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GOVERNOR
EDWIM 1. MECHEM
CHAIRMAN

Stute of Netn Wexico

LAND COMMISSIONER
€. S, JOHNNY WALKER

STATE GEOLOGIST
A. L. PORTER, JR.

MEMB ER SECRETARY - DIRECTOR
P. 0. BOX 871
SANTA FE
Naxch 14, 1962
Re: CASE NO. 2302
Mr. Booker Relly ORDER NO. R-2198
Gilbert, White & Gilbert
P. O. Box 787 APPLICANT: |
Santa Fe, Rew Mexico Sinciais Cia & Ssa C‘qﬁﬁiﬁ‘j
Dear Sir:
Enclosed herewith are two copies of the above-referenced ‘%

Commission order recently entered in the subject case.

DR N e

Very truly yours,

71 Az

A, L. PORTER, Jr.
Secretary-~Director

ir/
Carbon copy of order also sent to:

Hobbs OCC X
: Artesia OCC
Aztec OCC '

OTHER




| BEFORRE THE OIL CONBERVATION COMMISSION
| OF THE BTATE OF NEW MEXICO

IN THR MATTER OF THR HEARING
CALILED BY 7THR OIL CONSERVATION
COMMISSION OF NINM MEXICO FOR

i
|
i
E
a!

CASE Ne. 1302
ordexr No. R-31198

APPLICATION OF BINCIAIR OIL & GAS CONPANY

FOR FRRRISSION TO DIRNCTIOBALLY PRILL, LEA
COUMNYY, NEW MEXICO.

ORDER OF THE COMNUISSION

BY THR COMNISSION:

This cause came on for hearing at 9 o'clock a.m. om
Maxch 7, 1962, at Santa Fe, New Mexico, before Daniel 8. Eutter,
Examiner dely appointed by the Oil Comservation Commission of NHew
Maxico, hereimafter referred to as the "Commissiom, " in accordance
with Rale 1114 of the Coxmission Rales and Regulations.

M, om this__ 14th gay of march, 1962, the Commission, 2
quorom being preseant, havimg comsidered the aprlicatioa, the

m‘-—.n: c.‘.al-—-.:‘- --2 Ao W“Gﬂn- n’ Q‘. !u-'l-r

Danicx 8. Buattar, ua being fully advised in the M
| FINDS:
(1) " That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Sinclair 0il & Gas Comphny, is the
owner and operator of the Rosa Shults Well No. 1 located in the

! snll cwIA at Bandian 1n Meusnahin 19 Qewk-h Dancsa 10 Bnad

ey W ey e - - e iy o W e eo g e ar e e -y — -y

"Lnn Count New Haxico.

[k
| (3) That the above-described Rosa Shults Well No. 1 has a |
3 surface location 330 feet from the South line and 330 feet from

- the West line of said Section 18, and the applicant seeks permis-
q sion to plug back and directionally drill and bottom said well
i in the Gladiola-Devonian rool within and no closer thaa 330 feet
to the boundaries of the SW/4 SW/4 of said Bection 18.

(4) That approval of the subject application will neither
cause waste nor impair correlative rights.

IT I5 TEEREFORE ORDERED:

r
i
I (1) That the applicant, Sinclair 011 & Gas Company, is
|| hereby authorized to plug back and directiornally drill and

!
|
i
l
r




-y
CASE ¥o. 2502
Ocdex No. R-2198

jest well as a ywodweer,
ugmmuaamum and deviatiomal survey om said
well,

(2) Tt jurisdictiom of this cawse is retained for the
entzy of sweh ferther orders as the Commission may deem necessary.

DONE at Samta Fe, New Maxico, on the day and year herein-
above designaked.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

L pi—

ETAITIN Y. m haiveman

E. S. WALXER, Hember A
“ ” T4 i
|

! (,}’1 //C L/L/l. . /\
A. L. PORTER, Jr., Member & Secretary
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BEFORE , THY (L SCONSERVATION COMMISSION OF THE
1552 FL e
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF SINCLAIR OIL & GAS COMPANY

FOR A PERMIT TO DIRECTIONALLY DRILL ITS
ROSA SHULTS WELL #1 LOCATED 330 FEET
FROM THE SQUTH AND WEST LINES OF SECTION
18, P-12-s, R-38-E, IN A PRE-DETERMINED ORDER NO.
DIRECTION TO COMPLETE THE SAME APPROXI-

MATELY 660 FEET FROM THE SOUTH AND WEST

LINES OF SAID SECTION IN THE GLADIOLA-

DEVONIAN POOL.

