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2647 apd
Mr. Richaxd Norris S Re: CASE NOO o4%: 4650, 2681, 2652 and

Attorney at Law ; 2553
Box 828 ORDER NO.p-»23281 R=2329
Santa Fe, Mew Mexico ) APPLICANT:

_&Lﬂwﬂmzm. 2

and Tidewater 0il Company

Dear Sir:

, ,Enclosed'hfe‘rewifh are two cop'ies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours, -

A=

A. L. PORTER, Jr.
Secretary~Director

ir/
Carbon copy of order also sent to:

Hobbs occ X

B Artesia 0CC ' .
ol Aztec OCC X (Case No. 2627)
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“CALLED BY THE OIL CONSERVATION

g
il

imatter thereof,

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

/IN THE MATTER OF THE HEARING

SCOMMISSION OF NEW MEXICO FOR
“THE WURPOSE OF CONSIDERING:

CASE No. 2627
Order KO, R=2328

“APPLICATION OF 1A PLATA GATHERING
(SYSTBM, INC., FOR AN UNORTHODOX
PGAS WELL LOCATION, RIO ARRIBA
’COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION E

4 This cause cama on for besring at 9 o'clock a.m. on
fseptcmber 11, 1962, at Santa Fe, uaw Mexico, before Elvis A. Utgz,
Exaniner duly appointed by the 0il Conservation Commission of New
hﬁexiao, hereinafter referred to as the "Commission," in accordance;
”with Rule 1214 of the Commission Rules and Regulations.
: NOW, on this_1gth __day of october, 1962, the Commisgsion,
*a quorum being present, having considered the application, the
*avidenca adduced, and the recommendations of the Examiner,

‘Blvig A. Utz, and being fully advised in the premises,

EINDS:

(1) That due public notice having been given as required by
law, the Commiasion hec Jurisdiction of this cauge and the subject:

H

: (2) That the applicant, La Plata Gathering System, Inc.,

iproposes to drill a gas well at an uvnorthodox location in the

iBlanco-Mesaverde Gas Pool, 1790 feet from the North line and 790

ifeet from the West line of Section 24, Township 32 North, Range
6 West, MNMPM, Rio Arriba County, New Mexico. :

i {(3) That the sSpecial Rules and Regulations for the Blanco-
,no:avordc Gas Pool require wells to be located 990 feet from the
out-r boundry of either the NE/4 oxr SW/4 of the section. ;

i (4) That the applicant has failed to establish that a well
idrilled in the SW/4 of Section 24 in accordance with the Special |
'Rulea and Regulations for the Blanco-Mesaverde Gas Pool will not |
,etficiontly and economically drain the NW/4 of said Section 24.

“ (5) That the drilling of a Blanco-Mesaverde gas well in
;the NW/4 of Section 24 will leave unrecoverable gas in the 3wW/4
%of said section, thereby causing waste.
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"CASE No. 2627

/Order No. R~2328

%j (6) That the application should be denied.

: IT IS THEREFORE ORDERED:

i (1) That the guhject application is hereby dqua .

(2) That jurisdiction of this cause is retained for the

% DOME at sSanta Fe, New Mexico, on the day and year herein-
‘above designated.

: STATE OF NEW MEXICO '

| ] L QXIi, CONSERVATION COMHISSION .

E , -

By g v

| | EDWIN L. MECHEM, Chairmen

| o

?d{u?c %L_,

WALKER, Mewmbo

() o i,

A. L. PORTER, Jr., Msabcr & SQctotary

‘osx/

‘entry Of such further orders as the Commission may deem necessary. |
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No. 26-62

DOCKET: EXAMINER HEARING - TUESDAY - SEPTEMBER 11, 1962

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO }

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel S.

Altad e mvn a4 Ay 1
Nutter, alternate examiner:

CASE 2612 (Continued)
Application of Texaco Inc. for a tubing exception, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks
permission to produce its C. C. Fristoe (b) NCT-2 Well No. 6,
located in Unit H of Section 35, Township 25 South, Range 37
East, Lea County, New Mexico, North Justis-Devonian Pool,
through a string of 1 1/2~inch OD tubing run with a packer
inside of a 2 7/8-inch OD casing.

CASE 2626: Application of La Plata Gathering System, Inc., for a dual
completion at an unorthodox gas well location, Rio Arriba

County, New Mex1co. Appllcant, in the above~styled cause, seeks

apprcval Uf Ba31n Dakc+a_ﬂlanﬂﬁ Mndawnrﬂn ﬂnaT ﬂnmn1n+1nn Qf

an,unqrthodox location 1680 feet from the South line and 734 feet
from the East line of Section 19, Township 32 North, Range 5 West,
Rio Arriba County, New Mexico.

