southwsst Production Cowmpany should be designated
the operator of said unit.

{15) That Oxder WNo. R-2068-A, previcusly entered in this
case on December 21, 1961, should be superseded.
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i IT_¥S_THEREFORE ORDERED: i

4

(1) That all mineral interests, whatever they may bs, in
", the Basin-Dakota Gas Pool in the E/2 of Section 22, Township 30
'North, Range 12 West, NMPM, San Juan County, New Mexico, are

gfhereby pooled to form a 320~acre gas proration unit. Said unit
i ghall be dedicated to the Ollle Sullivan Well Mo, 1 located in

the NB/4 NB/4 of sald Section 22.

(2) That southwest Production Company is hereby designated
the operator of said unit.

i (3) That Southwest Production Company is hereby authorized
it,o withhold the proceeds from production attributsble to each non-
consenting working interest until such time as each interest's
share of well costs have been recovered, plus 25 parcent thereof
as a charge for the risk involved in the drilling of the well.

¢
1
{
]

(4) That §75.00 per month is f£fixed as the cost of operating
the subject well, and Souathwest Production Company is hereby
authorized to withhold from production the proportionate share of
such cost attributable to each non-consenting working interest.

(5) 7That any unseverad mineral interest shall be considered
'a_seven-eighths (7/8) working interest and a2 ome-elighth (1/8) roy-
alty interest for the purpose of allocating costs and charges

under the terms of this order.

’ (6) That any well costs or charges which are to be pald out
of production shall be withheid only from the working intexests'
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

{(7) That the applicant shall furnish the Commission and
esach known non-consenting working interest owner in the subject
unit an itemized schedule of well costs within 30 days following

the date of this order.

(8) That any non-consenting working interest owner shall
have the right to pay his share of well costs tc Southwest Pro-
duction Company within 30 days from the date the schedule of well
coats is furnished hir by Southwest Production Company, in lieu
of paying his share of well costs out of production. In the event
any such owner elects to pay his share of well costa as provided
for in this paragraph, he shall remain liable for operating costs

but shall not be liable for risk chargea.

{9) That all proceeds from production from the subject well
Mmmmsdmrmmmsmuhmduucm
in san ¢ wcmty.lnm,tobcmdtomtmcm
thereof upon demand and pxrooi cf ownarship. The Commission shall
be notified as to the name and address of said escrow agent.
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i {(10) THat Order No. R~2068~A is horchky eupersaeded.

M em ey

| i (11) That jurisdiction of this cause ig retained i{or the
te.~ry of such further oxrdexs as the Commlission may deem necessary.
|

! DONE at Santa Fe, New Mexico, on the day and yearx herein-
P above designated.

STATE OF REW MEXICO
OIL CONSERVATION COMMISSION

5L

EDWIN L. MRCHEM, Chalrman

0 A2,

A. L, PORTER, Jr., Member & Secretary

esx/




GOVERNOR
EDWIN L. MECHEM
CHAIRMAN

Stute of Nefo mexiw‘
Oil Qﬁonsethatwn @nmmtsswn

STATE GEOLOGIST
A, L. PORTER, JP.
SECRETARY - DIRECTOR

L AND COMMISSIONER
€. 8. JOHNNY WALRER
MEMBER

Decenmber 21, 1961

i ‘ -

res casg No.( 244 2416, and 2453
Mr. George Verity : - 6, &
ORDER NO. R-2068-h, R-2151 & R-2152

| ! Verity, Burr & Cooley
; ! Attorneys at Law APPLICANT:
! i52 pecroleum Center Building _
1 Pacnington, New Mexico Ssouthwest production Company
1
; Dear Sir:

Enclosed herewith are two copies of the above—referenced
commission order recently entered in the subject case.

Very truly yours,

é’{@m .

A. L, PORTER, Jr.
Secretary-Director

ir/

Ccarbon copy of order also sent to:

Hobbs OCC

e s—————

Artesia OCC
Aztec 0OCC

e —

OTHER

e e i AR
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- JACK L. JOoNED B
40312 CeDAR DRUVE
FARMINGTON, NEW MEXICO

| ' ‘ December 19, 1961

PHONE DAvis 5-1463

, . . Re: Costs for Southwest Production
Company wells

New lMexico 011 Conservation Commission
P. 0. Box 871
Santa Fe, New Mexicao

Gentlemen:

I* Pursuant to your requests find enclosed herewith copies of

I? billings for the following wells:

¥ 1. Pearl Wilkes No. 1 (Dakota), E: Sec. 14, T. 30 N.,
¥ R, 12 W., N.M.P.M., San Juan County, New Mexico.

Total costs to date: $80,309.02.

2, 0llie Sullivan No. 1 (Dakota), E} Sec. 22, T. 30 N.,
R. 12 W., N.M.P.M., San Juan County, New Mexico.
Total costs to date: $73,634.54.

3. Irene Brown No. 1 (Mesa Verde), Ex Sec. 22, T. 30 N.,
R. 12 W., N.M.P.l., San Juan County, New Mexico.
Total costs to date: $39,931.41.

The above amounts reflecti thie totals of the billings received

to date and do not necessarily-reflect the total costs of drilling

the indicated wells. Any additional billings will be supplled to

you as soon as recelved.

Additionally, I will forward the billings for the well drilled
ST ; in the Fast Half of Section 7, T. 30 N., R. 11 W., N.M.P.M., San
Juan County, New Mexico as soon as I receive them.

Very truly yours,

/
e .\..4 / / H \ .
O R oV N Ay i T

?R | \Jack D. Jones|

JDJ/ns
Enc. .
cct Southwest Production Company (w/o enc.)




Lease Name:

Augusi 20,

JOlNT INTERLES'T BILLING
Southwest Production Company
3108 Southland Center

Dallag 1, Texas

Month of August, 1861

Ollie Sullivan No. 1 (DK)

Invoice
Neo.

130-61

sEe18T4
c11e
BC-

801307

373788

E/2, Sec. 23-3
San Juan County,
AFE dated July 1

ON-12W
New NMexico

0, 1861

Ducrggtlon

n Drilling Company, 8-22-61

Aspe
Contract drilling

{hurton Compeny, 8-3-61
4-1j37 &r multi-stage D.V. Cementers

N. M. State Tax

P&C, Inc., §-7-61
water

3% N. M. School Tax

Halliburton Company, g-8-61
438 cu. ft. Posmix-S Cement mixed 1:1

N. M, State Tax

, Company, g-8-61
Ceuaenting production stiring

N. M. State Tax

a1l
LR

32, 500.00

808. 00
18.16
824.16%

78. 50
1.47
74.97¢

1,165.99
28.33
1,188.31*

$37.00
18.74
983, T4*




Lease Name:

Page -2~

Invoice
No.

