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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
- COMMISSION OF NEw MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2474
Order No, R-2167-A

-APPLICATION OF PAN AMERICAN PETROLEUM
“CORPORATION FOR A SIX~MONTH EXTENSION
"QF THE EPFECTIVENESS OF ORDER NO, R~
©2167, SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

'BY_THE COMMISSION:

This cause camé on for heaxing at 9 o'clock a.m. on July 11,
11962, at Santa Fe, New Mexico, before Danisel S. Nutter, Examiner
“duly appointed by the Oil Consexvation Commission of New Mexico,
‘hereinafter referred to as the “Commission," in accordance with :
Rule 1214 of the Commission Rules and Regulations.

HOW, on this_J17th day of July, 1962, the Commisaion, a
,quoruu being present, having considered the application, the
hevidtmce adduced, and the recommendations of the Examiner,
f:Daniel S. Nutter, and being fully advigsed in the premises,

i
l

FINDS:

(1) That due public notice having been given as required by
1aw, the Commission has jurisdiction of this cause and the subject;?

nattor thereof,

i {2) That by Order No. R-2167, entexed in Case No. 2474 on
ﬁahmry 17, 1962, a l63-acre non-standard gas proration unit in ;
ithe Basin-Dakota Gas Pool was established consisting of tha K/2
'mB/4, 68 acres in the S/2 NB/4, and 15 acres in the ¥/2 NB/4 SE/4,
rall in section 14, Township 29 North, Range 13 West, HNMPM, San ’
J\nn County, New Mexico.

{3) That said non-standard gas proration unit is dedicated
t.o the Roberts Well No. 1, located 1190 feet from the North line
jand 820 feet from the East line of said Section 14, which well
.m been completed in the Basin-Dakota Gas Pool but to date has

not baen connscted to a gas gathering facility.

(4) That during the period that Order Ko. R-2167 has been
“in effect, Pan American Petroleum Corporation has endeavored

‘to obtain the agreswent of all mineral interests in the K/2 of
,‘aué Section 14 to the formatiom of a standard 320-acre gas prora-':
xtiﬁﬂ units; that all working interests in the E/2 of said 3ection
’14 have agreed to form a 320-acre unit with the exception of ‘
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CASE No. 2474
" Order No, R~2167~A

J. Jd, Redfern, Jr., and associates who are the owners of interest
in a portion of the 8VW/4 SE/4 of said Section 14.

_ (5) That the applicant, Pan American Petroleum Corporation,
geeks a six-month extension of the effectiveness of Ordexr No. R~
2167 continuing in effect tha l63-~acre non-standard gas proration

“unit established by that order. ’

3 (6) That in order to protect the correlative rights of all
“mineral interest owners in the BE/2 of said Section 14, a three-

' month exteansion of Orxrdexr No. R-2167 should be granted, during ~
kwhich time all reasonable efforts should be made to form a stand-
-ard 320-acres unit either on a voluntary basis or by means of

_compulsory pooling.
IT IS THEREFORE ORDERED:

1 (1) That the l63-acre non-standard gas proration unit
' established by Ordex No., R-2167, entered in Case No. 2474 on
}January 17, 1962, i3 hereby continued in effect for a periocd of
! three months in addition to the six-month period authorized by
said order and shall terminate ipeo facto on Octobaexr 17, 1962.

' (2) That prior to October 17, 1962, all reasonable efforts f
"shall be made to form a standard 320-acre unit comprising the E/2 |
‘of said Section 14 either on a voluntary basis or by means of '

gcompnlsory pooling.

¢ {3) That jurisdiction of this cause is retained for the |
entxy of such further orders as the Commission may deem necessary. .

} DONE at Santa Fe, New Mexico, on the day and yeaxr herein-
above designated.

STATE OF NEW MBXICO
OIL CONSERVATION COMMISSION

S e

RDAIN L. MBCHEM, Chairman
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GOVYERNOR
EDWIN L. MECHEM
CHAIRMAR

State of Nefo Wexica
@ il Congervation Commiggion

e, &L .
LAND COMMISSIONRR é{/ b3 2 STATE GEOLOGIST
K. 5. JOHNNY WALKER =l o A. L. PORTER, JR,
o~ & -
MEMBER % ‘c‘;\’.,,qé,'? SECRETARY - DIRECTOR

! P. 0. BOX 87
i SANTA FE

July 17, 1962

! Re: Case No.___ 2474

. Mr. Guy Busll
Pan American Petroleum Corporatbn Order No. R-2167-A

P, 0. Box 1410 Applicant:
Fort Worth, Tenas

Pan American Petroleum Corporation

Dear Sirs

Enclosed herewith are two copies of .the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

oS

2} 'd
A. L -* PORTER' Jr L ]
Secretary-Director

ix/

Carbon copy of order also sent to:

' Hobbs OCC x
Artesia OCC

Aztec OCC . %
OTHER
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BEFORE THE OIL CONSERVATION COMMISSION i
,‘ OF THE S8TATE OF NEW MEXICO }

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONBERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No., 2474
Order No. R-2167

APPLICATION OF PAN AMERICAN PETROLEUM
CORPORATION FOR A 163~ACRE NON~STANDARD
GAS PRORATION UNIT, SAN JUAN COGUNTY,
NEW MEXICO.

ORDER OF THE COMMISBION
BY THE COMMISSION:

This cause cama on for hearing at 9 o'‘clock a.m. on
January 4, 1962, at Santa Fe, New Mexico, before Dinilel §. Nutter,
Examiner duly appointed by the 0il Conservation Cosmission of New
Mexico, hereinafter referred to as the “Commisgion," in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this__17th day of January, 1962, the Commission,
2 quorum being present, i'iving considered the application, the
evidence adduced, and the recommendations of the Examiner,
Danial S, Nutter, and being fully advised in the premises,

: FINDE s
> 5 - (1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the aubject
matter thereof.

(2) That the applicant, Pan American Petroleum Coxporation,
is the owner and operator of the N/2 HE/4, 68 acres in the 8/2
NE/4, and 15 acres in the B/2 MR/4 SB8E/4, all in Section 14, Town-
ship 29 North, Range 13 West, MMPN, San Juan County, New Mexico.

(3) That the applicant proposes that a 163-acre non-standard
gas proration unit in the Basin-Dakota Gas Pool comsisting of the
above-deascribed acreage be established.

(4) That the applicant propo'u to dadicate said l63-acre
non-standard gas proratioa unit to a well to be located 1190 fest
tmtﬁ.loﬂhlmmamtutfmmmtlm&umsw~
tion .

{5) That the proposed non-standard gas proration unit v
should be established for a period of six monthe and should :
terminate automatically at the end of such peariod.




s
7
R
[T
by
[
b
b

—

.‘~2~
iCASE No, 2474
Order No. R~2167

IT I8 THEREFORE ORDERED:

(1) ‘hat a 1l63-acre non-standard gas proration unit in the

' pasin-Dakota Gas Pool is hereby established, consisting of the N/2 |
133/4, .68 acres in the 8/2 WE/4, and 1% acres in the B/2 NB/4 8B/4, '

iall in Bection 14, Township 29 North, Range 13 West, MMPM, San
1Juan County, New Mexicor said unit to be dedicated to n well to
be located 1190 feet from the North lime and 820 feet from the
'East line of said Section 14.

