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. v BEFORE. THE
- OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
October 24, 1962

EXAMINER HEARING
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'

IN THE MATTER OF:

FARMINGTON, N, ™M
PHONE 32%-1182

Application of Texaco Inc. for two non-standard CASE 2674
gas proration units, Lea County, New Mexicc.

Applicant, in the above-~-styled cause;, seeks

approval of two 120-acre non-standard gas pro-

ration units in the Eumont Gas Pool, Lea

County, New Mexico, the first to comprise the

)
)
)
)
)
)
)
)
E/2 SE/4 of Section 30 and the NE/4 NE/4 of }
)
)
)
)
)
)
)

Section 31, Township 31 South, Range 36 East,
to be dedicated to its J. K. Rector Well No. 2,
lecated in Unii F of said Section 30, The
second unit would comprise the W/2 SE/4 of
Section 30 and the NW/4 NE/4 of Section 31. .
Township 21 South, Range 36 East, and would be
~dedicated to its J. K. Rectsr Well No, 3 lo-
cated in Unit J.of said Section 30.

e — I I e ee e e e M ar e @R ER e Es @ em e e en R e e es

'PORTING SERVICE, Inc.

'
]

SANTA FE, N. M,
FPHOINE 083-39871

BEFORE: Elvis A, Utz, Examiner

TBANSCRIPT OF HEARING

MR. UTZ: Case 2674.
MR. DURRETT: Application of Texaco Inc. for two non-

“'standard gas proration units, Lea County, New Mexico.

DEARNLEY-MEIER Rﬁ

'‘MR. KELLY: Booker Kelly, Gilbert, White and Gilbert

for Texaco. Mr, Black has already been sworn.

ALBUGUERQUE, N, M.
PHONE 243.6691

MR. DURRETT: You are under oath, Mr. Black.

- (Whereupon, Applicant's Exhibits
1, 2 & 3 marked for identifica-~
— ‘ tion.)




C. R. BLACK
called as a witness,‘ having been fir\‘é;t duly sworn on oath, testi-
- fied as follows:
‘o DIRECT EXAMINATION
;é BY MR. KELLY:
- S §§ Q For the record, would you state your name, emplover,
— 's: and position? |
5 A I am employed by Texaco Inc., as Division Proration ’
é Engineer, and C. R. Black éut of Midland, Texas.

o Elﬂ} Q Would you explain to the Commission what Texaco seeks

_ % in this application?

; E :g A This is the application for two non-standard 120-acre

. QO._' §§ proration units in the Eumont Gas Field to be dedicated to the :
=, = zg Texaco J. K. Rector Well No. 2 and J. K. Rector Well No. 3.
: j :L'g Q Refer to Exhibit 1 and explain that to the Commission,
e g A Exhibit No. 1 is an ownership map showing the area

P: >:| immediately surrounding the Texaco J. K. Rector lease. The subje¢t

. E lease is bordered in yellow and Well No. 4 ‘is zéircled in,.vred.'

': e:,: . This is a well currently completing or producing from the Eumont

- g ;g Gas reservoir, However, Texaco proposes to abandon this well and

“: %% re-assign its a;reage to the other two" Eumont gas wells_on the

‘ 4 2 + lease. 1 would like to correct myself there. 1 say currently

N‘ ’producing from the Eumont Gas reservoir. This well is logged

: - off with water and it is necessary to continually swab this water

-: off in order to maintain producf,ion from this well,
- o &
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FARMINGTON, N, M,
PHONE 325.1182

BANTA FE, N. M.
PHONE 983-3971

DEARNLEY-MEIER REPORTING SER VICE, Inc.

ALBUQUERQUE, N, M,
PHONE 243.6691

Q In this area, the standard unit i§‘640 acres?

A That is correct. The standard unit for the Eumont Gas
Field is 640 acres.

Q Could you explain to the Commission how there happened
to be three gas wells on this location?

A These wells were originally cqmpléted‘asrﬁumontroil B
'wellg in‘the Queen or Penrose formation, and they were later
plugged back into the Yates and Seven Rivers as gas wells in the
Eumont Field. One well on the lease is currently, and is still

completed as a Eumont oil well. This is the Rector Well No. 5.

