- for a non-standard gas proration

'CASE 2641: Appli. of CONTINENTAL
unit., (state 10 Well No. 1)
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' ‘m COUNTY, REW MEXICO.

';l

" {Range 37 Bast, NMPM, Blinebry Gas rPool, Lea County, Kew Mexico.

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

”IH THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
‘COMMISEION OF NEW MEXICO FOR

|THE PURFOSE OF CONSIDERING:

CASE No., 2641
Order No. R=2331 !

| APPLICATION OF CONTINZNTAL OIL COMPANY
'FOR A NON~STANDARD GAS PRORATION UNIT,

-

ORDER OF THE COMMISSION

i
i
i

« BY THR COMMISSION:

b This couse cawe on for hearing at 9 o'clock a.m. on

'september 11, 1962, at sSanta Fe, New Mexico, before Elvis A, Utz,
i Bxaminer duly appointed by the Oil Conservation Commisaion of New .
i Mextico, hersinafter referred to as the “"Commission," in accordance:
with Rule 1214 of the Commission Rules and Regulations.

? NOW, on this__18th _day of October, 1962, the Commission,

ia quorum being present, Eiving congldered the application, the
levidence adduced, and the recommendazions of tha Exawinex,
Blvis A. Utz, and being fully advised in the premises,

t’
!

i FINDS:

| (1) That due public notice having been ¢given ms required ;
a

~ oS d

;1aw. the Commission has jurisdiction of this cauga 2rd ths subject
matter tharaeot, ,

(2) That the applicant, Continantal 0il canpany, geeks
approval of a non-gtandard 80-acre gas proration unit comprising
the NW/4 Ru/4 and the 3E/4 NwW/4 of Section 10, Township 21 south,

(3) That the applicant proposes to dedicate the above- ;
described non-standard 80-acre gas proration unit to its State i
10 well No. 1, located in the NW/4 NW/4 of said Section 10.

i {(4) That the NB/4 NW/4 and the SW/4 Nw/4 of said Section
10 are presently cdedicated to the production of oil.

i '(5) That the southwest corner of the NE/4 NW/4 of Section
110 18 contiguous with the northeast corner of the SW/4 NW/4 of
Section 10, but that the two quarter-quarter sections cowmprising
i the proposed 80-acre non-~-standard gas proration unit aray not

i othexwise contiguous.
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"CASE No. 2641
"Oyxder No. R-~2331

(6) That the evidence establishes that applicant’s State 10§.

‘Well Mo. 1, located in the Ni/4 NW/4 of section 10, cannot drain |
- the S2/4 NW/4 of section 10 without also draining portions of the |
‘NR/4 WW/4 and the SW/4 NW/4 of sSection 10 which would in effect be
‘gimultaneous dedication of acreage to cil and gas wells in viola- |
~tion of the Speciml Rules and Regulations governing the Blinebry !
04l Pool and the Blinebry Gas Pool, and would thereby impalr

‘gorrelative rights. :

{7) That the application should ta denied.

IT IS THEREFORE ORDERED: 3
(1) That the subject agplication is hereby denied. |
(2) That jurisdiction of this cause is retaired for the

‘entry of such further orders as the Commission may deen necesaafy;§

P DONE at Santa Fe, New Mexico, on the day and year herein-
;above designated. |

STATE OF KEW MEXICO
O1L CONSERVATION COMMISEION

b

EDWIN L, MECHEM, Chairman §




GOVERNOR
EDWIN L. MECHEM
CHAIRMAN

| State of Hofo Wisica
® il Eonsgerbation Commiggion

E. 3. JOHNNY WALKER
MEMBER

P, O ROX 871
SANTA FE

October 19, 1962

Re: CASE NO. 2641
Jp— | Rm2331
Mr, Jason Kellahin OR?ER NO,

Box 1713

STATE GROLOGIST
A, L. PORTER, JR.
SECRETARY - DIRECTOR

continental O0il Compan

Santa Pe, New Mexico

Dear Sir:

2

Enclosed herewith are two copies of the above-referenced

Commission drder recently entered in the subject case,

Very truly yours,

71z Y.

