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nerNRR THR OXIX, CONSERVATION COMMISSION
OF THE STATE OF HEW MuxX1iCco

- IN THE MATTER OF THE HEARING

¢ CALLED BY THE OIL CONSERVATION
~ COMMISSION OF NEW MEXYICQO FOR

. THE PURPOSE OF CONSIDERING:

CABSE No. 2430
Ordex No. R~2145

APPLICATION OF TEXACO INC.
| FOR AN BXCEPFION TO RULB

| 309-A, LEA COUNTY, NEW

| MBXICO.

ORDER OF THE COMMISSION

810N

; This cause came on for hearing at 9 o'clock a.m. on
| December 11, 1961, at santa Fe, New Mexico, before Elvis A. Utz,

i Examiner duly appointed by the Oil Conservation Commission of New
| Mexico, hereinafisr rafarred to as the 'Commisajon,” in accordance

i with Rule 1214 of the Commission Rules and Regulations.

NOW, on this 21st day of December, 1961, the Commission,
a quorum being present, having considexed the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A. Utz, and being fully advised in the premises,

EFINDS:

(1) That due public motice having been given as required by’
iaw, the Commission has jurisdiction of this cauide and the subjerct

matter thexeof,

(2) That the applicant, Texaco Inc., is the owner and c:}:mr:--=

i ator of the State "AB" Iease, comprising the 52/4 of Sectionm §,
Towmship 18 Bouth, Rauge 35 Razst, NMPM, Lea County, New Msxico,

and the State “R* (NCT-1) Lease, comprising in pertinent part the '

NE/4 of sald Bection &.

{3) That ihs a2pplicant seeks permission to transport, prior
to messurement, the Abo production from the above-dascribed stais |

*AB" Leasa to a tank battery on the above-described State "R"
(¥CT-1) Xanse.

{4) That commingling of production from the two lsases will
| not result, and there will be no intexcommumication of the battexips

dutm to each lsase.

(8) That the location of the proposed battery will not
femuit im wests wor YLll it imwaiyr correlative rights.

AR, DU




1T IS THEREFORE ORDERED:

1T 18 THERSIFURS ===/

; (1) That the applicant, Texaco inc., i8 hereby authorized
i to transport, prior to measurcment, the Abo production from its
: Btate "AB" ILsase to & tank battery on its State “"R" (NCT~1) Leaze,
i both leases peing located in the B/2 of 8ection 6, Township 18
i ;, south, Range 35 East, NMPM, Lea County, New Mexico.

| (2] Th=at jurisdiction of this cause is retained for the

S00S

(2

]; entzy of such further ordexs as 112 commission wMAY deer neces-
! snxry.
i

DONE at Santa Fe, New Mexico, on the day and year herein- :
above designated. [

i STATE OF NEW MEXICO
01L CONSERVATION COMMISSION

I

pracTN L. MECHEH, Chaiyrman

é‘ﬁ%mr
J)LZ C oz,

A. L. PORTER, JT., Membexr & Secretary

| asx/
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. GOVYERNOR
EDWIN L. MECHEM

CHAIRMAN

State of Nefu Wlexica
@il Congerbation Commigsion

STATE GUHOLOGST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

LAND COMMISSIONER
€. 5, JOHNNY WALKER

MEMBER
p. ©. BOX 871
SANTA FE
December 21, 1961
Res CASE NO.
Mr., Sumner S. Koch ORDER NO. 2450
2ithart. White & Gilbert : R-2145
Bish»p Building APPLICANT:
Santa Fe, New Mexico
Texaco Inc,

Dear Sir:

Enclosed herewith are two copies of the above- referenced

Commission order recently entered in the subject casc.