Q Now going to Exhibit No. 2, explain that to thé
Commission.
A Exhibit No., 2 is a cross section through the Texaco

Rector Well No. 5, Well No. 2 --
MR. UTZ: Just 3 moment until we get a copy of that
down here.

A Excuse me., The trend of this cross section is shown
on the map inserted on the right side of the cross sectiqn. It
goes through the Texaco Rector Weli No. 5, Well No. 2, Well No, 4
and on up into the Continental Lockhart "A" Well No., 5 and 6.
This cross section shows three correlation poipts, the first of
which is called the top of the Yates or a correlation point.
There is some difference of opinion within our own geological
department as to the actual top of the Yates, so therefore we

refer to this as the top of the Yates correlation point. The
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FARMINGTON, N, M,
PHONE 325.1182

WANTA FE, N, M,
PHONE 583.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUOQUERQUE, N. M.
PHONE 243.66931

next correlation point is the top éf the Seven Rivers, and the
lower one is the top of the Queen formation.

Starting with the Continental well, Lockhart A-30
Weli No., 6, it can be seen that this well wés originally compleateq
.asran4oil”¢6mpléfi6ﬂ and that that completion was abandoned in
December of 1953, Thé Yates and Seven Rivers formations were
perforated at various perforated intervals and it is currently
producing as a Eumont gas well; during 1961 it produced approxi-
mately 10,000,000 cubic feet of gas -- excuse me, 100,000,000
cubic feet of gas; and the cumulative production is approiimatély
one billion §ubic feet.

The Lockhart A-30 Weli No. 5 was ofiginally completed
as a Eumont qil well, It was 2bsndoned in April of 1951 and the
”Yéfés’férmation was perforated and it is producing as a Eumont
gas well at this time; and during 1961 it produced approximately
a hundred million cubic feet of gas.

The Texaco J. K. Rector Well No. 4 --

MR. UTZ: No. 5 is a gas well now iﬁstead of an oil
well?

A The Continental No. 5 is a gas well, Thé Texaco
Rector No. 9 is an oil well, The Texaco J. K. Recto:(Well No. 4
was originally completed in 1937 as an oil weli in the Eumont 0il
Pool. It was produced>until 1952 and as of that date it had
accumulated 178,000 barrels of oil. It was then re-completed as

a gas well and gas sales commenced on January 7th of 1952; and

b




PAGE ¢
as of Januar§ 1st, 1962, it had ﬁrodﬁced 942,000,000 cubic feet
ofrqas.

- Well No. 4, in November of 1961, did cease producing
g gas, or we did shut it in, We noticéd during an eighteen-month
gg period prior to shutting this well in that we were obtaining an

- S %% Lécrease in water production and it got to the point thét we had

- JE to continually swab this well to maintain its production. It

' 23 is still capable of producing gas from the Eumont reservoir, but
ji EE it must be continually‘swabbed. It would be capable of producing

o % its allowable if we would move this water out of the well bore

; ég and allow the gas to enter.

& «SE fé The purpose of this cross section is to show that this

i EE Sg well is not structurally low, there is no reason that‘ﬁe believe

o gg §§ that‘wéter nas encrqa;hed into thic well and that the Eumont Gas
% :i Eg reservoir has been watered out. We feel that the water is ¢oming B—
e gg either from up the hole or down the hole on the outside of the

3: ;L casing. We have set a packer between the plug which was set at

e 'E§ approximately, just above the casing shoe as is shown on the cross

j: eg ' section., We set a packer between that plug and the pertorations,
-

e E§ j% and swabbed both above and below the packer and found that the

z: §§ plug was not leaking and that the water was apparently entering

;‘, it through the casing perforations.

- | As I say, the well is capable of producing gas if you

L4 .

. continually swab it, but it*s not economically feasible to move

N this water out because the cost of removing the watér is more than

=B

¥




the revenue derived from the gas sale.

The Texaco J. K. Rector wWell No. 2, next on the cross

— section was comp leted in 1934, It flowed initially 1200 barrels

-,
82

of oil per day. The oil completion Was abandoned on April 18,
1048, and it was re—completed at that time as 3 gas well. The

cumulative ocil prnduction from that well was 222,179 parrels of

FARMINGTON, N.
pPHOME 3235-11

, Inc.

oil. Gas sales commenced on January 4th, 1952, and the cumulatle
gas production from this well was 533,000,000 cubic feet 3as of

January 1st, 1962.

