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OIL. CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE,. NEW MEXICO

January 4, 1962

Mr. Howard Bratton
Hervey, Dow & Hinkle
P. 0, Box 10
Roswell, New Mexico

Gentlemen:

Enclosed herewiith is Commission Ordei No. R-2156,
entered in Case No. 2457, approving the Murphy H. Baxter
Maljamar Waterflood Project.

According to our calculations, when all of the au-
thorized injection wells have been placed on activa injection,
the maximum allowable which this project will be eligible to
recsive under the provisions of Rule 701-E-3 is 504 barrels
per day. This is based upon the assumption that the welle on
each of the 40-acre tracts in the waterflood project area are
completed in and producing from the Maljamar (Grayburg-San
Andres) Pool.

NY rmma wavmmmeds Mmoee arrar vl n ‘\'t - n"l misinénd masr 100w
% de SRS ‘w’v‘ - -“J - P-4 N e e W T W W AL B m

allowable immadiately, both to the Santa Fe office of the
Commission and the appropriate District proration office.

In order that the allowable assigned to the project
may be kept current, and in order that the operator may fully
benefit from the allowable provisions of Rule 701, it behooves
him to promptly notify both of the aforementioned Commission
offices by letter of any change in the status of wells in the
project area, i.e., vhen active injection commences, when
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OIlL. CONSERVATION COMMISSICM
P. O. BOX 871
SANTA FE, NEW MEXICO

Mr. Howard Bratton
January 4, 1962
-2-

additional injection or producing weils are drilled, when
additional wells aro acquired through purchase or unitization,
when wells have received a response to water injection, etc.

Your cooperation in keeping the Comnission so in-
formed as to the status of the project and the wells therein
will be appreciated.

" Very truly yours,
A. L. PORTER, Jr.,
Secretary-Director

ALP/og
Encls.




BEFORE TBHE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

¢ IN THE MATTER OF THE HEARING

" CALLED BY THE OXIL CONSERVATION
' COMMISSION OF NEW MEXICO FOR

' THE PURPOSE OF CONSIDERING3

CASE No. 2457
Order No. R-2156

' APPLICATION OF MURPHY H. BAXTER
| FOR A WATERFLOOD PROJECT IN THE :
{MALJAMAR POOL, LEA COUNTY, MEW ]
| MEXICO.

ORDER OF THE COMMISSION

BY T CO SSION3:

This cause came on for hearing at 9 o’clock a.m. on
i December 11, 1961, at Santa Fe, New Mexico, before Elvis A. Uts,
| Examiner duly appointed by the 0il Conservation Commission of New 1
i Mexico, hereinaftex referred to as the "Commission," in accoxrdance |
;with Rule 1214 of the Commission Rules and Regulations.

: NOW, on this__ 3rd day of January, 1962, the Commission, |
& quorum being present, having considared the application, the
i evidence 2dduced, and the recommendations of the Examiner,
Elvis A. Utz, and being fully advised in the premises,

5 FINDS: |

! {1) That due public notice having been given as required by
ilaw, the Cosmission has Jurisdiction of this cause and the subjoct
- imatter thereof.

& = —— -

to institute a watcrtlood project in the Maljamar (Grayburg-San %
iAndreg) Pool in an area eoapruing the SR/4 of Section 13, Town-
'ship 17 South, Range 32 Rast, NMPM, the /2 of Section 17, and
ithe SW/4 and E/2 of Section 18, all in Township 17 South, Range
133 Bast, NMPM, lesa County, New Mexico, by the injection of water
" /into the Grayburg-sSan Andres formation.

!
i
4
é (2} That the annlioant, Mggﬁhy H. Baxter, sseks permission
|

{(3) That the proposed waterflood project ashould be author-
/ized and should be governed by the provisions of Rule 701 of the
ICommission Rules and Regulations, including those provisions
regarding allocation of aliowables.

IT IS5 THEREFORE ORDERED:

: {1) That the applicant, Murphy H. Baxtex, is hereby -m-.i-or-!
ized to instituts a wvatexflood project in the Maljamar (Grayburg-
'san Andres) Pool, in an area comprising the SE/4 of Section 13,

Township 17 South, Range 31 East, IMPM, the N/2 of Sectiom 17,
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CABRE No., 2457
Oxder No. R~2156

and the SW/4 and E/2 of Section 18, all in Township 17 South, Range
33 East, NMPM, Lea County, New Mexico, by the injection of water
into the Grayburg-San Andres formation through the following-

described wells:

Baxter-State
Unit B

Baxter-sState
Unit p

Baxter~State
Unit J

Baxtsexr~8tate
Unit B

18~B Well No, 2, located in
of Section 18;

18~B Well No. 4, locatead in
of sSection 18;

18-B Well MNo. 6, located in
of Section 18; and

18-B wWell ¥No. 8, located in
of section 183 .

f§a11 in Township‘17 South, Range 33 East, NMPM, Lea County, New
. Mexico.

;5 (2) That the operation of the waterflood herein authorized !
- shall be governed by Rule 701 of the Commission Rules and nngula—ﬁ
:;ann, including those provisions regarding allocation of allow-

, les,

‘ H

i {(3) That monthly progzusa reports of the waterflood projectf
jherein authorized shall bs submitted to the Commission in accord-
'ance with Rule 704 and Rvle 1119 of the Commission Rulca and 1

. Regulations.

f (4) That jurisdiction of this cause is retained for the 5
j entry of such further orders as the Commission may deem naceasaty.
' DONE at Santa Fe, New Mexico, on the day and year herein-
|; above designated.

STATE OF NEW MEXICO
OlL CONSERVATION COMMISSION

E. s WALKER, Member
Ll Caetie

~A. L. PORTER, Jr., Member & Secretary

!
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STATE OF NEW MEX!ICO

STATE ENGINEER OFFICE

SANTA FE
8. E. REYNOLDS ADORESS CORRESPONGENCE TOt

STATE CAPITOL
R
BTATE ENGINEE December 1, 1961 SANTA FE, N, M.

Re: Application of Murphy H. Baxter
Waterflood Project
Maljamar Grayburg-San Andres Field

Mr, A, L, Porter, Jr.
Secretary~-Director

011 Conservation Commission
Santa Fe, New Mexico

Dear Mr. Porter:

Reference is made to our letter of November 28, 1961 regarding the

above subject., The first paragraph of this letter refers to Mr..Baxter's
state leases in Sections 17 and 18, Township 17 South, Range 32 East.

The range is in error and should be corructed to read "Range 33."

Yours truly,

S. E. Reynolds
State Engineer

Y
ma , By: M,
cc~Philip G. Dolbow Frank E. Irby

Howard C. Bratton Chief
F. H. Hennighausen Water Rights Division

L SRR oG G Lo G SR NSRRI
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MURPHY H BAXTER \//‘//

5Q7 MIDLAND NATIONAL BANK BUILDING
MIDLAND , TEXAS

November 20, 1961

Mr. A, L. Porter
Secretary-Director
New Mexico 011 Conservation Commission
P.0. Box 871

Santa Fe, New Mexico

-

Deaxr Mr. Poriei:

Murphy H. Baxter as operator of three State leases in the Mal jamar
Grayburg-San Andres Field, Lea County, New Mexico, respectfully requests
that a hearing be scheduled before the New Mexico 0il Conservation Commission
to consider its application for approval to:

1. Institute a secondary recavery pilot waterflood project
on his three State leases in Sections 17 and 18, Range
33 E, T-17-S and in Section 13, Range 32 E, T-17-8,

2, Expand, develop and operate the waterflood project in
accordance with all the provisions of Rule 701 of the
Commission Rules and Regulations,

The following preliminary information is submitted in support of this
application:

1. The area included and sought to be called the Murphy H. Baxter
Waterflood Project is made up of these contigious leases:

a. State 17 in N/2 Section 17, Range 33 E, T-17-8
b, State 18-B in E/2 Section 18, Range 33 E, T-17-§

c. State 18-13 in GW/4 Section 18, Range 33 E, T-17-8
and in SE/4 Section 13, Range 32 E, T-17-S,

2, Each of the three leases contains approximately 320 acres, and each
has eight wells producing from the Grayburg and San Andres formations. Top
of the Grayburg production is approximately 4175 feet,

3. The proposed pilot waterflood is located on the State 18-B lease
which is offset by operators cooperating to complete the pilot pattern.

4, The proposed pattern is a five-spot.

5. The producing wells proposed to be converted to water injection
wells are:




e
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Mr. A. L. Porter
November 20, 1961

Page 2
OPERATOR LEASE AND WELL UNIT S.T.R.
; Murphy H. Baxter State 18-B #2 H 18-17-33
‘ Murphy H. Baxter State 18-B #4 P 18-17-33
ﬁ » Murphy H. Baxter State 18-B #6 J 18-17-33
| 7 Murphy H. Baxter State 18-B #8 B 18-17-33

6. The water supply will be from the Ogala formation and will be
furnished by the Yucca Water Company.

7. Water injection rates will range from 150 to 300 B.W.P.D. per
well after fillup.

8. The following attachments,in triplicate, are also submitted as
preliminary information:

a. Plat showihg Murphy B, Baxter Waterflcod project area
with injection wells. ‘

et e e SR . S e T

b. Injection well logs.
c. Injection well casing completion data.

K{ﬁ" Respectfully submitted,

R | s et

Dol

at

J

el Y o ]
(PN Ay Ve ~ -~
ettol eum Engineer
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PGD/brm
attachments
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MURPHY H. BAXYER WATERFLOOD PROJECT
o THREE STATE LEASES
s 2 : . MALJAMAR GRAYBURG-SAN ANDRES FIELD
LEA COUNTY NEW MEXICO
. . . Pproposed Pilot Imjection Wells
’ v o Offset Operator Injection Wells
11-Grayburg and San
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LEA COUNTY, NEW MEXIO
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INJECTION ELEV. TOTAL COMPLETION

WELL NO. KDB DEPTH INTERVALS

: 2 42221 4591" 4218 - 31
i 4270 - 79
‘; 4300 - 18
; 4344 - 68

‘ 4441 - 60
4534 - SO

4 4220 4639° 4200 - 14

4264 - 74

= 4308 - 18
8 4334 - 43
i 4360 - 76
i 4492 - 50
. 4572 - 85

6 4220" 4573 4193 - 207

4265 - 87

4305 - 11

4322 - 41

2 4447 - 55
N 4530 - 40
b 8 4226 45447 4148 - 60
" 4180 -~ 90
. 4238 ~ 48
' 4254 ~ 68
4280 - 85

4299 ~ 320

4508 ~ 22

INJECTION WELL CASING COMPLETION DATA
MURPHY H, BAXTER WATERFLOOD PROJECT

STATE 18-B LEASE

SURFACE CASING
SIZE DEPTH SXS.CEMENT

8~5/8" 293" 200 & Cir.

8-5/8" 325' 250 & Cir.