Very truly yours,

4 Rt h.

'A. L. PORTER, Jr.
Secretary-Director

ir/

Carbon copy of order also sent to:

Hobbs OCC, "
Artesia 0CC #
Aztec 0OCC '
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No., 33-61

DOCKET: EXAMINER HEARING - MONDAY - DECEMBER 11, 1961

9 AM, - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Eivis A. Utz, Examiner, or Daniel
S. Nutter, as alternatec examiner:

: CASE 2447: (Continued)

e Application of Humble Oil & Refining Company for approval of
o a pressure maintenance project in the Cha Cha-Gallup 0Oil Pool,
San Juan County, New Mexico. Applicant, in the above-styleu
cause, seeks permission to institute a pressure maintenance
project in the Cha Cha-Gallup Oil Pool by the injection of
water into certain wells located on the Navajo Indian Reserv-
ation in Sections 13 through 29 and 33 through 36, Township
29 North, Range 14 West, San Juan, New Mexico. Applicant
further seeks the promulgation of special rules and regulations
governing said project.

CASE 2429: (Continued)
Application of Standard Oil Company of Texas for approval of
the Jurnegan Point Unit Agreement, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the
Jurnegan Point Unit Agreement embracing 10,240.84 acres, more
; or less, of State and fee lands in Township 24 South, Ranges
© .— 24 and 25 East, Eddy County, New Mexico. N\

" CASE 2450: Application of Texaco Inc., for an exception to Rule 309-A,

Lea County, New Mexico. Applicant, in the above-styled cau\e,
seeks an exception to Rule 309-A to permit the Abo productio
from its State "AB" Lease, located in Scction 6, Township 18

\
\ South, Range 35 East, Lea County, New Mexico, to be trans- y
\ ported prior to measurement on said lease to applicant's
: State "R" (NCT-1) Lcase, located in said Section 6.
/
CASE 2462: Application of Texaco Inc. for three triple completidns,lﬂ;a

County, New Mexico. Applicant, in the above-styled cause,
seeks an order authorizing the triple completion of its V, M,
Henderson Well Nos. 7, 8 and 9, located in Units F, E, and G,

- respectively, Section 30, Township 21 South, Range 37 East,
NMPM, Lea County, New Mexico, in such a manner as to permit
the production of oil from each well from the Penrose-Skelly,
Paddock, and Drinkard Pools through parallel strings of 2 3/8-

\
. ; g .
inch tubing ceménted in common well hores.

o ans
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Docket No., 33-61

- CASE 2451: Application of The Ohio Oil Company for a dual compiction,

f- Lea County, New Mexico., Applicant, in the above-stiyled

| cause, seeks permission to complelc its Lea Unit Well No. 6,
located in Unit J of Scction 11, Township 20 South, Rangc 34
£ost, Lea County, New Mexico, a8s a dual completion (conventional)
adjacent to the Lea-Pennsylvanian Gas and Lea-Devonian Pools,
with the production of gas from the Pennsylvanian formation

and the production of oil from the Devoniar formation through
parallel strings of 2 3/8-inch tubing,

: CASE 2452: Application of Southwest Production Company for an order

: pecoling all mineral interests in the Basin-Dakota Gas Pool
in the W/2 of Section 7, Township 30 North, Range 11 West,
San Juan County, New Mexico, Interested parties include
Maleta ¥, Brimhall, Phoenix, Arizona, and Barbara Brimhall
Burnham, Aztec, New Mexico.

CASE 2453: Application of Southwest Production Company for an order
pooling all mineral interests in the Basin-Dakota Gas Pool
in the E/2 of Scction 7, Township 3C North, Range 11 West,
“San Juan County, New Mexico. 1inierested parties include
Harold Marion Brimhall and his wife, Maleta Y, Brimhall, both
of Phoenix, Arizona.

CASE 2454: Application of Socony Mobil 0il Company, Inc,, for an exception
to Rule 303 (a), Lea County, New Mexico., Applicant, in the
above-styled cause, seeks an exception to Rule 303 (a) to

Lo » permit the commingling of the production from the Denton-

t ? Devonian and the Denton-Wolfcamp Pools on its T, D, Pope lease,

‘ comprising the S/2 of Section 26 and the W/2 of Section 36,

Township 14 South, Range 37 East, Lea County, New Mexico.