APPLICATION

SINCLAIR OTL & GAS COMPANY, a Maine corporation with an
operating office in Midland, Texas, hereby makes application
under Rule 111 for a speclal permit to directionally drill its
Rosa Shults Well #1, located 330 feet from the South and West
lines of Section 18, T-12-S, R-38-E, Lea County, New Mexico, in
a pre-determined direction so as tc bottom and complete the same

approximaiely 600 feet trom the South and West lines of said

Section 18, and in support thereof shows:

1.

That Sinclair 01l & Gas Company 1s the operator of its
Rosa Shults lease consisting of the Southwest Quarter (SWi) of
T-12-3, R-36-E, Lea County, New Mexico, which lease
is owned Jjointly by Slnclair 011 & Gas Company and others., Saild
land consists of privately owned fee land with the royalty owner-
ship common throughout the lease. Appllcant heretofore has
drilled and completed the Rosa Shults Well #l, located 330 feet
from the South and West lines of saild Section 18, whilich well was
completed at approximately the same bottom location in the

Gladiola-Devonian Pool,

2-
That applicant progoses to re-drill and re-complete said
well in the Gladlola-Devonian Pool at a bottom location approxi-

mately 660 feet from the South and West lines of said Section 18

CASE No._ oy e O&

.

ES A R TN i s DR
]




by using a whipstock or similar method to directionally re-
drill the same,

3.

That the granting of thils application w}ll be in the
interest of prevention of waste and will not impair correla-
tive rights.

WHEREFORE, applicant prays that the Commission set this
application for public hearing before an Examiner in Santa Pe,
New Mexico, that notlce be 1issued acoording to law, and that
upon hearing this application be granted.

HORACE N. BURTON
F. 0. Box 1470
Midland, Texas
GILBERT, WHITE AND GILBERT

By

Bishop Building
Santa Fe. New Mexico

ATTORNEYS FOR APPLICANT
SINCLATR OIL & GAS COMPANY
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No. 7-62

A DOCKET: EXAMINER HEARING - WEDNESDAY, MARCH 7, 1962

9 AM. - OIL CONSERVATION CCMMISSION CONIFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A. Utz, as alternate examiner:

CASE 2502: Application of Sinclair 0il & Gas Company for permission
to directionally drill, Lea County, New Mexico. Applicant, -
in the above-styled cause, seeks permission to bottom its ’
Rosa Shultz Well No. 1 in the Gladiola-Devonian Pool in the |,
approximate center of the SW/4 SW/4 of Section 18, Township /
12 South, Range 38 East, Lea County, New Mexico. Said wel

\ has a surface location 330 feet from the South and West lynes
R of said Section 18. /
CASE 2184: In the matter of the application of Tennessee Gas Transmis-
REOPENED sion Company for the establishment of 80-acre oil proration
units in the Totah-Gailup 0il Pool, San Juan County, New
Fexico.

Case 2184 will be reopened pursuant to Order No. R-1882 to
permit the applicant and other interested parties to appear
and show cause why the Totah-Gallup 0il Pool should not be
developed on 40-acre proration units.

CASE 2503: THIS CASE WILL BE CONTINUED TO A LATER DATE.
Application of the 0il Cons<ervation Commission, on its own
motion, to consider the establishment of minimum gas allow-
ables in the Blanco-Mesaverde, Aztec-Pictured Cliffs, Ballard-
Pictured Cliffs, Fulcher Kutz-Pictured Cliffs, Scuth Blanco-
Pictured Cliffs, Tapacito-Pictured Cliffs, and West Kutz-
Pictured Cliffs Gas Pools, San Juan, Rio Arriba and Sandoval
Counties, New Mexico.
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SINCLAIR OIL & GAS COMPANY

APPLICATION FOR DIRECTIONAL DRILLING

ROSA SHULTS WELL NO. |
GLADIOLA (DEVONIAN) POOL

Prasent Well Completion

Proposed Well Completion
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o BEPORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXYCO

March 7, 1962

3 L

EXAMINER HEARING

FARMINGTON, N, ™M
PHONE 32%-1182

¥ g
1 )
- ) :
| 3 , &.’ IN THE MATTER OF: )
\J, N ‘ ) :
i K Application of Sinclair Oil & Gas Company )
E - for permission to directionally drill, )
Lea County, New Mexico. Applicant in the ) '
o above-styled cause seeks permission to )
g E bottom its Rosa Shultz Well No. 1 in the ) CASE NO.
: e~ Gladiclz-Devonian Pool in the approximate ) 2502
~ < center of the SW/4 SW/4 of Section 18, )
Pl E Township 12 South, Range 38 East, Lea )
= County, New Mexico. Said well has a sur- )
4 5 ac face location 330 feet from the South and )
West lines of sald Section 18, )
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PAGE 2

Application of Sinclair 0il & Gas Company for permission
to directionally drill, Lea County, New Mexico. Applicant
- in the above-styled cause sesks permisalion to bottom its
Rosa Shultz wWell No. 1 in the Gladiola-Devonian Pool in
the approximate center of the SW/4 SW/4 of Section 18,
Township 12 South, Range 38 Bast, Lea County, New Mexico.
Said well has a surface location 330 feet from the South
and West lines of said Section 18.

T
o

Nt N Nnnt? st Wt Qo Nt St gt Souyt®
. N Q
\8 >
in
n =

FARMINGTON, N, M
PHONE 325-1182

BEFORE:
Daniel S. Nutter, Examiner
A. L. "Pete" Porter, Secretary-Director of Commission

TRANSCRIPT OF HEARING

MR. NUTTER: The next case is No. 2502.

MR. WHITFIELD: Applicaticn ot Sinclair 011 & Gas
Company for permission to directlonally drilii, Lea County, New
Mexico.

MR. KELLY: Booker Kelly, of Gilbert¢, White & Gilbert,

Attorneys-at-law, Santa Fe., Mr. Horace Burton, member of the

-MEIER REPORTING SERVICE, Inc.

jexas Bar, is with me today, and there are two witnesses, and we i

~
1
v

S
o) ,
;: ask that they be sworn. 2= we will ask some questions,
S+
=~ MR, BURTON: The first witnz2ss will be R, M. Anderson,
)
Pl:.,*
Q wy s, Y] A3 T
R, M., ANDERSON,

called as a4 witness nereln, having deen first duly sworn on cath,

ALRMUQUERGUY, N, M.
PHONE 243 6600

was examnlned and testificd as follows:

DIRECT EXAMINATION

BY MR, BURION:

i s G d
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUEHOUE‘ N, M,

FARMINGTON, N, M,

PHONE 325.1182

PHONE 243.6691

PAGE 3

Q Will you atate your name, please?
A R. M. Anderson.
Q Will you state your employment, the capacity in which

you are employed?

A Senior Petroieum Engineer, Sinclair 011 & Gas Company,
in the Midland, Texas, Division Office.

Q Have you previously qualified to give testimony before

the Commission in your professional capacity as a petroleum

engineer?

A I have.

Q Have you made a study of the well and lease which is
the subject of this applleation?

A I have.

Q Will you Jjust give the name of the operator and identify

the lease and the well and give a resime of the history of the
we€ll wnai 18 involved?

Nesa Shultz Mo, 1. It da in

-~ A Q
~ LAV S a2 Sl A » -

“ha

A The well 15 51 th
Gladiola-Devonian Field, and I have circled the well in red on an
area map which I have ildentified as Exhibit 1.,

MR, NUTTER: Mr. Anderson, pefore you proceed any
further, I notlce that on the exhibiti list,"Shultz” is spelled
with a "7," and on the application it is spelled witn an "3.,"

Will you glve us the correct spelling, please?

A Yes. The correct spelling is vwith an "S."

MR, NUTTER: Thank you,




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALDBUQUERQUE, N, .,

PHONE

FARMINGTON, N, ™.

PHONE 32%.1182

243 669

PAGE 4§

A This well was drilled from September, 1952 to March,
1953, as a (Gladiola-Devonian Field extension well at a regular

location 330 feet from the southwest lines of Section 18, Township

12, Range 38 Esst. The well encountered the Devonian low structurt

ally, and atempts to complete the well were unsuccessful on the
Devonian. At that time the Devonian Reservoir was located toc the
south and weat of the well and it was not believed that the 65
feet of gross pay above the royal water contact was sufficient to
establish a Devonian producer, so the well was plugged back and
completed as a wWolfcamp producer at that time, in March, 1953.

