"CASE 2470: Application of J.R, _
CONE for a 40-acre non-standard ‘
gas proration unit.
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1 BEFORE THE OIL CONSERVATION COMMISSION
} OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
i COMMISSION OF NBW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASBE No. 2470

APPLICATION OF J., R, CONE FOR A

40~ACRE NON~STANDARD GAS PRORATION
UNIT AND FOR AN EXCEPTION TO ORDER
NO. R~1670, LEA COUNTY, NEW MEBXICO.

' ORDER OF THE COMMISSION

BY c BET

This cause came on for heaxing at 9 o'clock a.m. on
January 4, 1962, at santa Fe, New Mexico, before Daniel S.

with Rule 1214 of the Commission Rules and Regulations.

a quorum deing present, having considexed the application,
evidence adduced, and the recommendations of the Bxaminer,
Daniel 8. Nutter, and dbeing fully advised in the premises,

FINDS;

mutter thereof.

34(A) of the Special Emles and Regulations for the

mmama-un.zuumw-
-m-mauxy

E Order No. R-2171

Hutter,

Examiner duly appointed by the 0il Conservation Coammission of New
Mexico, hereinafter referred to as the "Commission,” in accordance

NOW, on this__1l7th day of Januaxy, 1962, the Commission,

the

{1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

(2) That the applicant, J. R. Cona, is the owner and‘opera—
tox of the Anderson lLease comprising the ER/é 8E/4 of Section 21,
Township 21 South, Range 37 East, NMPM, lLea County, New Maxico.

(3) That the applicant seeks parmission tc establish a 40-
acre non-standard gas proration mnit in the Blinebry Gas Ppool
comprising the above-described Anderson lease, sald umit to be
dedicated to the Anderson Well No. 2 located 1650 feet from the
South line and 330 feet from the Xast line of said Bectiom 21.

{4) mtmlmncmmmrummmptmtom
Pool as comtained in Order No. n—xmo.eopcutmmm

pres~
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{5) That said Anderson Well No. 2 was reclassified from a
Blinebry oil well to a Blinebry gas well as the result of a gas-
oil ratio test conducted on Octobexr 13, 1961, and the low prassure
sgparator had been used during the time that the well was classi-
fied as a Blinebry oil well.

(6) That approval of thae subject mpplication will neither
cause waste nor impair correlative rights.

IT IS THEREFORE ORDERED:

(1) That a 40~acre non-standard gas proration unit in the
Blinebry Gas Pool, comprising the NE/4 SE/4 of Section 21, Town-
! ship 21 scuth, Range 37 ERast, NMPM, lea County, New Mexico, is
i hereby established. Said unit is to be dedicated to the Anderson
‘ ' Well No. 2 located 1650 feet from the South line and 330 feet from
the ERast line of said section 21.

{2) That the appliicant, J. R. Cone, is hereby granted an
axception to Rule 34 (A) of the Special Rules and Regulations for
the Blinebry Gas Pool as contained in Order Ro. R~1670, to permit
the gas produced from said Anderson Well No. 2 to be produced

through a low pressure separator only.

{3) 7That jurisdiction of this cause is retained for the
antry of such further orders as the Commission may deem necessary.

DONE at Santa Pe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
S 01L CONSERVATION COMMISSION

. %R
Al C L%

A. L. PORTER, Jr., & Secretary

esx/




GOVERNOR
EDWIN L, MECHEM
CHAIRMAHN

State of Nefo Wexico
@ il Consgerbation Commigsgion

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

LAND COMMISSIONER
E. S, JOHNNY WALKER

. MEMBER
P, O. BOX 871
SANTA FE
Janvary 17, 1962

:%V Re: CASE NO. 2470
d
i Mr. Charlie White . R-2171

3 Gilbert, White & Gilbert ORDER NO.
5 P. O. Box 787 APPLICANT:

: Santa Pe, New Mexico J. R. Cone

' Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

e ' : Very truly yours,

. 7o AL, | ;

A. L., PORTER, Jr.
Secretary-Director

iz/ ; : ‘ ;

Carbon copy of order also sent to:

Hobbs 0OCC_ x
Artesia OCC_._
Aztec OCC

OTHER
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, ™M,
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FARMINGTON, N, ™,