A. L. PORTER, Jr.
Secretary-Director

ir/

Carhon copy of order also sernt to:
Hobbs occ.___ X

Artesia OCC___

Aztec OCC__

SR Wbt et e ¥ R e g e

f'



BEFORE THE ST
“OIL CONSERVATION COMMISSION - .

L T )

SANTA FE, NEW MEXICO

September 11, 1962
EXAMINER HEARING

PHONE: 325.1182

FARMINGYON, N, &,

IN THE MATTER OF:

cnd

BN S |

[

ed

ot

SR |

Application of Continental 0il Company
for a non-standard gas proration unit,
Lea County, New Mexico. Applicant,

in the above-styled cause, seeks ap-
proval of a non-standard 80-acre gas
proration unit, Blinebry Gas Pool,

Lea County, New Mexico, said unit

to comprise the NW/4 NW/4 and SE/4
NW/4 of Section 10, Township 21 South,
Range 37 East, ‘and be dedicated to
applicant's State 10 Well No. 1,
located in the NW/4 NW/4 of said
Section 10,

- DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALsuQuEsauE, W, M,

PHONS '243.6691

‘BEFORE:
Elvis A.‘Utz,”Examiner

CASE NO. 2641




FARMINGTON, N, ™,
PHONE 32%.1182

990 feet from the west line of the same section; and the Hawk '""'B"

‘DE'ARNLEY;ZMEIER REPORTING SERVICE, Inc.

ALBUQUEIRQUE, N, ™,
PHONE 243.669)

21 South, 37 East; the Aztec-Duran Well Na. 2 located in the north

IRANSCRIET OF HEARING

MR, UTZ: Case Number 2641.

MR. DURRETT: The Application of Continental Oil Company
for a non-standard gas proration unit, Lea County, New Mexico.

MR. KELLAHIN: Jason Kellahin, Kellahin & Fox, Santa Fe,
New Mexico, representing the Applicant. I do not"havé a witness.,

MR. UTZ: Strange case,

MR. KELLAHIN: If the Examiner please, and under the -
rules of the Commission and the Statutes thereof, we realize that
there must be testimony or evidence before the Commission before
an order can be entered and for that purpose, I ask theExaminer
to take notice of the files of the Commission as follows:

The well files covering the State 10 No. 1 Well located
990 feet from thelxmﬂiandw§$11nes of Section 10, 21 South, 37 East,

the State 10 Well No. 2 located 1980 feet from the north line and

10 Well No. 10 located 460 feet from the north line and 1980 feet
from the west line of Section 10. |

In addition, I ask that the Ekamingr take notice of the
prdration,schedules, the current proratibn‘schedules for the above
wells and if additiomal information is needed, the Hﬁmble State No.

11 and No. 3 which are located in the south half of Sectionfio,

east corner of Section 10; and the Shell-Livingston Wells Nos. 3,

S. 9, 6 and 8 which are located in Section 3, 21 South,'37 East;

e
L




_—

PAGE 3

FARMINGTON, N, ™,
PHONE 325%-1182

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUIL,  N. M.
PHONE 243.6691

"had a gas well located on a quarter of a quarter section in the

12 in the southwest quarter of Section

nd the Continent
3, 21,'37, and on the basis of information contained in the matter
to which I have referred, it shows that the exhibit which I have
handed the Examiner containing the wells which are completed in the
Blinebry 0il Pool and the nas: Pool ad the units dedicated to the
gas well in the Blinebry Gas Pool outlined in green. Now, the
situation we are confronted with in this case, originally, Contin-
ental 0il Company had a 160 achJunit in the nofthwest quarter of
Section 10 dedicated to the State 10 Well No. 2. This well was
reclassified on‘July 1, 1962, as shown by the Commission records as
an oil well in the Blinebry Pool, the Hawk "B" 10, No. 10 in the

same quarter section was drilled and complated as a Blinebzy 0il

te.9e  _._.% 2 itim a dale o1 y
Well aiid 3SiiiCe tiie waalidl

v Pool vules prohibit doing this, dedi-

cation of acreage prohibited in some other pools, that left
Continental with two oil wells in the northwest quatrter of the
section. Theit Sthg‘IO No. 1 Well was originally platted in the
Hafe Pool in 1953,i2t was plugged back subsequently once open in
the Blinebry Pools and‘the Blinebry operates through a potential
of 7,000 mcf per day. March 29, 1962, information reflected in

