CASE 2677: Application of UNION
PROD. CO. for approval of the ‘
NORTHEAST LYNCH UNIT AGREEMENT,







April 20, 1964

Jake L. Hamon
vaughn Building
Dallas 1, Texas

Re: Northeast Lynch Unit
Lea County, Rew Mexico
Termination

Attention: Mr. W. T. LaGrone
Gentlement

The Commissionar of Phablic Lands approved as of
April 17, 1964, the termination of the Northeast
Lynch Unit, iLea County, New Maxico.

Although your letter of April 14, 1964, requeat=
ed termination effective April 15, 1964, we are ter-
minating effective as of May 1, 1964, this date being
arrived at by Mr. Carl Traywick, United States Geolog-
jcal Survey as being acceptable to the survey.

May 1, 1964, termination also being agreed to by
you during telephone conversation on April 17th.




—————-———

Jake L. Hamon
April 20, 1964 _
- page 2 - ‘

T R ¢ cot :
We are mailing four approved coples of this termina-
tion to the United States Geological Survey, Roswell, New
Mexico, Attention Mr. John A. Andersomn.

Very truly yours,

E. 5, JOHNMNY WALKER
COMMISSIONMER OF PUBLIC LANDS

BY: _
(KR8 .) Marian M. Rhea, Bupervisor
Unit Division

CcCt United States Geological Survey
P. O, Diswer 1837 |
Roswell, New Mexico
- Attemtiom: Mr, John A. Anderson
Encls. 4
01l Conservation Commission
Santa Fe, New Mexico

7.




~~—

./
N

-~. "

roril 17, 1964

pan American Petroleum Corporation
p, O, Box 268 ’
Lubbock, Texas

Re: Long Draw Unit
gddy County. New Mexico

Attentiom:s HNr. John H. Thompson
Gentlemen:

The Commissioner of Public Lands approved the
Long Draw onit, Bddy County. wew Mexico as of April
16, 1964, subject to like approvel by the United
states Geological Survey.

We are handing to your Mr. charles E. Koch six
originally signed Certificates together with Official
Receipt Wo. G-40263 in the amount of Thirty Five
($3%.00).

Please furnish us 2a fully conformed copy of this
Unit Agreement when approved by the United States
Geological Survey.

very truly yours.

E. 8. JOHENY WALKER
CONNISSIONER OF PUBLIC LANDS

BY$
(Mrs.) Karian M. ghea, Supervisor
 uUnit Division
gsw/mmx/v
~n: Dnited States Geological survey
Roswell, Nevw Mexico ‘

oil Conservation Commission
santa Fe, New Mexico
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state Land office puilding
ganta Fe, New MexicO

L ' Je enclose hereW1th a fully executed and approved
\ copyY of the above Unit Agreement. You will pote that the
Unit Agreement wasAapproved by the Acting Director of

The enclosed copy 18 filed with you in compliance
with order of the commission entered 0¥ October 31, 1962
approving the Unit Agreement.

Yours very truly,

HERVEY, DOW & HINKLE

CEH: eV

Encl.

cc: Mr. J. Be stroud
Union producing Company
p.0. BOX 1407
Shrevepcrt; Louisiand

Mr. Loyd'K.VBooth
Union Producing Company
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CASE 2670:

9 A.M., OIL CONSERVATION COMMISSION CONFERENCE ROOHM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel
as alternate examiner:

CASE 2646: {(Continued)

Application of Texaco Inc., for permission to dispose of

salt water, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks permission to dispose of salt water into
the Devonian formation through the Shell State of New Mexico
"A" Well No. 3, located 990 feet from the South line and 660
feet from the West line of Section 2, Township 11 South,

Range 37 East, Echols {Devonian) Pool, Lea County, New Mexico.

Application of Amerada Petroleum Corporation for a dual ,
completion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the dual completion (con-
ventional) of its L. M. Lambert Well No. 8, located in Unit
B, Section 6, Township 20 South, Range 37 East, Lea County,
New Mexico, in such a manner as to produce oil from the

Monument Paddock and Monument Blinebry Pools through parallel

tapered tubing strings.

Application of Elwyn C. Hale for a quadruple completion, Lea '
County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the quadruple completion (combination) of
his Bale State Well No. 3, located in Unit H of Section 2,
Township 25 South, Range 37 East, Lea County, New Mexico, ‘in
such a manner as to produce oil from the Devonian, McKee,
Waddell and Ellenburger Pools, Nortl Justis Field, through
two strings of 2 7/8 inch casing and two strings of 3 % inch
casing all cemented in a common well bore.

Application of The Pure 0il Company for approval of the Red
Hills Unit Agreement. Lea County, New Mexico. Applicant, in
the above-styled cause, seeks approval of the Red Hills Unit
Agreement covering 28, 796 acres, more or less, of Federal,
State and fee lands in Township 25 South, Ranges 32 and 33
East, and Township 26 South, Range 33 East, Lea County, New

Maxico.
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CASE 2672: Application of Skelly 0Oil Company for approval Oi ‘a uiit -
.agreement, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the West Dollarhide Queen
Sand Unit Agreement comprising 2563 acres, more or less, of
State, Federal and fee lands in Townships 24 and 25 South,
Range 38 East, Lea County, New Mexicgo.

CASE 2673: . Application of Skelly 0Oil Company for a secondary recovery
project, West Dollarhide Queen Pool, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks permission to
institute a secondary recovery project in the West Dollarhide
Queen Pool with the injection of water into the Queen formation
through 28 wells located in Sections 19, 29, 30, 31, and 32,
Township 24 South, Range 38 East, amd Sections 4, 5, and 6,
Township 25 South, Range 38 East, Lea County, New Mexico,
said project to be governed by the provisions of Rule 70l.

. CASE 2674: Application of Texaco Inc. for two non-standard gas proration
units, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval of two 1l20-acre non-standard gas proration
units in the Eumont Gas Pool, Lea County, New Mexico, the .
first to comprise the E/2 SE/4 of Section 30 and the NE/4
NE/4 of Section 31, Township 21 South, Range 36 East, to be
dedicated to its J. K. Rector Well No. 2, located in Unit P
of said Section 30. The second unit would comprise the W/2
SE/4 of Section 30 and the NW/4 NE/4 of Section 31, Township

~ 21 south, Range 36 East, and would be dedicated to its J. K.
Rector Well No. 3 located in Unit J of said Section 30.

CASE 2675: Application of Shar-Alan 0Oil Company for an unorthodox well
location, Rio Arriba County, New Mexico, Applicant, in the
“above-styled cause, .seeks permission to drill its No. 1l-A
: Jicarilla "F" Well No. 160 at an unorthodox well location
e ‘ 2310 feet from the North and East lines of Section 13, Town-
ship 23 North, Range 2 West, South Blanco-FPictured Cliffs
Pool, Rio Arriba County, New Mexico.

CASE 2676: Application of Gulf 0Oil Corporation for an unorthodox

location, and a dual completion, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the
dual completion (conventional) of its Lillie Well No. 3 in
the Fowler~Fusselman and Fowler-Ellenburger Pools, Lea County,
Mexico. Said well is presently completed in the Fowler-
Pusselman Pool at an unorthodox Fowler-Ellenburger location
2310 feet from the North line and 330 feet from the West line
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CASE 2676:
(Ccont.)

CASE 2675:

CASE 2680:

CASE 2681:

- case 2677:

of Section 23, Township 24 South, Range 37 East. Applicant
proposes to dedicate 40 acres comprising the SW/4 NW/4 of
said Section 23 to the Ellenburger completion.

-Abbiication of Union Producing Company for a unit agreement,

Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the Northwest Lynch Unit Agreement
embracing 3040 acres, more or less, of State and Federal
lands in Township 20 South, Range 35 East, Lea County, New
Mexico.

Application of Kern County Land Company for an order
establishing special rules and regulations for the East
Saunders Permo—Pennsylvanlan Pool, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order
establishing special rules and regqulations for the Rast
Saunders Permo~Fennsylvanian Pool, Lea County, New Mexico,
to include provisions for 160 acre drilling and proration
units therein. o

“In the matter of the hearing called by the 0il Conservation

Commission,on its own motion, to permit R. L. Lusk, Jr.,

and all interested parties to appear and show cause why

the Gulf State Well No. 1, locatcsd 1280 feet from the North
line and 660 feet from the East line of Section ‘17, Township
10 Ssouth, Range 27 East, NMPM, Chaves County, New Mexico,
should not be plugged in accordance.with a Commission-approved
plugging program.

In the matter of the hearing called by the Oil Canservation
Commission, on its own motion, to permit M. G. Peters Drilling
Company and all interested parties to appear and show cause
why the Gulf State Well No. 1, located 1650 feet from the

- North line and 990 feet from the East line of Section 17,

Township 10 South, Range 27 East, Chaves County, New Mexico,
and the Hightower State Well No. 1, located 846 feet from

the South line and 2310 feet from the East line of Section

16, Township 10 South, Range 25 East, Chaves County, New
Mexico, should not be pluggesd in accardance with = Commizsicn-
approved plugging program.

Application of Kennedy 0il Company for a waterflood prcject,
Eddy County, New Mexico. Applicant, in the above-siyled
cause, seeks authority to institute a waterflood project in
the Sguare Lake Pool by the injection of water into the Gray-
burg-San Andres formations through three wells located in
Section 28, Township 16 South, Range 31 East, Applicant
further seeks the establishment of a capacity buffer zone
allowable for the proposed project area which offsets a
capacity type flood and comprises ‘the S/2 SE/4, E/2 SW/4,

and S/2 NW/4 of said Section 28.
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
NORTHEAST LYNCH UNIT AREA
LEA COUNTY, NEW MEXICO

No. /A DI/ Fsl Fs

'fHIS AGREEMENT, entered into as of the 874 day of Albvimsen,
1962, by andvbetween the’parties subscribing, ratifying, or consenting
‘hereto, and herein referred to as the ''parties hereto,"

WITNESSETIE |

WHEREAS, the parties hereto are the owners of working, royalty,
or other oil énd gas intefésés ih éhe unit area subject to this agree-
ment; and |

WHEREAS the Mineral Leasing Act of Eebruary 25, 1920, 41
Stat., 437, as amended, 30 U, S. C. Secs. 181 et seq., authoriééé |
Federal 1esseés'3nd their representatives to unite with each 6ther,
or jointly or separatelj with others, in ccllectively adopting and
operating a cooperative or unit plan of development or operation of
any oil‘oflgas pool, field, or like area, or any part thereof for the
purpose of more properly conserving the natural resources thereof when-

ever determined and certified by the Secretary of the Interior to be

necessary or advisable in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of
New Mexico is authorized by an Act of the Legislature (Sec. 7-11-39 N .M,

Statutes 1953 Annotated) to consent to or approve this agreement on

behall oi ithe Siaie of New Mexicou, iusufar as ii cuvers and luacludes
lands and mineral interests of the State of New Mexico; and
WHEREAS,; the 01il Conservation Commission of the State of

New Mexico is authorized by an act of the Legislature {(Chapter 72, Laws
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of 1935, as amended by Chapter 133, Laws of 1937, Chapter 166, Laws of
1941, and Chapter 168, Laws of 1949) to approve this agreement and the
conservation provisions hereof; ana

WHEREAS the parties hereto hold sufficient interests in the
Northéast Lynch Unit Area covering the land hereinafter described to
give reasqnably effective control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to con-
serve natural resources, prevent waste, and secure other benefits ob-
tainable through development And operation of the area subject to this
agreement under the terms, conditions and limitations herein set forth;

NOW, THEREFORE, in considerztion of the premises and the
promises herein contained, the parties hereto commit to this agreement
their respective interests in the below-defined unit area, and agree
severally among themselves as follows;

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act
of February 25, 1920, as amended, supra, and all valid pertinént regulia-
tions, including operating and unit plan regulations., heretofore issued
thereunder or valid, pertinent, and reasonable regulations hereafter
issued thereunder arefaccepted and made a part of this agreement as to
Federal lands, provided such regulations are not inconsistent with the
terms of this agreement; and as to State of New Mexico and privately
owned lands, the o0il and gas operating regulations in effect as of the
effective date hereof governing drilling and producing operations, not
inconsistent with the terms hereof or the laws of the Statg of New
Mexico are hereby accepted and made a part of this'agreement.
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nated and recognized as constituting the unit area:

7-20-S, R-35-E, NP

Sec. 83 Sk
Sec. 93 Sk
Sec. 163 All
Sec. 173 All
Sec. 203 N% and SEX
Sec. 213 All

Containing 3,040 acres, more OY less.

Exhibit A attached hereto is a Wap chowing the unit area

: and the boundaries and identity of tracts and leases’in said area to the
i extent known tO the Unit Operator. Exhibit B attached hereto is a
schedule showing to the extent known to the Unit Operator the acreagé,
: percentage; and kind of ownership of oil and gas interests in all
3 land in the unit ared. However, nothing herein or in said schedule
é or map shall be construed as 2 representation by any party hereto as to
% the ownership of any jnterest ofger than such interest OT jnterests as
% are shown in said map OT schedﬁle as owned by such party. Exhibits A
a and B shall bé‘revised by the Unit Operator whenever changes in the
unit area render such revision necessary, OT when reqpested by the 0il
and Gas Supervisor, hereinafter referred to as “Supervisor," or when
requested by the Commissioner of Public Lands of the gtate of Nevw Mexico,
hereinafter referred to as "State Commissioner," and not less than
seven copies of the revised exhibits shall be filed with the Supervisor,
and two (2) copiles thereof shall be filed with the State Commissionér and
one (1) copy with the New Mexico 0il Conservation Commission, herein-
after referred to a8 "State Commission.“

The above-described unit area shall when practicable be ex-
panded tO include therein any additional tract or tracts regarded as

reasonably necessary OT advisable for the purposes of thie agreement, or




shall be contracted to exclude lands not within any participating area
whenever such gxpansion or contraction 1s necessary or advisable to
conform with the purposes of this agreement. Such expansion or con-
traction shall be effected in the following manner:

(a) Unit Operatdr, on its own motion or on demand of the
Director of the Geological Survey, hereinafter referred to as "Director,"
or on démand of the State Commissioner, after preliminary concurrence
by the Director, shall prepare a notice of proposed expansion or con-
traction describing the contemplated changes in the boundaries of the
unit area, the reasons therefor, and the proposed effectivé date there-
of, preferably the first day of a month subsequent to the date of
notice.

(b) Said notice shall be délivered to the Supervisor, the
State Commissioner and the State Commission and copies thereof mailed
to the last known address of each working interest owner, lessee, anq
lessor whose interésts are affected, advising that 30 days will be al-
lowed for submission to the Unit Operator of any objectiomns.

ﬂ (c) Upon expiraéion of the 30-day period provided in the
preceding iter (b) hereof, Unit Operator shall file with the Supervisor,
the State Commissionor and the State Commission evidence of mailing of
the notice of expansion or contraction and a copy of any objections
therets which have been filed with the Unit Operator, together with
an appliéation in sufficient number, for approval of such expansion or
contraction and with appropriate joinders.

(d) After due consideration of all pertinent information, the
expansion or contraction shall, upon approval by the Director, the State

Commissioner and the State Commission, become effective as of the late

A
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prescribed in the notice thereof.

(e) All legal subdivisions of unitized lands (i.e., 40 acres
by Government survey of its nearést lot or tract equivalent in instances
of irregular surveys; however, unusually lérge lots or tracts shall be
considered in multiples of 40 acres, or the nearest aliquot e&ﬁivalent
thereof, for the purpose of elimination under this subsection), no
parts of which are entitled to bé in a participating area within 5 yearé
after the first day of the month following the effective date of the
first initial participating area established under this unit agreement,
shall be eliminated automatically frdm this agreement, effective as of
tﬁe first day thereafter; and such lande shall no longer be a part of
the unit area and shall no longer be subject to“this.égreement, ﬁnless
at the expiration of said 5-year period diligent drilling operations
are in progress on unitized lands not entitled to participation, in
which event all such lands shall remain subject hereto for so long as
such drilling operations are continued diligently, with not more than
90 days' time elapsing between the completion of one such well and the
commencement of the next such well, except that the time allowed between
such wells shall not expire earlier than 30 days after the expiration
of any period of time during which drilling operatioﬁs are prevented by

a matter beyond the reasonable control of unit operator as set forth in
rided that 211 le
subdivisions of lands not in a participating area and not entitled td
become participating under the applicable provisions of this agreement

within 10 years after said first day of the month following the effective

date of said first initial participating area shall be eliminated as

. above specified. Determination of creditable "@navoidable Delay" time

5= -




shall be made by unit operator and subject to approval of the Director
;and the State Commissioner. ﬁThe unit operator shéll, within 90 days
‘after the effective date of any elimination hereunder, describe the
‘area so'elimihétéd to the satisfacilon of the Director and the State
Commissioner and promptly notify all parties in interest.

If conditions warrant extension of the 10=-year period spe-
‘cified in this subsection 2(e), a single extension of not to exceed two
vears may be accomplished by consent of ihe owners of 90 percent of ﬁhe
current unitized working interests and 60 percent of the current unitized
basic royalty interests (exclusive of the basic royalty interests of
the United States), on a total-nonparticipating-acreage basis, re-
spectively, with approval of the Director, and the State Commissioner
provided such extension application is submitted to the State Com=-
missioner and the Director notllater than 60 days prior to the expira-
tion of said 10-year period.

Auy expansion of the unit area pursuant to this section which
embraces lands theretofore eliminated pursuant to this subsection 2(e)
shall not be considered automatic commitment or recommitment of such
lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land committed
to:this agreement shall constitute land referred to herein as "unitiéed
land" or "land subject to this agreement.' All oil and gas in any and
~ all formations of the unitized land are unitized under the terms of this
agreement and herein are called "unitized substances."