656614

2881

T37343

T2887

8084

¢-68

18416

Ollie Bullivan No. 1

Description

8-8-61

Industrial Supply Company,
56 8rt R-3 APl Smls.

6568°7" of &1/2"10, 508 J-
casing 8T|/C

Special testing

2% N. M, Sales Tax

Goodno Welding & Mig., Inc., 8-8-61

Cutoff 4#1/2" casing
3% N. M. School Tax

Industrial Supply Company, 8-9-61
"w#" Casinghead housing 10" S/600x9-5/8" OD
8rd female W [3-3" LP outlets w/gasket,
studs and nuts
3" Hordstrom lub plug valve

Bull plug anrd nipple

Freight charges
3% N. M. Sales Tax

Industrial Supply Company, 8-9-81
i gal. Kopr Kote thread lubricant

3% M. M. Sales Tax

Littie Tool Company, Inc., 8-10-61

Weld pipe on shoe
g% N. M. State Tax

B. F. "‘w. mi,‘ ‘.‘1“1
Haul 4-1/3" casing

Lane Wells Company, 8-13-61

E-Gua
177 holes from 8483° & 422"
88 holes frem 6381 to 38’

3% M. M. Btate Tax

Amount

7,028.49
178.52
162.08

8,266, 0%*

17.50
.38
17. 8b%

241.85
38.28
5.03
16.34
6. 03
307.42¢

9.30
.19
9.49*

10. 80
L] ’1
10. 1%

889. 60*




Leage Name:
Page -3~

Invoice
No.

12784

12780

61-756

31808

e-19

716

T84

-

Ollie Suliivai ne.

pescription

Wwestern Company, g-16-61

Acidizing
2% N. M. State Tax

Western Company, 8-14-61
Fracing &t depth of 8001'-7000

2% N. M. State Tax

B & R Service, Inc., g-17-61
Furaish and set 3" W mandrel plug choke

!‘.lﬂ.Sﬂﬂm'rix

Baker Oil Tools, 1nc., g8-17-61
element

2% N. M, State Tax

Industrial Supply Com , 8-338-61
OD metal petal baskets

'S
4-1/3" OD 8Up joint cement guide shoe
15 - 4-1/3" Clark hinged centralizers

30 - 4-1/3" Clark cemont spinmners
: rotating scratchers

190 (30 - B sections) Clark

3 - 4-1/8"
1/3" OD #rd MuF differential fillup collar

Amount

748. 00
14. 80
169, 80*

5, 481.60
5, 588, 43

160, 00
- 8,00
153, 00*

27.60
.Bb
28.18*

240, 13*

5, 088.08
5,180. 84*

164.08
160. 00
28.48
’“‘ "
199.00
3908.50
11.14
23.43
1,143, 083¢

A tme ) B S it



Lewae Name:
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Involce
No.

PRSI

32149

138768

T30786

. TI8T87

T38788

Ollie Sullivan No. 1

D2ac rlgtton

Baker Oll Toole, Inc., 8-34-81
Model D retrievamatic cementer
w/accessory equipment and service
2% N, M., Sales Tax

Industrial Supply Company, 8-29-61
Slip and seal assy. oC A" 10"x4-1/3"
incl, Allen wrench
Seal Assy. type nat 10" x 4-1/2"
Spool tubing h
w/2-2" std. outlets
Bit pilot w/wire retainer, flange, bull plug
snd gankets

2% N. M. State Tax

Industriai Supply Company. g8-328-61
Valve tree came
plock bum. fi§. a" 20004
Studs, muts, tees, and other misc. fittings
Less 1% freight allowance
3% N. M. Sales Tax

Industrisl Supply Company. 8-29-61

Flanges, nipples, rings and other misc. fittings

Neodle valves, bull plug, and ,
3 - valve cameron gate g g"xa-1/16" 20004

Freight charges on 13864 € 4.38
3% N. bi. Balés Tex

Total

Amount

402.00
8.04

410, 04%

235.40
80.01

344.50

88.63
14,87
743,10%

550. 00
47.%8
(5.50)
11.84
603.70%

76.93

1.83
ny, 48%

[ i

40,00
47.28
s0. 92
58.52

NC
54. 68
5.11
280. 49*

§ 6o, 868.10




November 13, 1881

JOINT INTEREST BILLING
Southweast Production Company
3108 Southland Center
allas 1, {exas
Supplemental Billing

Nionths of August, September and October, 1861

Lease NHane!

Inwoice
No.

Staat.

65091

20782

878

Ollie Sullivan No, § (LK}
£/3, Bee, 22-30N-13W
San Juan County, New Aiexico

Description Amount
San Juan Engineering Co., 5-4-61
Staite location and seurvey elevation $ 100,00
2% N. M. Bchoeol Tax .00
102, 00%
Valley Steel Products Co., 8-24-61
Sale of thread protector (16.87)
(16,57

Industrial Supply Co., 8-31-61
$433'4" of 1-1/3" 10rd non EUE JCW-30

tubing T&C W /J-85 3. T8 beveled coupiing 3,798,983

17,6024 freigit from mill & 1.62 288,61

Hauling to lecation 61.30

3% N. M. 3ales Tax 63.87
$,308.81%

Industrial Supply Co., $-31-61

3-7/8" Tricone bit 93.03

Freight on 104 & 4. 43 N )

2% N. X, Sales Tax 1.02
27.99%

Pashandle Steel Products Co., §-38-61
310 bbl. 1/4-3-3 APl flat bottem welded

stesl stovege tank 1,188.%0

I A
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Invoice
NO.

3578
{cont'd)

7838

30181

30197

Lease Name: Ullie Suilivais 190, &

1" Kolllng line, 2" uowncainer, 4' landing,
AP] stalrway, tar paper, 2" stack valve

16" x 7-1/2" production unit w/8~phase separator,
all std. sccessories submerged tn 30" 2 7'
indirect heater w/split coil bundle w/oubmerged
choke, J-phase controls all mounted and
piped up

2- Reinforced concrete toundation blocks

2% N. b, Bimte Tex

Monarch Construction Co., 10-12-61
Lay flow line, connect tank, fence pit

Industrial Supply Co., 19-18-61
$4.08' of 2" EUE 8rd 4,764 J-55 tubleg T&T
147" of 2" blk. API line pipe T&C
‘#1.30' of 1" blk. API line pipe T&C
Froight from mill
2% N.M. Sales Tax