Applicant proposes to meter the production from one pool only

and to allocate production to the other ponol according to the

subtraction method; the API gravity of the crude from one of

the pools is greater than 459,

CASE 2455: Application of Hondo 0il & Gas Company for an unorthodox oil
well location, Eddy County, New Mexice. Applicant, in the
above-styled cause, secks approval of an unorthodox o0il well
location in the Empire Abo Pool 660 feet from the East line
and 2590 feet from the North line of Section 25, Township 17
South, Range 28 East, Eddy County, New Mexico.

S S
H




-3-
Docket No. 33-061

CASE 2131: (Reopened)
In the matier of the application of Hobinson Brothers Qil

Producers for the establishment of 320-acre gas proration
units in the TV-Pennsylvanian Gas Pool, Chaves County, New
Mexico, Case 2131 will be reopened pursuant to Order No.
R-1839 to permit the applicant and other interested parties
to appear and show cause why the TV-Pennsylvanian Gas Pool
should not be developed on 160-acre proration units.

CASE 2456: Application of Great Western Drilling Company for a unit
agreement and for a waterflood project, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval
ofi the Malmar Unit Agreement, covering 1,360 acres, more or
less, in Township 17 South, Ranges 32 and 33 East, Lea County,
New Mexico. Applicant further seeks authority to institute
a waterflood project in the Maljamar (Grayburg-San Andres)
Pool by the injection of water into the Grayburg-San Andres
formation initially through six wells located in Sections 7
snd 18, “Townsiip 17 South, Kange 33 East, and in Sections
12 and 13, Township 17 South, Range 32 East, Lea County, New

- Mexico, said project to be governed by the provisions of
Rule 701.

CASE 2457: Application of Murphy H, Baxter for a waterflood project in

.the Maljamar (Grayburyg-San Andres) Pool, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks permission
to institute a waterflood project in the Maljamar (Grayburg-
San Andres) Pool in Section 13, Township 17 South, Range 32
East and Sections 17 and 18, Township 17 South, Range 33 East,
Lea County, New Mexico, with the injection of water initially

. to be through four wells located in Section 18, Township 17

? » South, Range 33 East; said project is to be gevernecd by Rule

T01.

IR CASE 2458: Application of Zapata Petroleum Corporation for a waterflood
; ” project in the Maljamar (Grayburg-San Andres) Pool, Lea

L / County, New Mexico. . Applicant, in the above-styled cause,
L seeks permission to institute a waterflood project in the
Mal jamar (Grayburg-San Andres) Pool in Sections 17 and 20,
Township 17 South, Range 33 East, Lea County, New Mexico,
with the injection of water initially to be through three
wells located in said Sections 17 and 20; said project is

to be ‘governed by Rule 701.

iqq/
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November 17, 1961

Texaco Inc.
P. O, Box 728
Hobbs, New Mexico

Attenticon: Mr. W. B. Hubkard, District Suparintendent

Gentlemen:

Raference is made to your application dated November
8, 1961, for administrative permission to store the Abo
production from Texaco's State "AB" lease in storage facil-
ities located on your State "R" {(NCT-l) Lease, both leases
being located in Section 6, Township 18 South, Range 35
Rast, lLea County, New Mexico.

In view of the fact that Rule 309 of the Commission
Rules and Reyulations provides a procedure for administra-
tive approval of lease commingling facilities only, your
application for off-lease storage, without commingling
being involved, is being set for hesaring on December 11,
1961, before one of the Commission'’s examiners.

A copy of your application is being furnished Mr. Joe
Ramey, District Supervisor of the Commission's Hobbs office,
80 that he may grant temporary approval until such time as
the matter can be handled at hearing.