PHONE 243.6691

PHONE 32%-1:182

PAGE 1
BEFORE THE
CTI. CONSERVATION CCHMMISSION
Santa Fe, Hew Mexlco
January 4, 1962
EXAMINER HEARING
IN '""HE MATTER OF:
Application of J. R. Cone for a #40-acre non-stand-
ard gas proration unit and for an exception to
Order No. R-1670, Lea County, New Mexico. Appli- CASE NOC,
cant in the z2bove-styled cause, seeks the estab- 2470

lishment of a U4O-acre non-standard gas proration
unit 1in the Blinebry Gas Pool comprising the
NE/U4 SE/UI of Section 21, Township 21 South, Range
37 East, Lea County, New Mexico, sald unit to be
dedicated to the Andezrson Well No, 2, located
1630 feet from the South line and 330 feet from
the East line of said Section 21. Applicant
further seeks an exception to Rule 34 (A) of the
» special rules and regulations for the Blinebry
Gas Pool as contained in Order No. R-1670, to
permit the gas produced from said Anderson Well

VVVVVVVV\/\/VVVVVUVVV\/V‘

No. 2 to be produced into a low-pressure separat-
or onily.
BEFORE: Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING

EXAMINER NUTTER: We will call Case No. 2470.

MR, MORRIS: Application of J. R. Cone for a 40-acre non-
standard gas proration unit and for an exception to Oprder No.
R-1670, Lea County, New Mexico.

MR, WHITE: Charles White, Gilbert, White & Gilbert, on

behalf of Applicant. We have one witness to be sworn.,

®
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PAGE »
(Witness sworn. )
| BHIS U, BTORM,
called as a wi“me'ss, having teen first Auly sworn on oatih, Was
iy examined and testified as follows:
DIRECT EXAHINATION
zy ‘
G 2 BY MR, WHITE:
{i ﬁ w T T e e s
- =~ Q Will you please state your full name for the record,
f =
) ) please?
R
< A l.ewis O, Storm.
_» W) Q Mr. Storm, by whomrm are you employed and in what capa-
L?b city?
. b~
. ) B~ A I am employed by J. R, Cone, independent operator of
; - RS
‘ . E Lubbock, Texas, as a petroleum engineer,
(> Q Have you previously testified as a petroleum engineer
{ o E for the 0il Conservation Commission and have your qualifications ‘
P ] i’
P § been accepted?
{ ' ,
- : A I have and my qualifications have been accepied.
” E MR, WHITE: Does the Examiner recognize him?
) RS
;. EXAMINER NUTTER: Yes. Please proceed.
& ;3 :
Q .3,-; Q (by Mr. White) Are you familiar with the application
O~ .
— g'g in Case No. 24702
- S .
A I am.
Q Will you oriefly state what is sought by this applica-
) tion?
i
H
- A We request a two-fold ruling by the Commission, a grantt

,.wn.mm.--‘.,m_
NUCHR S

-
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FARMINGTON, N. M,
PHONE 325.1132

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,
PHONE 243.8691

ing of a non-standard /40O-acre gas proration .nit fo the Zllaebry
Gas Fool. Seceondly, peruission to take the production from that
well through Jow-pressure separation equivient on the J. R, Cone
Anderson Viell No, 2 in Unit I, Section 21, Township 21 South,
Range 37 Bast, lLea County, New Mexico.

Q Mr. Storm, will you give GChe nistory of the J. R. Cone
Anderson Well No. 27

A No. 2 was f{irst drilled in 1Q49 as an Elléﬁburger test.
It failed in the Kllenburger and initial completion was affected
in the McKee or Hare Pool and produced from that pool until May
of 1959, at which time the well was re-conmpleted in the Wantz
Abo Pool, It failed rapidly and the Commission's approval for
re-completion was affected in February, 1961, in the Blinebry Oii
Pool.