The J. K. Rector Well No. 5 was completed as 3 Eumont
0il well and is still completed as a Eumont oil well, It is 3
marginal oil well; however, We have experienced no water produc-

tion from it.

| SANTA FE. N. M.
; PHONE 983-3971

o (Byur Kelly) Now, in your opinion, if this applica-

tion was granted, could the allowapls SO Tavaco Well No, 4 be:

MEIER REPORTING SER VICE

produced through either 2 or 37

A Yes, sire The allowable that is now‘attributed to -

Well No. 4 could be produced through Wells No. 2 and 3.

Q In that regard, would you go on to Exhibit 3 and ex-

DEARNLEY-

ALBUQUERQUE, No M.

plain that exhibit?

A Exhibit No. 3 $s a tabulation of the allowables and

PHONE 243.6691

production for the three gas wells on the Texaco J. Ko Rector

lease. 1his is for the twelve-month period from SeptemberT, 1961

through August of 1962. Starting with Well No. 1, Yyou will note

that September of 196

1 was the only month during this twelve-mont
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period in which this well produced gas. As of Uctober the lst

of 1961, this wel) was 20,184,000 cubic teet of gas over-produced
- Therefore it has been shut in, and as of the October schedule, it
ié now 3,262,000 cubic feat over-produced.

MR, UTZ: How were the wells dedicated; that was on

FARMINGTON, K N, M
PHONE 32%.1182

40 acres?

0 acree¢ dedicated to it. We feel

o
o)

-~

A Well No. 2 only

I

Pl
>

this is evidence that Well No. 2 is capable of producing in excess$

of its allowable and will be capable of producing the allowable

for a 120-acre unit,

Well No. 3 has production for ten months during this

5
—
3
S
~
R
€3]
)
O
- 2
LB | |
- ig twelve-month period, and it shows that during July and August it
ng %z,‘,
i A 53 was shut in. On the October schedule, this well was over-produceqg
=) %8
- ST ' )
% S some 11,000,000 cubic feet, so it has been shut in until the
~ »Eg over-production is removed. It currently tas BO acres dedicated
E; to it.
"Es We believe that this over-production and the production
Eg capabilities of this well indicate that it will certainly produce
Eg . an allowable assigned to 120. acres. ;
vy o |
~ze : e ' s
- ) gé Well No. 4 only produced during September during this ' ;
_ §§ twelve-month period, and it has been shut in since September due
=

4
|
'f ' to this water production. i 1
Q {(Ry Mr. Kelly) Now this application that Texaco is |

= seeking would never have been necessary if there had been only

say ell No. 2 or Well No., 3 drilled as a gas well on the 240
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[ Cacresz
— A That is correct. They were o0i1] wells and re~completed
- as gas wells,
Q Were Exhibits 1, 2, and 3.pfepared by you or under

Your direction?

A They were.

FARMINGTON, N, M
PHONE 325.1182

MR. KELLY: wWe move the introduction of Exhibits 1,

2, and 3,

ICE, Ine.

MR, UTZ: Without objection, Exhibits 1, 2, and 3 will
be entered into the record of this case,

(Whereupon, Applicant'g Exhibits
1, 2, and 3 admitfeq in evidence/)

i
FORTING SERV

5

- Za CROSS EXAMINAT ION

- - o BY . :
8 E ‘”g
b A Q What is the status of Wel) No, 1?2
f’ Eg A Well No. 1 hjas been plugged énd abandoned,
ra
(o8 :§ Q Itrg plugged and abandoned, What was it plugged and
- P k

€9 abandoned from?
e ~
- gé A It was pProducing as a Eumont 0i1 we1) and it was pluggdd
i ;g f% and abandoned after these other wells were converted to gasg wellg
[ o
i S gs, and therefore‘it was not converted to a aas well,

=~ §§ Q Do you have any evidence that that well woulg be capablle
- of pProducing gasg?