—

\\CASE 2627: Appllcatlon of La Plata Gathering System, Inc., for an unorthodox

the above-ctyled cause, seeks approval of an unorthodox Blanco,
Mesaverde well location 1,790 feet from the North line and 790 ‘
feet from the East line of Section 24, Township 32 North, Range

o

6 West, Rio Arriba County, New Mexico. e

o
R
=

CASE 2628: Application of Marathon 0il Company for an unorthodox gas well
location, Eddy County, New MexXico. Applicant, in the above-
styled cause, seeks approval of an unorthodox gas well location
in the Atoka-Pennsylvanian Gas Pool at a point 990 feet from the
North line and 990 feet from the East line of Septlon 30, Township
18 south, Range 26 East, Eddy County, New Mexico.

CASE 2629: Application of S. P. Yates Drilling Company for approval of a unit
agreement, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Pecos River Deep Unit Agreement
comprising 17,257.82 acres, more or less, of State, Federal and
Fee lands in Township 19 South, Ranges 26 and 27 East, and Town-
ship 20 South, Range 26 East, Eddy County, New Mexico.

gas well location, Rio Arriba County, New Mexico. Appllcant, in [

¥

y




PAGE --2-

Docket No. 26-62 ‘
Examiner Hearing September 11, 1962

CASE 2630: Application of Gulf 0il Corporation for a triple completion,
Lea County, New Mexico. Applicant, in the above-styled cause,
sceks permission to complete its Graham State (NCT-I) Well No.
1, located in Unit M of Section 19, Township 21 South, Range
37 East, Lea County, New Mexico, as a triple complction
(conventional) in the Paddock, Blinebry and Drinkard Oil Pools
with the production of 0il from all three zones to be through
parallel strings of tubing.

CASE 2631: Application of Moran 0il Producing and Drilling Corporation
for a triple completlon, Lea County, New Maxicc. - Applicant,
in the above~styled cause, seeks an order authorizing the triple
completion (cenventional) of its Owen Well No. 1, located in
Unit E, Section 14, Township 21 South, Range 37 East, Lea County,
New Mexico, in such a manner as to produce Blinebry 0il, Tubb
gas, and Drinkard oil through parallel strings of tubing.

CASE 2632: Application of Humble 0il & Refining Company for an order

establlshlng special ‘rules and regqulations for the Four Lzkes-
Pennsylvanian Pool, Lea County, New Mexico, Appllcant in the
above-styled cause, seeks an order establishing special rules

¢ « and regulations for the Four Lakes-Pennsylvanian Pool, Lea
s : County, New Mexico, to include provisions for 80-~acre oil
proration units therein.

CASE 2633: Application of General American 0il Company of Texas for
expansion of a waterflood pragject, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks expansion of its
waterflood project: in the Loco Hills Pcol by the conversion to
water injection of its Beeson F Well No. 10, located in Unit R
of Section 31, Township 17 South, Range 30 East, Eddy County,
‘New Mexico.

CASE 2634: Application of Ambassador Oil Corporation for approval of a unit
? agreement and waterflood project, Eddy Colnty, New Mexico.
{ Applicant, in the above-styled cause, seeks permission to
’ ~ institute a waterflood project in the’ Grayburg-Jackson Pool,
with the initial injection of water to be through six wells
located in Sections 22, 23, and 26, Township 17 South, Range 30
East, Eddy County, New Mexico, said project to be governed by
E Rule 701. Applicant further seeks approval of the Grayburg-
’ : Jackson Unit Agreement embracing 1600 acres, more or less, of
; federal and State lands in Township 17 South, Range 30 East,
Eddy County, New Mexico.
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Docket No.

Examiner Hearing September ll 1962

CASE 2635:

CASE 2639:

CASE 2640:

CASE 2641:

iv/

26=62

Application of L. R. French, Jr. for an order creating a new
pool and cstablishing temporary rules or exten51on of the
South Lane Pennsylvanian Pool, Lea County, New Mexi.co.
Applicant, in the above-styled cause, seeks an order creating
a new pool for Pennsylvanian production: the‘discovery well for
said pool is the Gulf-State Well No. 1, located in Unit A cf
Sectlon 18, Township 11 South, Range 34 East, Lea County, New
Mexico, completed in the Bough "C" zone 'of the Pennsylvanian
formation. Applicant further seeks establishment of special
rules and regulations governing said pool, including 80-acre
proration units., As an alternative, applicant seeks w.tensu\n

of the South Lane Pennsylvanian Pool to include said Gulf-State
Well No. 1,

Application of General American Oil Company of Texas for a water-
flood project, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval of a pilot waterflood project in

the Upper San Andres formation, Grayburg-Jackson Pool, Eddy
County, New Mexico, by the iniection of water inte ite Koeley

ngH Well'No.‘l3, located in Unit H, Section 26, Township 17

Pl re i, N
South, Range 29 Easkt.