Goodman & Sons, 10-18-61
Surfsce damages

Key, Iac., 10-15-61
D-6 cat to clean
2% N. M. School Tax

industrial Supply Co., 10-28-61

Nipples, plug valves, bull plugs, ells
2% N. M. Ssles Tax

Moaarch Construction Co., 10-31-61
Fill with giycel and water

L ,,A Ly \‘.‘ 'fim\i - N

~ Amouat
fLliicdiatd

267,08

3,011,07

40,00

108.13
5, 514,78

318.80
218.50*

58.85
80, 51
&, 87
3.54
3.97
151.44¢

$06. 90
500, 00*

84.00
1.68
88.68¢

83.50
1.66
84.15*

21.70
21.70¢

PR PR



j.ease Nmast Silie Bullivan No. |

Page -3~
|
| Invoice No.  lLieseriplion Amount
J10-1 flental of 2" BEUL J-0D tubing for drill out
‘ gtring for the perlod sug. 12 thru Aug. 18 & £00. 00
300, 00°
| J-10-3 yeilling well ovarhead for ta< period July a5
B thru Sept. 16 (83/30 of $250) 441.49
. 441.40%
J10-8 Direet salary and guto expense charges
stake location aad make ssttlement for
surface damages 8 hrs. ¢ 1.41 38.38
Auto expense 65 mi. i 10¢ 8.50
Driiling engineer and geologist; check
s to TD and run casing 55 hre. & 8. 41 . 383.80
Auto sxpense 110 mi. @ 10¢ 11.00
Completion engineer; perforate and sand-waler
trac, completion isS hrs. € 1.41 ‘ 1,170.78
Awuto expense 210 mi. & 10¢ 31.00
Production loreman; clean waell, potential
temt, set production squinmani. aie ShS2
up losation 52 hrs. @ 4.43 330.98
Auto etpense 73 mi. €@ 10¢ 7.320
1, 858.67*

Total 2 12, 766. 44




OlL CONSERVATION COMMISSION
p. O. BOX 871
SANTA FE, NEW MEXICO

MEMORANDUM

08 Members of the 0il Conservation Commission
Governor Edwin L. Mechem, Chairman
Land Commissioner E. 8. Johnny Walker, Menber
A. L. Porter, Jr.. secretary-Director

FROM: Richerd 8. Morris, Attorney

SUBJERCT: Cases Nos. 2415, 2416, 2446 and 2433, Applications
of Southwest Production Company for compulscly
pooling orders.

Attached to this menorandum are proposed orxders to
be entered in the subject cases each of which involves an
application by Southwest production Company for compulsory
pooling of a standard 320-acre gas proration unit. In each
of these cases approval of the application is recommended with

certain reservations.

In the past, the Commission has ordered pooling of
all mineral interests in a proposed proration unit without
listing those interests which have not consented toO voluntaxy
pooling. This procedure might well result in the pooling of
interests which were never given a fair chance to join the unit

voluntarily.

e




OIL CONSERVATION COMMISSION
P. O. BOX 87}
SANTA FE, NEW MEXICO

~2~

Memoxandum to Members of the
0Ll Conservation Commission

only the non-consenting interests divulged by the applicant
are subjected to compulsory pooling.,

In each of these czses the applicant has requested
permission to withhold the procseds from production attribut-
able to sach non-consenting working interest until that interest's
share of well costs are recovered, plus 10 percent of such share
as a charge for supervision, plus another 25 percent as a charge
for risk. The 10 percent figure is reasonable and has become
standard in the Commission's compulsory pooling orders. The 25
pexrcent charge for risk is rsasonable also whexe the unit well
has not yst been drilled, but where, as in each of these cases,
the weii wvas drilled and completed prioxr to the application for
compulsory pooling, it does not seem reasonable to make any allow-
ance for rizk. The opsrator should have brought the application
before the well was drilled and the risk run.

In summary, these proposed orders represent a de-
parture from our past practice of pooling all mineral interests
in a proposed proration unit, by itemixing the individual non-
consenting interests that are being pooled. The orders also
repressnt the Commission's attitude, here expressed for the first
time, toward the disallowance of a charge for risk where the unit
wall was drilled and completed before the application for com-

pulsory pooling.

December 20, 1961

iz/

a
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THE EDDLICATTION QF SOUTHWEST

PRODUCTION COMPANY FOR a FORCE ) Cas¢ Ho. 282t
POOLING ORDER ON THE BASIN-
DiAKOTA GAS POOL, SAN JUAN COUNTY, )

nbkv. MAICO,.

APPLICATION FOR DE NOVO HEARING

Comes now the applicant, SOUTHWEST PRODUCTION COMPANY, a
co-partnership consisting of Joseph P. Driscoll and John H. Hill,
acting by and through its attorneys, Verity, Burr & Cocley, and
makesapplication to the Commission for de novo hearing, Southwest
Production Company having heretofore made application to this
Commission for the relief herein requested, said application hav-
ing been assigned Case No. 2381, and said case having been heard
before Examiner Daniel S. Nutter on September 20, 1961, and, on
September 29, 1961 the Commission having entered its Order R-2068
denying the relief reguested therein.

In support of its application for de novo hearing, South-
west Production Company alleges and states as follows:

1. That it is the owner of numerous oii and gas leases
covering portions of the East Half (EZ) of Section 22, Township
30 North, Range 12 Vest, N.M.P.M., in San Juan County, New Mexico,
the validity of which is uncontested, and that it has entered into
communitization agreements with the owners of leasehold and fee
estates in certain other iands situated in the East Half (E)

of said Section 22, under the terms of wliich communitization agree-

ments the applicant is constituted as the “Operator” thereof.

Page #1




2. That there are presently two tracts of land in the

East Half (E3) of said Section 22 which are not under lease, said
| tracts being oy {oilows, he-wit.
/ J Tract No. 1 - containing .46 acres, more or less,
belonging to ROY RECTOR, whose address is Flora
t3 2

) e P R ¥ S S
/. ViSto, tvew sCHLTT;

in ng
belonging to 0. G. SHELBY, whose address is Flora
Vista, New Mexico

I Trict No. 2 - containing .27 acres, more or less,

| :

3. That an exsmination of the records of the County Clerk
of San Juan County, New Mexice, indicates that one kyron T. Dale
is the beneficial owner of an eqguitable interest in a portion of
the minerals uﬁderlying the East Half (E%) of said Section 22;
and that said records indicate the interest of said Myron T. Dale
is not under lease. That applicant has made numerous and diligent
efforts to locate the whereabouts of said Myron T. Dale, but with-

out success other than that said individual is believed to reside

somewhere in the State of Alaska.