In September, 1957, the Welfcamp formation wes depleted in this
well and subsequent extension of the Devonian reservoir to the
north and east indicated possibilities of making a well in the
Devonian, so we re-deepened the well and were successful after

acidizing, we were successful in completing a marginal Devonian

Q Is it producing now and what has been icv3 production?

A The well produced up until the laivter part of '61, at
which time the well fell off in Febrmary of this year, '62. We
acid-fracted the well in an effort to restore yroduction, and we
resulted in a well producing Tive barrels o oll and 138 varrels
of water a day. 1In other words, we acld-fracted inte it. Subse-
quent invegtigation after that acilu-fract revealed that the well,
by scme coincidence, had encountered a reverse fault at the bottom

hole location in the Devonian, the well just above the Devonian

]




_ PAGE §
formation, Jjust above the shale, and our geological witness will

B go into that, so it is my opinion that we have acidized this well

- into that fault which lies iu close proximity to the well bhore in

the Devonlan formation and that we are now producing water that is

coming up from the water table in the fault, and I belleve that

FARMINGTON, N, ™
PHONE 325.1182

we have a8 mechanical conditicn there that is very adverse and that
has resulted in our inability to complete this well producing
water free.

Q You would have the right to plug the well and re-drill
it at another surface location without a hearing; is that correct?
P Yes. As I understand the state-wide rule 104 which

applies in this field, Sinclair could drill a well anywhere on
that 40 acres that would be no cleser %o the 130 feet governmental
sectional lines.

Q. 2t you now propose to directionally re-drill the

nregent wall. do von noh®
A Yag, sir; that is true.,

L venld you descalbe the details of your proposed

re-drilling?

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUL, N, M
PHONE 243 6691

Ve propeze toe se-deil)l this well beeauge that would be
congiderably cheoper than dvlllin: any vnew well., e would he able
to use the same supflece casing arnd intemaediate casing and we

couvld re-drill the well ot about one-nhalf the ¢cst ol drllling a

new wW2ll at aryother location. I nave nrenarad Kxhibity 2, which
L_reflects Lhe well condlidons pvobth at present and how it will be |

2




_ | pace 6
proposed, and I have listed all of the pertinent data on Exhibit 2
o pertaining to the well, and I show that we are going to cut the
t-V - present five-and-a-half inch oil strain at approximately 9,000
7o feet in pulley. The top of the cement has been established at
;é 9,000 feet and we feel we will be cutting just above that. Wwe
— g %% will set a cement plug in the bottom of the well; about 140 foot
- h: plug will completely cover the existing Devonian prorations in the
_ 23 bottom of the well, and then we will set -- we will fill the hole
' §§ with mud and we will set a second cement plug at the point where
'Q ?: we have cut the casing off at about 39,000 feet. This plug will be

about 205 feet long. Then we 'ill set a whip-stozk on top of that
plug;after we have milled it off tc a hard surface we will set a
whip-stock and we will drill out from the side of the well, Now,
schematically, by showing this well very thick here, I have shown

that we will be drilling through a considerable amount of old pipe

and well-board there, but that is not true when you reduce this

well-hoard to 1its prover tnlckness; 1L 1s extremely Lhin and we

would not be doing that, we would be kicikling ovl {hrough Lhe side

DEARNLEY-MEIER REPORTIN(

: 2 and drilling through formation,

it

§§ Novi, we will control thisn directlion, whilch wil! essentially
[EEN

2z

§§ be in # northeast dirzcition from the pregsent surface location,

<

toward the center of the governmental guarter-guarter gsectlon
toward 160 feet location. That will be the target, and every

30 or 40 feet we drill) we will run an instrument and determine the

L direction that we are dedlling in so that we wlll continuously

@
o)

N




Y-MEIER REPORTING SERVICE, Inc.

-
4
4

LI

f

N

i

v

DEAJL

N,

ALDBUQUERQUL, N, M,

FARMINGTO,
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PHONE 32%
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PAGE 7

_that we_shculd have all the leeway that we are entitled to, WwWe |

control this drilling back down to T.D. Nos, the direction can be
controlled by the weight on the bit and by the speed that we turm
1t4and by the way that we stabilize the drill calipers to some
extent, but 1f the poast stops deviating a little blt off of the
target it would be necessary to set rib étocks to keep 1t in line,

and I do not feel that that is Justified or warranted. I am seek-

ing an order here that would permlt us to bottom this well anywhe
on that governmental 40 acres that is in compliance with state-wiZj
rule 104, that 1s, the bottom hole location will be no closer than
330 feet to the governmental quarter section line. However, we
anticipaie that we will hii svmewiieir's nsar Lhe canlter ¢©
government quarter-quarter section,

Q You would want the leeway that 1s permitted by rule 1l04-4C
to complete the well at & bottom location in the same manner as if
you were doing it from the surface?