9-5/8" 316' 150 & Cir,

S
¢
[$]
to
o
-
(¥,
[}
e
ie
Jobe
4

PRODUCTION CASING

S1IZE DEPTH SXS.CEMENT
5k 4593 270
saf 4628 260
5%f 4573 260
4544" 260

54"

BIT
SIZE_

7-13/16 "

7-7/8"

7-7/8"

7-1/8%




No. 33-61

DOCKET: EXAMINER IIEARING -- MONDAY - DECEMBER 11, 1961

9 A,M, - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

ollowing cases will be heard before Elvis A, Utz, Examiner, or Daniel
tter, as alternate examiner:

CASE 2447: (Continued) ,
Application of Humble Oil & Refining Company for approval of

| a pressure maintenance project in the Cha Cha-Gallup 0il Pool,
San Juan County, New Mexico. Applicant, in the above-styled

L cause, seeks permission to institute a pressure maintenance

| project in the Cha Cha-Gallup 0il Pool by the injection of
water into certain wells located on the Navajo Indian Reserv-
ation in Sections 13 through 29 and 33 through 36, Township

29 North, Range 14 West, San Juan, New Mexico. Applicant
further seeks the promulgation of special rules and regulations
governing said project,

CASE 2429: (Continued)
Application of Standard Oil Company of Texas for approval of
the Jurnegan Point Unit Agreement, Eddy County, New Mexico,
Applicant, in the above~styled cause, seeks approval of the
Jurnegan Point Unit Agreement embracing 10.240,84 acres, more
or less, of State and fee lands in Township 24 South, Ranges
24 and 25 East, Eddy County, New Mexico.

CASE 2450: Application of Texaco Inc, for an exception to Rule 309-A,
Lea County, New Mexico. Applicant, in the above-styled cause,
. seeks an exception to Rule 309-A to permit the Abo production
from its Statc "AB" Lease, located in Section 6, Township 18
South, Range 35 East, Lea County, New Mexico, to be trans-
ported prior to measurement on said lease to applicant's
State "R" (NCT-1) Lease, located in said Section 6.

e g bk s £

: CASE 2462: Application of Texaco Inc. for three triple completions, Lea
g County, New Mexico. Applicant, in the above-styled cause,
seeks an order authorizing the triple completion of its V. M,
Henderson Well Nos. 7, 8 and 9, located in'Units F, E, and G,
respectively, Section 30, Township 21 South, Range 37 East,
NMPM, Lea County, New Mexico, in such a manner as to permit
the production of oil from each well from the Penrose-Skelly,
Paddock, and Drinkard Pools through parallel strings of 2 3/8-
inch tubing cemented in common well bores.

i
¢
£
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Docket No.

CASE 2451:

CASE 2452:

CASE 2453:

CASE 2454:

CASE 2455:

33-61

Application of The Ohio Ojl1 Company for a dual compietion,

Lea County, New Mexico, Applicant, in the above-siyleu

cause, seeks permission to complete its Lea Unit Well No. 06,
located in Unit J of Section 11, Township 20 South, Range 341
East, lLea County, New Mexico, as a dual completion (counventional)
adjacent to the Lea-Pennsylvanian Gas and Lea-Dcvonian Pools,
with the production cof gas from the Poennsyivanian formation

and the production of o0il from the Devonian formation through
parallel strings of 2 3/8-inch tubing.

Application of Southwest Production Company for an order
pooling all mineral interests in the Basin--Dakota Gas Pool
in the W/2 of Section 7, Township 30 North, Range 11 Westi,
San Juan County, bew dMexico., Tnterested parties include
Maleta Y. Brimhall, Phoenix, Arizona, and Barbara Brimhall
Burnham, Aztec, New Mexico.

Application of Southwest Production Company for an order
pooling all mineral interests in the Basin-Dakota Gas Pecol

in the E/2 of Section 7, Township 30 North, Range 11 West,
~San Juan County, New Mexico. Interested parties include
Harold Marion Brimhall and his wife, Maleta Y, Brimhall, both
of Phoenix, Arizona.

Application of Socony Mohil Oil Company, Inc., for an exception
to Rule 303 (a), Lea County, New Mexico. Applicant, in the
ahove-styled cause, seeks an exception to Rule 303 (a) to
permit tlie commingling of the production from the Denton-
Devonian and the Denton-Wolfcamp Pools on its T. D. Pope lease,
comprising the 5/2 of Section 26 and the W/2 of Section 36,
Township 14 South, Range 37 East, Lea County, New Mexico.
Applicant proposes to mcter the production from one pool only
and to allocate production to the other pool according to the
subtraction method; the API gravity of the crude from one of
the pools is greater than 459,

Application of !londo 0il & Gas Company for an unorthodox oil
well location, Eddy County, New Mexico. Applicant, in the
above-styled cause, secks approval of an unorthodox oil well
location in the Empire Abo Pool 660 feet from the East line
and 2590 feet from the North line of Section 25, Township 17
South, Range 28 East, Eddy County, New Mexico.
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Docket No.

CASE 2131:

CASE 2456:

\CASE 2457:

CASE 2458:

iqq/

S

33-61

(Reopened)
In the matter of the application of Robi
Producers for the establishment of 320-u
units in the TV-Pennsylvanian Gas Pool,
Mexico. Casec 2131 will be reopened purs
R-1839 to permit the applicant and other
to appear and show cause why the TV-Penn

should not bhe developed on 160-acre pror

nson Brothers 0Ojl
cre gas preration
Chaves County, New
nant to Order No,
interested parties

nsylvanian Gas Pool

ation units,

Application of Great Western Drilling Company for a unit

agrcement and for a waterflood project,
Mexico. Applicant, in the above-styled c

of the Malmar Unit Agreement. covering 1,

less, in Township 17 South, Ranges 32 an
New Mexico. Applicant further sceks aut
a waterflood project in the dialjamar (Gr
Pool by the injection of water into the

formation initially through six wells lo

and 18, Township 17 South, Range 33 East, i
ast, Lea County, New

12 and 13, Township 17 South, Range 32 E
- Mexico, said projcct to be governed by t

Rule 701.

Application of Murphy H, Baxter for a wa

the Maljamar (Grayburg-San Andres) Pool,

Mexico. Applicant in the above-styled

w1 A < [ 3 N
LU .lllDlaJ.bubU a I‘Ub\zl 11004G kILUJU\/U in ll L™

San Andres) Pool in Section 13, Township

East and Sections 17 and 18, Townshlp 17 South, Range 33 East
Lea County, New Mexico, with the injection of water initiall

to be through four wells located in Secti

South, Range 33 East; said project is to be governed by Rule

T01.

Application of Zapata Petroleum Corporation for a waterflooﬁ

project in the-Mal jamar (Grayburg-San An
County, New Mexico. Applicant, in the a
seeks permission to institute a waterflo
Mal jamar (Graybury-San Andres) Pool in S
Township 17 South, Range 33 East, Lea Co
with the injection of water initially to

wells located in said Sections 17 and 20;

to be governed by Rule 701.

Lea County, New

ause, sceks approval

360 acres, more or

d 33 East, Lea County,

hority to institute
ayburg-San Andres)
Grayburg-San Andres
cated in Sections 7
and in Sections

he provisioas of

terflood project in
l.ea County, New

\
{
cause, seeks permlss14
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Dear Mieles

Also enclosed are a dozen Summons Trom
Bddy and Chaves Counties, If you need more,
pPlease let me know.

H.B,
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LAW OFFICES

J.M_HERVEY 1874-1953 HERVEY, DOW X HINKLE

HIRAM M. DOW

CLARENCE E£.HINKLE HINKLE BUILDING

W. E.BONDURANT, JR. '

GEORGE H.HUNKER, JR.

HOWARD C.BRATTON ROSWELL,NEW MEXICO TELEPHUNE MAIN 2-6510

8. B, CHRISTY IV . P
LEW/S C.COX,JR, M ‘f) \’r,\_,‘i]»;(..‘.(, ey ) J q[,)j
PAUL W, EATON,JR R LA [ ] PN o

PosT OrrICE Box IO

CONRAD E.COFFIELD
HAROLO L. HENSLEY, JR.

Vv, Dick Torris
Yley MexXico 011 Concervatlion f alon
P, C. Dox 871

: Sznta e, Mew Hexico

i

Dear Dick:

| : Enclosed herewith please find an Application of

; ’ Murphy H. Baxter for permigsion to institute a VWaterflood
project in the Maljamar Grayburg-San Andres Pool, which
Application has three exhibits attacned. This is the
Application abcocut which I talked to you on the phone today,
and which it is my understanding you are advertising for
the December 1lth Examiner hearing.

I am forwarding two copies of it and we will furnish
additional copies at the hearing.

If there is any further information which you need,
in connection with this matter, pleagse let me hear f'rom you.

{
i
]
1
3
'
i
}
i
|
1
H

Very truly yours,
HERVEY, ™V & HINKLE
=

;{/.,,‘ —nt

Howard C. Bratiton

Pnclosures

ce: Mr, Phillip G. T™albow




STATE OF NEW MEXICO

s, E. REYNOLDS
STATE ENGINEER

Mr. A. L. porter, JT
Secretary—Director

STATE ENGINEER OFFICE
SANTA FE
ADDRESS CORRESHONDENCE TO:
1961 STATE CAPITOL

November 28, SANTA FE, N. M

0il Conservation Commission

Senta Fe, New Mexico
Dear Mr. porter:

Reference is made to

the application of Murphy H. Baxter which seeks to

jnstitute a seconiay racovery pilot water flood project on his three

state leases in Sect

ions 17 and 18, Township 17 South, Range 32 East and

in Section i3, Township 17 South, Range 32 East which 1is dated November 20,

1961.

I have 2 letter from Mr . Dolbow, Petroleun Engineer for Mr. Baxter and
schematic drawings showing injection well detail which jndicate that tubing
and packer will be used in the injection and- the packer will be set ‘well

pelow the top of the

cement which surrounds the production string. It

appears from the jetter and the drawings that no threat of contamination
to any fresh waters which may exist in the area will occur. Therefore,

this office offers n

FE1/ma
cc-~Philip G. Dolbow

o objection to the granting of this application.

Yours truly,

s. E. Reynolds

state Engineer
BY:W_
rank E. Irby

Howard C. Bratton Chief

¥, H. Hernighausen

water Rights Division




P Joe:

When you return these transcripts,
rlease send them directly to me so
that I can check them in. Also,
have you come across the transcripts
in Cases 2457 and 2458 which I sent
you on February 2lst?

We have scheduled the first examiner
liearing in August for the 8th.