PROVIDED HOWEVER, That the sudbject non-standard gas prora-
'tion unit shall be authorized for a period of six months from the
i'date of this order and shall terminate ipso facto at the end of
.such period.

{(2) That juxisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF HEW MEXICO
OIL CONSERVATION COMMISSION

Sl e

! RDWIN L. MRCHEM, Chairman

,Cf

{ 44 o
Member

s

A. L. PORTER, Jr., !lon‘bor & Secretary
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PAN AMERICAN PETROLEUM ConponATmN

P. 0. Box 480, Parmington, New Mexico
December 14, 1961

FORM 470 2.87 ('

File: N~707-986.510.1

Subject: Application of Pan American
Petroleum Corporation for a
163-Acre Non-Standard Gas
Proration Unit, Basin Dakota Pool
E/2 Section 14, T-29-N, R-13-{

Mr, A. L. Porter, Jr. (3)

New Mexico 011 Conservation Coumission
P. 0. Box 871

Santa Fe, New Mexico

1
Sl
]

i
1
4
!

Dear Sir:

Pan American. Petroleum Corporation hereby makes application

for a hearing to consider the formation of a 163-acre Non-
Standard Gas Proration Unit im the Basin Dakota Pool containing
. 163 acres and consisting of contiguous Pan American acreage in
g ' the E/2 Section 14, T-29-N, R-13-W, San Juan County, New Mexico.
o The acreage to be included in the non-standard proration unit

21 is described as follows:

The N/2 NE/4, 68 acres out of the S/2 NE/4,
and 15 acres out of the E/2 NE/4 SE/4, all
in Section 14, T-29-N, R-13-W.

It is respectfully requested that this matter be set for hearing
at the next Examiner Hearing of the Commission.

Yours very truly,
PAN AMERICAN PETROLEUM CORPORATION

T. M. Curtis
District Superintendent

GWE :en




JEFF D.ATWOQD (1883 19060)
" ROSS L.MALONE
AT W o O D & M A L O N E CHARLES F.MALONE
FUSSELL D, MANN
$AUL A .COOTER

POB I, TURNER

LAWY ERS

£ 0. DRAWER 700
TELERHONFE MAIR 2-6522!
ROSWELL FETROLEUM BUILOING
ROSWELL,NEW MEXICO

DECEMBER
: 28th
1961

Qil Conservation Commission
Post Office Box 871
Santa Fe, New Mexico

Re: Case No. 2474

Gentlemen:

We enclose our Entry of Appearance in the

captioned case.

Very truly yours,

ATWOOD & MALONE ‘

QY

Encls.

P ——

‘Harry O. Hickman, Esquire

Legal Department

Pan American Petroleum Corporation
Oil and Gas Building '

Fort Worth, Texas
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BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF

PAN AMERICAN PETROLEUM CORPORATION
‘-‘ FOR A NON-STANDARD GAS PRORATION UNIT
! - IN THE BASIN-DAKOTA GAS POOL, SECTION No. 2474
14, TOWNSHIP 29 NORTH, RANGE 13 WEST,
i _ N.M. P. M., SAN JUAN COUNTY, NEW MEXICO,
i

ENTRY OF APPEARANCE

The undersigned, Atwood & Malone, of Roswell, New Mexico,
a firm of attorneys, all of whose members are duly licensed to practice
law in the State of New Mexico, hereby enters its appearance in the
above styled and numbered cause as co-counsel with Guy Buell, Esquire,
of Fort Worth, Texas, for Pan American Petroleum Corporation,
Petitioner,

DATED at Roswell, New Mexico, this 28th day of December,

1961.

ATWOOD & MALONE

T b s Bt e g m .

H ' Roswell, Né&w Mexico




SUPPLEMENTAL

No. 1-62

DOCKET - EXAMINER HEARING - THURSDAY, JANUARY 4, 1962

9 A.M,

~ OIL CONSERVATION COMMISSION CONFERENCE ROOM

 STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following
Elvis A, Utz,

CASE 24174:

case will be heard before Daniel S. Nutter, Examiner, or
as alternate examiner:

Application of Pan American Petroleum Corporation for a
non-standard gas proration unit, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks the establishment
of a 163-acre non-standard gas proration unit in the Basin-
Dakota Gas Pool, comprising the N/2 NE/4, 68 acres 'in the
S/2 NE/4 and 15 acres in the E/2 NE/4 SE/4, all in Section
14, Township 29 North, Range 13 West, San Juan County, New

Mexico.




~~2{ass of Service

This Is a fast message
unless les deferced chare
acter Is indicated by the
proper symbol.

WESTERN UNION =

. NL=Ni ght Lettee
1201 4-G0 In l ational
TELEGRAM w00 | Gromsmiena
W. P. MARSHALL. Pacsioext
! . The filing time shown In the dace line on domestic selegrams is LOCAL TIME st point of otigin. Time of receipt is LOCAL TIME at po iat of destination .
# .

‘ ' LA0%% BC191 1962 JAN 3 PM do

D MDA106 PD=FAX MIDLAND TEX 3 143P CST= i

NEW MEXICO O] L CONSERVATY ON COMMI SSTON= }
BOX 871 SANTA FE NMEX=

<
o~

REF CASE NO 2474

TEXACO HAS BEEN NOTIFIED BY PAN AMERT CAN PETROLEUM

CGRPGRATIGN THAT THEY WILL SEEK A SIX‘MGNTH TEMPORARY
ORDER FOR THE ESTABLISHMENT OF A 163 ACRE NON*=STANDARD

| | GAS PRORAT!ON UNIT TO BE LOCATED N THE E/Z SECTION

£  ? ’14, T‘29~N, R~13-W, SAN JUAN COUNTY, NEW MEXICO. TEXACO

o | HOLDS A 10 ACRE LEASE LGCATEB lM THE SW/4 SW/4 NE/4 SAID

’-‘ ,

b THE COMPARNY WILL APPRECIATE SUGGESTIONS FROM I1TS PATRONS CONCERNING ITS SERVICE
v -~ el :f»t

G b ETERET UL Lk e i




SYMBOIS

NLs=Night Letter

(Z25 WESTERN UNION (22

This §s 2 fast message
unless its deferred chage .
acter is indicaced by the TE LE GR M ‘1201 (3-50) —
ZIL - tnational
LTaLeu:r Telegram

proper symbot.
W.P. MARSHALL, PRESIDINT
The filing sime shown in the date Jine on domestic telegrams is LOCAL TIME at point of otigin. Time of receipt is LOCAL TIME ac point of destination

I

|
SECTION The o TEXACO BELIEVES THAT A MORMAL 320 ACRE
|GAS UNI'T SHOULD BE FORMED ANDs TEHEREFOREs WOULD
 NORMALLY OBJECT TO THE FORMATION OF A NONSSTANDARD
UNI Ty HOWEVERy IN VIEW OF THE FACT THAT PAN AMERI CAN
1's SEEKING ONLY A TEMPORARY ORDER AND IS CURRENTLY
ATTEMPTING TO FORM A NORMAL UNIT WE DO NOT OBJECT=
TEXACO INC R M B1SCHOFF ASSISTANT DI VI S ON
MANAGER==" - |

83 E/2 14 2298 R=13=W SW/4 SWIX NE/4 14 320em%

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE

S

i e e i a7




OlIL. CONSERVATION COMMIssION
: P. 0. BOX 87t
SANTA FE, NEw MEXico

June 21, 3 962

Mz, Buell
Attoauy

Re: Case No. 2474,
Crder No. R-2167

Very truly yours '

RICEARD 3, MORR1s
Attorney

RSM/esrx




GOVERKNOR
EODWIN L. MECHEM
CHASRMAN

Stute of Neto Wexico
© il Eongerbation Commigsion

STATE GEOLOGISY
A. L. PORTER, JR.