4, UNIT OPERATOR, Jake L. Hamon of Dallas, Texas, is hereby
designated as Unit Operétor and by signature hereto as Unit Operator com-

mits to this agreement all interests in unitized substances vested in him

6=



and agrees and consents to accept the duties and obligations of Unit

lgperator for the discovery, development and production of unitized sub-
stances as herein provided. Whenever reference is made herein to the

Unit Operator, such reference means the Unit Operator acting in that

L
(g

capacity and not as owner of interest in unitizc and the
term "working interest owner' when used herein shall include or refer

to Unit Operacor as the owner of a working interest when such an interest

. 1is owned by Wim.
5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator

shall have the right to resign at any time prior to the establishment of

a participating area or areas hereunder, but such resignation shall not
become effective so as to release Unit Operator from the duties and

obligations of Unit Operatof and terminate Unit Operator's rights as

such for a p-riqd of 6 months after notice of intention to resign has
been served by Unit Operator on all working interest owners and the
Director, the State Commissioner and State Commission and until all wells
then drilled hereunder are placéd in a satisfactory condition for sus-
pension or abandonment whichever is required by the Supervisor as to
Federal lands and by the State Commission as to State and privately
owned lands unless a new Unit Operator shall have been selected and

approved and shall have taken over and assumed the duties and obliga-

tions of Unit Operator prior to the expiratica ¢f said periond.

Unit Operator shall have the right to resign in like manner
and subject to like limitations, as above provided, at any time a par-
ticipéting area established hereunder is in existence, but, in ali
instances of resignation or removal, until a successor unit operator is

selected and approved as hereinafter provided, the working interest

-7-
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ouners shall be jointly responsible for performance of the duties of

uait operator, and shall not later than 30 days before such resignation
or removal becomes effective appoint a common agent to represent them
in any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit
Operator from any liability for any default ﬁy it hereunder occurring
prior to the effective date of its reéignaﬁiohu

The Unit Operator may, upon default or failure in the per-
formance of its duties or obligations hereunder, be subject to removal
by the same percentage vote of the owners of working interests de-
termined in like manner as herein provided for the selection of a new
Unit Operator. Such removal shall be effective upon notice thereof to
the Director and the State Commissioner.

The resignation or removal of Unit Operator under this agree-
ment shall not terminate ifs'right, title, or interest as the owner of
a working i;terest or other interest in unitized substances, but upon
the resignation or removal of Unit Operator becoming effective, such
Unit Operator shall deliver possession of all equipment, materials, and
appurtenaﬁces used in conducting the‘unit operations and owned by the
working interest owners to the new duly qualified successor Unit Operator
or to the owners thereof if no such new Unit Operator is elected, to be
used for the purpose of conducting unit operations hereunder. Nothing
herein shall be construed as authorizing removal of any material, equip-
ment and appurteﬁances needed for the preservetion Af any ﬁelis;

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall
tender his or its resignation as Unit Operator or shall be removed as
hereinabove provided, or a change of Unit Operator is negotiated by

working interest owners, the owners of the working interests in the par-

-8-
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ticipating area or areas according to their respective acreage interests
in such participating area or areas, or, until a participating area

sha .1 have been established, the owners of the working interests according

_to their respective acreage interests in all unitized land, shall by

mafbrity vote select a successor ﬁnit}Operator: Provided, That, if a
majority but less than 75 percent of the working interests qualified
to vote are owhed by one party to this agreement, a concurring vote
of one or more additional working interest owners shall be required to
select a new operator. Such selection shall not become effective until:

(a) a Unit Operator so selected shall accept in writing the
duties and responsibilities of Unit Operator, and

(b) the selection shall have been filed with the Supervisor
and approved by the State Commissioner. If no successor Unit Operator
is selected and qualified as herein prcvided, the Director and State
Commissioner at their election may declare this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If
the Unit Operator is not the sole owner of working interests, costs and
expenses incurred by UnitvOperator'in conducting unit’operations here-
under shall be paid and apportioned among and borne by the owners of
working interests, all in accordanceé with the agreement or agreements
entered into by and between the Unit Operator and the owners of wofking
interests, whether one or more, separately or collectively. An§ agree-
ment or agreements entered into‘between the working interest owners and
the Unit Operator as provided in this section, whether one or more, are
herein referred to as the "unit operating agreement.'" Such uniﬁrépera;

ting agreement shall also provide the manner in which the working interest
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located share of the benefits accruing hereto in conformity with their
underlying operating agreements, leases, or other independent contracts,
and such other rights and obligations as between Unit Operator and the
working interest owners as may be agreed upon by Unit Operator and the
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working interest owners; how-ever, n ng acreement shall
be deemed either to modify any of the terms and conditions of this unit
agreement or to relieve the Unit Operator of any right or obligation
established under this unit agreement, and in case of aﬁy inconsistency
or conflict between the unit agreement and the unit operating agreement,
this unit agreement shall prevail. Three (3) true copies of any unit
operating agreement executed pursuant to this section should be filed with
the Supervisor and one (1) true copy with the Commissiomer, prior to . o
approval of this "niﬁ agreement by the Director, |

8. RIGHTS AND_ OBLIGATIONS OF UNIT OPERATOR. Except as other-
wise specifically provided herein, the exclusive right, privilege, and
duty of exercising any and all rights of the parties hereto which are
necessary or convenient for prospecting for, producing, storing, alloca~-
ting, and distributing the ﬁnitized substancés are hereby delegated to
and shall be exercised by the Unit Operator as herein provided. Accep-
table evidence of title to said rights shall be deposited with said Unit
Operator and, together with this agreement, shall constitute and define

1

the rights, privileges, and obligatious of Unit Operator. Nothing

herein, however, shall be construed to transfer title to any land or to
any lease or operating agreement, it being understood that under this
agreement the Unit Operator, in its capacity as Unit Operator, shall
exercise the rights of possession and use vested in the parties heréto

only for the purposes herein specified.

~10-



9. DRILLING TO DISCOVERY. Within 6 months after the ef-
fective date hereof, the Unit Operétor shall begin to drill an adequate
test well at a location apprcved by the Supervisor if on Federal laﬂd
or by the State Commissioner if on State Land, unless on such effective
date a well is being drilled conformably with the terms hereof, and
thereafter continue such drilling diligently until the Devonian forma-
tions have been tested or until at a lesser depth unitized substances
shall be discovered which can be produced in paying quanﬁities (to wit:
quantities sufficient to repay the costs of drilling, and producing
operations, with a reasonable profit) or the Unit Operator shall at
any time establish to the satisfaction of the Supervisor 1f on Federal
land, of the State Commissioner if on State land, that further drilling
of said well would be unwarranted or impracticable, provided; however,
that Unit Operator shall nct in any event bé required to drill said
well to a depth in excess of 15,000 feet, Until the discovery of a
deposit §f unitized substances capable of being produced in paying
quantities, the Unit Operator shall continue drilling diligently one
weil at a time, allowing not more than 6 months between the completion
of one well and the beginning of the next well, until a well capable
of producing unitized substances in paying quantities is completed to
the satisfaction of said Supervisor if it be on Federal land or of
the State Commissioner if on State land, or until it is reasonably
proved that the unitized land is incapable of producing unitized sub-

stances in paying quantities in the formations drilled hereunder. Nothing

in this section shall be deemed to 1imit Che rigui oL the Unit Cperater

to resign as provided in Section 5 hereof, or as requiring Unit Operator

- to commence or continue any drilling during the period pending such resigna-

-11-
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tion becoming effective in order to comply ﬁith the requirements of this
section, The Director and State Commiésioner may modify the drilling
requirements of this section by granting reasonable extensions of time
when, in their opinion, such action is warranted.

"Upon failure to cqmply with the drilling provisions of this
section, the Director and State Commissioner may, after reasonable
notice to the Unit Operator, and each working interest owner, lessee,
and lessor at their last known addresses, declare this unit agreement
terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months

‘after completion of a well capable of producing unitized substances in

paying quantities, the Unit Operatbr shall submit for the approval of the
Supervisor and the State Commissioner an acceptable plan of dévelopment and
operation fér the uﬁitized land which, when approved by the Supervisor
and the State Commissioner, shall constitute the further drilling and
operating obligations of the Unit Operator under this agreement for the
period 8pecifie& therein. Thereafter, from time to time before the
expiration of any existing plan, the Unit Operator shall submit for the
approval of the Supervisor and the State Commissioner a plan for an
additional specified period for the development and operation of the
unitized land. Any plan submitted pursuant to this section shall pro-
vide for the:exploration of the unitized area and for the diligent
drillihg necessary for determinatioﬁ of the area or areas thereSf capablé
of producing unitized substances in paying quantities in gach and every
productive formation and shall be as complete and adequate as the Super-
visor and the State Commissioner may determine to be necessary foéﬂp

timely development and proper conservation of the oil and gas resources
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of the unitized area and shall:

(a) specify the number and locations of wells to be
drilled and the proposed order and time for such drilling; and

(b) to the extent practicable specify the operating practices
regarded as necessary and advisable for proper conservation of natural
resources. Separate plans may be submitted for separate*prqductive
zones, subject to the approval of the Supervisor and the State Commis-
sioner. Said plan or plans shall be modified or supplemented when neces-
sary to meet changea conditions or to protect the interests of all
pafties to this agreement. Reasonable diligence shall be exercised
in complying with the obligationé»of the approved plan of development.
The Supervisor and State Commissioner are authorized to grant a reason-
#ble extension of the 6 month period herein prescribed for submission
of an initial plan of developmentrwhere such action is justified because
of unusual conditions or circumstances. After éompletibn hereunder of
a well capable of producing unitized substances in paying quantities,
no further wells, except’such as may be'heceséary to afford protection
against operations not under this agreement or such as may be specifically
approved by the Qupervisor and the State Commissioner shall be drilled
except in accordance with a plan of development approved as herein pro-
vided.

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a
well capable of producing ﬁnitized substances in paying quantities, the
Unit Operator shall, within the month of such complefibn,'if practicéble,
or as soon thereafter as required by the Supervisor or_the State Com-
missioner submit for approval by the Director and the State Commissioner

a schedule, based on subdivisions of the public-land survey or aliquot
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parts thereof, of all unitized land then regarded as reasonably proved

to be productive of unitized substances in paying-quantities; all lands
in said schedule on approval of the Director and the State Commissioner

to constitute a participating area, effective as of the date of com-
pletion of such well or the effective date of the uﬁit agreement, which-
ever is later. The acreages of both Federal and non-Federal lands

shail be based upon appropriate cowpiitaticns from the courses and dis-
tances shown on the last approved public-land survey as of the effective
date of the initial participating area. Said schedule also shall set
forth the percentage of uﬁitized substances to be allocated as herein
provided to each unitized tract in the participating area so established,
and shall govern the allocation of production from and after the date
the participating area becomes effective. A separate participating area
'shall be established in like manner for each separate pool or deposit of
unitized substances or for any group thereof produced as a single pool
or zone, and any two or more participating areas so established may be
combined into one with the consent cf the owners of all working interests
iﬁ‘the lands within the participating areas so to be combined, on ap-
proval of the Director and the State Commissioner. The participating
area or areas so established shall be revised from time to time, sub-
ject to like approval, whenever such action apéears proper as a result
of further drilling operations or otherwise, to include additiomal

land then regarded as reasonably proved to be productive in paying
quantities, or tc exclude land then regarded as reasonably proved not to
‘be productive in paying quantities and the percentage of allocation shall
also be revised accordingly. The effective date of any revision shall
be the first of the month in which is obtained the knowledge or informa-
tion on which such revision is predicated, provided, however, that a

more appropriate effective date may be used if justified by the Unit

Operator and approved by the Director and the State Commissioner. No
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land shall be excluded from a participating area on account of
depletion of the unitized substances.

It is the intent of this section that a participating area shall
repfesent the area known or reasonably estimated to be productive in
paying quantities; but, regardless of any revision of the participating
arca, ncthing herein contained chall be construed as requiring any
retroactive adjustment for production obtained prior to the effective
date of the revision of the participating area.

In}the absence of agreement at any time between the Unit
Operator and the Director and the State Commissioner as to the proper
definition or redefinition of a participating area, or until a par-
ticipating areé has, or areas have, been established as provided herein,
the portion of all payments affectedithereby may be impounded in a manmer
mutually acceptable to the owners of working interests, except royalties
due the United States and the State of New Mexico, which shall be de-
termined by the Superviébr for Federal 1an&s and the State Commissioner
for State lands and the amount thereof deposited, as directed by the
Supervisor and the State Commissioner respectively, to be held as un=-
earned money until a participating area is finally approved and then
applied as earned or returned in accordance with a determination of the
sum due as Federal and State royalty on the basis of such approved par-
ticipating area.

- Whenever it ig determined, subject to th

pproval of the

i

Supervisor, as to wells drilled on Federal land and of the State Com~-

missioner as to wells drilled on State land, that a well drilled under

this agreement is not capable of production in paying quantities and in-

clusion of the land on which it is situated in a participating area is
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unwarranted, production from such well shall, for the purposes of
settlement among all parties other than working interest owners, be al-
located to the land on which the well is located so long as such land

is not within a participating area established for the p061<or deposit
from which such production is obtained. Settlement for working interest
benefits from such a well shall be made as provided in the unit opera-
ting agreement.

12, ALLOCATION OF PRODUCTION, All unitized substances pro-
duce&-from each participating area established under this agreement,
except any part thereof used in conformity with good operating practices
within the unitized area for drilling, operating, camp and other pro-
duction or development purposes, for repressuring or recycling in ac-
cordance with a plan of development afproved by the Supervisor, and
State Commissioner, or unavoidably lost, shall be deemed to be produced
equally on an acreage basis from the sevefal tracts of unitized'land
of the participating area established for such pfoduction'and, for the
pufpase of determining any benefits accruing under this agreement, each
such tract of unitized land shall have allocated to it such perceﬁtage
of said production as the number of acres of such tract included in
said participéting area bears to the total acres of unitized land in
said participéting area, except that ailocation of production hereunder
for purposes other than for settlement of the royalty, overriding
royalty, or payment out of production obligations of the respective
working interest owners, shall be on the basis prescribed in the unit
operg;ing agreement whether in conformity with the basis of allocation
héfein”set forth or otherwise. It is hereby agreed that production of

unitized substances from a participating area shall be allocated as pro-
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vided herein regardless of whether any wells are drilled on any par-
ticular ﬁart or tract of said participating area. If any gas pro-
duced from one participating area is used for repressuring or re-
cycling purposes in another participéfing area, the‘first gas with-
drawn from such last-mentidned participating area for sale during
the life of this agreement shall be conéidered te be'the’gés so' trans-
ferred until an amount equal to that transferred shall be so pro-
duced for sale and such gas shall be allocated to the participating
area from which initially produced as constituted at the time of
such final production.

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND
OR FORMATIONS., Any party hereto owning or controlling the working
interest in any unitized land having thereoﬁ a fegular well location
may with the approval of the Supervisor, at such party's sole risk,
costs, and expense, drill a well to test any formation for which a

participating area has not been established or to test any formgtion
for which a participating area has been established if such location
is not within said participating area, unless within 90 days of

receipt of notiée from said party of his intention to drill the well
the Unit Operator elects and commences to drill such a well in like

manner as other wells are drilled by the Unit Operator under this

If any well drilled as aforesaid by a working interest owner
results in production such that the land upon which it is situated may

properly be included in a participating area, such participating area
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shall be established or enlarged as provided in this agreement and

the well shall thereafter be operated by the Uhit Operator in accordance
with the terms of this agreement and the unit operating agreement.

| 1f ahyrweli'dfiiléd as éforeséid by a working interest owner
obtains prodﬁction in quantities insufficient to justify the inclusion in
a participating area of the land upon which such well is situated,

such well may be operated and produced by the party drilling the same
subject to the conservation reqpireﬁents of this agreement. The royalties
in amount cr value of production from any such well shall be paid as
specified in the underlying lease and agreements’affected. '

14. ROYALTY SETTLEMENT. The Unitéd Sﬁates and any State and
all royalty owners who, under existing contract, are entitled to take in
kind & share of the substances now unitized hereunder produced from
any tract, shall hereafter be entitled to the right to take in kind
their share of the unitized substancesiallocated to such tract, and |
Unit Operator, or in case of the operation of a well by a working interest
owner as herein in special cases provided for, such working interest
owner, shall make deliveries of such roydlty share taken in kind in
conformity with the applicable contrééts, laws, and regulations. - Settle-
ment for royalty interest not taken in kind shall be made by working
interest owners responsible therefor under existing contracts, laws and
regulations on or before the last day of each month for unitized sub-
stances produced &uriﬂg the preceding calendar month; provided, however,
that nothing herein contained shall operate to relieve the lessees of
any land from their respective lease obligations for the payment of any

royalties due under their leases.

-18-




If gas obtained from lands not subject to this agreement is

introduced into any participating area hereunder, for use in re-

pressuring, stimulation of production, or increasing ultimate recovery,

which shall be in conformity with a plan first approved by the Super-
visor and the State Commissioner, a like amount of gas, after settlement
as herein provided for any gas transferred from any other participating
area and with due allowance for loss or depletion from any cause, may
be withdrawn from the formation into which the gas was introduced,
royalty free as to dry gas, but not as to the products extfacted there-~
from; provided that such withdrawal shall be at such time as may be
provided in ﬁhe plan éf:dperations or as may otherwise be consentéd to
by the Supervisor, and the State Commissioner as conforming to good
petroieum engineering practice; and provided further, that such right of
withdrawal shall terminate on theftermination of this unit agreement.

Royalty duéxthe United States shall be computed as provided
in the operéting regulations and paid in value or delivered in kind
as to all unitized substances on the basis of the amounts thereof al-
located to unitized Federal’land as provided herein at the rates speci-
fied in the respective Federal leases, or at such lower rate or rates
as may be autﬁorized by law or regulation; provided, that for leases
on which the royalty rate depends on the daily average production per
well, said average production shall be determined in accordance with
the operating regulations as though each participating area were a
single consolidated lease,

Royalty due on account of State lands shall be computed and
paid on the basis of all unitized substances allocated to such lands.

.15, RENZAL SETTLEMENT., Rental or minimum royalties due on
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leases commiﬁted hereto shail be paid by working interest owners re-
sponsible therefor under existing contracts, laws, and regulations, -
provided that nothing herein contained shall operate to relieve the
lessees of any land from their respective lease obligations for the
payment of anyﬁrehtal or minimum royalty in lieu thereof due under
their leases. Rental or minimum rovalty for lands of the United St;'ates
subject to this agreement shall be paid at the rate specified in the
respective leases‘from the United States unless such rental or minimum
royalty is waived,'suspeﬂded, or reduced by law or by approval of the
Secretary or his duly authorized representative.

Rentals on State of New Mexico lands subject to this agfee-
ment shall be paid at the rates specified iﬁ the respective leases.