the files of the Commission, the situation then was Continental

west quarter, in the west quarter df Section 10, The east half of

the northwest juartex of Séctiog 10 is a federal lease. The Rawk

No. 10 lease is a féderal lease. The west half:of the northwest

quarter is a state lease. Then Continental had communicized

-




PAGE &

riginally and in the event this application 1s approved it will be
thecessary for communicaza
- thereon. The communicazation will be consumated in the event it is

not approved. The State 10 Nos 1 is the gas well in the unit, 1f

no oil wells are in the unit, it's at a location which would permit

FARMINGTON, N, M, .
PHONE 325.11E2

without anything else, but filed the proper forms and dedicated of

160 acres to the well, In the event State 10 was not there or

plugged we could then dedicate the northwest of the northwest and

some of the southeast of the northwest and others. The Commission
\

has szlready one letter well officially and I can draw inference

for not having a 160 acres in a standard unit. In the event the

State 10 No. 10 Wwell was plugged or was not present as a Blinébfy

northwest of the northwest and the

3

well, then in this event, the

AL VO, (R JFUR. S .o -~
southwest of the southwest in this unit of the acreag

within a standard unit to a well located in such a place that it

will be in accordance to the Commission's findings, began and
In the

developed officially, 160 acres in this Blinebry gas pool.

dbsence of this dedication there is no. other unit to which the

. southeast of the-northwest quarter can be dedicated. Asthe exhibit
in the

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M
PHONE 24..6691

shows, all the adjoining acreage is dedicated to gas wells
| Blinabry gas pool. There is no question about the productivity,
o . it should be in question as the ability of the well :4n’ the present

unit, 1In éffect, we have a well which the Commission's rules would

peranit dédicating 160 acres and we are only»asking\so acres to the

all the acreage lies within a standard mnit

! - | well. Appropriately,
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and the app:oval of the Application will preserve the State 10
acreage to be communitized whereas any of the dissolution of State
10 unit and the probabierfbrce of Continental into a position where
an immediate federal demand will be made on them to protect against
any drainage of this section. It is a fully developed development

and an unnecessary well. Approval of the proposed unit is necessary

FARMINGTON, N, M
PHONE 32%.1182

|to protect the quarter section from drainage off of the afstwell.

The only way the correlative rights of the Applicant can be

protected, On that basis, we submit the Commission should approve

.rthe dedication of the northwest quarter and the southeast quarter
of the ndf%ﬁeast quarter of Seé&ion 10, Township 21 South, Range
37 East, to their State Well No. 1. | ’
‘MR. UTZ: Does thét conclude your statement?
MR. KELﬂAﬂiN: Yes,sir. There is before thé Commissione.
I.f:ankly don't kndw‘of an applicatioﬁ for approval of a non-
stardard 45 acre unit dedicated to this well. That was to keep the
well on a proration schedule. I don't know anything about it.
“ MR. UTZ: 1 don't either, What is the dedication again,

for the northeast quarter? is that all dedicated to the Duran?

1)EL4ILNIJEYCAIEHEHQ5ItET%?iETThN;.SEH?VT(H@ Inc.

ALBUQUEROUE, N, M,

MR. KELLAMIN: The Aztec-Duran No. 2, yes, sig. ..

PHONE 243.6691%

That, incidentalfy, was before the Commission on a gommuqieiza%ﬁon;

sometime back.
MR. UTZ: I think I recall that., Are there any other

questions of ‘counsel?
MR.AKELLAﬁIN} '1f the Examiner will take administrative




DEARNLEY-MEIER REPORTING SER VICE, Inc.

ALBUQUERAUE, N. M.