A Yyes, 8ir. Upon reachilng T.D., W& would
string of five-and-a-hall luch casing and cement sand bags back up

to the original casing in theve ahoul twe vertical depths about

9,000 feet. We pneed sutficlency to cover the Wolfcamp formation

to adequately probtect a1l formatlony in the wellboard.

@ Do you have & special reason for wanting this leeway
for locating the bvottom of the well?

A Yes. The closer that you atiempt to hit a target, why,

t{he rore expensive the drilling operation becomes, and so [ feel

5
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are not asking for an unorthodox location for the well, We want
7L - i authority to bottom the well at an orthodox location.

L - Q With regard to the next question, we will go into this

in detail with our geological witness, but I would like to ask you ]
if you have any reason to belleve that this 40-acre subdivision is

not productive throughout in the Devonian formation.

FARMINGTON, N, #1,
PHQONE 32%-1t65

A Well, I have examined the structure map and the cross- o

section that our geclogical witness will present here today, and

I £ind no barriers to the free flow of hydro-cartvons shroughout
the 40 acres Lnai this weil 18 located on.

Q Is it your opinion that the granting vi this application
would be in the 1lnterest of preventlion of waste?

A Yes.

Q Do you think that there will result any violation of
sorslavive rlgnisy

A I cannot see how anyone's corelative rlghts would be

violated by the granting of this application and the drilling of

ARNLEY-MEIER REPGRTING SERVICE, Inc.

the well.
& f Q Do you have any fuvther comments?
2 ~ |
§z A No, sir, !
29 MR. BURTON: That's all,
MR, NUTTER: Are there any further questiong of Mp, i
Andzprson? f

MR. MORRIS: Yes. i
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CROSS EXAMINATION

BY MR. MORRIS:

- ' - Q Nr. Anderson, are you familiar with the ownership of

the 160 acres being the southwest quarter of this Section 18 under

%é considepation?
B §§ A Yes.
- Q Is the ownership in this 160 acres common at all eepthn%
A Yesa, sir,
Q Now, I notice on your Exhibit No. 1 that Shell 0i1l

Company is shown to be the owner of 56.25 per cent of the working
interest in the 160 acres; is that right?

A I do not believe that 1s correct. A hundred per cent
of the ownership is reflected there, and there are other owners

besidea Siuclair and Shell. Shell only has 18 per cent. That

should be Shell, et al.

Q Sinclalr, however, is the uvwner of 33.75 working interest

in the 160 acres,

A Yes, sir. There apre eleven other owners with lesser

ARNLEY-MEIER REPORTING SERVICE, Inc.

QUERTIT N,y

A
FO4ONY T

amounts of interest than 43 per cent.

DE

Q Is Sinclair the operator of the entire 160 acres by

ccmmunitization or some other form of agreement? Exhlblf No., 1

ALy

shows Sinclailr to be the operatsr.

A The type oI consolidation 18 an operating agreement,
G With Sinclair designated as the operator?
A . Yes, sir.

4
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Q In proposing the form of recompletion in the Devonian
for which you have made application here today, have you felt it
necessary to secure the consent of your other working interest
owners in this 160 acre tract?

A Treir consent 1s necessary in order to approve the
expenditure and their consent has been requested, and I do not
know whether the consent has been received or not, but under the
non-consent clause, we would proceed with this matter i1f any of

them disapprovad.

Q Do you know whether any disapproval has been voiced?
A No. [ do not believe we received any disapproval.
Q Mr. Anderson, under our Commission rule 111-B, the

requirement 1s made that a deviational and directional survey shall
be made whenever & well utilizes a walp stock or any other method
of inveniiunal deviation?

A Yes.

Q Will Sinclair file such a test with the Commission upon
the completion of this well?

A Yes, they will,

MR, MORRIS: Thank you, sir.

BY MR. NUTTER:

Q Mr. Anderson, I presume these prorations from 9480 to
y640 are in the Wolfcamp; 13 that right?