: A We actually had no test in the 93s section of the Eumon{t

to substantiate the fact that it wasg Capable of producing gas,
~ L However, the acreage that ig assigned or on which that wel] is




PAGE 10

N, M,

FARMINGTON,
PHONE 325.1182

BEANTA FE, N, ﬁ.
PHONE 963.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERCUE, N, M,
PHOME 243.6691

located has been assigned to Well No., 3 and it's offset three
ways by gas producers. We certainly feel it is reasonable to
assume =--

Q What are the gas producers it is offset by?

A The Continental "A" No. 1 immediately to the north,
the Texaco Rector No. 3 to the west, the Texacq Rector No. 2 to
the south,vand the Humble State "B" No. l'to the northeast.

Q - How about the Rector and the Late Qil Company wells

south ot these two units? Are they producing from the Eumont

Gas?

A The ﬁéte Oil Company No. 1 located in the Southwest
Quarter of that.quarter sectiog is complv{ed in the Cumont Gas
Pool.

Q In regards to your No. 4 which produces water, did I

understand you to say that you think the water is coming into the
perforations veftically/behind the.casing?

A Yes, sir. Certainly there are two possibilities, itt's
either entering as a casing leak or entering behind the casing
into- the perforations, The reason we do not feel it is a casing
leak, we feel that if it was, we would have noticed a very sharp
increase and no water production, and in the next month you would
have water production; because we have experienced casing leaks
in this general area somewhat to the north of this, and normally
they occur opposite a prolific water producing zone, therefore

you get an immediate water supply into the well bore. We did




PAGE 11

experience 3 gradual increase in water Production, we have one

theory, whether jtrg actual fact or not, we fee] that -~ this wel
WAas completed in '37, we feel] probably regular»cemcnt Was used

in completing this well, not g3 sulphate resistant cément. There

FARMINGTON, N. 14
PHONE 325.1182

O
S
- N the pipe, A remedial work study has been Completed on thisg
<3
Eﬁ well, angd we find it would cost an estimated seven to ten thousan
TN
™ [~ dollars at the minimum tq 90 1n and return the well to top allow-
- K
“n able.
] U I
a8 EE ’ First of all, we would have to Tun a tracer survey to
U g; iz [ determine where the water ig ceming from, Therefore, jip order
AN Es;g to avoid what We would term anp Unnecessary expenditure, we applie
20
R a I
- S~ for the subJect'appllcatlon
bz
ot 25 Q Do you intend to plug and abandon the well?
My
P ég A Yes, sir, if the application 1S approved we will plug
4 '
v 23 and abandon the well in dCCordance with the Commission Tules and
f Eg,, regulations,
— x R ’)'
» < Q Pull the Casing?
S < - ,
-~ ) e A I'm not sure whether the casing will he pulled, If
R P
:i
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casivng? o o
) A Yes, sir, Ve woﬁld certainly cover the pbroducing férma-
— tion with cement,
: MR. UTZ: Any other qlze'stions of the witness? The
gé witness may be excused.

= §§§ I (Witness excused. )

’o <
- '\l » MR. UTZ: Any other statements in this case? The

‘; § Case will be taken under advisement.

T8 —

e CLE STATE OF NEW MEXICO )

_: %D COUNTY OF BERNALILLO ) |

» E 3 ' T, ADA DEARNLEY, Notary Public in ang for the County

: E Eg of Bernalillo, State of New Mexico, do hereby certify that the

sy

-t g ""‘—g foregoing and attached Transcript of Hearincj vas reported by me

: gé in’stenotypeiand that the same 1S a true and correct record of

el g 1 the said proceedings to the best of my ‘knowledge, skill and abvility.

: }>:. WITNESS my Hand and Seal this 19th day of November,

- E 1962, in the City of Albuquerque, County of Bernalillo, State of

: g . New Mexico.
= K * " NOTARY PUBLIC e
. My Commission Expires: : gg?egif:/fe“fzfg{t?a: T?foffgoquz
o o o T i




ALLOWABLES AND PRODUCTION
TEXACO INC. J. K. RECTOR LEASE

EUMONT GAS POOL

' LEA COUNTY. NEW MEXICO

Well No. 2

Bug. . 1,501

Totals 18,357

1961 AlTow, Prod.
Sept. 1,773 1,564
Oct. ‘1,044 -
Nov. 1,436 -
Dec. 2,278 -
1962
Jan. 2,202 -
Feb. | 1,322 -
Mar. 1,213 -
‘Apr. ' 1,531 =
May 1,633 -

;June 1,165 -
July 1,259 -

1,564

I

. A
]

- Well No. 3
Aliow. rrod.
3,546 9, 374.
2,088 7,694
2,873. 3,055
4,556 6,045
4,40k 8,230'
2,645 ° 542
2,426 6,186
3,061 789
3,267 2,579
2;331 110,385
2,518 -
3,001 -
36,716 - 54,879

F Y1

v

CASE NO.