Ida

I reserved your room for Tues.-17th
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EipORy THE

' O1l, CONSERVATION COMMIBSIOH

e SANTA PE, HUEW MEXICO
December 11, 1941

- IXAMINER HEARING

IN THE MATTER OF:

FARMINGTORN, N, ™
PHONE 323.1182

Application of Murphy H. Baxter for a
waterflood project in the Maljamar
(Grayvurg-San Andres) Pool, Lea County,

)
)
S )
; |
; M ;Ti New Mexico. Applicant, in the above- )
P E styled cause, seeks permlssion (o in- ) Case 2457
b —~ stitute a waterflood project in the )
P o Maljamar (Grayburg-San Andres) Pool in )
1 ' bﬂ) Section 13, Township 17 South, Range 32 )
i ' East and Sections 17 and 18, Township 17 ) .
14 ) South, Range 33 East, Lea County, New )
E Mexico, with the injection of water in- )
; E &~ itially to be through four wells located )
PR & in Section 18, Township 17 South, Range 33 )
| - East; said project is to be governed by }
i % Rule 701, fg
R | e e e e e :
§
d = BEFORE :
- = ) :
L § Elvis A, Utz, Examiner. ;
. %
' :
j‘§ : TRANSCRIPT O HEARING !
& - g | MR. UTZ: The hearing will come to order. Case 2457.
- % MR. MORRIS: Application of Murphy H. Baxter Cor a \
’ L iz k
: g :E waterflood project in the HMaljamar (Grayburg-San Andres) Pooi,
P - 3 |
" Su Lea County, New Mexico, i
3 ! '("l ) H
’ - MR. BRATTON: Howard Bratton, Roswell, New bBexico,
" , ‘“‘ appearing on behali of the applicant. We have one witness, r
___* MR. UT2: #fre there other appearances in this case?
. p
You may proceed, . r -

~
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PHILLIP G. DOLBOU

calied as a witness, having been first duly sworn, testified

as follows:

DIRECT EXAMINATION

BY MR. BRATTON:

FARMINGTON, N, M,
PHONE 325.1182

DEARNLEY-MEIER REFORTING SERVICE, Inc.

ALBUQUERQUE, N, M,
PHONE 243.6691

Q . Will you state your name, address, by whom you are

employed, and in what capacity?

A Phillip G. DolBow, 507 Midland National Bank Building,

Midland, Texas. Exployed as petroleum engineer by Murphy H.
Baxter.
MR. UTZ: Vould you spell your name, please?

A The last name is D-o-1-B-0o-w.

Have you previously testified before this Commission?

o

A No, sir.

Q Will you state, very briefly, your educational and
professional background?

A Yes, sir. I was'graduated from the University of
Illinois in 1951 with a B. S Degree in mechanlcal engineering.
In 1957 T graduatod from the Oklahoma University with a
Masters Degree in petrolewn engineering.
February of 1961, I was employed by Ohlo Petroleum Company at

which time I joined lMurphy H. Baxter.
(Whereupon, Aoplicant'° Exhibit

From March 1957, until

1 was marked for identirfication]

Q Are you familiar with the applicatlon in thls hearing]

T ——— R TI o e
IS e s e e e

R T




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERGUE, N. M.

FARMINGTON, N. M
PHONE 3251182

PHONE 243.6691

- — R ——
and with the 1and dn the project?

PAGE

e e ___,___,___-—————-'____,_..._-——-.

A Yeas, L Al
Q Refer now o your Exhibit nusber Loand state whatl

that i85 and wnhat 1t shoviS.

A Exhibit Number 1 18 &n arecs plab oripginally submitted

with the application jetter. The exhiplit shows, pumber one, the

three leased requested to be designated the Wurphy H. paxter
waterflood project. These threc leases are outlined in red.
Number tWO, the three 1eases are more particularly described
as the State 17 lease, peing in the North Half of Section 17,

Tovmship 17 South, Range 33 East; Tthe State 18-p lease a8 being

in the East Half of gection 18, Township i7 South, Range 33 Rastj

and State 18-13 as being compused of the Southwest~Qaarter of
Section 18, Tovwnshlp 17 South, Range 33 East, and the southeast

Quanter of Section 13, mownship 17 south, Range 32 East.

o

roposed injection wells are circled in red on the State

The prepe

18-B lease, as well as offset operator, proposed injection Wells g

those belng the Great Western proposed pilot toO the Northwest,

and the Zapata~proposed pilot to the gouthwest. The plat also

shows the wells and leases two miles on each side of the subject

area.

Q Novi, Mr. DolBow, with the changes requested by Great
western the two injection wells of theirs to the Squthwest of
their pattern would be eliminated and the one well in the |

southeast of the Northwest of 18 would pe added, which would
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, PAGE !t
malke a perfect flve-spot pattern with your Clood, iLs Lhat
correcl? |

- A Yes, sir, that is correct.

: G And carrying on down invoe the Zapata lood?
A Yes, sir.

Now, turning to your Exhibit Number 2, MMr. DolBow,.

FARMINGTON, N, ™M
PHONE 325.1182

(Whereupon, Applicant!s Exhibit
2 was marked for identification])

A Exhibit Number 2 is offered for the Examiner to show
that the three leases in question have the common schools of
the State of New Mexico as the beneficiary. It also shows that

leages or tracts also have the common schools as

all oviflsc
the beneficiary, with the exception of the Drilling and Explorati
ion Company Federal lease in Section 24, Township 17 South, Rangg

32 East. This Exhibif{ was prepared by a bondéd abstracter in

the State of New Mexico at Santa Fe.

Y-MEIER REPORTING SERVICE, Inc.

Q Let's go to vour log number three, Exhibit Number 3.

1
i

f? :3 {Whereupon, Applicantfs Exhibit
i;, §§ 3 was marked for identificalioiny)
£€1 ;g i A Exhibit 3 shows the detailed log of a gamma ray

;O

7: Bl _ gg neutron log run in lurphy H. Baxter, State Number 18-B No. 2

‘§' it gg well. It is offered to show several things. It shows at

the topmost markings there show the plus two hundred foot ele-
vation above sea 1lévsl upon which a later exhibit was based.

It also shows the Grayburg marker upon which the structure

- map was based. It also shows the top of the San Andres for-
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mation along with th§>sé;;% major nrodueling zones, oilircliaed ,
and numbered one Chrough scven. e fecl that the Grayburg
— formation is in the Guadalupe scrics of fLhe Poeemian geologice
£y system; second, thal the San Andres formation is in between the
Z-
§§ Guadalupe and Leonard series in the Lea County area, all of which
9w
S §§ again is in the Permian geologic system.
« o
| = . _ -
" Q This is the same areca and zone being flooded in the
, & '
B , = Waterflood Associates flood tou the Northwest?
- N
B & A That's correct.
? * Q And in the three floods being presented here today?
: > _
3 EE A Yes, sir, to the best of my knowledge.
N~
o gg Q Turn then to your Exhibit Number 4, if you would
o %4} please.
: X (Whereupon, Applicant's Exhibit
- o 4 was marked for identification,|
b .
B €3 A Exhibit 4 is offered as a structure map. This
] 5; map was drawn on the Grayburg marker which we previously
€3]
Eg pointed out in regard to Exhibit Number 3. The Murphy H. Baxter
Eg water flood project is outlined in red as well as are
5 -
N
Eg {3 the four proposed injection wells along with the proposed
w M
3~
Eg injection wells of our offset operators. The six injectilon
20
X
%, wells currently being used by Waterflood Assoclates are also
shown. The map further indeges four cross-sections which appear ' f
on Exhibit 5.
Q Now, refer to your exhibit Number 5 which is the large

o
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exhibit on the wall.

(whereupon, Applicant's Sxhibit
5 was mariced for tdentification,))

A This exhipit, teecmed a fence diagram, is or'fered for

the Xxaminer to show the correlation of° the seven major pay

N, M,

zones in the pilob area. Number two, it shows that the zones

FARMINGTON,
PHONE 325.1182

can be traced across lease lines of the various proposced oilotls

of" our offset opecrators.

Q It starts from the top with your cross-section AA'

and runs down to the botbom with your corss-section DD' as
reflected on the previous exhibit, is that correct?
A That's correct.
Q it does show correlation sad continuity throughout
the three leases?
A To the best of ourr ability. Also shown {or Lhe ben-
it of the Examiner are féur red arrows which are above those

proposed injection wells.

-

(&) Go to your Exhibit Number &, then, your well com-

pletion data sheet.

(Whereupon, Applicant's Exhibit
5 was marked for Identificationi)

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUGUERCUE, N, M.

A Exhibit Number 5 shows the pertinent information of

PHONE 223.6691

all 24 wells in the project area, the first elght columns we
feel are self-explanatory., but furnish the necessary information;

The last four columns show the 30-day top allowable for each

well. The next column shows the present allowable, the next




PAGE
coluwmn shove the Soptomber, 1UoL prodacetlon, and the last
column shows November, 1901 creduction whieh is the latest
inTormation we have. § wlgnt adki that Lhoe next to the last
{g coluwmn represents the numbers that appeared in Volumn 11 of {he
o
[ Sovtheast MNew Mexico Monthly Statistical Report.
gu
. 13 .
D Q it 8] It also shows all your casiong and perfovatlion data?
j F-ﬂ“ A Yes, sir.
B o
- by Q This will be Flooded through the perforations?
f ’ ﬁ A Yes, sir.
5 - 2 , . :
, > 4] Is there anything else you care to polnt out in
B E connection with this exhibit, MNr. DolBow?
‘:é A Yes, sir. This exhibit shows that all wells are
’ g far below their top unit allowable., It also shows that they
A are well below their former capaclty to make top unit allowable,
‘ E and we feel that these wells are in the advanced stage of lieple-1. ..
B g. tion.
™~ N
- = Q That is substantiated by your next exhibit, is it not{
—
QZ: Mr. DolBow, Number 7, which is productlion performance curves
E 15 on the three dfferent leases?
zo
Qs _
N A Yes, sir, that's correct.
o
2z Q Refer to those three sheets then, and explain what
2 v
. they indicate.
,‘ (Whereupon, Applicant's Exhiult d
-~ 7 marked for identification.)
A Exhibit 7 is offered in three parts numbered 7-A, N
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T-8, and 7-C. The source of the date presented on these curves
is agaln Trom Volume 11 of the Southeast Hew Lexico Monthly
Statistical Report, complled by the New jexico 011 Conservation
Commission. The curves show the production performance on the
threekmurphy H. Baxter leases. Exhibit 7-A shows the production

his curve shows that developd

FARMINGTON, N,
PMONE 325-1:182

performance of the State 1Y liease, ©
ment began in late 1957, that production reached a maximun
some four to six months iater but never really reachea maximam
allowable. Decline alfter reaching maximum allowable was at
the rate of approximately 45 percent per year down to around
2400 barrels of oil per month for the lease. Thereafter, the
rate of aecliline hag been close to 30 percent. It was estimated
that there are 13 months of production remaining, and that
aporoximately 92 pewvcent of ultimatve primary oll has been
produced.

Exhibit 7~B shows the same thing for the State 18-B lease
Here again devélopment began in mid-1958, maximum capacity was

reached one year later and the lease immediately‘begaﬁltd de-

cline at the rate of 41 percent thereafter until approximately

DEARNLEY-MEIER REPORTING SERVICE, Inc.

.
. Zg
gg 4,000 barrels of oil per month forithe lease was being produced.
37
- §§ At the present time, the decline is approximately 40 percent.
_ The curve shows that there are approximately 22 months of
productlion remaining and that the lease will be in -
a stripper stage in one or two months.
- » ‘ @ This 1s the lease on which you propose to start the .