With respect to any lease on non-Federalyland containihg pro-
visions which would terminate sﬁch lease unless driiiigg operations were
within the time therein specified co*‘&ﬁéed”upon the land covered there-
by or rentals paid for the privilege of deferring such drilling opera-
tions, the rentals required thereby shall, notwithétanding any other
provision of this agreement, be deemed to accrue and become payable
during the term thereof as extended by this agreemént and thereafter
until the required drilling opefations are commenced upon the land covered
thereby or some portion 6f such land is included within a participating
area.

16. CONSERVATION. Operati~:.s hereunder and production of
unitized substances shall be conducted to provide for the most economical

and efficient recovery of said substances without waste, as defined by or

pursuant to State or Federal law or regulation.
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17. DRAINAGE. The Unit Operator shall take appropriate
and adequate nieasures to prevent drainage of unitized substances from
unitized land by wells on land not subject to this agreement, or, with

the consent of the Director and the State Commissioner, pursuant to

applicable regulations'pay a fair and reasonable compensatory royalty.

18. LEASES AND CONTRACIS CONFORMED AND ENTENDED, The terme,
conditions, and provisions of all leases, subleases, and other con-
tracts relating to exploration, drilling, development, or operation for

oil or gaé of lands committed to this agreement are hereby expressly

modified and amended to the extent necessary to make the same conform

to the provisions hereof, but otherwise to remain in full force and
effect; and the parties hereto hereby consent that the Secretary as

to Federal leases and the State Commissioner as to State leases shall
and each by his approval hereof, or by the approval hereof by his duly
authorized representative, does héreby establish, alter, change, or
revoke the drilling, froducing, rental, ninimum royalty, and royalty
requirements of Federal and State leases committed hereto and the re-
gulations i: respect thereto to conform said requirements to the pro-
visions of this agreement, and, without limiting the generality of the
foregoing, all leases, subleases, and contracts are particularly
modified in accordance with the following:

(a) The development and operation of lands subject to this
agreement under the terms hereof shall be deemed £ull performance of all
obiigations for development and operation with respect to each and every
part or separately owned tract subject to this agreement, regardless of
whether there is any development of any particular part or tract of the

unit area, notwithstanding anything to the contrary in any lease, opera-
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ting agreement or other contract by and between the parties hereto, or
theif respective predecessors in interest, or any of them,

(b) Drilling and producing opefations performed hereunder
upon any tract of unitized lands will be accepted and deemed to be per-
formed upon and for the benefit of each and every tract of unitized

med €0 exXplre by reason of failure to

A A A e 1A
Gy QU LU 1T

drill or produce wells situated on the land therein embraced.

(c¢) Suspension of drilling or producing operations on all
unitized 1ands pursuant to direction or consent of the Secretary and the
State Commissioner, or their duly authorized representatives, shall be
deemed to constitute such suspension pursuant to such direction or
consent as to each and every tract of unitized land.

(d) Any Federal lease for a fixed term of twenty (20) years
or any renewal thereof or any part of such lease which is made subject
to this agreement shall continue in force beyond the term provided
therein until the termination hereof. Any other Federal lease com-
mitted hereto shall continue in force beyond the term so provided there-
in or by law as to the land committed so long as such lease remains

ect hereto, provided that production is had in paying quantities

ale
v

[ M

st
under this unit agreement prior to the expiration date of the term of
such lease, or in the event actual drilling operations are commenced

on unitized land, in accordance with the provisibns of this agreement,
pricr to the end of the primary term of such lease and are being diii-
gently prosecuted at that time, such lease shall be extended for two

years and so long thereafter as oil or gas is produced in paying quan-

tities in accordance with the provisions of the Mineral Leasing Act

Revision of 1960,
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(e) Each sublease or contract relating to the operation and
development of unitized substances from lands of the United States com-
mitted to this agreement, which by its terms would expiré prior to the
time at which the underlying lease, as extended by the immediately
preceding paragraph, will expire, is hereby extended beyond any such
term so provided therein so that it shall be continued in full force
and effect for and during the term of Che underlying lease as such
term is herein extended.

(£f) Any lease embracing lands of the State of New Mexico
which is made subject to this agreement, shall continue in force beyond
the term provided therein as to the lands committed hereto until the
termination hereof.

(g) The segregation of any Federal lease committed to this
agr;gment is governed by the following provision in the fourth para-
graph of Sec. 17(j) of the Mineral‘Leasing Act, as amended by the Act
of September 2, 1960 (74 Stat. 781-784): "Any (Federal) lease here-
tofore or hereafter committed to any such (unit) plan embracing lands
;hat are in part within and in part outside of the area covered by any
such plan shall be segregated into separate leases as to the lands
committed and the lands not committed as of the effective date of

unitization: Provided, however, That any such lease as to the ncn-

unitized portion shall continue in force and effect for the term
thereof but for not less than two years from the date of such segrega-
tion 2nd so long thereafter as oil or gas is produced in paying
quantities ."

(h) Any lease embracing lands of the State of New Mexico
having 6n1y a portion of its lands ébmmittéd Hefeto, shéil be segr;gated

as to the portion committed and the portion not committed, and the terms
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of such lease shall apply separately to such segregated portions com-
" mencing as of the effectivé date hereof; provided, however, notwith-
standing any of the provisions of this agreement to the contrary any
lease embracing lands of the State of New Mexico having only a portion
of its lands committed hereto shall continue in full force and effect
beyond the term provided therein as to all lands embraced in such lease,
if oil or gés is discovered and is capable of being produced in paying
quantities from some part of the lands embraced in such lease at the
/ expiration of the secondary ferm of such lease; or if, at the expira-
tion of the secondary term, the Lessee or the Unit Operator is then
engaged in bona fide drilling or reworking operations on some part of
the lands embraced in such lease, the same, as togall lands embraced
therein, shall remain in full force and effect so long as such opera-
wFions are being diligently prosecuted, and if they result in the pro-
duction of o0il or gas, said lease shall contiuue in full fcrce and
effect aé to all of the lands émbraced therein, so long thereafter as
0oil or gas in paying quantities is being produced from any portion of
said lands.

19. COVENANTS RUN WITH LAND. The covenants herein shall be
construed to be covenants running with the land with respect to the
interest of the parties hereto and their successors in interest until
this agreement terminates, and any grant, transfer, or conveyance, of
. interest in land or leases subject hereto shall be and hereby is con-
ditioned upon the assumption of all privileges and obligations here-
under by the grantee, transferee, or other successor in interest. No
asaionment or transfer of any working interest, royalty, or other

interest subject hereto shall be binding upon Unit Operator until the
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first day of the calendar month after Unit Operator is furnished

with the original, photostatic, or certified copy of the instrument

of transfer,

20, EFFECTIVE DATE AND TERM. This agreement shall become
effective upon approval by the Director and the State Commissioner or
their duly authorized representatives as of the date of approval by
the Director and shall terminate five (5) years from said effective
date unless:

(a) such date of expiration is extended by the Director

14

and the State Commissioner, or

(b) it is reasonably determined prior to the expiration of
the fixed term or any extension thereof that the unitized land is in-
capable of production of unitized substances in paying quantities in
the formations tested hereunder and after notice of intention to term-
inate the agreement on such ground is given by the Unit Operator to all
partieskin interest at their last known addresses, the agreement is ter-
minated with the approval “‘of the Director and State Commissioner, or

(c) a valuable discovery of unitized éubstances has been

made or accepted on unitized land during said initial term or any exten-

sion thereof, in whiéh event the agreement shall remain in effect for

such term and so long as unitized substances can be produced in quan-
tities sufficient to pay for the cost of producing same from wells on
unitized land within any participating area established hereunder
and, should production cease, so long thereafter as diligent opera-
tions are in progress for the restoration of production or dis-
covery of new production and so long thereafter as the unitized

substances so discovered can be produced as aforesaid, or
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(d) it is terﬁinated as heretofore provided in this agreement.
This agreement may be terminated at any time by not less than
75 per centum, on an acreage basis, of the owners of working interests
signatory heréto, with the approval of the Director and State Commis-
sioner; notice of any such appfoval to be given by the Unit Operator
to all parties hereto.

21, RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The
Director is hereby vested wiﬁb authority to alter or modify f;om time
to time in his discretion the quantity and rate of production under this
agreement when such quantity and rate is not fixed pursuant to Federal or
State law or does not conform to any state-wide voluntary conservation or
allocation program, which is established, recognized, and generally
adhered to by the majority of operators in such State, such authority

being hereby limited to alteration or modification in the public interest,

the purpose thereof and the public interest to be served thereby to be

stated in the order of alteration or modification. Without regard to the
foregoing,-the Director is also hereby vested with authority to alter or
> to time in his discretion the rate of prospecting and '
development and the quantity and rate of pr;duction under this agreement
when such alteration or modification is in the interest of attaining the
conservation objectives stated in this agreement and is not in violation
of any applicable Federal or State law; Provided, further, that no such
alteration or modification shall be effective as to any land of the
State of New Mexico, as to the rate of prospecting and developing in the
absence of the specific written approval thereof by the State Commissiéner
and as to any lands of the State of New Mexico or privately owned lands
subject to this agreement as to the quantity and rate of production in the
absence of specific written approval thereof by the Commission.

Powers in this section vested in the Director shall only be
exercised after notice to Unit Operator and opportunity for hearing to

be held not less than 15 dave from naotice
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22, CONFLICT OF SUPERVISION. Neither the Unit Operator nor

the working interest owners nor any of them shall be subject to any for-
feituré, termination or expiration of any rights hereunder or under any
leases or contracts subject hereto, or to any penalty or liability on
account of delay or failure in whole or in part to comply with any
applicable provision thereof to the extent that the Unit Operator,
working interest owners or any of thém are hindered, delayed or prm vented
from complying therewith by reason of failure of the Unit Operator to
obtain in the exercise of due diligence, the concurrence of proper re-
presentatives of the United States and proper representatives of the
State of New Mexico in and about any matters or thing concerning which
it is required herein that such concurrence be obtained. The parties
hereto, including the State Commission, agree that all powers and
.authority vested in the State Commission in and by any provisions of
this agreement are vested in the State Comﬁissidnyandréﬁaiiwbe exercise&
,mbywit pursuént'to the‘provisioﬂs of the laws of the State of New Mexico
and subject in any case to appeal or judicial review as may now or here-
after be provided by the laws of the State of New Mexico,

23. APPEARANCES. Unit Operator shall, after notice to other
parties affected, have the right to appear for and on behalf of anyfand
all interests affected hereby before the Depértment of the Interior,
the Commissioner of Public Lands of the State of New Mexico and the New
Mexico 0il Conservation Comqission and to appeal from orders issued
under the regulations of said Department, the State Commission or
State Commissioner or to apply for relief from any of éaid regulations
or in any proceedings relative to operations before the Department of

the Interiér, the State Commissioner, or State Commission or any other
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legally constituted authority; provided, however, that any other in-
terested party shall also have the right at his own expense to be heard
in any such proceeding.

24, NOTICES. All notices, demands or statements required
hereunder to be given or rendered to the parties hereto shall be deemed
fully given if given in writing and personally delivered to the party
or sent by postpaid registered or certified mail, addressed to such
party or parties at their respective addresses set forth ia connection
with the signatures hereto or to the ratification or consent hereof or
to such other address as any such party may have furnished in writing
tofparty sending the notice, demand or statement.

25, NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement
contained shall be construed as a waiver by any party hereto of the
right to assert any legal or constitutionai right or defense as to the
validity or invalidity of any law of the State wherein said unitized
lands are located, or of the United States, or regulations issued there-
under in any way affecting such party, or as a waiver by any such party
of any right beyond his or its authority to waive.

26. UNAVOIDABLE DELAY. Al obligations under this agreement
requiring the Unit Operator to commence or continue drilling or to
operate on or produce unitized substances from any of the lands covered
by this agreement shall be suspended while, but only so long as, the
Unit QOporator despite the exercise of due care and diligence is pre-
vented from complying with such obligations, in whole or in part, by
strikes, acts of God, Federal, State, or municipal law or agencies, un-
EVOidabie”acCidents;'ﬁncontrpilabie delays in transportation. inability

to obtain necessary materials in open market, or other matters beyond
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- porated by reference in this agreement.

the reasonable cdntrol of the Unit Operator’whetﬁer similar to
matters herein enumerated or not.

27. NONDISCRIMINATION. In connection with the per- |
formance of work under this agreement, the operator agrees to comply ~ , !
wiﬁh all of the provisions of section 301 (1) to (7) inclusive,

of Executive Order 10925 (26 F. R, 1977), which are hereby incor-

28. LOSS OF TITLE. In the event title t§ any tract of
unitized land shall fail and the true owner cannot be induced to join
in this unit agreement, such tract shall be automatically regarded as
not committed hereto and there shall be such readjustmént of future
costs and benefits as may be required on account of the loss of such
title. In the event of a dispute as to title as to any royalty,
working interest, or other interests subject thereto, payment or
delivery on account thereof may be withheld without liability for
interest until the &iSpute is finally settled; provided, that, as to
Egderal and State land or leases, no payments of funds due the United
States or the State of New Mexico should be withheld, but such funds
of the United States shall be deposited as directed by the Supervisor

-

and such fund

rh

the State of New Mexico shall be denosgited as directed

7]
O

by the State Commissioner to be held as unearned money pending final
settlement of the title dispute, and then applied as earned or re-

turned in accordance with such final settlement.

Unit Operator as such

I

s relieved from any responsibility for

any defect or failure of any title hereunder.
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29, NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of _
any substantial interest in a tract within the unit area fails or fe-
fuses to subscribe or consent to this agreement, the owner of the
working interest in that tract may withdraw said tract from this agree-
ment by written notice to the Director, the State Commissioner, and the

Unit Operator prior to the approval of this agreement by the Director

- and State Commissioner. Any oil or gas interests in lands within the

unit area not couwitted hereto prior to submission of this agreement
for final approval may thereafter be committed hereto by the owner or
owners thereof subscribing or consenting to this agreement, and, if

the interest is a working interest, by the owner of such interest also
subscribing to the unit operating agreement. After operations arez
commenced hereunder, the right of'subsequent joinder, as provided in
this section, by a working interest owner is subject to such require-
ments or approvals, if any, pertaining to such joinder, as may be pro-
vided for in the unit operating agreement. After final approval hereof
joinder by a non-working interest owner must be consented to in writing
by the working interest owner committed hereto and responsible for

the payment of any benefits that may accrue hereunder in behalf of such
non-working interest. Joinder by any owner of a non-working interest,
at any time, must be accompaniéd By appropriate jdinder by the owner of
the corresponding working interest in order for the interest to be re-

garded as committed hereto. Joinder to the unit agreement by a working-

interest owner, at any time, must be accompanied by appropriate joinder

t
L

to the unit operating agreement, if more than cone commi working=

o
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interest owner is involved, in order for the interest to be regarded

as committed to this unit agreement. Except as may otherwise
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“herein be provided, subsequent joinders to this agreement shall be-

effective as of the first day of the month following the filing with
the Supervisor and the State Commissioner of duly executed counter-
parts of all or any papers necessary to establish effective commitment
of any tract to this agreement unless objection to such joinder is
duly made within 60 days by the Director or State Commissioner.

30. COUNTERPARTS. This agreement may be executed in any
number of counterparts no one of which needs to be executed by all
parties or may be ratified or consented to by separate instrument in
writing specifically referring hereto and shall be binding upon all
those parties who have executed such a counterpart, ratification, or
consent hereto with the -same force and effect as if all such parties
had signed the same document and regardless of whether or nbt?it<is
executed by éll other parties oﬁning or claiming an interest in the
lands within the above-described unitjarea.

IN WITNESS WHEREOF, the parties hereto have caused this agree-

ment to be executed and set opposite their respective names the date

of execution. f .
| e 6%(2_4< ¢ A L0,

“UNIT OPERATOR & WORKING INTEREST
OWNER

%/ﬂ- (/l,{?,é- (z/ﬁf/znn A ;l

fJ(/I(/ LN

'NANGY §/ HAMON, his wife
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WORKING INTEREST OWNERS

ATTEST:

Secretary
Date: '

707,

co TI}{E\(TAL’ IL GOMPANY

By £

aghress_/ \

AVARRY

'Secretary
Date: Nov_ 6 1352
ATTEST:
Secretary
Pate:
ATTEST:
Secretary
Date:

Datezw Y /?/z"

ey o 19ed

Date: HOV 8 1362

Date: /%7;*21//Q9"/??2§’7/(/

Attorney In Faot

Address

ROSWELL, NEW BEXIZO

PHILLIPS PETROLEUM COMPANY

By

Address

UNION PRODUCING COMPANY

By
Address
GEORGE ?AKER
E27454L» dfi_z 525311¢é;;/a,

>

x/i'zj’/’/(

ROY G.,/BARTON

v (/ij’d')( /9{/ (/J’)

, S — A

] .
ey

//)9) A’//\ & ,f(/&u

SMITH COLLINS

Z/ét‘//jﬁ (%//
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WORKING INTEREST OWNERS

ATTEST:

Secretary
Date:
ATTEST:

Secretary
Date:

ATTEj?Zg ’ .

. PHILLIPS PETROLEUM COMPANY

ASSISTANT Secretary

Date: _Flepindes (2 J1e2

ATTEST:

Aoy coam
A".’-' Secreta Lol B REY RN

Date: ﬂav;gr v d X

Date:

Date:

Date:

v v
AN
/[ NN

!

GULF OIL CORPORATION

By

Address

By, )
VICE PRpz1nm; . wr
AddresséiL«Zﬁ AJquﬁﬂifgkgdi- :
['4
ool bl

UNION PRODUCING ,COMPANY

EXEQUTIVEVILETRE ‘f |
Address_ P, RoX (407 oy

OMFAREVEPOR7, L /P

GEORGE BAKER

ROY G. BARTON

SMITH COLLINS
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| JACK PANTELS N ’
Date: [/ % /A/ 2 /o \\ 3 &\ . ‘\

DON E. HERKENHOFF

Daté: /7 //v/fw \\L\L,C\ )La\&-v-\d/
7 N
Dai:e: L=/ L 2

Date: \‘z;a/n L(j LZL 2

Date: ; /Z ’,f el é ;2
ates_ w0 & B4 (v
Date: M@.

