CASE 24€6: Application of SHELL for
a 320-acre non-standard gas pro-
ration unit - Turner Well No. 7.
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. IN THE MATTER OF THE HEARING

| CALLED BY THE OIL CONSERVATION
| COMMISSBION OF NEW MEXICO FOR
THE PURPOSEK OF CONSIDERING:

| APPLICATION OF SHELL OIL COMPANY

|| BY THE COMMISSION:

BEFORE T'HE OIL CONSBRVATION COMMISSION
OF THE STATE OF NEW MEXICO

CASE No. 2466
ordex No. R-2161

FOR A 320~ACRE NON-STANDARD GAS
PRORATION UNIT, LEA COUNTY, NEW
MEXICO.

ORDER OF THE COMMISSION

This cause came on for hearing at 9 o’clock a.m. on
January 4, 1962, at sSanta Fe, New Maxico, before Daniel 8. Nutter,
Examinexr duly appointed by the 0il Conservation Commisgion of New
Maxico, hereinafter referred to as the "Commission, " in accordance
with Rule 1214 of the Commisaion Rules and Regulations.

NOW, on this__10th day of January, 1962, the Commission,
a quorum being present, having considered the application and the
recommendations of the Examiner, Daniel S. Nutter, and being fully
advised in the premises,

INDS s
(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
mattexr thereof.

(2) That the applicant, Shell 0il Company, has requested
that Case No. 2465 he dismissed.

8 T ORE ORDRE :

That Case Fo. 2466 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

S8YATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

zr}s- mm
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« L. PORTER, JX.,




GOVERNOR
EDWIN L, MECHEM
CHAIRMAN

Stute of Neso Wexico
dil @unserhatmn Commigsion

STATE GEOLOGIST
A. L, PORTER, JR.
SECRETARY — DIRECTOR

LLAND COMMISSIONER
E. 5. JOHNNY WALKER
MEMBER

P. O. BOX 871
SANTA FE

January 10, 1962

o ‘ Re: CASE NO. 2466
Mr. Oliver Seth ORDER NO._gp=2141
S8eth, Montgomery, Pederici & Andrews APPLICANT:

i P, O. Box 828

Santa Pe, New Mexico -8hell-Qil-Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly wyours,

A. L PORTER Jr.
Secretary-Director

i/

Carbon copy of order also sent to:

Hobbs OCC x
Artesia OCC_____
Aztec OCC‘
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OIL CONSERVATION COiMISSION
SANTA FE, NEW LEXICO

Date /”3’67/

.o

CASE o?fléé Hearing Date R i &>
' e @ SF

My recommendations for an order in the above numbered cases are as follows:
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SETH, MONTGOMERY, FEDERICI & ANDREWS

A. K. MONTGOMERY ATTORNEYS AND COUNSELORS AT LAW J.O.SETH
OLIVER SETH COUNSEL

W, FEDERICH 30) DON GASPAR AVENUE

FRANK ANDREWS SANTA Fg, NEW MEXICO POST OFFICE BOX 828

FRE_DﬁE:;iéNNAHS TELEPHONE YU 3-7315

GEORGE A, GRAHAM, JR,

December 28, 1961

New Mexico 0Ll Conservation Commission

' , P.O. Box8T71
. ' Santa Fe, New Mexlco

Attention: Mr. A.L. Pérter, Jr,

Secretary~Director
Re: Case No. 2466

5 Shell 01l Company
Gentlemen:

The Shell 0il Company who 1s the applicant in case

i - No. 2166 which is set on the Examiner's Docket for

P : ; Thursday, January lith, 1962, has requested us to

: ‘ . file a formal dismissal of the case, Please conslilder
this letter to be such a motlion for dismissal.