L
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pilot program?
) A Ves, sir. We further anticipate that approximately
85 percent of the ultimate primary has been produced to this datels
| : Ty Exhibit 7-C 1s offercd to show the same production performance
/} §£ data on the State 18-13 Lease. Devclopment began in late 1958,
[ ! zy
g; g §§ the maximum capacity and allowable rates vere reached six to
3 ;; eight months later. bpecliine in production rate actually started
ES the latter part of April of 1961. The decline has been antici--
gg pated to be 55 percent. Exhibit Number 8 will be offered to
ZZ substantiate this; however, the decline in bottom hole pressure
EE during the last year has approximated 50 percent which we feel
" 55 is very close to the anticipated drop in production rate on
- gs this lease.
. > .
. x Q To compare that with the relative declines in bottom
Eg hole pirazssure and production on the other leases, you did get a
s :s correlation where you can antitipate your 55 percent decline
«i; §§ on this lease, 1s that correci?
f; B Eé A Yes; sir. In referring back to Exhibit 7-B, which is
5‘ ? ;E i% the curve for the State 18-B lease, we have determined that the
; ) _ gS decline in pressure has been approximately 43 percent the last
? - §§ two or three years, and that this is very close to the actual
_ 1ease oil production rate decline of 40 or 41 percent. .
Q@ So that on your 18-13 lease, it now 1s'the best |
‘f producer ofithe three leases, is that correct? -
! 9 ; A ___Yes, sir,

] Py B
: ; . . E
i L .
H
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Q Also all your indications are that your rate of de-

cline 1is golng Lo be more severe on it?
A Everytning tnat we have seems Yo indicate that this
lease will decline at a much faster rate than the other two

leases,

Q It came in later in the 1ife of the fleld, did it not®

FARMINGTON, N, M,
PRONE 325.1182

A That is correct.

Q Approximately what percent of your pyrimary on your
18-13 do you think you have produced?

A We feel that approximately 83 percent has been pro-
duced on the 18-13.

Q@ Go to your Exhibit Number 8. Now, Mr. DolBow.

(Whereupon, Applicant!s Exhibit
8 was marked for identificationy)

A Exhibit Number 8 is offered to the Examiner in four

parts. They are numbered 8-a, 8-B, 8-¢, and 8-D, and they

MEIER REPORTING SERVICE, Inc.

refer to the daily well p ation tests nn wells number one,

DEARNLEY

ALBUQUERGUE, N, M,

two, four, and seven respectively on the State 18-13 lease.
These are offered to show that the average of these four wells,
as well as the other four wells on the lease, is between 50 and

60 percent with an actual calculated average decline of 56

PHONE 243.6691

percent. 55 percent was used $o establish the decline on this -
- lease as a result of these tests and this other information.
— ' Q S0, Mr. DolBow, as far as your 18~B lease where you

are golng to start your pillot. you actually will be well below

s S . . . e meN T
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FARMINGTON, N, M,
PHONE 325-1182

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUENQUE, N. M,
PHONE 243.6691

ten barrels a day average on it by the tilme you start your pilot,
will you not?

A Yes, sir, we anticipate 1t will take at least tuo
months to get water in the ground on the State 18~B lease
i approved by the Commission, and at that Lime the lease pro-
duction will be at the stripper stage.

Q By the time you get response you would certainly be
well below ten barrels a day?

A That's correct,

Q And the same is true of the other two leases in the
.proposed project, by the time you expand into them and get any
response you will be well below ten barrels a day and dropping
rapidly?

A Yes, sir.

Q Turn to ydur Exhibit 9, then.

(Whereupon, Applicant's Exhibit
g was marked for identification.

A Exhibit Number 9 is a copy of the table attached to
the original application, copy was also sent to Mr, Irby, Chief
of the Water Rights Division. We believe it is self explana-
tory.

Q You sent a water analysis to Mr. Irby?

A Yes, sir, we did.

Q Have you received a letter from Mr. Irby indicating

that he has no objJection to the application?

B e

(R
£
pik,
s
[
Bt
i
s

=
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FARMINGTON, N, ™,
PHONE 325.1182

DEARNLEY-MEIER REPORTING SERVICE, inc.

ALUUOUIIOUE. N, M.
PHONE 243.6691"

A Yes, sir, we recelved a letter Cron Mr. lrby stating
that he had no objection to our application,
Q Turn then to your Bzxhibit MNumber 10, Fr. DolBow.

(threupon, Applicantts Exhibit

10 was marked for ldentification

A Exhibit Number 10 1is offered as a re-draft of the
schematjc drawing originally attached to our application to br.
Irby, Chief of the Water Rights Division. The Exhiblt shows
that tubing and packer will be used to inject the water
and that we feel no contamination of any fresh waters will
oceur. Otherwise, we belleve it is self-explanatory.

Q Refer to your Exhibit Number 11, then.

(Whereupon, Applicant's Exhibit

11 was marked for identificatior])

A Exhibit Number 11 is the copy of logs submitted with
the original application numbered 11-aA, 11-B, 11-C, and 11-D.
Thesé logs are of thé proposed injection wells and they’éhow,
among other thingé; the Grayburgz marker in red, the top of
the San Andres is marked, and also all of the perioratlioins are
shown.

Q Those logs are attached in the envelope in the back
of the folio, 1s that correct?

A No, sir. The Exhiﬁit Number 5 is attached in the
back foldér and two copies of Exhibit 11 were forwgrded with
the original application.

Q Referring to vour proposal, Mr. DolBow, you prcpose t
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scart Injectlon in the four wells on the 15-B lease clireled in

ek

red?
- Jis Yes, sir, that's correct.
) Fg Q And this will cooperate with the Great Western and
iz
.0
§a the Zapata floods?
L)
zZz
§2 A Yes, We arc apparently making a line agreement with
w i

our offset operators so we will have a balanced flood which

will protect everybody. These may even now be in the signing
stage, The injeciion wells are as shown on Exhibil Number L

or 4, are in proration units H, P, J, B for the Number 2, Number
4, Number 6, and Number & wells respectively. This pattern we
feel conforms with the pattern approved by the 0il Conservation
Commission Order Number R-1358, Case Number 1803, of Navember
27, 1959.

Q That!s the ¥Waterfloods 4gssociates flood?

A Yes, sir.
Q What are your proposed injection rates and what do

yvou anticipate at those rates?

A During fill-up, the rate should range from 250'to

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M
PHONE 243.6691

500 barrels of water per day per well, It is anticipated that

an average injection rate will approximate 400 barrels of water
per day per well. After fill-up an . injection rate of 150 to

: 300 barrels of water per day per well is anticipated.

: . Q How soon do vou anticipate response, lVr. DolBow?

L | ) : )

s , - A In approximately 11 or 12 months, more probably 12
,‘:ﬁf":""««m

o A s
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ionibhig Lo antioioatod,
8] So Lhat 1o owoald be the end o YOP, or Lne iest pored
of Y03 bpefore you vwould anlicipate responae?
T3 A That's corvecti.
Z-
7 u .
en 9] what vecovary 4o you anbticipate?
Suw
. 20
g 2 A for the whole project ares, whicnh includes 2l wells,
]
e we reagonably exnect 850,000 barvels ol walerlicod DL,
]
E( 9] Wnat rules are you requesting in this application,
g jir. DolBow?
U) [ Fal ] 3 e 1 - PR
. n A We are, of course, eXpecting and Will comply ¥With
-’
- E all the provisions oi’ Rule 701l for the expansion, development,
- % and operation of the waterflood project, in addition to all
;% other Commission applicable rules and regulations.
. ¢ I think one thing we didn't state, Mr. DolBow, you
E are obtaining your water from the same source as Great Western,
E' is that correct?
E A That'!s correct. We are currently making arrangements
E with the Yucca Water Company to obtain fresh water for injection
. = ‘_é Q Is there anything else you care to state in connectiof]
- Q L4
u.‘;‘ 2 : . 'Y )
3N with your applicaiion or with any of your exnhibits?
w
_
35 A Yes, sir. We feel that the pilot proposed by ourselvgs
—t <
—~ Great Western, and Zapata Petroleum Company, will effectively
_‘ flood this area of the field and enhance conservation of o0il -
= and gas.
, 0 W ere Exhibits 1 through 11 prepared by you or under
oy
'V"‘v.,n@” " -
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Y-MEIER REPORTING SERVICE

0
i

DEARNLI

ALBUGUERQUE, N, M.

FARMINGTON, N. M.
PHONE 22%.1182

PHONE 243.669)

PAGE 1Y

B . ]

your supervisi.on'?
A Yes, SiC.

MR. BRATTON : e would offecr into evidence rwxhibits

1 through 11 inclusive. e have no further direct examination.

(Whereupon, Applicant!'s rxhinits
1 through 11 offeren in evidence

MR, UTZ: without objection the ExXhipiits 1 Through
inclusive, including T-A, 7-B, and 7-C, 8.5, 8-B, 8-C and 8-D,
and 11-A, 11-8, 11-C, and 11-D are entered into the voeord.

CROSS EXAMINATION

BY MR. UTZ:
A) Do I understand that this area 1s unitized?
A No, sir, it is not.

vou are the operator and lessee of all these leases?

L

A Yes, sir.
Q And each lease will be operated on its ouwn?
A That's correct. 1 might add rere that two of the

leases have comuon woriking interest and that at a 1ater date

we may request to combine OT consolidate t£ank batteries in
regard to those two leased.

Q wWhich leases are those?

A state 18-B and State 18-13.

Q I believe your exhibits showed that the average pro-

duction was something less tnan ten parrels per day for each

. producin’g well?
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PAGE 10

A I might answer that by saying that the State 17 lease
'''' is well below ten barrels a day, this is shown on ¥xhibit T-A;
and that the 18-B lease will reach the stripper stage in ap-
proximately one or two months.

MR. BRATTON: Itt's about 11 barrels a day now, 1is

that correct?

FARMINGTON, N, M
PHRONE 2125.1182

A That's correct,.

MR. BRATTON: Your State 18-13 is above the stripper
stage, but with the severe decline, before you get to it 1t will
be well below it, will it not?

A Yes, sir, that's correct.

Q@ (By Mr. Utz) I note that your 18-13 Number 5, Sept-
ember was only twenty barrels below normal unit; however, it
dropped to 750 in November, do you anticipate that rate of

decline?

A That rate of decline appears to be correct. By

Y-MEIER REPORTING SERVICE, Inc.

referring to Exhibit 7-C which shows the plots of the lease

A
7
A4

—~
5 B Eg production, you might note that during October the ieasc
; Eg i- dropped to 5500 barrels per month and in November the lease
f : °
? - _ %g dropped to 4100 barrels of oil per month.
; -~ §§ Q These f{our injeétion wells that you have testified to
I
;: ) here are the same wells that you had in your application?
- A Yes, sir, -
i MR, UTZ: »The witness may be excused.
- | "(Witness excused)
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FARMING TON, N, M,
PHONE 323.1182

LEY-MEIER REPORTING SERVICE, Inc.

DEARNi

ALBUQUERQUE, N, M.
PHONE 243.6691

PR, UPZ:  Any other statements in {his case? The

case will be taken under advisement.

®A ¥

STATE OF NEW MEXTCO )
) ss

COUNTY OF BERNALILLO )

‘v«t-o O

J

Fal
thce coun 1

I, ADA DEARNLEY, Notary Public in and for
Bernalillo, State of New Mexico, do hereby ceriify that the fore-
going and attached Transcript of Hearing was reported by me in
Stenotype and that the same was reduced (o typewfitten trans-
cript under myipersonal supervision and contains a true and

correct record of said proceedings, to the best of my knowledge,

skill and ability.
DATED this 11th day of December, 1951, in the (City of

Albuqguerque, County of Bernalillo, State of New Mexico.