Q What did the mell test on cr about October 13, 19619

A The bvackground for that, Mr. Counselor, on completion
in the Blinebry 0il Pool préduced with a normal high ratio retog-
nized by the Cominission as within the limitation ascrived to the
regulation applied to the Blinebry 0Oil Gas Pool but on the semi-
annual test in the fall of 1961, the well produced 18 barrels of’
0il, 40 degrees API gravity with a GOR of 44,095. That ratio
was 1In excess of the limit as egkablished in the special regula-
tions. The Commission re-classified the well in the Blinebry Gas
Pool and instructed the operator to shut the well in until appli-

gation was’ made for a non-standard gas proration unit.
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Q The well hag veen shut in sicce tnat date?
A Wiehiin tne Limitation, Wr, ¥Wnite, Hotice Lo the Com-
- wission reachned iy nands after we had % on vroducetion one day

in Hovember and irunediately shut 1% in.

(Applicantt's Exhinit No., 1

marked. )

FARMINGTON, N, ™M
PHONE 325.1182

Q (vby Mr. White) Referring to Exnivit 1, would you ex-

nlain that to the Examiner, please?

A This Exhibit merely depicis the lease and wells that
surround the J. R, Cone Anderson lease. Not shown are the dedi-
cated units that avply to the Blineobry Gas Pool. For the Com-
mission's information, the acreage immediately surrounding the
J. R. Cone Anderson lezse are dedicated to Plinebry producers.
Spécifically, starting up at the righthand corner and working
around clockwise, the Northeast 160 acres in Section 22 is dedi -
cated to the Shell Argo A Well No. 5. IQ the Southwest qguarter
of Section 22, there is a 120-acre Blinebry gas unit comprising
the North half of the Southwest quarter and the Southeast quarter

of the Southwest quarter of Section 22 dédicated to Shell's Turney

DEARNLEY-MEIER REPORTING SERVICE, Inc.

i
28
gg No. 13. The reason for the peculiar shape of that unit exists
- 25 because Shell's Turner Well No. 16 is a Blinebry oil well. The
- it
Q Southwest quarter of 21 includes a 120-acre Blinebry gas unit
B dedicated to Continental's Wantz 4 A which is located in the unit '
in Section 21. That well is a dual completion in the Wantz Abo
- Pool in the Blinebry oil-gas pool. The Northeast 160 acres
[ -
e
=
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occupled oy Suanrsy, 850 acres, and 80 acres owned Ly Hunt dedi -

cated ag a 1G0-xcre ontt to thke Hunt Teisity - correction, Hant

)

Weuntherly No. 1 B located o Unit H of 3eetion 21,

8] The surrounding acreage rg dedicated to the Blinecory

N, ™M,

PR

gas producing wells, is that correcet?

A That is correcti.

H
FARMINGTON,
PHONE 325%.31182

Q

“

In referring to the non-standard acreage, have your

ef'forts to unitize your 40 acres with thls 120 proven success-

ful?

Fay

A Mr, Cone atitempted to develop a unit with Continental,
attempted to develop a 120-acre Tubb gas unit., Those efforis

weyre unsuccessful.

Q

/3

Referring to your application for a low-pressure sep-
arator, why do you seek Lo use a low-pressure separator as op-
posed to the two-stage separator system?

A Since the IP of the well, it has been an o©il producer.
The oil %Ftaken from the well was passed through a low-stage sep-
arator and then delivered to the Skelly gathering facility. The

liquid now produced from the zone are oil., The API ranged from

N, M,

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE,

L to 41 degrees. My interpretation to this is that it is the

intent of the Commission to require high and low-stage separation

PHONE 243.6691

eguiprient on gas wells that produce ligquids of high gravity, in
the 50 to 70 degree range. The J. R. Cone Anderson doesn't pro-
duce condensate or distillate to reqiire installation of a nigh-