A Yes.

L. Bub_ they have already been invegtigated in the previous|




PAGE 11 :
. recompletion from the Wolfcamp to the Devonian? t
' A Yes, in '47,
e Q when you drill 12,000 feet to vertical depth, how far
’ELTI"f ; ;3 | back would you bring the cement on that vertical --
g§ A I would think about 5,000 feet,
S §§ Q It will come above the Wolfcamp formation?
£
- . A Yes,
= ‘
B & Q No attempt is going to be made to recomplete on the
=
X Wolfcamp?
-
- A Not at this time.
)
- EE Q In other words, no plans for mprovement?
- B~ ,
_ o' A No plans for improvement.
-
23 MR. NUTTER: Are there any other questions of Mr.
o
_ = Anderson?
&
Eﬂ (No response.)
€9
= MR NUTTRER: VYon mayv he excused.
S~
= (Witness excused.)
~
:5 MR. BURTON: Our next witness wlll be Mr. Murphy. |
- |
3 J. P. NURPHY, |
Q5
35 |called as a witneas herein, having been {irst duly sworn on oath,
gé wag &xamined and testified ag followg:
DIRECT EXAMINATION
BY MR. BURTON:
A] wWill you state yovupr name, please? ; .
oA T P MUPONY .
‘*‘9’3
Y,
S )
N
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Q And would you give your employment and your capacity?

A 1 am employed by Sinclair 01l & Gas Company in the
Midland Division office as a senior petroleum geologist.

Q Have you previously testified before the Commission in
your capacity as & geologist?

A Yes, I have.

Q Have you made yourself famillar with the well and the

geologles surrounding the lease that 1s involved in this hearing?

A I have,

4] Have you prepareé a contour map of the formatlions in
the are=a? |

A Yes, I have.

Q And do you have a cross section, alsoc?

A We do.

Q Will you produce your exhiblts and explain in your own

way the aata and tindings concerning the Devonian formation?

A Yes, I will. Cur Exhibit 3 is s structure map, a
portion of the (Gladiola Field surrounding Sinclair's Rosa Shultz
lease, Our No. 1 Rosa Shultz Well, the well in questlon, 18
circled in_red. The wells cclored blue are Lhe wells cresently
completed in the Devonilar formetlon; the ones colored green are
thope completed in the Wolfcamp formation., The red line AA Prime

is the line covered by our cross section.

f The orange lines arve lines of fauliting, You will note

J_ the cross section in our Exnibit No., 4, The fzult conditions in
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our well are shown more graphically on our cross section. Sinclair%a
-~ No. 1 Rosa Shultz Well has an excess thickness of wood forward

T 80 feet, which we have interpreted as a high angle reverse fauit.

1Rz

This is depicted in the cross section. In no other well in the

iONL

field do we find a thick wood forward section. Therefore we inter

pretéd this as being a fault condition rather than some other

FARMINGTO
PHOQNE 3205

phenomenon., We have shown the origin or water contact in the fielh
on the cross section, and we have shown our whip stock target as

being some 500 feet from the present location of the Rosa Shultz

Well. On the structure map we have dashed the fault northwest and
southeast’ of our well because we are not sure just what position that
it does exist there. We have some indication in the gulf number 4§
state that perhaps the faulting is present in that well, There 1is
some 56 feet of addit’onal section in that well. We feel the faulé
occurred in the Mississippian aection, which does not have sufficient

character to allow us to pick out a reverse section,

Y-MXIER REPORTING SERVICE, Inc.

cuttinzg 1L 86 clome to the top of the Devonian section, and the

fon & what in your opliricn 1ls the rpreascon for the failuve of

=

-~ the well to peoduce from the Devonlan 23 pregently conpleted?

=
:S A well, 1t appears that the favli in our Shultz Well |
P s ;
2

vertical nature of this fauly, we fecl the fault 13 an extremely

ALBLUQUERCUN, N, M,
PHONTDT Dol Gons

high angle fault or we would sce it in some of the other wells

i

!