4. That an examination of the records ol the County Clerk
of San Juan County, New Mexico, indicates that the minerals under-
lying certain dedicated streets and alleys in the unincorporated
community of Flora Vista, New Mexico, are or may be vested in the
County of San Juan, State of New Mexico by virtue of the statutory
effect (Section 14-2-10, NMSA, 1953 Compilation) of the aforesaid
dedication. That applicant has attempted to obtain an oil and gas
lease from the County of San Juan, State of New Mexico, covering
» ‘ the aforesaid minerals but has thus far been unable to do so.

? : 5. That the mineral ownership in the East Half (E3}) of said
Section 22 has been divided into numerous small and irregular
tracts and that the descriptions of several of such tracts, as they
appear in the records of the County Clerk of San Juan County, New

1\_/; M’exico_, contain discrepancies which give rise to several gaps in
the East Half (E%) of said Section 22, and that said gaps are not,

i according Lo such records, under lease. That applicant has made

Page #2
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numerous and diligent efforts to ascertain the names and addresses

of the ouners of snueh unleased tracts bul has thus far been nnanbhle

. .
anning to drill

4
L

L

o}

. ,
vla a well to the Basin-Dak

4

£
3
.

herein applican
gas pool in the Northeast (suarter of the Northeast Guarter (HNEZNEZL)
of said Section 22; that said well hdas now been drilled and com-~
pleted as a commercially productive well and applicant desires to
dedicate the entire Easc Half (Ei) of said Section 22 to said well
in accordance with the special rules and regulations of the Basin-
Dakota gas pool. |

7. That there was considerable risk involved in the drill-
ing of the above referenced well and that under the Statutes of
the State of New Mexico and Rules and Regulations of the 0Oil Con-
servation Commission applicant is entitled to, and should be allow-
ed to take and receive for its own use 7/8ths of any and all pro-
duction had from the above referenced well until such time as it
has been reimbursed in an amount egual to 125% of its actual costs
of drilling, completing, eguipping and operating said well plus
reasonable compensation for the supervision fhereof.

8. That the force pooling order herein reguested is in
the interest of conservation and will prevent waste in that it
will further the development of the Basin-Dakota gas pool on the
spacing pattern established by the special rules and regulations
of the Basin-Dakota gas pool.

9. That the force pooling order herein requested is re-
quired in order to protect the corfélative rights of the applicant
and all other owners of leasehold and mineral iﬁterests in the

East Half (E%) of said Section 22.
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S WHEDRRADE . amnlicant prave that this annlication for de novo
hearing be set down before the Commission, as provided by the Rules
and Regulations of the 0il Conservation Commission and the Laws
of the State of New Mexico, and that after hearing, and from the
evidence to be adduced thereat, thié Commission enter its order

force pooling the East Half (E%) of said Section 22 as to the

Basin-Dakota gas pool.

Respectfully subnitted,

VERITY, BURR & COOLEY,

ATTORNEYS FOR APPLiCANT,
SOUTHWEST PRODUCTION COMPANY

|
!
!
{
i
;

Page #4




A A S AT

VERITY, BURR & COOLEY /WZA/,(Q

ATTORNEYS AND CCUNSELORS AT LAW %4/

SUWITE 152 PETROLEUM CENTER BUILDING
FARMINGTON, NEW MEXICO

GeO. .. VERITY

Joetw. B. BURR. JR. October 25, 1961

WM, J. COOLEY

_ra

ALIAALS

TELEPHONE 3251702

kw m e e e e
POTERPRPE

[RT

01l Conservation Commission
of New Mexico

Post Office Box 871

Santa Fe, New Mexico

Re: Application of Southwest Production
Company for hearing De Novo in
Case No. 2381

Gentlemen:

From reading the above referenced application you have observed
that there are numerous conditions alleged therein which represent
a considerable change from the conditions alleged in the original
application of Southwest Production Company in the subject case.

In view of the above referenced changes of condition, we have come
to the conclusion that the above referenced application for De Novo
hearing should more properly be made as an application in a new case.

If you concur in our conclusion, please consider the application for
De Novo hearing in case No. 2381 as an application in a new case
based upon changes of condition and advertise the same accordingly.

Very truly yours,

VERITY, BURR & COOLEY
Attorneys for Southwest Production

Company




VERITY, BURR & CoG.EY

ATTORNEYS AND COUNSELORS AT l.aw

SUITE 152 PETROLEUM CENTER BUILDING
FARMINGTON, NEW MEXICO 2 lé'%b
SOC. Lo Meeery ) v ’ (//(/v——
yoe B e October ¢, 1Yol TELEPHUNE 5251702

WM. J. CoCLEY

NorMAN S. THAYER

Mr. A. L. Porter

0il Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Dear Mi. Pourter:

Re: Our file #1320-L
Southwest Production Company’s
applications for force pocoling

Forwarded herewith is our application on behalf of Southwest Pro-
duction Company for a de novo hearing in Case No. 2381 which you
are hereby reguested to set down for hearing before the Commis-
sion at the earliest possible date.

As you are probably aware, we have also filed an application on
behalf of Southwest Production Company to force pool the same
lands as are involved in Case No. 2381 as to the Mesa Verde forma-
tion, and another application to force pool the East 1/2 of Sec-
tion 14, Township 30 North, Range 12 Vest, N.M.P.lM., in San Juan
County, New Mexico,. as to the Basin-Dakota gas pocl. Since two
of these applications deal with identical lands and mineral irn-
terests, and the third deals with the same general principle, I
would suggest that the two new cases be set down for hearing at
the same time as our application for de novo hearing in Case No.
2381, I realize that this will impose some additional burden
upon the Commission but this matter is of such paramount impor-
tance to our client that I feel justified in making this reguest.

Yours very truly,

VERITY, BURR & COOLEY,

By
Tam ey

WJIC/m
encls
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DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 29, 1961

9 A.M, - OIL CONSERVATION COMMISSION’CONFERENCE ROOM
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The followiny cases will be heard béiore Daniel S, Nutter, Examincer, or
Elvis A, Utz, as alternale examiner:

A p—

listed on this docket after Case 2444 will not be heard before 1 P.M,

: completior and a 150-acre non-standard ygas proration unit,
L : ~ Lea County, New Mexico. Applicant, in the above-styled

cause, secks permission to compicic its Stgte DA Well No. 1
located in Unit L, Section 16, Township 21 South, Range 37
East, Lea County, New Mexico, as a dual completion (convention-
al) in the Eumont: Gas Pool and the Drinkard Pool, with the
production of oil from the Drinkard zone to be through a
string of 2 3/8-inch tubing and the production of gas from

the Eumont zone to be through the tubing-casing annulus,
Applicant further seeks the cstanlishment of a 160-acrc non-
standard gas proration unit in the Eumont Gas Pool, comprising
the N/2 S/2 of said Section 16, said unit to be dedicated %o
said State DA Well No. 1.

