¥

"CASE 2054: Application of CARPER
DRLG. for creation of BUFFALO-VALLEY-
"~ PENN GAS POOL & for special rules.

— —_— g -

\ -




L] mﬂ

?rl!t.l..! e —

PRESTPEMTEE




, S ‘

TYPicaL WeLL CoMPLETlo.N "

M .
Cement

875" o.D. Cas:'nc, set at 16¢o’

Circulate coment,

BEFORE EXAMINER NUTTER
Ol CONSERVATION COMMISSION

279 - EXHIBIT NO, (
CASE NO.__T%. 3 5 <7

2 %'O.D. Tubin'cl ,

A s,

Top cement 7506 :

Lement

' H

">

T3 Perborations s1a0% 8200’} 8260~ 5270
T Z— a%'oD. Cas'lm) set at T.D,
— Total Depth 8350’

3

Ho

e




N‘«e—aacg b—=s 0 '/316‘/

pp—c 7'0~/4——6 v

7

r/wfv% (s




GOVERNOR
JACK M. CAMPBELL

PULIAIPILIARNY
ettt o

Stute of Netw Mexico
- Bil Tonserpration Conunission

> ’ BTATE GROLDOIBT

LAND COMMISBIDNER P
K. 8 JOHNNY WALKER “ st A L. PORTER, <R,
BECRETARY - DIRECTOR

MEMBER
P. 0. BOX 2088
SANTA FE

October 23, 1964

Nr. A, J. Losee S Re: CASE No. 2654
Losee & Stewart  ORDER No.  R-2349-A

Box 239 A .
Axtesia, New Mexico APPLICANT Carper Drilling

Dear Sir:

Enclosed herewith are two copies of the above-~referenced Commission
order recently entered in the subject case.
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Very truly yours,

DL i L
A. L. PORTER, Jr.

_Secretary-Director

TR

ir/
Carbon copy of order also sent to:

Hobbs 0OCC X

‘ Artesia occ
Antec 0OCC _
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BEFORE THE OIL CONSERVATION COMMISSTON
OF THE STATE OF NEW MEXICO

CF Subj.

IN THE MATTER OF THE HEARING
CALLED BY THE OTL CCKNSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

/}4;L// - , CASE No. 2654 : ¢
/// 'v//// Order No. R-2349-A

'APPLICATION OF CARPER DRILLING A 4
COMPANY, INC., FOR THE CREATION o
OF A NEW GAS POOL AND FOR TEMPO- |

RARY SPECIAL RULES AND REGULA- J

TIONS, CHAVES COUNTY; NEW MEXICO. i : )

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearlng at 9 o'clock a.m. on
October 13 , 1964 , at Santa Fe, New Mexico, before Examiner

Ban;eizs::ﬂntggr~ et L Lt
v N g 2‘%

NOW, on this_ day of _October , 1964 , the Commission,
a quorum belng present, having considered the testimony, the record,
and the recommendatlons of the Examlner ~and being fully 'advised
in the premises, :

FINDS:

(1) That due public‘notice having been @Even as required.by
law, the Commission has jurisdiction Jf thliis cause and the subject
matter thereof..

(2) That by Order No. R-2349, dated October 31, 1962, tempo-
rary Special Rules and Regulations were promuigated for the Buffalo

; Valley-Pennsylvanian Gas Pool.

| "{3) That pursuant to the provisions of Order No. R-2349,
{ _

§ this case was reopened to allow the operators in the subject pool
i .

to appear and show cause why the Buffalo Valley-Pennsylvanian Gas

Pool should not be developed on 160-acre spac1ng uqlts.

JCJ
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CASE No. 2654
Order No. R-2349-A

(5) That to prevent the economic loss caused by the drill-
ing of unnecessary wells, to avoid the augmentation of risk
:érising from the drilling of an‘excessive number of wells, to
preveﬁt reduced recovery which might result from the drilling of
too few wells, and to.otherwise prevent waste and protect cor-
relative rights, the Special Rules and‘Regulations promulgatéd

by Order No. R-2349 should be continued in full force and effect

until further order of the Commission.

IT IS THEREFORE ORDERED:

(1) That the Special‘Rules and Regulations govefning the
Buffalo Valley-Pennsylvanian Gas Pool promulg;ted by Order No.
R-2349 are hereby continued in full force and éffect until further
order“of the7Commission. ’

(2) That jurisdiction of this cause is retained féf the
entry of such further orders as the Commission may deem neces-

sary.

y DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. :




DRAFT

JMD/est
October 23, 1962
BEFORE THE OIL CONSERVATION CO!; SSICN
OF THE STATE OF NEW MEXICO
" IN THBE MATTER OF THE HEARING
CALLED BY THE‘QIL CONSERVATION

CCLAALLJBLUL‘ UF NEW MEK].‘..O FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2654

Oorder No. R- 2327

{

APPLICATION OF CARPER DRILLING

. COMPANY, INC., FOR THE CREATION
OF A NEW GAS POOL AND FOR TEMPO-
RARY SPECIAL RULES AND REGULA-
TIONS, CHAVES COUNTY, NEW MEXICO.

'ORDER OF Tms( COMMISSION

BY THE COMMISSION:

This cause came on _for hearing at S o‘clock a.m. on
October 10, 1962 at Santa Fe, New Mexico, before Daniel S. Nutter

Examiner duly appointed by the Oil Conservation Commission of New
Mexico, hereirafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations,

NOW, or this__ day of 0ctober , 1962, .the. Commission,
a quorum being present having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Daniel S. Nutter and being fully advised in the premises,
FINDS: |

B (1) That due public rot:1ce having been given as.reqcired by
law, the Commission has Jurisdi”tion of this cause and the subject
matter thereof.

(2) That a new gas pool for Pennsylvanian production should
be created and desiénated the Buffalo Valley-Pennsylvanian Gas
Pool., This pool was discovered by the Carper Drillinc Company
Inc.} Baetz Well No. 1, located in Unit N of Section 35, Township
14 South, Range 27 East, NMPM, Chaves County, New Mexico.

o (3) That Carper Drilling Company, Inc. seeks the promulga-
tion of temporary Special rules and regulations for the BufFalo
Valley—Pennsylvanian Gas Pool to provide for 320-acre/g:g;ation
units. | '

(4) That the evidence presented concerning the resetﬁotr
characteristics of the Buffalo Valley—Pennsylvanian Gas Pool

justifies the establishment of 320- acre/@gp;ation units in said

pool for a temporaryat-wo-ym period&fﬁo W




iproration units,

| _ : . . , A
Valley-Pennsylvanian Gas Pool or in the Pennsylvanian formation

iwithin one mile of the Buffalo Valléy-Pennsylvanian Gas Pool, and |

K !

5_2_ ,
'CASE No. 2654

V/i(s) That the evidence establishes that the Buffalo Valley-
fPennsylvanian Gas Ponl) can presently be efficiently and economi-
fcally drained on 320—acre/$?g;;tion units. |
: (6) That during the twc-year period in which this order :

; . AA’Am.‘Af_ M‘LJLAAAMLMA"‘LAAJ E
will be in effect, t#glapp&éeenb should'gather all available ;

;information relative to drainage and recoverable reservius in the §
o B85 oo, |
L (7) That this case should be reopened at an examiner hear- §
§ing in October, 1964, at which time the operators in the subject ;
%pool should be prepared to appear and show cause why the Buffalo §

| /é0
Valleyepennsylvanian Gas Pool should not be developad on acre 7%“LJ

IT IS THEREFORE ORDERED:

{

1
: ¥
: (1) That a new wax pool in Chaves County, New Mexits, -classi-
: ;

i ; . ar
ified as a gas pool for Pennsylvanian production is hereby created |

‘and designated as the Buffalo Valley-Pennsylvaniah Gas Poodl con-

sisting of the follewing—described area:

PTOWNSHIP 14 SOUTH, RANGE 27 EAST, NMPM !
Section 35: S/2 g

TOWNSHIP 15 SOUTH “RANGE 27 EAST, NMPM
Section 2: N/2

(2) That*épecial rules and regulations for the ﬁuffalo ;

Valley—Pennsylvanlan Gas Pool are hereby promulgated as follows,

effective November 1, 1962.

SPECIAIL RULES AND REGULATIONS
FOR THE
BUFFALO VALLEY-PENNSYLVANIAN GAS POOL

RULE 1., Each well completed or recompleted in the Buffalo |

not nearar to or within the limits of another designated Pennsyl-

vanian pool, shall be spaced, drilled, operated, and prorated in E

‘accordance with the Special Rules and Regulations hereinafter set

iforth .

i
i
i

RULE 2. Eech well completed or recompleted in the Buffalo

i
i

‘Valley~Pennsylvaniar. -Gas Pool shall be located in the northwest




;E:;E No. 2654

;quarter or the southeast quarter of the section and shall be
§1OCated no nearer than 990 feet to thc ocuter boundary of the
;quarter section-ég}-nearer than 330 feet to any governmental

: r-guacter section line; provided however, that any well
‘drilling to or completed in said pool as of the date of tg;;wﬁ

gorder is hereby excepted from the requirements of this rule.

RULE 3. fhe Secrétary—Director shall have authority to

igrant exceptions to Rule 2 without notice and hearing where an

*
i for the unorthodox location is based on topographical conditions

or is occasioned by the recompletion of a well previously drilled

to another horizon.

Applicants shall furnish all offset operators and

all‘operators within the section in which the subject 11 is
Ilocated a copy of the appllcation to the Commlssion and shall
{stipulate to the Comm1551on that proper notice has ‘been furnished
:to all such operators. The Secretary--Director may approve the
tapplication if, after a period of twenty days, no offset operatOr
has entered an objection to the proposed unorthodox location.
? 'RULE 4. Eaeh well completed or recompleted in the Buffalo
Valley—PénnsylVaniah Gas Pool shall be located on a standard]unit
consisting of any two contiguous quafter sections of a single
édvernmental section, ‘being a legal subdivision*(half section) of
of the United States Public Lands Survey. For pufposes of these
rules, a standarq/dgzzﬁgiifz cons1st of 316 through 324 contiguous
surface acres,

"RULE 5. The Secretary-Director shall have authority to
grant an exception to Rule 4'without{hotioe and hearing where an
application,has been filed in due form and where the unorthodox

size or shape of the tract is due‘to a variation in the legal sub--

1

Sdivision of the United State° Public Lands Survey, or where the

%following facts exist and the following'provisions are complied

4 :
‘with:

I : % . ;
d (1) The non-standard unit consists of contiguous

lquarter-quarter sections or lots.

gapplication therefor has been filed in due form and the necessityé

H

i
H

i
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,CHSE No. 2654

¥

(2) The non-standard unit lies wholly within a

single governmental section.
§§ (3) The entire non-standard unit may reasonably
R . ) , : ,
ibe presumed to be productive of gas from the Buffalo Valley-

i Pennsylvanian Gas Pool. ‘
¥ (4) The applicant presents written consent in the

i
1

gform of walvers from all offset operators and from all operators
?owning interests in the section in which any part of the non-
i ‘

ﬁstandard unit is situated and which acreage is not included in

i

K vl .
gsaid non-standard unit.
§

;3 (5) In lieu of'Péragraph 4 of this rule, the

Eapplicant may furnish‘Proof of the fact‘that all of the aforesaid

; ol mw |
;operators were notified by registered/mail of his intent to form

b

}such non-standard unit. The Secretary-Director may approve the

N e -
%application if, after a period of thirty days, no such operator
fhas entered an objection to the formation of such non-standard

unit.

