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ALBUQUERQUE, N, M.
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PHONE 243.6691

BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
Avgust 15, 1962

IN THE MATTER OF:

Application of El Paso Natural Gas:
Company for a revision-cf Rulce 314,
Applicant, in the above~-styled cause,
seeks the revision of Rule 314 pertain-
ing to the gathering, transporting and
sale of drip to provide for the re-
definition of drip also to inciude con-
densate; to further regulate the trans-
portation of drip, as redefined; and to
require the reporting of such transpor-
“tation on Forms €-110-& and C-110-B.
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Case 2618

! .
Nt Nt Bl Nttt NP Vvl Vsl Nl Vst Ve B V¥ Vel st

BEFORE: Honorable Edivin L. Mechem
~Mr. A. L. "Pete" Porter
Mr. B. S. “Johnny" Walker

TRANSCRIPT OF HEARING

MR. FORTER: The meeting will come to order. We'll take
up Case 2618,

MR. PAYNE: Application of El Paso Natural'Gas Company
for a revision of Rule 31k.

MR. WHITWORTH: Garrett Whitworth, Bén Howell and the .
Santa Fe law firm of Seth, Montgomery, Federici and Andrews,

representing El Paso Natural Gas Company.

MR. PORTER: Do we have any other appearances in this case
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MR. KELLY: Booker Kelly of Gilbert, White & Gilbert,
| ! represeniing Reagin Trucking CdmpanyVahd Phiilips Petroleum
Company.

MR. HENSLEY: Iir, Commissioner, Harold Hensley of

Hervey, Dow & Hinkle representing Humble 0il & Refining Company.

—

FARMINGYON - N, At
PHONE 328 .11R2

MR, PORTER: Anyone else desire to make an appearance?

We also broughtifhis case on in Hobbs last May. There was some

discussiop and some testimony put into the record. The Commis-
sion decided to designate El Paso Natural Gas Company as a
clearing house for ideas which anybody wanted to submit concerning
the revision of Rule 314, the haﬁdling'bf drip and condensate,
and I know that some suggestions were offered énd meetings held
in Albuquerque, I know. So, at this time we will recognigze

Mr. Garrett Whitworth of El Paso.

IEIER REPORTING SERVICE, Inc.

M

MR. PAYNE: Do you want to stand and be swofn, Mr.

Rainey?

MR. RAINEY: Yes, sir.

(Witness sworn.)

DEARNLEY-

ALBUQUEROUE, N, M,

FHONE

243.6691

MR, WHITWORTH: In conformance with thé suggesﬁion of
the Commission at the Hobﬁs hearing that a record of that hearing
- 4 | be incorporated and made a part of this hearing, at this time
El:Paso requésts that- the record of‘the previous hearing be

i - incorporated and made a part of this hearing today.
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MR. PORTER: Any objection to the motion? The record
of the previous hearing will be made a nart. of thig hearing,

DAVID RAINEY

called as a witness, having been first duly sworn, testified as

follownr:

DIRECT EXAMINATION

BY MR. WHITWORTH:

-

Q Will you state your full name and by whom and in what
capacity, you are employed?

A David Rainey, Chief Assistant in the Proration Dépért—
ment of the E1l Paso Natural Gas Company.

Q You have previously testified before thi; Commission

on a number of occasions and your qualifications have been made a

matter of record?

A Yes, sir,

Q Would you outline to the Commission what has bcén done
on this matter of revising Rule 314 since the Hobbs hearing?

A Yes, sir, in accordance with the Commission directive,
at the endjof that hearing, E)1 Paso had waited for approximately
three weeks for suggestio..s and notifications from operators who
were interested in the matter, and at that time we called a meet-
ing for June 273@h Albuquerque; éent out notice to some, oh,

twenty~Live operators, trucking companies and individuals, some
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of whom had specifically indicated an interest in the matter and
requested that they be permitted to make suggestions and attend
any meeting that we hadjothers we just added tokthe list because
of our knowledge of the drip and condensate that those operators
produdéd in the State of New Mexico. That June’27 meeting ih

Albuquerque we went over the original proposals and some suggested
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a nted to come up with
a workable solution to the difficulties that héd been raised by
various parties at the May hearing in Hobbs.

We theﬁ seﬁ a ten-day period for further writtsn suggestions,
and after that ten-~day period had elapsed, El Paso attempted to
rephrase the rules and the forms and redesign’the’formSNSO that
they would meet the suggestions of the operators that hod
attended the hearing.

We had another meeting on July 2/ in Albuquerque, at which
time additional suggestions and changes were suggested, and we
then from that cdame up with what we thought was the ;omposite
sﬁggestiéas and the meeting of the minds of the people that
attended those meetings:and had sent in written'suggestiqns’and
have presented at this hearing those suggestions, and they are
attached to the docket for today, both the proposed new rules
and the proposed forms.

Q Mr. Rainey, would you take the proposed new Rule 314
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that has been attached to the apnlication and exnlain it to the

Commission?
A Yes, sir. We first felt it was necessary to redefine
g : NP . C s .
- i drip from the old definition in existing Rule 314 to include
. i condenouate within the scope of that definition so that all of the
g " = fmed duet i :
s —~ products incidental to the production of gas in the State of
é ES New Mexico are included in the definition of drip.
y N
» :E Now, in other words, both condensate and the so-called drip
= . L o : , .
- 7)) vhich accumulates in the gathering lines of gathering systems.

A
r

So that is a change from the old definition of drip.

Paragraph (b) is exactly the same as paragraph (b) of the
existing rule. Paragrephs (c) and (d) are.reworded sections, but
which provide for the same things as are provided for in the
current paragraphs (c), (d) and (e).of the existing 314. As I
say, the wording has been changed, but ﬁhe meaning is the séme.

Now, paragraph (e)~is a'compietely new}paragraph to brovide<

for the filing of certain‘forms before drip can be transported.

DEARNLEY-MEIER REPORTINC

. i - I
¢ i I believe it might be well to read through those hurriedly and
54 l‘.,; P ,
1 §;_ comment somewhat about the purpose of it. "The owner during
i %’? )
» i transportation and all persons transvorting drip by truck or othen
-%“‘ vehicle shall make report of such transportation on Commission
¥ 1-‘,L§ .
§§£ Form C-110-A." That's a new Commission form which I'll discuss in
Eif a moment. "When the owner is also the transporter, the owrer
T bea
iy
'
e ?_,
]
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‘address of driver of vehicle, Quantity of drip transported, and

~and every operator of such truck or other vehicle shall have in

shall complete Sections I and II of the Form, furnish one copy

Lom o ddad el o W - -~ PP
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To itn
file one completed copy with the Commission. When the owner is
not the transvorter, the owner shall complete Section I of Form

£=110<A and deliver the Form %o the traiiscporter, who shall comi-
plete Section IT of Form C-110-A and furnish the driver of the
vehicle with one copy and, when the trip has been completed, file
one completed copy with the Commission. The driver of the ve- |

hicle shall complete Section III of Form C-110-A. The person

driving or operating a vehicle transporting drip shall have in

his possession a copy of Form C~110-A signed by the owner and trarns-

porter, or an authorized agent, in the appropriate Section there-
of, showing the name and address of the owner, the source and
destination of the drip, the namie and address of the owner of

the vehicle, type of vehicle, license number of vehicle, name and

date and time and places loaded.

If the owner of said drip is not the producer thereof, each

his possession, in addition to the above requirements, a com=-
pleted copy of Commission Form C-110~B, signed and certified by

the producer and the purchaser of said drip, or their agents,

in the appropriate Section thereof, showing the name and address

~ o~ vanan T A1
> Uil LVHIPLA G L CY »
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of the producer, the name and address of the purchaser, the source

of the drip and the expiration date of the authority of the pur-

chéser to transport drip from the producer's system or other
facility."

It has been suggested this morning that the wording of the\
remaihder of that paragraph be changed somewhat to clarify it
a little bit.> I will read the proposed wording, which I believe
does clarify it. "The producer and the purchaser, or purchasers,
shall each retain one completed copy of C-110-B, and the purchasen
oI purcnasers, shall file one compleled copy Litedeol Wilk Lhe
New Mexico Oil Consefvation Commiséion and make one completed
copy available to each vehicle driver having nced thercoef, and
such other copies as”the purchasef or‘produqer may find neces-
sary." 1In other wordé, that was to provide that there shall be
a certain number of specified copies that must be made of that,

amd if it's necessary for the producer or purchasers to have

additional cobies for some of their records, they can make any

~additional cbpies they may deem appropriate,

Now, paragraph (f) is actually the same as the old paragraph
(h) in the existing rule. We've CHanged no wofdihg"there.
Thatts the paragraph”that provides that each gas transporter’

shall file a map of their system showing the drips and gathering

-

points on that system once a year with the Commission.

)

¢
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“that if little "b" is checked, why you have to attach a copy of

that'ts attached to the copy for todayts hearing.

f£ill out and sign.‘?Now, the question has been raised that in

that purpose this producerts identification number is placed

When we turn to Form C-110-A, unless there are questiohs
in regérd to the rules, wefhaye oné or two typographical errors
at the outset on that. After No. 1 in Section I, we have got
a little "a","prOduced by owner? and then we have "purchased from
prdducef? ihefe should be a little "b" put in front of M"purchased

from producer', because we say in an explanation right before

C-110-R.

Q That is on the copy that was attached to the applica-
A That is correct. ZIt's not on the Commissionts copy

Q But it is on the copy attached to the application,

A Okay, fine,

Q Procéed.

A Section I, we propose that the owner of the drip shall

many instances the owner or the producer may desire to specifical-
ly identify and number the tickets so that he can keep track for

. d- V1o dan o

purposes of his records ol what load we are talKing aboui. TFor

at the top of this form in the upper left-hand corner, The

ticket number is a number which will be numbered in sequence

)
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‘at that time, and the owner and the trucker then would have a

it mas'"isnaliZ-d by the committee or tne group that met, so
that there can be a running sequential record kept of the tickets
tha“tv&‘r%used
Now. I might poin£ out at this time that there was consider-
able question raiSed as to the desirability of a specific trip
ticket which had to be signed by the owner, and the point was
brought out that many times it?'s virpually impossible for the
owner to present berscnally to a trucker each time each individual]
t.rvl‘p‘ié‘uédeﬂa trip ticet as we propose hers. It was our vi
and I think agreed upon by the operators that met together on
this, that where a producer or an owner of drip has a cbntfact
trucker that hauls his drip for him regularly, that it would
probablynbe feasible and desirable if he furnished that trucker
a stack §f these trip tickets, the owner would keep a record of
the numbers of the tickets that he had issued to a particular
trucker, and then at the time that he wanted a particular load
picked up from a series of tanks on a series of drips he would
phonerthe trucker and say "by my ticket nﬁmber so and S0, 80 out
and piék up the drip from a series of tanks in such apd such a
part. of the field." The trucker woﬁld then fill in Section, I

mean line 4 of Section II, "Name of owners agent ordering trip"

check on who had authorized the specific trip and the owner
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_partial load from another set of tanks and still another part of

at that time could furnish the trucker with any specific number,
identification number that he wanted to put on these tickets so
that he could keep a check in his records, and that any inspect-
ing officer, if he needed to check or suspected that the ticket
was not all proper, c¢ould then contact this owners agent and
determine whether or not this trucker was authorized by a certain
ticket number to.go pick up a certain load of drip.

Going then to the remainder of Section II, it would bve
filled out by the truck owner, the trucking company, and given
to the driver at the time that this driver is to make the pickup
as authorized by televhone call, or if\the owner specifically
wants to issue;an individual ticket for each load, why then it can
be filled out by the trucker after he gets a copy of the tiéket.

Section IIT will thenﬁbe filledAout by the driver., Hets the
only one who will know at that time how much'drip(ﬁe has picked
up from what sources, and he fills it out and any time a driver
has a loaded Lruék'he should have at least a portion of this
Section III filled out. |

ﬁow, he may be picking it up frbm several sets of tanks.

He may have a partial load from one tank and pick up another

the load from a third set of tanks. Any time he has any product

in his truck he shouid‘have at least a portion of Section III

4
.
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‘thougnt we had covered, and it

filled out, and at‘the time that he's hauling to some central
delivery point for thérownef és speéified inVSéction I, :he
should have the entire saction filled out and have it signed by
himself, in other words, the driver.

Q As contemplated by the rule, a completed Form C=l10-A
should be in the possession of the driver of every load of drip,
as defined?

A Yes, sir, that's true. As I say, it may not ve com-
pletéd_at a particular stage of his journey;if hets still in the
{field picking up drip he may have only a partial load and
may be going elsewhere to vick up more drip as authorized by the
owner thereof. But he will have at least some portion of
Section III filled out ahy time he's got drip on that truck, or
any product on that truck,

Q What is the purpose of prcposed Form C-110-B?

A | Form C-110-B, we wouid also iike to make a correction
on vefore we discuss it. We changed the naméfof producer and

address of vroducer to owner. That, again, is something we

en peinted out to me today

= P ) -~ 3 | e
T

that sometimes there are sacceeding transactions where the actual
vroducer of drip may make a contract with a particular trucking
company to pick uo the drip. That trucking company may in turn,

-~

on occasion before he ever picks it up, céntract to some further

*
7
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PAGE 19
trucker or some purchasing company to go directly to the field
and- pick up the drip. Consequently, there are times and occasions|
- when the producer would not necessarily be the owner at the time
. ;= | that the drip was being picked up in the field. So in that event
g s -
g u it would be necessary that two copies of this Form C-110-B
' — be on the vehicle,
E &i Now, C~110-B, I think, maybe I got partly into the explana-
ff? EE tion and explained why we changed {from producer to owner, If the
2 J o
Do 53 producer is not the owner at the time the drip is picked up,
:g ;i Q Ju LR B : - .
b E; frequently contracts are made, as I unaerstand it, to & trucking
SE company and the vroducer sells the drip in the field in his tanks
L - . A ,
. SS or in his drips so that when the drip is picked up the producer
B s thereof is not actually the owner of it. This form is merely
& ;
L Eﬂ intended to show the ‘transfer of ownership so that the authorigza-
e E{ s ‘ ’ ’ . . : . o
- é? tion can be on the truck when the drip is being picked up.
'i”‘ 53 In othér”words, why is this truck on the XYZ 0il Company lease
Ea o when this truck has no relationship to XYZ -0il Company? Itfs
PN o ~
:ﬂﬁ ég 70 a contract trucker completely separate and apart from the XYZ
P e »
- e £ 0il Company, and I believe that is the most explanation we can
= B A z '
S ) g i ) b
‘;._,‘~ 4 '- <t ma.ken
o « ke : - We have had several suggested changes, as I say, this mornind.
i Sy ~
o ™ El Paso is not specifically wedded to thc wording or the form
f. }g on this. At the time of our last meeting in Albuquerque we thought
: p L. , -
LL &M
15
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we had answered most of the questions that neceded to be answered,
but I find there are other questiohs this morning already. I
might point out that basically the reason for the need of this
was pointed out at the May hearing in Hobbs, and at that time I
dontt recall whether or not the peﬁalty provision of the existing
statutes were gbne into, but the only penalties at the present
time are relailively mincr penalties and there's no provision, as
I understand it, in the statutes for any inspecting officer to

stop Vvehicles on the highway and check them to siée whether they

are hauling authorized products. They have to catch them in the

. act of stealing drio out of somébbdy's tank before they can

prosecute,

'EVen4in that éase itts a relatively minor fines Under the
provisidh of the rules and the forms as we propose them here,
there would be the statutory penaity of faillire tc comply with
Commission rules and regulations and falsifyihg forms,whicﬁ‘dq
provide as a ‘maximum up to three years in the penitentiary and
$5,000 fine, which we feel puts a étiff penalty on the thing, and
one or two violations whicﬁrcan be pfosecdted will probably be a
large deterréﬁt to varticularly the smail thief that's just -
piéking up a barreél or two at a time., If they can catch a few
of those and prosecute one or two of them, it seems to us it

would be a considerable deterrent to those people to stealing the
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drip. I think it's probably recognized that a large portion of
the theft is from small volume thefts rather than big tank truck
lots of it.