/ ‘ CASE 2134: Application of Amerada Petroleum Corporation for a dual

CASE 2435: Application of Citiss Service 0il Company for a triple com-
pletion, Lea County, New Mexico., Applicant, in the above-
styled cause, seeks permission to complete its flodges "B"
Well No. 3, located in Unit L of Section 1, Township 25 South,
Range 37 East, Lea County, New Mexico, ‘as a triple completion
(conventional) in undesignated Blinebry and Drinkard pools
and in the Fusselman formation adjacent to the North Justis-
; : Fusselman pool, with the production of oil from the Blinebry
: and Drinkard zones to be through parallel strings of 2 1/16~
inch tubing and the production of o0il from the Fusselman zone
to be through a parallel string of 2 3/8-inch tubing,

CASE 2436: Application of Hudson & Hudson for two unorthodox oil well
locations, Eddy County, New Mexico. Applicant, in the above-
styled causs, sezks approval of two unorthodox oil well
locations in the Maljamar Pool, one well to be located within
100 feet and not less than 25 feet of the Southeast corner
of Unit J, Section 24, Township 17 South, Range 31 East, Eddy
County, New Mexico, and one well to be located within 100 feet
and not less than 25 fect of the Northwest corner of Unit O

i E in said Section 24.

1
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CASE 2437: Application of J, C, Williamson for a daul completion, Lea
|. . Couniy, Néw Moxics. Apnliecant  in the above-styled cause,
’A secks pecrmiscsion to complete its Westates-Federal Well No. 6,
| located in Unit D of Section 1, Township 25 South, Range 37
f East, Lea County, New Mexico, as a dual completion (convention-
: al) in the McKee and Ellenburger formations with the production
of 0ii from Loih zoncs te be through parallel strings of 2 3/8-

inch tubing,

i ; CASE 2438: Application of Texaco Inc. for a triple completion, Lea County,
o ' New Mexien. Applicant, in the above-styled cause, seeks
: permission to complete 1ts ¥V, M, Hecnderson Well No. 6, located

in Unit C of Section 30, Township 21 South, Range 37 East,
Lea County, New Mexico, as a triple completion in the Paddock,
Blinebry Gas, and Drinkard Pools with the production of oil
from the Drinkard formation to be through a tapered string
of tubing of 2 1/16-inch and 1 1/4-inch diameter and from
the Paddock formation to be through a parallel string of
2 1/16-inch tubing and the production of gas from the Blinebry
formation to be through the tubing-casing annulus,.

CASE 2421: (Cont.)
Application of Texaco Inc. for approval of a unit agreement
and for a waterflood project, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the
i Northeast Caprock (Quesn) Unit Agreement, covering 1360 acres,
§ more or less, in Township 12 South, Range 32 East, Caprock
Queen Pool, Lea County, New Mexico. Applicant further seeks
‘ . authority to institute a unit-wide waterflood by the injection
& : ) of water into the Queen formation through 19 wells located
within said unit.

CASE 2439: Application of Sunray Mid-Continent 0Oil Company for a 67.04-
acre non-standard oil proration unit and an unorthodox well
location, San Juan County, New Mexico. Applicant, in the

S above-styled cause, seeks the establishment of 67.04-acre

E ; non-standard oil proration unit in the Totah-Gallup Oil Pool,
comprising Lots 2, 3 and 4 of Section 14, Township 29 North,
Range 14 West, San Juan County, New Mexico, said unit to be
dedicated to a well to be located at an unorthodox location
o ~ : 330 feet from the North line and 2510 feet from the West line
n of said Section 14.

A
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CASE 2440: Application of Socony dobil Uil Company for permission to
transfer allowables, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, secks permission to shut-in the

f Boulder--Apache Well No. 12-14, located in Section ld, Township

» 28 North, Range 1 West, Boulder-Mancos Oil Pool, Rio Arriba

- County, New Mexico, and transfer its allowable to the Boulder-

b Apache Well No. 23-14 located in said Section 14 for the

’ purpose of conducting iunterference tests.

CASE 2441: Application of Water Flood Associated, Inc., for a waterflood
project in the Maljamar and Robinson Pools, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks permission
to institute a waterflood projcct in the Meljiamar and Robinson
Pools in portions of Sections 5,6 and 7, all in Township 17
South, Range 32 East, Lea County, New Mexico,

CASE 2442: Application of E1 Paso Natural Gas Company for a dual com-
" pletion, Lea County, New Mexico. Applicant, in the above-

, styled cause, seeks permission to complete its Mescalero
Ridge Unit Well No. 1, located in Unit D of Section 21, Town-
ship 19 South, Range 34 East, Lea County, New Mexico, as a
dual completion (conventional) in the Bone Springs and Morrow
; formations, with the production of oil from the Bone Springs
; zone to be through a string of 2 3/8-inch tubing and the
o production of gas from the Morrow zone to be through a
i . ; parallel string of 2 1/16-inch tubing.

i CASE 2443: Application of Gulf Gil Corporation for an 80-acre non-standard
5 gas proration unit, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks the establishment of an 80-acre
non-standard gas proration unit in the Eumont Gas Pool,
comprising the E/2 NE/4 of Section 34, Township 19 South,
Range 36 East, Lea County, New Mexico, said unit to be
dedicated to the J. W, Smith Weil No. 2, located 660 feet
from the North and East lines of said Section 34,

The following cases will not be heard before 1 P.M.

CASE 2444: Application of Aztec 0il & Gas Company for an exception to
Rule 309-A, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an exception to Rule 309-A to

.permit the Totah-Gallup oil production from three wells on
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CASE 2445:

\

CASE 2416

CASE 2447:

CASE 2448:

CASE 2446:

2RD_A1

applicant's Hagood Federal Lease, located in Section 19,
Townskip 29 North, Range 13 West, San Juan County, New Mexico,
to be transported prior io imeasurement on said lease to
applicant’'s Smith "C" Lease, located in Section 18, Townshin
29 North, Range 13 West.

Application of Southwest Production Company for an oraer
extending the Flora Vista-Mesaverde Pool, San Juan County,
New Mexico, and estahlisliang special rules and regulations
in said pool. Apnpnlicant, in the above-styled cause, seeks
an order extending the Flora Vista-Mesaverde Pool to include
Sections 22, 23, 26 and 27, all in Township 30 North, Range
12 West, San Juan County, New Mexico, and establishing
special rules and reyulaiions including ¢ provisicn for 320-
acre spacing units in said pool.