RULE 6. C‘fh@ Fhe vertical 'Iifﬁits of the Buffalo Valley- !

Pennsylvanian Gas Pool shall be the Pennsylvanian formation.

(3) That this case shall be reopened at an examiner hearing

in October, 1964, at which time the operators in the subject pool

may appear and show cause wh§~the Buffalo Valley-Pennsylvanian

Gas Pool should not be developed on lGO-acre/% Sration units.

E (4) That jurisdiction of this cause is retained for the

¢ntry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.: ' ;




BEFORE THE

(=] \
; OTL CONSERVATION COMMISSION
Santa Fe, New Mexico

. . October 10, 1962

EXAMINZR HEARING

325.1182

IN THE MATTER OF:

FARMINGTON, N. M.
=
<Y
e

PHONE

{

Applicéf*ﬂn of Carper Drilling Company for
the creation of a new gas pool and for tem-
porary special rules and regulations, Chaves
County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of a new gas
pool to be designated the Buffalo Valley-
Pennsylvanian Gas Pool for its Baetz Well

No. 1, located in the SE/k SW/h of Section
35, Township 14 South, Range 27 East, Chaves
County, New Mexico, Applicant, further seeks

Case 265

et Vsl st Nap il Nl Nan® Vnt mpl Nmitl Nauil ut’ Nt et s’ “ms?

. R
X0 R - .

- ig the establishment of temporary special rules
55 and regulations governing said pool, including
£2 provisions for 320-acre gas units.

BEFORE: Daniel S. Nutter, Examiner.

TRANSCRIPT OF HEARING

MR, NUTTER: We will call Case 265},

MR. DURRETT: Application of Carper Drilling Company

for the creation of a new gas pool and for tempOréry special rules

DEARNLEY-MEIER REPORTING SERV’VICE, Inc.

ALBUOUERQUE, N, M,

and regulations, Chaves County, New Mexico.

MR. LOSEE: ‘A. J. Losée, Losee aﬁd Stewart, represent-

PHONE 243.6691

ing the applicant, and I have two witnesses in this case, Mr.

Storm and Mr. Clark,

MR. DURRETT: Mr. Storm, you are-under oath., I donft

o g i B i L D




PAGE 3

think you need to be swcrn again.

(Witness sworn.)

(Whereupon, Carperts Exhi-~
bits Nos. 2 and 3 were
marked for ideénctificationy)

FARMINGTON, N.: ™,
PHONE 325.11132

TRACY CLARK
ig called as a witness, havihg been first duly sworn, testified as
'Ef follows:
— — _
é DIRECT EXAMINATION
- cr}ﬂ; BY MR, LOSEE:
- %g Q Would you state your name, please?
| i
SE ib A Tracy Clark,
T Q gl
Ay ég Q Where do you live, Mr. Clark?
(4]
A 2411 Loma Drive, Artesia, New Mexico.
[~
; = Q  What is your occupation? A Geologist. .
: <3 _ ) ‘ .
- :% Q Are you employed by Carper Drilling Company?
B |
i Eg A Yes, sir.
%- Eé Q You have never testified before this Commission?
! 7 ‘:‘4 - \ -
Ly E§ :g A That is correct.
: §§ Q Where did you have your public education?
32
30 . . . . ) ’
7 A Morton Senior High School in Richmond, Indiana.
Q  You graduated from high school?
A Yes, sir.
Q Your higher education?




Inc.

b

-~

DEARNLEY-MEIER REPORTING SERVICE

FARMINCGYON, N, ™
PHONE 325.1182

SAWTA FE, N M.
PHONE 983.3971

ALII';OUI:RQUE, N, W,
PHONE 243.6691

PAGE

A Texas College of Mines and Metallurgy, El Paso, Texas.

Q Did you graduate with degrees?

A A B. S. degree, major in geology, minor in chemistry,.

Q Since your graduation from Texas Western, what has
been your occupation and who have been your employers?

A - Geologist, Pan American Petroleum Corporation, ten yearg;

geologist, Carper Drilling Company, four years.

Q Have you since your graduation attended any special
schools in connection with your work?

A Yes., Electric log school sponsored by Pan American
Csréoration, log schools sponsored by Schiumberger, Welex,.
several field trips, Roswell Geological Society, New Mexico
Geological éociéty, West Texas Geological Society;ﬁ

Q Have you written any papers in connection with your work
as a geologist?

A Yes.

Q What papers were those?

A One paper, the subject of Sacramento Mountains in the
Roswell Geological Society Field Book, I believe in 1958. )

MR, LOSEE: Are Mr. Clark's qualifications as an
expert on geolégy accéptable?‘
MR, NUTTER Yes, sir., Please proceed.

Q (By Mr. Losee) I'11l refer you to what has been marked




DEARNLEY-MEIER REPORTING SERVICE, Inc.

FARMINGYON, N, M,
PHONE 325.1182

PHONE 983.3971

SANTA FE. N. M,

ALBUQUERQUE, ‘N, M.
PHONE 243 35691

PAGE 5

Exhibit 1 in the prior Case 2647, and ask you if you will briefly

state what that is.

A This is a plat of the area ;urfounding the Carper‘

No. 1 Baetz gas well, the yellow shoWiﬁg the Carper Drilling
Compdny, Inc. acreage. Other operators leases are also shown;
the oil wells drilled in the area are shown with their total
depths,.

Q Now, this Carper Drilling Company Baetz No. 1 well, whéi
is the total depth of that well?

A The Carper Drilling Company No. 1 Baetz was originally
drilled to total depth, 9983, bottomed in Precambrian rocks by
the Richfield 0il Corporation. ;

Q What is the present plug back depth?

A 8511 in Mississippian age rocks.

Q What are the producing intervals?

A Producing intervals are 8182 to 98, 8260 to 8270, lower
Pennsylvénian age sandstone.

Q Has this well been completed as a-producer?

A This well will be officially completed-for initial

potential of 3,503,000 cubic feet of gas per day calculated

~ absolute openﬂflow.

Q Please refer to Exhibit No. 2 and state what that

portrays.
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FARMINGTON, N, M
PHONE 325.1182

SANTA FE, N. M.
PHONE 983.3971

ALBUQUERQUE, N. M.
PHONE 243.6691

PAGE 6

A Exhibit 2 is an electric log cross section from the
Duffield-Pennsylvanian gas field of northern Eddy County to the
subject well, the Carper No. 1 Bactz. Off on the right side is
an 1ndex map uhOWIHg the line of cross section, the location of
these wells and other wells in the area; a

Q Have you correlated or gttémpted to zorrelate the
Duffield and the Baetz well from a geology standpoint?

A Yes, sir, I have., These wells are correlated on this
cross section by age alone. There is no reference to subsea
datum. Note that the top’ of the M1s31331pp1an, which is the lowe
most correlation line, there is a very excellent correlation

there. Note also that the pay sections in the two wells cor-

relate very well.

Q Is there any similarity, in your opinion, with respect
to drainage area that has occurred in the Duffield and might
6ccur in the Baétz well?

A Yes, I would think so, because of the amazing
similarity of these two logs, Mr. Clark Storm in later testimony
will show that the Duffield welluhas drained probably in excess
of 320 acres and we have reason to think because of this
similarity in the pay sections that our well can do the same‘

Q Does the production history of Pennsylvanian gas

fields in Eddy County, or southeastern New Mexico, indicate

@




DEARNLEY-MEIER REPORTING SERVICE, Inc.

< ALRUQUERQUE, N. .M.

SANTA FE, N. M.
PHONE 983.3971

FARMING 'ON, N, M,

PHONE 243.6691

PHONE 325.1182

anything with respect to the area that is drained?

A I would say that most of them indicate a drainage area
in excess of 320 acres. In fact, I know no Pennsylvanian gas

field with less than 320-acre spacing.

Q In southeastern New Mexico?
A In southeastern New Mexico.
Q Mr. Clark, are there any water zones, fresh or salt

water, present in the area of this Baetz No. 1 well?
A Shallow water zones are known to exist in this area

down to approximately 250 feet., Since the subject hole was

~drilled with rotary and no electric or. gamma ray neutron was

ran above 1556, the presence of fresh water abové this point is
indeterminate, ’However, a cable toél drilled one location-
reported water zones at 200 to 210 feet at 915 to a thousand
feet with no definition of freshness nor of quantity, although
both zones weféncased of f to facilitate further drilling.
MR. NUTTER: What was that»lowermost?

A 915 to 1,000, The San Andres has‘only connate water
in small amounts in this area.

Q  Based upon your log run on this well and the tests

that have been made oh the well, in your opinion is therec any

-productive oil or gas zones present in this hole above the

Pennsylvanian?’




PAGE 4

A I would say no, based on electric log, gas mud log,
sample analyses and cores that were taken in the Richfield well,

also the production tests performed by Mr., Copeland.

iy
iz MR. LOSEE: That's all the questions I have of Mr,
g3 . . -
- £5 Clark, You might like to wait until Mr. Storm has completed
2 ’
w e -
_ £§ his testimony ard then recall Mr, Clark, if you desire.
E; ‘MR. NUTTER: Does anyone have any questions of Mr,
EE Clark at this time?. Mr. Clark, do you have available a complete
A . .
) electric log of this Baetz No. 1 well?
&
EE A . Yes.
& 45 - the Co
- gg ;8 MR, NUTTER: Could you furnish the Commission with a
y 8 , .
gs £% log of it, please?
o *d
‘ A Yes.
-
EE MR, NUTTER: Mr. Losee, if itt!s possible, we would
) §§ like to have this marked as an exhibit and just introduced into
_ Eg the record of the case.
Z, ’ .
E§ MR, LOSEE: All right,
ég  (Whereupon, Carperts Exhibit
No. 4 was marked for identi-

fication.)