pressure separator and would necessitate the purchase of what I




PAGE 0
consider as Leinp an eoxcess plece of eguioneit,
) In othesr words, a hilgh-oressure scparator is used wainly
to take care of condensate and distillates?
. & Yes.
Te
® e o And no such ligeids are veing produced from this well?
5
-]
- Zz f No.
S EZ
: o ot
i P~ Q What is the cost cf installing a high-pressure separa-
: 8 tor?
g j2a —
s é A Hardware, controls, floor lines, so forth, would pro-
it ;cﬁ bably run in excess of $3,000.
1
s - % Q In your opinion, would the granting of this application
P I~
&~ be in the interests of conservation and protection of correlative
@ RS
8 rights?
. - =
o : [~ A Yes, sir.
j g Q Was Exhitit 1 prepared by you?
o N
§ A Prepared vy me.
)
i P~ Q Do you have any further statements to make in this case?
E E A I don't think any are necessary.
| e ~ . MR, WHITE: That's all we have.
i z -
: B o
L AR
: Qe EXAMINER NUTTER: Are there any questions of Mr. Storm?
i 2w :
Lo g«
i : o
- 2z CROSS EXAMINATION
i 3 g » ———— P — o ——
' ik -('n' )
R BY MR. MORRIS:
- ' Q Mr. Storm, when you filed this application, you received
- a copy of the letter sent to the Commission objecting to the
formation of the 40-acre non-standard gas proration unit?




PAGE {
A e dtd,
| . .
| - :
fg ) And then at a laber date did you vecceive a copy ol aa-
‘ other letter addressed to the Commission withdrawing that ovjec-
:'g tion®?
ﬁ g§ A No, sir.
; ’[,u
g g tz 0 The Commissgion is in receipt of a letter wnich I will
I
; w &
- - =~ ~offer into evidence from lMr. G. S. Rowe on behalf of N. B. Hunt
§ 23 reading as follows: "With reference to Case No. 2470, J. R.
TN
; i & Cone's application for non-standard unit Blinebry Gas Pool, in-
- =
< ; ) formation available to us now indicates all acreage in the vici-
: i
O
s - Z nity of subject well has peen dedicated and we hereby withdraw
= b by
,,,‘
o EE our objection to granting Mr. Cone's application." He shows
e | :
o o -
o i [~ that a copy of the letter was sent to you, Mr., Storm. This
R
”? RS letter will be made a part of the record in this case.
1oy
o Eﬁ EXAMINER NUPTER: WYWhat is the date? |
P P
rg MR, MORRIS: It is dated December 23, 1961,
: _
— ! ave been away from Hobbs, 1ave trie o verify
S A I have 1ay from Hobbs. T 1} tried t L f
-~ .
< their agreement.
N > -
. EXAMINER NUTTER: Would you note the date on which the
_ g
_ g0 Commission received that letter?
. 33
"]
- §§ MR, MORRIS: It is stamped into the malin office of the
it A
: Commission on January 2, 1962,
That's all I have.
CRCSS EXAMINATION
- BY EXAMINER NUTTER:
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) T ras bel ¢ oold Lo the Blells b3 Conoscy Luvo 1 low-
[ nressare pathering soouve ¥
A Yes, sir.
5 o ] L1 the gas viere sold o0 3 hign-pressuare gas pathering
-5
Z 2
3'2 aryster, would it wrlag a4 higher orice?
& & 5
[
| 3w o .
gé A T¢ probably would,
fv i
! 8] Are there any liquids in the gas veing so0ld now? Are

7ou recelving any credit for liquids?

A I would have %o answWwer yes. You may recall that earlie]
in 1961, Mr. Cone applied for and received permission %o co-
mingle certain production on the Anderson lease. We have not ©o
this tiwme <:o~ming1éd the Blinebry oil production but with the
well prorated as a gas well, we wouvld so operate 1t. The average
Blinebry gas well in 1961 was granted an allowable of 12,000,000

N |4

rod cubic feet a nmonth. In daily terms, that voiled down to a

44 000 producing ratio. I estimate our average production would
be between 2 and 3 barrels of liguid with U0 degree gravity oil
daily.

Q You presume this well will have an average allowable

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M
PHONE 243.6691

vased on previous average of around 3,000 MCF per month?

. A A fourth of the standard 160-acre allowable.
Q Three barrels of o'ii per dey?
A It "will probably run between 70 and 90 barrels of
ligquid pér nonth prﬁoducing on an authorized allowable.
| @ There is no gas from this well being flared? ‘.