ﬂ 7/ ( o
y Qy/;é& S Qy\z/x.(mt/éd%—4
) NOTARY PUBLIC /

My Commission Expires:

June 19, 1963.
1 P <
| do hbzeby certifty tp )i
2 corpanh rtity 12t the foregoing is

DG et .
PrGoledin

"3 of e %3 1n
R O Case No. 2 y =2

AT




FARMINGTON, N, M.
PHONE 3251182

, Inc.

e e e AT g e R o+

DEARNLEY-MEIER REPORTING SERVICE

ALBUQUEROUE, N. M.
PHONE 223.6691

Lo

BEFORE THE
O1L CONSERVATION COMMISS 10N
ganta Fe, Nev Mexico
December L1l, 1961

EXAMINER HEARING

IN THE MATTER Or:
Application'of Murphy He Baxter for a
waterflood project in the Maljamar
(Grayburg—San Andre3) Pool, Lea County,
New MexicCO. Applicant, in the above-
styled cause, seeks permission to
institute & waterflood project in the
Mal jamar (Grayburg-San Andres) Pool in
gection 13, Township 17.South, Range 32

)
) CASE NO.

}

)

)

)

)

East and Sections 17 and 18, Township 17 )

)

)

)

)

)

)

)

)

2L57

south, Range 33 East, Lea County, New
Mexico, with the injection of water
initially to be throuvgh four wells located
in Section 18, Township 17 South, Range 33
East; said project is to be governed by

Rule 701.

BEFORE: Elvis A. Utz, Examiner

TRANSCRIPT OF HEARING

MR. UTZ: The next case will be 2457
. MR. WHITFiELD: Case 2457 . Application of Murphy H.
Baxter for 2 waterflood project in the Maljamar (Grayburg-San
Andres) Pool, Lea County, New Mexico.
MR. MORRIS: Mr. BExaminer, the Applicant and also
‘gouthwest production Company have requested that this case be

continued until tomorrow morning at 10:00 otclocks

ettt




PAGE 2

MR. UTlZ: What is the reason they can't get here at

G:00 o*clock?
4 MR. MORRIS: No reason was given. That was the request)

MR. UTZ: All right. We'll continue it until 9:00

in the morning.

FARMINGTON, N, M
PHONE 325.1182

el

STATE OF NEW MEXICO )
)} ss.
COUNTY OF BERNALILLO)

I, ADA DEARNLEY, Court Reporter, do hereby certify that
the foregoing and attached transcript of proceedings before the
New Mexico 0il Conservation Commission, at Santa Fe, New Mexico,
is a true and correct record to the best of my knowledge, skill,
and ability.

IN WITNESS WHEREOF, I have affixed my hand and notarial

seal this 11th day of December, 1961.

| /@4// 7<ijx%

DEARNLEY-MEIER REPORTING SERVICE, Inc.

5 -
i8 COURT REPORTER-NOTAHY PUBLIC
: W e
: 2
5 - 82 My Commission expires: egoi
CH: s
June 19, 1963 2—«5'7 .
13. 7.
- LA . Examiner
New Mexico 01l Conservatio Commissian




OlL. CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501
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January 23, 1973

Lynch, Chappell, Allday & Aldridge
201 wWall Towers East
Midland, Texas 79701

Attention: Mr. Martin L. Allday

Gentlemen:

Reference is made to the pooling agreement which you have
prepared for circulation to owners of intereats in State Lease
B-2143 covering the E/2, £/2 SW/4, and Lots 3 and 4 of Section 18,
Township 17 South, Range 33 Last, and State Leasg B-2229 covering
the 8E/4 of Section 13, Township 17 South, Range 32 East, Lea
County, New Maexico.

\
/

( 3 Purpose aof the pooling agreament would be to removae any

| L inequities which night resuit from the drilling of an infill water
| - flood producing well on or near tha line separating the leases,

I P and to permit handling and storage of the production from the

o ! two leases in common facilities although there is a small dif-

J _ : ference in the overriding royalty attributable to each lease.

Insofar as the Cil Conservation Cormission is concernad, we
(S feel that the agreement, when executed by the parties thereto,
Vi will afford ample protection for all concerned, and should be

\ approved.
f 1 Very truly yours,
3 | DANIEL §. NUTTER
c Chief Engineer
DSN/4r

cc: State Land Office -
Attantion: Mr. Ray Graham ' _




—_ TELEPHONE
505-827-274L8
A!‘_:ci:(M.:;s,?;::l:o January 19, 1973 P. O. BOX 1148
SANTA FE, NEwW MEX:!CO

Mr. Mertin L. Allday

Lynch, Cheppell, Allday & Aldridge
Attorneys At Lsw

| 201 wWsll Towers East

[ Midland, Texas 79701

B
; Re: State of New Mexico 01] and Gas Lease Nos. B-2148 and B-2229

E Dear Mr. Allday:

This Is in reply to your recent correspondence concerning the contemplated
operations by Mr. Murphy H. Baxter on the subject leeses, We have no objection
to the plan of operations as submitted, {nasmuch as both leases are of the same

beneficlary.

We have no jurisdiction over the distribution of the working interests &nd
overriding royalty interests under the subject leases, These interests may be
distributed In any manner satisfactory to the owners thereof.

in the sbsence of a formal unit agreement the royaities received from the
production of each lease must be attributed to the respective lease.

We realize the possible Inequities of drilling inflll wells to be located

not closer than 10' to the section lIne between Sections 13 and 18 will occur
between leases; but again, tn=the absence of a formal unit agreement, this ap~

pears to be the only way this operation can be handled.

If we can be of further assistance, plemse advise,

Very truly yours,

RAY! D, /GRAHAM, DIRECTOR
OIL AND GAS DIVISION -

RDG:cw

cc: Commisslioner /
Mr. Dan Nutter New Mexlco Qi Conservation Commission

,vﬁ&ﬁﬁﬁﬁﬁmﬂﬁﬁﬂﬂﬁi




GAYMOGND A LTHON il 12

CLOVIS G.CHARFELL. W
MARTIN L ALLDAY
CHARLES C.ALDKICGE
RANDALL LUNDY
FENNETH W. KCRUEMEN
GARY G WISENER
JAMES M. ALZUP
ROBERST A.SFEARS

1) BRUCE PCPE

D240 N, CHILORESS

LYNCH, CHAPPFLL.ALLDAY & ALDRIDGE

ATTORMEYS

201 WALL TOWERS EAST

MIDLAND. TEXAS 79701

AREA COCE 215
683-335)

pecenbeyr 20, 1972

#r. Ray D. Graham

p. 0. Box 1148
Santa Fe, New Mexico 87501

Mr. Dan Nutter
oil conservation commissgion
canta Fe, New Mexico 87501

Gentlemen:t

Please refer to my past correspondence pertaining to

pooling of St
this is an extreme
one, but if 1t is at all possib
some indication as to your reac
letter before the end of the year
appropriate steps in the direction

ate Leases B~-2148 and B-2229. I know that

ly difficult time of the year for every-
le, I would like to have

tion on my November 28, 1972
so that we might make
that is recommended.

Many thanks for your help.

MLA/meb

Meyry Christmas

v

Martin L. Allday

e




LYNCH, CHAPPELL, ALLDAY & ALDRIDGE

RAYMOND A LYNCH 19131971 ATTORNEYS [T
. 3o

. 1
CLOVIS G.CHAPPELL,JR. SRR ; P !
MARTIN L, ALLDAY 201 WALL TOWERS E;{\ST‘ ] - b ;3
CHARLES C.ALDRIDGE LY i
RANDALL LUNDY NhDLAND,TEXAS?%aQIIrV U i

1 § b [ -
KENNETH W. NORDEMAN { [ RSP ’ g i
GARY G.WISENER Pl A AREA CODE 915

JAMES M.ALSUP f it et 683-335!
ROBERT A.SPEARS {0 Gl CE e Lo i
‘ i
D. BRUCE POPE T
November 28, 1972

DAVID W. CHILDRESS

Mr. Dan Nutter
0il Conservation commission
; Santa Fe, New Mexico 87501

bt e

Mr. Ray Graham
Office of the ioner of Public Lands
New Mexico 87501

j ~ Re: State Leases #B-2148 and #B-2229

Gentlemen:

You will recall that I have had several conversations with
each of ‘you concerning the contemplated operations by our client,
Murphy H. Baxter, who operates the above leases insofar as they
cover the following lands in Lea County, New Mexico:

B-2148 ~ E/2, E/2 SW/4, and Iots 3 and 4 of Section
18, T-17-S, R-33-E; and

B-2229 ~ SE/4 of Section 13, T-17-S, R-32-E.

The indicated leases have been the subject of 0il Conser-
o vation Commission Order CTB No. 30, dated September 8, 1958, and
i Order R-2156 dated January 3, 1962, Administrative Orders WFX
o0 No. 149 dated August 21, 1963, WFX No. 173 dated May 1, 1964,
WFX No. 185 dated October 20, 1964, WFX No. 211 dated June 18,
1965, and Order No. R-2156-A, copies of wnich are enclosed to-
gether with a plat of the Maljamar (Grayburg-San Andres) Field
Area where these leases exist.

% - ' . . . 2
Théfbenefic1ary institution for both leases is the Common
Schools as indicated in the enclosed certificate No. 2007.

Working interests in said leases ar d lands as well as the
royalty is common as is an override owned by Phillips Petroleum

i AT LS (. L
X
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Mr. Dan Nutter
Oil Conservation Commission November 28, 1972

Mr. Ray Graham
Office of the Commissioner oOf Public Lands Page 2

Company. Some eight (8) parties own various overriding rovalty
interests in the E/2 of Section 18 who do not own any interests
in the SW/4 of Section 18 nor the SE/4 of Section 13.

Baxter has heretofore received administrative approval to |
drill an infill well in the center of the SW/4 of Section 18 |
which has been drilled. Approval for an infill well in the

center of the SE//4 of Section 18 has been administratively granted

and will soon be drilled. The enclosed plat shows producing wells

and injection wells.

In the future Baxter desires to seek administrative approval
to drill two additional infill wells which would be located on or
near the North-South half-section line in Section 18 and on the
Section line between Sections 13 and 18 at approximately the loca-
tions designated by squares on the attached plat.

In order to accomplish the foregoing and pursuant to a
suggestion by Mr. Nutter, I have prepared an instrument desig-
c"’ nated "Pooling Agreement” for signature by all parties owning an.
;/" interest in production from the two leases except the State of
; New Mexico. This instrument, if executed, would have the effect
? t of spreading the now existing override in the E/2 of Section 18
throughout the pooled area on an equal basis. We have chosen to
ignore the fact that the SW/4 of Section 18 with its two lots
does not actually contain exactly 160 acres simply because the
variation of interests would be so small as to not warrant such
unless it be insisted upon by some party to the instrument. The
. : working interests have been appropriately adjusted to accomodate
P the spreading of the override throughout the tracts involved.