ALBUQUERQUE, N. M
PHONE “243.6691

CROSS EXAMINATION

BY MR, NUTTER:

Q Are you familiar with the Atoka-Pennsylvanian Gas Pool?

A | Vaguely., We have not drilled any wells in that field

. =y
- .
| E




PAGE Q

ourselves.,

Q Are you familiar enough with it to know whether the
producing intervals in this proposed pool would be correlative
with the producing interval of the Atoka-Pennsylvanian Pool?

A I would sayzﬁhey're approximately correlative,

FARMINGTON, N, ™
PHONE 325.1'82

Q What is the name of the two zones as far as the nomen=-

clature of the Pennsylvanian in the general area?

VICE, Inc.

A I would;ball these probably Atoka in age;
Q These would be Atoka? A Yes, sir.

Q When was the Continental 0il Company Duffield well com~

pleted, Mr. Clark?

A It was completed sometime in April of 1952, I do not

BANTA FE, N. M,
PHONE 9983.3971

have thé exact date,

Q Do you know how much gas that well has produced or will

Mr. Storm testify to that?

A Mr. Storm will have testimony to the exact amount of

gas that is producsd,

MR. NUTTER: Any further questions of Mr. Clark?

DEARNLEY-MEIER REPORTING SER

MR. LOSEE: I have one further with respect to this

ALBUQUERQUE, N. M,
PHONE 243.6691

exhibit, .
REDIRECT EXAMINATION

BY MR, LOSEE:
Q I hand you what has been marked Exhibit 4 and ask you

‘




FARMINGTON, N, M,
PHONE 323.1182

REPORTING SERVICE, Inc.

SANTA FE£, N, M,
_PHONE 983.3971

DEARNLEY-MEIER

ALBUQUEROUE, N. M,

e e

PHONE 243.6691

o

o
R

to state for the record what that is.

A This is a Schlumberger electric log of the Richfield
0il Corporation No. 1 Trigg, Section 35, 14 South, 27 East,

Chaves County, New Mexico.

MR, LOSEE: I think thatts all,

RECROSS EXAMINATION

BY MR. NUTTER;:

Q Is thatvlog run from T.D. up to the surface there?
A No, it is not,
Q Does it come up at least as far as the San Andres?

A It comes up to just below the top of the San Andres.
MR. NUTTER: Very good. The witness may be excused.

(Witness excused.)

CLARK STORM

called as a witness, having been previously duly sworn, testi-

fied as follows:

DIRECT EXAMINATION

BY MR, LOSEE:

Q  You are the same Clark Storm that testified in Case
No. 26477
A Yes, sir.

MR, LOSEE: Are his qualifications acceptable to the

Commission?

)
'Q’)F)




MR. NUTTER: Yes, they are.

Q (By Mr, Losee) Referring back to what has already

been marked Exhibit No. 2, and which is a log comparlson of the

Duffield and the Baetz well, have you calculated the amoiint of

gas which would be stored or could be storpd in one acre sur~

FARMINGTON, N, a,
PHONE 32%.1182

rounding the Baets No. 1 well, using certain assumptions?

A I have,

Q What amount of gas?

A 11,400,760 cubic feet of gas, thatts at 15,025,

NG SERV ICE, Inc.

Q In arr1v1ng at that calculatlon what assumptions or

-
1
. M,
971

BANTA re, N
PHONE 9g3.3

what facts did you use?

PORT

.2

>
&3
=~

and used the initial pressure

of 3185, which we have already mentioned, and abandonment pregs-

sure of 600 pounds and I used no temperature Supercompressibil-

ity. I did originally and found it only made one-half percent

DEARNLEY.

AL'UQU!ROU!, N, M,

dlfference in the storage so I just left 1t out,

PHONE 243.669;

Q Why did you use an abandoned Pracaiivs 3£ 00 pounds

A Because we have to g0 into a line at about 500 pounds

and we couldn't go much below 660.

Q This is what 1line?




) PAGE ,
A Southern Union gas line,
Q Then using those assumptions, your calculation as to
the initial volume of gas stored in one acre is 11,400,750 cubic
:g feet? |
i , |
) ‘g’g A That *s right,
. N l-.g. :F Q How many cubic feet do you calculate would be left in
] g one acre at the time of the abandonment of the well?
é A 2,185,860,
h ;C;JJ Q Which would result in a figure of how much gas pro-
&) | |
E duced from one acre?
~ 2 i A We could recover 9,214,900 cubic feet.
é g; Q Then assuming that the Baetz and Dufficld are similar
: o wells, how much gas has the Duffield production since it was
S, completed?
28] «
= A T don't have it right up-to-date, but 1-1-61 it had
E produced 3,885,551 cubic feet. |
- E Q And using the 9,214,900 cubic feet that could be pro-
§ :é’ duced from one acre around the Baetz, how many acres do you cal=-
) gg culate have been drained by the Duffield at this time?
o 3‘? A ‘That figure is h21.6 acres,
': d Q DoesVCar’per Drilling Company have any contract to sell
the gas from this well? | |
A We hé’ve a contract mth Southern Union Gas Company.
"~z
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FARMI{NGYON,' N. ™M,
PHONE 32%.1182

BANTA FE. N. M,
PHONE 983.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUOUERQUE, "N, ™,
PHONE 243.6691%

Q Referring back to Exhibit 2, are they having to run a

linc to this well, and if so, from what point and what is the ap=~

proximate distance?

A Theytre running a line from the Southwest Quarter of

[
th, and 26

Section 35, Township 15 South, an

tx3

and that figures

V-2 ¢
“aSvy

about eight and one-half miles.

Q Have you calculated the open flow initial potential of
this well?

A I didn't personally. I was in on the calculation.,

Q Someone in your department calculated it?

A That's right, Vince Foster figured it 3,600,000,

Q Tn vou avplication to the Commission you have recommehc
ed that this well be called a discovery of a common source of
supply in the Pennsylvanian Pool to be known as the Buffalo
Valley. Why did you suggest that name?

A Thié area that is irrigated down through here is known
as the Buffalo Valley area énd this is néérkit. |

Q ‘In connection with the field rules for this pool, what
drilling proration and spacing have you requested?

A We have requested 320-acre sbacing, with the wells to
be in the Northwest and SoutheaSﬁ quarter sections.

Q Do vou understand that to be on a 320-acre spacing.rule

i)

to be the customary pattern of the wells?

®
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FARMIHGTON, N, ™,
PHONE 32%.1182

SANTA F'E, N. M.
PHONE $983.39771"

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALauou:iou:, N M,
PHONE 243.6691

A That*s customary.

Q Would the Baetz well then have to be an exception to

that well location?

A It would, because it is in the Southeast of the South-

Q I hand you what has been marked Exhibit 3. What does

Exhibit 3 portray, Mr. Storm?

A Itt's a sketch that we proposed for the completion of

- the wells in that area}

Q Does that show the cement and the casing in the pro-

posed completions?

A Yes, sir, it shows 1560 feet of the surface string and

total depth casing of csome size 43 west on here. That'S‘right.

Q Now, your acreage is a federally owned lease, this

Baetz, is it not?

A Yes, sir.

Q Have you4gone over this casing brogram wii@ﬁéﬁe United
States Geological Survey?

A I have.

Q Have they approved tﬂis type of casing program?

A They have app;oved this type and would be somewhat more

lenient in certain instances., For instance, up at the top in the

 5-5/8 is a casing,they think we wouldn't need to set that much




Lt )

if we would cement the production string-all the way to the top.’
They felt that the surface string of roughly 300 feet, in that
nature, they would want to look at each individual case because
that water they say strings in and out up there.

In other words, they wouldn't require this much sur-

FARMINGTON, N, M,
PHONE 325.1182

face casing if you had your production string cemented from the

top.fb the bottom?
That is correct, If you dontt do that they want at

least 600 feet of cement above the perforations and not less

than 100 sacksfk

And they would want the surface string set through

what formation, or into what formation, the top of the San Andres?

SANTA FE. N. M.
PHONE £83.3971

No, I think they'fe instances where they would even be
more lenient than that, but in general thatts it, that's right.
What abandonment procedure.plugging of the wells:do you
propose? .

Well, thg United States Geological Survey requires some

sort of a plug every 1500 feet if you don't have anything that's

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M.

productive., Of course, if you have a productive section, two

PHONE 243.6691

or threc of them there, they want them separated, but that is

““ywhat they will go with in this particular area,

Do you have anything further to add in this case, Mr.




DEARNLEY-MEIER REPORTING SU?EE#UHIEL Inc.

JLBUQUERQUE, N, M.

FARMINGTON, N, ™M
PHONE 32%5.1182

SANTA FE, N. M.
PHMONE 983.3971

SHONE 243.6691

PAGE 16

A I adn'b believe s0,
MR, LOSEE: I have no further questions at this time
of the witness.
MR. NUTTER: Any questions of Mr., Storm?

CROSS EXAMINATION

BY MR, NUTTER:

Q Mr. Storm, I presume that the Pennsylvanian has not
been cored in‘thiS\immediate area?

A No, sir, it hasn't.

Q So the only source for the porosity figure that you
gave would be interpretation of the gamma ray neutron ‘log? '

A That's right,

Q And is any gamma ray neutron log available on the
Continental Duffield well?

A Not that I know of.

Q Have you made any study of anyklogs that may be avail-
able on the Continental well to determine what the porosity on"’
it would be? S |

A No, sir, I haventt,

. Q UpchWhat did you base your 4O% water saturation?
A Well, this gas in this particular well is rather damp.

Now I don't know whether it is in the Duffield or not, but you

could cut that water content considerably and still have lots

®
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FARMINGTON, N,
PHONE 325.1182

SANTA FE, N. M.
PHONE 9683-3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBIJQUERQUE, N. M.
PHONE 243.669!

of acres.

Q Does this gas make very much liquid hydrocarbons?

A We haven't tested it. When we had the prover on there,

two drips off of the prover,

Q ‘But you don't have any test as to the amount of
liguids per day it would make at this dbsolute open flow of
3.6 million?

A No, sir; we do not have.

Q And it's approximately eight and ten some tenths miles

that Southern Union has to run the line?

A Measuring on the ma§ itts 8.4 miles. It wouldn't be

exactly that.

Q There is a contract with Southern Union and they have

agreed to run this line?
A Thatts right.
Q DoeS‘ybur company have any plans at tﬁe present time
to drill & second well in the Péhnsyl?hnian area there?
A Well, it depends on what happens‘“here.
Q-+ Are there any seismic structure maps available that

would indicate what the Pennsylvanian struétdre might look

like in this area? Do you have any idea as to the size of it?