LAND COMMISSIONER
SECRETARY - DIRECTOR

E. $. JOHNNY WALKER
MEMBER

P. 0. BOX 871
SANTA FE

January. 17, 1962

Re: CASE NO. 2474
ORDER No._ R-2167
Mr. Guy Buell APPLICANT:
pan American Petroleum Corpoxation ) .
Pan American Petroleum Coxpe.

Box 1410
Port ¥Worth, Texas

Dear Sir:

_ Enclosed herewith are two copies of the above—referenced
Commission order recently entered in the subject case.

Very truly yours,
ﬂ' . / d )
a. L. PORTER, JT.
Secretary—Director

ir/
carbon copyY of order also sent to:

Hobbs 0CC x
Artesia OCC_
Aztec OCC x




S| WESTERN UNION fez
This Is a fast message DL Day Letter

unless its deferted char- NLw=Nighr Letter

S Lk

acter {s indicated by the . X L GR A M
propet symbol. N o f ; ‘ E E LT—};:::";:?;::"'
- 'W. P, MARSHALL, Presioent ;
The filing time shown in the date line on domestic telegrams is LOCAL TIME at point of origin. Time of receipt is LOCAL TIMBat point of destination
ILADED BN152 & 9 a0 T AN 2 J RY BB
. 12

L D FUCO18 PD=WUX FORT VORTH TEX 29 910A CST=
‘A L PORTERs JR NEV uEXlCO GlL CONSERVATION CO«:‘I dA1SSION
PO BOX 871 SANTA FE HMEX=

AS A RESULT OF CAS NO 2474, THE NNOCC ISSUED'ORDER NOs
R=-2167 APPROVING A 163 ACRE NOM=STANDARD UNIT IN THE
BASIN DAKOTA GAS POOL FOR A TEUPORARY PERIOD OF SIX
MONTHSe PAN AMERICAN {S THE OWNER AND OPERATOR OF SUCH
UNIT WHICH CONSISTS OF THE N/2 NE/&4, 68 ACRES IN THE S/2 i
NE/4, AND 15 ACRES IN THE E/2 NE/4 SE/4s ALL [N SECTION
14y T=29-Ny R—=13-%s SAN JUAN COUNTY, NEW MEXICO» PAN
AMERICAN REQUESTS THAT A HEARING BE DOCKETED AT THE

EfRLIEST POSSIBLE TIUE TOCONSIDER{A SIX MONTHS EXTENSION

|

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM 1TS PATRONS CONCERNING ITS SERVICE

SRS IR A SER SR SRR TOIE LR SN




it msks

asee s WESTERN UNION

unless fts deferred chats

actet Is indicated by the EG AM
propee symbol, I E L i z 1208 (4-60)

W. P. MARSHALL, faestoeny

[ SYMBOLS N

DLe#sDay Letter

NLwNighe Letter

Internationat
L\ LT= “Letter Telegram J

The filing time shown in the date line on domestic telegrams is LOCAL TIME at point of origin. Time of receipt is LOCAL TIME at point of destinztion

[ OF SUCH ORDER=
KENNETH J BARR PAN AMERICAN PETR COR

2Vi6 W 62 NP 2oy

330 301340 Hive

' THE COMPANY WILL APPRECIATE SUGGESTIONS FROM IT$ PATRONS CONCERNING ITS SERVICE
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Gwm

RICHARD §S. MORRIS
GENERAL COUNSEL

Memo




FORM 592 2.37

AN PETROLEUM CORPORATION

PAN AMERIC
REFERENCE:
.ﬁ-‘,J\"\

s g 9’% s
T '
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. MEMORANDUM %ﬂ/ V 6 .
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FORT VORTH, TEXAS

ﬁxx . L.
-
I{R . Ao Lo POKPER, JR *

7 SECRIPARY-DIRECTOR JUNE 29, 1962
NEW MEXICO OIL CONSERVATION COMMISSION T:55 A.M.
P. O. BOX 87 FIIE: 986.510.1

SANTA FE, NEW MEXICO

AS A RESUIL OF CASE NO. 24Tk, THE NMOCC ISSUED ORDER NO. R-2167 APPROVIKG
A 163 ACREZ NON-STANDARD UNIT IN THE BASIN DAKOTA GAS POOL FOR A TEMPORARY

PERIOD OF SIX MONTHS. PAN AMERICAN IS THE OWNER AND OPERATOR OF SUCH
UNIT WHICH CONSISTS OF THE N/2 NE/4, 68 ACRES IN THE 8/2 NE/l, and 15

ACRES IN THE Ef2 NE/L SE/4, ALL IN SECTION 1k, T-29-N, R-13-W, SAN JUAN
COUNTY, NEW MEXICO. PAN AMERICAN REQUESTS THAT A HEARING BE DOCKETED

AT THE RARLIEST POSSIBIE TIME T0 CONSIDER A ¥ SIX MONTHS EXTENSION OF
SUCK " "IER. , . , ’ o -

. KENNETH J. BARR

GHF:ts

bee: Mr. C. G. Condra
Mr. F. L. Nebors

S i R L e




R e e e e A A cArgepengr it

X -
(/‘" . ‘ - —_—
¥R. A. L. PORTER, JR. L FORT VORTH, TEXAS

' SECRETARY-DIRECTOR JURE 29, 1962
EW MEXICO OIL CONSERVATION COMMISSION 7:55 A.M.

P. 0. BOX 871 FIIE: 986.510.1
SANTA F2, NEW MEXICO

AS A RESULT OF CASE NO. 24Tk, THE NKOCC ISSUED ORDER 0. R-2167 APPROVIKG
A 163 ACRE NON-STANDARD UNIT IN THE BASIN DAKOTA GAS POOL FOR A TEMPORARY

PERIOD OF SIX MONTHS. PAN AMERICAN IS THE OWNER AND OPERATOR OF SUCH .
UNIT WHICH CONSISTS OF THE N/2 NE/4, 68 ACRES IN THE S/2 NE/}4, and 15

ACRES IN THE E/2 WE/ /4 SEf4, ALL IN SECTION 1k, T-29-1i, R-13-W, SAN JUAN
COUNTY, NEW MEXICO. FAN AMERICAN REQUESTS THAT A HEARING BE DOCKETED

AT THE EARLIEST POSSIBIE TIME TO CONSIDER A X SIX MONPHé EXTENSION OF
SUCH ORDER. _ o . ’ S C

KENNETH J. BARR
GHF:ts )

bee: Mr. C. G. Condra . S .
My. F. L. Nabors . )
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e ’ 0L, CONSERVATION CCHMISSION
3 Santa Fe, New Mexico