Pleasa advise in the event the date for which this
matter is being set for hearing is not suitable to you,
or if I can be of any further assistance to you. :

Very truly yours,

J. BE. WHITFIERLD
1agal Assistant

JEW/esx :

cc:s Nr. Joe Ramey, District Supervisor
0il Conservation Commission
Hobbs, Mew Mexico
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A, L. Porter, Jr., -2 - November &, 1G5l
Secretary and Director

The attached plat shows tne location of the two 160 acre
leases comprising the east nhalfl of Section &6, the location of the
available tank vattery and well locations.

Since this request involves State of New Mexico land, a
letter ildentical to this one is being sent to Mr. Ted Bilberry of the
State Land O0ffice to obtain their approval. WUWe requested that the
State Land Office send you a copy of their approval.

W, KR vteno

W. B. Hubbard
District Superintendent

CLW-MSV

\. - Yours very truly,
|

\

|

|

|

|

| ERF,Jr.

|

Attachment
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P, O. Ilox 72¢
Hobbs, New Hexilco

November &, 1461

APFLICATION OF TEALACO IHNC, FOR

EPTION % 309 (a)
State of New Mexlico "AB W Lease - Stale
Ld. 81031, State of New Mexico "R"
NCT-1l Leese ~ State Ld. #B1305, Lea
County, New Mexilco

A. L, Porter, Jr,, Secretary and Dlrector
New Mexico 01l Conservation Commission

P. 0. Box 871

Santa Fe, New Mexico

Dear Sir:

TEXACO Inc. herevy reauests administrative approval for excep-
tion to statewide rule 308 ia) permitt i bhe movement of Aho production,
before messurement, from Texaco's State "AB" Lease to avellablie wcasur-

. treating and storage facllities iocabed on Texaco's adjacent State
"R" NCT-1 Lease in Section 6, Township 18 south, Range 35 east, Les
County, New Mexico. TEXACO Inc.'s Abo production was recently establighed
with the completion of State of New Mexico "AB" Well No. 2 Qctober 25, 1961.
Additional Abo development 1s anticipated on Texaco's State of HNew :texico
Leases "AB", "R" NCT-1 and edjacent leases.

This request is made since separsate measuring, treating and
storage facilities are presently aveilable on the "R" lease that can be
used solely to handle only Abo production, thus eliminating the cost of
installing additicnal faclilities. These exlsting facilities and the
pireline connection are not connected in any manner to similar adjacent
facilities now handling San Andres production from the two subject leases.
The San Andres production and the Abo production will not Le commingled
and could not be commingled since the two facilities are not connected.

_ Texaco's one Abo well, State of New Mexico "AB" No, 2, is
located on the edge of Texaco's lease holdings. Additlional development
i8 expected on other nearby leases in the near future at which time a
central tank battery and facilities for comminglinzg Abo production from
various leases would be Gesirable. Until then it would be expedient
and economical to use already existing facilities.



A, L. Porter, Jr., -2 - November &, 1961
Secretary and Director

The attached plat shous the location of the two 160 acre
leases comprising the east half of Section 6, the location of the
aveilable tank battery and well locations.

S3ince this request involves State of New Mexico land, a
letter identical to this one 1s veing seut to Mp, Ted Bilberry of the
State Land Offlce to obtain theipr approval. We requepsted that the
State Land 0ffice send you a copy of their approval,

Yours very truly,

/422255:iziﬁkfac:vc;c._.17

W. B, Hubbarg
District Superintendent

CLW-MSV
ERF,Jr.

Attachment
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November 14, 1961

Texaco, Inc.
P. 0. Box 728
Hobbs, New Mexico

Attention: Mr. W. B. Hubbard.

~ Dear Mr. Hubbard:

[ » ? Your request to transport the production from your
; . State "AB" Lease to available measuring, treating and

Jg storage facilities located on your State “R" RCT=1
Nt Lease in Section 6, T. 18 8., R. 35 E., Lea County,

New Mexico, is hereby granted.