A I certainly don't kndw\of any. There may ‘be some.

Tracy Clark could tell you more about that than I can.
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

SANTA FZ, N. M.

FARMINGTON, N, M
PHONE 3235-1182

ALBLQUEROUE, N, M.
PMCNE 243.8691

PAGE 18

PHONE 983.3971

Q Do you know whether Richfield has any seidmic infor-

mation about how they drilled their well?
A I do not know. IkpreSume they do, but I dontt knovi.

- dpe

MR, NUTTER: Any further questions of “Mr, Stom? He

may be excused.

(Witness excused.)

MR, LOSEE: The applicant moves the introduction of

“Exhibits 1 through k.

MR. NUTTER: Applicant?s Exhibits 1 through 4 in Case
2655 will be admitted in evidence.

(Whereupon, Carperts Ex-
hibits Nos. 1 through &
were admitted ir evi=~
dence.)

MR. NUTTER: Do you have anything further, Mr. Losee?

MR. LOSEE: If the Commission has not at this time re-

ceived any wires from two of the offset .operators, Union 0il

Company of California and Pan American, we are aﬁthorized to

~ state that they join with Carper in requesting a designation of

this pool on a 320-acre spacing.
 MR. NUTTER: We have received correspondence from
Union 0il Company in California. Do you have anything. further?
MR. DURRETT: Yes, sir. I will read a paragraph from

this letter from Union O1il ZJompany of California that the
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commission has in its files., This letter was received October

10, reading paragraph as follows: "Union 0il Company of Cali~

fornia, owner of acreage in offsetting and neighboring sections,
endorses Carper®s application for temporary 320-acre gas unitse.

Unionts knowledge of-and experience with Morrow sand gas pro-

FARMINGYON, N, M
PHONE 325.1:82

duction in southeaspern New Mexico leads it to the conclﬁsion
that 320-acre.spacihg is the maximum well density on which:this
. pool should be developed. Subsequent well performance may, in
fé&t, indicate that the pool can‘be efficiently and economically
drained on wider spaping.“ Letter signed R. S. Cook, Division

Engineer,

MR. NUTTER: Thank you. Does anyone have anything

SANTA FE, K. M.
PHONE 983.3971

further they wish to offer in the case?

MR. SMITH:‘ T wonld like to make a statement in behalf
of Pan.American;

MR, ﬁﬁTTER: State yéur name, pleaéé.

MR. SMITH: Robert E. Smith, petroleum engineer. We

make a statement to support the 320-acre proration unit. How-

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M.

ever, we would not want to make a fixed location in quarter,

PHONE 243.6691

)

quarter section.

MR. NUTTER: Anything further in this case? We'll

4

¥

N take the case under advisement, A P
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FARMINGTON, N, .,
PHONE 325-1182

BANTA PE. N. M;"
PHONE 983.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M.
PHONE 243.6691

STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )

I, ADA DZARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcrip£ of proceedings before the New
Mexico Qil Conservation Commission at -Santa Fe, New Mexico, is a
true and correct record to the best of my knowledge, skill and

ability.
IN WITNESS WHEREOF I have affixed my hand and notarial seal

this 2nd day of November, 1962.

e

o
~7 i | /
Gt ) ) nr edecy™

Notary Public-Court Rep%yférb

My commission expires:

June 19, 1963.

I do hereby eenrtify that the foregoing 1s ey
a cerolioly reaora of the vrocesdings in

the nooivn hearving of Cage ?>245'$’
n-r... ez

—————

heien e nour

A

<Y € Aatrs ., Draminer
~ice Uil Conscrvation Commission




New Mexico 0il Conservation
. State Land Office Building
. Santa Fe, New Mexico

Dear Sir:

In the above-numbered case,

the New Mexico 0itl Conservat
regulations, including provi
gas pool to be designated as
Pool' in Section 35, Township
New Mexico,

Union 0il Company of
neighboring ‘'sect lons,
320-acre gas units,

, - Unionts
Sand gas production

on wider spacing.

e M I

a

RSC:bn
cc: Carper Drilling Company

FORM 403 Mt M 3.42

Union 0il Comp‘any

Attentich: Mr. Daniel S. Nutter

Californid, owner of acrea
endorses Carper!

In southeaster
conclusion that 320-acre spacing i
this pool should be developed,
fact, indicate that the pool ¢

of California

] X A

October 9, 1962

Commigsion

.

Re: Case 265)

Carper Drilling Company has petitioned
ion Commission for temporary rules and
sion for 320-acre gas units, for a new
the Buffalo Valley~Pennsylvanian Gas
1l South, Range 27 East, Chaves County,

ge in offsetting and
s application for temporary
of and experience with Morrow
n New Mexico leads it to the -
s the maximum well density on which
Subsequent. well performance may, in :
an be efficiently and economically drained -

knowledge

Very truly yours,

AN 4

s TR e
R. S.”Cooke
Division Engineer




LAW OFFICES

LOSEE AND STEWART

-t
A CARPER BUILDING - P.O. DRAWER 239

A J,LOSEE v

EOWARD B, STEWARTY

[ ARTESIA, NEW MEXICO

20 September 1962

Mr., A, L. Porter, Jr,, Secretary

New Mexico 0il Conservation Commission
Post Office Box 871

Santa Fe, New Mexico

Dear Mr, Porter:

Enclosed herewith you will please find triplicate copies
of Appllcatlon of Carper Drilling Company, Inc. for the
creation of a new pool to be designated as the Buffalo
Valley Pennsylvanian Gas Pool and for a tecmporary order
establlshlng 320-acre spacing and proration units in the
common source of supply discovered in Applicant's Baetz
Well No. 1. We shall appreciate you setting this matter
down for hearing before an examiner,

With a carbon of this letter we are furnishing a copy of
this Application to each of the operators directly and
diagonally offsetting the Baetz Well No, 1 pLoposed pro-
ration unit, :

Very truly your

AJL:jat
Enclosures

-

cc: Carper Drilling Company, Inc.
Carper Building
Artesia, New Mexico -

Pan American Petroleum Corporation . !'qhx
Post Office Box 268 h \
Lubbock, Texas AN
~ L
DOCKET MAILED \ -

IEZY Y
Ckﬂe-5;£~ 7/
yz

(Crec DESK




Mr, A, L, Porter, Jr.
20 September 1962
Page Two

Robert Alan Franklyn, M.D.
7851 Sunset Boulevard .
Hollywood 46, California

George W, Miller
1604 West Walnut
Roswell, New Mexico

Ralph Lowe
Midland Tower
Midland,  Texas

Wm. B, Barnhill and Myles Culligan
131 West Walnut
Roswell, New Mexico

Hondo Oilﬂ& Gas Company
Post Office Box 660
Roswell, New Mexico

Union OiliCompany of California
112 East 4th Street
Roswell, New Mexico

DOCKET MAILED
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BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXTCO

IN THE MATTER OF THE APPLICATION OF CARPER
DRILLING COMPANY, INC, FOR THE CREATION OF
A NEW POOL, TO BE DESIGNATED AS THE BUFFALO-
VALLEY PENNSYLVANIAN GAS POOL AND FOR A
TEMPORARY ORDER ESTABLISHING 320~ACRE SPAC-
ING AND PRORATION UNITS IN THE COMMON SOURCE
OF SUPPLY DISCOVERED.IN APFLICANT'S BAETZ
WELL NO. 1, SE/4 SW/4, SECTION 35, TOWNSHIP
14 . SOUTH, RANGE,27 EAST, N.,M.P M., CHAVES
COUNTY,fNEW MEXICO

APPLICATION

COMES CARPER DRILLING COMPANY, INC, by its attorneys
Losee and Stewart, and states:

1. That a common source of supply of gas was dis-
covered by the Carper Drilling Company, Inc. Baetz Well No. 1,
located 660 feet from the South line and 1,980 feet from the
West line,‘Section 35, Township 14 South, Range 27 East, N,M,P.M.,
Chaves County, New Mexico; the well having been initially drilled
‘as” the RichfieldiTrigg Well No, 1| to a total depth of 9,983
feet and having been plugged back by this Applicant and com-
pleted through casing perforations 8,182 to 8,198 and 8,260 to

8,é70 feet in the>PéhnsyIVaniaﬁ'formation; and the well‘having

been tésfed\Ehrodgh’a 3/4" choke with a flow of 3,503 m.c.f.

per day.
2, That the common source of supply of gas discovered

by the above mentioned well should be designated as the Buffalo
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Valley Pennsylvanian Gas Pool and should at least cover the S/2

of Section 35, Township 14 South, Range 27 East, N.M.P,M.,
Chaves County, New Mexico,

3. That the geological and engineering data now
available to Applicant indicates that the said Baetz Well will
apparently drain 320 acres and this common source of sdpplyzﬁ
should be developed on‘320—acre proration units.

4, The creation of this»new pool and the temporaty
establishment éf 320-acre spacing and proration units for this .
common source of supply will be in the interest of conservation,
will prevent waste and correlative rights will be protected,

5. The names ;ﬁd addresses of all operators direétly

or diagonally offsetting the S/2 of said Section 35 are as

follows:

a) Pan American Petroleum Corporation
Post Office Box 268
Lubbock, Texas

b) Robert Alan Franklyn, M.D.
7851 Sunset: Boulevard
Hollywood 46, California

¢) George W. Miller ' '
1604 West Walnut boCKer M‘“-!b

Roswell, New Mexico - o i > '
> M . .‘QM. A o"# f

d) Ralph Lowe
Midland Tower
Midland, Texas

e) Wm. B. Barnhill and Myles Culligan
131 West Walnut
Roswell, MNew Mexico

f) Hondo 0il & Gas Company
Post Office Box 660
Roswell, New Mexico




i

g) Union 0il Company of California
112 East 4th Street
Roswell, New Mexico.