: Another reason for our '"pooling” effort is to be able to

AR utilize common tankage on the two leases which I assume could be

ff‘ Lo approved since all interests in production would be common once P
o the instrument is signed. ‘ :

Both. of you are requested to review the -enclosures and ad-
: ‘. vise me as soon as possible as to any recommended changes or if
b ﬁ you see any flaws in accomplishing what is desired, i.e., obtain-
; ing the right to drill the two infill wells and to utilize common




" Mr. Ray Graham

Novembex 28, 1972

Mr. Dan Nutter
0il conservation commission

office of the commissioner of public Lands Page 3

tankage. Please check with each other if you are of a mind to
do so and call me collect if you have questions Or suggestions.
the

1ike to have both your agencies approve

We would, of course,
ciate comment with

pooling Agreement if possib
respect to this desire.

le and would appre

yours truly,

MLA/meb Martin L. Allday

cc: Murphy H. Baxter

W g
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GOVERNOR K

EOWIN L. MECHEM
CHA L AMAN

Novs Mozico
OIL CONSERVATION COMMISSION

LAND COMMISSIONER, MURRAY E. MORGAN STYATE GEOLOGIST, A,L. PORYER Jm,
NEMBER 4

SECRETARY DIRECTOR

PN T
‘t‘ il .
to
P. O. Box 871 ;
Santa Fo, Neow Mexico “' Yy
| e
Soptember 8, 1958 oo (f, SO o

Farphy Ho Raxter, ct al

c/o Raymond A. Lynch

Midland Nationel Bank Building
Midland, Texas

Administrative Order CTB No. 30
Gentlemen:

Reference is made to your application dated August 19, 1958,
for administrative approval of an exception to Rule 309 (a) of the
Rules and Regulations of the 0il Conservation Commission to permit the
comuningling of the oil produced from the following described State of
New Mexico oil and gas leases in the Maljamar Pool, to-wit:

State Leasc [lo, B-2148
Tovmship 17 South, Range 33 East, NMPM
Section 18: Si/4

State Lease Ho. B-2229
Tovnship 17 South, Range 32 East, NMPM
Section 13: SE/k

By the authority vested in me under the provisions of Rule
309 (b) of the Rules and Regulations of the 0il Conservation Commission
of New Kexico, I hereby authorize you to commingle the production from
the above-described leases from the Maljamar Pool in a common tank
battery.

Nothing contained herein shall be construed as authorizing the
production of more than sixteen wells into a single tank battery.

Very truly yours,

/ / M// e

A. L. PORTER Jre, -,
Secretary-Dlrector

L"’/uJ /og
¢cc: Oil Conservation Commission -~ Hobbs
0il & Gas Engineering Committed - Hobbs

SN SN
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APPLICATION O MURPHY H. BAXTER

TO EXPAND ITS BAXTER-MALJAMAR

WATER FLOOD PROJECT IN THE MALJAMAR ADMINISTRATIVE ORDER
POOL IN LEA COUNTY, NEW MEXICO. WFX NO., 149

ADMINISTRATIVE ORDER
OF THE OYL CONSERVATION COMMISSION

Under the provisions of Rule 701, Murphy H. Baxter has
made application to the Commission on August 5, 1963, for permin-
sion to expand its Baxter-Maljamar Water Flood Project in the
Maljamar Pool, Lea County, New Mexico.

NOW, on this 21lst day of August, 1963, the Secretary-
Director finds:

K 1. That application has been filed in due form.

a

f' 2. That satisfactory information has been provided that
| all offset operators have been duly notified of the application.

3. That no objection has been received within the waiting
period as prescribed by Rule 701.

4, That the proposed injection wells are eligible for con-~
version to water injection under the terms of Rule 701,

5. That the proposed expansion of the above-referenced
water flood project will not cause waste nor impair correlative

rights,

6. That the application should be approved.

e e s e o

IT IS THEREFORE ORDERED:

That the applicant, Murphy H,. Baxter, be and the same is
hereby authorized to inject water into the Grayburg-San Andres
formation through the following described wells for purposes of
secondary recovery, to wit:

Baxter-State 18-13 Well No. 2 located in the NW/4 SW/4
of Section 18 and Baxter-State 18-13 Well No. 8 located
in the SE/4 8W/4 of Section 18 both in Township 17 South,
Range 33 East, NMPM,

PROVIDED HOWEVER, That applicant shall inject water down
tubing with packers set well below the top of the cement surrounding .
the cil strings of said wells.

Done at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO

Ool1L CONRE?VATION CCHMISSION
“_

A. L. PORTER, Jr.
Secretary~DirectOr

‘SEAL

——Z i 4




APPLICATION OF MURVHY H, BAXTER

TO EXPAND ITS MALJAMAR WATLER FLOObL

PROJECT IN THE MALJAMAR POOL IN

LEA COUNTY, NEW MEXICO. ADMINISTRATIVE ORDER
: WrX NO. 173

ADMINISTRATIVE ORDER
OF THE OIL, CONSERVATION COMUISSION

Under the provisions of Rule 701, Murphy H. Baxter has
made application to the Commission on April 16, 1964, for
permission to expand its Maljamar Water Flood Project in the
Maljamar Pool, Lea County, New Mexico.

NOW, on this lst day of May, 1964, the Secretary-
Director finds:

1. That application has been filed in due form.

2. That satisfactory information has been provided that
all offset operators have been duly notified of the application,

3. That no objection has been received within the waiting
period as prescribed by Rule 701,

4. That thé proposed injection well is eligible for con-
vergion to water injection under the terms of Rule 701.

5. That the proposed expansion of the above-referenced
water flood project wiil not cause waste nor impair correlative
rights.

6., That the application should be approved.

IT IS THEREFORE ORDERED:

That the applicant, Murphy HE. Baxter, be and the same is
hereby authorized to inject water into the Grayburg-San Andres
formation through the following described well for purposes of
gecondary recovery, to wit:

Baxter-State 17 Well No. 6 located in the SE/4 NW/4
of Section 17, Township 17 South, Range 33 East,
NMPM.,

PROVIDED HOWEVER; That applicant shall inject water
through tubing with a packer set at approximately 4150 feet in
the ¢0il string of said well.

DONE at Santa Fe, Ne: Mexico, on the day and year herein-
above designated.

STATE OF NEW MIXICO
OIL CONSERVATION COMMISSION

e &ﬁ m/

'/< | . . A. L. PORTER, Jr.,

Secretary-Director

SEAL




APPLICATION OF MURPHY H. DAXTER
TO EXPAND ITS MALJAMAR VIATER

FLOCD BROSICT IN THT MALOAMAR POCL
IN LEA COUNTY, NEW MEXICO. EDMINYSTRATIVE ORDER WFX No,185

ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION COMMIS3ION

Undox the provisions of Rule 701, Murphy H. Baxter has made

' application to the Commission on October 5, 1964, for permission
1 ; to expand its Maljamar Vater Flood Project in the Maljamar Pool,
Lea County, New Mexico.

NOW, on this 20th day of October, 1964, the Secretary-
Director finds:

B 1. That application has been filed in due form.

2, That satisfactory information has been provided that all
offset operators have been duly notified of the application.

3. That no objection has been raeceived within the waiting
period as prescribed by Rule 701,

4, That the proposed injection well is eligible for con-
version to water injection under the terms of Rule 701.

5. That the propnsed expansion of the abovae~referenced
water flood project will not cause waste nor impair correlative
rights.

6. That the application should be approved.

IT IS YIEREFORE ORDERED:

That the applicant, Murphy H. Baxtexr, be and the same is
hereby authorized to inject water into the Grayburg-San Andres
formation through the following described well for purposes of
secondary recovery, to wit:

o Baxter-sState 18-13 Well No. 4 located in the NW/4 SE/4
: of Section 13, Township 17 South, Range 32 East, I4PM.

PROVIDED HOWEVER, That applicant shall inject water through
tubing with a packer set at approximately 3950 feet in the oil string
of said well.

DONE at Santa Pe, New Mexico, on the day and year hereinabove P
designated. , .

STATE OF NEW MEXICO

OIL CONSERVATION COMMISSION
\

| | £ // s 7T /
| ‘ A L. PORTER, Jr., . AN
Secretary-Director

Ty

SEAL




APPLICATION OF MURPHY 1. BAYTER

TO EXPAND HIS BAXTER STATE WATER Administrative Order
FLOOD PROJECT IN THE MALJAMAR WFX No. 211

POOL IN LEA COUNTY, NGW MIEXICO.

ADMINISTRATIVE ORDER
OF THE OXX, CONSERVATION COMMISSION

Undexr the provisions of Order No, R-2156, Murphy H., Baxter
has made application to the Commission on June 1, 1955, for por-
mission to expand his Baxter State Water Flood Project in the
Maljamar Pool, Lea County, New Mexico.

NOW, on this 18th day of June, 1965, the Secretary-Director
finds:s

l. That application has been filed in due form.

2. That satisfactory information has been provided that all
offset operators have bean duly notified of the application.

: 3. That no objection has been received within the waiting
| 5 . period as prescribed by Rule 701. '

? 4, That the proposed injection Qells are aligible for con-~
\ version to water injection under the terms of Rule 701,

5. That the proposed expansion of the above-referenced
waterflood project will not cause waste nor impair correlative
rights. "

6. That the application should be approved.

IT XIS THEREFORE ORDERED:

That the applicant, Murphy H. Baxter, be and the same is
‘hereby authorized to inject water into the Grayburg-San Andres
formation through the following-described wells for purposes of
secondary recovery, to wit:

Baxter State 17 Well No. 8, Unit B of Section 17, Town-
ship 17 South, Range 33 East. '

Baxter State 18-13 Well No. 6, Unit O of Section 13,
Township 17 South, Range 32 East. : -

CONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

A. Lo PORTER, Jro
Secretary-Director

SEAL

PRSP ———-
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BEFORE THE OII, CONSERVATION COMMISSION

OF THE STATE OF NEW MEXXCO

IN THE MATTER OF THE HEARING

" CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4788
Order Nc. R-2156-A_

APPLICATION OF MURPHY H. BAXTER
FOR AN UNORTHODOX WELL LOCATION,
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION -

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on August 9, 1972,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz. :

NOW, on this 22nd day of August, 1972, the Commission,
a quorum being present, having considered the testimony, the

record, and the recommendations of the Examiner, and being fully -

advised in the premises,
FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the

subject matter thereof.

ot ow -

{2) That the applicant, Murphy H. Baxter, is the operator
of the Murphy H. Baxter Maljamar (Grayburg-San Andres) Water-
flood Project authorized by Order No. R-2156, Maljamar (Grayburg-

"~ San Andres) Pool, Lea County, New Mexico.

(3) That the applicant seeks authority to drill a well
at an unorthodox location approximately in the center of the
SW/4 of Section 18, Township 17 South, Range 33 East, NMPM,
Lea County, New Mexico, as a producing well in said Maljamar
(Grayburg~San Andres) Unit -Waterflood Project.

(4) ‘That the proposed unorthodox location is necessary to
provide an efficient oil producing pattern.

(5) That the applicant also seeks the establishment of an
administrative procedure whereby the Secretary-Director of the
Commission may authorize additional producing wells and injection
wells at orthodox and unorthodox locations within said Maljamar
(Grayburg-San Andres) Unit Waterflood Project area as may be
necessary to complete an efficient production and injection
pattern. :

e s e
g AN o ta e e Tt




hz-
-Case No. 4788
Order No. R-2156~A

{6) That apvroval of the requested administrative procedure
will afford the applicant the opportunity to produce its just
and equitable share of the o0il in the Maljamar (Grayburg-San Andres)
{ * Pool, provided said wells are drilled no closer than 330 feet
to the outer boundary of the above~described unit area nor closer
than 10 feet to any quarter-quarter section or subdivision inner

LJ boundary.