Application of General American 0Oil Company of Texas for a water-
flood project, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval of a pilot waterflood project in

the Grayburg zone of the San Andres formation, Grayburg-Jackson
Pool, Eddy County, New Mexico, by the injection of water into

its Keeley "C" Well No. 25, located in Unit O, ‘Section 25, Town-
ship 17 South, Range 29 East.

Appllcatlon of Continental 0il Company for a noncstandard gas
proration unlt Lea County, New Mexico. Applicant, in the above-
styled cause, seeks #pproval of a non-standard 80-acre gas
proration unit, Blinebry Gas Pool, Lea County, New Mexico, said
unit to comprise the NW/4 NW/4 and SE/4 NW/4 of Section 10,
Township 21 South, Range 37 East, and be dedicated to applicant's
State 10 Well No. 1, located in the NW/4 NW/4 of said Section '10.

L)




S BRI G
n:..»n, e .

g |

REFQRE TUE. L . R . ~
OIL CONSERVATION COMMISSION :
Santa Fe, New Mexico
September 11, 1962

-

-

" EXAMINER HEARING

FARMINGTON, N, ™
PHONE 325.1182

- m e I G s e e e MR Ga @n SR an B n W Sm e M e,

IN THE MATTER OF:

1
.

Application-of La Plata Gathering
System, Inc., for an unorthodox gas
well location, ‘Rio Arriba County,

New Mexico. Applicant, in the above-
styled cause, seeks approval for an
unorthodox Blanco Mesaverde well
location 1,790 feet from the North
line and 790 feet from the East line
of Section 24, Township 32 North,
Range 6 West, Rio Arriba County,

New Maxico.

Case 2627

BN |

]

.

Nt NtV gl Nt Vo Nl g Vil Westl Spir? Vsl s ol

BEFORE: Elvis A. Utz, Examiner.

1
3 TRANSCRIPT OF HEARTNG

MR. UTZ: Case 2627.

I3

MR. DURRETT: Application of La Plata Gathering System,

—

Inc., for an unorthodox gas well location, Rio Arriba County,

DEARNLEY-MEIER REPORTING SERVICE, Inc.

§9 | New Mexico.
§§ MR, MORRIS:; Mr. Examiner, I'm Richard Morris, Seth,

Montgomery, Federibi and Andrews, Santa Fe, New Mexico, appear-

LS L3 Kz

ing for La.Plata Gathering System. We have one witness.
MR. UTZ: Let the record show that this witness has been §
| §

sttt

S
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r PAGE f
sworn in the previous cdse. Are there any other appearances in

; this case? You may proceed.
MR. MORRIS: At the outset of this case, Mr, Examiner,
I call your attention to a letter which I believe you have in your

file from Mr. William G. Webb, Vice Presideiit of La Plata Gather-

FARMINGTON, N, M,
PHONE, 32%.1182

ing System requesting an amendment of the original application
which would change the location of the well as applied for and as
advertised and as appears on ‘the docket, The only changé would
bé, rather than 790 feet from the east line of Section 24, subjecﬁ
well 1s to be located 790 feet from the west line of Section 24.
MR. UTZ: How far is it from the eagt line, actually?

MR. MORRIS: Well, this is a full-size section.

SANTA FE. N. .
PHCNE 983.3971

MR. UTZ: I see.,

MR. MORRTIS: Now, the only cffset operator in this area |
is E1 Paso Natural Gas Company, and I have received this morning
a telegram from El'Paso waiving objection to the change in
location and stating that it has no objection to the location of

the well as per the amendment. With the Examiner's permission}’l‘

DEARNLEY-MEIER REPORTING SERVICE, Inc.

+
ALBUQUERQUE, N, M.

would like toﬁproceed on that basis,

PHONE 243.6691

MR. DURRETT: Would you like to introduce this into the
record as an exhibit?

" ' MR, MORRIS: All right.

MR. UTZ: El Paso is the only offset operator within

% : |
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1500 feet?

TE 7%

¥

“MR. MORRIS: Mr. Examiner, I believe that is correct.
Our Exhibit No. 1 is a plat of the area and it will more fully
devict the ownership of acreage in this area. El Paso is the

operator which would be affected by the moving of the location to

FARMINGYON, N, ™
PHONE 32%.1182

the west inasmuch as ihey are the owners of acréage that ﬁbuid“be
~erowded, so-to~speak, by the change in the abplieatidn.

MR. UTZ: 1In view of the fact that El Paso has sent the
telegram waiving any objection to the shifting of the well ‘from
790 feet from the eést line to 790 feet from the west line, the
Examiner will allow the application to be corrected in this ﬁannér.