WHEREFORE, Applicant prays the orders of the Commission

as folloﬁs:

1, That this matter be set for hearing before an

examiner duly appbinted by the Commission and that due notice

be given thereof ag required by law.
i 2. That after such hearing an ordeér be entered creating

the Buffalo Valley Pennsylvanian Gas Pool and temporarily estab-

lishing 320-acre spacing and proration units for the common

: source of supply of gas discovered by Applicant's Baetz Well

[ No. 1 in the SE/4 SW/4 of Section 35, Township 14 South, Range
27 East, N.M.P.M,, Chaves County, New Mexico.
3. And for such other relief as may be just in the

premises,

Ag ; CARPER DRILLING COMPANY, INC.

| . By
ik o A, J,
LOSEE AND STEWART
Attorneys at Law.

| . Post Office Drawer 239
Artesia, New Mexico
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REASON CHECKED e W. Miller

Unclasmed Rofused
Addressee unknown,,..,
Insufticient »an.‘sm.:.::.:.& .
No such ﬂsnﬁ.s..séaam_...i....“
No Such office in state Lo
Do mt ¢ i} in thig euvelops
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.. Docket No. 27-64

DOCKET: EXAMINER HEARING - TUESDAY - OCTOBER 13, 1964

9 A. M. - OIL CONSERVATION COMMISS;ON CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner,
or Elviz A, Utz, Alternate Examiner:

L34
asw

CASE 3108: (Continued from thg September 30, 1964 examiner hearing)
Kpplication of Monsanto Company for a dual completion, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the dual completion (cConventional) of its Dagger
Draw Well No. 1, located in Unit O of Section 6, Township 20
south, Range 25 East, Eddy County, New Mexico, to produce gas
from the Strawn and Morrow formations through the casing-~tubing
annulus and through tubing, respectively.

CASE 3115: Application of Monsanto Company for a dual completion, Eddy
‘ County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the dual completion {conventional) of its Lowe-State
Well No. 1 located in Unit F of Section 36, Township 21 South,
-Range 23 East, Eddy County, New Mexico, to produce gas from the
Cisco Canyon and Lower Morrow formations through parallel strings

of tubing.

CASE 3116: Application of Tex-Star 0il & Gas corporétion for force—ﬁboling,

Lea County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the Pearl-
Queen Pool underlying the NW/4 NW/4 of Section 24, Township 19
South, Range 35 East, Lea County, New Mexico.

CASE 3117: Application of Tex~Star 0il & Gas Corporation for force-pooling,
San Juan County, New Mexico. AaApplicant, in the above-styled
cause, seeks an order force-pooling all mineral interests in the
Basin-Dakota Pool underlying the E/2 of Section 26, Township 30
North, Range 14 West, San Juan County, New Mexico.

AN

CASE 3118: Application of Gulf 0il Corporation for a unit agreement, Lea

e

County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the South Penrose Skelly Unit Area comprising 4,400

- acres, more or less, of Federal, State and Fee lands in Township
22 South, Range 37 East, Penrose Skelly Pool, Lea County, New

" Mexico.
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October 13,

CASE 3119:

CASE 3120:

CASE 3121:

CASE 3122;

CASE 3123:

1964 Examiner Hearing

Application of Gulf 0il Corporation for a waterflood project,
Lea County, New Mexico. Applicant, in the above-styled cause,
gseeks authority to institute a waterflood project in the Penrose
Skelly Pool in its South Penrose Skelly Unit Area by the injec-
tion of water into the Grayburg formation through six wells in
Sectioris 5 and 6, Township 22 South, Range 37 East, Lea County,

New Mov 1A

—an e s

Application of Dr. Sam G. Dunn for a Review of the Commission's

Directive of August 27, 1964, concerning salt water disposal,

Chaves County, New Mexico. Applicant, in the above-styled cause,
seeks a review of the Commission's Directive of August 27, 1964,
prohibiting the disposal of produced salt water in unlined pits
.after November 1, 1964, in the Linda-San Andres Pool and adjacent
areas in Townships 6 and 7 South, Range 26 East, Chaves County,
New Mexico. Applicant specifically requests an extension of the
November lst deadline and a determination that salt water dis-
posal in unlined pits in Sections 26, 27, and 34, Township 7
South, Range 26 East, among other areasg,: dces not constitute

a hazard to fresh waters and should be excepted from the Com-
mission's directive.

Application of Dr. Sam G. Dunn for a water injection project,
Chaves County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a water injection project by the
injection of water into the san Andres formation through one
well located in Section 33, Township 6 South, Range 26 East,
Linda-San Andres Pool, and by the injection of water into one
well in Sectidn 32 or 33, and one well in Section 27, Township

7 south, Range 26 East, all in Chaves County, New Mexico.

Application of Continentdl 0il Company for an unorthodox

location and a non-standard unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to complete
1ts Meyer B-4 Well No. 27 at an unorthodox location 5,610 feet

e South line and 660 feet from the East line of Section
P21 South; Range-2¢ Ezst, $il Center Bllnebry Pool,

Lea Couﬁty, New Mexico. Said well would be dedicated to 2 53—

acre nop“standard unit comprising that portlon of Lots'l and 8
of said. ‘section 4 which is productive from the 0il Center

Blinebry Pool.

Application of Continental 0il Company for special pool rules,
Lea County, New Mexico. Applicant, in the. above-styled cause,
seeks the establishment of special pool rules lncludlng.a ‘pro-
vision for 80-acre spacing and a gas-o0il ratio of 6000 to 1 for
the Monument-Tubb Pocl in Township 20 South, Range 37 East, Lea
County, New Mexico.
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CASE 3124:

CASE 3125:

CASE 3126:

CASE 2654:

1964 Examiner Hearing

Application of Continental 0il Company to amend Order No.
R-2566, Lea County, New Mexico. Applicant, in the above-
styled cause,’ seeko an amendment to Order No. R-2566, which
authorized the Continental Baish-Yates Waterflood Project, to
also provide authority for the injection into each well of
approximately 500 barrels of LPG. :

‘Application of Shell 0il Company for a dual completion, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the dual completion (conventional) of its Antelope
Ridge Unit Well No. 4-1 in Unit B of Section 4, Township 24
South, Range 34 East, Lea County, New Mexico, to produce gas
from the Antelope Ridge Pennsylvanian and Antelope Ridge
Devonian Gas Pools through parallel strings of tubing.

Application of Murphy 0il Corporation for a pressure maintenance
project, San Juan County, New Mexico. Applicant, in the above-
styled cause, “seeks authority to institute a pressure mainten-
ance project in the Many Rocks~Gallup Pool by the injection of
water into the Gallup formation through five wells in Sections
17, 18 and 20, Township 32 North, Range 17-West, San Juan County,
New Mexico. Applid¢ant further scecks the promulgation of special
rules for the operation of said project.

(Reopéned)

CASE 3127:

CASE 3128:

In the matter of Case No. 2654 being reopened pursuant to the
provisions of Order No. R-2349, which order éstablished tempo-
rary 320-acre gas proraticn units for the Buffalo Valley-Pennsyl-~
vanian Gas Pool, Chaves County, New Mexico, 'for a period of two
years. The Commission will consider indefinite extension of
Order No. R--2349 in the absence of evidence to the contrary.

Application of Shell 0il. company ‘for ‘a unit agreement, Eddy
County, New Mexico. = Applicant, “in the above-stvied cause,
seeks approval of the China Canyon Unit Area comprising 7611
acres, more or less, of Federal, State and Fee lands in Town-
ship 23 South, Ranges 23 and 24 East, Eddy COunty, New Mexico.

Application of Shell 0il Company for a unit agreement, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the Grama Ridge Unit Area comprising 3052 acres,
nore or less, of Federal and state lands in Townships 21 and 22
South, Range 34 East, Lea County, New Mexico.
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CASE 3129:
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1964 Examiner Héafing

Application of Shell O0il Company for a unit agreement., Lea
County, New Mexico. Applicant, in the above-gstvled caus

SL Cause,
Seeks approval c¢f the West Wilson Deep Unit Area comprising

3360 acres, more or less, of State and Fee lands in Town-
ship 21 South, Range 34 East, Lea County, New Mexico.
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CASES NOS. 2275 AND 1669
Order No. R~1670~E

IT IS THEREFORE ORDERED:

(1) That the Atoka—Pennsylvanian Gas Pool, Eddy County,
New Mexico, shall be prorated, effective July 1, 1961.

B (2) AThat the proration formula for the Atoka-Pennsylvanian
Gas Pool shall be based o6nly on gurface acreage. .

PROVIDED HOWEVER, That all operators in said pool shall take
such tests as the Commission shall prescribe by melitorandum”£6 <.
determine whether factors other than acreage should be included in
the proration formula, such tests to be taken and their results
reported to the Commission in accordance with said memorandum.

: PROVIDED FURTHER, That jurisdiction of this cause is retained
for the entry of such further orders as the Commission deems nec-
essary, including the entry of an-order or orders changing the
proxation formula to include- factors other than acreage.

‘ (3) That the General. Rules applicable to prorated gas pools
in Southeast New Mexico, as set forth in Order No. R-1670, shall
apply to the Atoka-Pennsylvanian Gas Pool, unless in conflict with
the Special Rules and Regulations for said pool as hereinafter set
‘forth, in which event the Special Rules shall apply.

(4) That Orders Nos. R~1417 and R~1417-A are hereby super-
seded. .

SPECIAL RULES AND REGULATIONS FOR THE
ATOKA-PENNSYLVANIAN GAS POOL _

A. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2: Each well completed or recompleted in the "Atoka-
Pennaylvanian Gas Pool shall be located in the northwest quarter
or the goutheast quarter of the section and shall be located no
nearer than 990 feet to the outer ‘boundary of the quarter section
_norsnearer .than.330 feet to. any governmental quarter-quarter sec-
tion line, provided, however, that any well which was projected
to or completed in said pool prior to June 5, 1959, is excepted
from the requirements of this rule.

RULE 3: The Secretary-Director shall have authority to grant

_ exceptions to Rule 2 without notice and hearing where an applica~

tion therefor has been filed in due form and tlle necessity for the
unorthodox location is based on topographical conditions or ig
occasioned by the recompletion of a well previously drilled to

another horizon. o

Applicants shall furnish all offset operators and
all operators within the section in which the subject well is
located a copy of the application to the Commission and shall




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASES NOS. 2275 AND 1669
Order No., R-1670-E

APPLICATION OF THE ‘OIL CONSERVATION _ i
'COMMISSION ON ITS OWN MOTION TO CON- ‘
SIDER PRORATING THE ATOKA-PENNSYLVANIAN
‘ GAS POOL, 'EDDY COUNTY, NEW MEXICO, AND
L TO ESTABLISH SPECIAL RULES AND REGULA~
‘ TIONS FOR SAID POOL. '

ORDER OF THE COMMISSION.

BY THE COMMISSION:

‘ These cases came on for hearing at -9 o’¢lock a.m. on May 17,
1961, at Santa Fe, New Mexico, before the 0il Conservation Commis-
sion of New Mexico, hereinafter referred to as the "Commission."