Q We are asking only that the Commission prescribe the
fbfms‘to be vsed and not furnish the férm,~is ghat true? .

A Thatts correct. It would be our intention and the
intention 6f the operators that met and discussed this thati the
Cqmmissibn will prescribe a particular form somewhat similar to
the 110-A, or exactly like the 110-A as proposed here, and then
the operators would have made up their own copies of that form
so they can imprint their own numbers, their ovn numeral series
or saquence on thosg forms.

Q  Mr. Rainey, are you familiar with trip tickets that are
now being used by vroducers?

A Yes, sir. Specifically E1 Paso andeouthern Union in
thé San Juan Basin use their own form of trip ticket or manifest
of'purchase’order; or wha;éver'you might want to call it. It has
worked very well as faf~as keeping track of the drip from our
contract truckers, knowing where itts going and when it's being
picked up, and things of that kind,

Th¢ intehtion of asking that the Commission authorize a form
and provide a form for this is’merely for purposes of the penalty

which may be attached if the form is falsified or not used.
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Itts my understanding that virtually all trucking concerns have
some form of manifest or trip ticket that is used on their trucks
C at the time they are hauling drip, or any other product for that
- £ matter, and this form could very readily be substituted for any
£ 5 | | :
2y other form that comvanies may be usingz at the present time,
- . 30
' Q <
, ds - Q The formsthat we propose, are they similar to the forms
Eg that are now being used?
o EE A In general they provide for essentially the same type
5% of information. The format is somewhat different in some cori-
; é? panies. I think each company has pretty well their own ideas
P E:‘
L ; . : . e .
o & as to what they need on the form, but it's our understanding, in
- Q . .
o E3 discussing this with other companies and with trucking concerns,
v o that“this form, as proposed here, this C-110-A would fulfill
: o
L Eﬂ the needs ¢f all the comvanies involved in regard to a manifest or
; - trip ticket or what have you.
| Eg MR. WHITWORTH: “‘hat completes the testimony of this
; l.ﬂg *?, g ‘
v 53 witness., -
b = i . _ :
$ CAI MR. PORTER: Does anyone have any questions of IMr,
j" Q u':
oy ¢% | Rainey? Mr. Nutter.
£ 2z
o 29 ;
id CROSS EXAMINATION
K :
sl BY IR, NUTTER:
g;‘ Q Mr. Rainey, at the meeting of the group which consider-
; ed the adoption of a proposed rule and these [ornis which was held
f L ' |
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at the Western Skies Motel in Albuquerque on July the 24th, con-
sideration was given to the requirement in ‘the rule that trucks
be labeled or identified?

A Yes, sir.

G What is the status of that insofar as Bl Paso's thinke-
ing is concerned?

A El Paso has no objection whatscover to a Commission rulg
requiring that the truck be labeled. It was our understanding,
and I have not personally checked it out, it was our understand-
ihg that’the Commission attorney had some misgiving as to the
authority of the Commission ordering such a thing being done,
becéuse of the ramifications with the Corporation Commission and
their certification of certain trucking firms, and so forth.

Q El Paso, however, would not be adverse to the Commis-
sion giving consideration to the labelysystem as long as it is
not in conflict with the State Corporatign’Commission or the
Gasoline Tax Division of the Bureau of Revenué?

G'A No, sir, we'd not only not object, but I think we'd
think it would be a good thing to do if the Commission feels theix
authority extends that far.

Q If it could be worked out?

A Yes, sir,

Now, Mr. Rainey, T have here a copy of a Form C-11

O
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" could be directed to be delivered to a specific destination

'jéction“to it, as I recall, on the grounds that many times these

which has been proposed by one member of the staff of the Com=-
mission and includes a couple of minor changes. Ycu'll note that
in Section III, the portion which is to be filled out. by the
driver, that there is an item 2, "Load to be delivered to -~"?
A Yes, éir. ” | -
Q And a specific'destination and point of delivery
would Ue indicaied. Wbﬁld;bl‘PaSO”bé'adverse to the inclusion
of that line in that form?

A No, sir, I see no objection to that. A specific load

other than maybe the general destination which is set out in
Section I or line 4 of Section I,

Q Then, in Section IV, this staff member has also included
a Section IV in which the agent at the voint of delivery would
certify that the delivery had been"made. In your opinion, is
theré-anything seriously wroné with ﬁhe inclusion of something

along those lines?
A I personally have no objection to that, but itts my
recoklection that that matter was discussed at some length

one or another of the meetings that we had, and there was ob-

deliveries are made to central tank batteries or central storage

points of some kind and that the contraci trucker, if such be
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r the case, frequently will just go ahead and pump the stuff out

of ‘the truck into the receiving tanks and there may not cven be
»f“ anybody there at the receiving point to certify the thing, and
that it would require sort of a liaison to be sure there was a

man there, which some of the operators or some of the trucking

r~
e

FARMINGYON, N, M
PHONE 32%.11R2

concerns felt was unduly burdensome., As a result, it was not put

!
!
'3, Ine

on our original Torie A5 I soy, it was discnssed and that point
was raised. I personally have no objection to it, but itfs my
understanding that many of the trucking companies did not like it.
Q But in some instances Section IV can not be éomplete
when it's a driver *o a centralized battery out .in the field?
A That's my understanding;xyes, sir.
MR, NUTTER: Thatts all. Thank you.
MR. PORTER: Anyone eise have a question of Mr. Réihey?
MR. PA&NE: Yes, sir.

MR. PORTER: Mr. Payne.

BY MR. PAYNE:

Q Even if you adopt these two forms, you are still going

DEARNLEY-MEIER REPORTING SER VIClﬁ

ALBUOQUERQUE. N. M
PHONE 243.66%1

to have considerable volicing problems in the field, are you not?
A That's true, therets no question about it, This will
just put some teeth in the present problem of policing it. Right

now they have to catch them in the act of stealing it before

foml thorcte anvthing they can do abont it. This way they can at least
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check them on the highway and see if they have a legal load.
A Did the study commitiee, Que Lo ihis facl, coanslider the
. possibility of making the drip unusable for motor vehicle fuel

by the addition of an additive of some sort?

A Yes, sir, that suggestion was made, and as I recall,

FARMINGTON, N, ™
PHONE 232%.13142

thére wac some testimony in May and some discussion in the meet-
hat that has been tricd from time to
ticular instance that I recall, and I don't know any of the par-
ticulars other than a general story, I don't know the operators
or the farmer or who it was, but.as I understand it, a farmer in
the San Juan Basin area felt’that one of the prerogatives that he

had after leasing the-land was to use whatever drip he might need

in his fdrm machinery, and things like that, and the operator of

;
JER REPORTING SERVICE, Inc.

the well finally got sick of it and put an additive in there and

Ed ro~ '
bog. S !
s o i “that ruined the machinery, and in retribution the farmer went
b E§ out on the ground and flipped a match into it and burned up the
2z |
3 L; a' whole installation,
‘ 8 ‘q i : :
i{f ég 72 There has been some question as to the additives difficulties
¥ 8w -the small thief feels it!s his prerogative to steal as much-as
B $6
B4 h’ 3 X . ix
}!, <¢ he can get away and he tends to destroy equipment. It was
LI | :
: ii“ } felt from our companyts standpoint that we would rather not do
_iL, that. We have had some experience ourselves.

MR. PORTER: You would like to catch these people, but




e,
[ N | o o B
you 'don't want to antagonize them?
A You could put it that way, ves.
. Q Did El1 Paso have any additional recommendations to make
- o concerning policing?
Qg A No, sir. It's my undersctanding, in discussion wiih ine
« 20O
SIS S V
) ﬁs , policing agencies that we have in the San Juan Basin area at the
gg present time, that they felt this would go a long way toward
—
f g; helping them to police the problem. Mr. Ramsey, with the Bureau
i W ‘of Revenue, is here today and testified at the previous hearing
O - s co ; , o
., and told us of some experience he had to go through spending all
—
&~ .
X night wandering around the field and using night glasses and things
v | |
ol EE of that kind. I think he felt that he would get a little more
P .
. R sleep if he could catch them on the highway rather than chase
‘ 1 '
- & them around the field all night. It was my understanding that
~ ‘
C =
= this would help them-considerably.
P S
;”' 53 MR. PORTER: Mr. Kelly, I believe you have a question,
g e BY MR, KELLY:
g < g
£ P by . P . . o vivse
Sii Eg 78 Q I believe you testified on direct that in ycur opinion
P 5; the majority of the thefts of this nature are by people just
- < taking several gallons or a small quantity?
- , © ‘
: 8 A That's my understanding. Now, as to the volume, I mean
2 1
%?Q the quartity of the product thai is stolen, of course, one or two
é%ﬁ big trucks sneaking in and getting off with a big truck load can

B
oy
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steal a whole lot more quantity than these people that go out
with a barrel in the back end of a pickup. The number cf peonle
stealing is much greater in this barrel or two-barrel theft range.

Q - This proposed new rule would have no change on the

small theft, though, isn't that right?

FARMINGYON, N, ™
PHONE 325.11R2

A If the policing officer catches a man with a barrel of

drip in the back of ihe pickup and docsntt have a C.110-A,

he can prosecute him Because he doesn't have a (-110-A just like
a big truck.

Q Isntt it possible to work out a system where the
supervising officer would have authority tq stop aUtomobilgs
without going through this complicated bookkeeping system?

‘A Mr. Kelly, I doubt it. Théy haven't been able to,

They dontt have the authority, as I understand it, under the

present statutes or under any other rules or regulations of the

Commission to stop anybody on the highway. The statutory changes
“would have to Le made so that the pelicing éfficers could stop

somebody on the highway and check them. This would be cne

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUIROUE, N. M,
PHONE 243°6691

methdd of doing it.
Q Going on to Form C-11(G-B -~
A Yes,
Q ~-- we discussed this with ydﬁ this morning. As I

iderstand the rule, when you have a purchaser who is not the
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[ producer he is required to have a C-110-B from the producer?

A Thatts carrect.
Q Or the owner, as we've changed it this morning?
A Yes.

Q And if he, as you described in your direct testimony,

FARMINGTON, N, ™
PHONE 328.t142

immediately sells that drip without trucking it in himself, he
has tO;furniéh a C-110-B to whatever trucking company or pur-
chaser purchased it fromﬁhim? |

A Yes, sir, that would be ﬁhe intent of the present rule,

Q That wouidrréquiké thaﬁ‘éhé tfucker‘have twio Copies of
the 110-B in his possession?

A Yes, sir.

Q If you had a case where a trucking company had a fleet
of a hundred tricks and rurchased from say four or five different

producers or owners, that would mean that e¢ach truck would have

to have the two copies in their possession from each of the

DEAI?NLEYfMEIER REPORTING SERVICE, Inc.

bookkeeping system could be improved upon as far as that situation]?

producers?
Zg A Yes, under the present rule, thatt!s correct.,
& Q Do you feel that therets any way that this particularn
Sz | |
i

A Yés, sir. I think so, as you mentioned, we've discussed
it already some this morning and the idea that occurs to me off-

hand of a means of alleviating this situation where a trucking

."’\
) .{"-’;..,
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concern may have a great number of trucks and a great number of

4 e - - IS FRSR NI AR ity IR s Lis -
zinal purchascers o subsequenlily pLck up Uhe

§ oo
!

cohtracts-with or
drip, the rules provide that a copy of this C-110-B must be

filed with the Commission.

1,4
from Lhis

"
e
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Upon merely a lette

. .
an Acatio
pon applicatio n

trucking concern, it has a great number»of companies it's buying
from on a great number of secondary purchases it's making, the
Commission, it would seem to me, could write a letter back to
that trucking concern which would outline, it could be a form
lire with blénks in to just be filled in, subsequeﬂtly outline

the authorizations for which the Commission has copies of

-C=110-B in their files for that trucking concern in a particular

area.

In other words, if trucking concern B is purchasing from

W, X, Y, Z trucking firms or purchasers or original purchasers,

Ty tng

atid they're from twenty-five or thirty operators or owners,

originai owners,'Why the Commiséion could merely outline that the

trucking concern is authorized to pick up for the first trucking
concern, or, in other words, the original purchaser who is

authorized by C-110-B to pick up from twenty-five different pro-

-~

ducers and name those producers. Then this secondary purchaser

would only have to have one document, one instrument in addition

to his individual trip ticket on his truck at any one time.
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Q An additional question has been raised as to the defini-

tion of drip.

A Yes, sir.

Q Assuming the situation which you have described where
an ouifit purchasés this drin gas, and without trucking it, treats

it as reclaimed crude and then passes it on to a trucker-é

A Yes.

kQ -~ in your opinion, is the definition of the rule,
wonld that exclude thiis type of transportation. |

A My initial impression is, Mr. Kelly, that it probably

would. This would not be, I mean_the situation you described
would not, the product would not at that time be condensate or
drip as it's defined here. As we fouad in our meeting, our
meetings, we can cénceive of a great number of situations that
maybe the rule doesn't ébyer specifically.k Most of ‘the reputable-

trucking concerns and firms and most of the producers are going

. to have contracts with concerns that they feel they can trust

are going to abide by the rule. They, at the present time, have
some sort of a manifest or something that they could substitute
the papers for. The burden of the paper work would not be any

greater than they now have.