January 4, 1962

ir ‘ EXAMINER HEARTNG
¥ S
s r : )
) IH THE MATTER OF: )
E E-Q Application of Pan American Petroleum Corpora- )
; = tion for a non-standard gas proration .nit, San ) CASI NO.
: N Juan County, New Mexico. Applicant, in the ) 2474
: ri Qg above-styled cause, seeks the establishment of ) ’
o E § a 163-acre non-standard gas proration unit in ) ;
F E ‘ the Basin-Dakota Gas Pool, comprising the N/2 )
. ) NE/4, 65 acres in the S/2 NE/U and 15 acres )
< in the E/2 NE/U SE/i, all in Section 14, Town- ) i
l &~ ship 29 North, Range 13 West, San Juan County, ) '
% New Mexico, g %
O > ] . :
& I BEFO(E: Daniel S. Nutter, Examiner
& }Q’q
1 ~
I E TRANSCRIFT OF HEARING
g = =
I ;>; EXAMINER NUTTER: We will call Case No, 2474, i
g MR. MORRIS: Application of ran American Petroleum Corp-
1 l % oration for a non-standard gas > ocration unit, San Juan County,
s
, l g z: New Mexico.
' E g; MR. BUELL: For Pan American, Guy Buell. We have one
: P . o
£ 2
E <¢ witness, Mr. Rundell. ’
: (Witness sworn.) Z
B DANIEL J. RUNDELL, : .
- E called as a witness,A having been first duly sworn on oath, was
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUGUERQUE, N, M,

FARMINGYON, N, M,

PHONE 325.1182

PHONE 243.6691

PAGE P
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£ Mr., Rundell, do you nave your written testinony?
A No, sir.
Q Will vyou talk fast, then. IIr, Rundell, would you

state your complete name, vy whom you are embloyed, ln whaib
capacity and at what location?

A Daniel J. Rundell. I am employed hy Pan American
Petroleum Corporation located ir Farmington, New Mexico. I am

employed as a petroleum engineer,

Q Where did you go to school?

A Tulsa University.

Q What is your bvasic degree?

A I received a B.S. degree in petroleum engineering.
9 that have you done  since graduation?

A 1 gréduated in 1957 and at that time I was employed by
Pan American and have served for Pan American since that time in
various capacitlies as a petroleunn engineer.
| MR, BUELL: Are his gualifications accepted?

EXAMINER NUTTER: Yes, sir, please proceed.
(ﬁpplicant's Exnibit No. 1
marked. )

Q (by Mr., Buell) Would you look now, Mr. Rundell, at

what has been made Pan Américan's Exhibig No. 1 in this case.




PAGE 72

Jorld you state for che record woal Laat exniu’i rellectn?
W
A Exhivit 1 is a Joeabtion map shoewing o portion oi tae

e San Juan Masgin.  In the center of thisg cxnlivit s Section 14,

Townsnhip 29 Horth, lunce 13 VWest, Tne FBast halfl of this seciion

N, M,

15 colored in preen and will wltimavely ve a standard 320-acre

A2 . ad

roration unlit in the Dasin-Dakota I"ield.
yroration the iigs Dako 1 1

FARMINGTON,
PHONE 325%.1182

s} And the proposed 163-acre unit, is the Last half of
Section 14, which is colored in green?

A Yes.

Q Mr., Rundell, in your opinion will all of the acreage

in Section 14 be productive of gas from the Basin-Dakota forma-

tion?

a Yes, I think it will, On Exhibit 1, also colored in
red, we have the Dakota wells surrounding thisc half section.
It is my opinion that Section 14 will also be productive.

(Applicant's Exhibit No. 2
narked. )
Q (by Mr. Buell) Looking now at Pan American's Exhibit
No., 2, Mr, Rundall, will you briefly state wnhat that exhibit re-

{lects?

DEARNLEY-MEIER REPORTING SERVICE, Ine.

ALBUQUERQUE, N. M.

A Exhibit 2 is 3 detailed map showing the East half of

PHONE 243.6691

Section 14, Pownship 29 North, Range 13 West, and it shous

specifically the ownership of the various ftracts within this

half section,

Q How have you designated Exhibityé for the proposed

AT TRy
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PAGE /i
VWA -nere non-standard onihy
I The 103-ucre aon standard unlit o sbown Lo red,
- ) Hould you descewrlie the acreage Lhat bhat unis 5 com-
i sosed of Tor the record?
~— o«
Z = .
z 5% A Ves, sir, The acreage is composed of tne MNorth nall
o~
i - g’u
i 55 of the Northeast guarter and the South half of the Northeast,
: £z
; €8 acres out of the South nall of the MNortheazst guarter, 19
! \ - . . ; ;
! acres out of the East hall of the Northeast quarter, Southeast
; _—
+
; gquarter, all of Section 14,
Q How many separabe Pan Ameprican leases are involved in
3 - this 163 non-standard unit?
“ A Tt will be six separate tracts within this 163-acre
i

non-standard unit.

Q Would you state for the record tne leases involved and

the amount of acreage of each lease?

A In this non-standard vnit, first there is a seven-acre
tract, the J. C. MceCray lease. There is a 57-acre tract, the
Virgie Roberts lease; 16 acres for the E. J. Strawn lease; there

is a 24-acre tract, the Arthur Corey lease; 14 acres for the

DEARNLEY-MEIER REPORTING SERVICE, Inc.

iz
;g 1. K. Berry lease; and 15 acres of the J. C. Churchill lease,
o~
gg Q Does Exhivit 2 alsc show tne proposed well location?
SI
< A Yes, 8ir, 1t certainly does,

Q Would you locate it briefly for the record, please?

A It is located in the North half of the Northeast quar~

ter, as shown by the blue circle, Tnis location is 1190 feet . P

B ey s
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Proo une Mortih Lo, U0 foel fros Ghie Msel U oe of Seetion 10,
! ettt looik oW ab the sevosao Tg Lhe mast nalf of Seco
tios M tkat to onos within vour nroposed 103 -ucre non-sto.dord
o i, How wmany separabe ¢racts dare there o obhe Bast hall o of
7=
. 0 P
zu Section 14 not in our on-standard iy
o
g i A Fiftee.. separate btracts In Lhe Hast nall of Seetion 14
i L 8
;‘ N 2.1 - EIS o - - N P M "~ pe . . \ I, ~ .
{ that is not within the 103-acre non-standard unit.
i mn .
S Q Some of these fifteen are leascd and sowe unleased at
i ~
g this tiuwe?
8 - <3
i v A Yes, sir.. The leased tracts are shown in color and
& O
Z are as follows: Texaco, yellow; Redfern has two leases colored
e in orange; Pan American 1s colored in blue.
- QA ) With respect to these leased tracts in this half sec-
= tion, have the operators holding these leases been advised of
- lﬁ our plans at this Hearing today?
H N
g A Yes,
[}
: 4] Would you anticipate any difficulty whatsoever in
: g bringing those four leased ftracts in a voluntary standard 320~
;. acre unit?
: =8
s ©
QN ee A No, sir,
- > v 2
O~
5
— ¥ Q With respect to the unleased tracts in Tthe East half of
=z : \
3 ;
; Section 14, how many are there? .
——
A There are eleven unleased tracte in the wmain portion of
. Section 14,
- ‘ Q What is the status of those unleased tracits? Is Pan