Application of Southwest Production Company for an order
pooling all mineral interests in the Basin-Dakota Gas Pool

in the E/2 of Section 22, Township 30 North, Range 12 West,
San Juan County, New Mexico. Interested parties include

Roy Rector and O. G. Shelby, both of Flora Vista, New Mexi¢o,
and Myron T. Dale, address unknown,

(Cont.)

Application of Southwest Production Company for an order
pooling all mineral interests in an undésignated Mesaverde
gas pool in the E/2 of Section 22, Township 30 North, Range
12 West, San Juan County, New Mexico.

Avplication of Humble Oil & Refining Company for approval of

a pressure maintenance project in the Cha Cha-Gallup 0Oil Pool,
San Juan County, New Mexico. Applicant, in the above-styled
cause, seeks permission to institute a pressure maintenance
project in the Cha Cha-Gallup 0il Pool by the injection of
water into certain wells located on 'the Navajo Indian Re-
servation in Sections 13 through 29 and 33 through 36, Town-
ship 29 North, Range 14 West, San Juan County, New Mexico.
Applicant further seeks the promulgation of specail rules

and regqulations governing said project.

Application of Pan American Petroleum Corporation for a
pressure maintenance project, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks permission to

~institute a pressure maintenance project on its C, J. Holder,
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CASE 2449:
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ncat, State 0il Unit and

n Unit Leases. San Juan County, New Mexico,
ool with water injection initially

d in Ssctions g8 and 16,

State Holder 0il Unit, State

Gallegos Canyo
xn the Cha Cha-Gallup 0il P

to be through five wells locate
Township 28 North, Rang? 13 West, and Section 23, Township

28 North, Range 12 West, and requests adoption of special
rules to govern the operation of said project.

of Pan American Petroleum Corporation for a

Application
pressure maintenanceé project, San Juan County, New Mexico.
jin the above-styled cause, seeks permission to
Tribal

Applicant,

institute 3 pressure maintenance project on its Navajo
wp" and Gallegos Canyon Unit Leases, San Juan County, New
Mexico, in tne Toiali-Callup 0i1 Pool with water injection
initially to be through five wells located 1n Seciion 35,
Township 29 North, Range 13 West, Section 12, Township 28
North, Range 13 West, and Sections 1
North, Range 14 West, and requests adoption of s

to govern the operation of said project.

3 and 24, Township 29
pecail rules
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9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEX1CO

The follewiny cases will be heard before Daniel S, Nutter, Examiner, or
Elvis A, Uiz, as alternale examiner:

Cases listed on this docket after Case 2444 will not be heard before 1 P.M,

CASE 2434: Application of Amerada Petroleum Corporation for a dual
completion and a 150-acre non-standard gas proration unit,
L Lea County, New Mexico. Applicant, in the above-styled
’ ; cause, seeks permission to complete its States DA Well No, 1
located in Unit L, Section 16, Township 21 South, Range 37
East, Lea County, New Mexico, as a dual completion (convention- |
al) in the Eumont Gas Pool and the Drinkard Pool, with the
: production of oil from the Drinkard zone to be through a
B i siriig of 2 3/8-inch tubing and the production of gas from
the Eumont zone to be through the tubing-casiny amauluas,
Applicant further secks the cstablishment of a 160-acre non-
standard gas proration uait in the Eumont Gas Pool, comprisiny
the N/2 S/2 of said Section 16, said unit to he dedicated to
said State DA Well No. 1.

; CASE 2435: Application of Citiss Servize Oil Company for a triplzs com-
: pletion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks permission to complete its Hodges '"B"
Well No. 3, located in Unit L of Section 1, Township 25 Souzh,
Range 37 East, Lea County, New Mexico, as a triple completion
(conventional) in undesignated Blinebry and Drinkard pools
R : and in the Fusselman formation adjacent to the North Justis-
5 - Fusselman pool, with the production of oil from the Blinebry
and DrinkarJd zones to be through parallel strings of 2 1/16-
inch tubing and the production of o0il from the Fusselman zone
to be through a parallel string of 2 3/8-inch tubing.

CASE 2436: Application of Hudson & ludson for two unorthodox oil well

! ‘ locations, Eddy County, New Mexico. Applicant, in the above-
styled causs, sezks approval of two unorthodox oil well
locations ia the Maljamar Pool, one well to be located within
; 100 feect and not less than 25 feet of the Southeast corner

i » 0f Unit J, Section 24, Township 17 South, Range 31 East, Eddy
County, New Mexico, and one well to be located within 100 feet
and not less than 25 fect of the Northwest corner of Unit O

in said Section 24,

R NNt i
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CASE 2437: Application of T, C, Williamson for a daul completion lea
County, New Mexico. Applicant, in the above-styled cause,
seeks permission to complete its Westates-Federal Well No. 6,
located in Unit D of Section 1, Township 25 South, Range 37
East, Lea County, New Mexico, as a dual compietion {(convention-
al) in the McKee and Ellenburger formations with the production
of oil from both zones to be through parallel strings of 2 3/8-
inch tubing.

g CASE 2438: Application of Texaco Inc. for a triple completion, Lea County,

‘ New Mexico. Applicant, in the above-styled cause, seeks |
permission to complete its V. M. Henderson Well No. 6, located |
in Unit C of Section 30, Township 21 South, Range 37 East, |

: Lea County, New Mexico, as a triple completion in the Paddock, |

! Blinebry Gas, and Drinkard Pools with the production of oil
from the Drinkard formation to be through a tapered string
of tubing of 2 1/16-inch and 1 1/4-inch diameter and from
the Paddock formation to be through a parallel string of
2 1/16-inch tubing and the production of gas from the Blinebry
formation to be through the tubing-casing annulus.

CASE 2421: (Cont.)

Application of Texaco Inc. for approval of s unit agreement
and for a waterflood project, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the
Northeast Caprock (Queen) Unit Agreement, covering 1360 acres,
more or less, in Township 12 South, Range 32 East, Caprock
Queen Pool, Lea County, New Mexico. Applicant further seeks

: authority to institute a unit-wide waterflood by the injection

e of water into the Queern formation through 19 wells located

‘ within said unit.

CASE 2439: Application of Sunray Mid-Continent Oil Company for a 67.04-
acre non-standard oil proration unit and an unorthodox well
location, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks the establishment of 67 .04-acre
non-standard oil proration unit in the Totah-Gallup Oil Pool,
comprising Lots 2, 3 and 4 of Section 14, Township 29 North,
Range 14 West, San Juan County, New Mexico, said unit to be
dedicated to a well to be located at an unorthodox location
330 feet from the North line and 2510 fcet from the West line
of said Section 14.
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CASE 2440: Application of Socony Mobhil Oil Company for permission to
transfer allowahles, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, secks permission to shut-in the
Boulder-Apache Well No. 12-14, located in Secction 14, Township
28 North, Range 1 West, Boulder-Mancos 0il Pool, Rio Arriba
County, New Mexico, and transfer its allowable to the Boulder-
Apache Well No. 23-14 located in said Section 14 for the
purpose of conducting interierence tests.