(Whereupon, Applicant's Exhibit

'C was marked for identifica-
tione)

SANTA FE, N, M.
”HONE 983.3971

MR, MORRIS: Mr. Examiner, I offer the telegram Jjust I
referred to as Applicant's Exhibit No. C in this case. “ |

-(Whereupon, Applicant?!s Exhibit
C was offered into evidence.)

/ JAMES P,/ MORRIS

s

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,

AT )
called as a witness, having-béen previously duly sworn, testified

s o v 4 2 b i A ot i o

ag follows:

PHONE 243.6691

DIRECT EXAMINATION
BY MR. MORRIS: . |

Q Mr. Morris, please state your riame for the record.

A James P, Morris,
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PAGE 1
Q What is your position, Mr. Morris?
A Geologist with La Plata Gathering System, Inc.,
Q And youtve previously qualified as an expert witness
Z°:° before the 0il Commission or one of its Examiners? l
— g; A YQSo g
528 ' B :
> ,§ -8 Q Are you familiar with La Plata's application in Case ' |
‘ @ 26277
- X
E A ~Yes.,
N % Q Would you describe what La Plata seeks by its applicationu?
- % A Requests for an unorthodox location in the Blanco
B~ ,
& i5 | Mesaverde Gas Pcol, location being 1790 feet from the north line
, g ;@
o Q ¢8 ' 5 4 ~
o % é; and 790 feet from the west line, Section 24, Township 32 North,
i Z0 : )
B ~ w X
R "* | Range 6 West, Rio Arriba County.
. E Q Mr. Morris, inasmuch as the Blanco Mesaverde Gas Pool
R = - J o o
. E rules require that the well be located either in the Northeast
LA ! ' » . I .~
‘ fﬂ Quarter or Southwest Quarter of the section, the subject case is
P K : ‘ ,
RE é occasioned by the fact that you propose to locate the well in the
P gy T i ' 7
;'; g ;¢ | Northwest Quarter of Section 24, is that correct?
: & §f A Right.
Eood 2z
Lot 30 , . < .
i b e :d Q Would you state your reasons for proposing the location
; - of the well in the Northwest Quarter rather than in the Southwest
- | Quarter of the section?
. : , .
A Log analysie of the Mesaverde section in La Plata
- '
[ .
i
i n
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3 mcathermg System Well No., 1-24, Well No, 2-24 -~
h Q Let me interrupt you just a moment. Maybe it would be
- a rroper time to have your plat which youfve prepared marked as
‘Exhibit A and described.
g; MR. UTZ: It would be quite helpful.
i3 ,
X ,_g‘ i (Whereupon, Applicant?s Exhibits
- N A and B were marked for iden-
= tification.)
o8 |
A § Q  (By Mr. Morris) Mr. Morris, what is the ingtrument that
- ;(,ﬂ) has been marked as Exhibit A by the reporter? |
% A It?i_s a location plat of the subject well.
E :g Q That well is shown in the Northwest Quarter of Section
§ E ;Z’ 24, 1790 feet from the north line, 790 feet from the west line?
b R . A Correct, 'k
g Q < Would you proc’eed with your explanation of why La Plata
- . &g proposes to location its well on the Northwest Quarter rather than
: E in the Southwest Quarter of this section?
:é A A log analysis of the Mesaverde section in“La Plata
E :% Gathering System, Wells Nos. 1-24, 2-23 and 2-23, San Juan Unit
= | 525, |
; : ég Q Those wells all being shown on this exhibit?
= A A1) being shown on this exhibit and also on Exhibit B,
5 _ which is a croés section; the log analyses indicate the Mesavérde_
Q:??"{.l .  sands are much thinner in the Southwest Quarter of the Section 24,
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PAGE §

-

Township 32 North, Range 6 West than they would be in the North-
west Quarter Quarter of this section. If you will examine the

seetion voutll note at the bottom of the location plat show-

cross sce
ing the three wells in the proposed location the cross section

is indicated by dotted lines wHich goes from west to east, 2-Z3,

FARMINGTON, N, M,
PHONE’ 32%5.1182

1-24 and 2-24 well.

Now, if you will note the Mesaverde section in the cross
section you can see, although the Mesaverde sands are p
the Southwest Quarter Well No. 1-2L, they are much better
developed to the north or in the wells numbered 2-23 aand 2-24,

| Q  Mr. Morris, does La Plata Gatherlng System have an

obligation to drill a well in the West Half of Section 24 pursuant

SANTA FE, N. ‘MA
PHONE 983.3971

to its unit agreement in this area?

A Yes. The West Half of Section 24 in 32 North, 6 West is

committed to the San Juan 32-5 Unit Agreement and has become a

part of}the participatihg area for the Mesaverde formation and
is an intervening drilling block in the six spans effective

February 1, 1962, Under the terms of the unit agreement the well

DEARNLEY-MEIER REPORTING SER VICE, Inc.