" STATE OF )

» ) SSs.
COUNTY OF ) )
The foregoing instrument was acknowledged before me this
Day of ,» 1962, by JAKE L. HAMON and NANCY B. HAMON, his
wife.
My Commission Expires: ' Notary Public
STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1962, by ,
of CONTINENTAL OIL COMPANY, a : corporation, on behalf of

said corporation,

My Commission Expires: Notary Public
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JACK DANIELS

Date:

GORDON E, HERKENHOFF
Date:

E. F., HOWE
Nate:

J. F. MADDOX
Date: , d

R. M. MORAN
Date:

GRADY THOMPSON
Date:

. W. TRALNER
Date:

-

STATE OF _. /[ exza/ )

) SS.
COUNTY OF L 2fra )

The foregoing instrument was acknowiedged before me this /P 7Z¢
Day of W_, 1962, by JAKE L. HAMON and NANCY B. HAMON, his

wife. , , )
| i) Mdotiin
My Commission Expires: Notary Public

JANIS RABALAIS, Notary Publi
AL 47251 .

in and for Dalias County, Texas

Texas

. T~
STATE OF )
) sSs.
COUNTY OF )
) The foregoing instrument was acknowledged before me this
day of s, 1962, by s
of CONTINENTAL OIL COMPANY, a : corporation, on behalf of

said corporation,

My Commission Expires: Notary Public
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STATE OF NEW MEXIC0 )
’ )  ss.
COUNTY OF __ (HAVTY )
~ The foregoing instrumentﬁﬁas acknowledged before me this F
‘day of Yevewuber , 1962, by B U. RORTLOCK , Attorney In ¥ac®
of GULF OIL CORPORATION, a FENNSYLVANIA corporation, on behalf

of said corporation. gz :kb :E ;
A /el

My Commission Expires: Notary Public
My: Comimistion Explres August 15, 1966

STATE OF )
) ss.

COUNTY OF )

‘ The foregoing instrument was acknowledged before me this
day of ‘ , 1962, by -~ - - R
of PHILLIPS PETROLEUM COMPANY, a corporation; on behalf
of said corporation.
My Commission Expires: Notafy Public
STATE OF | )

] ) 8s.
COUNTY OF )
The foregoing instrument was acknowledged before me this

day of s, 1962, by ,
of UNION PRODUCING COMPANY, a corporation, on behalf

of said corporation.

My Commission Expires: Notary Public

STATE OF Jgzs PN o p )
. ) ss,
COUNTY OF vp/«éya_ )

The forggoing instrument was acknowledged before me this ¢ A/
day o%ﬁr , 1962, by GEORGE BAKER _&Mﬁ_‘\

A .

o

Notary Public
My Commission Expires:

l/l.:' ',‘E' [iln
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My Commis)sZ;/j::pires:

STATE OF )

) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1962, by ,
of GULF OIL CORPORATION, a corporation, on behalf

of said corporation.

My Commission Expires: ' Notary Public

STATE OF (0404 rea )
: = - ) ss.
comy o Lo oyl

The foreg01ng instrument was acknowledged before me this ZZM
day of Ylopeembe~ , 1962, by_[t)gn C fon s e g
of PHILLIPS PETROLEUM COMPANY, a W, corporation, on behalf
of said corporation. ;

My Cmgg.j. ssion Expdres: v Notary Public
Loicagl 1063

P ’
G L y ) ss.
< 4 )y
| The £ reg01ng instrument was acknowledged before me this 57%4
day 1862 W. H. SPEARS EXECUTIVE VICE-PRESIDENT
of N PRODUCING COM COMPANY a MM_ corporatlon on behalf
of sa csrnoration. /

Notary Pub lic

/7

v

STATE OF

)
N ) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of , 1962, by GEORGE BAKER

Notary Public
My Commission Expires:
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STATE OF Z/yczxiiééiifgz )
P ) ss,

COUNTY OF:/ 7< - Dt )

) he fore oing instrument was acknowledged, before this f?a//
day of 7,‘«/2«/,//5 1962, by ROY G. BARTON ¢ c;%; 42 Al el e

My Commission Expires: : — ‘Notary Publi
Wy Commtmion Expires Vee. §, 108 _ {

“STATE OF
A ) S5S.
COUNTY OF X}&z@, )

The foregoing instrument was acknowledged before me this 44;72
day of C— , 1962, by SMITH COLLINS yuf .. ,

M/FJ & Cﬁ’( 4,‘14—1 . “
' 7

Notary Public

My ssion Expires:

STATE OF . PH1u/ve) )
' 72
COUNTY OF y 7% )

The forego ng inscrument was acknowledged efore ,me thiﬁ
day of / 1962, by JACK DANIELS

T // MM/
My Commission Expires: Notary Pub

Z-g7- [PeL !

state or Jugd Morpeed )
) ss.
coonty oF _ Punmedally )

e foregoing instrument was acknowledged before me this [Y d‘-‘
» 1962, by GORDON E. HERKENHOFF

| v égzg__

My Commission Expires: Not#ry Public

SS.

COUNTY OF 2 )
The :urego:.ng instrument was aclcnowledged before me this /f‘ '/7
day of 1/ b~ rdi— , 1962, by E. F. HOWE

"7,74’77/1@/&4& A . - T o
My Commission Expires: Notary Public
CLAIRE L. BAKER, Notary Public '
Wy Commission Expires Dec, 14, 1963




lv‘

STATE OF ‘/)/ '

Lz ) SS.
COUNTY OF - /.« - )

' f
The fore oﬁ/g instrument was acknowledged before me this 47‘3
day of Lﬁ r}u’/mj , 1962, by J. F. MADDOX ek s Aot

Dttty . ) -
<r)22&(gf§§71/¥£ﬁiy/{;.

My Commission Expires: Notary Public

225 154648
STATE OF &g:ﬂz é% é; )

) ss,
COUNTY OF _ e )
The foregoing instrument was acknowledged before me this ‘f;tzf

day of ___ e~ , 1962, by R, M. MORAN L e~/ s

& il Cooree P00 rae

My Commission Expires: Notary Puét%é) -

STATE OF _ﬂaf%yéw/b

COUNTY OF \/,;@

)
) ss,
)

trument was acknowledged before me this 27?2?

1962, by GRADY THOMPSON .0 (csfo

3 >/ 7
Vot 20 a2 Ve . 7
My Commission Expires: Notary Pubiic
A-25_ /1548
STATE OF _Yprs Ferr o ;
ss.
COUNTY OF iy, )

The foregoing instrument was acknowledged beforeyme this ff§ :
day of _ Duscery Ley) , 1962, by C. W, TRAINER _zp0f ,M;/;a :

\Jﬂ/"/éJ/ < W/)Jmﬂ) : . i

J

— v
Notary Public

My Commission Expires:
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" CONSENT AND RATIFICATION
NORTHEAST LYNCH UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and Opera-

tion of the Noftheast Lynch Unit Area embracing lands situated in Lea

County, New Mexico, which said agreement is dated the _8th day of
NOVEMBER , 1962, and acknowledge that they have read the same and

are familiar with the terms and conditions thereof., The uhdersigned
also being the owners of the leasehold, royalty or other interests in
the lands or minerals embraced in said unit érea, as indicated on the
schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interests to the Northeast Lynch Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exgctly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart theréofm

IN WITNESS WHEREOF, this instrume is executed by the under-

signed as of the date set forth in thei pective acknowledgments.

o e

STATE OF Z‘, “.ZAHH_‘;; ;
: B — sso
COUNTY OF__ R, 4 2/ /i )
The foregoing instrument was acknowledged before me this
Y & . day of _ November , 1962, by Ralph 5. Trigg & wife,

B1114e/ M oo

-~ &

My Cbmmission Expires: N> ¢yﬁ tary Public
\ﬁ/ya/u{j /f /?—M

STAJE or )
_ ) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of  Ngyembes- , 1962, by _Eismehe—S+Tripg

My Commission Expires:

Notary Public
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CONSENT AND RATIFICATION
NORTHEAST LYNCH UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
.receipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Northeast Lynch Unit Area embracingylands situated in Lea

County, New Mexico, which said agreement is dated the _S8th day of
NOVEMBER 1962

3

, and acknowledge that they have read the same and

are familiar with the terms and conditions thereof. The undersigned
also being the owners of the leasehold, royalty or other interests in
the lands or minerals embraced in said unit area, as indicated on the
schedule attached to said(ﬁnit Agreement as Exhibit "B'", do hereby
comnit all of their said interests to the Northeast Lynch Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITﬁEss WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

STATE OF NEW MEXICO )
) ss.
COUNTY OF ___ CHAVES )

The foregoing instrument was acknowledged before me this

9 ___ day of _ November s 1962, by Olen F, Featherstone & wife,

— Mantha Featherstone- . . —_—
o I A e

My Cpmmission Expires: e ﬁbéaﬁa’ﬁublic LskZozal A

October 26, 1963 \jf;
STATE OF ;

ss.

COUNTY OF )

The foregoing instrument was acknowledged before me this
day of , 1962, by

»

My Commission Expires:
Notary Public
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- CONSENT AND RATIFICATION
NORTHEAST LYNCH UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and Opera-

tion of the Northeast Lynch Unit Area embracing lands situated in Lea

County, New Mexico, which said agreement is dated the _ 8th day of
NOVEMBER , 1962, and acknowledge that they have read the same and

are familiar with the terms and conditions thereof, The undersigned
also being the owners of the leasehold, royalty or other interests in
the lands or minerals embraced in said unit area, as indicated on the
schedule attached to said Unit Agreement as Exhibit "B', do hereby
commit all of their said interests to the Northeast Lyﬂéh Unit Agreement
and do hereby consent thereto and ratify all of the tergé and pro-
visions thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in thejsn pective acknowledgments.

gL whan,
\ ot W A, G & e i

STATE OF NEW MEX1CO )

)y ss.
COUNTY OF ___CHAVES )

The foregoing instrument was acknowledged before me this

PAL day of November s 1962, byErnest A, Hanwp & wife,

Beulah Irene Hanson

- - N& = b & -
My Cbmmission Exp;res. o Notary ngififa

0oy, 29, 1965
STATE OF 2
. " ) SS.
COUNTY OF o)

The foregoing instrument was acknowledged before me this
day of ; ~__, 1962, by

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
NORTHEAST LYNCH UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

_The undersigned (whether one or more) héreby acknowledge
recelpt of a copy of the Unit Agreement for the Development and Opera-
tion of the Northeast Lynch Unit Area embracing lands situated in Lea
. County, New Mexico, which said agreemént is dated the _ v /y _ day of
| Ne v el d3 6K ,.1962, and acknowlédge that theyvhayg read the ‘same and
are familiar with the terms and conditions thereof, fhe undersigned
also being the owners of the leasehold, royalty or other interests in
the lands or minerals embr;ced in said unit area, as indicated on the
‘schedule attached to said Unit Agreement as E#hibit "B", do hereby
comnit all of their said interests to the Northeast Lynch Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigﬁed had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in theilr respective acknowledgments.

STATE OF _ Jexas )
) ss.
COUNTY OF__(grson_ )

The foregoing instrument was acknowledged before me this
th  day of Novenber , 1962, by A. D, Weatherly & wife,

Mozelle B, Weatherly ‘ ‘-/M/n :
, VERN WISDOM

My Cbmmission Expires: Notary Pub

MY COMMISSION EXPIRES JUNE 1. 1983

STATE OF
COUNTY OF

- 88.

|
S e

The foregoing instrument was acknowledged before me this
day of , 1962, by

My Commission Expires:

Notary Public
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CONSENT AND RATIFICATION
NORTHEAST LYNCH UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO
The undersigned (whether one or more) hefeby acknowledge

recelipt of a copy of_Ene Unit Agreement‘for ‘the Development and Opera- T
tion of the Northeest Lynch Unit Area embracing lands situated in Lea

County? New Mexico, which said agreement is dated the " /4 day of

A E086R , 1962, and acknowledge that they have read the same and

are familiar with the terms and conditions'thereof. The undersigned

also being the owners of the leasehold, royalty or other interests in

the lands or minerals embraced in said unit area, as indicated on the

schedule attached to said Unit Agreement as Exhibit '"B', do hereby

commit all of their said interests to the Northeast Lynch Unit Agreement

and do hereby consent thereto and ratify all of the terms and pro-

visions thereof, exactly the same as if the undersigned had executed the

T T

original of said Unit Agreement or a counterpart thereof.

AN

IN WITNESS WHEREOF this instrument is executed by the under-

signed as of the date set forth in their reSpective acknowledgments.

ove—

STAT®: OF;/ ", WYOMING )
‘ \\:_..4 '.,.:. ;{\‘6”’ TRONA ) SSs.
5 {\:&w QF --_\ -% Ty g ;33!.'-— T " )

Lot L X Ko

Ji} PUBLAC The foregoing instrument was acknowledzed before me this

13th oay of November ' , 1962, bym‘,:

.-T

W L. N. HAGOOD, and wife,

My Cbmmission Expires:
February 14, 1963

v e o i MR PSRN TR AT PR PR A R T

STATE OF )
— ) ss.
COUNTY OF _ )

The foregoing instrument was acknowledged before me this
day of . s 1962, by ‘

——

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
NORTHEAST LYNCH UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

' The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and Opera-

tion of the Northeast Lynch Unit Area embracing lands situated in Lea

County, New Mexico, which said agreement is dated the _ 8th day of
— . November 5 1962, and acknowledge that they have read the same and . ...

are familiar with the terms and conditions thereof. The undersigned
also being the owners of the leasehold, royalty or other interests in
the lands or minerals embraced in said unit area, as indicated on the

schedule attached to said Unit Agreement as Exhibit "B'", do hereby

commit all of their said interests to Ehe Northeast Lynch Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-

visions thereof, exactly the same as if the undersigned had executed the

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective ackn edgments.

/ . (//Mé/ ) Afacc m/w,

STATE OF  TEXAS )
) ss.
COUNTY OF DALIAS )

The foregoing instrument was acknowledged before me this
.L*L_ day of __ November ,» 1962, by Caldwell J, Saunders and

wife, Faye N, Saunders

My C ission Expires: (;i’“éala: (:;?

Notary Public

-~ \\ (\ 2\ WL P OLEIPER. Noary Public . and for D -
STATE OF )
SS.
COUNTY OF ;

- The foregoing instrument was acknowledged before me this
day of , 1962, by

(2

My Commission Expires:

Notary Public
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CONSENT AND RATIFICATION
NORTHEAST LYNCH UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Northeast Lynch Unit Area embracing lands situated in Lea
County, New Mexico, which said agreement is dated the Gth day of

NOVEMBER » 1962, and acknowledge that they have read the same and

are familiar with the terms and conditions thereof. The undersigned

also b_ingwthe'owner3W6f“the Ieasehold,'fBYQity Oor other interests in
the lands or minerals embraced in said unit area, as indicated on the

schedule attached to said Unit Agreement as Exhibit "B", do hereby

z‘- .
day of __ November - » 1962, by Virginis Lee Sawders,

Exegutrix of the Estate of Woodlen P, 8&nuuws,¢ﬁj;9. N

— Q\EEZEZ i/g—_JZ:‘Z
#iy Commission Expires: Notary Public

¥y Commission oxpirns etk . 1962

STATE OF )
8s.
COUNTY OF 3

The idiegoing instrument was acknowledged before me this
of » 1962, by

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
NORTHEAST LYNCH UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned, THOMAS ALLEN and JERUNE ALLEN, his
wife, hereby acknowledge receipt of a copy of the Unit Agreement
for the Development and Operation of the Northeast Lyach Unit
Ares ewbracing lands situated in Lea County, New Mexico, which
said agreement is dated the 8th day of November, 1962, and acknow-
ledge that they have read the same and are familiar with the terms
and conditions thereof. The undersigned also being the owners
of the leasehold, royalty or other interests in the lands or
uninerals embraced in said unit area, as indicated on the schedule
attached to said Unit Agreement as Exhibit "B", do heresby commit
all of their said interests to the Northeast Lynch Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions theveof, exactly the same as if the undersigned had executed
ﬁhc original of said Unit Agreement or a counterpart thereof.

IN WITNESS WEEREOY, this instrument is executed by thc

wnd gaed as of the date set forth in lck?lqunnt
)7 yitd ///éw

IPIIENEN /[{( L

i
s!.

W\g

STATT OF NEW MEXICO )
) ss.
COUNTY OF CHAVES )

The foreg’oi.ng"inumt was acknowledged bgfore me rhie
Lé_'ﬁiday of Novesber, 1962, by THOMAS ALLEN and JERUNE ALLEN, his

‘ 'if‘o 7

(// ?‘7// "(/ /zj/l70/ X/K? ~ Yt
< Notary Public

My Comxission Expires:
August 2, 1964
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CONSENT AND RATIFICATION
» NORTHEAST LYNCH UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

“The utdersigned (whether one or more) hereby acknoﬁlédge i
recelpt of a copy of the Unit Agreement for the Development and Opera-
tion of the Northeast Lynch Unit Area embracing 1ahds situated in Lea
County, New Mexico, which said agreement is dated the Y /4 day of
Aroieared , 1962, and acknowledge that they have read the same and
are familiar with the terms and conditions thereof. The undersigned
also being the owners of the leasehold, royalty or other interests in
the lands or minerals embraced in said unit area, as indicated on the
schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interests to the Northeast Lynch Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a éounterpart thereof.

IN WITNESS WHEREOF;ithis instrument 1s executed by the under-

signed as of the date set forth in their respective acknowledgments.

{
= 5 o
. / 2 - ’

] J
22

STATE OF  NEW MEXICO y

| )y ss.
COUNTY OF Chaves )

The foregoing instrument was acknowledged before me this
16th

day of __ November _, 1962, by fe
My Cbmmission Expires: WA Niﬁg /eifzsjfv /é%Lrﬂnaazyz
August 2, 1966 otary Public
STATE OF 2 "
COUNTY OF {

The foregoing instrument was acknowledged before me this
day of | » 1962, by

My Commission Expires:

Notary Public
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CONSENT AND RATIFICATION
NORTHEAST LYNCH UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Northeast Lynch Unit Area embracing’lands situated in Lea
County, New Mexico, which said agreement is dated the ___ g4,  day of

November » 1962, and acknowledge that they have read the same and

are familiar with the terms and conditions thereof. The undersigned
also being the owners of the leasehold, royalty or other interests in
the lands or minerals embéaced in said unit area, as indicated on the
schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interests to the Northeast'Lynch Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions_thereof, exactly the same as if tﬁe undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in theig respective acknowledgments.