FARMINGTON, N, M
PHONE 325.11£2

PHONE 243.6691

PAGE 6

otice to which I have directed his attention, then I would Iike t5

offer Exhibit 1 as suppbrtéd B&ythatfinfornation.

will take administrative notice

MR. UTZ: The Examiner

of the variousapd.amndry documents mentioned by counsel which are a

part of the Commission's records. Counsel's Exhibit No. 1 will be

admitted to the record subject to the relevancy of the Commission's

various documents which have been referred to and which we will tak%

administrative notice on.

MR. KELLAHIN: Thank you, sir. That is all I have to

Offer, Mrt Utz.

there other questions?

CROSS EXAMINATION

MR, UTZ: Are

Q I believe you admitted that these two fortiés

adjacent?
A (By Mr. Kellahin) They are contiguous together.

According to the Commission's rules, they have to be contiguous

acreage. There are some that are diégonal.

| MR, UTZ: Are there other statements in this case? The

a

case will be tak;nlunder}advisement.
(Whereupon the hearing was concluded at 4:45 P.M.)

* % %
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DEARNLE

STATE OF NEW MEXICO

)
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)

COUNTY OF BERNALILLO
I, Michael Rice, Notary pubit

Bernalillo, State of New Mexico, 4d

FARMINGTON, N, m
PHONE 32s.11a2

reduced to typewritten transcript

my knowledge, skill and ability.

1962, in the City of Albuquerque,

of New Mexico.

going and attached Transcript of Proceedings before the New

WITNESS my Hand and Seal this,

/‘7 ;l

¢ In and for the County of
0 hereby certify that the fopre-

Mexic

011 Conservation Commission was feported by me in Stenotype and

under my personal supervision,

and that the Same 1is a true and correct record to the best of

the [/ 47 day of Cefigen

County of Bernalillo, State

kaéL( D it

My Commission Expires:

o Heideds

May 11, 1966

g -

. 4]

z3

W@

33

id I do hereby

<
a LO'T‘UTO s B VIR
the Exax:

heard by .

Notary Public

Cerl11V th"' ha ‘oreﬂoing is
VI o . '::‘.”.3‘.{;8 in
2L
10 @ L.

2, Exaniner
oixiiission

Gil Co
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Docket No .

CASE 2630:

CASE 2631:

CASE 2632:

CASE 2633:

26=62
Examiner Hearing September 11, 1962

Application of Gulf 0il Corporation for a triple completion,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks permission to complete its Graham State (NCT-I) Well No.
1, located in Unit M of Section 19, Township 21 South, Range
37 East, Lea County, New Mexico, as a triple completion
(conventional) in the Paddock, Blinebry and Drinkard 0il Pools
with the production of oil from all three zones to be through .
parallel strings of tubing.

Application of Moran 0il Producing and Drilling Corporation

for a triple completion, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks an order authorizing the triple
completion (conventional) of its Owen Well No..l, located in
Unit E, Section 14, Township 21 South, Range 37 East, Lea County,
New Mexico, in such a manner as to produce Blinebry oil, Tubb
gas, and Drinkard oil through parallel strings of tubing.

Application of Humble 0Qil & Refining Company for an order
establishing special rules and regulations for the Four Lakes-
Pennsylvanian Pool, Lea County, New Mexico. Applicant, in the
above~styled cause, seeks an order establishing special rules
and regulations for the Four Lakes-Pennsylvanian Pool, Lea
County, New Mexico, to include provisions for 80~acre oil

proration units therein.

Application of General American Oil Company of Texas for
expansion of a waterflood project, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks expansion of its
waterflood project in the Loco Hills Ponl by the conversion to
water injection of its Beeson F Well No. 10, located in Unit B

" of section 31, Township 17 South, Range 30 East, Eddy County,

New Mexico.