ALBUQUERQUE, N. M,

must be commenced on this intervening drilling block on or before

PHONE 243.6691)

o, February lst, 1962,
As was brought out in the application submitted to the

; Commission, thsre'c ne teopegr graphic conditions prevailing, but it

is felt that we can expect better Mesaverde sand development in ’

®
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,

FARMINGTON, N. M
PHONE 325-1182

PHONE 243.6691

PAGE 7

| better Mesaverde well, which will be in the best interest of:?he

SANTA FE, N. M.
PHONE §£83.3971

the Northwest Quarter of Section 24 and, therefore, attain a much

royalty and working interest owners within the Mesaverde parti-

cipating area.

Q For that reason, Mr. Morris, wouid it be yoﬁr conclusion
and your opinion that the drilling of the well in the Northwsst
Quartef rather than in the Southwest Quarter would tend to protect
the correlativs rights of all Mesaverde operators in this area?

A Yes,

Q Were Exhibits A and B prepared by you or under your

supervision?

A Yes.
MR. MORRIS: Mr. Examiner, Exhibit C having previously

besn offered, we now offer Exhibits A and B in this case, and
that concludes the direct examination of Mr. Morris,

MR, UTZ: Without objection, Exhibits & and B will be

entered into the record‘bf'this case,

(Whereupon, Applicantt's Exhibits A
and B were entered into evidence.)

CROSS_EXAMINATION

BY MR, UTZ;
Q@ 'Mr. Morris, what is your acreage dedication now on

Section 247

A In the Well 2-24 it's the East Half, Mesaverde.




PAGE 8

And the West Half will be dedicated as 3-24 in the Mesaverde.
Q What is the l1-24 well now?
A Itts a Dakota well.
Q Itts not a‘dual completion?

A NO, Siro

TFARMINGTOM, N, ™
PHONE 325-1182 °

Q I4%s a single completion? Can't help but wondering why

you dontt dual that well.
A It's kind of a long story. At the time we drilled this

well, if you will notice on the indudfion‘log there, the Mesaverde

sand looks, and evidence since then has indicated, that these

sands are not necessarily wet. I mean we had a waver resistivity

which is much saltier than the rest of the basin, in fact, .75.

SANTA FE, N. M,
PHONE 983-3971

The log calculations indicate that this lower resistivity will

produce gas in the Mesaverde in the 32-5 Unit., OSince we'tve

MEIER REPORTING SERVICE, Inc.

drilled the 1=24 we've'drilled the 2-24, and, as I pointed out on

7

DEARNLEY

ALBUQUENOUE, ‘N.. M.

this cross 3ection, you can see that the sands are much better

developed in these two wells than they are in the 1-24, The

e 4 Rt 1553 ot e, £

reason we. don't go back.and dual the one 1-24 is .because that

nell belongq to El Paso now

PHONE 243.669)

Q How about the 2-24, does it belong to El Paso now?

- A No, sir. Yes, that belongs to El Paso now,

Q  What kind of a deliverability do you have on the 224 | ]

and the 2-23 and the 1-24, if you have that information?
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A No, sir, I don't. The deliverability on 1-24, initial
deliverability, this is approximate, was about six and a half
million in the Dakota, The Mesaverde initial deliverability will

run between 7sd and a thousand,

MR, MORRIS: If the Examiner desires, we can furnish

FARMINGTON, N, M
PHONE 325-1182

that information.

A Let me look here, I may have it in my brief case., Mr.

Examiner, would the Commission desire the deliverabilities on

Wells 1, 2 and 3 that we have been referring to here?
MR, UT Z: Actually, the Commission records can show

that. I was interested in having that information here. It

won?t be necessary, we can look it up.

} Q (By Mr. Utz) You feel sure, Mr. Morris, that the 2-23 ‘ I
is considerably higher than the 2-24, do you not? I

SANTA FE, M. M,
PHONE 983.3971

A Yes, sir. I believe I can say that.

Q It appears that the La Plata Gathering System drills
these wells and then sells them to El Paso?

A Yes.,

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, ‘N, ™M,

Q Does the deliverability of the well have anywbearing on |.