A g i
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PAGE .
Anerican aakinge ooy CiTovs G0 oLtain loasen o oo, ¥
iy Voo, sir,
- 8] ALY She tracis coxecept e Jonn D, Pianty leusne, one-
§ o nalil acre, all the traciss nave oecn oronlsed Lo an ferican
&£
Z=
7 & Tor lcase?
gn
zy
; s 10 A Yes, sin,
: O &z
| g Le
‘ =~ 18} Did you make a check witn vne lzud deparvitment people
i rﬂh
{ ) in Pasa American who have ween discussing leasing the Tinnin
H — h‘ -
3 =~
! ' o tract?
: vor 3 .
; . A Yes, ‘They are novw discussing leasing thelr property
' R
w3 E: and there is no indication that 1t will not lease.
g
[ 4] Your land man was optimistic?
& A A Yes, he uas.
§ oS Q As I interpretl your testinony, Mr., Rundell, it appears
~ <3 that a standard voluntary 320-acre unit could be formed in this
; —
B :E East half in a very shorti period of time, Is that interpreta-
>
- [ tion correct?
i ~ e
~ A Yes, sir, I think so.
< ;. Q “hy, then; is Pan American asking the Commission to
s L
' Q ¥ approve 163-acre non-standard unit?
gN
Hu . .
— 3z A Our J. C. McCray lease expires February 18, 1962. Al-
] 1i |
: though we can probably form a standard unit in a short time, we
o nave to ve drilling on that lease, we would have %to be drilling
. by February 17, 1962, For this reason, we are requesting a non-
- : standard unit so we can go ahead and drill the well. R
»
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T4 Lo inooacest on oo pradest soevo oo oo do o overihing
sz Lo oprotecs g0 G serpelboalo o Lessoer
- A Yoo,
SR 0 Yol ae aslo vou shie, My, Hondell: 00 thils non-esta dard
Z
5’§ L Ls not approved Ly the Comiission and our lease does ex
: - z . 1 L . . et . N LR s > R B 3. . [%)
; 3 29 plre, we have aaotvner uanleased Tracy o Liols fast halfl of Bee-
« § iz
e ~~ Ston 149
: , =
3 ) A Yes, sir, we will,
| -8
“
| ; o) L don't want to leave %43 s aamtan f £ . A
! : m Q Ve don't want to leave the lnpression in tie record
! saf m R ) . ) .
wn that Pan American has suddenly awakencd and discovered this ex-
Y z piration date. Ve nave neen working on this unit for some time?
=
%
. A Yes, sir, we have,
- % 3 2
; A Q Is Section 14 near the %own 1liiilts of the Towin of
=~ Farmington?
= A Very close o the city limlts,
=
i g Q Has 1t been Pan American's experience that in the area
L}
- : of touwun site develooi:ent, wWnere you have many tracts, small
Z tracts unleased, and with production practically proven, is it
;. exceedingly difficult to obtain lcases on small tracts?
_ W A Yes, sir, they are very small indecd, provably in the
gN
H % w
—- 3 nature of half an acre or thereabouts and it takes a long tine %o
zi
: lease up a 1ot of these acres.
o 5] It is tine consuming?
. A Yes, sir. )
As thnings stand now, 1t appears that in the very near

u—
e 2

EE R o S
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Ve L fi s il have Lonaon O (1 e 1oanad
AN S PATH 4
o e,
e ‘ fn ylew of une Genee, S0 nan1), of a sbuncn
Z -
£§ ot h heliny oy od, wuhian e yonr pee s ronda s o so o Whe Coy o’ 5300
. 2w
zZ z e ) e ; R p . - ‘- . . .
: e 19 Wb respect Lo Lo TYDE n{ order O wen G L £ sec Cnen
i <
! o «"
e~ . tyvie cannes
- ’.L’S‘J‘Q a1 Ci RS C(iuc.)
i L2l
’ m A T N e DIV . 50 e AN omern D 40T OF T v . Y P o
: O A ¢ wonld recoien che Cowmisiion ggae 2 SLATIONLD
! & Lemporary order apoToving the 163~acre 1on~standard ettt pending
; v the complebion of tne yoluniary spandard 2P0-acre unt .
' . Z, Q Mr., Rundell, soout NoOW long does 4 take to grill 2
R
’ & qell %o tne nysin-Dakota Gas Pool ia ©hid area?
- a, A Approximately Luo weexs.
= o Under those condiilons, the possibility exists thav for
-4
. = a short interim period of tiwe Ghere wignt ve production frow: the
- = . . . .
:E well vader 2 non-standara anit pasis?
:OJT ‘
e ES A Yes, 8ir.
1o . o 3 .
g‘{ E% Q Assuming that sucn production does oOccur, will the
e m
IV I correlative rights of all the owners of interest in the East half
s BRI or scevion 1A Be prob £ed?
: ¥ o o ccuion pe protected:
Al N |
A §% A Yes, 8.1, under tne rules in effect, the correlative
- ;E
e rights 'of these people will e protected.
N .
- Q, ¥My. Rundell, are you familiar with any similar order
- s . , e .
: similar to the one Yyou have requested rat the Commnission issued
e
- 1n the past?
I—
o
-
4
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N, M,

PMONE 325.1182

FARMINGTON,

DEARNLEY-MEIER REPORTING SERVICE, Inc.

" ALBUQUEROUE, M. M.
PHONE 243.669%1

R e e

PAGE

§ Voo P . R C ] RO D] { } AR SE] 1 1 !
order on bhe aoolicutlon of Mexacon Lo Cage o, 75270 A o wesall
DI thiat casce, froor 1 20l sonroving o 160 acye won-sta durd
i lG oon o elxeoonihg terrorary uasio was Losaod,

0 You are rocos . oendint a ewsilar order aporooving our

pronosed non-stasdsrd unit In this caser

A Yes.

) Do you have anvithing you'd like to add, HMr. Rundell?

That's all we have at this time., May I
formally offer our Exhibits 1 and 2.

EXAMINER NUTTE Applicant's HExhibits 1 and 2 will
be adnitted in evidence,

Does anyone have any questions of [lr., Rundell?

MR. MORRIS: VYes.

CROSS_EXAMINATION

BY MR. MORRIS:

Q Mr. Rundell, would you amplify your statement that
correlative rights would not be imvaired under the present pro-
ration rule?

A The allowable assigned to a Dzkota well would be based
on acreage and deliverability and, in this case, having only a
163-acre unit, it wbuld ve decreased oy that amount as coypared
with a 320-acre unit.

Q Can you see any objection in making it a 320-acre unit
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e
£y Ls retrond c Lo e dave ol a8 i Ll Mo
s handard 20 ii?
pL Bl e Loenn BEC 4 1ot of lerml coplicationg BOTC,

M, forris. T would e recommeadatlog and wy arging Lo hiuie

!' ~
o
i i=
i .0 . . . . N RIS ) N [PTE Rt -
! z Comalssion not tp lnclude suacn A retyoach Ve nrovinlon. 1%
f ¥
H Y ow
—a z
: sz . . . ' «
i 9 mlent prove narmful vather Lnab neloful 1 sltimatelr form-ng
S

the standard unlitc.
PMR. MCRRIS: Thatb's all i have.

CROSS | BXAINATICN

SERVICE, Inc.

BY NXMMINER NUTTER:
Q Mr. Rundell, I notice one small tract here that doesn't
have any description on it . ‘Vho does it velong to?

A That belongs Uo 7. K. and R. Westbrook. That date line

indicates some kind of separation between them and that whole
section belongs to these people.

g 2

Q Actually, this is one tract, fron:. the dlue area over

to this other thing ~- what is that, a road?