: ' (7) That the subject waterflood project should be govexrned
' ) by the provisions of Rules 701, 702, and 703 of the Commission
Rules and Regulations, provided however, that the showihg of
well response as required by Rule 701 E-5 shall not be necessary
before obtaining administrative approval for the conversion of
additional wells to watexr injection.

- IT IS THEREFORE ORDERED:

(1) That the applicant, Murphy H. Baxter, is hereby
authorized to drill a well at an unorthodox location 1310 feet
from the South line and 1310 feet from the West line of Section
18, Township 17 South, Range 33 East, NMPM, Maljamar (Grayburg-
San Andres) Pool, Lea County, New Mexico, as a producing well in
its Maljamar (Grayburg-San Andres) Unit Waterflood Project.

(2) That Order (2) of Order No. R-2156 is hereby amended
to read in its entirety as follows: -

i h "(2) That the subject waterflood project shall be governed :
' by the provisions of Rules 701, 702, and 703 of the Commission
Rulas and Regulations;

e | o PROVIDED HOWEVER, that the Secretary-Director of the
. ‘ Commission may approve such additional producing wells and injec-

! tion wells at orthodox and unorthodox locations within the

Maljamar (Grayburg-San Andres) Unit Waterflood Project area

i . as may be necessary to complete an efficient production and
’ I injection pattern, provided said wells are drilled no closer

: . than 330 feet to the outer boundary of the Maljamar (Grayburg-

& . v San Andres) Unit Area nor closer than 10 feet to any quarter-

v : =77 guarter section or subdivision inner boundary, and provided that
; 7 the application therefor has been filed in accordance with .
; N Rule 701 B of the Commission Rules and Regulations, and provided
: A that the application has been sent to all offset operators, if
}f\ any there be, and no such operator has objected within 15 days.
Qj The showing of well response as required by Rule 701 E-5 shall

% - not be necessary before obtaining administrative approval for
[ the conversion of additional wells to water injection."”
|

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

' sary.
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Case No. 4788
Order No. R-2156~A

PONE at Santa Fa, New Moxico, on the day and year herein-~
above designated.

[ STATE OF NEW MEXICO ‘ _
: - OIL CONSERVATION COMMISSION i
I y
! BRUCE KING, Chairman
: ' P
b ALEX J., ARMIJO, Member - Ceh

' § - A. L. PORTER, Jr., Member &'Sécretary ”{?
: . . _ . . i

SEAL ;
L L U
i
|
i \
rd / ‘ d




At wn armmim e

CERTIFICATE

NO, 2007

| hereby certify that | have carefully and thoroughly
examlined and searched the records of the of fice of Commissioner
of Pyblic Lands of the State of New Mexico and find that the
beneficlary instltution Is Common Schools for the NJ of Section
17, and the Ef and SW¢ of Section 18, in Township |7 South,
Range 33 East, NM,P .M., and that title to this land passed to
the State of New Mexico from the United States Government, in
Clear List No, 21, approved on November 25, 1916, under the
provisions of the Act of Congress approved June 20, 1910 (36
Stat., 557), In part satisfaction of its grant of 1,000,060 acres,
in Payment of Bonds issued by Santa Fe and Grant Counties, free
from conflicts or other adverse claims of record and not mineral
in character; that these bonds have been discharged; and that
under the terms of the grant, the beneficlary institution has been

changed to Common Schools:

THAT the beneficiary Institution s Common Schools for
the SEf of Section 13, Township |7 South, Range 32 East, N.M,P.M.,,
and that title to this land passed to the State of New Mexico
from the United States Government, in Clear List Ng, !l of School
Indemnity Land Selections, approved on May 31, 1919, as indemnity
for losses to the grant for the support of Common Schools, made
under the provisions of the Acts of Congress approved June 20,
1910 (36 Stat., 557}, free from conflicts or other adverse claims
of record and not mineral in character:
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o i THAT the beneficlary iastitution is Common Schools for
: the S of Section 7, the S% of Section 8, and the SW; of Section
9, in Township |7 South, Range 33 fast, NM,PM., and for the
NEL and W& of Section 13, Township |7 South, Range 32 Esast,
NoMoP oM e, and that title to this land passed to the State of
New Mzx ico from the United States Government, in Clear List

No, 11! of School Indemnity Land Selections, approved on May 31,
1919, as shown above:

THAT the beneficiary institution is Common Schools for
the S& of Section 17, the NW4 of Section 18, all of Section 19,
and the N§ of Section 20, in Township 17 South, Range 33 Eact,
NoMePohia, and-that title to this land passed to the State of
New Mexico from the United Sistcs Government in Clear List
No, 21, approved on November 25, 1916, in Paymeni of Ronds
Issued by Santa Fe and Grant Counties, as shown above:

AND THAT the beneficiary institution 1Is Common Schools

i for the W} of Section 16, Township 17 South, Range 33 East, and

. title to this land 1s claimed by the State of New Mexico under
S ; the grant made to the Territory of New Mexico for common school
A : purposes, by Act of Congress whichwas approved on June 21, (898,
and conflrmed by United States Patent No., 1202899 to the State of
! New Mexico, dated December 31, 1959,

DATED at Santa Fe, New Mexico, this 4th day of December,
1961, at 4:00 o'clock p.m,

{Certificate Is void If seal Is broken.)

|t s o i et 48 T




R33E

_, R 32 E | . .
H ! Teswo Shenede B P Do shijesdent
s ! . s 4 8 “o* ol ¢ .,’ ”~* " LS i
1
-~ -t ] s - "‘_"in'f,;o,?n -1 —s'-_u'-__'u'u'; 4= '-si:&:.:‘-':‘—_ -sfu_;'_d;-— it YT -
1 § 0 0 ro 3 . 80 2 A
L sy 3 . ® i . ® “ . L o i A g | ’
0 - b N . - .
_I-ILI-I A ="""'" ‘!f'."""""""‘" vy .(""--‘—IW_': r-— —opﬁu; ront ..—';h-—;;-—— - i"—”ﬂ—-—
Ll » |l P ooer o @' s e K] o 1 o & K ! & I o
MALIAVAR @' uaLwAR UNIT  GREAT | WESTESN £n L !
GR. WIT JaLuAR, s WESTERN_ QBER.  n.s . o . cpnipestt
o G" - . . . " . l ‘.nnv:l. ot Il-ﬂ'-n-ﬂ . P ]
» 1 . '. T ® . 1 Ps . I o & o . ® \
_cnzv;zco\g -OPER i * srote stete
Chasten a‘ . u.-;:,_lr;_uul:v , 5:"0--.'4- . ) l?]ru“.ﬂ
b . . L
@'1 .'l —‘ |
!
4 I
ot RE g o &' o -3 o o I] o
nd T m—— F T
e ls :-l."o! . 14 ““"f"-"‘?"'" "!;’.‘ rs 16 .
® . @1 ] o' O“ .u " (] .l .n t o'
- rersaer | !
T . . e L0, T
. ® . [ ] | »
1
AL T W.IYID » Sta’e L
l 7 Pesni il irL i Pautipa '7
@ e o & | ¢
s | - S
T : . “westers St o > -i
W o & ra e o 1 ey
e e —m = 23— yars it sl St Byt > {“--é!
BEY: 113 78 9 1 ® ‘,’ s i ’ < s B \
'l . @ D @ 8 ” @ A @ g ® 1 L)
MALIAMAR €0-0f UNIE  d oo — Il i S S L
CON'Y OFER oy 11r” T o WAL-GKA UNIT (Crowa Cantrel - Opar)
W gt en @y # » ¢ o) X . . J * o @ :(
. : : .
) ; - ,___3,._,,_“,_ | o = o oS L
u.’ T 2 ‘.:z———,cfm—_"i—'%'-"—'-ﬁ_‘d!:llﬂlu!-ll-‘lﬂulw < Penarei 1'" PRgS
@lll 114 : 0ln: » .-Il 0..1 o2 e.l, .nu P ..nie ® . o ov " : . g &t Q’, . ‘=
Ten Teh
~'|"' ! o o ) 1 5. . MALJAMAR [UNIT  CITIES ie%v. OSW L-—1
.All elll : .Ill I G!ll .IOB dl. .lu ‘©l‘7 .llC @l“!! ’l ‘: @l . .l eI : .. - .l . .ll 1
| ! 3 198 | 3 i 1 c ! @ !
—————— 26-—-—;—‘”' o 205 @ 19" 30-—~A-———— "7 —2’9 ————— 29 Lt
| -
u\.@-l' >, “ e"' ] "l Olu o @‘“ .uu @uu "“i% ©' . o @ s @ : @l ", 0' J .«
. : 3 .
" : .—J“-' L-———-——-—'——"‘ Y ——rr lz.{g‘l'e o ’I. “pailiigr- St
308 248 . 100 3 < 3 Q0 0 U 3 0 . ] 1
° =\ . wiree” | @ o . ! ® [ el @ @ o @ I @
e s lemar us [T, us a Stote seard”’
- ¥ -

LEGEND

e Producing Well
@ injection Well

@ Poesesed

DATE Juip 6,1972

R33E

MALJAMAR (GRAYBURG- SAN ANDRES) FIELD

LEA COUNTY,

OWNERSHIP MAP

iwsill welth Locations

000" 4000

NEW MEXICO

8000

%

Murphy B Beiter




l EXHIBITS

5 . FOR HEARING ON APPLICATION OF
! MURPHY H. BAXTER
: FOR
}‘ : MURPHY H. BAXTER WATERFLOOD PROJECT
; : . MALJYAMAR GRAYBURG-SAN ANDRES FIELD
B : LEA COUNTY, NEW MEXICO
I “j CASE No. 2457 BEFORE THE OIL CONSERVATION
B : l___. COMMISSION OF NEW MEXICO

|
| :
b &
| o
} B
: i
i:
i
| &
’
o

SRR

BEFORE EXAMINER U7TZ
| | oIL_cONSERVATION COMMISSION
EXHIBIT No /

R B

%




I

MURPHY H. BAXTER
507 MIOLAND NATIONAL BANK BUILDING
MIDLAND , TEXAS

November 22, 1961

My, Frank E. Irby, Chief
Water Rights Division
State Engineer's Office
Main Office Capitol B
Santa Pe, New Mexico

Re: Application for Hearing
Murphy H. Baxter Hatexflood Project

Mal jamar Orayburg-San Andres Field
Lea County, New HMexico

Dear Mr, Irbys

We are submitting additivnal information for your consideration in
regard to the adbove vaference,

Murphy H, Baxter's letter of application was submitted to Mr. Porter's

oftice through our attorney, lervey, Dow & Hinkle, aad & copy of that appli-

cation should be forthcoming to your office.