Very truly yours,

08:fa — :
cc: Shell 0il Company % -
(Mr.R. L. Rankin) '
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No. 1-62

DOCKET: EXAMINER HEARING - THURSDAY - JANUARY 4, 1962

9 3 - OIL CONSERVATION COMMISSION CONFERENCE ROOM
TATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S, Nutter, Examiner, or
Elvis A, Utz, as alternate examiner:

} CASE 2448: (Continued)

e Application of Pan American Petroleum Corporation for a
pressure maintenance project, San Juan County, New Mexico.

: Applicant, in the above-styled cause, seeks permission to

! institute a pressure maintenance project on its C, J. Holder,
State Holder 0il Unit, State "CA"™, State Oil Unit and Gallegos
Canyon Unit Leases, San Juan County, New Mexico, in the Cha
Cha-Gallup 0il Pool with water injection initially to be
through five wells located in Sections 8 and 16, Township

28 North, Range 13 West, and Section 23, Township 28 North,
Rapge 12 West, and requests adoption of special rules to
govern the operation of said project,

CASE 2449: {Continued)
Application of Pan American Petroleum Corporation for a
pressure maintenance project, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks permission to
institute a pressure maintenance project on its Navajo
R Tribal "H" and Gallegos Canyon Unit Leases, San Juan County,
,3; ‘ New Mexico, in the Totah-Gallup Oil Pool with water injection
1 in}tially to be through five wells located in Section 35,
Township 29 North, Range 13 West, Section 12, Township 28
North, Range 13 West, and Sections 13 and 24, Township 29
o North, Range 14 West, and requests adoption of special rules
ﬁ; to govern the operation of said project.
{
i

S CASE 2429 Continued)

L Application of Standard Oil Company of Texas for approval

of the Jurnegan Point Unit Agreement, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval
of the Jurnegan Point Unit Agreement embracing 10,240.84
acres, more or less, of State and fee lands in Township 24
South, Ranges 24 and 25 East, Eddy County, New Mexico.
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Docket No. 1-62

CASE 2452: (Continued)
Application of Southwest Production Company for an order

pooling all mineral interests in the Basin-Dakota Gas Pool
in the W/2 of Section 7, Township 30 North, Range 11 West,
San Juan County, New Mexico. Interested parties include
Maleta Y. Brimhall, Phoenix, Arizona, and Barbara Brimhall
Burnham, Aztec, New Mexico.

i- CASE 2463: Application of Amerada Petroleum Corporation for a dual

| completion, Lea County, New Mexico. Applicant, in the

§ above-styled cause, seeks permission to complete its L, M,
; Lambert Well No. 2, locsted in Unit G of Section 6, Town-
ship 20 South, Range 37 East, Lea County, New Mexico, as

a dual completion (conventional) in the Grayburg and McKee
zones in the Monument Field, with the production of gas
from the Grayburg zone to be through a string of 1 %-inch
tubing and the production of gas from the McKee zone to be
through a parallel string of 2 3/8-inch tubing.

CASE 2464: Application of Amerada Petroleum Corporhtion for a triple.
completion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks permission to complete its State NJ "A"
Well No. 1, located in Unit A of Section 2, Township 25 South,
Range 37 East, Lea County, New Mexico, as a triple completion
(combination) in the NcKee, Fusselman and Ellenburger zones
in the North Justis Field, with the production of o0il from
the Fusselman and Ellenburger zones to be through tubing
installed within parallel strings of 3 %-inch casing and the
production of 0il from the McKee zone to be through a paral-
lel string of 2 7/8-inch casing, all of said casing strings
to be cemented in a common well bore.

S O

CASE 2465; Application of Skelly Oil Company for a dual completion,

Lea County, New Mexico. Applicant, in the above-styled
"cause, seeks permission to complete its Hobbs "N" Well No.
1, located in Unit D of Section 8, Township 18 South, Range
35 East, Lea County, New Mexico, as a dual completion
(conventional) in the Vacuum-Abo Pool and in an undesignated
Drinkard pool, with the production of 0il from both zones

to be through parallel strings of 2 1/16-inch tubing.