Vweg o sdboid . ey

IV ) )
UL e (Sree el
STATE OF TEXAS J
) ss.
COUNTY OF MIDLAND )

The foregoing instrument was acknowledged before me this
dey of November , 1962, by JAMES SHELDON BELL

Nee & Tl

Notary Public

16th,

ai.. LOIS PACE BELL

My Cbmmission Expires:
June 1, 1963

STATE OF )
E——— ) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1962, by

L4

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
NORTHEAST LYNCH UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and Opera-

tion of the Northeast Lynch Unit Area embracing lands situated in Lea

. County, New Mexico, which said agreement is dated the _ 8th day of
iovewber , 1962, and acknowledze that they have read the same and

are familiar with the terms and conditions thereof. The undersigned
also being the owners of the leasehold, royalty or other interests in
the lands or minerals embraced in said unit area, as indicated on the
schedulerattached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interests to the Northeast Lynch Unit Agreement
and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed the

original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is ‘executed by the under-

STATE OF RIS % e

The foregoing instrument was acknowledged before me this
: i inlad e ahl
14¢h day of Rovszber , 1962, by lad

zad wife, “slyts Flokens Cobd

-~ 7 /
My Cbmmission Expires: V/Jlﬁf’/m/ .Zf’ %Mf{

_ PuR 3600ty Tox s
€-1-63 te ond (SEATVIBHRLAG, by, Tex s
Cormn 0. (obo)

STATE OF )
y ss.
COUNTY OF )

The foregoing instrument was ackrowledged before me this
day of , , 1962, by

My Commission Expires:

Notary Public




CONSENT AND RATIFICATION
NORTHEAST LYNCH UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

‘The undersigned (whether one or more) hereby acknowledge
recelpt of a copy of the Unit Agreement for the Development and Opera-
tion of the Northeast Lynch Unit Area embraéing lands situate& in Lea
County,’New’Mexico, which said agreement is dated the &4  day of
Mo VEMZEAR., 1962, and acknowledge that they have read the same and
are familiar with the terms and conditions thereof. The undersigned
also being the owners of -the leasehold, royalty or other interests in
the lands or minerals embraced in said unit area, as indicated on the

schedule attached to said Unit Agreement as Exhibit '"B', do hereby

commit all of their said interests to the Northeast Lynch Unit Agreement

and do hereby consent thereto and ratify all of the terms and pro-
visions thereof, exactly the same as if the undersigned had executed the

original of said Unit Agreement or a counterpart thereof.

IN WITNESS ﬁﬁEREOF this instrument is executed by the under-

i signed as of the date set forth in their respective acknowledgments.
WESTERR OIL FIELDS, INC.

%/‘Z/%%wm Y e e

Production Menagex

-

“'STATE OF__% )
CITY & ) ss.
i COUNTY OF __ DREVER )
§ The foregoing instrument was acknowledged before me this
; I1%b  day of NOVEMEER , 1962, by E. C. BMAKAY,
g ‘*My Cbmmission Expires: /// /Agi%Zrylﬁiﬁiic\J (A .fﬁf ~
; T say Commission exsires Harch 23, 1964 ‘o
STATE OF ;
7 ss.
COUNTY OF ‘ ' ’ )

The foregoing instrument was acknowledged before me this
day of , 1962, by

My Commission Expires:

Notary Public




'CONSENT AND RATIFICATION
NORTHEAST LYNCH UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The undersigned (whether one or more) he;gby‘gcknqwledge

receipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Northeast Lynch Unit Area embracing lands situated in Lea
County, New Mexico, which said agreement is dated the 8th day of

NOVEMBER , 1962, and acknowledge that they have read the same and

are familiar with the terms and conditions thereof. The undersigned
also being the owners of the leasehold, royalty or other interests'in
the lands or minerals embraced in said unit #rea, as indicated on the
schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interests to the Northeast Lynch Unit Agreement
and do hereby consent thereto‘and ratify all of the terms and pro-

visions thereof, exactly the same as if the undersigned had executed the

original of said Unit Agreement or a counterpart thereof.
 IN WITNESS WHEREOF, this instrument is executed by the under-

! signed as of the date set forth in their fiﬁejgtive f

ss.
COUNTY OF ’i?%;%abo»/ ;

The foregoing instrument was acknowledged before me this

day of November s, 1962, by Jack Jakob G rg & wife

Celeste Constance Grynberg

My Cbep ssion Expires: é;7 ?25%;222/7

| a?g;{?&f Notary Public
STATE OF ___ (‘otreeto ) e
COUNTY OF A erzrees’ ) )
The rore501ng instrument wad acknowiedged before me this
day of _ wNavemher , 1962, by

Beverly Jo Smernoff .;;;%; &4775/' )
My Commission Expires: '6?7 /45%7;7Z:;z;4ﬁaf}

/Z?;//;/ / Notary Public




CONSENT AND RATIFICATION
NORTHEAST LYNCH UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO

The underéigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Northeast Lynch Unit Area embracing lands situated in Lea
County, New Mexico, which said agreement is dated the 0 day of
lﬂnﬂﬂ!ﬂr , 1962, and acknowledge that they have read the same and
are familiar with the terms and conditions thereof. The undersigned
also being the owners of the leasehold, royalty or other interests in
the lands or minerals embraced in said unit area, as indicated on the
schedule attached to said Unit Agreement as Exhibit "B", do hereby
commit all of their said interests to the Northeast Lynch Unit Agreement

and do hereby consent thereto and ratify all of the terms and pro-

visions thereof, exactly the same as if the undersigned had executed the
§ original of said Unit Agreement or a counterpart thereof.

' IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their reSpec2;ve acknow gments .
/4

STATE OF S0S4RANG

]
3' ss.
COUNTY OF ___ DUNVER )
The foregoing instrument was acknowledged before me this
5 B® day of _Novesber , 1962, by Cs W. Robinson; Jrs a
single men :
My Cbmm%;:ion Expires: Notary Public
ATE OF MR ANA ; .s
) ~ AvAratas 4nef-‘--o-qnn9- ernn nalrmmesl adaad hafara ma +hia
A } % & EAS LV&CBU‘&‘G e B BT N ™ !‘\'l\llv"&b‘ﬁbbv B R fey N e —— e & e
L6Z __ day of yepamber » 1962, by _rouise 5. Robinson & hwgband,

My Commission Expires: .___ézZZ2éé22;2%22£é4§%j;5%2%*945:’
v Notary Public
e /g, Fee
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CONSENT AND RATIFICATION
. NORTHEAST LIYNCH UNIT AGREEMENT
EMBRACING LANDS IN LEA COUNTY, NEW MEXICO
The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development and Operation of the Northeast Lynch
Unit Area embracing lends situated in Lea County, New Mexico, which ssid agreement
is dated the 8th day of November, 1962, and acknowledge that they have reed the
seme and are familiar with the tems and conditions thereof. The undersigned alsc
being the owner of a certain overriding royslty in minerals embraced in said unit
area, as indicated on the schedule attached to said Unit Agreement as Exhibit "B",
do hereby comnmit all of their said overriding royalty interest to the Northeast
Lynch Unit Agreement and do hereby consent thereto and ratify all of the terms and
provisionsithereof, exactly the same as if the undersigned hed executea the original
of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of

_ the date set forth in their rsspsctive acknowledgments.

ATTEST: ) 'CONTINENTAL OIL COMPANY

7

STATE OF TEXAS )

COUNTY OF TARRANT )

The foregoing instrument was acknowledged before me this 26th day of

November, 1962, by JOHN L. KELLY , Attorney in Fact for

Continental 0il Company.

My Commission Expires: Notary Public

bL-/-6F
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EXHIBIT "B

SCHEDULE SHOWING THE PERCENTAGE AND KIND
OF OWNERSHIP OF ALL LANDS IN THE

NORTHEAST LYNCH UNIT AREA, LEA COUNTY, NEW MEXICO

Tract Ummnnwvnwou No. of Serial No. Basic
Number of Acres & Eff. Date Royalty & Overriding Royalty Working Interest
) Land of Lease Percentage Lessee of Record and Percentage and Percentage
FEDERAL LANDS
T-20-S, R-35-E, NMFM
1 Sec, 8: N5SWY, SE% 240.00 'NM 04786 USA -12%7, Gulf 0il Corporation Blanche Trigg.
Sec, 9: SEX 160.00  6-1-52 Ralph S. Trizg,et ux *Gulf 0il Cor-
Billie M. Trigg 6% poration, All
2 Sec. '17: SkSwy '80.00 NM 015576 USA -12%% - Union Producing Co. Olen F. Featherstone
11-1-54 Production Payment Union Pro-
$750.00 per acre ducing Co., All
out of w=m-eeve= 5 % o
3 Sec. 21: S%S% 160.00: NM 034445 USA -12%% Union Producing Co. & (Jake L.Hamon 507%
9-1-57 , Jake L. Hamon Ernest A. Hanson 5 % (Union Produc~-
( 1ing Co. 50%
4 Sec. 21: NE% 160.00 NM 057649 USA -12%7 Gulf 0il Corporation A.D. Weatherly, et ux
2-1-61 _ , Mozelle B.Weatherly 5 % *Gulf 0il Cor-
. poration, All
5 Sec, 21: N5SE% 80.00 LC 065375 USA -12%7 Union Producing Co. L. N. Haggood 5 % Union Producing
N 3-1-51 J. S, Bell 1%% Co., All
6 Sec. 21: NE4ZNWY 40.00 1C 065375-B USA-12%% ‘Union Producing Co. L. N, Hapgood 5 % Union Producing
3-1-51 , Charles D. Cobb 1%% Co., All
7 Sec. 21: NWhHNWY 40.00 LC 065375-C USA-12%7% Union Producing Co., L. N. Hapgood 5 % Union Producing Co.,
, 3-1-51 : Charles D, Cobb 1% All
8 Sec. 17: SEXNE% 40,00 LC 065649~B USA~12%7% Union Producing Co. Caldwell J.Saunders

dn oo A s

3-1-51

"and Faye N,Saunders 1X1%
Estate of Woodlan P.
mwcsmmnuuu»nmmmmmu.HWﬂ

(Production Payment

$400.00 per acre out
of 3%)
Thomas Allen and
Jerune Allen «==---1,625%
J, Hobert Davis =-=1,625%

av,mv nOﬁnnmumw
Aowmv nw<mm snumwmom wq

payment of Prod,Payment

Union Producing
Co., All

mmm afte

above referred to)




Page Z_ EXHIBIT "B" _
\‘
Tract . Description Serial No. Basic o
Tumber of No. of & Eff,Date Royalty & Overriding Royalty Working Interest <
Land Acres of Lease Percentage Lessee of Record and Percentage and Percentage
9 Sec. 17: NW%, WANEY 240.00 LC 065649-C USA-12%7% Gulf 011 Corporation Caldwell J,Saunders .
3-1-51 and Faye N,Saunders- 1%7%
_ Estate of Woodlan P, *
Saunders,Deceased-- 147 *Gulf 0il Cor-
(Production Payment poration, All
$400,00 per acre
out of 3%)
10 Sec. 21: NiSWy 80,00 LC 065861  USA-12%7% Union Producing Co. J. S, Bell 6%%  Union Produ-
3-1-51 cing Co., All
11 Sec., 21: SEXNW 40,00 1C 065861-A cm,?.u.nwx Union Producing Co. Charles D. Cobb 6%%  Union Produ-
3-1-51 "' cing Co., All
12 Sec. 21: SWrNW% 40,00 LC 065861-B USA-12%7 Union Producing Co. Charles D, Cobb 6X%%  Union Produ=-
3-1-51 cing Co., All
13 Sec. 8: S%SWy 80,00 LC 066147 USA-12%7 C.W. Trainer, Roy G. , C.W.Trainer,12%%
Sec., 17: S%SE% 80,00 12-1-48 Barton, Smith Collins, Western Oil Fields, Roy G.Barton,12%7
Gordon E, Herkenhoff, Inc., 6%% Smith Collins,12%%
R. M. Moran, George Gordon E.
Baker, Grady Thompson, Herkenhoff, 12%7%
J. F. Maddox, E.F, Howe R.M.Moran, 12%%
*George Baker,12%7
Grady Thompson,12%7
J.F.Maddox, 6%%
E.F., Howe, 6%%
14 Sec. 9: EASwy, 120,00 LC 068984 C.W.Trainer,Gordon E, Amerada Petroleum C.W.,Trainer, 12%%
SWrSWy 3-1-49 USA=-12%7, Herkenhoff, Smith Co., 6,000 ft. and - Gordon E.

Collins, Roy G.Barton,
George Baker, R, M,
Moran, J,F. Maddox,
Jack Daniels

above-~reavancenaana 6%

Herkenhoff, 12%7%

Below 6,000 ft,=====9-3/47 Smith Collins,12%7%
Roy G.Barton,12%7%
*Geo, Baker, 12%7%
R.M, Moran, 12%%
J.F.Maddox,12%%
Jack Daniels, 12%7%




Page 3 EXHIBIT "B" ¢
Serial No. Basic ) .
Tract Description of No. of & Eff.Date Royalty & : Overriding Royalty Working Interest s
Number Land Acres of Lease Percentage Lessee of Record and Percentage anc Percentage
15 Sec, 17: Nx§% 160.00 NM 0125655-A USA-12%7% Union Producing Company Dean G.Smernoff, et ux
, Beverly Jo Smernoff
‘ and Jack Jakob Grynberg, Union Producing
. et ux Celeste Constance Company, All
Grynberg .
T{11 ‘Payout=-====~7%%
After Payout==---12%%
16 Sec. 9. NWxSWy 40.00 MM 0165551 USA-12%7% Union Producing Company Louise S.Robinson,et vir.
- 6-1-61 C. W.Robinson,Sr., and Union Producing
C. W. Robinson,Jr., 5% Company, All
16 Federal Tracts Comprising === 1,880.,00 Acres .

* Union Producing Co.

and Jake L, Hamon will earn one~half (1/2) working interest

upon completion of initial unit well.
STATE LANDS
T-20-S, R-35-E, NMPM
17  Sec. 16: NEX, SWi,
WsSEY . 400,00 E-1921-1 State ~12%7% Phillips Petroleum Co. None *Phillips Petrol-
Sec. 17: NEYNEX 40.00 6-10-48 ! eum Co., All
18 Sec, 20: NWy 160,00 E-1922-1 State -12%% Phillips Petroleum Co. None *Phillips Petrol-
o 6-10~48 ‘eum Co., All
19 Sec. 20: .E% 320.00 E-1923 State ~12%% Phillips Petroleun Co, None *m#wpwwvw Petrol-
. 6-10-48 i eum Co., All
20 Sec. 16: EXSE% 80.00 K-2314 State -12x%% Union Producing Co. None Union Producing Co..
3-20-62 - ALl
21 Sec. 16: Nwy 160,00 E-8189-1 State -12%% Union Producing Co. #% Continental 0il Co. Union Producing Co.,
5-18-54 A1l

1,160.00 Acres

£ State Tracts Comprising ===-

. 3.040,00 Acres

* Union Producing Co. and Jake L., Hamon will earn 1/2 working interest upon completion of initial unit well.

*% Continental 0il Company has assigned lease to Union Producing Companuy subject to a contract
of ‘production of unitized substances,

initial test well and in the event

e e e e 8 T Y e

providing for the drilling of the

a certain overriding royalty.
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ARFORE TEE Oli. CONMSERAVAYION COMMISSION
OF THE STATE OF NEW MEXICO
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CASE ¥o. 2677
Oxrdex No. 2381
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That the plan wades
cted shall be edisnced in

‘evelopment and opers

(2)

suck plan shall be Inown a
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CASE No. 2677
Oozdexr Mo, N-2381

(3) That the Noxrthsast iynch Unit Agresment Plan is Dageby
awuummu-mcmmnm.
however, that Betwithetanding any of the previsions eonsaiand ia
said wnit agreemamt, this apprevel shall ast be cansidewed
waiving or reliaguishing, ia any mannar, any right, Oy,
abligation vhich is now, er may hereafter bs, vested in
Cempervetion Commission of New Maxico by law
supaxvisioca aad control of eparaticas for the explesstion
develeopasnt of any lands committed to the Begtheast
oz relative to the production of oil and gas thesefren.

(4) (a) That the -it ares shall be:

E .i‘i‘ - —— e = = == e

el

i
i

i
I

jectiem 9: &/2
sectioca 16: 2All
3ectice 17: ALl
section 20: N/2 and 3B/4
Sectien 23: 211

containing 3,040 aczres, mO¥e OX iess.

(b) Tast the unit ares ssy bs enlarged or centrested
as provided ia said plan; provided, however, that adsinistzegive
ammlbrmxnumotth.umutlm.
be obtained from the Secretary-Director of the Commdsaien,

{(S) That the wnit operator shall file with the Commission
an exocuted original or executed counterpaxt of the Neortheast
Lynch Unit Agresmsmt withia 30 days after the effective date
thereof. In ths event of sulsequeat joinder by any perty ex
cxpamsion oxr comtractiom of the umit area, the wnit epsrates
shall file withk the Commission within 30 days theresaftesr
counterparts of the wnit agremmant rxeflacting the swhecziptiea
of those interests having joined or ratified.

(6) That this oxder shall becoms effective upon the apyprevel
of said mnit agresmsat by the Commissiomer of Public lands fer the
sut.o:uumommu:ouozozmmmmm-
cal survey, and shall terminate 2acto wpon the texmiastien of

said unit agreement. The luat t opsrator shall notify the
commisaion immediately in writiag of such texrmination.

(7) That jurisdiction of this cause is retained fer the
ety of such further orders as the Commiseion may Jdesm ReSSssarxy.
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CASE No. 2677
Opdsz ¥o. R-2351

matmfe.mmo,mmuywmmm

_above desigmated.

STATE OF NEW MEXICO
OIL COMSERVATION CORISISSION

BOWIN L. MBCESSR, Chairmea
3. 5. WALXKER, Member

A. L. PONTER, Jr., Nembar & Seerctasy

ecx/



CERTIFICATE OF APPROVAL

BY COMMISSIONEh OF PUBLIC LANDS, STATE OF NEW MEXICO

, There having been presented to the undersigned Commissioner of
Publlic Lands of the State of New Mexico for examination, the attached
Agreement for the deveiopment and operation of reage whic
descridbed within the attached Agreement, dated Ms’t&. ll’{é
which has been executed or i{s to be executed by parties owning and
holding oll and gas leases and royalty interests in and under the
property described, and upon examination of said Agreement, the Com=-
missioner finds:

(a) That such agreement will tend to promote the
conservation of oil and gas and the better
utilization of reservoir energy in saild area.

