CASE 2648: Application of EL PASO for
an unorthodox oil well location for
its CANYON LARGO UNIT WELL NO. 118.
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DRAFT

JMD/esr
October 11, 1962

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF'§FW'MEXLCO FOR

THE PURPOSE of CONSIDERING:

\ ; CASE No. 2648

,;b,-y A, H : e
‘ o (j;?/f Order No. R- 2 zéﬁ
1_4 - . i'i ‘ A>‘f -
s = } . Vi - "

‘ APPLICATION OF EL PASO NATURAL GAS
~ COMPANY FOR AN UNORTHODOX OIL WELL

LOCATION, RIO ARRIBA‘COUNTY, NEW
MEXICO,

ORMER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
September 27, 1962, at Santa Fe, New Mexico, before Elvis A. Utz ,

Examiner duly appo

inted by the

011 Conserva

tion Commission of New

Mexico,

hereinafte

with Rule 1214 of

r referred to as the
the Commission Rules

"Commission, " in accordance
and Regulations.

~NOW, or this

'day of October

_, 1962, the Commission,

- @ quorum being
evidence adduce
Elvis A. Utz

Present, having considered the
» and the recommendations of t
. and being fully advised i

application, the
he Examiner,
n the Dremiges,

FINDS:

(1) That dueLpubI;c,notice having been given as required by
law, the Commission has Jurisdiction of this cause and the subject
matter thereof,

Y S B, GRSy 200omies )

O sy

- (2) That the applicqnt, El Paso Natural Gas Company, seeks

. e/ -
approval of an unorthodox Fas-well location in the Devils Fork-

Gallup Pool for its Canyon Largo Unit Well No. 118 at a point

B AR

R
5? )

1090 feet from the South line and 800 feet from the West line

of Section 8,

Township 24 North, Range 6 West, NMPM, Rio Arriba

Caunty, New Mexico.
(3) . That inasmuch as the/6i1 well location/growd¢ only

RN B AR A T e ety

~acreage owned by the applicant, approval of the subject appli-

\\\\\\\\‘Nfifigg;will-aeéehe;—cause;maste—nor-impair correlative rights.
I ‘ IT_IS THEREFORE ORDERED: :

(1) That the applicant, El paso Natural Gas Company, is

D

hereby authorized én unorthodox oil well location in the Deéils

-
A S T T e

Fdrkécallup Pool for its Canyon Lirgo Unit Well No. 118 at a o oo

vl M
i
!
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CASE No. 2648

' point 1090 feet from the South line and 800 feet from the West lin?

i of Section 8, Township 24 North, Range 6 West, NMPM, Rio Arriba
I '

i County, New Mexico.
(2) That jurisdiction of this cause is retained for the

jehtry of such further orders as the Commission may deem necessary.

§ DONE at Santa Fe, New Mexico, on the day and year herein-

: above designated.
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Lours very truly,
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Original Signed D.H. RAINEY
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Admldisirative Assistant
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

"IN THE MATTER OF THE HEARING
'CALLEL BY THE QIL CONSERVATION
'COMMISSION OF NEW MEXICO FOR
STHE PURPOSE OF CONSIDERING:

CASE No. 2648
Oxder No. R~2335

APPLICATION OF EL PASO NATURAL GAS
COMPANY FOR AN UNORTHODOX OIL WELL
LOCATION, RIO ARRIBA COUNTY, NEW

wuzxxco.

ORDER OF THE COMMISSION

*BY THEE_COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
: Saptember 27, 1962, at Zanta Fe, New Mexico, before Blvis A. Utz, |
inxaminar duly appointed by the Oil Conservation Commiazsion of New .
,Haxico, hereinaftexr referred to as the “Commission,” in accordance
'with Rule 1214 of the Commission Rules and Regulations.

; NOW, on this__18th day of October, 1962, the Commission,

la quorum being present, having considered the application, the
‘evidence adduced, and the recommendations of the Examiner,

’4

,’ PINDS:
i (1) That due public notice having been given as required bv'
‘law, the Commission has jurisdiction of this cause and the aubject‘
matter thereof. 1

p (2) That the applicant, El Paso Natural Gas Company, seeks |
lapproval of an unorthodox oil well location in the Devils Fork- |
iGallup Poul for its Canyon Largo Unit Well No. 118 at a point |
| 1090 feet from the South line and 800 feet from the West line ?
(0f Section 8, Township 24 North, Pange 6 West, NMPM, Rio Arriba v
L County, Mew Mewico, .

i (3) That inasmuch as the proposed oil well location will |
| arowd only acreage owned by the applicant, approval of the subject
application will not impair correlative rights, ,

(4) That approval of the subject application will not cauae:

Ewaste.
| 13 THEREFORE ORDERED:

i

i (1) That the applicant, El Paso Natural Gag Company, is
hereby authorized an unorthodox oil well Y>cation in the Devils




CLBB No. 2648

iroxk-Glnup Pool for its Canyon Largo Unit Well No. 118 at a point:
1090 feet from the south line and 800 feet from the West line of
section 8, Township 24 North, Ranga 6 West, NMPM, Rio Arriba
‘County. New Mexico.