; CASE 2441: Application of Water Fiood Associated, Inc., for a waterflood

f ' project in the Maljamar and Robinson Pools, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks permission
to institute a waterflood project in the Maljamar and Robinson
Pools in portions of Sections 5,6 and 7, all in Township 17
South, Range 32 East, Lea County, New dexico.

CASE 2442: Application of El Paso Natural Gas Company for a dual com-
pletion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks permission to complete its Mescalero
Ridge Unit Well No. 1, located in Unit D of Section 21, Town-
ship 19 South, Range 34 East, Lea County, New Mexico, as a
dual completion (conventionall in the Bone Springs and Morrow
formations, with the production of o0il from the Bone Springs
zone to be through a string of 2 3/8-inch tubing and the
production of gas from the Morrow zone to be through a
parallel string of 2 1/16-inch tubing.

CASE 2443: Application of Gulf Oil Corporation for an 80-acre non-standard
gas proration unit, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks the establishment of an 80-acre
non-standard gas proration unit in the Eumont Gas Pool,
comprising the E/2 NE/4 of Section 34, Township 19 South,

! Range 36 East, Lea County, New Mexico, said unit to be

L : dedicated to the J. W, Smith Well No. 2, located 660 feet

‘ from the North and East-lines of said Section 34.

The following cases will not be heard before 1 P.M,

CASE 2444: Application of Aztec 0Oil & Gas Company for an exception to

: Rule 309-A, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an exception to Rule 309-A to

permit the Totah-Gallup o0il production from three wells on
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applicant's Hagood Federal Lease, located in Seciion 19,
Township 29 North, Range 13 West, San Juan County, New Mexico,
to be transported prior to measurement on said lease to
applicant’s Smith "C" Lease, located in Section 18, Township
29 North, Range 13 West, ‘

CASE 2445: Application of Southwest Production Company for an order
extending the Flora Vista-Mesaverde Pool, San Juan County,
New Mexico, and establishing special rules and regulations
in said pool. Applicant, in the above-styled cause, seeks
an order extending the Flora Vista-Mesaverde Poul to include
Sections 22, 23, 26 and 27, all in Township 30 North, Range
12 West, San Juan County, New Mexico, and establishing
special rules and regulations including a provision for 320-
acre spacing units in said pool.

i
|
;
!
i
i

CASE 2446: Application of Southwest Production Company for an order
pooling all mineral interests in the Basin-Dakota Gas Pool
; in the E/2 of Section 22, Township 30 North, Range 12 West,
g San Juan County, New Mexico. Interested parties include
! Roy Rector and O, G. Shelby, both of Florag Vista, New Mexico,
? and Myron T. Dale, address unknown,
CASE 2416: (Cont.) s S
Application of Southwest Production Company for an order ;
pooling all mineral interests in an undesignated Mesaverde j
gas pool in the E/2 of Section 22, Township 30 North, Range
12 West, San Juan County, New Mexico. /

CASE 2447: Application of Humble Oil & Refining Company for approval of
a pressure maintenance project in the Cha Cha-Gallup 0Oil Pool,
San Juan County, New Mexico. Applicant, in the above-styled
cause, seeks permission to institute a pressure maintenance
project in the Cha Cha-Gallup Oil Pool by the injection of
water into certain wells located on the Navajo Indian Re-
servation in Sections 13 through 29 and 33 through 36, Town-=

§ ship 29 North, Range 14 West, San Juan County, New Mexico.

E Applicant further seeks the promulgation of specail rules

. and regulations governing said project.

CASE 2448: Application of Pan American Petroleum Corporation for a
pressure maintenancé project, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks permission to
institute a pressure maintenance project on -its C, J. Holder,
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| State Holder Oil Unit, State "CA", State 0il Unit and
I ‘ : Gallegos Canyon Unit Leases, San Juan County, New Mexico,
’ in the Cha Cha-Gallup Oil Pool with water injection initially
3 to be through five wells located in Sections 8 and 16,
« Township 28 North, Range 13 West, and Section 23, Township
28 North, Range 12 West, and requests adoption of special
| rules to govern the operation of said project,

| % CASE 2449: Application of Pan American Petroleum Corporation for a

’ pressure maintenance project, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks permission to
institute a pressure maintenance project on its Navajo Tribal
"H'" and Gallegos Canyon Unit Leases, San Juan County, New
Mexico, in the Totah-Gallup Oil Pool with water injection
initially to be through five wells located in-Section 35;
Township 29 North, Range 13 West, Section 12, Township 28
North, Range 13 West, and Sections 13 and 24, Township 29
North, Range 14 West, and requests adoption of specail rules
to govern the operation of said project.
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0il Conservation Commission

P, 0. Box 871
Santa Fe, New Mexico

GCentlemen:

Re:

Our file #1320-L

Application of Southwest Production
Company for an order force pooling
E4 Sec. 22, T30N, R12VW., NMPM., in
San Juan County, New Mexico (as to
Mesa Verde formation)

referenced matter.

Yours very truly,

VERITY, BURR & COOLEY,

I
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Enclosed herewith are the original and twé copies of South-
west Production Company’s applicatio

n in connection with the

TELEPHONE 325-1702




BEFORE THE OIL CONARDUATION COMMISRION

P TR Ay

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

" CALLED BY THE OIL CONSERVATION

COMMISSBSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2446
Order No. R~2068-A

APPLICATION OF SOUTHWEST PRODUCTION
- COMPANY FOR A COMPULSORY POOLING
- ORDER, SAN JUAN COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY_THE COMMISSION:

This cause came on for hearing at 9 o’clock a.m. on

vuovamber 29, 1961, at sSanta Fe, New Mexico, before Daniel 8. Nuttet,

i

i :

m, the Commission has jurisdiction of this cause and the
:f subject matter thexrwmof.

Sthonber 29, 1961, the Commission denied an application by South-
f'wast Production Company for coupulaor{ pooling of all mineral
‘interests in the Basin-Dakota Gas
Township 30 North, Range 12 West, MMPM, San Juan County, New
' Nexicos that denial of said application was without prejudice to
iapplicant's right to request Commission action if, and when,
| outstanding interests were determined to exist,.