{b) That under the proposed agreement the State
0of New Mexico will receive its fair share of
the recoverable o1l or gas in place under its
lands in the area.

(c) That each beneficiary Institution of the State
of New Mexico will receive its fair and equi-
table ‘share of the recoverable 0il and gas
under its lands within the area.

(d) That such agreement is in otheér reSpects\for
the best interests of the state, with respect
to state lands. A

NOW, THEREFORE, by virtue of the authority conferred upon me
under Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, 7-11-48, New Mexico
Statutes Annotated 1953 Compilation, I, the undersigned, Commissioner
of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oii and gas resources of the State, do hereby
consent to and approve the said Agreement, and any leases embracing
lands of the State of New Mexico within the area shall be and the
same are hereby amended to conform with the terms thereof, and shall
remain in full force and effect according to the terms and conditions
of sald Agreement. This approval is subject to all of the provisions
of the aforesaid statutes. :

IN WITNESS WHEREOF, this Certificate of Approval is executed,
with seal affixed, this 27¢h  day of November A 19 62_,

“Commissioner of Puflic Lands

of the State of New Mevi-a
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CERTIFICATION - DETERMINA

v

14.08-0001 8485

Pursuant to the authority vested in the Secretary of
Interior as to Federal Lands, under the Act approved February
25, 1920, 41 Stat. 437, as amended, 30 U.S.C. Secs. 181, et
seq., and delegated to the Director of the Geological Survey

pursuant to Departmental Order No. 2365 of October 8, 1947,

43 C,F.R, Sec. 4.611, 12 F.R., 6784, 1 do hereby:

A, Approve the attached agreement for the develop-
ment and operation of the Northeast Lynch Unit Area, Lea County,
State of New Mexico.

B. Certify and determine that the vnit plan of de-
velopment and operation contemplated in the attached agreement

is necessary and advisable in the public interest for the purpcse

of more properly conserving the natural resources.
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fede
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h
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leases committed to said agreement are hereby established,
altered, changed, or revoked to conform with the terms and cbn-

ditions of this agreement.

Srens
DEC i 21962 ST bk

DATED A,cﬁn-»DIRECTQR,WUNITED STATES GEOLOGICAL
SURVEY,




UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION Qg THE
NORTHEAST LYNCH UNIT AREA
LEA COUNTY, NEW MEXICO

@wﬂ\

THIS AGREEMENT, entered into as of the day of R

1962, by and between the parties subscribihg, ratifying, or consenting
hereto, and herein referred to as the "parties hereto,"

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty,
or other o0il and gas interests in the unit area subject to this agree-
5 ment; and _

WHEREAS the Miﬂeral Leasing Act of Bebruary 25, 1920, 41
Stat. 437, as amended, 30 U. S, C. Secs, 181l et seq., authorizes’
¢ Federal lessees and their representatives to unite with each other,
or jointly or separately with others, in collectively adopting and
operating a cooperative or unit plan of development or operation of

any oil or gas pool, field, or like area, or any part thereof for the

purpose of more properly conserving the natural resources thereof when-
% . ever determined and certified by the Secretary of the Interior to be
necessafy or advisable in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of
New Mexico is authorized by an Act of the Legislature (Sec. 7-11-39 N.M,

Statutes 1953 Annotated) to consent to or approve this agreement on

behalf of the State'dfwﬁéwwﬂéiiCO, insofar asvit covers and iaciudcco ‘
lands and mineral interests of the State of New Mexico; and

WHEREAS, the 0il Conservation Commission of the State of

New Mexico is authorized by an act of the Legislature (Chapter 72, Laws




_

of 1935, as amended by Chapter 193, Laws of 1937,AChapter 166, Laws of
1941, and Chapter 168, Laws of 1949) to approve this agreement and the
conservation provisions hereof; and
WHEREAS the parties hereto hold sufficient interests in the
Northéast Lynch Unit Area covering the land hereinafter described to
give reasonably effective control of operations therein; énd
| WHEREAS, it is the purpose of the parties hereto to con-

serve natural resources, prevent waste, and secure other benefits ob-

tainable through development and operation of the area subject to this
agreement under the terms, éonditions and limitations herein set forth;
| ‘NOW, THEREFORE, in consideration of the premises and the

promises herein contained,. the parties hereto commit to this agreement
their respective interests in the below-defined unit area, and agree
severally among themselves as follows:

1. ENABLING ACT ANDVREGﬁLATiONS. The Mineral Leasing Act
of February 25; 1920, as amended, supra, and all valid pertinent regula-
tions, including operating and unit plan regulations. heretofore issued
thereunder or valid, pertinent, and reasonable regulations hereafter
issued thereunder are accepted and made a part of this agreement as to

Federal lands, provided such regulations are not inconsistent with the

terms of this agreement; and as to State of New Mexico and privately
owned lands, the oil and gas operating regulatiéns in effect as of the
effective date hereof governing drilling and producing operations, not
inconsistent with the terms hereof or the laws of the State of New
Mexico are hereby accepted and made a part of this agreement.

2, UNIT AREA. The following-described land is hereby desig-




i
LR |

nated and recognized as constituting the unit area:

T-20-S, R-35-E, NMPM

Sec. 8; 8%

Sec. 9; Sk

Sec. 16; All

Sec. 17; All

Sec. 20; N% and SE%

Sec. 21; All

Containing 3,040 acres, more or less,

Exhibit A attached hereto is a map showing the unit area
and the boundaries and identity of tracts and leases in said area to the
extent known to the Unit Operator., Exhibit B attached hereto is a
schedule showing to the extent known to the Unit Operator the acreage,
ﬁércentage, and kind of ownership of oil and gas interests in all
land in the unit area. However, nothing herein or in said schedule
or map shall be construed as a representation by any party hereto as to
the ownership of any interest other than such interest or interests as
are showm in =2id map or schedule as owned by such party. Exhibits A
and B shall be revised by the Unit Operator whenever changes in the
unit area render such revision necessary, or when requested by the 0il

' or when

and Gas Supervisor, hereinafter referred to as '"Supervisor,’
requested by the Commissioner of Public Lands of the State of New Mexico,
hereinafter referred to as "State Commissioner," and not less than
seven copies of the revised exhibits shall be filed with the Supervisor,
and two (2) copies thereof shall be filed with the State Commissioner and
one (1) copy with the New Mexico 0il Conservation Commission, herein-
after referred to as "State Commission."”

The above-deSuxibed-unit-area shall whéﬁ“pfacticable be ex-
panded to include therein any additional tract or tracts regarded as

reasonably necessary or advisable for the purposes of this agreement, or




shall be contracted to exclude lands not within any pattieipéting area
whenever such expansion or contraction is necessary or advisable to
conform with the purposes of this agreement. Such expansidn or con-
traction shall be effected in the following manner:

(a) Unit Operatér, on its own motion or on demand of the

" Director of the Geological Survey, hereinafter referred to as "Director,"

or on demand of the State Commissioner, after preliminary concurrence
by the Director, shall prepare a notice of proposed expansion or con-
ﬁraction describing the contemplated changes in the boundaries of the
unit area, the reasons therefor, and the proposed effective date there-
of, preferably the first day of a mogth’éubseqpent to the date of
notice,

(b) Said notice shall be delivered fe?the Supervisbr, the
State Commissioner and the State Commission and copies thereof mailed
to the last known address of each working interest owner, lessee, and
lessor whose interests are affected, advising that 30 days will be al-
lowed for submission to the Unit Operator of any objectiomns.

(c) Upon expiration of the 30-day period provided in the
preceding item (b) hereof, Unit Operator shall file with the Supervisor,
the State Commissioner and the State Commiséion evidence of mailing of
the notice of expansion or contraction and a copy of any objections
thereto which have been filed with the Unit Operator, togethe: with
an application in sufficient number, for approval of such expansion or
contraction and with appropriate joinders.

(d) After due consideration of all pertinent information, the
expansion or conﬁraction shall, upoﬁ approval by the Director, the State

Commissioner and the State Commission, become effective as of the date

-
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prescribed in the notice thereof,

(e) All legal subdivisions of unitized lands (i.e., 40 acres
by Government survey or its nearest lot or tract equivalent in instances
of irregular surveYé, however, unusually large lots or tracts shall be
considered in multiples of 40 acres, or the néarest aliquot equivalent
thereof, for the purpose of elimination under this subsection), no
parts of which are entitled to be in a participatiﬁg area within 5 years
after the first day of the month folidwing the effective date of the
first initial participating area established under this unit agreement,
shall be eliminated automatically from this agreement, effective as of
the first day thereafter, and such lands shall no longer be a part of
the unit area and shall no longer be subject to this‘agfeement, unless
at the expiration of said 5-year period diligent drilling operations
are in progréss on unitized iands not entitled to parficipation, in
which event all such lands shalli remain subject hereto for so long as
such drilling operations are continued diligently, with not more than
90 days' time elapsing between the completion of one such well and the
commencement of the next such well, except that the time allowed between
such wells shall not expire earlier tham 30 days after the expiration
of any period of time during which drilling operations are prevented by
a matter beyond the reasonable control of unit operator as set forth in
the section hereof entitled "Unavoidable Delay'"; provided that all legal
subdivisions of lands not in a participating area and not entitled to
becdme participating under the applicable provisions of this agreement
within 10 years after said first day of the month following ihe effectivé

date of said first initial participating area shall be eliminated as

. above specified. Determination of creditable "@navoidable Delay" time
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shall be made by unit operaﬁﬁr and subject to approval of the Director
and the State Commissioner. The unit operator shall, within 90 days
after the effective date of any elimination hereunder, describe the
area so eliminated toc the satisfaction of the Director and the State
Commissioner and promptly notify all parties in interest.

If conditions warrant extension of the 10-year period spe-

cified in this subsection 2(e), a single extension of not to exceed two
years may be accomplished by consent of the owners of 90 percent of the
current unitized working interests and 60 percent of the current unitized
basic royalty interests (exclusive of the basic royalty interests of

the United‘States),'on a total-nonparticipating-acreage basis, re-
spectively, with approval of the Director, and the State Commissioner
providedAsuch extension application is submittéd to the State Com~

missioner and the Director not later than 60 days prior to the expira-

i o

tion of said 10-year period.
Any expansion of the unit area pursuant to this section which
embraées lands theretofore eliminated pursuant to this subsection 2(e)

shall not be considered automatic commitment or recommitment of such

lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land coﬁmitted
to this agreement shall constitute land referred to herein as "unitized
land" or "land subject to this agreement." All oil and gas in any and
all formations of the unitized land are unitized under the terms of this
agreement and herein are called '"unitized substances."

4. UNIT OPERATOR, Jake L. Hamon of Dallas, Texas, is hereby

designated as Unit Operator and by signature hereto as Unit Operator com-

mits to this agreement all interests in unitized substances vested in him

-6-
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and agrees and consents to accept the duties and obligations of Unit
Operator for the discovery, development and production of unitized sub-
stances as herein provided. Whenever reference is made herein to the
Unit Operator, such reference means the Unit Operator acting in that
capacity and not as owner of interest in unitized substances, and the
term "working interést owner'" when used herein shall include or refer

to Unit10perator'as the owner of a working interest when such an interest
is owned by Uim. |

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR, Unit Operator
Shall have the right to resign at any time prior to the establishment of
a participating area or areas hereunder, but such resignation shall not
become eﬁfective‘soias to réleaseUnit Opefator from the duties and
}obligations of Unit Operator and terminate Unit 6peratof's'rightsués
such for a period of 6 months after notice of intention to resign has
been served by Unit Operato; on all working interest owners and the
Director, the State’Commissioner and State Commission and until all wells
then drilled hereunder are placed in a satisfactory condition for sus-
pension or abandonment whichever is required by the Supervisor as to
Federal lands and by the State Commission as to State and privately
owned lands unless a new Unit Operator shall have been selected and
approved and shall have taken over and assumed the duties and obliga-
tions of Unit Operator prior to the expiration of said period.

Unit Operator shall have the right to resign in like manner
and subject to like limitations, as above pruvided, at any time 3 par-
ticipating area established hereunder is in existence, but, in all
instances of resignation or removal, until a successor unit operator is

selected and approved as hereinafter provided, the working interest
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owners shall be jointly respomnsible for performance of the duties of
unit operator, and shall not later than 30 days before such resignation
or removal becomes effective appoint a common agent to represent them
in.any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit
Operator from any liability for any default by it hereunder occurring
prior to the effective date of its resignation.

The Unit Operator may, upon default or failure in the pef-
formance of its duties or obligations hereunder, bhe squect to removal
by the same percentage vote of the owners of working interests determined
in like manner as herein provided for the selection of a new Unit Operator.
Such removal shall be effective upon notice thereof to the Director and
the State Commissioner.

| The resignation or removal of Unit Operator under this agree-
ment shall‘not terminate its right, title, or interest as the owner of
a working interest or other interest in unitized substances, but upon the
resignation or removal of Unit Operator becoming effective, such Unit
Operator shall deliver possession of all equipment, materials, and ap-
purtenances used in conducting the unit operations and owned by the
working interest owners to the new duly qualified successor Unit Operator
or to the owners thereof if no such new Unit Operator is elected, to be
used for the purpose of conducting unit operations hereunder. Nothing
herein shall be construed as authorizingrremoval of any méteriél, equip-
ment and appurtenances needed for the preservation of any wells,

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall
tender his or its resignation as Unit Operator or shall be reﬁbved as

hereinabove provided, the owners of the working interests in the par-
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ticipéting area or areas according to their respective ééreage interests
in such participating area or areas, or, until a participating area
shall have been established, the owners of the workingvinterests according
to their respective acreage interests in all unitized land, shall by
majority vote select a successor Unit Operator: Provided, that, if a
majority but less than 75’percent of the working interestS'qualified
to vote are owned by one party to this agreement, a concurring vote
of one or more adﬁitional wofking interest owners shall be required to
select a new operator. Such selection shall not become effective until:
(a) a Unit Opeiator so selected shall accept in writing thek
duties and responsibilities of Unit Operator, and
(b) the selection shall have been filed with the Supervisor
and approved by the State Qommissioher. If no successor Unit Operator
is selected and qualified as herein provided, the Supervisor and State
Commissioner at their election may declare this unit agreement terminated.
7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If
the Unit Operator is not the sole owner of working interests, costs and
expenses incurred by Unit Operator in conducting unit operations here-
under shall be paid apd épportioned among and borne by the owners of
working interests, all in accordance with the agreement or agreements
entered into by and between the Unit Operator and the owners of working
interesﬁs, whether one or ﬁbte, separately or collectively. Any agree~
ment or agreements entered into between the working interest owners and
the Unit Operator as provided in this section, whether one or more, are
herein referred to as the "unit operating agreement.” Such unit opera-
ting agreement shall also provide the manner in which the working interest

owners shall be entitled to receive their respective proportionate and al-




located share of the benefits accruing hereto in conformity with their
underlyiﬁg operating agrecments, 1eases;rbr other iﬁaeﬁendenf conéracts,
and such other rights and obligations as between Unit Operator and the
working interest owners as may be agreed upon by Unit B;Arator and the
working interest owners; how=-ever, no such unit operatingragreement,shall
be deemed either to modify any of the terms and conditions of this unit
agreement or to relieve the Unit Oﬁérator of any right or obligation
established under tﬁis unit agreement, and in case of any inconsistency
or conflict between the unit agreement and the unit operating agreement,
this unit agreement shall prevail. Three (3) true copies of any unit
operating agreement executed pursuant to this section should be filed with
the Supervisor and one (1) true copy with the Commissioner, prior to
approval of this unit agreement by the Director. r

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as other=-
wise specifically provided heréin, the exclusive right, privilege, and
duty of exercising any and all rights of the parties hereto which are
necessary or convenient for prospecting for, producing, storing, alloca-
ting, and distributing the unitized substances are hereby delegated to
and shall be exercised by the Unit Operator-as herein provided. Accep-
table evidence of title to said rights shall be deposited with said Unit
Opérator and, together with this agreement, shall constitute and define
the rights, privileges, and obligations of Unit Operator. Nothing
herein, however, shall be construed to transfer title to any land or to
any lease or operating agfeement, it beingrunderstcod”that under this
agréement tﬁeﬂﬁnit Operator, in its capacity as Unit Operator, shall
exercise the rights of possession and use vested in the parties hereto

only for the purposes herein specified.
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9. DRILLING TO DISCOVERY. Within 6 months after the ef-
fective date hereof, the Unit Operator shall begin to drill an adequate
test well at a location approved by the Supervisor if on Federal land
or by the State Commissioner if on State Land, unless on such effective
date a wellwis being drilled conformably with the terms hereof, and
thereafter continue such drilling diligently until the Devonian forma~

tions have been tested or until at a lesser depth unitized substances

shall be discovered which can be produced in paying quantities (to wit:

quantities sufficient to repay the costs of drilling, and producing

operations, with a reasonable profit) or the Unit Operator shall at

any time establish to the satisfaction of the Supervisor if on Federal

S NI

land, of the State Commissioner if on State land, that further drilling
£ of said well would be unwarranted or impracticable, provided; however,

that Unit Operator shall not in any event be required to drill said

well to a depth in excess of 15,000 feet., Until the discovery of a
deposit of unitized substances capable of being produced in paying
quantities, the Unit Operator shall continue drilling diligently one

well at a time, allowing not more than 6 months between the completion

of one well and the beginning of the next well, until a well capable
of producing unitized substances in paying quantities is completed to
the satisfaction of said Supervisor if it be on Federal land or of

the State Commissioner if on State land, or until it is reasonably

proved that the unitized land is incapable of producing unitized sub-
stances in paying quantities in the formations drilled hereunder. Nothing

in this section shall be deemed to iiwmii the right of the Unit Operator

to resign as provided in Section 5 hereof, or as requiring Unit Operator

to commence or continue any drilling during the period pending such resigna-
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tion becoming effective in order to comply with therrequirements of this
section. The Directdr and State Commissioner may modify the drilling
requirements of this section by granting reasonable extensions of time
whén, in their opinion, such action is warranted.