(2) That jurisdiction of this cause is retained for the :
;entry of such further orders as the Commission way deem necessary.

DONE at santa FPe, New Mexico, on the day and year herein-
i above designated.

STATE OF MEW MEXICO
OIL CONSERVATION COMMISSION

fiﬂ»—/

BDWIN L. MECHEM, Chairman

& diair
ﬂ/@"

A, L. PORTER, Jr.,




L AND COMMISSIONER
K. 8. JOHNNY WALKER
MEMBER

: Attorneys at Law Applicant:
i Box 828
S8anta Fe, Hew Mexico El Paso Natural Gas Company
‘Dear Siy:
Enclosed herewith m—-twe—-copies .0of the above~referenced
§' Commigsion order recently entered in the subject case.
H
Zz):y truly yours,
A. L. PORTER, Jr. ;:
Secretary-Director |
ir/

. Mr, Richard Morris
Seth, Montgomery, !’edarici & Andrews Order No, R=2335

Carbon copy of -order also sent to:

' Hobbs 0CC x
Artesia OCC
Aztec OCC X

OTHER _Mr, Garrett Whitworth

GOVERNOR
HOWIN L. MECHEM
CHAIRMALL

State of Netw Wexica
@il Eongerbation Commigsgion

‘(’ﬂ.‘"'e ..
¢ STATE GEQLOGIST
M : A. L. PORTER, JA,
S 4 / SECRETARY - DIRECTOR

K '.I' I

P, 0. B0OX 871
SANTA FE

October 19, 1962

Re: Case No, = 2648




BEFORYE TR
OTL CONSERVATTON COMHMISSION
- ‘ santa Fe, New lexico
Vig september 27, 1962
- ;:
P 2]
o
g ~ gy .
_ Sy EXAMOER HEARTEG
. ; o]
$ B
- . i I~
LTQ R U S S DUV [
& )
! = N T s * Y
N IN THE MATTER OF: )
! ; [~ Application of El Paso Natural Gas )
- — & Company for an unorthodox oil well ) CASE. NO,
: : location, Rio Arriba County, New ) 2648
- § RS Mexico. Applicant, in the above- )
= Do EE styled cause, seeks approval of an )
4 : N ¢ unoxthodox oil well location for its )
¢ - R I8 Canyou Largo Unit Well No. 118 at )
- gg A point 1090 feel firowm the South line )
, Y £y and 800 feet from the Rast line of )
@ .0 . . . \ \
- e i Section 8, Fownship 24 North, Range J
6 West, Devils Fork Gallup Pool, Rio )
&= Arriba County, New texi.co, )
o = ,
- = PEFORE:. Elvis A, Utz, FExaminer
: *' 1
P |
-E m (a3l Y1 ey - AT TN
L ] TRAUSCRIPT OF PROCEEDINGS
R L
% EXAHINER UTZ:  Case 2648,
F £t L .
i SR o . . . S, e
R Q ié MR. DURRETT: Application of R1 Paso Natural Gas Company
: 59 .
e g : . . s .
S gg for an unorthodox oil well Llocation, Rio Arriba County, New Mexico
oo 50 '
i i '
S <8 MR. MORRIS: My, Uxaminer, Richard Morris of Seth, Mont-
Yy
3 m'{
: gomery, Federiéi! and Andrews,appearing for El laso Natural Gas
i et Company in this case, Carrett Whityorth of the Texas Bar is as-
P sociated with us in this caser and will Handle the bPresentation.
I e
|-
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M.

- W3 LB

]

LI

N.

FARMINGTON,

SANTA FE, N. M,
PHONE 983-3971

PHONE 32%5.11R2

PHONE 243.G691

PAGE -

-
-~ 4 a4ty K] . . . .
MR CARPMTT: My, Newve Ualvew ) who ds our withess, ts
M 4y Yyew cragstes
ready to ba sworn,
(Witness svorn, )
S
Da He BATREY,

called as a witwvess, havine been first duly sworn on oath, was

examnined and testified as follows; )
DIRECT EXAINATION
BY_ MR, GARREZT: ‘
3 M. Rainev, would vou state your full name for the

record and by whom you ave employed and iu what capacity, siy?