CASE 2466: Applicaiion of Shell Oil Company for a 320-acre non-standard H
gas proration-unit, Lea County, New Mexico. Applicant, ia 1
the above-styled cause, 'seeks permission to establish a l
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Docket No.

CASE 2467:

CASE 2468:

CASE 2469:

CASE 2470:

320-acre non-standard gas proration unit in the Eumont Gas
Pool, comprising the S/2 of Section 22, Township 21 South,
Range 37 East, Lea County, New Mexico, said unit to be
dedicated to the Turner Well No, 7, located at an unorthodox
location 1650 feet from the South line and 330 feet from the
West line of said Section 22,

Application of Shell 0il Company foﬁ a dual completion, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks permission to complete its Livingston Well No. 12,
located 4620 feet from the South line and 660 feet from the
East line of Section 4, Township 21 South, Range 37 East,
Lea County, New Mexico, as a dual completion (tubingless)
in the Drinkard and Blinebry Oil Pools, with the production
of 0il from both zones to be through parallel strings of

2 7/8-inch casing cemented in a common well bore,

Application of Shell Oil Company for a triple completion,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks permission to complete its Livingston .Well
No. 11, located 3300 feet from the South line and 660 feet
from the West :line of Section 3, Township 21 South, Range
37 East, Lea County, New Mexico, as a triple completion
(tubingless) in the Drinkard 0il, Tubb Gas and Blinebry Oil
Pools, with the production of o0il from the Drinkard and
Blinebry zones and the production of gas from the Tubb zone
to be through parallel strings of 2 7/8-inch casing cemented
in a common well bore. :

Application of El1 Paso Natural Gas Company for an order
establishing special rules and regulations for the Lusk-
Strawn Pool, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order establishing special
rules and regulations for the Lusk-Strawn Pool, Lea County,
New Mexico, includiing provicions for 160-acre proration
units and a limiting gas-oil ratio of 4000 to 1,

Application of J. R. Cone for a 40-acre non-standard gas
proration unit and for an exception to Order No. R-1670,

Lea County, New Mexico. Applicant, in the above-styled causg,
seeks the establishment of a 40-acre non-standard gas pro-
ration unit in the Blinebry Gas Pool comprising the NE/4

SE/4 of Section 21, Township 21 South, Range 37 East, Lea
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CASE 2471:

CASE 2472:

CASE 2473:
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County, New Mexico, said unit to be dedicated to the Anderson
Well No. 2, located 1650 feet from the South line and 330
feet from the East line of said Section 21, Applicant
further seeks an exception to Rule 34 (A) of the special
rules and regulations for the Blinebry Gas Pool as contained
in Order No. R-1670, to permit the gas produced from said
Andersonr Well No, 2 to be produced into a low-pressure
separator only.

Application of Leonard 0Oil Company for.a dual completion,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks permission to compleie its Federal Ginsberg
Well No. 8, located in Unit M of Section 31, Township 28§
South, Range 38 East, Lea County, New Mexico, as a dual
completion (conventional) in the Langlie-Mattix and Justis-
Blinebry Pools, with the production of oil from both zones
to be through parallel strings of 2 3/8-inch tubing, sepa-
ration of the zones to be by a liner re-entry shoe seal
assembly. .
Application of Newmont Oil Company for approval of a unit
agreement, Eddy County, New Mexico. Applicant, in the
above~styled cause, seeks approval of the West Loco Hills
Grayburg No. 4 Sand Unit Agreement, covering 5320 acres,
more or less, in Townships 17 and 18 South, Ranges 29 and
30 East, Eddy County, New Mexico.

Application of Newmont 0il Company for expansion of its
Loco Hills Waterflood Project, Eddy County, New Mexico.
Applicant, in the gabove-styled cause, seeks permission to
expand its Loco Hills Waterflood Project to include the
proposed West Loco Hills Grayburg No. 4 Sand Unit Area,
comprising 5320 acres, more or less, in Townships 17 and
18 South, Ranges 29 and 30 East, Eddy County, New Mexico.