; «[j} We make no objection to your proposed cperation, since
‘ , both leases cover acreage belonging to the common
F/ schools of New Mexico and there would seem to be no
‘ changes in the specific gravity of the products from
J the Abo zone.
Yours very truly,
/ E. §. JOHNNY WALKER
( Commissioner of Public Lands

Tad Bilherry, Suflarvisor
011 and Gas Divisicn

ESW:TB:eq

cc: Mr. A. L. Porter, Jr.
0il Conservation Commission
P, O. Rox 871
sSanta Pe, New Mexico
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. i!‘é PAGE 1
m F BEFORE Tiim o
‘ I _ 0L, CONSERVA'PION COMMISSION
: o SANTA FE, NEy MEXICo
i Decembep 11, 1951
o
ak i IN THE MATTER op. )
7= )
{‘ ] Application op Texaco Ine, rop an ex- )
' Iy ception to Rule 309-4, Lea ounty, Ney )
- ;9 Mexico, Applicant, in the above~styled )
r é - e cause, seeks an ¢xeeption to Ryje 309-4 )
to permit the Apo productian rom ius
N J
ﬂ & State "ap Lease, locateq in Section 0, ) cCase plsg
BT N Township 18 South, Range 35 East, Iea ) :
A\ County, ey Mexico, to be tz’ansported )
5 g brior to easuremant op said lease (o ) j
. (ﬁ}; applicant's state "R" (NCT-1) Lease, ) ;
E located in saiq Section &, ) :
g ~~~~~~~~~~~~~~~~~~~~~~~~~ J
¥ ~ :’
= B BEFORE 5
- 8 Elvis g, U4z, Examinep, :
Eé’ IRANSCRIPT OF HEaRTNG )
:
,ﬂ E MR. UTZ: case pisp,
~
5 fg MR, WHITFIELD . Application of Texaco Ine, for gn :
g N €Xception to Ryle 309~4, ILea County, ney Mexico,
: g MR, KocH: Appearing on behalf of the applicant, ;
;JJ % Sumner g, Koch, ofr Gilbert, yhite and Gilbert, Santa pe,
; g - :
-1 ., @ i
g z_f We have Ohe witness, Mr. Black. ;
4T 3x
173 sy MR, urz. Are there other appearanceg? You may
= i
1. ) Proceeq, ‘
o (Witness sworn) ,
i :
|
j {
7 ;
| :
. Jj g

§
N s
J




DIRECT BXAMIDATION
Y MR, KOsl
G WALl you siate your full name and address, please?
’:5 A L am C. R, Black, I am employed by Tcxaco, Inc.,
er as a peltroleun engincer out of Midland, Texas,
- z Y
» 10
g i Q Have you previously been qualificed by the (ommission?
L]
F.iJ“ A Yes, I have.
(D
e E: Q@  As a petroleum engineer?
a gg A Yes, sir, I have.
o m . . . 1 s
" B Q And your qualifications nave been accepted?
2 ]
Es A They have.
g &~
a ES Q Are you familiar with the application which Texaco
i i)
=) makes in Case Number 24507
d A A Yes, sir, I am.
‘ Es Q Would you advise the Examiner, please, what Texaco
- :S seeks by 1its application?
P ;
2 Eg A This is the apprlication of Texaco, Inc. for an excep-
- §§ tion to Rule 309-A to allow Texaco to transport Abo production
. I from our State of New Mexico "AB" Lease to existing storage
b - L] .
l- S |
g is facilities on our State of New Mexico "R" (NCT-1) Lease prior
3 o
4
hend 20
5z to measurement.
— @ Has the appropriate state agency been notified of
‘ this application?
. A Yes, sir, we have. We have notified the Commissioned
ke
ik !

e S o e




FARMINGTON, N. M.
PHONE 3235-1182

RVICE, Inc.