Al s Ak i e 07 P




A There 1 ooc Poaved Urem tho leuwse slnece hie netalla
Lion uy BSkell:y acd K1 iaoo.,
5 fg LY vonur oninton that U 1o an cificlent overssing
: iy o separate the gas throoigh a low-pressure genparator onl 7
j ;5
52 A Tt is efficient, I believe, {rowm Lhe siandpoint of
o
y + 10 econtomics, Ve way realize a snall increase i 1iguids, 2 swall
:? S i
= —~ increase in pri:e to bdalance against the cost of the additional
] hi
; &e physical equipment required in the high-~staze sevarabor.
! ot Q It was re-classified on the basis of change in ratio
: P! and not a change in gravity, is that correct?
“ <, A That is correct.
| i [ XAMINER BUTTER: Are there any further questions of
" A the witness?
- =
R CROSS._FX A TRATTON
o 53 BY MR, UTZ:
EE 2L M. Ve
. :g Q Mr. Storm, is the low-pressure gas from this well being
Y ;
- g; meted separately?
Z A Yes, sir. ¥efore the liquid is co-wingled, the gases
i are all meted on the lease.
- AN
Ny 2 Y - .\ . e .
5S Q Would it ve the understanding that since you're asking
N
i Sy
- §§ for an exception o the two-stage reguirement that all low-
ERS ‘ .
B pressure gas ve charged against the well's allowable?
A Yes, sir. That's the way we would intend to operate
the well. The liguids would be incidental production.
- MR, UTZ: Tnat's all.

T — ’

¢

!
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Lo oifer Case No. 24709

e

Ve will take the case under adviseient.

FARMINGTON, N, ™
PHONE 325.5182

¥ % % %

STATE OF NEY MEXICG )
) ss.
COUNTY OF SAN JUAN )
L, THOMAS F¥. HORNE, NOTARY PUBLIC in and for the

County of San Juan State of New lMexico, do nerevy certify
P> 3y L%

that the foregoing and attached Eranscript of hearing was re-
vorted by me in Stenotype and that the same was reduced %o
Sypevwritten transcript under Yy personal supervision and con-

tains a true and correct record of saig broceedings, 4o the

MEIER REPORTING SERVICE, Inc.

nest of my knowledge, skill and abiljty,

|

DEARNLEY.-

T -
i9 . et

o8 My Commission Expires:
33

Su October 2, 1965

¥

FY

I ao heredy certify that tho foregoing 1s
A wdunleto wce g of Lie broceedings in

Woimp e ® . b
e S A T T
ALl e




OIL CONSERVATION CO ISSION
SANTA FE, MEW 1EXICO

Date_ /~Z-£ 2
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CASE Jy?” Hearing Date D s /- (/ éy
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700 MERCANTILE BANX BUILDING
DALLAS, TEXAS

' N. B. HUNT .
December 28, 196]

|

|

|

Oil-Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Re: Case #2470, 9:00 A.M.
January 4. 1962, J. R. Cone's
Application for Non-Standard
Unit, Blinebry Gas Pool

Gentlemen:

Information available to us now indicates that all acreage in the
vicinity of the subject well has been dedicated and we hereby
withdraw our objection to granting Mr. Cone's application.

Yours very truly,

N. B. HUNT

GSR:ml

cc: Mr. L. 0, Storm ‘

J. R. Cone :

" Room 1706, Great Plcins Life Bldg. ’ :
Lubbock, Texas




OJL. CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

December 21, 1961}

&2

J. R, Cone
Room 1706, Great Plains Life Building
Tabbock, Texas

Attention: Mr, L. O. 8Storm
Gent lemen:

Reference is made to your letter dated December
19, ..ol, in which you requaest advice as to the status

of your application for a non-standard gas unit and
for an exception to Rule 34(A) of Order No, R-1670,

(c
=

You will please note that by letter dated Decem-

e ' bexr 14, 1961, I advised you that your application is

being set for hearing on January 4, 1962, As stated
\\ /7 in that letter, this action is being taken without
\Yi regard to the Commission not having received a with-
V/ drawal of M. B. Hunt's objection to your application.

5 Very truly yours,

J, B, WHITPIRLD
Legal Assistant

JI/esx




RESIDENCE PHONE QFFICE PHONZ
gHERWOOD 4-8173 PORTER 3.7329
v

J. R. CONE
RnnM1706—GREATPLMN51JFEELDB. Y

LuBBDCK, TEXAS

December 19, 1961

0il Conservation Commission
state of New ¥exico

P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr. J. E. whitfield,
Legal Assistant

Dear Mr. whitfield:

We refer to our 1etter of December L4 wherein we
advised you N. B. Hunt had agreed orally to withdraw their
objection to our application for a non-standard unit in the
Blinebry Gas Pool for Jd. R. CoreAnderson Well No. 2.