The mar that we are trying to catch is the one that!s not

complying with any rules or regulations. He's just out there
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stealing it. I think this rule would be a long step in attempt-

»
-
L3

-

ien, As I say, we' can think
of many situations that the rule doesnftt specifically<cover, and
maybe after some exverience operating under the rule it may need
tc ktime the companies that met relt'
this'covérgd most of the situations that we could think of.
Q Is it El Paso's recommendation that reclaimed crude
weuld not be under the rule?
A I would think so, yes, sir.
MR. KELLY: ‘Thatts all,
MR. PORTER: Does anyone else have a question of Mr.
Rainey? Mr. Nutter.

BY MR, NUTTER:

Q@ - You mentioned on your dire¢t testimony that this is

merely a prébosed form for the rule, but that the companies would
;Be able to produce the fgrm thémselves.

A The company should reproduce a Commission-designed or
‘Commission-authenticated form. It was not our intention or the
ingention of the people that worked on this that the Commission
would have to put serial numbers on a’whole stack of forms and
issue them to edch individual trucking cbmpany or each individual
producer, but that each producer or company would print théir ovmn

forms with their own numericcl sequence on it in compliance with
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the form aut;éfgé;&»gyvtﬁé Céé;ission.

Q Was it also your thought, then, Mr. Rainey, that in the
event that a company had other information that it needed for
its manifest or for its trip ticket, that it could also include
that on the form that it itself used?

A I see no objection to that as long as there is no =~

Q The information would be on the form and such addition-
al information that the company would want could be included?

A Right. I think that it would be advisable that the
basic tormat of the form should be as c¢iose to i;‘né Comnissivh for
as possible 'so that the arresting officer, or investigating
officer, would not have to beccme familiar with a dozen different
types of forms, but any other information could readily be put
on there, and I see no objection to it.

Mé. PORTER: Does anyone else have a question?
‘MR, WHITWORTH: I have one more,

REDIRECT EXAMINATION

BY MR. WHITWORTH:

Q Mr. Rainey, was proposed{éule 314 anc pfoposed Form
C-llb—A and C-ilOLBTprepared by you or under your sﬂpervisibn?

A I think it was typed by my secretary. It's the com-
posite work of a great number of people.

MR. WHITWORTH: El Paso would label the rule and the two forms,

&)

the
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rule, as K1 Pasots Exhibit A, and C-110-A as El Paso's Exhibit B

and C-110-B as El Pasot's Sxhibit C, ‘e ask that these exhibits

be accepted into evidence,

(Whereupon, E1 Paso's Exhlblts A,

flcaclon and offered 1nto
evidence.)

Mic. PORTER: Without objection, the exhibits will be

made a part of the record,

(Whereupon, E1l

R and C were 2
c 2

evidence.)

Paso s nxhlblts A,
dmitte

A Antn

LSS S Y

t
£

MR. PORTER: Does anyone else have a question of Mr.
Rainey? Mr, Nutter,
MR. NUTTER: For the record,‘l would like to offer the

form that I presented as Staff Exhibit A in this case.

MR.

be admitted.

MR.

excused,

MR.

PORTER:

PORTER:

PORTER:

mony in the case?

Without objection, the.Staff Exhibit will

(Whereupon, Staff Exhibit A was
offered and admitted into
evidence,)

No further questions, the witness may be

(Witness excused.)

Does anyone else desire to present testi-
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MR. KSLLY: I have onc witness,
MR, PORTER: Will you call your witness, please?
| ‘ (Witness sworn.)
¥ .
"'"x i:j- :l'l. Ao REAGIN
B 2w called as a witness, having been first duly sworn, testified as I
3 o d é :73 |
= follows: l
- e i
: S DIREGY BXAMINATION
B R N )
T BY_MR. KELLY:
-
L o) Q Would you state your name, please? ; ) -
% A W. A. Reagin, General Superintendent of Reagin Trucking
T e ‘ :
‘i; | E Comp&ny. |
. 55 Q Will you explain to the Commission what business the
! Reagin Trucking Company is in?
o Eﬂ_‘ A Wetre in New Mexico buyving and selling reclaimed
: " S. drip, scrubber oil, tank bottom oil, from salt water disposal
A - ”
SR < & units and other waste petroleum products.
G & Q Mr. Reagin, have you been present at the various meet-
; Eﬂ: g :% ings held by El Paso concerning the adoption of proposed Rule 3147
;o W om . : "
l ey Ei A I have. ‘
o
: 1% - Q Are you in general agreement on the rule?
A I am. .
i Q  Could you tell the Commission if there_.is any objection
that you have to the rule and what it is?
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‘the same business that I*m in. Therefore, the pile of C-110-Bls

' panies I'™m selling to to be interested from me, and if they dontt

A Yes. I have one objection, It's to the €-110-B.

I¢'s not an"ovjection to 1t in 1ts purpose, bul in our business

we are selling to these trucﬁing companies that are crude oil
purchasers, and in talking with them they tell me according to the
way the rule is at the present, I would have tohawe a C-110-B from the
people I guy it from. In turn; I would make a C-110-B to the
?ompany I'm going to sell it to, and they would have to have a

copy of this C-110-B on each truck. They have better than 200

trucks. Theéy are also purchasing from several other companies in

on their trucks is going to get out of hand in their opinion.

Theytre hauling over two million barrels of oil a month in
the New Mexico-Texas area, of which therets less than l0,000
barrels of dfip and scrubber 0il. They tell me if they have to
haul all that paper around they'd just as soon forget about buy-
ing it. It kind of leaves me on a 1imb.

What I would like to propose, and I can't say that they're
going to accept it, is that the €-110-B would either have a
number, or as El Paso suggested, a form letter from the Cormis=-
sion where one piece of paper,’the companies might éécépt that.

My ijeétion is there's too much bookkeepning for the com~

buy I am out of a market.
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- o
Q NOQ, by the use of a number, you mean a aumber that
would be issued to the various producers that would be a sub-
stitute for the C-110-BR with ‘the individual trucker that would be
E ‘
- £ 5 on -the C~110-A form?
5a : |
: F A The way I understand it, when we get a C-110-B it will
: « 20
) : Q ¢ ,
: WS be issued the same as the €-110 is by the Commission,
o % and when it is issued they would give it a number and the

! b— ‘

: SZ number could be used in substitution of a copy.

R L o |

AR N Q 30, anyone who is examining the C-110-A form that was

O | | | s

P Z in possession of a trucker could look at the top and see the

P Py

| &~ ,

g e number and then from that rumber just figure out who the original

e = o

; 53 ovmer or producer of the oil was, is that correct?

— A . ' O |
A That is my intention, yes.
o
ES Q You've testified that you have reason to:belisve that
Eﬂ o

P = you will lose markets as the result of the use of the €-110-B

(I N

. P : : ,

;o E§ form in 'it$§ proposed use. Do you fecl that this could result in
_— Z - . - ’
L & the waste of this drip gas, possibly not be sold, actually be

A |
Eg £% wasted?
- S: A Certain areas of ocur gathering system we have pipeline

) 02

£ >0

4 iz o _ ) :

<8 connections. That oil that we gather there we can sell to the
% pipeline. But there's areas specifically around the town of
§ . Artesia where we have no pipeline connection and the hauling
o distance to our nearest vipeline connection would be prohibitive

a5 &>
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to us trying to gather this oil at its present price and con-
tracting conditions. ‘Therefore, therefs a chaﬁée that we woﬁld
have to turn it dowvn. I understand the othér people in that area
that's gathering éfé selling to the same people we are, Ve lose
our markets, they lose theirs.,

Q@ Does youf compény, for the majority of the drip it
purchases, does it treat it at the purchase site?

A Yes. Yes, most of the drip, when the drio comes out
of the line it's, as all of us know, it's cut crude or gasolinev
with a certain amount of waﬁef condensate in therline. ‘We ap-
parently have the unusual situation of having our own taﬁks
set oh a company's drips, when the 01l comes out of the drips into
the tanks it ig contaminated, we add chemical there and it takes’
a certain amount of settling time un;il;it‘béeomes good oilj At
that time we sell it to our market.

Q So, actually, you are not selling drip, the majority of
your sales are not selling drip as defined under file proposed
rule?

A " That's a q&estidn I am not smart enough to answer. I've
asked ‘everybody Itve come accross.

Q Would you join in El Péso's recommendation £hat that
not be included in the rule?

A I would hove to, because I think it would save my
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markets, yes.

‘Humble 0il“& Refining Company recommends and supports the pro-

MR. KELLY: That's all.
MR. PORTER: Does anyone have any question of Mr.
Reagin? If no questions of the witness, he may be excused.
{Witness
MR. PORTER: Does anyone else desire to oresent testi-.

mony? Anyone like to make a statement? Mr. Hensley.

MR. HENSLEY: Please let the record reflect that the

péséd revision bf Rule 314, Gathering,'Transportiﬁg and Sale of
Drip Condensate as written in the proposal of El Paso Natural
Gas Company.

MR. PORTER: Mr. Eaton.

MR. EATON: For Pén'American Petroleunm Corporation, .
George W. Eaton, Jr. Pan American recommends the adoption of
thewpropapaalrnvised Rule 314 and the new Form C~110-A and
C-110-B. Wewao so because we are of the épinion that this is a
step in the right direction towards the solution of a problem
that's a common one to us all. We also recognize, however, that
subsequent events‘may show us that anéther change in ﬁhis‘rule is

necessary to completely solve this problem, In other words, while

Pan American supports the proposed revision, we are completely

flexible with regard to any further revision that may be warranted.
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iy

[ ‘ MR, PORTER: Anyone else like to make a statement?

Mr. Payne.
MR. PAYNE: We have received two communications, one

from Texaco, Inc., which says that Texaco would like to go on

record as concurring with the proposed revision and urges the

FARMINGTON, N, M,
PHONE - 325.11K2

Commission to adobt the rule as submitted.

The serand one is from the Famariss 0il & Refining Company

and reads as follows: M"Re Cése 2618 for inclusion in testimony
of hearing our company opposes the adoption of the proposed change
to Rule 314 as we feel»it is imposiﬁg unjustified expense ahd
hardship by unnecessary recérd keeping by varties who are dis-
intéreSted in the production of cond;nsate and are pafties after

Pava

_the fact. True remedy should be found in the addition of addi-
tives of heavy hydro carbon fraction making such condensate unfit
for motor fuel use. There are substantial funds granted the

Gasoline Tax Division of the Bureau of Revenue for administration’

and collection of taxes and the greater portion of such appropria-

e

tion is being returned to the general fund as excess above ad-

DEARNLEY-MEIER REPORTING SERVICE, Inc.

{1
ALBUQUEROUE, N, M,
243.6671

.ministrative needs. We suggest that these sums which I am

LRSI SR TN e

PHON

informed exceed $700,000 be retained in ‘that portion necessary fon
additional personﬁel who can properly police the producing leases
and prevent theft, Parties policing should have the fortitude to

%:f vigorously pursue prosecution of guilty parties and every effort
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should bve madé to involk more severe penalties and fines for
violators.'" Signed "Walter Famariss, Jr., President."

MR. PORTER: Mr. Whitwortn.

MR. WHITWORTH: 1If it please the Commission, El Paso
would like to recall Mr. Rainey to clarify a poééiﬁie misunder-
standing. |

MR. PORTER: You may do so. Mr. Rainey.

DAVID RAINEY

recalled as a witness, having been previously duly sworn, testi-
fied further as follows:

REDIRECT EXAMINATION

BY MR, WHITWORTH:

Q You have heard the testimony, Mr. Rainey, of the

previous witness---

A Yes, sir.

Q - concérhing recommendations by El Paso that some
provision be made in the rule to excldde‘drip gasoline that’has
been treated in a certain manner? wddld;you care to comment on

”

that?

A 'Yes, sir., I misunderstood Mr. Kelly!s question, but I
hesitate to argue with Mr. Reagin about the’treating>business.
What 1 thoﬁght he meant about the oil that has been treated not

being included under the rule, T had in mind a rcfining proccss
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or actual treating plaht ﬁrécesses; Itts my understanaing, or has
always been my understanding, that the drip and the crude oil, if
it is sometimes in the lines that way that Mr. Reagin is talking
about where he merely settles it out and by scme chemical addi-b
tive makee thc water separate from the condensate and“crude,”is
the very stuff welre trying to catch by this rule. It was not my
intention to indicate that that type. of treating would be an
exception, because to my way of thinking, what I meant by the
treating was something that actually changes the physical or
chemical composition of the brbdﬁct. |

If I understand Mr. Reagin's testimony, all he's doiﬁg is
settling the o0il and BS&W out of the bottom of the tanks. This
drip that he picks up from these tanks attached to gathering
system lin;s is the very stuff wetre trying to keep‘control over,

Q Drip as defined in paragréph'(é)‘Of'prbposéé»Rule 314 1is
the recommendation of El Paso, is that true?

A Yes, sir, That's correct.

’Q And we stand by that definition?

A ¥es, sir., My understanding of what Mr. Kelly was talk-
ing about a moment ago was waste, sediment oil, tank bottoms and

things of that kind that you would actually physically treat in

special treating oplant facilities.

Q@ Do you have anything else you would like to add’ffgybur
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! testimony?
; A No. I Jusi didnt®i wanl o leave ihat misunderstanding,.
i because I didn't understand your question properly.
- MR. WHITWORTH: That's all we have.
8o
S MR. PORTER: Excuse us just a moment, Mr. Whitworth.
= : Mr. Rainey, will you remain on the stand?
Eg Does anyone have a question of Mr. Rainey!
22 A If I might add one thing, Mr. Porter,
k\ .
- w MR. PORTER: Surely.
»ég ' A I would recall te the Commisccicntc attentison that Ruls
- F - |
‘ Q: 311 provides for disposal and use and transportation, and so
et Q ’
. E: forth, of the tank bottoms and sediment oil and waste oil. It's
- A already taken care of.
§ z ’
3 ES MR. PORTER: If thére are no questions, the witness
=]
. :$ may be excused,
2 & (Witness excused.)
= |
5 e > MR. PORTER: At this time the Commission would be in-~
. N ,
g{g Egrig terested in hearing the opinion of any attorney or any number of
g g2 :
i s §: attorneys present as to whether or not it is felt that the Commis-]
:; iﬁ §§ . . i’ . . Lo . Do, §
';14 <6 sion has the jurisdiction to go as far as has been recommended
g & in the enforcement of this rule, Anyone care to state an opinion?
Ty , '
Y b Maybe I should have asked the engineers. Mr. Whitworth.
1 .~ MR. WHITWORTH: I think the Commission certainly has
PE
L ®
< b -
S -
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for truckers that are in this business, and it is not where the

crimes are being committed, you are not going after the real in-

PHONE 243.6691

or certificiaies of cledrance and tenders

3
]
]

L% |
uther rovide

R ST R PN
Ukt 4 v vV

>

e

as,proVided in {he New Mexico statutes, This is in the nature cof
a certificate of clearance, or trip ticket, and I think the
statute authorizing those things encompasses what wG have tried
to do here., I don't think there's any question about the Com~
mission authority.