-~

4

Y.MEIER REPORTING St

o
V]

DEARNLI

ALBUQUERQUE, N, M.
PHONE 243.6601

S

the ouktcome of this hearing frorm the Conservabtion District

office in HobbS.

sion file contain a duplicate cODYy of that letter from the
State Land orfice?

MR. UTZ: Yes, sir, it does.

r
b

i

Q (By Mr. Koch) Mr. Black, would you ident

describe:the Exhibit Number 1, Texaco's Exhibit Number 1?

3

seetion 6. I gon't have the Towaship and Range on these.

They're locateu in section O.

the State of New MNexico ng" (NCT-1) Lease, the Northeast '

Quarter of gsetion 6, and the npp' Lease which is the Sout

of Public Lands since this 4oes involve sonte dand: and By
1etiter dated November 14, 1901, of hien & copy was sent Lo the
Commission, attention lir. A. I,. Porter, Ji., They 4o approve
our application and state that they have no ob jection since
poth of these leascs are commoen school lénds for che state of

New Mexico. We have also received & {emporary approval pendin

MR, KOCH: Hay I ask, Mr. “xaminer, docs the Comnis-

(Wnereupon, Applicant's Exhibit 3
was marked for identification.)

A Exhibit Number 1 1is & plat showing the two Jeases

involved in Texaco's spplication. These leases are located in

MR. WHITFIELD: Tovnship 18 South, Range 35 East.

A Yes, Tounship 18 south, Range 35 East. The plat shows

Quarter of Section 5. Well, in Octover of 1961, Texaco completed




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M.

N, M,

FARMINGTON,

PRONE 325.1182

PHONE 243.66%1

PAGEL

thelr Stabe of Now lexico "ARY Mumber 2 as o ¥acuum~hbb bro~

ducer, fthis well potentialed in excoess of top zllowable and is
currently preducing ton allowuble of 102 Barrols a day. At
cthat time there were existing storape Tocilities available on
our State of New HMexico Leasec These stvorage facilitics
consisted of two‘five hundred tanks and a treater. Texaco

dGesired to use these facilities and therefore made application
to the Commission for transfer privileges prelior {o measurenent,
e were inforned that this could not be handled administratively

ciils, therefore in order to

and thereiore a hearving was sct for
zllow us to be able to produce our Abo Wi.ll, the Hobbs District
Cffice gave us temporary approval pending thne outcome of tnis
hearing.

Shown on the State of MNew lexico "RY Leasc are the
storage facilitlies gvailable for the S n Andres and Abo pro-
duction. The 3tate JsF New lMexico "AB" Number 1 locabted in the
forthwest Quarter of the Southeast Quarter of Section 5 is
a San Andres producer and 1s currently being commingled with
Sar: Andres production on our 3tate of New Mexico "R" Lease.
The' Abo tank battery or’Abo facilities are in no way cénnected
with the Sazn Andres facilities, and therefore there would not
be any commingling between the zones.

] Did you state when the well was completed?

&  Yes, sir. The State of New liexico "AB" Number 2 was

E o

this year.

completed in the latter part of October. of




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M.

FARMINGTON, N, M,

PHONE 325.1182

PHONE 243.669)

PAGE -

)
i, U o A Ao woll
A Thatbe our 1 s Abo o well o in the avoe, yoo.  Curvent]
woe onave two welln ariliing, woells Humbd soond B, wnich win

also shown on thie plal or prosveciive Ao comnlaetions ol Lnc
oy A X PN HE P Hopath 7 o PR res - PR Yyooen e o
State of New licxico "ADRY Leasce, and well Hwkser 5 has boeen

Q Do you Mnow anproximately how mucn 1T would cont Tor

hould that construcition be required?

o0

new facilities, ¢

Lo construct a tank

]

A Yes, sir, 1§ we viere required

¥

battery on the "R" (NCT-1) Lease at this time, 1% would
necessitate an expenditure of approximately $5500. Therefore,