PHONE 243.6691

the price that La Plata gets for these wells?
T A Yes, sir,

i - ‘ Q On the 1-24, well, looking at that log do you see a

great difference in the development of the Mesaverde in the )

P S
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L]
Southwest Quarter than you do in the 2-23 well?
A Yes, sir, If you will notice,that sand at 5500 feet in
i the 2-23 is well developed, and if you'll go straight across there
- :‘f it is practically gone in the 1«24, ~
g; Q It is considerably better than the 2-24?
: | = A Yes, sir,
‘ gﬂ; Q Is there anything in your sales contract to El Paso
5 é to prevent you from drilling a Mesaverde well in the Southwest
™ Eﬁ Quarter?
- % A No, sir.
. | |
’ E ig MR. UTZ: Any other questions of the witness? The
T QB N
i A <y | witness may be excused. I
)= (Witness excused.)}
& , : '
‘ E MR, UTZ: Are there any statements in this case?
El MR, MORRIS: Thatts all we have to offer, Mr. Examiner. I
N F-S . MR, UTZ: The case will be taken under advisement. ' »
e : Z ] -
Qge
5d

. T

BRI oy
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STATE OF NEW MEXICO )
o ) ss
COUNTY OF BERNALILLO )
22 I, ADA DEARNLEY, Court Reporter, do hereby certify that the
g: i‘oregoing and attached transcript of proceedings before the New
- = Z . NN
. § [o] ‘ ]
. § % | Mexico 011 Conservation Commission at Santa Fe, New Mexico, is &
r.ﬂ true and correct record to the best of my knowledge, skill and
LR
: = ability..
g R . ;
-~ 9= IN WITNESS WHEREOF I have affixed my hand and notarial seal
3 ‘.Q?D this 27th day of September, 1962.
= ) , ‘
= o [ ) ’
QS i Q) L -
SEE Notary Public~Court Rezrter i
— ﬁ ﬂn- .
o My commission expires: ‘
= June 19, 1963. ~,
i y:.ii YQ i;; ’ | .
- ! w! g‘?’ )
8 3z I do hereby certify ‘that ‘the 3 |
[ 3 3] ¥ :
- ;g a cqs‘:zplo-tc record of the p?scogﬁxg‘.zr??nl'
T : " the ‘Examiner heavir2 of fase No.226.%2.7
Fon o heard by wo o X ol 19 é B ‘
Dol o 1961, .
Tt e A E e >7 LA L dva
. B TR Aearet 1”1 ~ |
- o
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. GLENN YURNER
W. D. WHITE

FELIX ATWOOD
JULIAN M. MEER
JAMES B. FRANCIS

TREVOR REES-JONES R - )
LEG 7. HOFFIAN TURNER, WHITE, ATwoob, MEER AND FrRANCIS
THOS. R. RARTNETT o N : . e
JOMN L. MAUER AYTORNEYS AND COUNSELORS AY LAW

H. L HITGHINS, JR. NS

WILLIAM L-MCINERNEY N . [5eY .

WIL‘LIAH Q. wesp 1900 MERCANTILE DALLAS BUILDJ&OJ ; /,' . ~
LEWIS CHANDLER R [ M 1
WILLIAM C. HERNDON, JR. DALLAS 1, TEXAS

8. THOMAS MSELROY
C. SIODNEY MSCLAIN

JOSEPH P. DONAHUE AuguS* 21) 1962

LANCASTER SMITH

DEAN CARLTON . -
ROBERT L. DONALSON o 6 “7 .
AN . . e S AN
<

RICHARD A. FRELING ) i
RAY PEARCE ,, T
JAMES J. HARTNETT 7 /,/’(.."‘/

PAUL E. AVE |

JAMES t TRUITT
WILLIAM D. WHITE, JRA.
ROBERT C. MSGUIRE

Secretary

0il Conservation Commission
of the State of New Mexico
Post Office Box 871

Santa Fe, New Mexico

Gentlemen:
Please find enclosed herewith Application for
Unorthodox Gas Well Location in the Blanco-Mesaverde Gas

Pool, Rio Arriba County, New Mexico.. Please advise of
b the date for the hearing of such appliication.

Yours very truly,

TURNER, WHITE, ATWOOD, MEER
and FRANCTS

WGW :mch
Enclosures
CC: Mr, Fred C. Hannahs

b st e o

rnh et ey e

o




D
R R R N R N .

2| WESTERN UNION =
This Is. a fasc message - - DL=Day Letter
unless its deferred chur-
acter is indicated by the

ool TELEGRAM  wesfiee

“International :
F.u.nu_tnann Telgga -
<< P. !)ﬁu:)rr PARMIOENT

The filing time shown in the dare line an damacris salanmmme fo YACAY ~UME at point of origin. Time of receipt is LOCAL TIME at point of destination

T.LA22% DAX98 SSC336L o2 S

EPAST9 PD=WUX EL PAS® TEX 10 435P MSI=-
RECHARD S MORRYS CARE SETH & MONTGOMERY=
SANTA FE NMEX=

THTS 4S TO ADVISE IHAT EL PASE HAS APPROVED THE DRILLANG
OF A MESAVERDE WELL 1790 FEET FROM THE NORTH LINE AND |
790 FEET FROM THE WEST L¥NE OF SECe 244 I-<525Ng RE6SWy | -

NeMePuMe s RTO ARRIBA COUNIYy NEW MEXICOs A COPY OF A '