MR, PORTER: Mr. Kelly.

MR. KELLY: I might say that I don't feel that merely
by some forms that I feel that are to be filled out by t¢§ mény
individuals and too great a bookkeeping vproblem, that the Commis-
sion then has authority where it didn't have before tc stop trucks
oﬁ the highway. I think what needs to be done is to go back and
éctually changé the law, the authority of the supervisihg officers
of %he Commission., I dén't think by creating a férm you there-

fore can stop trucks. I do think that by creating all these forms

diVidﬁals who are responsible for this.

I think the question is to get the Commission authority to
stop’any susvect and not to requiré a bunch of truckers to have
forty forms in theif vossession and a trucking company to have
about five hundred copies of one individual form.

MR. PORTER: Mr. Whitworth,

®
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~very-¢lear and that the Conmmission does have the authority to stop

MR. WHITWORTH: Specifically,”I was talkine akout
Section 65-3-11 of New Mexico Statutes. It reads thusly:
"Included in the power given to the Commission is the authofity
to collect dataj to make investigations and inspectionsj to ex-
aminevpropérties, leases, papers, books and recdrds; to examine,
check, test and gauge oil and gas wells, and tanks, plants,
refineries, and all means and modes of transrortation and equip-
ment; to hold hearings; to provide for the keeping of records
and the making of reports and for the checking”of the accuracy. .
thereof; to limit and prorate production of é;ude petroleunm oil
or natural gas, or both, as in this act provided; to require
either generally or in particular areas certificates of clearance
or tenders iﬁ connection witb the transportaticn oi’ crude
petroleum oil or natural gas or any products thereof, or both such
0il and products, or both such natural gas and products."

I think the language of that portion of the statute is

trucks and make insvections and enforcerit's rule.

MR- PCRTER: Mr, Kelly.

MR. KELLY: If that's the question, then I feel that
prObably all of this is unnecessary if they have the authority to

stop it now. If these forms are going to be printed up by the

triuckers even theough it's a form préescribed by the Conmission,
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‘don

anyone can read the statute and find out how to forge it. I

. . . . .
: mecne is going t¢ be in the business of

ctr
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stealing this drip, he's going to go to the problem of forging a
couvle of forms and carrying them with him at all times, It's
going to require the investigating off;cer to do some checking
around, at any rate, even if the forms are there. Without the
forms he can still get all the necessary information right from
the trucker and then check back to whatever authority or the
person who he claims sold it to him or to the Commission,.br
whatever system the Commission works oiit, to find oot if this
man is actually authorized because I think it's clear that if
you can read the statute and find out how to'fofge a form,that
anyone who is goiﬁé to be in the business is going to be forging
the forms,

MR. PORTER: Anyone else care to state an ovpinion?

Mr. Payne.

MR, PAYNE: There is some doubt in my mind whether the
Commission has this authority, because I believe that particular

portion of 65-3-11 that Mr. Whitworth refers to is actually de-

"signed to prevent production in excess of the allowable, and the

transportation of the production in excess of the allowable,
As I understand it,' this coﬁdensate is not, it's not production

in excess of the allowable, I dont't believe it comes under the

CRegrg kLU
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definition of surplus waste in 65-3-3, Dbecause beneficial use is
probably made of it even though it is stolen. So while I
wouldn 't state any firm opinion one way or another, there is some

doubt in my mind.

MR. PORTER: Are you making this statement as a

[y

representative of the Attor
MR, PAYNE: As attorney for the Commission and not

as Assistant Attorney General.

MR. PORTER: That'!s what I wanted to clear up. Does
ahyone’care to state an opinion? The Commission will take the

case under advisement.
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STAT )
: ; ) ss
COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attachéd transcript of proceedings before the New
Mexico 0il Conservation Commission at Santa Fe, Newaexico; is a
frue and correct record tc the best of my knowledge, skill and
ability. |

IN WITNESS WHEREOF I have affixed my hand and notarial seal
this 31st day of Angust,K 1962,

T
f/éL%jr%CpLd%ﬁV%Uf

Notary Public~Court Repgéger

My commission expires:

June 19, 1963,
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BEFORE THE OIL CONSERVATION COMMISSION
OF NEW MEXICO

APPLICATION EL PASO NATURAL GAS COMPANY FOR
AN ORDER OF THE OIL CONSERVATION COMMISSICN

REVISING RULE 314 OF THE COMMTSSION RULES (//44}_
AND REGULATIONS TO PROVIDE FOR THE P 57/
REGULATION OF GATHERING, TRANSPORTING AND iLé(z/

SALE OF DRIF AS REDEPINED IN SAID PROPOSED
REVISED RULE, AND TO REQUIRE EVERY VEHICLE
TRANSPORTING DRIP TO HAVE IN ITS POSSE§SION
FORMS EVIDENCING AUTHORITY.

‘APPLICATION

Comes now EL PASO NATURAL GAS COMPANY, a Delaware corporation|:
authorized ﬁo do businesg in New Mexico, and applies to the»OiL’
CONSERVATION COMMISSION OF NEW MEXICO for an order fevising Rule
314 of the Commission rules and regulations pertaining to the
gathering, transporting and sale of drip. In support of this
appllcation, applicant states:

1. That by Section 65-3-11, New Mexico Statutes, Annotated,
1953 Compilation, the Commission is authorized "to require either
generally or in particular areas certifﬁcates of c¢learance or
tenders in connection with the transportation of crude petroleum
o1l or natural gas or any products thereof, or botih such oil and
products, or both such natUrai gas and products," and is
authorized to make rules, regulations and orders "to identify
the ownership of oil or gas prdducing 1eéses . . . and ali
transportation eauipment and facilities."

2. That EL PASO NATURAL GAS COMPANY is the owner and
operator of producing oll and gas wells and gas gathering

facilities in the State of New Mexlco, and together with other

-

NN
K§§§$ ,§§ J{lehh\\//
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such owners and operatoré hés experienced subétantial loss of
produéts ordinarily referred to as drip and condensate by
reason of theft or other unauthorized taking and transportation
of such products. ‘

| 3. That Rule 314 of the Commission's rules and regulations
as presently constituted, attempts to regulate the gather. ng,
transporting and sale of drip, but provides no adequate means
for the detection of violations of its provisiohs.

4, That in order to provide an adequate means for
enforcing rules concerning the gathering, transporting and sale
of drip, Rule 314 should be revised to provide for the
redefinition of drip to inélude condensate; to further regulate
the transportation or drip, as redefined; and to reqﬁire the
reporting of such transportation on forms C-110-A éndbc—llo-B.
applicant will furnish to the Commission forthwith its proposed
reviéiéﬁ”df“kule 314 and proposed forms C-110-A and C-110-B,

WHEREFORE, applicant prays ﬁhat this applicaéion be set for
hearing before the full Commission on August 15, 1962, and tﬁét
Rule 314 beé revised in accordance with the rule to be proposed
by applicant. Applicant further prays that forms €-110-A and -
g-llO—B; as proposed by applicant, be adopted, and further prays

for such further relief as the Commisslon may- deem propér.

Etorneys Tdr/the Appilcant,
Paso Natural Gas Company

-Da




NREW MINICO O CONSEAVRLION EOMITFION

RULRE 314: G;\'IT'!ERING, TRANSPORTING, AND 3415 OF DRIP OR CONDUNSATE
h. S BN V./.’{’x.‘. R P, EL Fin e '_-_; sTa ey
Ca oy iy EO .

(@)  For the purposc of this Rule, condensate is defined as any liquid hydrocarbon which

is produced at the wellhead incidental to the preduction of gas well gas and scparated

s

My ]
FEi i

from the gas by conventional separation methoeds; drip #8 condensate, as defined

above, or any liquid hydrocarbon incidentally accumulating in a gas gathering or

o

"

transportation system, or any mixture of such hydrocarbons.

(b) -~ The waste of drip is hereby prohibited when it is economically feasible to salvage

same.
(c} Transportation and sale of drip is heveby authevized grovided the provisions of this
Ruie are comphed with and Comwmission Form G110 has been C(\n‘m‘e dand filed

in compliance with the provisions of Statewide Rule 1109.

~

o~
(D]
S

Every persou transpociiug drip witii dic State of New Mexico shall file Commission
Form C-112 in compliance with the provisions of Statewide Rule 1111.
(e) The owner during trarsportation nd 21l persons transporting drip by truck or other

: ) e
vehicle shall make repo!t“ogé;'uch transportation on Commission Form 110-A.

: tf When the owner is also the t"ransporter, the owner shall complete Sections I and Ii B
4 ‘ ¢ : ‘
‘ é‘ of the Form, furtish one copy to the driver of the vehicle and, when the trip has been ‘
g completed, file one completed copy with the Commission. When the cwiter is not the .
4 transporter, the owner shall complete Section I'of Form 110-A and deliver the Form
5 ‘ -
53 to the transporter. who shall complete Section II of Form 110-A and furnish the

e}

driver of the vehicle ‘with‘ one copy and, when the trip has been completed, file one

completed copy with the Commission. The driver of the vehicle shall complete

Section III' of Form 110-A. The person driving or cperating a vehicle transporting




-
drip shall have in his possession a copy of Form 110-A signed by the owner and
transporter, or an authorized agent, in the apprepriate Section thereof, showing the
name and address of the owner, the source and destination of the drip, the name and
address of the owner of the vehicle, type of vehicle, license number of vehicle, name
3 and address of driver of vehicle;, quantity of drip transported, and date and time and
: places loaded,
If the owner of said drip is not the producer thereof, each and every operator.of such I
truck or other vehicle shall have in his possession,in addition to the above requirements, : .
£ < :
i - “'""‘;""""”""("‘"*‘;';":"“.:T": - CLIEEI ey L e T U = ORI - R . )
i a completed copy of Commission Form C-110-B, signed and certified by thé producer
5, and the purchaser of said drip, or their agents, in the appropriate Section thereof,
E " showing the name and address of the producer, the name and address of the purchaser,
£ :
the source of the drip and the expiration date of the authority of the purchaser to
#
transport drip from the producer's systemor other facility. Commission Form C-110-B
§ shall he prepared in sufficient number by the purchaser. One copy shall be retained :
¥ by the producer, one copy by the purchaser, one copy shall be filed by the purchaser
¥ .
RS with the Commission, and one copy shall be-given to each vehicle‘driver having need
B g thereot,
g ) Every gas transporter in the State of New Mexico shall, on or before the first day of
¥ ~November of each year, file with the Commission maps of its entirc gas gathering and
‘;’»
B
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ransportation sysiems wrtll, (he Siote of sew dMenics, LOChung b

eaidd mnns o be accompanied

Liereon cach drip trap and/ox @nk i

he disposition being

—~

by a report, on @ form prescribed by the Commission, showing

made of the drip from cach of such facilities.




NEW MEXTCO OIL CONSERVATION COMMISSION TR
SANTA Ui NIW AEXICO

DRIP TRANSTORTATION RIPORT

PRODUCER'S IDENTIFICATIONNO, As proposed by
(o Ik Inscrred by Owner of Drip) El Paso Natural Gas COmpany

SECTION 1
1. NAME OF OWNER OF DRIP _

@, PRODUCED BY OWNER| ] PURCHASED FROM pRODUCER T 1
(Check one, I D, is chccked attach copy of Form€l10-B showing transfer of tltlc)

2, ADDRESS OF OWNER

3. SOURCE OF DRiP

4. DESTINATION

(Name of Pergen and Dhysical Mace to Wilch Deltvery Authorized)

RS S N

I hereby certlfy that'on this day of 19 , Thave authorized the
below-named transporter - to gamm and iransport 10 the above destination the quantity of drip

specified below and that I have authority to sell the sune.

SECTION I Signature of Owner or Agent

1. NAME AND ADDRESS OW OWNER OF VEHICLE

5 RN 1IN e B SR DA 08 OAAS 2 T vt . b b s v i 81 01 e

i 2. TYPE OF VEHICLE 3. LICENSE NO. OF VEHICLE
i :
4, NAME OF OWNERS AGENT ORDERING TRIP
5. DATE ORDERED
6. FACILITIES TO BE SERVICED
The undersigned accepts drip for d’eliveky in accordance with the above directions.
AR ETION i | Sighatture ol Transporter or Agent
1. NAME AND ADDRESS OF DRIVER
; Source (':nngr-k (Ton) Gauge (Bottom) I Barrcls | Daie and Hour
! - F. I fFu__ In.__ '
4 Ft. In.__ {Fu___ In.___
| Fe. . |[F.___ I __
Ft. o fFo__  In.__ M
‘ { , IFt. In, Ft. In.
] — e e
i ‘ Total o
2 I heroin certify that drip transported by me was obtained by me from the source described in
Section Iand loaded as described in Section IiL.
g “s?f‘gxiamx'e of Driver

4 uaim e e -
L . -

Sy
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FORM C-110-B
NEW MEXICO OIL CONSERVATION COMMISSION ; “As Proposed by
_El Paso Natural
SANTA FE, NEW MEXICO Gas Company
DRIP SALE AND PURCHASE REPORT )
: 1
NAME OF PRODUCER
ADDRESS OF PRODUCER
{ ‘ e
i * SOURCE OF DRIP
EXPIRATION DATE OF THIS AUTHORIZATION : o
i I certyify that I have transferred title to the drip from the above source or sotirces to the .
£ below-named purchaser and he is hereby authorized to obtain drip from such source or
; sources until the expiration of this authorizarion.
5
r Producer
' II

NAME OF PURCHASER

ADDRESS OF PURCHASER

I certify that Jam the purchascr and owner of the drip ffom the source or sources
indicated ahove and am authorized to remove the sanie until the explratlon date set

out in Section [ above,

A Ly L S e mmmm Kyl

Purchaser
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‘Faly 30, 1962

l

Mr. A, T,. Porter, Jr.
Secretary-Director

011 Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Dear Sir:

T have cnclosed three (3) c¢opies of proposed

Rule 314 and Proposedé Forms C-110-A and ¢-110-B

attached to Lhe App11caf10n that Dick Morrls flled thh

PREIPERNRTS I3 S F e

5 ON D A R R

Lhé ¢commission Friday, Ju13 27, 1962

Bagd A

- o st g TR W A L B AT

Yours very truly,

»//5//i4é;2«ff?/

.Gaxxe ¢ C. Whitworth

Enclosures (3)
GewW/ek
cc: flle
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(a)

(d)

(e)

NEW MEXICO OIJ, CONSERVATION COMMISSION

" RULE 314: GATHERING, T'RANSPORTING, AND SALE OF DRIP

For the purpose of il'is Rulé,‘condensate is defined as any
liquid hydrocarbon wi ich is produced at the wellhead inci-
dental to the produc:ion of gas well gas and separatéd
from the gas by convsntisnal separation methods; drip ii-
cludes condensate, ai defined above; 6r any'liquid‘hydrof
carbon incidentally accumuiatiﬁg in a gas gathering.or
transportation systenr, or any mixture of such hydrocarbons,
The waste of drip iz hereby prohibited when 1L is cconom-
1ca1iy feasible to suelvage sanmne,

Transportation and sel of drip is hereby authorized pro-
vided the provisions of this Rule are complied with and

Commissionbﬁorm 0=110 has bheen complated and filed in-

compliance with the provisions of Statewide Rule 1109,

Every person transporting drip within the State of New
Mexico shall file Conmission Form C-112 in compliance

with the provisions cf Statewide Rule 1111.