~

by utilizing the existing facilities, we can effect a savings

(vinereupon, Avplicant's Exbibit

2 was marked for identificatior

Q Now, referring to Applicant's Exhibit Number 2, would

you please identify and describe that?
A Exhibit Number 2 is a plat showing the general area

of the Vacuum~Abo Tield at this time. I the Texaco

leageholdings in thig particular arez, Ther'lrse denoted or are

shaded in yellow. It can be seen that Texaco has considerable
Yy

leaseholdings in this and we expect and anticivate that
S £y -

area,
the Abo development will continue further Westward from where

it is currently located and that we should have substantial

development on our leases. This additional Abo development

S




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE,

FARMINGTON, N, ™M
PHONE 32%.1182

N, M,

PHONE 243.6691

PAGE

should be accomplishod i the noear Jaturs, ond ot that Lime we

nropose bo instuell a central Lank batliery and construct LACT

faclilitics in ordcr Lo efficiently handle ocur asroductlion in

this areél‘ AL Lhat Line we will ask for permission to commingle
from various leases in the area into this one central tanl
battery, but untll that time, however, it would be expedient
and economical for us to use the existing facllities on our
State of New Mexlco "R" Leass. Therefore, actually our
request will be temporary in nature and as soon as the
additional development is done on the adjoining leases to the
West, we will then, at that time we will ask for permission to
mmingle the production with other Abo production in the area.
Q ¥Mr. Black, werethese Exhibits 1 and 2 prepared by yoy,
or under your supervision?
A Yes, sir; they were.
Q And do they btruthfully depict the matters that you
have testified to?
A Yes, sir, they do.
MR. KOCH: Ve ask that Exhibits 1 and 2 be admitted,

(Whereupon, Applicant's Exhibits
1 and 2 oftered in evidcnee.)

MR. UTZ: Without objections Exhibits 1 and 2 will

be entered into the record in this case.

Q (By Mr{ Koech) Is there anythling furthHer you wish to

state in behalf of the appllcation?




o

yERVICE, Inc.

DEARNLEY-MEIER REPORTING !

ALBUQUEROUE,

~,

N,

FARMINGTON,

N, M,

PRONE 325.1182

PHONE 243.6691

PAGE 7

A I have nothing further at this time, no sir.
further "ran the applicant,

CROSS EXAMINATION

BY IR. UT4:

Q) Mr. Black, is all the other interest in the South

Half of this lease the same as those in the North Hall of the

lecasc?
A You are speaking of the State of New Mexico "ABY
Lease?

18] Yyes,

A The Sta;e of New Mexico --

Q I'1ll restate the question. Are the interests in youy
"AB" Lease the same as they are in the "R" ILrase?

A Yes, our State of New Mexico "R" Iecase and "AB"
Lease, we have 100 percent working intercest with 87-4 percent

royalty interest. The state owns the royalty interest.

Q No other royalty interest?

Y

A No other royalty interest.

AT TTm7 1
MR, UTa: Ang ons? The witness may he

9]

<t
¥

]
»

excused.

(Witness Excused)
MR. UTZ: Any statemenvus in this case? We will take

the case under advisement.

* %%
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STATE OF NEW MEXICO )

COUNTY OF BERNALILLO

fN 3 . a s 1
| - ;o I, ADA DEARNLEY, Notary Public in and iror the County of
' 5w Bernalillo, State of New lexico, do hereby certify that the
- z
} < 16
\ § e Toregoing and attached Franscripl ol Hearing vas veported by me
I L
|
| L:]“ in Stenotype and that the same was reduced to typeuwritten
| E craascript under my personal supervision and contains a true
; = and correct vecord of saild proceedings, to the best of my
2%
1 @) knowledge, skill and ability.
- =
P~ DATED +hisllth day of December, 19561, in the City of
& 3 k)
g Albuquerque, County of Bernalillo, State of New Mexico.
- = Po
N ’ : E Z/%gdj [ /u_j—c,w/éx_y//"
L y
E 7 NOTARY PUBLIC
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