: Application of Ambassador 0il ‘Corporation for approval of a unit
agreement and waterflood prOJect, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks permission to
institute a waterflood project in the Grayburg-Jackson Pool,
with the initial injection of water to be through six wells
located in Sections 22, 23, and 26, Townshlp 17 South,_Range 30
East, Eddy County, New Mexico, said project to be governed by
Rule 70). Applicant further seeks approval of the Graybur¢-
Jackson Unit Agreement émbracing 1600 acres, more or less, of
federal and State lands in Township 17 South, Range 30 East,
Eddy County, New Mexico,




No. 26-62

DOCKET: EXAMINER HEARING - TUESDAY ~ SEPTEMBER 11, 1962

9 A.M, - OIL CONSERVATION COMMIuSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE NEW MEXICO

The following cases w111 be heard before Elvis A. Utz, Examiner, or Daniel S.
Nutter, alternate examiner:

CASE 2512 (Continued)

CASE 2626:

CASE 2627:

CASE 2628:

CASE 2629:

Application of Texaco Inc. for a tubing exception, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks
permission to produce its C. C. Fristoe (b) NCT-2 Well No. 6,
located in Unit H of Section 35, Township 25 South, Range 37
East, Lea County, New Mexico, North Justis-Devonian Pool,
through a string of'l 1/2-inch OD tubing run with a packer
inside of a 2 7/8-inch OD casing.

Application of La Plata Gathering System, Inc., for a dual
completion at an unorthodox gas well location, Rio Arriba
County, New Mexico. Appllcant, in the above-styled cause, seeks
approval of a Basin. Dakota—Blanco Mesaverde dual completion at

""an unorthodox location 1680 feet from the South line and 734 feet

from the East line of Section 19, Township 32’ North, Range 5 West,
Rio Arriba County, New Mexico.

Application of La Plata Gathering System, Inc., for an unorthodox
gas well”locatlon, Rio Arriba County, New Mexico. Applicant, in
the above-styled cause, seeks approval of an unorthodox Blanco
Mesaverde well location 1,790 feet from the North line and 790
-feet from the East line of Section 24, Township 32 North Range

6 West, Rio Arriba County, New Mex1co.

AppiicatiOn“of Marathon 0il Company for an unorthodox gas well
location, Eddy County, New Mexivo. Applicant, in the above-
styled causs, sceks approval of an unorthodox gas well location
in the Atoka—Pennsylvanlan Gas Pool at a point 9390 feet from the
North line and 990 feet from the East line of Section 30, Township

18 South, Range 26 East, Eddy County, New Mexlco°

’Appllcatlon of S. P. Yates Drilling Company for approval of a unit
“agreement, Eddy County, New Mexico. Applicant; in the above-

styled cause, geeks approval of the Pecos River Deep Unit Agreement
comprising 17,257.82 acres, more or less, of State, Federal and
Fee lands in Township 19 South, Ranges 26 and 27 East, and Town-
ship 20 south, Range 26 East, Eddy County, New Mexico. :
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Docket No.

26-62

Examiner Hearing September 11, 1962

CASE 2635:

CASE 2639:

CASE 2640:

CASE 2641:

NN, iy

ir/

Application of L. R, French, Jr. for an order creating a new
pool and establishing temporary rules or extension of the
South Lane Pennsylvanian Pool, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks an order creating

a new pool for Pennsylvanian production; the discovery well for
said pool is the Gulf-State Well No. 1, located in unit a of
Section 18, Township 11 South, Range 34 East, Lea County, New
Mexico, completed in the Bough "C" zone of the Pennsylvanian
formation. Applicant further seeks establishment of special
rules and regulations governing said pool, including 80-acre
proration units. Aas an alternative, applicant seeks extension
of the South Lane Pennsylvanian Pool to include said Culf-State
Well No. 1.

Application of General American 0il Company of Texas for a water-
flood project, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval of a pilot waterflood project in

the Upper San Andres formation, Grayburg-Jackson Pool, Eddy
County, New Mexico, by the injection of water into its Keeley

"B" Well No. 13, located in Unit H, Section 26, Township 17

'South, Range 29 East.

:Aﬁﬁiiéééisﬁ‘bf General American 0il Company of Texas for a watér-~

flood project, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval of a pilot waterflood Project in
the Grayburg zone of the San Andres formation, Grayburg-Jackson
Pool, Eddy County, New Mexico, by the injection of water into

its Keeley "C" Well No. 25, located in Unit O, Section 25, Town-

Ship 17 South, Range 29 East.