To this date we have received no formal communication

relative withdrawal of the Hunt objection. Therefore, Wé are
at a loss a3 to whether our application still is scheduled for
pearing on Jamuary 4, 1962 or is being handled by administrative

2 procedure.

We shall appreciate your advice as to the status of

our application.

Yours very trgly,

L. 0. Storm




Decenmber 14, 1961

Mr, J. R, COne
Room 1706, Great P.‘l.ai.ns Lige Buildtnq
Lubbock, m

Attentions Mr. L. 0. Storm
gentlemsn:

Reference is mads to your application dated Novemberx
10, 1961, for administrative approval of a non-standard
unit for your Anderson Well No, 2, located in Section
21, Towmship 21 south, Range 37 ERast, Lea County, New
mi‘_’gd for an exception to Rule 34 (A) of Order
¥o, R~ .

The Commission is in receipt of your letter, dated
Decenber 4, 1961, in which you advised that N, B, Bunt
intended to withdraw its objection to your application.
To date, the Commission has not received Bunt's with-
draaml of ite objection.

Without regard to the foregoing, the Commission is
umwnmmmm-mbmm

—= —g

at hearing befoxre one of the Commisgion's Examiners.
Tharsfoxe, mmxmumbramwmtm
an on to Rule 34({A) of Order No. R-1670 is Ddeing
set foxr hear Lng Januaxy 4, 1962, as you were previously

informed.
A Please advise if I can be of further assistance to
o T _ you in this matters.
o Very truly yours,

J. B. WHITFIRLD
Legal Aseistant

B G e i st T




OlIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE. NEw MEXIco

-2 December 14, 1961
Mr., J, R, Cone
Room 1706, Great plaing Life Building

X, Texag

Attom-lonl My, L. 0, Stom

.1 ;tt. M. B, Bunt
00 Mexcantile Bank Building
Dallas, Texas

1§ Conservation Commission
P. O, Box 20458
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QFFICE PHONE

REBIDENCE PHONE
PORTER 3-7329

SHerwoaw 4-8173

J. R. CaONE
ROOM 1706 - GREAT PLAINS LIFE BLDG.

LUBBOCK, TEXAS
December 4, 1961

; 0il Conservation Commission
: P. 0. Box 871
| Santa Fe, New Mexico

) Attention: Mr. J. E. Whitfield,
Legal Assistant

B Dear Mr. Whitfield:

‘ We refer to our application of November 10, 1961

| : - for a non-standard gas unit for J. R. Cone Anderson Well No. 2
! § located in Section 21, T-21-5, R-37-E, Lea County; and, to the
! ; subsequent objection filed by N. B. Hunt, an offset operator.

This date we discussed the matter by telephone with
t he staff of N. B. Hunt in Dallas. Their objection was
based on the assumption that Continental acreage adjacent to
the Cone Anderson lease might be available for communitization
into a standard 160-acre unit. Hunt was unaware that the said
Continental acreage already is dedicated in the Blinebry Gas
Pool to their Wantz No. 4-A located in Unit O of Section 21,

4 Upon receiving the afore-mentioned information,
5 Hunt advised the undersigned that they would withdraw their
A objection and so advise the Commission.

In view of the foregoing, we presume that, upon
receipt of proper advise from Hunt, the Commission shall be
able to process our application on an administrative basis.
In this event, we also assume that it no longer would be
necessary to schedule the application for examiner hearing

on January 4, 1962.

§ We shall appreciate your advice on whether our
application can now be handled by administrative procedure.