RS T R



Oil. CONSERVATION COMMISSION S PN
P, O. BOX 871 ’ e ’ ’
SANTA FE, NEW MEXICO

Dacember 1, 1961

Shell 0il Company
P. O, Box 1858
Roswell, New Mexico

Attention: Mr. R. L. Rankin,
Division Production Manager

Gent lemen

Reference is made to your application for administrative
approval to dually complete your Turnex Well No. 7 in the
Penrose-Skelly Oil and Bumont Gas Pools, and for the establish-
ment Of & 320-acre non-standarxd gas prozation unit in the Eumont
Gas Pool to be dedicated to your Turner Well No. 7 in Section 22,
Township 21 South, Range 37 Rast, lLer County, Mew Mexico.

Your application to dually complets yGusr Turmer Well No. 7
is eligidble for administrative approvel, however, in regard to
your application for the establisahment of a 320-acre non-standaxd
gas proration unit, your attention is directed to Ordexr No. R-16790,
Rule 5(3) establishing General Rules and Regulations for South-
eastern New Mexico, which requires location of a well to be 660
and 1960 feet fxom the two nearest boundary lines of & 320-acre
non-standard gas proration uait in gas pools whare the standard
gas prorxation unit is 640 acres.

! . In view Of the fact that the location of your Turner Well
Mo. 7 is at an umorthodox location under the above-mentioned
Kule $(B), your application for a 320-acre non-standaxd gas pxo-
ration umit in the Eumont Gas Pool is being set for hearing
bafore oms of the Commission's Examiners on Jumukry 4, 1962,

Pleass advise in the evant I can be of further assistance
to you in this matter.

= Tu D 6

Very truly yours,

&/ \il}ﬂ (;’(t*h \V4 2. k. warrPIELD
isgal Assistant



SHELL OIL COMPANY@J«\

P. 0. Box 1858 | B

Roswell, New Mexico 14743;;,,(/1221977452}25
Novemter 29, 1961 LT

"\

Subject: Shkell Turner 7, Unit L
Section 22, T-21-5, R-37-E
Lea County, New Mexico

New Mexico 0Oil Conservation Commission
P. O. Box 871
Santa Fe, New Mexico

Gentlemen:

Fanclosed is an application to dval complete our Turner No. T
in the Penrose Skelly (0il) and Eumont (Gas) Pools, Lea County, New
Mexico. Furthermore, please consider this letter as an application for
a 220-acre nonsiandard Eumont gas proration unit to be dedicated to tke
subject well as outlined on the attached plat. The gas proration unit
will consist of the S/2 of Section 22, T-21-3, R-37-E.

Our intention is to produce the Penrose Skelly cil through
tubing and the Eumont gas through the casing-tubing annulus. This
method will be similar to that employed in the Gulf King No. 6, located
in Unit D, Section 28, T-21-S, R-37-E, which also produces from these
two pools. Based on the performancc of the King 6 and other nearby
EFumont gas wells, the Eumont pay in Turrer 7 is expected to have a 72-
hour shut-in pressure of approximately 75C psi and will preoduce dry gas
at a top allowable rate.

All operators listed irn Item 5 of the attached application
have been notified by copies of this letter. Please advise if further
information is desired concecrning this request.

Very truly yours,

A e

R. L. Rankin
Division Production Maneger

Attachments

cc: New Mexico 0il Conservation Commission (2)
P. O. Box 2045
Hobbs, New Mexico

“ec: All Operators listed in
tem 5 of the Application

i S I ST M e e W e o




“ v NEW MEXICO OIL CONSERVATION COMMISSION L - ;/ ¢ ,,{J.’
SANTA FE, NEW MEXICO R e R S .
APPLICATION FOR DUAL COMPLETION
ield Name County Date _
L Penrose Skelly (0il) - Eumont (Gas) Lea - lovexber 29, 190L
CUperator Lease Well No.
i Shell 0il Company Turner 7
L acation JUnit Section Township Range
of Well L 22 215 37 -E
1. Has the New Mexico 0Oil Conservation Commission heretofore authotized the dual completion of a well in these same pools or in the same

zones within one mile of the subject well? YES_X NO
Z. If answer is yes, identify one such instance: Order No. DC=970 ____; Operator, Lease, and Well No.: Gulf Q1) Corporation,