I present case, again seeks an order pooling all mineral interests
1ih the Dasin<Dakcot= Cas Bool in thae g/z aof said fection 22, and

eé (a) That Roy Rector and his wife, Ethel Rector, own
ithe minexral interest in 0.30 acres located in the SE/4 of said
| Section 22.

i
3
5

, Sheldy, g
jown the mineral interest in 0.36 acres located in the SE/4 of !
said Section 21.

| Examiner, duly appointed by the 0Oil Conservation Commission of New.
' Mexico, hereinafter referred to as ihis "Commission, " in accordance
with Rule 1214 of the Commission Rules and Regulations,

NOW, om thia__21lst day of nsmanhnr, 1961, thwe Commission,
‘a quorum baing present, luwinq considered the application, the {
lavidence adduced, and the recommendations of the Examiner, :
IDaniel S. N'ntter, and being fully advised in the premises,

FIRDS:
(1) 7That due public notice having been given as required by

(2) That by Order No. R~2068, entered in Case No. 2381 on

in the E/2 of Section 22,

(3) That Ssouthwest Production Company, applicant in the

‘allegess

{(b) That 0. G. mn-y and his wife, Leona

—
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CASE No. 2446
Oxder No. R~2068-A

(c) That Dwight T,, Millett own

. & the mineral interast
“dn 26 acres located in the NE/4 of said Secoti

on 22.

(d) That Myron H. Dale and George T. Dale own an
undivided one~-half mineral interest in 13 acres located in the
"B/2 of egaid Section 22,

() That Julian Coffay owns the mineral interest in
a tract of land in the E/2 of said Section 22 claimed by him to
comprise 16 acres, more or less.

(€) That $an Juan County owns the mineral interest
in the various roads, streeta and alleyways in the B/2 of said
SSction 22, together comprising 5 acres, more or less,

(4) That the applicant asserts ownership of, ox has under
- communitization agreement, the remainder of the mineral interest
’§1n the B/2 of said Section 22.

g (5) That the applicant presented uncontroverted evidence
5that it had made fair and reasonable offers to lease or com-
"munitize the acreage of each mineral interest owner listed in

i finding No. 3 above, but that such effortes had been unsuccessful.

i (6) That in ordex to avoid the drilling of unnecessaxy
vwalln, to protect correlative rights, and to afford to the

. owner of each interest in said proration unit the opportunity
to recover or receive without unnecessary expense his just and
faixr share of the gas in the Basin-Dakota Gas Pool, the subject
ﬁapplication should be approved by pooling the mineral interests
i1listed in finding No. 3 above with the mineral interests owned
lor commnitized by the applicant,
i (7) That the applicant proposes to dedicate the subject
320-acre gag proratiomn uait to its Ollie Sullivan wWell No. 1

. located 1180 feet from the North line and 840 feet frxom the East
‘linn of said section 22, which well has been tested and is
capable of producing from the Basin-Dakota Gas Pool.

(8) That the applicant seeks permission to withhold the
|proceeds from production attributable to seven eighkths of sach
laon—ccnaenting unleagsed interest until such time as each
1ntcrcst‘o share of the costs of said well have been recovered,
plun 25 percent thereof as a charge for the risk involved in the
deilling of the well, plus 10 percent thereof as a charge for
Iaup.rvician.

B (3) That the applicant should be authorized to withhold
ithe proceeds from production attributable to seven-eighths of
-ach aon-consenting unlesased interest until auch time as each
”intotoct'u shars of the cosis of said well have besen recovered,
”plu- 10 psrcent thereof as a reasontble charge for supervision;

unc charge for risk should be allowed inasmuch as no risk existed

|
1

i
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‘at Lihe time the application in this case was £iled, the unit well
having been drilled &nd tested prior to that timo,

{10) That the applicant should furnish the Commission and
each known, non-consenting intereat owner in the subject unit
‘an itemized schadule of well costs within 30 3ays Ffollowing the
. date of this order.

IT I8 THEREFORE ORDERED:

E (1) That the following minsral interests in the Basin-
‘Dakota Gas Pool in the B/2 of Section 22, Township 30 Noxth,

'Range 12 West, NMPM, San Juan County, New Mexico, are hereby

lpooled to foxrm a 320~-acre gas proration unit in said pools

; (a) The mineral interest of Roy Rectoxr and his wife,
1Bthel Rector, in 0.30 acres located in the SE/4 of sald Section %
i22. ;

(b) The mineral interest of C. G. Shelby and his
wife, leona Shelby, in 0.36 acres located in the SE/4 of said
'|Bection 22,

(e¢) The mineral interest of Dwight L. Millett in ;
126 acras located in the NB/4 of said section 22. :

fi (d) The undividad one-half mineral interest of Myron
H, Dale and George T. Dale in 13 acres located in the B/2 of said
‘Soction 22,

1 (e) All mineral interest owned by Julian Coffey in
‘thc E/2 of said Section 22,

* (£) The minaral interest of Sam Juan County imn 5
acres, more or less, comprised of the roads, streets and alley-
w.\ys in said Section 22. §

‘ {(g) The mineral interest owned hy or under comitua-}
tion agreement to southwest Production Company, consisting of all |
of the mineral interest in the E/2 of said Section 22 with the
Iexcephioa of those interests described in subsections (a) through
| (£) abova,

o

l

4 (2) That any unsevered minsral interest shall be considered
'l seven-eighths (7/8) work}.nq interest and a one-eighth (1/8)
EIOYELI:X intarest IO ihé puiposmes i allcaating costz and chavgea |
‘under the terms of this order.

0o (3) That the costs of development and opsration of the i
pooled unit shall be borne by each consenting working interest
jownex in the same proportion to the total costs that his acreage
bears to the total acreage in the pooled unit.
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~(4) That the costs of development and operation of the

" pooled unit shall be borne by each non-consenting working intexr-
" @al owaor in the amme proportion to the total costs that his
~acreage bears to the total acraeage in the pooled unit, plue ten

© pexcent of such amount as a charge for suparvision.

(3) That any well costs or charges for supexvision which

" ara to be pald out of production shall be withheld only from the

- woxking interests' share of production from the pooled unit. No
- cogts or charges shall be withheld from production attributable

i to royalty interests.

(6) That Southwest Production Company is hereby designated

" as the oparator of said unit.

(7) That Southwest pProduction Company shall furnish the

‘fCommdssion and each known, non-consenting interest owner in the
' subject unit an itemized schedule of well costs within 30 days

| following the date of this order,

{
i
1
i
4

(8) 9That jurisdiction of this cause ig retained for the

DONE at Santa Fe, New Mexico, on the day and year herein-
| abovae designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

I

EDWIN L. MECHEM, Chairman

A ,@@,fv

A. L. PORTER, Jr., Member & Secretary

vos:/

5 entry of such further ordexs as the Commission may deem neceasaty.§

!