A Navid H, Painey, chief assistant in the production

3

department of X1 Pago Natural Gas Companv,
I pem

the application in this case, didn't

vou, My, Rainev? B
A Yes, sir, T did.
Q Would vou like to correct an ervor atthe outset?
A Yes, siyr, this entire application inadverteantly, in the

application and in the cell of the docket, that is, it stated the
tocation of IOUOeret from Ehe “outh line and 800 feet fyom the
Eaéﬁ line of Section 8, 24 North, lange 6 West. 1t should read
800 feet from the West line of that Section instead of the Bast
line. 1090 from the South is the correct location,
What does ELl Paso seek by this application?

Q

A Thew seek a non-standard location for a Gallup oll well

"l
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DEARNLEY—MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,

N, M,

FARMINGTON,

BANTA FE, N, M,

PHONE 325.1182

PHONE 983.3971

PHONE 243.66:33

PAGE &

‘was filed with the Commission to show the eichty acres for the in-

3 Do vou have a plat showing the exact locations of this
well?
A Yes, sir, it's been wmarked as Fxhibit No. 1.
Q Do vou also ﬁave liétcd offset operators?.
A No, sir, that is merelvy "a copy of C-148, which " ..~

formation of the Fxaminer, Offset operator in Section 7 to the
Westyis J. Gregory Marion and Associates, on which he has three
oil wells, -theﬁnearest one being the No. B'Edna, which is located
in the West half of the Southeast quarté; of this_Section.

The Southwest offset in S¢ctiog 13, the North half of
that section, is the “kelly 0il Company. On it, the New‘Mexiéo

Federal 1-G gas well.

g iy a o AT
The South offgsct, Scctivn 17, is in the Cauyou Largo
: . <

unit, which is operated by El Paso Natural Gas Company.
The Southeast offset is in Section 16 and it is owned
By the J. Gregory Marion and Associates, as far as the Gallup formf-
tion is conceruned.
THe North, Northeast and Northwest of the Southeast are
all sections in the Canyoun lLareo uﬁit.
Q For the record, vou have previously testified before thil

Commission as an expert witness, haven't you?

A Yes, sir, I have.
Q Your qualifications have been made a matter of record?
A Yes, sir,




When was this well comploted?

woll wag completod aad placed on droduction on

1962, potential which wes talken ov the woll on

g July 27th, 1087, and the well poteatialled Ffor 174 barvels of
Z%
;0 oy FAR R N 3 3 -
iy oil and 2225 MCF of oas per Jdav Ffor s producing ratio of 1638
[ - ;
zZz
¢ cubie feet per barvel.
. P
5 - Q To what depth?
B A To the Gallup formation to the tolal depth of 3696 feet
- and it was plugged back to 5585 feet and the completed and pro-
N I i e
. \
3 ducing intervale are at 5444 to 4%, 5460 to 64, and 5574 to 30,

i

all Gallup producing ivtervals,

2
Ay
I~
=
=~
&
P!
—~
&~ Lk ;. .
- & ;o ‘The upper two sets weve perforated, and the lower interd”
i S il
- _, £y val was fracked with 105,000 gallons of water and 100,000 pounds
— =3 ¢ ) _
[~ . )
ol sand,
=
o Eﬂ G And why is this well an unorthoedox location?
o &= !
o ) . e : . : r‘
- P A That is where the series of ervors seems to cowme jin, The
: >; g o
- <5 application was filed for a zas location and dedicated at this
~
i Eé point with a propesal to dedicate the West half of Section 8 to
S < 1a . , . . . L , e
oo = zz the well, Tuasdvertently, the driliing department and the civil
. Sy O " -
- Q :': WM >
- 33 engineering departrent in our Famiongton of fice picked up
x - -3 ! !
2%
e o .
§9 the standard Neorthwest order and located the well as a standayd
a
<
i
: gas location under the provisions of Owder N-1670 which pro-
vides that the well is to be locatedfor o gas well withitn 80
‘feet of the outer boundayy of the proposed provation unit with '
- a tolerance of 200 feet to be committed, Tu_othev words,
=0}j
L\l .
: -’g,/
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FARMINGTON,

PHONE 083.3971

FHONE 32%.1182
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6

760 foet o the boundary,  Thig well Ly located, s 1 owantioned
Befove, 5720 Teet from the West boudony

gt 10905 feet fyrom thoe

=N . .1, .- . ¥ g
Soutlr boundarv of the proposed unif, i

the standard Northe

e
LIRS

ry o b - Sy s oy ! Tes
GsL sSpagin TaLe . B

3 fortunately, the pro.
visionsg in the Devils Fork-Gallup Poul avs 780 from the outer

boundary and 330 feet

Trod noy aquartov-guas

comes wirhin 292 feet of the guorter sectbion line, the iolor-

division bhoundary,

Tt was vou-standard for a aas location in this fleld.