BEFORE EXAMINER UTZ

L CONSERVATION COMMISSION .
x&;&é___ EXHIBIT NO. -~

ole 74

588
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DRAFT

JMD/esx
November 1, 1962

BEFORE THE OIL CONRERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

ORDER OF THE COMMISSION

BY THE COMMISSION:

A CASE No._ 2674
A -
SR Order No. R—;{é; 7
APPLICATION OF TEXACO. INC. ﬁ o
FOR TWO NON-STANDARD GAS wars S ,
PRORATION UNITS, LEA COUNTY, (LY ——
NEW MEXICO. o

This cause came on for hearing at 9 o'clock a.m. on
October 24, ‘1962, at Santa Fe, New Mexico, before Elvis A. Utz

Examiner duly appointed by the 0ii Conservation Commission of New
accordance

Mexico, hereinafter referred to as the "Commission," in
with Rule 1214 of the Commission Rules and Regulations.

NOW, orn this day of _ November , 1962, the Commission,
. a quorum being present, having considered the application, the

evidence adduced, and the recommendations of the Examiner,
Elyis A. Utz , and being fully advised in thexpremises,

FINDS:

(1) That due public rotice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, Texaco Inc., ig the operator o

Hh

J. K. Rector‘Lease comprising the SE/4 of Section 30 and the N/Z

of the NE/4 of Section 31, Township 21 South, Range 36 East, NMPM,

31

Lca County, New Mexico.
(3) That the applicant has three wells compieted on the
' aforesaid lease with the foliowing acreage dedicated to each -
respective well as a proration unit: |
Name of Well Well No. Unit Section Dedicated acreage
Texaco-J. K. Rector 2 P 30 SE/4 SE/44 Section 30
Texaco~-J. K. Rector 3 J 30 N/2 SE/44 Section 30
Texaco-J. K. Rector 4 0

30 SW/4 SE/44 Section 30
‘ and N/2 NE/4g Section

all in Township 21 South, Range 36 East, NMPM, -Lea County, New

Mexico.

(]



S
' CASE No. 2674 !

v v“ to

: (4) That the applicant requests authority splug and abandon
t1
’1ts Texaco-J. K. Rector Well No. 4 and to form two non-standard !
Lgas proration units in the Eumont Gas Pool with the following

{dedication of acreage:
5

|
fName of Well Well No. Unit Section Dedicated Acreage
Texaco-J. K. Rector 2 P 30 E/2 SE/4,.Sectlon 30
i : and NE/4 mn/q‘, Sec-
- tion 31
Texaco-J. K Rector 3 J 30 W/2 SE/4¢ Section 30
and NW/4 NE/@, Sec-
tion 31 i
2/l

be%h—ln Township 21 South, Range 36 East, NMPM, Lea County, New

Mexico.

(5) That the evidence establishes that the acreage com-
proposed
prising both/non-standard gas proration units may reasonably be '

presumed to be productive of gas from the Eumont Gas Pool.

(6) That approval of the subject application will prévent
undue economic. hardship on prlicant and will neither cause

waste nor impair correlative rights.

edch ofthe
{(7) That the evidence establishes that/&he—twe~ proposed

non-standard gas proration égg%;§can be efficiently and economi=~

. OME cv‘efi
‘cally drained by i

them..