The owner during transportation and all persons' trans-

portiné drip by truck or othexr vehiclé shall make report

" of such transportaticn on Comiission FOrm'C;ilO-A, When

the owner is also the trangporter, the owner shall com-
plete Sections I and Ii of the Form, furnish one copy to
the driver of the vel lcle and, when the trip has been

completed, %11e one completed copy with the CommiSSion.

§
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” When the owner is no:. the transporter, the owner shall

complete Section I o7 Form C-110-A and deliver the Form

to the transporter, wno ghall complete Section II of

TN nbn AT A B WU E UL VAP I R - « N .
Torm C<11C~A and "furnish the driver of the vehicle with

one cbpy angd, when the trip has been completed, file

one completed copy with the Commission, The driver ‘of

the vehicle shall complete Section III of Form C-110-A.

The person driVing or operabing a vehicle tfanspdrting
drip‘shall have in his possession a copy of Form C-11C-A
signed by the owner and transporter, or an authorized
agent, in the appropriate Section thereof, showihg the
nane and address of the owner, the source and destination
of the drip, the nam: and addpess of the owher of the
vehicle, type of vehi.cle, license number of vehicle, name
and address of driver of vehicle, quantity of d&rilp trans-
ported, and date and time and places loaded,

If the owner of sald drip is not the producer thereof, each
and every operator o:i such truck or other vehicle shall have

in his possession in-addition to the above requirements, a

cbﬁpleted ¢copy of Conmiécién Porm C-110-B, signed and certi-

fied by the producer and the-pufchaser of said drip, or thefr

‘agents, 1n the appropriate Section thereof, showing the name

and address of the producer, the name and address of the pur-

chaser, the source of the drip and the expiration date of the

authority of the purchaser to transport drip from the producer!'s

system or other faciiity. Commission Form C-llO;B shall be




épared in sufficienu number by”thé purchaser. One
copy shall be retained bty the producer, one copy by

3y shall be flled by the purchaser

(=P OF 9 Lo u b 8
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with the Commission, «nd one copy shall be given to each

T

o
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vehicle driver having reed thereof.
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(f) Every gas transporter Ln the State of Neﬁ Mexico shall,
on or before the firsi day of November of each year,
file with the Commission maps of 1its entire gas gathering
and transportation systems with the State 6f New Mexico,
locating and identifying thepreon each drip trap and/or
tank in sald systems, sald maps to be accompanied by a

report, on a form prescribed by the Commission, 'showing

the disposition being made of the drip from each of ‘such

A S e

facilities,
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'NEW MEXICO OII CONSERVATION COMMISSION FORM C-110-A
SANTA FE, NEW MEXICO™™
DRIP TRA}SPORTATION REPORT

PRODUCER'S IDENTIFICATION NO._
(To Be Inserted by Owner of DiIp)

SECTION I ; :
1. NAME OF OWNER OF DRIP i
a. PRODUCED BY OWNER b, PURCHASED FROM PRODUCER
(Check one. If b. Is checked, attach copy of Form CAlIB-E showing

transfer of title)
2. ADDRESS OF OWNER

o e s s e i e

. SOURCE-OF DRIP

W

4, DESTINATION
(Name of PeTgon and“thqioaI PTAGe 16 Which Telivery AUthorized)

B I hereby certify that on this day of : 19 , I have author-
E ized the below-named transporlier to gathér and transport to the above
i destination the quantity of drip specified below and that I have author-
5 1%y to sell the same, _ .
: i SIFnature ol OWher or Agent A
s SECTION II ; N , . P
: 1. NAME AND ADDRESS OF OWNER CF VEHICLE i
; 5
? - 2, TYPE OF VEHICLE | ‘ 3.LICENSE NO,OF VEHICLE ﬁ
; "4, NAME OF OWNERS AGENT ORDERING TRIP g
i 5. DATE ORDERED §
; 6. FACILITIES TO BE SERVICED
§ The undersigned accepts drip for delivery in accordance with the above
1 directions,

‘§ i Signature of Transporter or Agent
p SECTION III : "
é "\T‘!Hﬂ AT Ty T Ty
£ 1. NAME “AND ADDRESS OF DRIVER
g o . v
2 Jource Gauge (Top) [cauge (BDottom) | Barrels |Date and Hour :
s Ft,  In, g, In, . 0
g In, - [Ee. In, f _ : i
? Ft. In, Ft. __In, A &
g Ft.” In.___ [#t.” In,” §
§ Total :

I hereby certify that drip transported by me was obtained by me from the
source described in Section I und loaded as described in Section III. ’

vlgnhature ol priver
emrn s . . P




, FORM C-110-B
NEW MEXICO )7L CONSERVATION COMMISSION
SAN'A FE, NEW MEXICO ,
DRIP SALE AND PURCHASE REPORT ?
;
I §
. NAME OF PRODUCER |
< ADDRESS OF PRODUCER
- , SOURCE OF DRIP '
EXPIRATION DATE OF THIS AUTHORIZATION
I certify that T have transferred title to the drip from the
fate ) above sonrce oy -Sonirnes to: the hpjnw-namod p\_lrchager and he
1s hereby authorized to obtain drip from such source or sour-
ces untll the expiration of this authorization, [
- : : . i
; “Producer E
: II - |
; NAME OF PURCHASER o ;
1 i ADDRESS OF PURCHASER 3
" iﬁ I certify that I am the purchaser. and owner of the drlp from §
ilg the source or sources indicated above and am authorized to re- hy
> move ‘the same until the expiration date set out in Section I )
E above, ) F
o2 . ° .
% PUTCR&asSer
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SETH, MONTGOMERY, FEDERICI 5 ANDREWS

’ ATTORNEYS AND COUNSELORS AT LawW 1 .+ RS J. O, SETH
A. K. MONTGOMERY : A ’ e COUNSEL
WM. FEDERICI 30! DON GASPAR AVENUE
SANTA FeE,NEW MEXICO POST OFFICE BOX 828

FRANK ANDREWS
FRED C.HANNAHS : : Do
GEORGE A. GRAHAM, JR. August 15, 196é
RICHARD S. MORRIS

Y . 4] TELEPHONE YU 3-7315
Sed LU i 1R

011 Conservation Commission
State Land Office Building
Santa Fe, New Mexico

Re: Case 2618

Gentlemen:

Please consider this letter as this firm's entry ot
appearance on behalf of EI Paso Natural Gas Company
in Case 2618, Application of E1 Paso Natural Gas Co.
for a revision of Rule 314, to ve heard before the
Comnission on August 15, 19062,

Mr. Ben Howell and Mr. Garrett Whitworth, both members of
the Texas Bar will present the case for El Paso.

Very truly yours,
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DOMESTIC PRODUCING DEPARTMENT <~ P. 0. BOX 8109
MIDLAND DIVISION : MIDLAND, TEXAS
B. L. FRANCIS, ASSISTANT DIVISION MANAGER (/I/ 1/(%/ August 10, 1962

New Mexico 0il Conservation Commission ’ .
P. 0. Box 871 » N , | 1

Santa Fe, New Mexico /////
Attn: Mr. A. L. Porver, Jr,
Gentlemen:

Reference 'is made to Case No. 2618 set for hearing
on the August 15, Regular Hearing Docket, Texaco Inc. has

i received the revised Rule 314 as proposed by E1 Paso Natural :
i Gas Company and we believe that it is equitable for all parties ;
b concerned,

% Texaco would like to go on record as concurring with

i . the proposed revision and urges the Commission to adopt the

: rule as submitted.

E : Yours very truly, :
¢ [,)lZ;/bfckvvc/as N
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NUMBLR OF COMIKS AKCRIVEY

CISTRIBUTION

CaNYS F 1

riLE

v.eG.s

LAKO OFFICE

‘ NEW MEXICO OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

CERTIFICATE OF COMPLIANCE] 'A“un/AU

INVUR

LN ORTL I”°~'5' :
kTR TO TRANSPORT O1L AND NATURAL GAS

THORIZATIO

FORM C-110

(Rev. 7-60)

CFERATOR
$ = - FILE THE ORlbiNAL AND 4 COPIES WITH THE APPROPRIATE bFFlCE
Company or Operator Lease rron
Ransa Céufuy

Uit Letter

Section

......

Township

Pool

Kind of Lease (State, Fed Fee)

Section . -

‘fownship

If well produces oil or condensaze

Unit Letter

Range

give location of canks

Autborized transparter of oit D or condensate D Address (give address to uhich approved copy of this form is to be sent)

i

j! Is Gas Actually Connected? Yes No
3 {j Authorized transponex of casing head gas [} or dry gas (1] Date Con- - Address (sive addiess to whick approved copy of this form is to be sent)
T ST LI} pected

—————rene. .

NewWell .. ..0v
Change in Transporter {check one)
Qil...

fgas is not being sold give reasons and also explam its prcsenl dxsposxuon.
REASON(S) FOR FILING {please check proper box)
..............(j Change in Owtership. . o v e vvvv v o [

Othet (explain below)

3 DwGas.... (]
Casing head gas . [] Condensate. . [}

Remarks

s 3 SN

The undersigned certifies that the Rules and Regulations of the Oil Conservation Cqmmission have been complied with.

) Executed this the day of i y 19
) - Sk B
‘ OlL CONSERVATION COMMIS5ION v
1
f Approved by
Title
Title Company
Date Address . 7

A RTRII T e e
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TO WHOM IT MaAY CONCHERN:
Rer Meeting Concornin.s Troposed Sharewide Rule 314
As a resuli oi cur i fune 27, 1662,
there is a avaltof HICLCzCd. sintawide yyle -
- Si4 and i6rms C-l -Aand C-110-8 Yo ave sche du’mu
another me ecting at the ","‘.’c:-,:cr.l Skies Motel in Alby querque
for 9:00 a. m. , Tzesc&av 1

€s that the plonlem may

W extent that we ¢ may’ 111(. an appli-
arng in the near fumye,

v, July 24 4y hoges
1o

We are looking forward to
that time,

secing all of you'in Albuquergue at

Very truly yours,

PRORATION DEPARTMENT

vaya
o - 4‘,7
PR T o
D :I Ranmy _
nistrative Assistant

DHR :br
Attachment

§
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¥
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Me. W, D, Kieine
‘the Permian Corporation
P. O. Box 3119

Midland, Texas

Mr. A, M. Wiederkerhr, Vice President

Southern Union Gas Company
Fidolity Union Tewax
Dallas 1, Texas

Mr. Amos Persons

Southern Union Gas Company
P.-O. Box 750
Farmington, New Mexico

Mr. L. S. Muennink

Southexn Union Production Company
P. O. Box 750

Farmmgton New Mexico

Mrc. P. J. Clote
Southern Umon Productlon Company

st
Fidel'ity Union Tower

Dallas ‘1, Texas

Mr. W, A. Reagin, General Superintendent
Reagin Trucking Company

P. O, Box 889 :

Cushing, Oklahoma

" Mr. Edward H. Hill

Phillips Petroleum Company
P. O. Box 791
Midland, Texas

Mz. James E. Low, General Superintendent
Amerada Petroleum Corporation

P.- O. Box 2040 :

Tulsa 2, Cklzhema

Mr. Guy Buell

Pan American Petroleum Corporation

P. O. Box 1410 '
Fort Worth, Texas

Mr. George Eaton

Pan American Petroleum Corporatxon
P. O. Box 480 .
Farmington, New Mexico

Mr., T. A, Dugan
709 Bioomiicid Road
Farmington, New Mexico

Me. S ] MckKim
1500.Cagua Drive, N. E.
Albuquerque, New Mexico

Mr. Al Greer
Benson-Montin-Greex Drilling Corp.
158 Petroleum Center

Farmington, New Mexico

Mr. Joe Haugett

Socony Mobil Oil Company, Inc.
P.O. Box 196

Farmington, New Mexico

Mr. L. B.-Plumb
Tenneco Oil Company
P. O. Box 1714
Duarango, Colorado

Mr. Harold E. Aab
Skelly Oil Company
P. O, Box 38

Hobbs, New Mexico

Mr. Joe Salman

Aztec Oil and Gas Company
P. O. Box 786

Farmington, New Mexico

Mr, Jack Berry

Delhi faylor Oil' Corporation
P. O, Box 1185

Farrhington, New Mexico

Mr, N, Randolph Reese
New Mexico Bank and Trust Building
Hobbs, New Mexico

Mr. Walter Famariss, Jr.
Famariss Oil and Refining Company
P. O. Box 2497

Hobbs, New Mexico




\ My, Bmery Axrnold i

New Mexico Oil Conservation Commission
1000 Rio Brazos Road

Aztec, New Mexico

Mr. A, L. Porter

: New Mexico Oil Conservaticn Commission
P. O. Box 871

Santa Fe, New Mexico

Mr. D. S. Nutter

New Mexico Oil Conservation
P. O. Box 871
Santa Fe, New Mexico ' ' ; 1

Mr. Joe Palmer
New Mexico Pety, Industries Committee
124 Truman, N, E.

Albuquerque, New Mexico

P 00 T ARG M 0. A R

: « El Paso Natural Gas Company:

¢ Mz. George W. Hewitt ‘
Mr. R. T. Wright, Jal &
Mr R. H. Barnett, Jal

8 Mr. E. E. Alsup, Farmington’

: Mz, J. W. Jones, Farmington -

Mr. B. R. Howell
Mr. G, C . Whitworth

r.- F. N. Woodruff

,
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=== WESTERN UNION (==
This is & fassr message’ : b DL =Day Lefter

unless lts deferred chare i : . NL=Night Letter
actez is indicated by the T E LE G RAM 1220 Internations!
proper symbol. s\ . R-4-60 | LT=(icr Tetegram

W, P. MARSHALL. Pagsioant \ [
The filing time shown In the date Jine 6n domestic telegrams is LOCAL TIME at point of otisin. Time of receipt is I.OCAL"T IME at point of destination, .