We have attached an additional copy of that letter in case a copy has
not reached your office at this time,

The first attachment to this leteear zhoue tha injection well details
for the four wells requested in ocur application. Thuse four wells are cur-
reatly producing from the Graybuxg and San Andres formations. They will be
comvertad to water {njection wells by setting a packer above the topmost per-
foration and injecting down 2-3/8" tubing. Other inforaation pertinent to the
*Injection Well Detail' are:

. 3 No. 2, 4 and B welis had 8-5/8", 24#, H-40,
82T, STRC casing run. Well Bo. 6 had 9-5/8°, 36¢#, J-55, 8T,
ST6LC casing run. All casing wvas new sesmless Spang.

1

2. Surfacs Comapt: Well records indicate that 25 to 50 sacks of
sxcass cement was circulated on all four wells.

3. Pxoduction Casimg: All four wells had 5-1/2%, 148, J-55, 8RT,
STHC new zseamless Speng casimg run.

4. Pxoductice Casing Comant: All four casiag strings were cemented
with 150 sacks of Lomghors w/4% gel plus 110 or 120 sacks of
Dowell Ceaiment. :

Top of cemsat behind the 5-1/2" productiva casing is shown oa the last
four sttachments. In all cases the cement (s 1000 feat or more above the top-
moat set of mfoutioas.




My, Frank E, Irby
November 22, 1961
Page 2

The tubing packer will be a sealing-hookwall type with a hydraulic
hold~down attached. The tubing~casing annulus will be loaded with lease
crude or inhibited water fox corrosion protectiom.

We will furaish you with this sawe kind of iuformation on any further
expansion of the pilot waterflood after approval by the 0il Conservation
Conmission.

Respectfully yours,

/44(,3/ alloare—

Philip G, Dolbow
Patroleum Kagineer

G0/ bxm
attachments
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POOLING AGREEMENT

Reference is made to the following described Oil and Gas
Leases insofar only as the same cover and affect the Grayburg-
San Andres Formations undex the lands particularly described:

(1) Lease¢ Nc. B~2148 dated the llth day of September,
1933, between the State of New Mexico, Lessor,
and Phillips Petrcleum Company, Lessee, insofar
only as said lease covers and affects the E/2
and £/2 SW/4 and Lots 3 and 4 of Section 18,
T-17-3, R~-33-E, Lea County, New Mexico.

(2) TILease No, B~2229 dated the 10th day of November,
1933, between the State of New Mexico, Lessor,
and Phillips Petroleum Company, Lessee, insofar
only as said lease covers and affects the SE/4
of Section 13, T-17-8, R-32-E, Lea County, New
Mexico.

For and in consideration of the mutual benefits to be de-
rived herefrom, and other good and valuable consideration, re-
ceipt and sufficiency of which is hereby acknowledged, the under-
signed parties hereby pool, consolidate and unitize their various
interests in production in, on, under and that may be produced
from the Grayburg-San Andres Formations under all of the above
particularly described leases and lands into a single pooled unit
so as to result in the following interests in production being
owned by the parties hereto under all of said leases and lands
above described, and this instrument shall be deemed to contain
such words of grant and conveyance as may be required in order to
result in such ownership of production therefrom: )

ROYALTY
State of New Mexico . .1250000

OVERRIDING ROYALTY

Phillips Petroleum Company .0546875
W. H. Black and Dan P. Black, a
partnership composed of W. H.

Black, Jr. and Dan P. Black ‘ .0136719
B. €. Johnston, a partnership .0017089
E. C. Johnston, Jr. .0017089
Gordon C. Johnston .0017089
J. Glenn Johnston .0017089
M. O. Johnston, Sr. .0034179
M. O. Johnston, Jr. .0017089
W. C. Johnston .0017089

. WORKING INTEREST

Murphy H. Baxter .1982430
Rex Beasley .0247803
Theo P. Beasley .0991211

Jeanne L. Henry, Trustee of John
W. Henry Estate ; .0396484




George H. Jewell, Jr. .2230224
J. A. LaFrFortune, Sr. .0396484
J. A. LaFortune, Jr. .0396484 i
Robert James LaFortune .0396484 j
Betty Beasley McElroy .0495605
Homer Wilcox, c/o Murphy H. Baxter .0396484

Total 1.0000000

There is no intent herein to change or alter the ownership
of the above indicated o0il and gas leases (cost basis) and the
same shall remain as presently indicated in the records of thec
Commissioner of Public Lands of the State of New Mexico and the
county Clerk of Lea County, New Mexico, reference to which is
here made for all purposes, and the only purpose of this agree-
ment is to arrive at an agreed upon basis as to the manner in
which production shall be shared from the above leases and lands
as to the depths indicated during the waterflood operations now
in progress and to permit common storage and commingling of pro-
duction during such period of time, all subject to the rules and
regulations of the 0il Conservation Commission and the office of
the Commissioner of Public Lands of the State of New Mexico.

This instrument may be executed in counterpart with each
having the force and effect of an original.

EXECUTED this lst day of December, 1972; effective the lst
day of January, 1973, at 7:00 A. M.

% PHILLIPS PETROLEUM COMPANY

By

W. H. BLACK AND DAN P. BLACK,
a Partnership

By
Wife of W. H. Black, Jr. W. H. Black, Jr., Partner

By ~ |
Wife of Dan P. Black Dan P, Black, Partner | |

E. C. JOHNSTON, a Partnership ;

By ‘: /
Wife of E. C. Johnston E. C. Johnston, Partner "

Wife of E. C. Johnston, Jr. E. C. Johnsten, Jr.

Wife of Gordon C. Johnston Gordon C. Johnston
} Wife of J. Glenn Johnston J. Glenn Johnston
‘i Wife of M. O. Johnston, Sr. M. O. Johnston, Sr.

-2-




"“M.N______‘

wife of M. O. Johnston, Jr. M. O. Johnston, Jr.
Wife of W, C. Johnston W. C. Johnston
wWife of Murphy H. Baxter Murphy H. Baxter
Wife of Rex Beasley Rex Beasley
i" Wife of Theo P. Beasley Theo P. Beasley
]

[ ' f Husband of Jeanne L. Henry Jeanne L. Henry, Trustee

i P wife of George H. Jewell, Jr. George H. Jewell, Jr.

! Wife of J. A. LaFortune, Sr. J. A._ LarFortune, Sr.

Wife of J. A. LaFortune, Jr. J. A. LaFortune, Jr.

Wife of RObert James LaFortune Robert James LaFortune

Husband of Betty Beasley McElroy Betty Beasley McElroy

Wife of HOmer Wilcox Homer Wilcox

THE STATE OF X
X
COUNTY OF X

The foregoing instrument was acknowledged before me this
day of December, 1972, by

’
of PHILLIPS PETROLEUM COMPANY, a corp-
oration, on behalf of said corporation. -

My commission expiresﬁ Notary Public in and for
county,




THE STATE OF TEXAS X
COUNTY OF BRAZORIA X

The foregoing instrument was acknowledged bhefore me
day of December, 1972, by W. H. BLACK, JR, and

BLACK, his wife.

My commission expires: Notary Public in and for

THE STATE OF TEXAS [
COUNTY OF MIDLAND X

The foregoing instrument was acknowledged before me
day of December, 1972, by DAN P. BLACK and

BLACK, his wife.

My commission expires: Notary Public in and for

THE STATE OF TEXAS X
COUNTY OF X

——a A

day of December, 1972, by E. C. JOHNSTON and

JOHNSTON, his wife.

My commission expires: Notary Public in and for

THE STATE OF TEXAS Y
COUNTY OF X

this

Brazoria
County, Texas

this

Midland
Ccounty, Texas

this
Ccounty, Texas

this

The foregoing instrument was acknowledged before me

day of December, 1972, by E. C. JOHNSTON, JR. and
JOHNSTON, his wife.

My commission expires: Notary Public in and for
’ county, Texas

THE STATE OF X
COUNTY OF X

The foregoing’instrument was acknowledgéd before me

this -

day of December, 1972, by GORDON C. JOHNSTON and
JOHNSTON, his wife. ‘

My commission expires: Notary Public in and for
County, '
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THE STATE OF X
COUNTY OF X

The foregoing instrument was acknowledged befnre me the _
day of December, 1972, by J. GLENN JOHNSTON and _
JOHNSTON, his wife.

My commission expires: MNotary Public in and for
County,

THE STATE OF X

COUNTY OF X

The foregoing instrument was acknowledged before me this
day of December, 1972, by M. 0. JOHNSTON, SR. and
JOHNSTON, his wife.

My commission expires: Notary Public in and for
County,

THE STATE OF X

COUNTY OF X

. The foregoing instrument‘was acknowledged before me this
day of December, 1972, by M. O. JOHNSTON, JR. and
JOHNSTON, his wife.

My commission expires: Notary Public in and for
County,

THE STATE OF X

COUNTY OF X

The foregoing instrument was acknowledged before me this
day of December, 1972, by W. C. JOHNSTOM and , o
JOHNSTON, his wife.

My commission expires: Notary Public in ang for
County,

THE STATE OF TEXAS X
COUNTY OF HARRIS X

The foregoing instrument was acknowledged before me this

day of December, 1972, by MURPHY H. BAXTER and BETTY BAXTER, his i s
wife. o
My commission expires: Notary Public in and for Harris

county, Texas




THE STATE OF TEXAS )

COUNTY OF ¥

The foregoing instrument was acknowledged before me this
day of December, 1972, by REX BEASLEY and
BEASLEY, his wife.

My commission expires: Notary Public in and for
County, Texas

[92]

THE STATE OF TEXA
COUNTY OF

> =g

The foregoing instrument was acknowledged before me this
day of December, 1972, by THEO P, BEASLEY and
BEASLEY, his wife.

g My commission expires: Notary Public in and for
County, Texas

THE STATE OF X
COUNTY OF X

The foregoing instrument was acknowledged before me this
day of December, 1972, by JEANNE L. HENRY and
HENRY, her husband, in the capacity therein stated.

e My commission expires: Notary Public in and for
2 : county,
' THE STATE OF X
COUNTY OF X

The foregoing instrument was acknowledged before me this __
day of December, 1972, by GECRGE H. JEWELL, JR. and
JEWELL, his wife.

My commission expires: Notary Public in and for
County,
| ' THE STATE OF X
: COUNTY OF X

The foregoing~instrument was acknowledged before me this
day of December, 1972, by J. A. LA FORTUNE, SR. and
LA FORTUNE, his wife,

My commission expires: Notary Public in and for
' County,
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THE STATE OF X

AT TR
COUNTY or Y,

The foregoing instrument was acknowledged before me this

day of December, 1972, by J. A, LA FORTUNE, JR. and
LA FORTUNE, his wife.

Notary Public in and for

My commission expires:
County,

THE S1TATE OF
COUNTY OF

> ><

The foregoing instrument was acknowledged before me this

day of December, 1972, by ROBERT JAMES LA FORTUNE and
LA FORTUNE, his wife.

Notary Public in and for

My conmnission expires:
Ccounty,

THE STATE OF X
COUNTY OF X

The foregoing instrument was acknowledged before me this

day of December, 1972, by BETTY BEASLEY McELROY and
McELROY, her husband.

Notary Public in and for

My commission expires:
' County,

THE STATE OF X
COUNTY OF X

The foregoing instrument was acknowledged before me this
day of December, 1972, by HOMER WILCOX and

WILCOX, his wife.

Notary Public in and for

My commission expires:
Ccounty,