DEARNLEY-MEIER REPORTING

ALBUQUERQUE, N. M
PHONE 243.6691

A An irvrigation daiteh.
Q vou do have tne ninerals under rhe irrigation ditch?
A Yes, sir, in the top portion W€ do.

EXAMINER NUTTER: Are there any further questions of
#pr. Rundell?
If not, the witness may be excused.

(Witness excused. )

EXAMINER NUTTER: Does anyone nave anybhing they wish
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FARMINGTON, N. M,
PHONE 325%.1182

. N, M,

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE,
PHONE 243.6691

co offer in Cuse o, 2yhe

b

A

~
>
e
3

3
Eh

M, MORRIS: The Coin.igsion Lo ta recelpnt of o

from [, M. "Miacnoif, sscistant division sanager, Texaco, Inc,
"Referernce Case Mo, 2U7Lh, "Texaco has veen notified uy Pan Aneri--
can PYetrolews Corvoration tnat they will scek a six-montn Tesp-
orary order for the cstablishment of a4 163-acre non-standard gas
proration unit to be locabted in the Rast half of Section 14,
Towaship 29 North, Ranpe 13 West, San Juan County, New Mexico.
Texaco holds a 10-acre lease located in the Southwest quarter
So&thwest guarter, Northeast quarter sald Scction 14, Texaco
pelieves that a normal 320-acre gas unit should be formed and,
therefore, would normally object to the formation of a non-stand-
ard unit; howcver, in view of the fact that Pan American is seek-
ing only a temporary order and is currently attempting to form 2
norral unit, we do not object."

EXAMINER NUTTER: We will take the case under advise-
ment.

* * X ¥
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' % Py .
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|
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P BEFORE THE

: 011, CONSERVATION COMMISSION

Santa Fe, New Mexico
July 11, 1962

SXAMINER IEARING

32%.11A2

FARMINGTON, N, &,

PHONE

7 THE MATIER OF:

Application of Pan American Petroleum Corpora-
tion for a six~month extension of the effective-
ness of Order No. R-2167, San Juan County, New
Mexico. Applicant, in the above-styled cause,
seeks o six-month extension of the effectiveness
of Order No, R-2167, which established a temporary
163~acre non-standard gas proration unit in
Section 14, Township 29 North, Range 13 Vest,
Basin-Dakota Gas Pool, San Juan County, New

Mexico.

CASE NUMBER
2474
- (Reopened)

1N N N N N N N\ N e N N S N N

BEFCORE: Daniel S. Nutter, Examiner.

TRANSCRIPT OF PROCEEDINGS

MR, NUTTER: The hearing will come to order, please. Case

2474 Reopened.
MR, MORRIS: Application of Pan American Petroleum Corpora-

tion for a six-month extension of the effectiveness of Order Numbexy

R-2167, San Juan County, New Mexico.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M,

MR. BUELL: For Pan American, Guy Buell. We have one wit-

PHONE 243.6691

ness, Mr. Rundell, please, to be sworn.

(Witness sworn).

MR. BUELL: Mr, Examiner, as you probably recall, the firsﬁ

portion of this case was held back in January of this year, I

&

Ll PO
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thinie January 4, 1462, wich two exhiihits aud at thar time two exhi-
- bits were irtroduced, Exhibit Nuamber 1 uns o map of the peneval
area and the section in question, and &hen the Bxhibit 2 was o de-

tailed ownership plat on the east hall of Scetlon 14, Tounship 29

‘
4 z

e

YNorth, Rence 13 West, which is the halt section in question.

FARMINGTON,
PHONE 323.71182

JERRY_RUNDELL,
called as a witness, having been first duly sworn on ocath, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. BUELL:

Q Mr. Rundell, wiil you briefly state ycur complete name,
by whom you are employed, and in what capacity?

A Jerry Rundell. I am employed as a petroleum engineer

by Pan American Petroleum Corporation, and I am stationed in Farm-

ington.

Q Mr. Rundell, you testified at a previous Commission

hearing, and your qualifications are a matter of public record?

DEARNLEY-MEIER REPORTING SERVICE, Inc.

R
Q A Yes, sir,
T i Q Will you briefly look at what has been identified as
; r 0
b te
gs Pan American's Exhibit Numbex 3 and state for the record what you
22 | know about that?
-3

A Exhibit Number 3 is very similar to Exhibit Number 1.
The difference being that this Exhibit 3 shows a slightly different

lease boundary variation on some of the leases. Also, this Exhibit

Lshoys leases in red on our present 163 acres.

e L o e
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Q Mr, Rundell, you said "similar to 1.7 You meant Pan

American's Exhibit 27
A Yes.

0 Would you briefly point out for the Examiner tne differerge

between Exhibit 3 and Exhibic 27

174

A Exhibit Number 3 is slightly different in the 1. K.

FARMINGTON, N, M,
PHONE 325.1182

Westbrook lease. 1In that lease, there is a small tract up in the
northwest corner which is bounded by the I. K. Westbrook. Also,
below it are some company leases, that is, number 2 Chile Knights,

which is another lease that we have.

Q So those two or three ownership portions are complica-
tions that have been encountered in the interim six months, gipee

we were last here?

REPORTING SERVICE, Inc.

A That's correct.

e

Q So, while there were eleven l1eased tracts,in truth
and in fact at that time, therewere thirteen leas ed . tracts?

A Yes, sir, that is correct.

Q All right, sir. What is the significance of the area en-

closed in red?

i
{

ALBUQUEROUE, ‘N, M,

DEARNLEY-MEIER

A The area enclosed in red is our present 163 acres, non-

standard unit as made by order number 2167.

PHONE 243.06891

Q Mr. Rundell, order R-2167, which you just mentioned,

gives us some six months forward for this non-standard tract. Did

1 personally, back in January, and did our land people deal inti-

mately with this acreage, that within six months we could voluntarip.y




PAGE  /,
form this standard 320-acre unit?
- A Yes, sir. Wewere confident that within the six months,
- we could form a voluntary standard 370-acre unit.
iy Q It is pretty obvious we have not been successful?
£%
n
HE A That's correct.
; L
;g Q We are here today asking for a six-months' extension of
[
order R-2167. 1In that connection, it might be well to report to

the Commission on oeour progress in assembling the standard unit,

the progress that we have made in the past six months, so let me

direct your attention to our Exhibit Number 4 and briefly ask you

to state what that exhibit reflects?

A Exhibit MNumber &4 is the same as Exhibit Number 2, only

that it does show colored in green, that Pan American has
leased all of the thirteen remaining leases.
Q So, thethirteen unleased tracts have now been leased by

Pan American?

DEARNLEY-MEIER REPORTING SERVICE, Inc.

- A Yes, sir.
Q And they are now available for becoming a part of a stant
" iz dard unit?
~ 73 4
§£ A Yes, sir, that's correct.
A"’ ;g ‘ . : B 3
- §§ Q Of course, the acreage colored in red on Exhibit 4, which
<

is the present approved agreement, not n-n-standard unit, that is

in fact available in the lease and is to be used in the stan- ‘;

dard agreement?

A Right,
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¢ The north half of the east half of Section 14 reflected oz
o your Exhibit Number 2 in yellow is owned by Texas Company, and 1t

is avallable also? So, we have Texas Company committed to the

standard unit?

A Right. Texas Company has committed that tract to the

FARMINGTON, N, M
PRONE 325.1182

standard unit,

Q What about it7

A It is the back tract. It is Pan American acreage that we
had on that prior hearing, but contiguous with the other acreage.