LA190 SSB645: . + - s MG 14 W F 4
L HBAO7S LONG PD=HOBBS NMEX 14, #36P 11ST= -
A L PORTER= 7R3
= NEW HEXTCO OIL CONSERVATTON COMMTSSION SANTA FE MHEX=

RE LAthgéiﬁjFO TNCLUSTON [N TESTfMONY OF HEARTNG OUR
COMPANY OPPOSES THE ADOPTION OF THE PROPOSED CHANGE To
RULE 312 AS VWE FE ZL IT IS IMPOSING UNJUSTIFIED EXPENSE AND
HARDSHIP BY UNNECESSARI RECORD KEEPING BY PARTTES WHO ARE
DTSTNTERESTED [N THE PRODUCTFON OF CONDENSATE AND ARE
PARTIES AFTER THE FACT. ' TRUE REMEDY SHOULD BE FOUND IN

- THE ADDITION OF ADDITTVES OF HEAVY HYDRO CARBDN’FRACT$ON

MAKTNG SUCH CONDENSATE UNFTT FOR MOTOR FUEL USEe THERE ARE

“‘SUBSTANTIAL FUNDS GRAATED THE GASOLINE TAX DiVlSION OF THE

BUREAU OF REVENUE FOR ADMINISTRATION AND COLLECTION OF TAXES
AND THE GREATER PORTIGN OF SUCH APPPOPRIATION 138 BETNG:
RETURNED TO THE GENERAL FUND AS EXCESS ABOVE ADMTINTSTRATIVE
NEEDS. WE SUGGEST THAT THESE SUMS WHTCH T AM TNFORMED
EXCEED $70@,u00 BE RETATNED IN THAT PORTION NECESSARY FOR.

NDDIT(ONAL PERSONNEL WHO CAN PROPFRLY POLTCE THE PRODU”'NF
LEASES AND PREVENT THEFTe PARTIES POLIC!NG SHOULD HAVE THE

FORTITUDE TO VIGOROUSLY PERSUE PROSECUTTON OF GUILTY PARTIES
AND EVERY EFFORT SHOULD BE MADE TO ENVOLK MORE SEVERE
PENALTIES AND FINES FOR VIOLATORS=

WALTER FAMARTSS JR PRESIDENT

FAMARISS OTL AND REFINTNG COews

THE COMPANY WILL APFRECIATE SUCGHSTIONS FROM ITS PATROXS CONCERNING 178 SERVICE




Fnom

D. 8. Nutter
Chief Engineer
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FORM C-110-B

NEW MEXICO OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
GAS FIELD LIQUIDS SALE AND PURCHASE REPORT

NAME OF SELLER

ADDRESS OF SELLER

FréLp
SOURCE OF REW¥ L/QUIDS

EXPIRATION DATE OF THIS AUTHORIZATION

remove o Aavé r?mm/?dt
I certify that I have transferred ¥itle to the gas field liquids
from the above source or sourceg/to the’'below-named purchaser
and he is hereby authorized to/@s&ain said liquids from such
source or sources until the expiration of this authorization.

IS SELLER THE PRODUCER OF THESE LIQUIDS? YES NO .

Seller

NAME OF PURCHASER __
ADDRESS OF PURCHAS}EQ , »

I certify thaf I am the purchaser and owner of the.gas field

liquids from the source or sources indicated above and am authorized
to remove’the same until the expiration date set out in Section I
above.

Purchaser

x'Ne::te: If "No“ above is marked, then two sets of this form must be

executed and copies thereof in the possession of the driver.
The firsi set would cover sale of the liquids by the Producer
(as “Seller" in Section I of the form) to the First Buyer
(as "Purchaser“ in Section II.) The second set would cover
the sale of the liquids by the First Buyer (as Seller in
Section I) to the Second Buyer (as Puréhasi? in Siction,aﬁ

dmmar subsgaeent sales awd pwrchases of §ield liqui n
sobik s on Fhbps in vhe Fiald ghatl s;m:/wz be “.414_«.&
M ealit;€icd and copies Haraof Furmished Ve Anistr.
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6. FACILITIES TO BE SERVICED

FORM C-110-A

NEW MEXICO OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
GAS FIELD LIQUIDS TRANSPORTATION REPORT

OWNER'S IDENTIFICATION NO,

(To Be Inserted by Owner of Gas Field Liquids) TICKET NO.

SECTION I
l. NAME OF OWNER OF LIQUIDS

( a) PRODUCED BY OWNER / / () PURCHASED FROM PRODUCER / /
(Check one. If (b) is checked, attach copy. of Form C-110-B showing

transfer of title).
2. ADDRESS OF OWNER

3. SOURCE (S) OF LIQUIDS

4. DESTINATION

(Name of Person and Physical Place to Which Delivery Author12c@fﬁ

‘asduly authorized agent of the above-named owner, .

I hereby certify that on this

day of 19___,AT have authorized

the below-named transporter to gather and transport to the above destina-

98

<Y oy

tion the guantity of gas ficld liguids specified below.

SECTTON II

Signature of Owner or Agent

1. NAME AND ADDRESS OF OWNER OF VEHICLE : -

2. TYPE OF VEHICLE . '3, LICENSE NO. OF VEHICLE

4. NAME OF OWNER®S AGENT ORDERING TRIP

S. DATE ORDERED

The undersigned accepts gas field liquids for dellvery in accordance with

the above directions.

SECTION III ‘
1. NAME AND ADDRESS OF DRIVER

Signature of Transporter or Agent

Source Gauge {(Top) Gauqe {Bottom) | Barrels | Date and Hour
Ft.__ In. Ft. In,
., Ft.__ In. Ft. In,
Ft.__ In. Ft.___ In.
Ft. In. rt. In.
Ft. In. Ft.____ In. ]
1 e — 3
’ Total

I hereby certlfy that the gas field liqulds transported by me were obtained

by me from the source(s) descrlbed in Section I and loaded as described in

Section YIIX,

Signature of Driver
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OIL CONSERVATION COMMISGSION
_ P.O.BOX 87!
SANTA FE. NEW MEXICO

MENOPAMDUN |
104 ALL DISTRICT SUPERVISORS

FROM: A. L. PORTER, JR,, SECRETARY-DIRECTOR
SUBIECT FLE 314 REVISIOH

I am attaching a rough draft of & revision of Mle 314
which I would like for each of you to ¢go over very care-
tnuy. preferably with your staff. This has beon & most

difficult rule to write and we want to be sure that it
can be understood.

Pleasa rxeturn the proposed rule with any comments you

care to make within the next three Qdays.

7 ﬂw%‘ﬁf%‘%i‘&?@lv- 2ol

et s S




Rule 314; Gathering, Transporting, and Sale of Natural
Gas Pield Liquids

e

{(a) Por the purpose of this Rule, Natural Gas Field

Ny : liquids, hereinafter refeérred to as"field liquids," are defined
a2z being condensate and drip or any mixture thereof, Condensate
;c defined as an& liquié hydrocarhpnwhicé %: produc ed at the wgil

/Agﬁﬂih!idwihcidéntal to thezéroductionégf gas well gagjand separated
from thé gas by conventional separation means, Drip is defined
as any liquid hydrocarbon inéidqntally accumuliting in a gas
gathering or transporation systam.

(b) The waste of field liquids is hereby prohibited when
it is economically feasible to salvage same.

(¢) 8ale of field liquids and/or transportation thereof
is strictly prohibited unless all provisions of this Rule are

- complied with and unless Commission Porm C-~1i0 has besn completed

and filed in accordanceé with Rule 1109.

(d) Every person transporting field liquids within the
State of{New Maxico shall file Commission Form c—llzniﬁ'compliaﬁce
with Rule 111l. |

{a) A1l movements of flald liquids by any type of motor
vehicle also shall bo covered by Commission Form C-110-A, properly
executed in accordance with thes§ rﬁiea; At least one copy of the
forms dg-ignating, source, volume, destination, etc., shall be
in pél.chaion of the d£iver during all trips.

1) When the transpoiter of the field liquids is also
the owner thereof, he shall complete Sections I and II of Form
C-110-A and:furnish at least one copy therecf to the driver of the
vehicle, Upon completion of Section IXII by the driver, one completed

copy of each Form C-110-A shall be filed with the Commission by the

trangporter.,

{2) When the transporter of the field liquids ie not




(2)

owner thereof, but is hauling for the owner, the owncr shall
complete gection 1 of the c-110-A and deliver the form to the
tranaporter. The transporter shall complete gection II and furnish

. at least one copY of the form to the driver of the vehicle, Upon

(2}

Acompletion of Section IIX by the driver, one complieted TOpY ©

each Form C-110-A shall be filed with the Commission by the trans-

_ porter.

(3) 1In any case where the owner of the field liquids
being handled is not the producer thereof, the driver of the
vehicle shall hrave in his possession, in addition to form ¢-~110~A
as p;cscfibed by~Rulés (1) and (2) above, & completed GOPY of

: A » '\b
commission Form Cc-110-B executed vy both the producer and the \K \
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from sach of such facilities,




PRI St . e —— - '-'0—--;' A A A '."')y
T ( ) racsuces sY ovom /7 (b) PURCEASED Faon Fmcoucza L/ -
Y (Chosk ame. 17 M) 1, checked, attach copy of Form C-110-3 showing
SR ‘transfer of title). \ R

Fag' ' 1. ANSRESS 0P Owemn

Signature of Driver ‘
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FORN C-110-B

NEW MEXICO OIL COMSERVATION COMMISSION B
SANTA PE, NN MEXICO

GAS FIRLD LYOUINS SAL? AND FURCEASE KEPORT : A

I
EANE OF SELLER
ADDRESS OF SRELLER
SOURCE MW LIQUIDS v
ko BMPYBATYON DA®E OF THIS AUTHBORISATION :
I certify that I have transferred title to the gas field uquidt' ,
from the abovs SSUrce of aourdes to the below-named purchaser b
and he is hereby authorized to obtain said liquids from such ?
source or sources until the expiration of this authorization.
% IR SELLER THE PRODUCER OF THESE LIQUIDS? YES8 . 4] .
—Bellér
I

BAME OF PURCHASER
ADDRESE OF PURCHASBER :
I certify that I am the purchaser and owner of the gas field- w,;,

liquids from the source or sources indicated above and mm m
to remove the same until the expiration date set out in Seotiem X -

above.

Mrchaser

¥ yotes If "No" above is marked, then two sets of this form must be
executed and copies thereof in the possession uf the driver.
The first set would cover sale of the liquids by the Producex
{(as "Seller" in Section I of the form) to the First Buyer
(as “Purchaser® in Section II.) The second set would cover
the sale of the liquids by the First Buyer (as Seller in
Section I) to the Second Buyer (as Purchaser in Section IX)




E. ¢c. Arnold,

| Memo ..

Supervisor & Oil & Gas Insczctar
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Rule 3142

Paragraph Az No change

Paragraph B2 The waste of field Iiquids is hereby prohibitcd when
the salvage of such liguids fs ccoaouicdl]y fcasibl?.

Paragraph €2 The transportation of fieild liquids is prokz‘bitcd
unless all provisions of this rule are conpl’icd with
and unless Commission Form 2'-110 has been completed and

filed in accordance with Rule 1109. (Note: Although

o C=110-B must dbe submitted showg‘ng sales, It would

seem that the illegal act would be commitied when the

liquids are transported, rather than when sold./
Paragraph D No Change

Paragraph E: Any movement of field liquids by any typevof motor
5 : not

uchicle’carr'ying a properly executed form C~110-A

shall dbe illegal. f'om Ceiif=r; Sections I and II must
be executed in accordance with th}cse rules prtorv_-t‘o the
loading of any frield liquids into an_x,-(. motor vehicle
Jor transpertation. Section III shall be completed

by the drivevoy the transporting vehicle at the time

of lcading and unloading of transported field liguids.
% Pgiragraph E: (1) Last Sentence: Upon completion of Seciion III by ihe
driver, one completed copy of each jform C-110-A shall

be filed immediately by the transporter with the District

Office of the Commission.
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(2) Last Sentencet Upon completion of section III by the

"driver, one completed copy of each form C=110-A shall

L i o
AL BTy

/ be filed immediately by the transporter with the Distriot

Offz’cvc' of the Commigsion.
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Paragraph F2

Paragraph G

”~

b C;Iiu-b’ éﬁﬁéfi;iﬂ
any subsequsnt sale of field ligquids in tanks or
traps in the ,;field shall fbc executed in accordance
with the iﬁstructiana on Form C~-110-B and atk least
one copy thereoy furnished the driver of the

transporting vehicle prior to transportation.

Third Sentence: The last field purchaser of ﬂ'clAd

Iigquids shall yurnish to the Commission sufficient
copies of C-110-B to trace ownership grom production
to transportation for each source of drip.

No Change

No Change
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Rule 314; Gathering, Transporting, and Sale of Natural
Gas Field Liquids

= B (a) PFor the purpose of this Rule, Natural Gas Field
liquids, hereinafter reférred to as"field liquids,” are defined
as being condensate and drip or any mixture thereof.  Condensate

; is defined as any liguid hydrocarbon which is produced at the well
head incidental to the production of gas well gas and separated
from the gas by conventional separation means. Drip is defined.
as any liquid hydroecarbon indidentally accumulating in a gas
gathering or transporation system.

(b) The waste of field liquids is hereby prohibited when

it is economically feasiﬁie to salvage same.
(¢) Sale of field liquids and/or transportation thereof

is strictly prohibited unless all provisions of this Rule are

o

o ‘ complied with and unless Commission Form C-llo has been completed
i and filed in accordance with Rule 1109,
{d) Every person transporting field liquids within the

State of (Npw Memico shall file Commission Porm C-112 in compliance

’% with Rule 1l1l1l. .

| | (e) All movements of fieid liquids by any type of motor
vehicle also shall be covered by Commission Form C-110-A, properly
e#ecuted in;accordance with these rules. At least one copy of the
forms designating, source, volume, destination, etc., shall be

in possession of the driver during all'trips.