IT IS THEREFORE ORDERED:

(1) That the applicant, Texaco Inc., is hereby authorized !
to plug and abandon its Texaco-~J. K. Rector Well No. 4, located

in the SW/4 SE/4 of Section 30, Township 21 South, Range 36 East,

At o ke < 2

NMPM, Lea County, New Mexico, in accordance with a Commission-
approved plugging program.
%-‘-‘6 Viewsmden 7 72, '
(2) That/tw non-standard gas proration units are hereby

created for the production of gas from the Eumont Gas Pool, to

be dedicated to the following-described wells:

Name of Well Well No. Unit Section Dedicated Acreage

Texaco-J K. Rector 2 P 30 E/2 SE/4,. Section 302
and NE/4 NE/44 Sec- ;
tion 31 ‘

|Texaco~-Jd. K. Rector 3 J 30 W/2 SE/44 Section 30§
8 and NW/4 NE/44 Sec- :
~tion 31

-heth-in Township 21 South, Range 36 East, NMPM, Lea County, New

ﬁMexico.

s : . i
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CASE No. 2674

(3) That the allowable assigned to each of the above-
described non-standard gas proration units shall bear the same
ratio to a standard allowable in the Eumont Gas Pool as the acre-
age in said unit bears to the acreage in a standard gas proration
unit in the Eumont Gas Pool.

'(4) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

o | | ~ CASE No. 2261

order No. R-1979

APPLICATION OF CONTINENTAL OIL
COMPANY FOR TWO NON-STANDARD GAS
PRORATION UNITS IN THE EUMONT GAS
POOL, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
May 4, 1961, at Santa Fe, New Mexico, before Daniel S. Nutter,
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission,” in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this_ 17th day of May, 1961, the Commission, a
quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Daniel S. Nutter, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Continental Oil Company, seeks the

establishment of a 480-acre non-standard gas proration unit in the

Eumont Gas Pool, consisting of the S/2 and the NE/4 of Section 24,
Township 20 South, Range 37 East, NMPM, Lea County, New Mexico,
said unit to be dedicated to the SEMU Eumont Well No. 67, located
1980 feet from the South line and 1980 feet from the west line of
saild Section 24.

(3) That the applicant further seeks the establishment of
a 480-acre non-standard gas proration unit in the Eumont Gas Pool,
consisting of the NW/4 of Section 24 and the SE/4, the SW/4 NE/4,
the S/2 sSW/4 and the NW/4 SW/4 of Section 13, all in Township 20
South, Range 37 East, NMPM, Iéa County, New Mexico, sald unit to
be dedicated to the SEMU Eumont Well No. 69, located 1980 feet
from the North line and 1980 feet from the West line of said Sec-
tion 24,

(4) That the acreage included in both of the above;
described non-standard gas proration units is presumed to be
productive of gas from the Eumont Gas Pool.
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(5) That approval of the subject application will neither
cause waste nor impair correlative rights.

IT IS THEREFORE ORDERED:

(1) That a 480-acre non-standard gas proration unit in the
zumont Gas Pool, consisting of the S/2 and the NE/4 of Section 24,
Towmahip 20 South, Range 37 East, NMPM, Lea County, New Mexico,
is horeby established. Said unit ghall be dedicated to the SEMU
Eumont Well No. 67, located 1980 feet from the South line and
1980 feet from the West line of said Section 24.

(2) That a 480-acre non-standard gas proration unit in the
- Bumont Gas Pool, consisting Of the NW/4 of Section 24 and the SE/4,
8W/4 NE/4, the 8/2 SW/4 and the NW/4 SW/4 of Section 13, all in
Township 20 South, Range 37 East, NMPM, lea County, New Mexico,
is hereby established. 8Said unit shall be dedicated to the SEMU
Bumont Well No. 69, located 1980 feet from the North line and
19680 feet from the West line of said Section 24.

(3) That the allowable assigned to each of the above-
. -described non-standard gas proration units shall bear the same
. ratio to & standard allowable in the Bumont Gas Pool as the acre~
age in said unit bears to the acreage in a atandara gas nroration
, unit 1n the xumpnt Gas Pool.

(4) That jurindiction of this cause is retained for the
cnt:y of such further orde +as the Commission may deem nocesaary.

R DONE at Santa Fe, New Maxico, on thg day and yaar herein- |
IhOV‘ dnliqnntod.