) But it is avallable to be leased to a standard unit?

A Yes.

Q That only leaves the two portions colored in orange, Mr,

Rundell. Who owns the orange tracts, operates the two orange

tracta?

A Redfern and his group of associates.
Q@ Since all of the others are available and ready to
be leased for a standard unlt, 1t is obvious that these two

tracts are the ones that are keeping us from forming a standard

unit at this time?

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERDUE, N, M,

A Yes, sir. That's correct.

PHONE 243.6869)

Q In view of that, Mr. Rundell and the termination of this
temporary six-months' order, let me ask you whether the Pan Ameriqan

Company would ask that those two tracts be force pooled and then

formed into a standard unit?

- o _._.A.__Jn_m_pan._!n._aenmm_mg_zgn_m_ggm have had many |

e
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business dealings, and he has always been very amiable, and I hesi-

- tate to recommend forced pooling because of that reason.-
Q Have you, in the past, also found Redfern to be a reason-
5 -« lable as well as a responsible man?

A Yes, sir.

Are negotiations with Redfern voluntarily continuing?

FARMINCTON, N, ™
PHONE 325.1182

Yes, sir.

Q
A
Q Negotiations are in progress now?
A Yes.

Q Let's make the record clear., Redfern is a detriment to
the formation of a standard unit?

A Yes, sir, he is.

Q The rub, or where we have not been able to get together,
haé been in the detaliling on the coming agreement?

A Yes, sir. Some of the detaill, we are in disagreement
about,

Q@ Do you feel that there is a good chance should the Com-
misslon extend that order for anothef six months, that these two

tracts could voluntarily be formed into a standard unit?

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M.

A They probably will be brought into a standard unit.

PHONE 243.689

_ Q Certainly, with another six months, Mr. Rundell, we will
‘ at least by then know finally, one way or the other?
A Yes, sir., Within six months, we will know if Mr. Redfern

- {will complete his {racts or if he will not we will apply for s

pooling order.
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M,

FARMINGTON, N, ™,

PHONE 325.1182

PHONE 243.6691

PAGE 7

|__in the area?

g Uhat neceseitatred the arv-ancement Forv thoe non-standard

unit?
A Our criginal lease wae the early J.C, McRae lease,the preé-

liminary diagram of which was submitted Februavy 15th, 1262,

Q Ta the interim period since the January 4 hearing, has

a Dakota well been drilled?

A tn Exhibit Nmber 4 in the north half, the Vergie Robert]s
lease, we have ccmpleted a Dalkota well. |

Q Vhat kind of a well? How did it come in, Mr. Rundell?

A 2,080 11.C.F. per day.

Q Is that about normal for a Dakota well in this immediate
area?

A Yes, sir. I would say it is.

v

h

Q In the primary area, primarily in which the lMcRae lease was

spudded?
A Yes, sir.
Q Do you feel if the Commission should extend the terms of

order R-2167 for an additional six months, as we request, that the
correiative rights of all owners of interest in this east side
and the half of Section 14, as well as owners of interest in the
area around this section, would be protected?

A ~ Yes, sir. T think they would,

Q Can you see any way that the extension of this order

would violate the correlative rights of Dakota owners of interest




PAGE
@ Do you vecall, My, Rundell, when ovder R-2167 will expirg
by its own  Lecrm8?
i A It was to expirve July i7th, 1962,
Z- .
§§ G Do you have anything else that you would care to add at
| § €2 | this time, Mr. Rundell?
: O
; ]
g - R A No.
1 &y
" E MR, BUELL: Mr. Examiner, that is all we have. We would
vt ;
s = like to formally offer Pan American's Exhibits 3 and 4.
= y
# e MR. NUTTER: Pan American's Exhibits 3 and 4 will be
. &)
; ' Z admitted in evidence, there being no objections. Are there any
; — > 2 J ¥
' ; &~
[~ other questions?
h =
) % (Whereupon, Applicant's Exhibits 3 and 4
" > admitted in evidence).
b
‘s ‘ A MR, MORRIS: Yes.
: “ E
% E MR, NUTTER: Mr. Morris.
>_',( CROSS EXAMINATION
= ,
V-ZJ BY MR. MORRIS:
- % Q Mr. Rundell, what is the monthly allowable of your well
% -
, [
- © in this unit?
; Sy A This well is presently not connected.
- S0 N
51
<® Q It's not connected?
- A No.
- Q Has it ever produced at all?
A Not into a pipe line, no, sir.

Rt L
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¢ Do vou have prospects of havine the well connected v
< Y I o

the near future?

'y that it could be connected in the

i

A There is a prnssibil

near future.

N, M,

PHONE 325-1182

Q Would you amplify those vemarks?

A Well, we don't, not at the present time, have a marketin

FARMINGTON,
|93%7

arrangement, and we are also looking for a marketing arrangement
and request, if we find one, it will be put into the pipe line;
however, T doun't know exactly what the status is as far as that

goes,

MR. BUELL: I might add, in addition, Mr. Morris, that

T

this Dakota acreage would be sold to another person who wpuld nego
tiate a wmarket for it. There are two possibilities for a market,
Number one: ‘our own negotiations; and two: a market through the ppr-
chaser's negotiations,

Q (By Mr. Morris) How far are you away from a pipe line,
should you-decide to get a hookup, Mr, Rundell?

AT don't know exactly where the nearest line.is; however,

wellsgre locted a1l around this well, and it is probably not more

DEARNLEY-MEIER REPORTING SERVICE, Inc.

a
ALBUQUERQUE, N. M.

than a half a mile, probably,.

Q Then, if for one reason or another, the well might be

PHONE 243.6691

hooked up and gas sold, it could be done in a short time?

‘ A Yes, sir.

Q It's easy for me to see how correlative rights could be

- - l_protected by the additional period of time here, so long as the
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well remains shut in.  Tf the well should be connected, covrelativ
richts could he on a continuation of the 163 acres range for
another six months.

A T am satisfied that production of the allowables, based

on the Dakota field, are made of the 25 percent of the market.

Since this has a 163 acre range, its allowable would be decided

FARMINGTON, N, ™
PHONE 325.1182

from a standard unit by that much.

Q ‘But any production from the well, Mr. Rundell, would

leave that much less gas in the reservoir available to the well

which would ultimately be split among all interest owners in this
area, would it not?
A Would vou repeat the question, please?

Q There is only so much gas in the reservoir that is re-

coverable by so much pay? .

A Yes.

Q Even if this well produced with the decided allowable

in production for its ‘acreage, it would leave only so much left

DEARNLEY-MEIER REPORTING SERVICE, Inc.

e
fok
o to be split among the owners of interest in this 320 acres when
ti s the standard unit is eventually formed. Would that be a fair
P R | |
; 33 statement?
i ,§ ;m
) 4
e gg A Yes, sir. That's correct.
< g
Q And if that's correct, any production from this well on

a 163-acre unit would amount to a violation of correlative rights?

A The fact remains, though, that gas would be coming from

- {_beneath the acreage which is on this particular 163-acre unit, an
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also, T would like to point out that Dakota wells have a long life
of production, in the range of 20 or more years, and that any
amount of gas talken out within a six-month period probably would
not be very much of this we]l;s reserve,

Q So, correlative rights might be violated but not very

much?