{1) When the transporter of the field liquids is also °
the owner therecf, he shéll complete Sections I and II of Form
C~110-A and furnish at least one copy thereof to the driver of the
vehicle. Upon completion of Section III by the driver, one completed

copy of each;Form C~110-A shall be filed with the Commission by the

" trangporter,

(2) When the transporter of the field liquids is not




(2)

owner thereof, but is hauling for the owner, the owner shail
complete Section I of the €-110-A and dalivar tha form to tha
transportecr. ‘The transporter sh$11 complete Section II and furnish
at least one cépy of the form to the driver of the vehicle. Upon
completion of Section III by the driver, on§ completed &opf of

each Porm C-110-A shall be filed with the Commission by the trana-~

portar,
(3) In ahy case where the owner of the field liquids
being hapdled is not the producer thereof, the driver of the
vehicle shall have in his possession, in addition to Form C-110-A
as prescribed by Rules (1) and (2) above, a completed copy of
Commission Form c-nd;s exeauted by both the proucer and the
owner (&s purchaser} of the field ligquids. In addition, Form

P VI

c-110-B ébvoring any subsequent sale ot purchaser /of fiéld liquids
in tanks or traps in the field shall be sxecuted in accordance
with the instructions on Perm C-110-B and at least one copy thereof
furnished the driver. The last field purchasexr of field iiquids
shiall furnish one copy of Form C~110~B covering each trainsaction
to the Commission.

(f) Every motor vehicle used in the gathering or trang-
portation of gas field liquides shall be properly identifisd by
a sign on the right and left sides of the power unit identifying
the cwhor or lessee of such equipment in letters one~ha1£-inoh
" wide and 24 inches high. |

" {¢g) BEvery gas transporter in the State of New Mexico,

shall, on or before the first day of Novembaer 6! sach year, file
with the Commission maps of its enkine goag gathering and xrans-

portation systems within the State of Liaw Moxico, locating and

identifying thereon each driy trap and/or tank in said systems,
said maps to be accompanied by a repert, on a form prescribed

by the Commission, showing the disposition being made of the drip

K R e




from each of such facilities.
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, FORM C-110-A
NEW MEXICO OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
GAS FIELD LIQUIDS TRANSPORTATION REPORT

OWNER 'S IDENTIFICATION NO. .
(To Be Inserted by Owner of Gas Field Liquids) TICKET NO.
. SECTION I

.ﬁ 1l. NAME OF OWNER OF LIQUIDS
v ( a) PRODUCED BY OWNER [/ {b) PURCHASED FROM PRODUCER / /
{Check one. If [b) is checked, attach copy of Form C-110-B showing

R transfer of title) .
2. ADDRESS OF OWNER

3. SOURCE (S8) OF LIQUIDS - .
DESTINATION __ . ... .

L~_duly authorized agent of the above-named ownexL

W I her eby bertlfy +hat oan fh1‘§—_-;;-;_day of .._..,,__._l ,AI have authorized
1§ the below-named transporter to gather and transport to the above destina-
o tion the quantity of gas field liquids specified below.

Signature of Owner or Agent

SECTION 11
1. NAME-AND ADDRESS OF OWNER OF VEHICLE N

2. TYPE OF VEHICLE 3. LICENSE NO. OF VEHICLE

4. NAME OF OWNER®"S AGENT ORDERING TRIP

-8 DATE ORDERED ‘ o _ L ‘ i}

o
ahaki k) G s

#

6. PFACILITIES TO BE SERVICED ,
1 The undersigned accepts gas field liquids for delivery in accordance with
% the above directions. : :
i
el .
ﬁ Signature of Transporter or~ Agent
8 SECTION III |
G 1. NAME AND ADDRESS OF DRIVER I
4§ N , . e
# Source Gauge (Top) Gauge (Bottom) Barrels | Date and Hgur
W 1 Ft._  In. Ft. In. -
, § Ft.: _In. Ft. _ In.
i Ft.  In. Ft. In.
4 Ft. In. Ft. In.
4 Ft.__In. Ft. In. B
i - Total A

I hereby certify that the gas field liquids transported by me were obtained

by me from the source(s) described in Section I and loaded as described in
Section III.

Signature cf Driver




FORM C-110-B

HEW MEXICO OIL CONSERVATION COMMISSION
BANTA FE, NEW MEXICO
GAS PIELD LIQUIDS SALE AMD PURCEASE REPORT

BANE OF SELLER

AIDRESS OF SELLER

SOURCE OF NRMW L /QU(DS

So
~

% REKPIRATION DATE OF THIS AUTHCRIZATION

I certdfy that I have transfeired ticle to the gas fieid liquias b
from the above source or sources to the below-named purchaser '
#nd he is hereby authorized to obtain said liquids fram such
source or sources until the expiration of this authorigation.

% 18 SEMLILER THE PRODUCER OF THESE LIQUIDS? YRS . W0 .

WelTer

1z
WANE OF FURCHASER
ADMSINSS OF PURCHASER

I cextify that I am the purchaser and owWwner of the gas field

liguids fiom the source or sources indicated above and am authorized.
to remove the same until the expiration date set out in. Section I
abovs.

.

. ‘.’.'f"#:-'u‘.

Purchaser

""'Tlotés If "Mo“ above is mafked, théﬁ two sets of this form must be

executed and copies thereof in the possession of the driver.

The first set would cover sale of the liquids by the Producer .,
(as "Seller” in Bection I of the form) to the First Buyer Do
(as "Purchaser® in Section II,) The second set would cover

the sale of the liquids by the First Buyer (as Seller in

Bection 1) to the Second Buyer (as Purchaser in Section II)




FORM C-110-B

. i (As proposed by
NEW MEXICO OIL CONSERVATION COMMISSION El Paso Natural

SANTA FE, NEW MEXICO Gas Company)

GRS FIELD AIQDIDS |
-BRIP SALE AND PURCHASE REPORT

1
SELLER
NAME OF PROBUEER
T SELLER
ADDRESS OF BPREPUEER
SOURCE OF DRIP
,EXPIRATION DATE OF THIS AUTHORIZATION
It 5 /(/J /s tords
I certify that I have transferred title to f{caAdnp from the abgve S 59 cwr sources to the
below-named purchaser and he is hereby authorized to obtain ehsp%xrom such source or
sources until the expiration of this authoxization, No S
Is Selley #he Producer of Thes /.,?mls 7 Y( — No—no
Producer Se/ler

I .

'NAME OF PURCHASER

. ADDRESS OF PURCHASER

: , ' o 5 Lot dl gu ids ,

: I certify that I am the purchaser and owner of the dxip from the source or sources

‘ S indicated above and am authorized to remove the same until the exp1ratxon date set
sut in S«..vu'u’)n Tabaove, . .

*_
ﬂ'a;‘é;’ % ” Purchaser .
PR
e A prodficay, thaic-

e
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GOVERNOR
EDWIN L, MECHEM
CHAIRAMAK

| Seof N Moo
© il Eongervation Commissgion

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY - DIKRECTOR

LAND COMMISSIONER
E. 3. JONNNY WALKER
MEMBER

1000 RIO BRAZCS ROAD
AZTEC, NEW MEXICO

' August 17, 1962

Mr. A. L. Porter, Jr.
0i]1 Conservation Comission

g Case Ho. 2012

Lear Mr. Porter:
Attached is a copy of N.M.0.C.C. Exhibit A" of subject cauase.

If the application is approved, we think the informution shoun on this exhibit,
which does not appear on the applicant’s exhibit, should be used jfor the
Jollowing reascnsi

1. " Section IIX, Item 2.

Iy the Jriver fdentified the delivery point, confusion of
written and oral orders will be ¢eliminated.

2. Section 1V,

 An agpent For the receiner should sion each load “Sff% the truck
to avoid udditional loads being hauled on one tzckez:. This
signature would “void® the ticket for other loads. Any
person putting oil in an unattended tank is acting as an
agent  for the receiver in our ppinions.

We believe that conditions exist whereby onc person may validly sign the
Jorm in all sections when form ¢-110-E is attached.

S i e ] S

Yourv very truly

i (,Wq, //w /
E').;eru Arnojd :
Supervzsor/ Uzstrcct #3

c///f /(-’l(zz( (/(

RESY O

RN

§ A B Henarié
Attochment Engineer, Dz\strzct #3
3

;

{
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{Proposed) FORM C~110-A

NEW MEXICO OfL CONSE!WATION COMMISSION

Producerts ldentliflcaticn No.

SECTION | {(Owner)
1. Nawe of owner of drip

SANTA FE, NEW MEXICO

DRIP TRANSPORTER'S REPORT

Ticket No.

& Produced by owner

be Purchased from producer

{Check one. 1f b, |s checked, attach copy of Form C~110-B showing transfer of title)

Z. Address of owner

3. Source of drip

4.bestination

{ Nawe and phiysical place to which dellvery suthorlzed)

o | have authorized the

below-named transpcrter to gather and transport to the above destination the quantity of
drip specified below and that | have authority to sell same.

| hereby certify that on this day of 19

SECTION 1t (Transporter)

1. Nane and address of owner of vihicle

Signature of owner's agent

—————

3:llcensa No. of vehicle

2. Type of vehicle
5. Hews of vehicle cuner's agont ordaring telp

5. Date ordered

6, Facllijties to be serviced

SECTION 111 (Driver)

1. Bame and address of driver

The undersigned accepts drip for delivery In accordance with the above diredtions,

Signature of transporter’s agent

2. Load to be delivered to

3. Load consists of the following:

{Name of company and physical plece of dellvery)

and losaded as Indicated,

e SECTION IV (Recslver)

and that | have recelved
for the account of (owner

§ hereby cert!fy that ) am an agent for (compeny)
barrels of drip from (identify truck)

(THIS SECTION 70 BE COMPLETED BEFORE LEAVING TANKS)

TANK SOURCE i GAUGES GROSS DATE & HR.
NG, {drip or_lease) TQP BOTTON BARRELS _LOADED
Fe. _ In. Ft.___ In,
fto f'ﬂo"*"‘" ftc ‘nc’__'
ft' ‘n. ftl 'n.
ft. iin, ft, 'n.____*_
TOTAL BARRELS

1 horeby certify that drlpss,tun#ortod by me was obtained by me from the source indicated

$lonature of driver

at » M, on this

day of

» 19

L ttn ¥

Stonature of recelver's agent




(Proposed) FORM C-110-A

NEW MEXICO OIL CONSERVATION COMMISS{ON
SANTA FE, NEW MEX1CO

DRIP TRANSPORTER'S REPORT

Producerts ldentiftcation No. Tlcket No,

SECTION | (Owner)

1. Name of owner of drip
a, Produced by owner be Purchased from producer

(Check one, If b, Is checked, atcach copy of Form C=110-B showing transfer of title)
2, Address of owner

3. Source of drip

4 ,pestinatlion
( Name and physlcal place to which dellvery authorlzedi

| hereby certlfy that on thls _day of 19 » | have authorized the
below=naned transporter to gather and transport to the above destlination the quantlty of
drip speclfied below and that | have authorlty to sell same,

Signature of owner's agent

SECTION i (Transporter)
1. Neme gnd address of wwmer of vehlcle

2. Type of vehicle 3.:Llcense No. of vehlcle
4, Name of vehlcle owneris agent orderlnq trip

5., Date ordered
6., Facilitles to be serviced

The undersigned accepts drip for dellvery In accordance with the above dliredtions,

Stgnature of transporter's agent

sEcvion 1| {oriver) ‘

1. Name and address of driver : .
~~ 2o Load to be dellvered to e

(Nune of company and physical place of dellvery)

2. Losd constets of the following:

‘TANK SOURCE i T GAUGES GROSS | DATE & HR.

NO. (drip or lease) %. TGP BOTTOM BARRELS { LOADED |

'I . . irtc 3 "no Fto - 'na . ’

; ’ ot ! fto Lo fﬂo""‘ fto 'n.

g Fft, fne ft.__ in,

! 'ft. Thno__| fto__In._

, R :

YOTAL BARR_ELS

| hereby certlfy that dr&putﬂulnﬂorted by me was obtalned by me from the source Indicated

and loaded as indlcated,
(THIS. SEC‘I‘!ON T0 BE COMPLETED BEFORE LEAVING TANKS)

Slgnature of driver

{ -
H

| SECTION IV (Recelver)
; t hereby certify that | am an agent for (company)

and that | have recelved barrels of drlp from (ldentlfy truck)
for the account of {owner
at ’ M, on this day of 219 .

[

Slgnature of recelver's agent

BEFWRE 1
DSOS VAN cuwwm
g8 B TH f(‘

y aﬁe t" wE
Q ...‘.. T X
s L




If the owner of said drip is not the producer thereof, each
and every operator of such truck or other vehicle shall have
in his possession, in addition to the above requirements,
a completed copy of Commission Form C-~110-B, signed and
certified by the producer and the purchaser of said drip, or
their agents, in the appropriate Section thereof, showing the
name and address of the producder, the name and address nf the
; purchaser, the source of the drip and the expiration date of
R the authority of the ‘purchaser to transport drip from the
producer's system or other facility. Commission Form C-110-B
shall be prepared in sufficient number by the purchaser. One
copy shall be retained by the producer, one copy by the purchaser,
ohe copy shall be filed by the purchaser with the Commission,
and one copy shall be given to each vehicle driver having

need thereof.

: N\ (f) Every gas transporter in the State of New Mexico shall, on
or before the first day of November of each year, file with
the Commission maps of its entire gas gathering and trans-
portatlon systems within the State of New Mexico, locating :
and identifyihg thereon each drip trap and/or tank in said §
systems, said maps to be accompanied by a report, on a form i
- prescribed by the Commission, showing the disposition being
‘made of the drip from each of such facilities.