‘ - NOW, on this__25th _day of May, 1961, the Commission, a
quorum being present, having considered the testimony presented
; . and the exhibits received in the hearing of saild cases, and being
! fully advised in the premises, ;

P FINDS:

- (1) That due public notice having been given as required by
law, the Commission has jurisdiction of these cases and the subject
‘matter thereof, :

(2) That the producing capacity of the wells in the Atoka—
Pennsylvanian Gas Pool. Eddy County, New Mexico, is in excess of
the market demand for 'gas #rewm this pool, and that  for the purpose
of preventing waste and protecting correlative rights, said pool
should be prorated.

(3) That the proration formula for said pool should be
based only on surface acreage, provided, however, that all oper-
ators in said pool should be required to take such tests as the
Commigsion prescribes by memorandum to’ ‘determine whether factors
other than acreage should be includzad in the proration formula,
such tests to be taken and their results reported. to the Commis-
8lon in accordance with saild memorandum,

(4) That Orders Hos. R-1417 and R-1417-A established tem-
porary special rules and regulations governing the subject pool,
which special rules and regulations should be made permanent.
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CASES NOS, 2275 AND 1669
Order No. R~1670-E

RULE S9(A): A well's "Acreage Factor" shall be determined to
the nearest hundredth by dividing the acreage assigned to the well
by 320 acres. However, the acreage tolerance provided in Rule 5(A)
shall apply. h

RULE 25: That the vertical limits of the Atoka—Pennsylvanian
Gas Pool shall be the Pennsylvanian formation.

DONE at Santa Fe, New Mexico, on the day and year herein-
above desighated.

STATE OF NEW MEXICO ‘
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman
E. 5. WALKER, Metber

A. L. PORTER, Jr., Member & Secretary

" SEAL

s
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CASES NOS. 2275 AND 1669
Order No. R-1670-E

stipulate to the Commission that proper notice has been furnished
to all such operators. The Secretary—Director may approve the
application if, after a period of twenty days, no offset operator

LSRR =3 8

has entered an objection to the proposed unorthodox location.

LE 5(A): Each well completed or recompleted in the Atoka—
Pennsylvanian Gas Pool shall be located on a tract consisting of
approximately 320 acres comprising any two contiguous quarter
sections of a single governmental sgection, being a legal sub-
division (half section) of the U, S, Public Lands Survey. For
purposes of these rules, a unit consisting of between 316 and 324
surface contiguous acres shall be considered a standard unit.

RULE 5(C): The Secretary-Director shall have authority to
grant an exception to Rule 5(A) without notice and hearing where
an application has been filed in due form and where the unorthodox
size or shape of the tract is due to a variation in the legal sub=
division of the U, S. Public Lands Survey, or where the following

_facts exist and the following provisions are complied with:

(1) The non-gtandard unit consists of contiguous
quarter-quarter sections or lots.

(2) The non-standard unit lies wholly within a
single governmental section.

(3) The entire non-standard unit: may reasonably
be presumed to be productive of gas from the Atcka- Pennsylvanian
Gas Pool,

(4) The applicant ‘presents written consent in
the form of waivers from all offset operators and from all opera-
tors owning interests in the section in which any part of the

non-standard unit is situated and which acreage is not included

in said non-standard unit.

(5).... In lieu of. Paraaranh ‘4 ~f +his Bule, the

applicant may furnish proof of the fact that all of the aforesaid
operators were notified by registered mall of hiis -intent to form”

R LVl NTC e dav ek e

such non-standard unit. The Secretary-Director may approve the
application if, after a period of thirty days, no such operator
has entered an objection to the formation of such non-standard

unit.

RULE 8(A): The pool allowable remaining each month after
deducting the total allowable assigned to:marginal wells shall
be allocated among the non-marginal wells entitled to an allow-
able in the proportion that each well's acreage factor bears to
the total of the acreage factors for all non-marginal wells in

the pool.
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Docket No.

29-62

Examiner Hearing -~ Wednesday October 10, 1962

CASE 2657:

CASE 2658:

CASE 2659:

CASE 2660:

CASE 2661:

Application of Odessa Natural Gasoline Company for a non-
standard gas proration unit, Lea County, New Mexico.
Applicant, in the above-~styled cause, seeks establishmént of
a 320-acre non-standard gas proration unit comprising the
SE/4 of Section 23 and the NE/4 of Section 26, Township 25
South, Range 37 East, Justis Gas Pool, Lea County, New Mexico,
to be deédicated to its Carlson "A" Well No. 1 located in
Unit P of said Section 23. T

Application of Cabot Corporation for temporary special rules
and requlations, Lea County, New Mexico. Applicant, in the
above=- styled cause, seeks an order promulgating temporary
special rules and regulations for the North Bagley-Pennsyl-
vanian Pool, Lea County, New Mexico, including prov1s1ons
for 80-~acre proration units

Application of Cabot Corporation for the creation of a new
Uil pool and the establishment of temporary rules and
regulations, .Lea County, New Mexico. Applicant, in the
above-styled cause, seeks the creation of a new 6il pool to.
be designated the North Bagley-Wolfcamp Pool for its Humble
State Well No. 1, located in the NW/4 NW/4 of Section 23,
Township 11 South, Range 33 East, Lea County, New Mexico.
Applicant further seeks establishment of temporary rules -
and regulations governing said pool including provisions
for 80-acre proration units.

Applicatidn of Midwest Oil Corporatiodn fOr'the creation of
a new oil pool and for the establishwent of temporary special
rules ‘and regulations, Lea County, New Mexico. Applicant, in

" the above-styled cause, seeks the creation of a new oil pool
for Pennsylvanian productién in the vicinity of its LLE State

Wel No. 1, located in the NW/4 SW/4 of Section 14, Township
10 soutli, Range 33 East, Lea County, New Mexico. Applicant
further seeks the promulgatlon of temporary special rules
and regulations governiflg said pool to include prov1s1ons ,
for 80—acre proration units and fixed well location requlre-

ments.

Application of Pan American Petroleum Corporation for a triple
completion, Lea County, New Mexico. Applicant, in the above-
styled cause; seeks an order authorlzlng the triple completlon
(conventlonal) of ‘its Southland’Royalty "A" Well No. 2,
located in Juit B of Section 9, Township 21 South, Range 37
East, Lea County, New Mexico, in such a manner as to produce




No. 29-62

DOCKET: EXAMINER HEARING - WEDNESDAY - CCTOBER 10, 1962

9 AM, - orIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICo

The follé&ing cases will be heard before Daniel S. Nutter, Examiner or
El¥is A, Utgz, alternate examirner;

CASE 2647: (Continueq) ‘
Application of Carper'Drilling Company for a tubinglesgs
completion, ChaVes~County, New Mexico. Applicant, in the

: above-styled cause, seeks authority to conplete its,Baetz“ 3

( ~ Well No. 1, located in the SE/4 SW/4 of Section 35, Township

: 14 south, Range 27 East, Chaves cousp Y. New Mexico, as 3
tubingless gas well completion producing through perforationg
from 8182<8270' in » 7/8 inch casing.

a‘new gas pPool and for temporary special rules and regulations,
Chaves County, New Mexico. Applicant, jin the aboversgtyled
cause, Sseeks the creation of ‘a new dgas pool to be designated
the Buffalo Valley—Pennsylvanian Gas Pool for its Baetz Well
No. 1, located in the SE/4)SW/4 of Section 35, Township 14
South, Range 27 East, Chaves County, New Mexico, Applicant,
further seeks the establishment of tempdrary Special rulesg

and regulations governing saigqg pool, including‘provisions

CASE 2655 Application of Martin vates 117 and S. P. Yates for compulsory
' pooling, Lea County, New Mexico, Applicant, in/theéabovef‘-
: ~8tyled cause, seeks an order forcevpooliqg‘all mineral '
; interests in the Lusk=Sirawn Pool to form a.160-acre oil
Proration unit comprising the NE/4 of Section 30, Township
19 Soutn, Range 32 East, Lea County, New Mexico, to be

CASE 2656 Application of Western Development Company for a secondary
recovery pProject, East Millman Queen-Grayburg Field, Edady

' County, New Mexico, Applicant, in the above-styled cause,

seeks permission to institute a secondary Yecovery Qrojectk

to dbe through 16 wells, located in Sectionsg 11, 14, 15, 22
and 23, Township 19, south, Range 28 East, Eddy County, New
Mexico, saidg Project to be governed by the Provisions of
Rule 701,
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Docke £ Ng,

295-62

Examiner Hearing - Wednesday October 10, 1962

CASE 2662:

CASE 2663:

CASE :2664:

iqg/

oil from the Drinkard and Blinebry formations and gas from
the Tubb formation through parallel strings of tubing.

Application of Pan American Petroleum Corporation for a
triple completion, Lea County, New Mexico. Applicant, in the
above~styled cause, seeks an order authorizing the triple
completion (conventional) of its South Mattix Unit Well No.
14, located in Unit K of Section 15, Township 24 South, Range
37 East, Lea County, New Mexico, in such a manner as to
produce gas from the Fowler Paddock and an undesignated Tubb
pool, and oil from an undesignated Blinebry pool through
parallel strings of tubing.

Application of Arnold H. Bruner for permission to directionally
drill, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks permission to directionally drill his
Federal Intex Well No. 1, the surface location of which is

in the center of the NW/4 SE/4 of Section 8, Township 9 South,
Range 37 East, Allison Pennsylvanian Pool (extension), Lea
County, New Mexico. Target tor said directionally drilled
well would be 100 feet from the North and West lines of the
NW/4 SE/4 of said Section 8.

Application of Southwest Production Company for a dual
completion, San Juan County, New Mexiéo.{prplicant, in the
above-styled cause, seeks authority to complete its Davis
Federal Well No. 1, located in Unit L of Section 24, Town-
ship 26 North, Range 11 West, San Juan County, New Mexico,

as a dual completion with production of o0il from the Gallup
zone and production of gas from the Dakota zone to be through

parallel strings of 1 %-inch tubing.
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MEMBER é’h

P. 0. BOX 871
SANTA FE

October 31, 1962

‘.‘!","j o

Re: Case No. 2654

Order No._ p.2349
Applicant:

Mr, A. J. Losee
Losee & Stewart
Attorneys at Law DOC ’
Carper Building KET MAILED

/}’(l

Carper Drilling Company

Axteslia. New Moxico
Datn

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commisgsion order recently entered in the subject case.

Very truly yours,

s,

A. L. PORTER, Jr.
Secretary-Director -

ir/
Carbon copy of order alsc sent to:
'Hobbs 0CC __x

Artesia OCC__ X
Aztec OCC ___

OTHER
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“'$14 south, Range 27 East, NMPM, Chaves County, New Mexico.