Eunice King HNo. 6

3. The following facts are submitted:
Upper Zone Lower Zone

a. Name of reservoir Euwmoni iSeIenﬁ.&eI:sl Gas | Penrose Skelly {_Gr,a,ybupg_)_o.jl‘--:

1 "b. Top and Bottom of

Pay Section 3131" ! "M' 3658 '-37129'

- {(Perforations) .
| c. Type of production (Oil or Gas) - Gas 0il
d. Method of Production Flowing Flovinz

(Flowing or Artificial Lift)
4. The following are attached. (Please mark YES or NO)

_Yeg a. Diagrammatic Sketch of the Dual Completion, showing all casing strings, including size and setting, top of cement, petforated in-
tervals, tubing strings, including diameters and setting depth, location and type of packers and side door chokés, and such other
information as may be pertinent.

_Yes b, Plat showing the location of all wells on applicant’s lease, all offset wells on offset leases, and the names and addresses of
operators of all leases offsetting applicant’s lease.

_Yes c. Waivers consenting to such dual completion from each offset operator, or in lieu cherenf, evidence that said offset operators have
been furnished copies of the npplication.*

Yes d. Electrical log of the well or other acceptable log with tops and bottoms of producing zones and intervals of perforation indicated
thereon. (If such log is not available at the time application is filed, it shall be submitted as provided by Rule 112~A.)
5. List all offset operators to the lease on which this well is located together with their correct mailing address.

Cone, S. E., Qi1 B

xico

6. Were all operators listed in Item 5 above notified and furnished a copy of this application? YES 3¢ NO ____. If answer is yes, give date
of such notification _______Nowvember 29, 1%] .

CERTIFICATE: I, the undersigned, state that [ am the —Divisicn-Engineer of the —=Shell0il Company-——

(company), and that I um authorized by said company to make this report; and that this report was prepared
under : sWervisiou and direcgion and that the facts stated therein are true, correct and complete to the best of my knowledge.

PNl (’
) 700N :
/ ; #- : Signature )
ould waivers from all offset operators not accompany an application for administrative approval, the New Mexico Oil Conservation
ission will hold the application for a period of twenty (20) days from date of receipt by the Commission’s Santa Fe office. If,
after said tweaty-day period, no protest nor request for hearing is received by the Santa Fe office, the -ﬁplication will then be biocessed.

© 'NOTE: If the proposed dusl completion will result in an unorthodox well location and/or a non-standard prosation unit in either or both of the
producing zones, then separate application for approval of the same should be filed simultaneously with this application.

J. H. Goatley
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TURNER #7,
SECTION 22, T-21-%,
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EXAMINER HEARING
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NUTTER: Case 21,66+

DEARNLEY-ME

LBUQUERQUE, N. .

MORRIS: . Examiner, the applicant in this case

PHONE 2436

requests that it be dismissed.
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NUTTER: Case 21,66 will b

e dismissed.
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STATE OF NEW MEXICO )
) ss.
COUNTY OF BERNALILLO )
I, ADA DEARNLEY, Court Reporter, do hereby certify that
the foregoing and attached transcript of proceedings before the

New Mexico 0Oil Conservation Commission, at Santa Fe, New Mexico,

FARMINGTON, N, M
PHONE 325.1182

is a true and correct record to the best of my knowiedge, skill,
and ability.
IN WITNESS WHEREOF, I have affixed my hand and notarial

seal this 4th day of January, 1962.
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My Commission expires:

June 19, 1963
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