LETTER APPROVING YOUR APPLYCATION DATIED AUGUST 21, 1962,
UNDER CASE NUMBER 2627 TS BETNG MATCED ON THTS DATE TO
You= |

| CHARLES T RTCHARDSON EL PASG NATURAL GAS Co=: M
=1790 790 24 T=325N RI6=H NeMePeMx

5 PATRONS: CONCERNING ITS SERVICE.
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September 4, 1962

La Platae uathering System, Inc,
1940 Mercantile Dallas Building

Dallas 1, Texas

Re: Case Number 2627
New Mexico 01l Conservation Commission

gentlemen:

- We have been' furnished with a copy of your Appli-
catlion filed with the New Mexico 0il Conservation Commission
under date of August 21, 1962 and designated Case Number 2627,
together with letter of amendment theveof dated August 27,
1962, It is our understanding that the well which is the
subject of said Application is to be drilled to the Mesaverde
Formation at a location 1,790 feet from the North line and
‘(90 feet from the West 11ne of Section 24, Township 32 North
Range & West, N,M.P.M., Rio Arriba County, New Mexico.

This letter will advise that we have no objection
to the drilling of said well at sald location and you are
authorized to submit this letter to the New Mexico 0il
Conscrvation Commission upon the hearing of the captioned
cause to evidence the wailver of the drilling of such well
by us,

Yours very truly,

EL PASO NATURAL GAS COMPA

@S/ﬂ”f'/ Pl

am Smith 1
////Attorney ~-in-Fact




DALLAS I, TEXAS

LA PLATA GATHERING SYSTEM, INC. ’
1940 MEREANTILE DALLAS BYLBING " 6&;&@0 /(

AR L
! SN SLSN

v i
August 27, 1962

in

Mr., A, L. Porter, Jr., Secretary
0il Comnservation Commission

of the State of New Mexico

Post Office Box 871

Santa Fe, New Mexico

Re: Unorthodox Gas Well Location
Blanco Mesaverde Gas Pool
Rio Arriba Count > New Mexico
W/2 of Section 21\{, T-32-N, R-6-W

Dear Sir: o

Under dave of August 21, 1962, the undersigned !
filed an application for an unorthedox gas weli loeation :
in the Blanco Mesaverde Gas Pool, Rio Arriba County, New
Mexico. Said application erroneously stated that the pro-
posed location was to be 1 O_feet from the North line and
(90 feet from the East 1ine of Section 24, Township 32 North,
ange O wWest, Suchapplication should have Stated that the
broposed location was to. be 1,790 feet from,:biie North line
ine

- and: 790 feet from the West I Ool' said Section 24, Plegse
accéPTTATS letter as BN Bmendment of said application as
originally filed, (3 2

. 770 .
“g o

Yours very truly, f

LA PLATA G?‘THERING SYSTEM, ING.,

WGW:mech L » :
CC:* Mr, Richard S. Morris A i
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

"IN THE MATTER OF THE APPLICATION OF

LA PLATA GATHERING SYSTEM, INC.,

FOR AN ORDER AUTHORIZING AN ) - ey
UNORTHODOX GAS WELL LOCATION IN THE CASE NUMBER :;26, fﬁ ;
BLANCO-MESAVERDE GAS POOL, )
RIO ARRIBA COUNTY, NEW MEXICO

TO THE HONORABLE OIL CONSERVATTON COMMISSION OF THE
STATE OF NEW MEXICO:

Comes now LA PLATA GATHERING SYSTﬁm; Iﬁc;, as Unlt
Operator of the San Juan 32-5 Unit Area, and respectfully
requests an exception to Order Number R-1670, Rule 2, for an
unorthodox location for'a well to be drilled to the Mesaverde
Formation at a location 1, 790 feet from the Nbrth“line and
790 feet from the East 1ine of Section 24, Township 32 North
Range 6 West, N.M.P.M., Rio Arriba County, New Mexico, and,
for cause, would show as follows:

I

The W/2 of Section 24, Township 32 North, Range 6
West, 1s committed to the San Juan 32-5 Unit Agreement and
haS'béCOme a part of the Participating Area for the Mesaverde
Formation as an intervening drilling block in the Sixth BEx-
pansion of said Participating Area effective February 1, 1962,
Under the applicable terms of the San Juan 32—5'ﬁnit Agreement,
a well must be commenced on this intervening drilling biock
on or before February 1, 1963,

II

This application for an unorthodox well location

as an exception to Order Number R-1670, Rule 2, is not based on

topographic conditions., A well could be physically located
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on a pattern in the SW/4 of said Section 24 or the existing
Dakota Formation gas well presently located in the SW/4 of
Sectlon 24 could be dually completed in the Mesaverde For-
maﬁion. .However, log analysis of the Mesaverde section
in the San Juan 32-5 Unit Well Nuwmber 1-24 indicates the
Mesaverde Formation section to be very shaley and log con-
trol from surrounding wells indicates that the Mesaverde
section would, undoubtedly, have better produciné;charac-
teristics in the NW/U of said Section 24,
III