. BTATR OF NEW MBXTICO .
oIL CONB!RMIEION COMHIBBION

EDWIN L. mmimn

g. 8.»'Mp m

A A°me0 Jr., m:&m:oury
sEAL |

esx/



g L T O

I N C.

ey ?ETR:()iEU!\I PRODUCTS
'R
PR v
. L 1
DOMESTIC PRODUCING DEPARTMENT , P. O. BOX 8108

MIDLAND, TEXAS

October 1, 1962

New Mexlco 011 Conservation Commission
P. 0. Box 871
Santa Pe, New Mexico

Attn: Mr. A. L. Porter, Jr.
Gentlemen:

.- Texaco Inc, respectfully requests that a hearing be set
to consider 1its application for two 120-acre non-standard gas
proration units to be dedicated to the Texaco J. K. Rector Wells
No. 2 and 3, Eumont {(Gas) Field; Lea County, New Mexico. The
two subject wells are currently completed in and are producing
from the Eumont (Gas) Field. 1In support of our appllication we
wish to state the followling facts:

1., Texaco Inc. 1s the operator of the J. K. Rector
lease which containa 200 acres and consists of
the SE/4 of Section 30, and the N/2 of the NE/4
of Section 31, T-21-8, R-36-E, lLea County, New
Mexico,

2. At the present time Texaco Inc. has three wells
completed in the Eumont (Gas) Pool on this lease.

Well No., 2, located in Unlit P, Section 30,
currently has a 40-acre gas proration unit
consisting of the SE/4 SE/4 of Section 30
dedicated to it,

well No. 3 1s located in Unlt J, Section 30,
and currently has an SC-acre proration unit
consisting of the N/2 of the SE/i of
Section 30 dedicated to it.

Well No. 4 1is completed in Unit O, Séction
30, and currently has a 120-acre proration
unit consisting of the SW/4 SE/4 Section 3C
and N/2 NE/4 Section 31 dedicated to it.

7 - /é-’/z
‘ s
Datte / !/(
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All three of the Eumont (Gas wells on this lease
are capable of producing gas from the Eumont
Reservoir at this time; however, Wgll No. U S
will produce for only short periods before .-

"becoming waterlogged, and it is, therefore,

necessary to almost continually swab this
well if production is to be maintained,

Texaco proposes to plug and abandon Well No. 4
and rededicate the acreage such that Well No, 2
will have a 120-acre proration unit consisting -
of the E/2 of the SE/4 Section 30 and NE/4 .
NE/4 Section 31 dedicated to it and Well Nc. 3
will have a 120-acre proration unit conslsting
of the W/2 SE/4 Section 30 and NW/4 NE/A4
Sectlion 31 dedicated to 1t,

It can reasonably be assumed that all acreage on
the lease 1s productive of gas from the Eumont
Gas Reservolr.

Attached is a copy of the ownership map for the Texaco
J. K. Rector lease and the area immediately surrounding this lease,
Alsc attached 13 a 1list of the offset operators and their mailing

addresses,

It 18 respectfully requested that this hearing hbe set

on the first avallable Examiner hearing docket.

CRB-MM
Attach,

" Yours very truly,

AL

C. R. Black
Division Proration Englineer
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OFFSET OPERATORS L
TEXACO INC, J, K. RECTOR LEASE
LEA COUNTY, NEW MEXICO

Cities Service Petroleum Company
P. 0. Box 97
Hobbs, New Mexico

Continental 011 Company
P. O. Box 427
Hobbs, New Mexico

Humble 01l & Refining Company
P. 0. Box 2347
Hobbs, New Mexico

Late 0il1 Company
P. 0. Box 670

. San Angelon. Texas

C. C. Pollard
P. 0. Box 65
Fort Stockton, Texas
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GOVERNOR
EDWIN L. MECHEM
CHAIRMAR

State of Netn Wexico
@ il Eonserbation Commission

* A

ITATE GEOLOGIST
A, L. PORTER, J®.
SECRETARY - DIRECTOR

LAND COMMISSION KR
. 8. JONNNY WALRER

MEMBER
®. 0. BOX 871
SANTA FR
Novamber 6, 1962
Nr. Booker Kelly Re: Case No. 2674
t Gilbert, White & Gilbert - OrGer Wo.__R=23%7
Post Office Box 787 Applicant: ‘

sSanta Ye, Mew Mexico
' Texaco Inec.

— e e n _ﬂ_ir!

N

Enclosed herewith are two copies ox the above-~referenced
Commission order recently entered in the subject case.

: Very truly yours,

A. L. PORTER, Jr.
Sacretary-Director

ix/

carbon copy Of oraer aiso sent tos

Bobbs 0CC x
Artesia OCC
Astec OCC




i
g

kea County, FNewv Memico.