Application of Continental 0il Company for a. non-standard gas
proration unit, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of a non-standard 80-acre gas
proration unit, Blinebry Gas Pool, Lea County, New Mexico, said
unit to comprise the NW/4 NW/4 and SE/4 NW/4 of Section 10,
Township 21 South, Range 37 East, and be dedicated to applicant's

.State 10 Well No. 1, located in the NW/4 NW/4 of said Section 10.

P 4""
¥
i

4T

i
e A i Pt Ao ey eimr




;@,) %M W fﬁ’sp
;(5) W MM—V.\-—# M (:'t—',dzé/"w
OB T Z propaal (1 s pom- Shn o

W% S W C&wu/\ ’d /Vf” N“/{ -
- Q‘—L 10 w & Mj;d Nf:gm_,.,,)a?__
77% 3 CU// /UN/s/ Y. . /0

C"\@‘ .......... ) d - - | I

- o éi‘i wrell MW 2«4% ﬁtf/;/ o
SRR R /0 Car Ao~ S«r/,/ Py
R % /0 MKJ%L ' i / %




e et e i o




CONTINENTAL OIL COMPANY

. P. 0. BOX 1377
ROSWELY, NEW MEXICO

PRODUCTION DEPAﬁTMBNT 825 PETROLEUM BUILDING
NEW MEXICO DIVISION TELEPHONE: MAIN 2.4202

WM. A. MeAD August 23, 1962
DIvISION SUPERINTENDENT

A. B. SLAYBAUGH
ASSISTANT Division SUPER]NTENDENT

New Mexico 0il Conservation Comission
Post Office Box 871
Santa Fe, New Mexico

Attention: Mp, A. L. Porter, Jr.
Secretary-Director

We forward herewilh application in triplicate for

approval of a non-standard 80-acre gas proration unit in the
Blinebry gas pool for our State 10 well No. 1.
Ve should apﬁreciate your setting this matter for

hearing at an early date.

Yours very truly,

PO G e A

TROLEUM PROGRESS

S




BEFORE THE OIL CONSERVATION COMATSSION

EENEN
4
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STATE OF NEw MEXICO

IN THE MATTER OF 'I'{L APPLICATION OF CONTINENTAL
OIL COMPANY FOR APPROVAL OF A NON-STANDARD 80-
ACRE GAS PRORATION UNIT CONSIST].NG OF NW/4 Nu/y
AND SE/4 NW/4 SECTION 10, TOWNSHIP 21 SOUTH,
RANGE 37 EAST FOR ITS S"‘A’I’E 10 WELL NO, 1 IN

THE BLINERRY GAS POOL, LEA COUNTY, NEW MEXICO e 26 ?/ /

APPLICATION

Comes now aoplicant, Continental 0il Ccmpany and r\espect-

fully requests appmval of a non-standard 80-acre Zas proration unit

1 located in Section

10, Townshlp 21 South, Range 37 fast, Lea County, tiew .”exico,,and in

support thereof would show:

I W AL D TS A

1. ‘That applicant is co-ownep arid is the operator of the

State 10 lease consisting of W/2 NW/4 of Section 19, Township 21 South,

Range 37 East, and of the Hawk B-10 lease consisting of the E/2 NW/u,

W/2 NE/4 and SE/4 NE/H of oectlon 10, Township 21 South, Range 37 East,

Lea County, New Mexico,

2. That by duly executed communitization agreement the State

10 Unit, consisting of the Nw/é of said Section 10 was formed for pro-

duction of dry gas and associated liquid hydrocarbons from the Tubb and

Blinebry formations,

3. That a standard 160-acre gas proration unit comprised of

the said State 10 Unit was assigned in 1855 to the State 10 No. 2 loca-

ted 1980 feet from the north line and 990 feet from tha west lnne of
said Section 10.