‘o close to our well. We feel thati when wWe acidlzed the Devonlan, Chd
i

fault line wes s0 close Lo cur well that we vecbably acidized into

|

it and permmitted water into the well through thls faulf,
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Q what 1is your opinion as tco whether or not the Devonian :
formation is in communication throughout the 40-acre subdivision
- that is involved?
_ iy A It would be my opinion that it would be in coilunication.
£5
§§ I can see nc geclogical evidence to see it would not be in communit
‘!’m
g !§ cation.
oy
. Q Is that evidence from your Exhibit No. 429
=
_ &Q A I would say sv, yes.
~
gg Q Do you have any further comments?
e A I think that's all at this time,
&
- Z MR. BURTON: That's all,
B~
= 4 MR. NUTTER: Are you going tc introduce the exhlbits?
i
é; MA. BURTON: Yes. de will olfer the fcur exhiibits into
~ the record.
X
= CROSS EXAMINATION i
=
= BY MR. NUTTER:
A~ .
<3 G Are you going to show & cross section con this fault
)
Eé line or 1s thig aervely ithe depictlion of the fauly live? You don't
;3 {é have & eross sectlon on L, 1 po2sune,
SIS
§g i Cur ¢crous gection covers the line AA Prime on the
§§ structurce mau and goes thvough and includes The slaclaipr Ho, 1,
Resa Shultz, in whilcn well thce fault was cut.
G Howr about HNHo., 3 HJold{ Camp up there? Did it encounter
1
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that high. S

Q Probably up as high as the Mississippian and that is as
far as it goes.

A I would think so.

Q What 18 the normal thickness in the wood forward shale?

A Probably 110 feet.

Q And how much wood forward shale did this well encounter?

A About 130 feet. The wood forward thickness is very
uniform with the exception of this well.

< This 18 a characteristic of this well?

A Yes.

Q It would appear the wocd forward well 13 the conly one
non-productive from the Devonian formaticn.

A That's correct.

i~ How far below the base of the wood forward shales is the

production in the Devonian encountered?

Withdn the flest 20 op 30 feet of the Devonian formation

‘ o ovher words, the Devonian 1o productive in the top

in the formatieon In this crea?

Yes,

MR, NULTER:  Are therec apy fvrther questicns of Mr,
Murphy ?

(Mo veaponsze. )

MR, NUTTER: You may be excused,

(#ivness excused, )
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MR. BURTON: I would like to offer the exhibits.
MR. NUTTER: Sinclair's Exhibitas 1 through 4 are
admitted.
(Whereupon, Sinclair 01l &
Gas Company's Exhibits 1
through 4 were admitted in
evidence.)
MR. NUTTER: Does anyone have anything further so offer
in this case numoer 25027

(No response.)

MR. NUTTER: I will take the case under advisement.

*® % % ® ®
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STATE OF NEW MEXICO )
) ss.

- COUNTY OF BERNALILLO )

I, ANITA OSWALD, COURT REPORTER in and for the County

of Bernalillo, State of New Mexico, do hereby certify that the

FARMINGTON, N. M
PHONE 325-1182

foregoing and attached transcript of hearing was reported by
me in stenotype and that the same was reduced to typewritten.
transcript under my persconal supervision and contains a true and
correct record of sald proceedings, to the best of my knowledge,

skill and ability.

CC el [ ncealfl
COURT REPORTER

2Ly -*»{\q‘t‘ ne Lnregon'g b+ 3
do hevedy CRYL anaAings in
T “as0z
67/

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUEROUE, N, M,

PHONE

243.663




” e _— M,
» ]
4 m |
2 i : T
-l ._ ,wrm..,wu
F 5 9
o
1 3
»
|
) <
S =4
m o ~ »}
)
] |
o] » @)
| B ”
F | - -
al m >4l o -
=Y .W
2
[<]
(4]
-
i
Q
= ]
- P °
” P 3
o § i 5 |
- . . e hl ,_
g = « m ¥ _”
ot . - - O :
= & nx W_
.Nm.._.m.wm INONHA Lem) vl MO
Uup UINAYAS INILHOdTT qATAW-AATIN TV (]
| m. Pr i i 1 4.\ !
.«.. ad




~h

Page 1

NEW MEXICO OIL CONSERVATION COMMISSION

EXAMINER HEARING - DANIEL S. NUTTER
REGISTER
HEARING DATE  MARCH 7, 1962 TIME: 9 A.M.
REPRESENTING: LOCATION:
/ R / e
. - ,/ b
A =
[T
. » .;. "Z’ o :.,‘Z’flj,’_v]
7t F ‘ 4 ¢
v v FSr LAY

C 1 s
). /f
sy Ll
P