BEFORE THE OIL CONSERVATION COMMISSION
OF THR STATE OF NEW MEXTCO

-IN THE MATTER OF THE HEARING
‘CALLED BY THE OII. CONSERVATION
COMMISSION OF NEW MEXICO FOR
'I‘HE PURPOSE OF CONSIDERING:

CASE No. 2654 .
Ordexr No. R=2349 !

APPLICATION OF CARPER DRILLING o
'COMPANY, INC., FOR THE CREATION s
‘OF A NEW GAS POOL AND FOR TEMPO- 1
“RARY SPECIAL RULES AND REGULA- i
I""IONS, CHAVES COUNTY, NEW MEXICO. '

ORDER OF THE COMMISSION |

.:3.¥ THE COMMISSION:

This causs came on for hearing at 9 o'clock a.m. on i
loctober 10, 1962, at Santa Fe, New Mexico, before Daniel S. Nutter,
“Examiner ‘duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referrad to as the "Commission, " in accordance
.with Rule 1214 of the Commission Rules and Regulations.‘ , |

ﬁ . M0W,. on thim 31st day of october. 1962, the: cOmmission, f

e T ————— —

fa quoxrum being present, having considered the application, the ;
levidence adduced, and the recommendations of the Examiner, |
gnnniel 5. Nutter, and being fully advised in the premises,

i FINDS:

3 . -
d {1) That due public notice having besh given as required by
“law, the Commission has jurisdiction of this cause and the aubject*

matter thereof.

: o
f (2) That a new gas pool for Pennsylvanian production should!
gba created and designated the Buffalo Valley~Pennsgylvanian Gas |
?Pool. This pool was discovered by the Carper Drilling Company

i Inc., Baetz Well No. 1, located in Unit N of Section 35, Township |

% (3) ‘That Carper Drilling Compeny, Inc, seeks the promulga-
iption of temporary spscial rules and rogulaticons foxr the Buffalo’

valleY‘Pennsylvanian Gas Pool to provide for 320~acre gas prora-~
tion units.

§ , (4) That the evidance presentad concerning the reservoir
“charub;e;;su;ua of the Buffalo Valley-Pennsylvanian Gas pool |
i justifies the establiahment of 320-acre gas proration units in
f*"id pool for a temporary period of two veard,

i
i}

iy
1t
i

|

it
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‘CASE No. 2654
“Order No., R-=2349

: (5) That the evidence establishes that the Buffalo Valley~
,Pennsylvanian Gas Pool can presently be efficiéntly and economi-
:cally drained on 320~acre gas proration units.

‘ {6) That during the two-year period in which this order ~

fw111 be in effect, all operators in the subject pool should gather:

7all available information relative to drainage and recoverable

! reservas in said pool.

i (7) That this case should be reopened at an examiner hear-
: ing in Octobar, 1964, at which time the operators in the subject

gpool should be prepared to appear and show cause why the Buffalo

,vhlley—Pennsylvanian Gas Pool should not be developed on l160-acre

i

l

gas proration units.

H

i (1) That a new pool i Chaves County, New Mexico, clasgi-
Ji fied as a gas pool for Pennsyivanian production is hereby created
i and designated ag the Buffalo Valley-Pennsylvanian Gas Pcol con-
§§sisting of the following-described areas

s POWNSHIP 14 SOUTH, RANGE 27 EAST, NMPM ,
I section 35: 8/2

xggggﬂ;gﬂ;s SOUTH, RANGE 27 EAST, NMPM

Py T ae Iy o
LG ) n/ & y &‘ T

(2) That speeial rules and regulations for the Buffalo
Valley-Pennsylvanian Gas Pool are hereby promulgated as follows,
effactive November 1, 1962.

i ©  SPECIAL RULES AND REGUIATIONS

B A2 R W - -]

BUFEALO VALLEY*PERNSYLVlﬂIAN GAS POOL

+ Each well completed or recompleted in the Buffalo
valley-Pennsylvanian Gas Pool or in the Pennsylvanian formation
within one mile of the Buffalo Valley-Pennsylvanian Gas Pool, and
not nearer to or within the limits of another designated Pennsyl-
;vanian pool, shall be spaced, drilled, operated, and prorated in
xugsOrd&nLu with the special Rules and Regulations hereinaftex
x 86‘!’. fO!‘th L} i

2, Each well cempleted or recompleted in the Buffalo
Valley~Pennsylvanian Gas Pool shall be located in the northwest
‘quarter or the southeast quarter of the section and shall be
located no nearer than 990 feet to the outer boundary of the
' quartex msection nor nearer than 330 feet to any govermmental
5%quaxter-qnarter gsection line; provided. however, that any well
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| CASE No., 2654
_jOrder No. R-2349

_drilling to or completed in said pool as of the date of this
ordex 1s hereby excepted from the requirements of this rule.

RULE 3. Tha Secretary-Director shall have authority to
grant exceptions to Rule 2 without notice and hearing where an

| application therefor has baen filed in due form and the necessity

foxr the unoxthodox iocation is based on topographical conditions
or is occasioned by the recompletiuvn of a well previously drilled

:;to anothar horizon.

Applicahtsbshlll furnish all offset operators and

" all operators withim the section in which the subject well is

e

i locat&d a copy of the application to the Commission and shall
!stipulate to the Commission that propsar notice has been furnished

to all such operators. The Sécretary-Director may approve the
application i€, after a period of twenty days, no offset operator
has antered an objection to the proposed unorthodox location.

RULE 4. Each well completed or recompieted in the Buffalo

; Valley~-Pennsylvanian Gas Pool shall be located on a standayxd

proration unit consisting of any two contiguous quarter sections
of a single governmental section, being a legal subdivision (half

;i section) of the United States Public Lands Survey. For purposes

of thesge rules, a standard proration unit shall consist of 316
through 324 contiguous su:face acras.

oo RorR B, The Ssoxsiagy-Dissdtor shall have authority to
grant an exc ption to Rule 4 without notice znd hearing where an
application has been filed in due form and where the unorthodox
s8ize or shape of the tract is due to & variation im the legal sub-
division of the United sStates Public Lands Survey, or where the
following facts exist and tha following provisions are complisd

1 withs

(1) The non-standard unit consists of contiguous
quarter-quarter sections orx lotsa.

{(2) 'The non-standard unit lies wholly within a
single governmental section,

{3) The entire non-standard unit may reasonably
be presumed to be productive of gas from the Buffalo Valley-
Pennsylvanian Gas Pool.

(4) The applicant presents written consent in the
form of waivers from all offset operators and from all operxrators
owning interests in the section in which any part of the nomn-
standard unit is situated and which acreage is not included in
aaid non-gtandard unit.
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| CASE No. 2654
| order No. R=2349 o

‘ (5) 1In lieu of paragraph 4 of this rule, the ;
; applicant may furnish proof of the fact that all of the aforesaid
| operators were notified by registered or cerxtified mail of his
" intent to form such non-standard unit. The Secretary-Directior
! may approve the application if, after a period of thirty days,
! no such operator has entered an objection to the formation of
i #dch non-stanaard unit.

; s 6. The vertical limits of the Buffalo valley-
| Ponnsylvanian Gas Pool shall be the Pennsylvanian formation. f

(3) That this case shall be recpened at an examiner hearing
in October, 1964, at which time the operators in the subject pool
| may appear and show cause why the Buffalo Valley-~Pennaylvanian
!l 6as Pool should not be develcoped on 1€0-acrs gas proration units. |

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commigssion may deem necessary.

DONE at Santa Fe, New Mexido. on the day and year herein-
above designated.

STAT3 OF WBW HMEXICO
O1l; CONSERVATION COMMISSION

1 N i

BEDWIN L. MECHEM, Chairman

—;:O/);//’”/ﬂ . b

iery

A. L. PORPER, Jr., Member & Sacretary

eaxr/




‘OIL CONSERVATION COMMISSION
P. C. BOX 871

SANTA FE, NEW MEXICO

September 24, 1964

Mr. Marshall Rowley

Carper Drilling Company, Inc. iED
Carper Building DOCKET M~

Artesia, New Mexico >, 1?6/
oote_ L0 1L

Dear Marshall; ‘ ' _n/,//

With further rxeference to Case No. 2654 and;gbur letter of
September 21, 1964, we are reguired by the provisions of Order
No. R-2349 to docket the case for hearing. We are therefore
docketing the case for October 13th, but it is being adver-
tised as follows: "The Commission will consider indefinite
extension of Order No. R-2349 in the absence of evidence to

the contrary.

When the case is called for hearing the Commission attorney
will move for an indefinite extension of the order in light.
of the provisions of Order No. R-2707.

Unless you feel that there may be some objection to our
attorney s motion, it should not be necessarv for von ta

mmke an appearance.
Very truly yours,

A. L. PORTER, Jr.
Secretary-Director

ALP/1x




U

g e s <
B

R

STANLEY CARPER, PRESIDENT
AnSHALY. ROWLEY, EXEC. VicE-PRES. & TREAS.

GLENN A. CASKEY, SECRETARY

Septembe

Mr. A, L. Porfer,
New Mexico Qil Cons

P. O. Box (148
Senta Fe, New Mexico
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Yours very fruly,

CARPER DRILLING COMHANY; INC:
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Marshall Rowley
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--Detober 13,

CASE 3119:

\ CASE 3120:

1964 Examiner Hearing

Application of Gulf 0il Corporation for a waterflood project,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a waterflood project in the Penrose
Skelly Pool in its South Penrose Skelly Unit Area by the injec-
tion of water into the Grayburg formation through six wells in

" Sections 5 and 6, Township 22 South, Range 37 East, Lea County,

New Mexico.

Application of Dr. Sam G. Dunn for a Review of the Commission's
Directive of August 27, 1964, concerning salt water disposal,
Chaves County, New Mexico. Applicant, in the above-styled cause,
seeks a review of the Commission's Directive of August 27, 1964,
prohibiting the disposal of produced salt water in unlined pits
after November 1, 1964, in the Linda-San Andres Pool and adjacent
areas in Townships 6 and 7 South, Range 26 East, Chaves County,
New Mexico. Applicant specifically requests an extension of the
November lst deadline and a determination that salt water dis-

-posal in unlined pits in Sections 26, 27, and 34, Township 7

__ South, Range 26 East, among other areas, does not constitute

CASE 3121:

CASE 3122:

CASE 3123:

a hazard to fresh waters and should be excepted from the Com-
migsion's directive.

Application of Dr. Sam G. Dunn for a water injection project,
Chaves County, New Mexico, Applicant, in the above—styled cause,
seeks authority to 1nst1tute a water injection project by the
injection of water into the San Andres formation through one

“well located in Section 33"Townsh1p 6 South, Range 26 East,

Linda-San Andres Pool, and by the injection of water into one
well in Section 32 or 33, and one well in Section 27, Township
7 South, Range 26 East, all in Chaves County, New Mexico.