Upon failure to comply with thevdrilling provisions of this
section, the Director and State Commissioner may, after reasonable
notice to the Unit Operator, and each working interest owner, lessee,

and lessor at their last known addresses, declare this unit agréement

terminated.
10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months

after completion of a well capable of producing unitized substances in

paying quantities, the Unit Operator shall submit for the approval of the

MO RN ¢

‘Supervisor and the State Commissioner an acceptable plan of development and

i

operation for the unitized land which, when approved by the Supervisor

and the State Commissioner, shall constitute the further drilling and

A AP AR D i

operating obligations of the Unit Operator under this agreement for the
period specified therein. Thereafter, from time to time before the

expiration of any existing pian, the Unit Operator shall submit for the

approval of the Supervisor and the State Commissioner a plan for an
additional specified period for the development and operation of the
unitized land. Any plan submitted pursuant to this section shall prb-
vide for the exploration of the unitized area and for the diligent
drilling necessary for determination of the area or areas thereof capable

of producing unitized substances in paying quantities in gach and every

: productive formation and shall be as complete and adequate as thc Super-
visor and the State Commissioner may determine to be necessary for

timely development and proper conservation of the oil and gas resources

-12-
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of the unitized areé and shall:
(a) specify the number and locations of wells to be

dgilled and the proﬁosed order and time for such drilling; and

| (b) to the extent practicable specify fhe operating practices
regarded as necessary and advisable for proper conservation of natural
resources. Separate plans may be submitted for sepérate productive
zones, subject to the approval of the Supervisor and the State Commis-
sioner. Said plan or plans shall be modified or supplemented when neces-
sary to meet changed conditions or to protect the interests of all
parties to this agreement. Reasonable diligence shall be exercised
in complying with the obligations of the approved plan of development.
The Supervisor and State Coumissioner are authorized to grant a reason-

able extension of the 6 month period herein prescribed for submission

gf an initial plan of development where such acticn is justified because
bé unusual conditions or circumstances. After completion hereunder of
a’well capable of producing unitized substances in paying quantifies,
no further wells, except such as may be necessary to afford protection
against operations not under this agreement or such as may be specifically
approved by the Supervisor and the State Commissioner shall be drilled
exéept in accordance with a plaﬁ of development approved as herein pro-
vided.

11, PARTICIPATION AFTER DISCOVERY. Upon éompletion of a
well capable of producing unitized substances in paying quantities, the
Unit Operator shall, within the month of such completion, if practicable,
or as soon thereafter as required by the Supervisor or the State Com-
missisner submit for approval by the Director and the State Commissioner

a schedule, based on subdivisions of the public-land survey or aliquot
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parts thereof, of all unitized land then regarded as reasonably proved

to be productive of unitized substances in paying quantities; all lands
in said schedule on approval of the Director and the State Commissioner

to constitute a participating area, effective as of the date of com-
pletion of such well or the effective date of the unit agreement, which-
evéf is later. The acreages of both Federal and non-Federal lands

shall be based upon appropriate computations'from the courses and dis-
tances shown on the last approved public-land survey as of the effective
date of the initial participating area. Said schedule also shall set
forth the percentage of unitized substanceé to be allocated as herein
provided to each unitized tract in the participating area so established,
and shall govern the allocation of'production from and after the date
the participating area becomes effective. A separate participating area
shall be established in like manner for each separate pool or deposit of

unitized substances or for any group thereof produced as a single pool

or zone, and any two or more participating areas so established may be

-

combined inio one with the consent of the owners of all working interests

in the lands within the participating areas so to be combined, on ap-
proval of the Director and the State Commissioner. The participating

area or areas so established shall be revised from time to time, sub-~

~ject to like approval, whenever such action appears proper as a result

of further drilling operations or otherwise, to include additional

land then regarded as reasonably proved to be productive in paying
quaantities, or to exclude land then regarded as reasonably proved not to
be productive in paying quantities and the percentage of allocation shall

also be revised accordingly. The effective date of any revision shall

‘be the first of the month in which 1s obtained tiie kuuwiedge oOr i1nidiina-

tion on which such revision is predicated, provided, however, that a

more appropriate effective date may be used if justified by the Unit

Operator and approved by the Director and the State Commissioner. No

-14-
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land shall be excluded from a participating area on account of

depletion of the unitized substances.,

It is the intent of tﬁis section that a participating area shall
represent the area known or reasonably estimated to be productive in
paying quantities; but, regardless of any revision of the participating
area, nothing herein contained shall be construed as réquiridg any
retrdactiQe adjustment for production obtained prior to the effective
date of the revision of the participating area.

“In the absence of agreement at any time between the'Unig'
Operator and the Director and the State Commissioner as to the proper
definition or redefinition of a“bafﬁicipating area, or until a par-
ticipating area has, or areas have, been established as provided herein,
the pdrtion of all payments affected thereby méy be impounded in a manner
mutually acceptable to the owners of working interests, except royalties
due the United States and the State of New Mexico, which shall be de-
termined by the Suﬁervisor for Federal lands and the State Commissioner
for State lands and the amount thereof deposited, as directed by the
Supervisor and the State Commissioner respectively, to be held as un~
earned money until a participating area is finally apprbved and then
applied as earned or returned in accordance with a determination of the
sum due as Federal and State royalty on the basis of such approved par-
ticipating area.

Whenever it is determined, subject to the approval of the
Supervisor, as to wells drilled on Federal land and of the State Com-
missioner as to walls drilled on State 1aﬁd, that a well drilled under
this agreement is not capable of production in paying quantities and in-

clusion of the land on which it is situated in a participating area is

«15«



unwarranted, production from such well shall, for the purposes of
settlement among all parties other than working interest owners, be al-
located to the 1andton which the well is located so long as such land

is not within a participating area established for the pool or deposit
from which suéh production is obtained., Settlement for working interest
benefits from sucﬂ a well shall be méde as provided in the unit opéra-
ting agreement,

12, ALLOCATION OF PRODUCTION. All unitized substances pro-
duced from ea;h parfiéipaﬁiﬁé aféé éstablishé&“uﬁdér this agrééﬁéﬂt,
except any part théreof used in conformity with good operating practices
within the unitized area for drilling, operating, camp and other pro-
duction or development purposes, for repressuring or recycling in ac-
cordance with a plan of development approved by the Supervisor, and
State Commissioner, or unavoidably lost, shall be deemed to be produced
equally on an acreage basis,fféﬁ the several tracts of unitized land |
of the participating area eétablished for such productioﬁ and, for the
purpose of determining any benefits accruing under this agreement, each
such tract of unitized land shall have allocated to it such percentage
of said production as the number of acres of such tract included in
said participating area bears to the total acres of unitized land in;
said participating area, except that allocation of production hereunder
for purposes other than for settlement of the royalty, overriding
royalty, or payment out of production obligations of the respective
working interest owners, shall be on the basis prescribed in the unit
operating agreement whether in conformity with the basis of aliccation
herein set forth or otherwise. It is hereby agreed that production of

unitized substances from a participating area shall be allocated as pro-
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vided herein regardless of whether any wells are drilled on any par-
ticular part or tract of said participatiﬁg area, If any gas produced
from one participating area is used for repressuring or recycling purposes
in another participating area, the first gas withdrawn from such last-
mentioned participating area»for sale during the life of this agreement
shall be considered to be the gas so transferred until an amount equal
to that transferred shall be so produced for sale and such gas shall be
allocated to the participating area from which initially produced as
constituted at thé time of such final production.

13, DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR
FORMATIONS. Any party or parties hereto owning or controlling the working

interests in any unitized land having thereon a regular well location

may with the approval of the Supervisor as to Federal land, the State

Commissioner as to State land, and subject to the proVisions of the
Unit Operating Agreement, at sﬁch party's or parties' sole risk, costs,
and expense drill a well at such location on such land to test any
formation for which a participating area has not been established or
to test any formatibn for which a participating area has been established
if such location is not within said participating area, or drill any
well not mutually agreed to by all interested parties, uniess within
90 days of receipt of notice from said party of his intention to drill
the well the Unit Operator elects and commences to drill such a well
in like manner as other wells are drilled by the Unit Operator under
this Agreement..

If any well drilled as aforesaid by a working interest owner
results in production such that the land upon which it is situated may

properly b2 included in a participating area, such participating awma
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shall be established or enlarged as provided in this agreement and‘
the well shall thereafter be operated by the Unit Operator in accordance
with the terms of this agreement and the unit operating agreement.

If any well drilled as aforesaid by a working interest owner
obtains production inAquantities insufficient to justify the inclusion in
a participbting area of the land upon which such well is situated,
such well may be operated and produced by the party drilling the same
subject to the conservation requiremgnts of this agreementf The royalties
in amount or value of production from any such well shall be paid as
specified in the underlying lease and agreements affected,

14, ROYALTY SETTLEMENT. The United States and any State and
all royalty owners who, under existing contract, are entitled to take in
kind a share of the substances now unitized hereunder produced from
any tract; shall hereafter be entitled ﬁo the fiéht to take in kind
their share of the unitized substances allocated to such tract, and
Unit Operator, or in case of the operation of a well by a wbrking interest
owner as herein in special cases provided for, such working interest
owner, shall make deliveries of such royalty share taken in kind in
conformity with the applicable contracts, laws, and regulations. Settle-
ment for royalty interest not taken in kind shall be made by working
interest owners responsible therefor under existing contracts, laws and
regulations on or before the last day of each month for unitized sub-
stances produced during the preceding calendar month; provided, however,
that nothing herein contained shall operate to relieve the lessees of
any iand Irom iueir respeciive reasc ctligatione for the navment of any

royalties due under their leases.

-18-
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If gas obtained from lands not subject to this agreement is
introduced intov#ny participating area hereunder, for use in re-
pressuring, stimulatibn of production, or increasing ultimate recbvery,
which shall be in conformity with a plan first approved by the Super-
Qisor and the State Commissioner, a like amount of gas, after settlement
as herein provided for any gas transferred from any other participating
area and with due allowance for loss or depletion from any cause, may
be withdrawn from the formation into which the gas was introduced,
royalty’free as to dry gas, but not as to thg products éxtracted there-
from; provided that such withdrawal shall be at suéh time as may be
provided in the plan of operations or as may otherwise be consentéd to
by the Supervisor, and the State Commissioner as conforming to good
petroleum engineering practice; and provided further, that such right of
withdrawal shall terminate on the termination of this unit agreemeq:.

Royalty due the United States shall be computed as pfovided
in the operating regulations and paid in value or delivered in kind
as to all unitized substances on the basis of the amounts thereof al-
iocated to unitized Federal land as provided herein at the rates speci-
fied in the respective Federal leases, or at such lower rate or rates
as may be authorized by law or regulatioq;xprovided, that for leases
on which the royalty rate depends on the daily average production per
well, said average production shall be determined in accordance with
the operating regulations as though each participating area were a
single consolidated lease,

Royalfy due on account of State lands shall be computed and
baid on the basis of all unitized substances allocated to such lands.

15, RENTAL SETTLEMENT, Rental or minimum royalties due on
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leases committed hereto shall be paid by working interest owners re-
sponsible therefor under existing contracts, laws, and regulations,

- .. provided that nothing herein contained shall operate to relieve the

payment of any rental or minimum royalty in lieu thereof due under
- their leases.  Rental or minimum royalty for léﬁds of the United States
subject to this agreement shall be paid at the rate specified in the
$;  ; respective leases from the United States unless such rental or minimum
Ef'” % royalty’is waived, suspended, or reduced by law or by approval of the

: ‘ Secretary or his duly authorized representative.

¢ ’ Rentals on State of New Mexico lands subject to this agree-
ment shall be paid at the rates specified in the respectivé leases.

With respect to any lease on non~Federal land containing pro-
visions which would terminate such lease unless drilling opgraéions were
within the time theréih ébecified comnenced upon the land covered there-
by or rentals paid for the privilege ot deférring such drilling onera-
tions, the ;entals required thereby shall, notwithétanding any other

provision of this agreement, be deemed to accrue and become payable

during the term thereof as extended by this agreement and thereafter
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until the required drilling operations are commenced upon the land covered
thereby or some portion of such land is included within a participating
! area.

16. CONSERVATION. Operations hereunder and production of
unitized substances shall be conducted to provide for the most economical
and efficient recovery of said substances without waste, as defined by or

pursuant & Statz or Federal law or regulation.
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17. DRAINAGE. The Unit Operator shall take appropriate

and adequate measures to prevent drainage of unitized substances from
unitized land by wells on land not subject to this agreement, or, with
the consent of the Director and the State Commissiongr, pursuant to

applicable regulations pay a fair and reasonable compensatory royalty.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms,
conditions, and provisions of all leases, subleases, and other con-
tracts relating to exploration, drilling, development, or operation for
oil or gas of lands commifted to this agreement are’hereby expressly
modified and amended to the extent necessary to make the same conform
to the provisions hereof, but otherwise to remain in full force and
effect; and the parties hereto hereby consent that the Secretary as
to Federal leases and the StatevCommissioner as to State leases shall
and each by his approval hereof, or by the approval hereof by his duly
authorized represenﬁ#tive, does hereby establish, alter, change, or
revoke the drilling, éroducing, rental, minimum royalty, and royalty
requirements of Federal and State leases committed hereto and the re-
gulations in respect thereto to conform said requirements to the pro-
visions of this agreement, and, without limiting the generality of the
foregoing, all leases, subleases, and contracts are particulérly
modified in accordance with the following:

(a) The development and operation of lands subject to this
agreement under the terms hereof shall be deemed full performance of all
obligations for development and operation with respect to each and every
part or separately owned tract subject to this agreement, regardless of
whethor there is any develupment of any particular part‘or tract of the

unit area, notwithstanding anything to the contrary in any lease, opera-
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ting agreement or other contract by and between the parties hereto, or
thelr respective predecessors in interest, or any of them.

(b) Drilling and producing operations performed'hereunder
upon any tract of unitized lands will be accepted and deemed to be per-
formed upon and for the benefit of each and every tract of unitized
land, and no lease shall be deemed to expire by reason of failure to
drill or produce wells situated on the land therein embraced.

(¢c) Suspension of drilling or producing operations on all
unitized lands pursuant to direction or comsent of the Secretary and the
State Commissioner, or their duly authorized representatives, shall be
deemed to constitute such suspension pursuant to such direction or
consent as to each and every tract Qf unitized land.

(d) Any Federal lease fof a fixed term of twenty (20) years
or any renewal thereof 6r any part of such lease which is made subject
to this agreement shail continue in foice beyond the term nrovided
therein until the termination hereof. Any other Federal lease com-
mitted hereto sﬁall continue in force beyond the term so provided there~-
in or by law as to the land committed so long as such lease remains
subject hereto, provided that production is had in paying quantities
ﬁnder this unit agreement prior to the expiratioﬁ date of the term of
such lease, or in the event actual afilling operations are commenced
on unitizedkland, in accordance with the provisions of this agreement,
prior to the end of the primary term of such lease and are Being dili-
gently prosecuted at that time, such lease shall be>extended for two
years and so long thereafter as oil or gas is produced»in paying quan-
tities in accordance with the provisions of the Mineral Leasing Act

Revision of 1960.
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(e) Each sublease or contract relating to the operation and
development of unitized substances from lands of the United States com-
mitted to this agreement, which by its terms would expire prior to the
time at which the underlying lease, as extended by the immediately
preceding paragraph, will expire, is hereby extended beyond any such
term so provided therein so that_it shall be contihued in full force
and effect for and during the term of the underlying lease as such
term is herein extended.

(£f) Any lease embracing lands of the State of New Mexico

which is made subject to this agreement, shall continue in force beyond
the term provided therein as to the lands committed hereto until.the
termination hereof.

(g) The segregation of any Federal lease committed to this

agreement is governed by the following provision in the fourth paragraph

1A AN, Sttt Aty s

of Sec. 17(h) of the Act, a5 amended by the Act of July 29, 1954 (68

Stat. 583, 585): '"Any (Federal) lease hereafter committed to any such
(unit) plan embracing lands that are in part within and in part outside
of the area covered by any such plan shall be segregated into separate

leases as to the lands committed and the lands not committed as of the

effective date of unitization: Provided, however, that any such lease
as to the nonunitized portion shall continue in force and effect for
the term thereof but for not less than two years from the date of such

segregation and s0 long thereafter as oil or gas is produced in paying

; quantities,"
(h) Any lease embracing lands of the State of New Mexico
having only a portion of its lands committed hereto, shall be segregated

as to the portion committed and the portion not committed, and the terms
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of such lease shall apply separately to such segregated portions com-
mencing as of the effective date hereof; provided, however, notwith-
standing any of the p?ovisions of this agreé@ent to ﬁhe contrary any
lease embracing lands of the State of New Mexico having onlylé portion
of its lands committed hereto shall continue in full force and effect
beyond the term provided therein as to all lands embraced in such lease,
if o0il or gas is discovered and is capable of being produced in paying
quantities from some part of the lands embraced in such lease at the
expiration of the seéondary term of such lease; or if, at the expira-
tion of the secondary term{ the Lessee or the Unit Operator is then

engaged in bona fide drilling or reworking operations on some part of

the lands embraced in such lease, the same, as to all lands embraced
thérein; shall remain in full force and effect sorlong as such oééré-‘
tions are being diligently prosecuted, and if they result in the pro-
duction of oil or gas, said lease shall continue in full force and
effect as to all of the lands embraced therein, so long thereafter as
oil or gas in paying quantities is being produced from any portion of
said lands. |

19, COVENANTS RUN WITH LAND. The covenants herein shall be
construed to be covenants running with the land with respect to the
interest of the parties hereto and‘their successors in interest until
this agreement terminates, and any grant, transfer, or conveyance, of
interest in land or leases subject hereto shall be and hereby is con-
ditioned upon the assumption of all privileges and obligations here-
under by the grantee. transferee. or other suczcessor in interest. No
assignment or transfer of any working interest, royalty, or other

interest subject hereto shall be binding upon Unit Operator until the

Y
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first day of the calendar month after Unit Operator is furnished
with the original, photostatic, or certified copy of the instrument
of transfer. |
20. EFFECTIVE DATE AND TERM. This agreement shall become ef-
fective upon apprqval by the Director and the State Commissiqner or
their duly authorized representatives as of the date of approval by
the Director and shall terminate five (5) years from said effective
date unless:
(a) such date of expiration is extended by the Director and
the State Commissioner, or |
(b) It is reasonably determined prior to the expiration of
the fixed term or any extension thereof that the unitized land is in- : | o
capable of production of unitized substances in payiﬁg quantities in | :
the formations tested hereﬁnder and after notice of intention to term-

inate the agreement on such ground is given by the Unit Operator to all

parties in interest at their last known addresses, the agreement is ter-

minated with the approval of the Director and State Commissioner, or
(¢) a valuable discovery of‘unitized substances has been
made on unitized land during said initial term or any extension thereof,
in which event the agreement shall remain in effect for such term and so
long as unitized substances can be produced in paying quantities, i.e.,
in this particular instance in quantities sufficient to pay for the
cost of producing same from wells on unitized land within any participating
area established hereunder and, should-production cease, So long there-

after as diligent operations are in progress for the restoration of pro-

'duction'Or"diéédﬁeryréf'néﬁ production and so long thereafter as the

unitized substances so discovered can be produced as aforesaid, or
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(d) it is terminated as heretofore provided in this agreement.