FARMINGTON, N, ™M
PHONE 3235.1182

A The gas would still come from beneath the acreage, and
insofar as that goes, that is probably-right. They might be vio-
lated just a trifle, but that is the way the rule works.

Q Could you give me any estimate as to how soon you think
you might be ablg to bring Mr, Redfern into the unit on a voluntary
basis?

A We certainly think that if he will come in at all, we
are sure he will be in within six months. At the end of a six-
months period, we will know whether he will or whether he will not
come into the unit. | |

Q You are negotiating, presently in the process of negotia-

ting with him?

DEARNLEY-MEIER REPORTING SERVICE, Inc.

“ i A Yes, sir, we are.
; ig
pre .-
5 és Q Why should it take six months, rather than one month?
~ a2 A It may take one month and then again it may take longer.

I don't know exactly what the status of the negotiations are at

the present time; however, it could be immediately, or it might be

longer, depending on how far along we were.

- L O If the Commission granted you a one-month extension of

e N
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that order, or a two-month extension, for you to, let's say, a
two-month extension, after a period of one month remained, it
would be possible for Pan American to bring a forced pooling action

to the Commission, is it not?

A That's correct. At this particular time, we do not want]

to recommend such a measure.

FARMINGTON, N, ™
PHONE 325-1182

MR, MORRTS: T believe that's all I have. Thank you.

CROSS EXAMINATION

BY MR, NUITER:

Q Mr. Rundell, as T understand it, Exhibit Number 2 is thg

ownership plat map that you exhibited at the January hearing?’

A Yes, sir, that's correct,

Q Exhibit Mumber 3 is the same map, except with a couple
of corrections made on it for leases that you found existed that
weren't exhibited on Exhibit Number 2. Then Exhibit Number &4
brings Exhibit Number 3 up to date and shows the acreage that Pan

American has acquired since the hearing in January?

DEARNLEY-MEIER REPORTING SERVICE, Inc.

A Yes, sir. It does.

iz Q How many working interest orders exist in this 320-acre
z 3
s unit?

23 gg
o 4 ! . r3

- 22 A There are one, two, three, four, five - - I believe

LY

: there would be six.

Q - Now, you have Pan American, referring to Exhibit MNmmber

4, Pan American owns the red acreage, the Texas Company then owns

{__the yvyellow acreage. Redfern owns the orange, the Redfern group,
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because there were about four or five in it?
é A Yes, sii.
Q That is, is there any other production cwned by other

’ ‘ working interest owners? There are no cther tracts that have a

divided interest?

FARMINGTON, N, ™M
PHONE 325%.1182

A No.
j
| ) Q The green acreage is under lease by Pan American?
A Yes, sir. We have leased the green acreage since the

last hearing.

Actually, the 163~acre non-standard unit comprising . gverything

B Q And the blue is under lease to Pan American?

A Yes, sir.

‘; Q And the Texas Company is agreeable to forming a unit?

;i [ A Yes, sir. They have committed their acreage for a unit.

except the orange acreage as requested,

MR. BUELL: We thought, in view of the fact that the

| & [ ] ——

well was not connected, order R-2167 described the current l63-acre

DEARNLEY-MEIER REPORTING SERVICE, Inc.

{ f tract feasible and practical just to extend the terms of order

% E :g R-2167, without involving the non~étandard unit.

§ Q ;g Q (By Mr. Nutter) Unequivocably, can you state that the
- g% blue acreage and the green will be dedicated to the well?

A Yes, sir, I can.

Q" .Who owns this parcel of land, Mr. Rundell, along the

il

southeast quarter <f the south half of this unit?
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{ 211271, aic. AL L erhy of 2l whait company is tnad
that owns that leasoe?
. A Podon' £ oo wvhao 0 LS Tets just - it's o fee land
Ty 7 Do vou sece the AL K, Soith Tease?
i
. X
Bo A Yes.
; g i G Vho is the worling intevest cwner?
1 La
N . . - . .
] A Pan American is the woriing interest owiew,
H N
3 =
’ Q,::J G P-g-m-a-e-x, that's Pan Amevican?
& A Yes, I see your point.
; o ] - - » »
! v Q That is a wholly-owmned subsidiary of Pan American?
. S A Yes.
= MR, NUTTER: No further questions. Does anyone have
SRS
| .
i Es any further questions?
< RE-DIRECT EXAMINATION
E BY MR. BUELL:
:g Q Mr. Rundell, the basin Dakota aliocation formula is
P
? €5 equitable, so that correlative rights from this 163-acre well, if
~
gé it should be connected and produced, would be protected?
~ i A That's correct, ves, sir.
:ﬂ £
[~
w ™ . .
3y Q Well, let's just assume, rather than being a 163-acve
ty
Q . . .
22 | unit, it was a 160 acres, so exactly half of the standard unit.
FS
A Yes.
Q Assuming that the standard unit well is acceptable as
our well on 160 acres, would not cur well have exactly half the . .
allowable of the 320-acre well?
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A Yes, sir,
o] Covvelative wi<hits are beine ovotected on the 390 acves,
: e so that rthey would be protected on the 1667
i
A Yes, siv.
PER ]
¢ By the same token, if we had a &40-acive wunit, the conpletfe

-

640-acre unit would be showing the same allowable?

FARMINGTON, N, ™M
PHONE 325-1182

A Yes, sir.

MR, BUELL: That's all T wanted to bring out.

$5id

MR. NUTTER: Are there any further questions? Tf nct,

- the witness may be excused. TIs there anything further?

MR. BUELL: T would like to call to the attention of
the Commission that on July 17 this order expires. I would like to
thank the Commission for se‘tting this hearing at the time they set
it.

MR, NUTTER: Dces anyone have anything further in case
number 24747

MR. MORRIS: The Commissicn has received a telegram from

Texas Company, Incorporated, reference 2474 (reopened), ''Hearing

DEARNLEY-MEIER REPORTING SERVICE, Inc.

i- |July 11th, 1962, on Pan American's application for extension of a
73

gs temporary 163-acre gas proraticn unit in Section 14, Township 29
2w E

3°§ North, Range 13 West, San Juan County, New Mexico. The Texas Com-~
<2 .

pany has wnot had or has no objections.™
MR. NUTTER: Does anyone else have anything else then to

offer in this case? If not, Pan American's request will be taken

under advisement. We will recess  this hearing until 1:30.

o i e st = e p .
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Ciercupen, the hearving was vecessed at 12:00 ¢'elock

neon) .
(Wheyreupoen, the hearing was cesumed at 1:30 P ML)
, ol AL L. Yo ot
Yoo % %

STATE OF NEW MEXTCO )
)y 38

COUNTY OF BERNATLTLTO)

FARMINGTON, N, M
PHONE 325.1182

I. MICHAEL RICE, a Notary Public in and for the County of
> 3 y y

Bernalillo, State of New Mexico, deo hereby certify that the fore-
going and attached transcript of hearing was veported by me in
stenotype and that the same was reduced to typewritten transcript
under my personal supervision and contains a true and correct

record of said proceedings, to the best of my knowledge, skill and

Y

ability.

\()/\A‘ {m/@ X( y

Notary Public

My commission expires:

MW& 1, [5cé

DEARNLEY-MEIER REPORTING SERVICE, Inc.

i-
1-J

L T do herehv certify that the foregoing s

- g‘“ . . 3 5o e T Saean (111\6;(; in

gn

»
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