N MR M AR g€ g e
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e —————
S NEW MEXICO OIL CONSIRVATION COMMISSION FORM C-110-A .
: {(As proposed by -

SANTA FE. NEW MEXICO .
DRIP TRANSPORTATION REPORT El Paso Natural

- Gas Company)
PRODUCER'S IDENTIFICAT IONNO. - TICKET NO.
(To Be Inserted by Owner of Drip)
SECTION 1

1. NAME OF OWNER OF DRIP

a, PRODUCED BY OWNERI i - PURCIJIASED FROM I’RODUCER
(Check onc, If b. is checked, attach copy oi Forinn 110-B siowing transfer of title)

l 2. ADDRESS OF OWNER

3. SOURCE OF DRIP

4. DESTINATION

(Name of Person and Physical Place to Which Delivery Authorized)

I hereby-certify that on this day of 19 , I'have authorized the
below-named transporter to gather and transport to the above destination the quantity of drip
specified below and that I have authority to sell the same. . ){'
N
7 : SECTION I _ - - €1gnature of Owner or Agent “\_‘)\L |
; 1. NAME AND ADDRESS OF OWNER OF VEHICLE . _ N
{ - 2. TYPE OF VEHICLE 3. LICENSE NO. OF VEHICLE

4. NAME OF owmzas AGENT ORDERING TRIP

5. DATE oRiSERE_D g

6. RACILITIES TO BE SERVICED S | .
‘The undersigned accepts drip for delivery in accordance with the above directiois.

¢ : PUREREEEE = § Z'u f . :
s SECTIONTI B Signd:are of Transporter-or Agent
1. NAME AND ADDRESS OF DRIVER _

__Source - Gauge (Top) .Gauge (Bottom) | Baxrels | Date and Hour
- ... BEFGRE THE Foo__ I, |Ft.___ In.___ '
. : m CONSEF v.uo'i comsosm Ft._ In___ |Ft.___ I.___
= WFE NEW MEXO—) Jpr T m, F..__ In.
el b0 =" g ™ . P W
Ty, BT R
1 hereby cernfy that drip transported by me was obtained by me from the source described in
S Section I and loaded as described in Section 1IL .
i L :
\ . Signaturc 1 Drivex
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RULE 314: GATHERING, TRANSPORTING, AND SALE OF DRIP OR CONDENSATE

(a)

(b)

(c)

()

(e)

(As proposed by El Paso Natural Gas Company)

For the purpose of this Rule, condensate is defined as
any liquid hydrocarbon which is produced at the wellhead
incidental to the production of gas well gas and separated
from the gas by conventional separation methods; drip
includes condensate, as defined above, or any liquid hydro-
carbon incidentally accumulating in a gas gathering or
transportation system, or any mixture of such hydrocarbons.

The waste of drip is hereby prohlblted when it is economlcally
feasible to salvage same.

Transportation and sale of drip is hereby authorlzed provided
the provisions of this Rule are complied with and Commxssxon
Form C-110 has been completed and filed in compllance with
the provisions of Statewide Rule 1109.

Every person transportlng drip within the State of New Mexico
shall file Commission Form C-112 in compliance with the

—aa

provisions of Statewide Rule 1111.

The owner during transportation anc’ all persons .trangporting
drip by truck or other vehicle shall make report of such
transportation on Commission Form C-110-A. When theé owner
is also the transporter, the owner shall complete Sections

I and II of the Form, furnish one copy to the driver of the
vehicle and, when the trip has been completed, file one

‘completed “‘copy with the Commission. When the owner is not
the transporter, the owner shall complete Section’ I of Form

C-110-A and deliver the Form to the transporter, who shall
complete Section II of Form C-110-A and furaish the driver:

‘of the vehicle with one copy and, when the trip has been

completed, file one completed copy with the Commission. The
drlver of the vehicle shall complete Secticn IXII of Form
C=110-A. The person dr1v1ng or operating a vehicle trans-

" porting drip shall have in his possession a copy of Form

C-110-A signed by the owner and transporter, or an authorized
agent, in the appropriate Sactlon thereof, showing the name
and address of the owner, the source and destination of the
drip, the name and add:ess of the owner of the vehicle, type
of vehicle, license number of vehicle, name and address of
driver of vehicle, quantity of drip transported, and date and
time and places loaded. ‘

ol ¢ z0~C03nﬁﬂ0N
m Jranhih WEGOG L‘/

(Over) ééfﬁ dawhp siwhﬂ N9




FORM C-110-B

. , ; (As" proposed by
NEW MEXICO OIL CONSERVATION COMMISSION El Paso Natural

SANTA FE, NEW MEXICO Gas Company)

NAME OF PRODUCER

ADDRESS OF PRODUGER

SOURCE OF DRIP

P EXPIRATION DATE OF THIS AUTHORIZATION

I certify that I have transferred title to th¢ drip from the above séurce or sources to the .
2 below- named purchaser and he is hcreby authorized to obtain drip from such source or

sources '"‘!’.J the cxpixration Lu this authorization,

Producer

Ol TN -
R T TR S S B 3

'NAME OF PURCHASER

o g et

~ ADDRESS OF PURCHASER

I certify that Iam the purchaser and owner of the drlp from the sourceé or sources

tian dAar, -
the expiration datc sct

- indicated above dnd am authorized to remove the same until the exp
out in Section I above. ~

£ THE . Purchaser

BEFQR

Il CONSEAVATION: COMMISSION
65,;;4{3:5 NEW MEXICO
LA gt sxgen No. =4

CASE
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Docket No.
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CASE 2503:

24-62

Rule 111. Deviation Tes.s and Direchional Drilling {(Cont.)

The Commission, at the request of an offset operator, may
require any operatcr to make a directional survey of any well,
Said directional survey and all associated costs shall be at
the expense of the requesiing party and shall be secured in
advance by a $5,000 indemnity bond posted with and approved
by the Commission. The requesting party may des1gnate the
well survey compary, and said survey shall be witnessed by

the Comnission.

(b) No well shall be intentionally deviated in a predeter-~
mined direction without special permission from the Commission.
Permission to deviate toward the vertical to straighten an
excessively deviated well hore as defined in (a) above: or

to sidetrack junk in the hole in an indeterminate direction

or toward the vertical; or to drill a relief well to control
___a blow-out shall be obtained from the appropriate District
_%”: ice of the Commission on Commission Form C-102 with copies
€5§ ¥ said Form C- -102 being furnished to all offset operators.

7. Y¥mission to deviate a well in any other manner or for any
Skhcr reason will be granfed tuly after notice and hear:rg.
Upon completion of any well that was deviated in a predeter-
mined direction, except toward the vertical, a directional
survey of the entire well bore wmust be run and filed with the
Commission. In addition, all directional surveys run on any
well that was intentionaily deviated in any manner for any
reason must be filed by the operator with the Commission
upon completion of the well, Prior to the assignment of an
allowable, operator shall submit a sworn notarized statement
to the effect that all directional surveys run on the well

have been filed.

Appllcatlon of EL Paso Yatural zas Company for a revision of
Rule 314. Applicant,~in the above-styled cause, seeks the
revision of Rule 314 pertaining to the gathering, transporting.
and sale of drip to provide for the redefinition of drip also
to include condensate; to further regulate the transportation
of drip, as redefined; and to reguire the reporting of such
transportation on Forms C-110-A and C-110-B.

 Application of the 0il Conservation Commission, on its own
motion, to consider the establishment of minimum gas allow-
ables in the Blanco~Mesaverde, Aztec-Pictured Cliffs, Ballard-
Pictured Cliffs, Fulcher Kutz~Pictured Cliffs, South Blanco-
Pictured Cliffs, and West Kutz-Pictured Cliffs Gas Pools, San
Juan, Rio Arriba and Sandoval Counties, New Mexico.
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NO. 24-62

DOCKET: REGULAR HEARING - WEDNESDAY ~ AUGUST 15, 1962

OIL CONSERVATION COMMISSION - 9 A_M. - MORGAN HALL,‘STATE LAND OFFICE

BUILDING, SANTA FE, NEW MEXICO

ALLOWABLE:

CASE 2504:

CASE_2561:

(1) Consideration of the 0il allowable for September, 1962.

(2) Consideration of the allowable production of gas for
September, 1962, from ten prorated pools in Lea and
Eddy Counties, New MexXxico, also consideration of the
allowable production of gas from nine prorated pools
in San Juan, Rio Arriba and Saundoval Counties, New
Mexico, for September, 1962.

(REHEARING)

Application of Consolidated 0il & Gas, Inc. for an amendment
of Order No. R-1670-C, changing the allocation formula for
the Basin-Dakota Gas Pool, San Juan, Rio Arriba and Sandoval
Countlies, New Mexico.

NOTICE

- CASE 2504 has been continued by the Commission to the

September 13, 1962 regular hearing, at 9 o'clock a.m.,

. Morgan Hall, State Land Office Building, Santa Fe, New

Mexico, Akl parties who eutered a formal appearance

AM—“L‘—\

have been notified of the centinnation by certified mail.

(Contlnued)

In the matter of the hearing ~alled on the motion of Urie -

0il conservation Commission to consider revising Rule 111,
Deviation Tests and Whipstocking. - The uommlss1on will can-
sider the report and recomménded rule of the Industry
Committee appointed by the Commission after the- May, 1962
hearing. The propossd rile, as stated in the Committee
Report, reads in its entirety as follows:

Rule 111. Deviation Tests and Directional Drilling

(a) Any well which is drilled or deepened 'with Rotary Tools
shall be tested at reasonably frequent intervals not to
exceed 500 feet or at the next subsequent bit change to
determine the deviation from the vertical. A sworn notarized
tabulation of all tests run shall be filed with Form C-105,
Well Record. When such deviation averages more than five
degrees in any 500 foot interval, the Commission may request
that a directional survey be run to establish the location

of the producing interval(s).
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(h)

(1)

(1)

(k)

(1)

(m)

(n)

(o)

(p)

Extend the North Justis-Blinebry Pool to include:

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
Section 35: SW/4

Extend the North Jﬁstis-Ellenburqer Pool to include:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 2: SE/4

Extend the North Justis-Fusselman Pool to include:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM

Section 2: SE/4

Extendjéhe North Justis Tubb-Drinkard Pool to include:

TOWNSHIP 25 SOUTH, RANGE 37 FAST, NMPM

Section 2: SE/4

Extend the Lea-Pennsylvanian Gas Pool to include:

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM
Section 11l: E/2
Section 12: All

Extend thc South Lane-Pennsylvanian Pool to include:

TOWNSHIP 10 SOUTH, RANGE 33 EAST, NMPM
Section 35: NW/4

Extend the Medicine Rock~Devonian Pool to include:

TOWNSHIP 15 SOUTH, RANGE 38 EAST, NMPM

Section 23: NW/4

Extend the Saunders Permo-Pennsylvanian Pool to include:

TOWNSHIP 14 SOUTH, RANGE 33 EAST, NMPM
Section 21: SW/4

Extend the East Saundérs.Pernw>~PennSYlVanian Pool to
include: ' )

TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM
Section 17: NW/4
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Docket No. 24262

E 2619:

(a) create a new oil pool for Montoya production, desigratad

Southeastern New Mexico nomenclature case caliing for an
ordier creating new pools and extending certain existing pools
in Lea and Roosevelt Counties, New Mexico.

b

A

as the North Justis-Montoya Pool,’ and described as:
TOWNSHIP 25 SQUTH, RANGE 37 EAST. NMPM
———_—"‘_—~‘——_,—___‘____
Section 1: Nw/4

(b) Create a new oil pool for Waddell production, designategd
as the North Justis-Waddell Pool, and described as:

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
; . ~E oA - .

:
Secticon 23%5; SE/ 4

(c) Extend the Allison-Pennsylvanian Pool to include: -

TOWNSHIP 8 SOUTH, RANGE 36 EAST, NMPM
Section 25: Nw/4

TOWNSHIP 9 SOUTH, RANGE 37 EAST, NMPM
Section 4: wNw/4
Section 8: sw/4

{(d) Extend the Blinebry Pool to include:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 5: N/2

(e) Extend the South Crossroads-Devonian Pool to includes:

TOWNSHIP 10 SOUTH, RANGE 36 EAST, NMPM
Section 15: W/2 '

(f) Extend the Hobbs Pool to include:

TOWNSHIP 19 SOUTH, RANGE 38 EAST, NMPM

Section 22: N/2 NW/4

(g) Extend the Justis-Blincbry Pool to include:

TONNSHIP 26 SOUTH, RANGE 37 EAST, NMPM
W-——
NE/4 :

Section’ 1:
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Docket No. 24-62

"(q) Extend the Sawyer-San Andres Gas Pool to include:

- » TOWNSHIP 10 SOUTH, RANGE 38 EAST, NMPM
‘ - Section S5: NE/4

é (r) Extend the East Weir-Blinebry Pool to include:
TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM
< Section 12: NW/4

W R P el NN
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(£)

If the owner of said drip is not the producer thereof, each
and every operator of such truck or other vehicle shall have
in his possession, in addition to the above requirements,

a completed copy of Commission Form C-110-B, signed and
certified by the producer and the purchaser of said drip, or
their agents, in the appropriate Section thereof, showing the
name and address of the producer, the name and address of the
purchaser, the source of the drip and the expiration date of
the authority of the purxchaser to transport drip from the
producer's system or other facility. Commnission Form C—llO-B
shall be prepared in sufficient number by the purchaser. "One
copy shall be retained by the producer, one copy by the purchaser,
one copy shall be filed by the purchaser with the Commission,.
and one copy shall be ¢given-to each vehicle driver having
need thereof.

Every gas transporter. in the State of New Mexico shall, on

or before the flrst day of November of each year, file with
the Commission maps of its entire gas gathering and trans-

portation systems within the State of New Mexico, locating

and identifying thereon each drip trap and/or tank in 'said

systems, said maps to be accompanied by a report, on a form
prescribed by the Commission, showing the dlSpOSltlon being
made of the drip from each of such facilities.




RULE 314: GATHERING, TRANSPORTING, AND SALE OF DRIP OR CONDENSATE
(As proposed by El Paso Natural Gas Company)

¢ (a) For the purpose of this Rule, condensate is defined as
! any liquid hydrocarbon which is produced at the wellhead
i incidental to the production of gas well gas and separated
: from the gas by conventional separation methods: drip
includes condensate, as defined above, or any liquid hydro-
_ carbon incidentally accumulating in a yas gathering or
- : transportation system, or any mixture of such hydrocarbons.

(b) _The waste of drip is hereby prohibited when it is economically
feasible to salvage same. :

(¢) Transportation and sale of drip is hereby authorized provided
theé prov181ons of this Rule are complied with and Commission
Form C-110 has been completed and filed in compliance’ with
thé provisions of Statewide Rule 1109.

(@) Evéry person transporting drip within the State of New Mexico
shall file Commission Form C-112 in compliance with the
provisions of Statewide Rule 1111,

(e) The owner during transportation and all persons .transporting
drip by truck or other vehicle shall make report of such
transportation on Commission Form C-110~A. When the owner
is also the transporter, the owner shall complete Sections
I and II of the Form, furnish one copy to the driver of the
vehicle and, when the trip has keen completed, file one

: 5 compléted copy with the Commission. When the ownér is not

! “the transporter, the owner shall complete Section I of Form
C-110-A and deliver the Form to the transporter, who shall
complete Section II of Foxm C-110-A and furnish the- driver
of the vehicle with one copy and, when the trip has been
completed, ‘file one completed copy with the Commission. The
driver of the vehicle shall complete Section III of Form
c-110-A. The person driving or operatlng a vehicle trans-
porting drip shall have in his possession a copy of Form

~ C-110-A signed by the owner and transporter, or an authorized

- agént, in the appropriate Section thereof, showing the name
and address of the owner, the source and destination of the

{ drip, the name and address of the owner of the vehicle, type

of vehicle, license number of vehicle, name and address of

driver of vehicle, quantity of drip transported, and date and

time and places loaded.

(Over)
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