As stated aforesaid, the W/2 of Sectibn 24, as an
intervening drilling biock, is presently participating in
production from the Mesaverde Formation from the San Juan
32-5 Unit Area. Pursuant to the terms of the San Juan 32-5
Unit Agreement, said tract will continue to participate in
the production from said'Parfiéipéﬁih~’Area regardliess of
whether or not a commercial well is completed on said tract.
It is submitted that a non-commercial well on said tract will
not' aid the economic characterlstics of the Mesaverde Par-

ticipating Area for the Subject Unit. On the contrary, it is

‘submitted chat it will be to the best interests of the royalty

and working interest owners within suchkParticipating Area to
drill and complete such compulsory well at the most advanta-
geous location within said drilling unit.

A plat showing the proposed location, offset wells,
and offset operators is attached hereto as Exhibit "A". The
ownership of all oil and gas leases within a radius of 790
feet of the proposed location is common with the ownership
of the o0il and gas lease under the proposed locatlon. A
surveyor's plat showing the proposed location of the subject

well is attached hereto as Exhibit "B",

-




V .

-Applicant would respectfully show that the approval
of the’subject application will neither cause waste nor
impair correlative rights,

PremiSés considered, the undersiéned; as Operator
of the San Juan 32-5 Unit Area, respectfully requests’an
exception to Order Number R-1670, Rule 2, of the Commission
in order to provide for an unorthodox gas‘well locétion as

aforeséid.

Respectfully submitted,

LA PLATA GATHERING SYSTEM, INC.

o / |
BM//Mé
WIITIn

1 G, Webb
Vice President
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Fotam ©2335°(537) NEW MEXICO Oii  TONSERVATION COMMISSION

Woll Location und Acrenge Dedication Plat

Section A, Date . . .
opemor-LA_ELAIA_GAIHRLNQSXm“ ceeiiiei i . Loase e —
Wel! No. ... ... . Unit Letter B Section . 24 I‘ownshlp 32,mm_ Range __6_ HESL___NMP\I
Located 1790 . . Feot From _ the NORTH Lino, 7” _FeetFrom__the WEST . . Line
County. RIO ABRIBA .. G. L. Elevation. 6428.0 Dedlcated Acreage ___Acres
Nams of Produoing Formation______MESA VERDE ... . . Pool
1. 1s the Operator the only owner in the dedicated acreage outlined on the plat below?
Yeos_ No
2. If the anawer to quesiion one is '‘rno"’, havo the interests of all the owners been consolidated by communitization
sgreement or otherwise? Yea vg; ______ e oo If answer is *“‘yes", Type of Consolidation.

8. If the anawer to quostion two is “‘no”, list all thn ;owners and their respective interests below:

Owner . Land Description
: Beotion B. Note: All distances must be from outer boundaties of saction:
" This 1s to certify thal the Information ' ‘ ‘ '
: in 8eotlion A above is true and complete '» : L '
to the beat of my knowledge and belief. - rh R E B et el H e Bl
1& 1 | |
o~ v t
{Operator) : B e 1 ; :
i e P
; {Representative) 790 ! ! !
! =0
‘ (Addreas) : T ! ! )
; ‘ - ! ) i i )
T .- SRR U 1~ S .
i ' 1 ) [
; : ' ! '
! - U B U -2 e N
{ l | . $ b 1
| Refs GLO plat dated 29 June 1887 ' ! ' '
: Lo - i | ] ]
é | | i 1
E ] i { [
' B T S B J B e TR
,{ | ] ';) !
" 1 1 t i
7
I e 1T 1T
1] 330 6840 990 1320 163010802310 2840 2000 1800 1000 300 [+]

Scale 4 inches equal 1 mile

< 4
i R 4 .“O':. 4 ’F‘hln ﬂ te r-m'nfv Thal (hi akave olat - waa nrapnrad from fiald notes af antnal survsys
; g 4 5 cys
! {7 g o 1 < mn& b)&‘:gm or under my suparvision and thal the same are true and correct to the best
B -t UB‘ - ) nﬁtﬁwledgo and batief.
! JURY ~J '
(gdf‘o “g ’.‘\t‘:; "' Date Surveyed
R "-“‘ “’7‘,’? W Z
Fuml &N Mexlco'fl ; ' i' . i ngineer and7 F Land Sune ror
EXHIBIT "B" 1163

B P, OUG « Mex, Re 80 No,
C?{),( (/ [ D / ‘ San Juan Ehgineerinz Company
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