Application of Continental Oil(Company for an unorthodox
location and a non-standard unit, Lea County, New Mexico. .
Applicant, in the above-styled cause, seeks authority to complete

its Meyer B-4 Well No. 27 at an unorthodox lccation 5,610 feet
Y from the South linc and 660 feot from.the East line of Section

4, Township 21 South, Range 36 East, 0il Center Blinebry Pool,
Lea County, New Mexico. Said well would be dedicaied to a 53=
acre non-standard unit comprising that portion of Lots 1 and 8
of said Section 4 which is productive from the 0il Center
Blinebry Pool.

Application of Continental 0il Company for special pool rules,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks the establishment of special pool rules including a pro-
"vision for 80-acre spacing and a gas-oil ratio of 6000 to 1 for
the Monument-Tubb Pool in Townsh\p 20 South, Range 37 East, Lea
County, New Mexico.

g et g e v
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9 A. M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING -~ SANTA FE, NEW MEXICO

The follow1ng cases will be heard before Daniel S. Nutter, Examiner,
or Elvis A. Utz, Alternate Examiner:

CASE 3108: - (Contlnued from thQ,SgEtember 30, 1964 examiner hnarlng,

Application of Monsanto Company for a dual completion, Eddy

County, New Mexico. Appllcant, in the above-styled cause, seeks

approval of the dual completlon (conventional) of its Dagger

Draw Well No. 1, located in Unit O of Section 6, Township 20

South, Range 25 East, Eddy County, New Mexice, to produce gas

from the Strawn and Morrow formations through the ca51ng-tub1ng
.anniilns and thr 1 tubiny, respectively.

CASE 3115: Application of Monsanto Company for a dual completion, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
“dpproval of the dual completion (conventlonal) of its Lowe-State
Well No. 1 located in Unit F of Section 36, Township 21 South,
.Range 23 East, Eddy County, New Mexico, to produce gas from the
Cisco Canyon and Lower Morrow formatlons through parallel strings

of tubing.

CASE 3116: Application of Tex-Star 0Oil & Gas Corporation for force-pooling,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks an order force~pooling all mineral -interests in the Pearl-
Queen Pool underlying the NW/4 NW/4 of Section 24, Township 19
South, Range 35 East, Lea County, New Mexico.

CASE 3117: Application of Tex-Star 0il & Gas Corporation for force-pooling,
San Juan- County, New Mexico. Applicant, in the akove-styled
cause, seeks an order force—poollng all mineral interests in the
Basin-Dakota Pool underlying the E/2 of Section 26, Township 30
North, Range 14 West, San Juan County, New Mexico.

CASE 3118: Application of Gulf 0il Corporation for a unit agreement, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the South Penrose Skelly Unit Aréa comprising 4,400
acres, more or less, of Federal, State and Fee lands in Township
22 South, Range 37 East, Penrose Skelly Pool, Lea County, New

Mexico.
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October 13,

CASE 3129

1964 Examiner Hearing

Application of Shell 0il Company for a unit agreement, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the West Wilson Deep Unit Area comprising
3360 acres, more or less, of State and Fee lands in Town-
ship 21 South, Range 34 East, Lea County, New Mexico.
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CASE 3124:

CASE 3125:

CASE 3126:

-

1964 Examiner Hearing

Application of Continental Oil Company to amend Order No.
R-2566, Lea County, New Mexico. Applicant, in the above-~
styled cause, seeks an améndment to Order No. R-2566, which
authorized the Continental Baish-Yates Waterflood Project, to
also provide authority for the injection into each well of
approximately 500 barrels of LPG.

Application of Shell Oil Company for a dual completion, Lea
county, New Mexico. Applicant, in the above-styled cause, seeks
approval of the dual completion (conventional) of its Antelope
Ridge Unit Well No. 4-1 in Unit B of Section 4, Township 24
Ssouth, Range 34 East, Lea County, New Mexico, to produce gas
from the Antelope Rldge Pennsylvanian and Antelope Ridge
Devonian Gas Pools through parallel strings of tubing.

Application of Murphy 0Oil Corporation. for a pressiire maintenance
project, San Juan County, New Mexico. applicant, in the above-
styled cause, seeks authority to institute a pressure mainten-
ance project in the Many Rocks-Gallup Pool by the injection of
water into the Gallup formation £hrough five wells in Sections
17, 18 and 20, Township 32 North,. Range 17 West, San Juan County,
New Mexico. Applicant further seeks the promulgation of special
rules for the operation of said project.

(Reopened)

CASE 2654:
~

.

CASE 3127:

CASE 3128:

In the matter of Case No. 2654 being 1eopened pursuant to’ the
provisions of Order No. R-2349, which order established tempo-
rary 320-acre gas proration units for the Buffalo Valley-Pennsyl-
vanian Gas Pool, Chaves County, New Mexico, for a period of two
years. The Commission will consider indefinite extension of
Order No. R-2349 in the absence of evidence to the contrary.

Application of Shell Oil Company for a unit agreement, Eddy
County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the China Canyon Unit Area comprising 7611
acres, more or less, of Federal, State and Fee lands in Town-=
ship 23 south, Ranges 23 and 24 East, Eddy County, New Mexico.

Application of Shell 0il Company for a unit agreement, Lea

‘County, New Mexico. Applicant, in the above-styled cause, seeks

approval of the Grama Ridge Unit Area comprising:3052 acres,
more or less, of Federal and State lands in Townships 21 and 22
South, Range 34 East, Lea County, New Mexico.




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF HEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASBE No. 2654
Order No, R-2349-A

APPLICATION OF CARPER DRILLING
COMPANY, INC., FOR TME CREATYON
OF A NEW GAS POOL AND FOR TEMPO-
RARY SPECIAL RULES AND REGULA-
TIONS, CHAVES COUNTY, NEW MEXICO.

ORDER OF THE CCMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on October
13, 1964, at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this__ 21st dav of Octcbar, 19264, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises, :

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That by Order No. R-2349, dated October 31; 1962, tempd-
Valley-Pennsylvanian Gas Pool.

(3) That pursuant to the provisions of Order No. R-2349,
this case wae reopened to allow the operators in the subject pool
to appear and show cause why the Buffalo Valley-Pennsylvanian Gas
Poal should not be devaloped on l60-acre spacing units.

(4) That since the issuance of Order No. R-2349, the Commisg-
sion has amended Rule 104 of the Statewide Rules and Regulations
to parmit the dedication of 320 acres to a gas well in Lea, Chavesd,

rary Special Rules and Regulations were promulgated for the Buffallo




{Order NOo. R-2349-A

-2
CASE No. 2654

i
[
Eddy, and Roosevelt Counties, New Mexico, projected to or completeh
in the Pennsylvanian formation or a deeper formation.

(5) That to prevent the economic loss caused by the drill-
ing of unnecessary wells, to avoid the augmentation of risk
arising from the drilling of an excessive number of wells, to
prevent reduced recovery which might result from the drilling of
too few wells, and to otherwise prevent waste and protect cor-
ralative rights, the Bpecial Rules and Regulatisns promulgated
by Order Ho. R-2349 should be continued in full force and effect
until further order of the Commission.

IT I8 THERBFORE ORDERED:

(1) 7That the Special Rules and Regulations governing the
Buffalo Valley-Pennsylvanian Gas Pool promulgated by Order No.
R-~2349 are hereby continued in full force and effect until furthen
order of the Commission.

(2) That jurisdiction of this cause is retained for the
entry of sguch further orders as the Commission may deem neces-

83ary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO )
OTT, QONRRRVATTON COMMTSESTON

M, CAMPBELL, fChairman

/// e (’/\ -
AT

E, 8. WALKER, MaMbe/z

égszfyPORTER, Jr., Member & Secretary

esy/
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

October 13, 1964

EXAMINER  HEARING

IN THE MATTER OF: Case No.. 2654 being reopened
pursuant to the provisions of Order No.
R-2349, which orger established temporary
320-acre gas proration units for the
Buffalo Valley-Pennsylvanian Gas Pool,
Chaves County, New Mexico, for a period

of two years. The commission will

consider indefinite extension of Oxder

No. R-2349 in the absence of evidence

to the contrary.

Case No.

|vvvvvvvvvvvvvvvv ]

BEFORE: ELVIS A UTZ, EXAMINER

o TRANSCRIPT OF HEARING
.

9654

+ ot e o b s O SR SRR, AN BT T AT AW 5




e e deeeie e raGE D)

‘ I MR. UTZ: The hearing will come to order, please. ’

We called 2654 this mOXrning and there were no appearances. I

We will re-open Case 2654 for a statement from Oil Commission J

Counsel..

7
3. EXPERY TESTIMONY, DAILY Cory, CONVENTIONS

o 8
e g 7 ,
§ MR. DURRETT: If the Examiner please, in view of the
- z V -
g fact that there were no appearances in this case, T would 1like
g o
Z § to make a motion to the Examiner at this time.
X <
[ w L] -
E SEE $ I would move the Examiner to continue the rules
: e, = g in effect for the Buffalo valley Pennsylvanian Gas pool
3 " % 8 promulgated by Order No. R-2349 to continue those v effact
i a2 5 T - e
E; g 4 until further order of the Commission. The basis of this motign
°
! . °
= g g is that the Commission has recently revised Conmission Rule
= I . . ,
-~ iz 104 pertaining to the amsunt of acreaye that will or will not
ad el e. ’ : -
= %=

be dedicated to a well, ang this revision of the rule
provides for wells in the southeast New Mexico of Pennsylvania

age or older, the spacing ﬁill be 320 acres.

! : On- that basis would move the Commission to continue
I in effect these rules in the absence of any objection here

today. - o , I
MR. UTZ: Because the Statewide rules now for

Pennsylvanian is 320 acres, 1is that correct?

MR. DURRETT: vYes.

i

MR, “UTZ: -Case 2654 will be taken under advisement.
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; BEFORE THE = -
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

october 13, 1964

EXAMINER HEARING

iN THE MATTER OF: In the mattcoyr of Case Mumber )
2654 being reopened pursuant to the prOvisioRs
of Ordexr Number R-2349, which order
established temporary 320-acre gas
proration units for the puffalo Valley-
pennsylvanian Gas Pool, Chaves County, New 7
Mexico, for a period of two years. The ) Case No.2654

N e N S

Commission will consider indefinite extension
of Order No. R-2349 in the absence of evidende
to the contrary.

BEFORE: Elvis A. Utz, PExaminer

TRANSCRIPT OF HEARING
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