! aiesesaid Lease With the foilowing acreage dedicated to each |
| nespestive well as a proxstion wnit: :

' all im Township 21 south, Range 36 Bast, NDM, Lea County, New

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATRE OF NEW MEXICO

CASE No. 2674
Oxder Wo. R-23%7

- bein o T e Mo:t::‘:ppg;lu ré
a deing prosemt, havimg coms on, th
ovm aummmammx'
mua.m.ummumu«umm

IXNRS ,
(1) That dwe lt.cnoeteomhus:gzmuuqnmdby.
law, the Cosmission jurisdiction of this cause and the subject

matter thereof.
(2) That the applicanmt, mm..ummum‘

mmnoocqrutnthnﬂ,o!mmmumm
o!tlu‘/‘otmll. Township 21 South, Runge 36 East, MMPN,

(3) That the applicant has thres welils completed om the

Epe of wel) Wel) Mo. Unit gjectiop Dedjcated Acyesge |

Temaoo~J. K. Rector 2 P 30 %‘8 4 Sectiom 30
Texaco~J. K. Rector 3 J 30 Section 10
Tesaco~J. XK. Rector 4 (&) 30 n/4 sn/4 Secktiom 30

and N/2 NR/4 Section

3




CASRE No. 2674
Order MNo. R~2357

(4) That the applicant requesta authority to plug and
abandon its Texaco~J. K. Rector WNell No. 4 and to form twoe non-~-
standard gas proration units in the Euwmont Gas Pool with the
following dedication of acresage:

Naze of Well m Snit Section Dedicated Agreage

Texaco~-J. K. Regtor 3 4 30 /2 SE/4 Section 30
and NB/4 NE/4 Sec-
tien 31

Texaco-J. K. Reetor 3 J 30 W/2 8R/é Section 30

and WMN/4 ¥R/4 3ec~
tion 31

all in Township 21 South, Range 36 East, NMPM, Lea County, New
Maxico. :

{3) That the evidencs astadlishes that the acreage com-
prising both propesed non-standard gas proration umit: may
reasonably be presumed to be productive ofgan !xe-tk\ BEamont
Sas reol.

(8) That appzcy=l of the -njoet application will prevent
wndne economic hardship on the applicant and will neither cause
waste noxr impair cerrelative rights.

{7) That the evidence establishes that each of the pntpuod
nea~gtandard gas proratiom units can be efficiently and econcmi~
cally drained by ons well.

(1) That the applicant, Texaco Ine., is hereby asuthorized
to plug and abanden its Texaco-J. K. Rector Well No. 4, located
in the SW/4 SR/4 of Section 30, Township 21 Sewth, Range 36 Zast,
WP, Iea Commty, New Mexico, in accordance with a Commission-
approved plugging program.

(2) That, effective November 1, 1962, two non-standarxd
gas proration umits are heredy created for the production of gas
£ the Rumont Gas Pool, tohoduncatdtctho following~
deseribed wellss

N¥aps of Well == Wel) Ne. Unit gSectios Dediecated Acreage
Yexa¢o-J. X. Rector 2 ® 30 R/2 SE/4 Section 30
and NE/4 NR/4 Sec~
: tien 31
Texsco~<. X. Rector 3 J 30 Ww/2 SE/4 section 30
and WH/4 BR/4 Sec-
tion 31 ;

all in Township 21 South, Range 36 East, NMPM, Jea County, New
Maxico.
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(3) That the allowable assigned to each of the above-
described non-gtandard gas proration units shall bear the same
ratio to 2 standard alloweble in the Bumont Gas Pool as the acre-~
age in said uwnit bears to the acreage in a standard gas proration
unit in the Ewmoat Gas Pool.

{4) That jurisdiction of this cause is retained for the
entry of such further oxders as the Commission may deem necessary.

DONRE at Santa Fe, Nev Mexico, onth-lnyandyeumoin-
Méuim

STATE OF NEW MEXICO
OIL COMBERVATION COMMISSION

5T fot—o
EDWIN L, MNBCHEM, Chairman
s rsr02 0L a4
E. 8. WALKER, Member
4 L

L. PORTER, Jr., Y

esx/