4. That said State 10 No, -2 was reclassified on July 1, 1962

as an oil well in the Blinebry pool, Furthermore, Hawk B-10 No. 10 was

dmlled and completed as a Blmebry 011 well at a location l460 feet from

the north and 1980 feet from the west line of said Section 10.  Since

the Blinebry field rules prohibit dedication of acreage Slnultaneously
for both oil and gas,

it is necessary to withdraw the .Jr./ll NW/u4 and the

AR A+



SW/4 NW/4 from the gds proration unit for the State 10 Uhi‘c.
| That applicant drilled and completed on February 24, 1953
its State 10 No. 1 in the Haré.-podl.at a location 990 feet frun thg norti
and west lines-of the said Section 10, Said well was subsequently plugged
back and dual-completed: in the Wantz -Abo and Blinebry pools, The Blinebry
formation. was campleted for an-initial calculated. absolute opan flow po-
tential ‘of 7,300&0}‘ per day on March 29, 1962,

6. That applicant proposes to allocate to State 10 No. 1 for
Blinebry gas that portion of the State 10 Unit remaining after deduc‘tihg
the tracts which are assigned to Blinebry oil wells so that the gas pro-
ration unit for said well will consist of the NW/4 NW/4 and SE/4 Nvi/u
of said Section 10,

7.- That the approval of the non-standard gas proration unit
as proposed herein will be in the interest of the prevention of waste

and the protection of correlative rights.

Wherefore applicant respectfully prays that this mattér' be
set for hearing before the Commission's duly Qualified Examiner and
that upon hearing an order be entered approving an 80-acre non-standard
gas proration unit in the Blinebry gas pool for its State 10 No, 1 &s

described herein above.

Respectfully submitted,

CONTINENTAL OIL COMPANY
T o
O I PR gy DR

Wm. A, Mead )
Division Superintendent
of Production

New Mexico Divisjion
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
. : COMMISSION OF NEW MEXICO FOR
; //Cf\ﬁ/ THE PURPOSE OF CONSIDERING:

CASE No. 2641

Order No. R- ;)33( |

ION OF CONTINENTAL OIL COMPANY
NON~-STANDARD GAS PRORATION UNIT,
OUNTY, NEW MEXICO.

.
TN T AN e W5, i, g g 850,

ORDER OF THE COMMISSION

This cause came on for hearing at 9 o'clock a.m. on
September 11, ‘1962, at Santa Fe, New Mexico, bhefore Elvis A. Utz ,
Examiner duly appoirnted by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission, " in accordance
with Rule 1214 of the Commission Rules and Regulations. :

NOW, or this day of __ October , 1961, the Commission,
a quorum being present, having considered the application, the {
evidence adduced, and the recommendations of the Examiner, ‘
Elvis A, Utz . and being fully advised in the premises,

FINDS:

« (1) That due public rokice having been given as required by
law, the Commissicn has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Continental Oil Company, seeks
approval of a non-standard 805acre/gas proration ﬁnit comprising
the NW/4 NW/4 and the SE/4 NW/4 of Section 10,'ToWnsh£p 21 South,
Range 37 East,‘NMPM, Blinebry Gas Pool, Lea County, New Mexico.

(3) That the applicant proposes to dedicate the above-
described non-standard 80~acfe gas proration unit to its State
10 Well No. 1, located in the NW/4 NW/4 of .said Section'lo.

(4) That the NE/4 NW/4 and the SW/4 NwW/4 éf said‘Section~
10 are presently dedicated to the production of oil.

(5) 'That the southwest cofner of the NE/4 NW/4 of Section

10 is contiguous with the northeast corner of the SW/4 NW/4 of
~ Section 10, but that the twoe quartser-guarter seations comprising
the proposed 80-acre non—standard'gas proration unit are not

. otherwise contiguous.




e2e
iCASE No. 2641

i (6) That the ev1dence establlshes that applicant's State 10

5We11 No. 1, located in the NW/4 NW/4 of Section 10, cannot drain |
d&() &tifﬂl.f s] .

*the SE/4 NW/4 of Section 10 without draining < tHe NE/4 NWV4

and the SW/4 Nw/4 of Section 10 .which would in effect be gsimulta-
neous dedlcatlon of acreage to o0il and gas ‘wells in viblaéion of

the Special Rules and Regulatlons governing the Blinebry Oil Pool{—

’ia/v& ('(‘4’ @A:vv?}’\’? @’Q ‘;‘5\
‘and would thereby impalr corre;atlve rights.
1

PES H
1 i

(7) That the application should be denied

l
;
i
1
1
i
{
i
1
t
i
i
1

i
H

IT IS THEREFORE ORDERED:

(1) That the subject application is hereby denied.