It was not cauzht by our people that cheched i, our people or

U3GS or the State that cheecked that, and subsequently the plat

Ve

ag filed showing the eilghty-~2cve dedication for the o0il well

at this location. At that time, the Aztec office called our
attention to the fact it was o non-standard location,

Q You prepared ¥l Pago's Fxhibit Neoo 1, did vou not, Mr.

A Yes, sir.  The civil engineeving department in Farming-

ton prepaved it and furnished it to we

MR, GARRETT: We ask

that Fxhibit No. 1 be admitted,

PIRT AL PN Tayy

s
Taan L LINIL IS

b4

To: o Without obiestion, Exhibit No. 1 will be

7

admitted to the record,

(Wherecupon Applicant's
Exhibit No. 1 was
Cadmitted in evidence,)

A T might point out one Ffact here. This well is standard

vieh g o io aceovdance with

ey section.,  Thls wel

in relationship to the outer boundary and the error iz fn the

4
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[ acveace, the anie et el de dedicatod Lo the ol et and S ooty

auny to the ceonter of that anil,

¢

e oviolation «f - anvbody else's corvelative viehts will

be had 1o the ovantice of thiiy applicatioun,
3 (by tr, Cavretty  Who actunlly discoveved this eorror?
A Tt was the simultaneouns discovery of the atee office,

t
La

the Cowmission, aond our g engiveeriag departuent “in Farmington
revealed in checking thit it was non-standdrd from the outset,
Q How loug after that did we file an application for an

unorthoedox location?

2

Tmndiately. T wmight point out that the well did pro-

duce duriag the latter parit of July and Auvgust and has produced

[

today approximately 3,000 barrels of oll, It's currently shut-in

awaiting on disposition of the casinghead gas of this well,

b
qQ Do vou have any further statement, siv?
A No, sir, I beliave nothing else,
MR CARRIIT: - Pha¥ g o
FEXAMINER UTZ: Are there questions of the witness?

FRO DIFRETT: Yes, sir, I have a few,

-

N

CROG:s INAMINAY TON

BY MR, DURRUTL:

Q Mro. Rainey, if the Commission should feel that because

N

of the error in the docket; there was a possibility that suf-

ficient notice may nol: have been given, eould vou possibly subwit
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{ to us @ consent 1o it Diron the of fsettin STPTERAFAE NS S AFE
3 . . . .
4 o Paan g tte anly of Dsettios onpyntor and s the

onlv one that wounld be affeeted, 7

Lo

cast edpe of the section, TL Dace s the of fset oporat

N,

FARMINGTON,
PHONE 32%.1182

oast,

. Thev are Lo the wvest also?

wiooa

Yes, siv, The Canvor largn section i east of this,

~
e

Aand there is no violation in the spac

A

the only violation as fav as a vou-standavd unit is coucerned is
2 al b P [ S P e i . ”~ . ¥ P At Yo 1 - s 1 - -~
L ¢ b RS P LU oLl CUuLenr O Liinr Uil Lkl Lz Lules proviae povs

W’ v Y 4
A ‘ea, sirvr.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

.~ .
za Q You don't anticipate anybody but Bl Pa-o to be affected
v Z» : i
: ¥a
it S VAT
gy by this
29
H m& :
A I should hope not,
Y
| MRL ODIMRETT: I believe that's all,
i EXAMINER UTZ: Ave there other questions of the wituessy
‘ o 2 3. N 3 - '
{ e witness may be excused,
1
!
3 Are there other statewents in this case?
'3{ o -
A i The case will bhe taken under advisement .
\ ¥a
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ATt OF NFW MSYICO )
) ss.
COUNTY OF 3EPNALILLYY

1, MICHAYRL RICE, NOTARY PUBtIC in and for the County of
Bernalillo, - tate of MNew llexico, do hereby certify that the fore-
going and attached transcript of prbceedings was reported;by me

in stenotvpe and that the same was reduced to tvpewritten trans-

cript under v personal supervision and contains a true and

"
€2}

correct record o

i
said proceedinaes, to the best of my knowledge,

skill and ability.

Notary Public

L n , //’f‘ :
ke O e

My Commission Expires:

I do hereby certify that the foregoing is

a complete record of the procesdings _in{
the Exaainor hsavimg of aoe No. 26 %9,