Yours very truly,

? L. 0. Storm

cc: CCC- Hobbs

R




JEM/esx

olL CONSERVAT!ON COMM‘SSION
p. 0. BOX 871
sANTA FE. NEW MEXICO ./

November 24, 1961

J. Re cons
ROO® 1706, Grezt plains 14 fe puilding
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C A / ////,
N. B. HUNT Ay
700 MERCANTILE BANK BUILDING ’ : /,/
DALLAS, TEXAS ! .-
o d %) (,/ //(,/
November 22, 1961 AR =
/ ¢
: 0il Conservation Commission
: p. 0. Box 871
| Santa Fe, New Mexico
!
! Re: J. R. Cone's Application for
: Non-Standard Unit 81inebry Gas
; pool, J. R. Cone Anderson No. 2
% (-21-21-37
| Gentlemen:
We are not in favor of granting this application unless all
possibility of pooling this acreage with other Blinebry
acreage has been exhausted.
Yours very truly,
N. B. HUNT
) g \ e
/7, g gm
By )
G. S. Rohe
GSR:ml
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J. R. CONE _
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LUBBOECK. TEXAS 0 Le

Noveisber 10, 190614

“611 Conservation Commission
P, 0, Fox 371
Santa Fe, New Mexico
Re: Hon=Standard Unit Blinebry Gas Pool
J. R. Cone Anderson {o. 2 J~21=21.37

Gentlenen:

Application is made herewith for a non-standard proration unit in the
Blinebry Gas Pool for J. R, Cone Anderson Well No, 2. This well is located
1650 feet from the South line and 330 feet from the East line of Section 21,
T=21-3, R-37-E, NMPM, Lea County, lew Mexico.

Anderson Ho. 2 originally was completed as a Hare Pool producer August 4,
1949, Subsequently, the well was recompleted in the Wanta Abo Pool on

May 26, 1959; then, in the Blinebry 0il Pool February 2, 1961. On a test
October 13, 1361, the well produced i3 barrels of 40-degree API gravity oil
with a gas-oil ratio of 44,095, On the basis of this test, the Commission
reclassified Anderson No. 2 from the Blinebry Oil to the Blinebry Gas Pool
and stipulated that the well remain shut in until applicable provisions of
Order No. R-1670 were net.

The acreage dedicated to the well comprises all of the Anderson lease, Leing
the NE/4 SE/b of Section 21, T-21=S, R-37-E, or 40 acres more or less. Thus
the requested non-standard gas prbration unit will contain only one fourth
of the standard 160-acre blinebry Gas Pool proration unit. The consequent
gas allowable and associated liquid production will be so small as not to
justify the installation of a high pressure separator. Accordingly, excep-
tion also is requested from Rule 34(A) of the Special Rules and Regulations
For The Blinebry QGas Pool under Order No. R-1670. It is proposed that pro-
duction from the well be directed through existing surface facilities and
the associated gas delivered from the low pressure separator into the now
connected Skelly 01l Company gas gathering system.

B » Each of the offset operators to the J. R, Cone Anderson lease is velng fur-
T ] nished by certified mail a copy of this Application. Waivers are not being
S ! requested from the offset operators inasmuch as it is planned to abide by

; the 30~day walting period provided in Order io. R=1670.

LFPlease advise if you require anythixfijhrther relative thi AWplicatlon.
5‘*" L 4 . i D /&0 1&&{ {!”‘,ﬁ?’ fﬁ@ ﬁif /)
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Offset operators to J. R. Cone Anderson Lease:

Continental 0il Company
825 Petroleum Building
Roswell New Mexico

N. B. x{unt
700 Mercantile Bank Building
Dallas, Texas

Shell 0il Company
P. O. Box 845
Roswell, New Mexico

Sunray Mid-Continent 0il Company
1101 Wilco Building
Midland, Texas

To accompany application of J. R. Cone for a non-standard
gas proration unit in the Blinebry Gas Pool for his
Anderson Well No. 2, Unit I, Section 21, T.21-S, R-37-E

NMPM, Lea County. New Mexico
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Offset operators to J. R. Cone Anderson Lease:

Continental 0Oil Company Shell 0il Company

825 Petroleum Buiiding P. 0. Box 845

Roswell New Mexico Roswell, New Mexico

N. B. Hunt Sunray Mid-Continent Oil Company

700 Mercantile Bank Building 1101 Wilco Building
Dallas, Texas Midland, Texas

To accompany application of J. R. Cone for a non-standard
gas proration unit in the Blinebry Gas Pool for his
Anderson Well No. 2, Unit I, Sect.ion 21, ’1‘-21-8 R-37-E
NMPM, Lea County, Ncw
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