(2) That jurisdiction of this cause is reealned for the

entrv of such further orders as the Conwiiis ion ‘may gdee

DONE ‘at Santa Fe, New Mexico, on the dav
[@above designated. :
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BEFORE THE OIL CONSERVATION COMMISSION

Vit

et

STATE OF NEW MEXICO

IN THE MATTER OF ‘THE APPLICATION OF CONTINENTAL %'/y’{i «Q Q%/

OIL COMPANY FOR APPROVAL OF A NON-STANDARD 80-
ACRE GAS PRORATION UNIT CONSISTING OF Ml/Y4 Nil/u
AND SE/4 NW/4 SECTION 10, TOWNSHIP 21 SOUTH,
RANGE 37 EAST FOR ITS STATE 10 WELL NO, 1 IN
THE BLINEERY GAS POOL, LFA COUNTY, NEW MEXICO

V4

APPLICATION

Comes now applicant, Continental 0il Company and respect-
fully f'equests approval of a non-standard 80-acre zas proration unit
1n the Blinebry gas pool for its State 10 well MNo. 1 located in Section
10, Township 21 South, Range 37 East, Lea County, Hew 'exico, and in

support thereof would show:

1. That applicant is co-owner and is the operator of the
State 10 lease consisting of W/2 NW/4 of Section 10, Township 21 South,
Range 37 East, and of the Hawk B-10 lease consisting of the E/2 NW/u,
W/2 NE/4 and SE/4 NE/u of Section 10, Township 21 South, Range 37 East,
Lea County, New Mexico. |

2. That by duly executed communitization agreement the State
10-Unit, consisting of the NW/4 of said ‘Secti§ﬁ 10 was formed for prio—n
duction of dry gas and associated liquid hydrocarbons from th’e Tubb and
Blinebry formations,

3. That a standard 160-acre gas proration unit comprised of

the said State 10 Unit was assigned in 1955 to the State 10 No. 2 loca-

ted 1980 feet firain the north line and 990 feet from the west line of

said Section 10.

4. That said State 10 No, 2 was reclassified on July 1, 1962 Y

e e——

-

as an oil well in the Rlinebry pool. Furthermore, Hawk B-10 No. 10 was

drilled and completed as a Blinebry oil well at a location 460 feet from
the north and 1980 feet from k"cheAwest line of said Section 10. Since

v s i

the Blinebry field rules prohibit dedication of acreage simultaneously

for both o0il and gas, it is necessary to withdraw the E/4 NW/4 and the




SW/4 NW/4 from the gas proration unit for the State 10 Unit.
| 5, That applicant drilled and campleted on ‘E‘ebruar-y 2k, 1953
its State 10 No. 1 in the Haré-podl.at a location 990 feet frun the north
and west lines-of the said Section 10,  Said well was subsequently plugged
back and dual-completed- in the Wantz -Abo and Blinebry pools. The Blinebry
formation.was completed for an initial calculated.absolite open flow po-
tential ‘of 7,30C MCF per. day on March 29, 1552,
6. That applicant proposes to allocate to State 10 No. 1 for

Blinebry gas. that portion of the State 10 Unit remaining after deducting
the tracts which are assigned to Blinebry oil wells so that the gas pro-
r\atign unit for éaid well will consist of the IW/4 NW/Y and SE/4 NW/l
of said Section 10,

| 7. That the approval of the non-standard gas proration unit
as proposed herein will be in the interest of the prevention of waste

and the protection of correlative rights.

Wherefore applicant respectfully prays that this matter be

+ set for hear-ihg before the Commission's duly’ QUalified Examiner and
that ﬁpon heai‘ihg an obder be entered approving an 80-acre non-standard
gas proration unit in the Blinebry gas pool for its State 10 No. 1 as

described herein above.

Respec{'fuily subini tted,
CONTINENTAL OIL COMPANY

AU ///¢ P

Wm, A, Mead

Division Superintendent
of Production

New Mexico Division

VIL~-sg
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