This agreement may be terminated at any time by not less than
75 per centum, on an acreage basis, of the owners of working interests
signatory hereto, with the approval of the Director and State Commis-
sioner; notice of any such appfoval to be given by the Unit Operator
to all parties hereto.

21, RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The
Director is hereby vested with authority to alter or modify from time

to time in his discretion the quantity and rate of production under this

agreement when such quantity and rate is not fixed pursuant to Federal or

State law or does not conform to any state-wide volﬁntary conservation or
E allocation program, which is established, recognized, and generally
adhered to by the majority of operators in such State, such authority

being hereby limited to alteration or modification in the public interest,

the purpose thereof and the public interest to be served thereby to be

stated in the order of alteration or modification. Without regard to the

e LA ’

foregoing, the Director is also hereby vested with authority to alﬁer or
"modify from time to time in his discretion the rate of prospecting and
develbpment and the quantity and rate of production under this agreement
when such alteration or modification is in the iﬁterest of attaining the
conservation objectives stated in this agreement and is not in violation
of any applicable Federal or State law; Providéd, further, that no such

alteration or modification shall be effective as to any land of the

State of New Mexico, as to the rate of prospecting and developing in the
-absence of the specific written approval thereof by the State Commissioner

and as to any lands of the State of New Mexico or privétely owned iands

subject to this agreement as to the quantity and rate of production in the

g absence of specific written approval thereof by the Commission.
Powers in this section vested in the Director shall only be } - 1
exercised after notice to Unit Operator and opportunity for hearing to

3
3
{
¥
1
H
~€r- be held not less than 15 days from notice.
}
§
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22, COﬁFLICT OF SUPERVISION. Neither the Unit Operator nor
~ the working interest owners nor any of‘them shall be subject to any for-
feiture, termination or expiration of any rights hereunder or uhder any
leases or contfacts subject hereto,‘or to any penalty or liability on
account of delay or failure in whole or in part to comply with any
applicable provision thereof to the extent that the Unit Operator,
working interest owners or any of them are hindered, delayed or pm® vented

from complying therewith by reason of failure of the Unit Operator to

obtain in the exercise of due diligence, the concurrenbe of proper re-

presentatives of the United States and proper tepresentatives of the

State of New Mexico in and about any matters or thing concerning which

it is required herein that such concurrence be obtained, The partie§

hereto, including the State Commission, agree that all powers and
anthority vested in the State Commission in and by anyrprovisions of

7 wahis agreement are vested in the State Commission and shalikbe exercised
by it pursuaﬁtkébréﬁéfprovisions‘df the laws of the State of New Mexico

and subject in any case to appeal or judicial review as may now or here-

after be provided by the laws of the State of New Mexico. .
% ¢ 23. APPEARANCES. Unit Operator shall, after notice to other
; parties affected, have the right to appear for and on behalf of any and
. all interests affected hereby before the Department of the Interior,
the Commissioner of Public Lands of the State of New Mexico and the New
Mexico 0il Conservation Commission and to appeal from orders issued
under the regulations of said Department, the State Commission or
State Commissioner or to apply for relief from any of said regulations

or in any proceedings relative to operatiocus veiczc the Derartment of

the Interior, the State Commissioner, or State Commission or any other
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legally constituted authority; provided, however, that any other in-

terested party shall also have the right at his own expense to be heard

‘in any such proceeding.

24, NOTICES. All notices, demands or statements required

hereunder to be given or rendered to the parties hereto shall be deemed

'fuily given if given in writing and personally delivered to the party

or sent by postpaid registered or certiﬁied mail, addressed to such
party or parties at their respective addresses set forth in connection
with the signatures hereto or to the ratification or consent hereof or
to such other address as any such party may have furnished in writing
to party sending the notice, demand or statement.

25. NO WAIVER OF CERTAIN RIGHTS.  Nothing in this agreement
contained shall be construed as a waiver‘by any party hereto of the
right’to assert any leéal or constitutional right or defemse as to the
vaiidity or‘invalidity cf any law of the State wherein said unitized
lands are located, or of the United States, or regulations issued there-
under in any way affecting such party, or as a waiver by any such party
of any right beyond his or its authority to waive.

26. UNAVOIDABLE DELAY. All obligations under this agreement
requiring the Unit Operat$r to commence or continue drilling or to
operate on or produce unitized substances from any of the lands covered
by this agreement shall be suspended while, but only so long as, the
Unit Operator despite the exercise of due care and diligence is pre-
vented from complying with such obligations, in whole or in part, by
atrikac  octs cf Cod, Tederal, State, or municipal law or agencies, un-
avoidable accidents, uncontrpllable delays in transportation, inability

to obtain necessary materials in open market, or other matters beyond
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the reasonable control of the Unit Operator whether similar to matters

herein enumerated or not.

27. -NONDISCRIMI&ATION. In the performance of work under
this agreement the Unit Operator agfees‘to comply with the non- H
discrimination provisions of Executive Order 10925 (26 F.R. 1977).

The Unit Operator agrees to insert the foregoing provision
in all sub-contracts hereunder, except subvcohtracts for standard com-
mercial supplies or raw materials.

28. LOSS OF TITLE. In the event title to any tract of
unitiied land'shall fail and the true ownerAcannot be induced to join in
this unit agreement, such tract shall be automatically regar&ed as not
committed hereto and there shall be such readjustment of future costs and
benefits as may be required on account of the loss of such titieo In
the event of a dispute as to title as to any rovalty. working interest,
cr cther interesté sﬁbjéct théréto, péyment or delivery on account
thereof may be withheld without liability for interest until the dis-
pute is finally settled; provided, that, as to Federal and State land
or leases, no payments of funds due the United States or the State of
New Mexico should be withheld, but suéh funds of the United States
shall be deposited as directed by the Supervisor and such funds of the
State of New Mexico shall be deposited as directed by the State Com-
missioner to be held as unearned money pending final settlement of the
title dispute, and then applied as earned or returned in accordance with
such final settlement.

Unit Operator as such is relieved from any responsibility for

= - g 7 ~ - - - - - el Lo 2 d
any dereci or failure cf zony title haraunder.
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29.  NON-JOINDER AND SUBSEQUENTVJOINDER. If the owner of .
any substantial interest in a tract within the unit area fails or re-
fuses to subscribe or consent to this agreement, the owner of the
working interest in that tract may withdraw said tract from this agree-
ment by written notice to tﬁe Director, the State Commissioner, and the
Unit Operator prior to the approva} of this agreement by the Director
and State Commissioner. Any oil or gas interests in lands within the
uniﬁ area nét committed hereto prior to submission of this agreement
for final approval may thereafter be committed hereto by the owner or
owners thereof subscribing or consenting toythiS'agreement, and, if
the interest is a working interest, by the owner of such interest also
subscribing to the unit operating agreement. After operations are
commenced hereunder, the subsequent joinder, as provided in this section,
by a working interest ownerkis subject to such fequirements or approvals,
if any, pertaining to such joinder, as may be provided for in the unit %‘
operating agreement. After final approval hereof, joinder by a non- |
working interest owner must be consented to in writing by the working
interest owner committed hereto and responsible for the payment of any(
benefits éﬁat may accrue hereunder in behalf of such non-working interest.
Joinder by any owner of a non-working interest, at any time, must be ac-
companied by appropriate joinder by the owner of the corresponding
working interest in order for the interest to be regarded as effectively
committed hereto. Joinder to the unit agreement by a working-interest
owner, at any time, must be accompanied by appropriate joinder to the
unit operating agreeﬁént, if more than one committed working-interest
owner is involved, in order for the interest to be rega:ded as ef-

fectively committed to this unit agreement. Except as may otherwise
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herein be provided, subsequent joindefsvto this agreement shall be
effective as of the first da& of the month following the filing with
the Supervisor and the State Commissioner of duly executed counter-

parts of all or any papers necessary to establish effective commitment

of any tract to this agreement unless objection to such joinder is

duly made within 60 days by the Director or State Commissioner.

30. COUNTERPARTS., This agreement maf’be executed in any
number of counterparts no one of which needs to be executed by all
parties or may be ratified or consented to by separate instrument in
writing specifically referring hereto and shall be binding upon all
those parties who have executed such a counterpart, ratification, or
consent hereto with the same force and effect as if all such parties
had signed the same document and regardless of whether or not it is
executed by all other parties owning or claiming an interest in the
lands within the above-described unit area.

IN WITNESS WﬁEREOF, the parties herefo have caused this agree-
ment to be executed and set opposite their respective names the date

of execution.

JAKE L. HAMON

Address:

UNIT OPERATOR & WORKING INTEREST
OWNER

NANCY B. HAMON, his wife

-31-




2 TSN it Mt v et

Date:

ATTEST:

'WORKING INTEREST OWNERS

Date:

. Secretary

ATTEST:

Date:

Secretary

ATTEST:

Secretary

ATTEST:

Date:

Secretary

Date:

Date:

-39-

CONTINENTAL OIL COMPANY

By

Address

GULF OIL CORPORATION

By

Address

PHILLIPS PETROLEUM COMPANY

By

Address

-UNION PRODUCING COMPANY

By

Address

GEORGE BAKER

ROY G. BARTON

SMITH COLLINS




JACK DANIELS

Date:
GORDON E. HERKENHOFF
-Date:
E. F. HOWE
Date:
J. F. MADDOX
E Date: '
1
R. M. MORAN
Date:
GRADY THOMPSON
Date:
C. W. TRAINER
Date:
‘ STATE OF )
) ss,.
COUNTY OF ) ,
The foregoing instrument was acknowledged before me this
Day of , 1962, by JAKE L. HAMON and NANCY B. HAMON, his
wife, ,
My Commission Expires: , Notary Public
STATE OF ) ?_:;
) ss. :
COUNTY OF ) , :
The foregoing instrument was acknowledged before me this :
day of » 1962, by , ;
of CONTINENTAL OIL COMPANY, a : corporation, on behalf of
L said corporation, '
My Commission Expires: Notary Public




S

STATE OF )
D) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of » 1962, by ’
of GULF OIL CORPORATION, a _ corporation, on behalf
of said corporation. :
My Commission Expires: - !Notary Public
STATE OF )
) ss,.
COUNTY OF )
The foregoing instrument was ackﬁowledged before me this
day of » 1962, by_- -~ ’
of PHILLIPS PETROLEUM COMPANY, a corporation, on behalf
of said corporation. ’
My Commission Expires: Notary Public
STATE OF _____ )
) ss.
COUNTY OF )

- The foregoing instrument was acknowledged before me this
day of s, 1962, by

of UNION PRODUCING COMPANY, a “—corporation, on behalf
of said corporation.

My Commission Expires: » Notary Public

STATE OF

)
) ss.
COUNTY OF )

L4

The foregoing instrument was acknowledged before me this
day of , 1962, by GEORGE BAKER

‘Notary Public
My Commission Expires: :




STATE OF )
) ss,.
COUNTY OF )
The foregoing instrument was acknowledged before me this
-day of » 1962, by ROY G. BARTON
My Commission Expires: | Notary Public
STATE OF )
v - ) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of : , 1962, by SMITH COLLINS
.g [ ]
E My Commission Expires: ‘ Notary Public
STATE OF )
T ) ss. 4 :
~ COUNTY OF ) _
The foregoing instrument was acknowledged before me this |
_day of , 1962, by JACK DANIELS
i .
;
% My Commission Expires: Notary Public
| STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this :
day of , 1962, by GORDON E. HERKENHOFF :
My Commission Expires: | Notary Public ‘
STATE OF ) ‘
) ss.
g COUNTY OF )
»2 . The foragoing instrument was acknowledged before me this
day of , 1962, by E. F, HO(WE ___ '
My Commission Expires: h Notary Public




STATE OF

COUNTY OF

)
)
)

The foregoing instrument was acknowledged before me this

day of , 1962, by J., F., MADDOX

My Commission Expires: Notary Public

STATE OF

)
)
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of , 1962, by R. M. MORAN

My Commission Expires: Notary Public

STATE OF

)
. )
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of , 1962, by GRADY THOMPSON

My Commission Expires: Notary Public

-

STATE OF

)
, ) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this

day of , 1962, by C. W. TRAINER

Notary Public
My Commission Expires:




- CERTIFICATION - DETERMINATION

|l B P

Fursuant to the authority veéféd"iﬁwtﬁé”Sééfétary of

Interior as to Federal Lénds, under the Act approved February
25, 1920, 41 Stat. 437, as amended, 30 U.S.C., Secs., 181, et
seq., and delegated to the Director of the Geological Survey
pursuant to Departmental Order No. 2365 of October 8, 1947,
43 C.,F.R, Sec. 4.611, 12 F,R, 6784, 1 do hereby:

A. Approve the attached agreement for the develop-

ment and operation of the Northeast Lynch Unit Area, Lea County, -

State of New Mexico.

B, Certify and determine that the unit plan of de-
‘velopment'and operation contemplated in the attached agreement
is neéessarj and advisable in the public interest for the purpose

of more properly conserving the natural resources.

| | C. Certify and determine that the drilling, producing,
! rental, minimum royalty, and royalfy requirements of’all Federal
| leases committed to said agreement are hereby established,
altered, changed, or revoked to conform with the terﬁé and con-

ditions of this agreement.

DATED DIRECTOR, UNITED STATES GEOLOGICAL
SURVEY.




EXHIBIT "B"
SCHEDULE SHOWING THE FERCENTAGE AND KIND
OF OWNERSHIP OF ALL LANDS IN THE
NORTHEAST LYNCH UNIT AREA, LEA COUNTY, NEW MEXICO

Working Interest

Serial No. Basic
Tract Description No, of & Eff, Date Royalty & Overriding Royalty
Number of Land , Acres of Lease Percentage lessee of Record and Percentage
FEDERAL LANDS
T-20-S, R-35-E,NMPM
1 Sec. B: MgSWy, SEY 240,00 MM 04786  USA-12%% %ulf 0il Corporation  Blanche Trigg,
Sec. 9: SEX% 160,00 6-1-52 ‘ Ralph S. Trigg, et ux
, , Bille M, Trigg 6%%
2 Sec, 17: SkSw 80,00 NM 015576 USA-12%7 ‘Inion Producing Co. ** Featherstone
, 11-1-54 Corp. 5%
3 Sec, 21: SkS% 160,00 NM 034445 USA-12%% imion Producing Co. &
9-1-57 Jake L., Hamon Ernest A, Hanson 5%
4 Sec. 21: NEY 160.00 NM 057649  USA-12%7% Gulf 0il Corporation A, D. Weatherly,et ux
2-1-61 Mozelle B,Weatherly 5 %
5 Sec, 21: N5SEX 80,00 LC 065375 USA~12%7% Union Producing Co, L. N. Havgood 5%
wl.—.IMH -H. mo UQFH HMQ\O
6 Sec. 21: NELZNW; 40,00 LC 065375-B USA-12%7% Ilnion Producing Co. L. N, Haygood 5%
3-1-51 ; Charles D, Cobb 1%%
7 Sec, 21: NWhENW 40,00 1.C 065375-C USA-12%7 Union Producing Co. L.N, Haygood 5%
, 3-1-51 Charles D, Cobb 1%%
8 Sec. 17: SEXNE% 40,00 LC 065649-B USA-12%7 Union Producing Co. *¥kCaldwell J.
3-1-51 .Saunders, et ux,
Faye N, Saunders 3%
Thomas Allen, et ux
Jerune Allen 337
9 Sec, 17: Nw%, WiNE%; 240,00 LC 065649-C USA-12%7 (ulf 011 Corporation *¥% Caldwell J.
3-1-51 Saunders, et ux,
Faye N. Saunders 3%

& Percentage

+*Gulf 011 Cor-

I NN

poration, All

Union Pro-
ducing Co., All

Jake L.Hamon 50%
Union Produ-~

cing Co. 50%

“*Gulf 0il Cor-
“poration, All

Union Producing
Co., All

Union Producing
Co., All

Union Producing Co,
All ‘

Union Producing
Co., All

-

*Gulf 01’ Cor-
poration, All
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Tract

Description
Number ,

of Land

No. of
Acres

" Basic
Royalty &
Percentage

Serial No.
& Eff.Date
of Lease

FEDERAL LANDS (Cont'd)

M SWy

wmo. 21:

SEXNWy

- Bec, 21:

i

SWENW,

wonLNH"

wmny 8: SkSWy
Sec. 17: S%SE%

Sec. 17: NSk

120.00

LC 065861 USA-12%%
3-1-51" , .

LC 065861-A USA-12%%
3-1-51

LC 065861-B USA-12k7
3~1-51

LC 066147
12-1-~48

USA-12%7

LC 068984

3-1-49 USA-12%7,

MM 0125655-A USA-12%7
3-1-61

l.essee of Record

Overriding Royalty
and Percentage

Working Interest
& Percentage

Union Producing Co.

Union Producing Co.

Union Producing Co.

C.W, Trainer, Roy G,
Barton, Smith Collins,
Gordon E. Herkenhoff,
R, M. Moran, George
Baker, Grady Thompson,
J.F. Maddox, E. F. Howe.

C.W. Trainer, Gordon
E, Herkenhoff, Smith
Collins,Roy G. Barton,
George Baker, R, M,
Moran, J,F, Maddox,
Jack Daniels

Union Producing Company

J.S. Bell Union Produ-

cing Co,, All

6%7%

Charles D, Cobb 6%% Union Produ-

-eing Co., All
Charles D. Cobb 6%7Z 'mion Produ-
cing Co., All

Western 0il Fields,
Inc., 6%%

:.W.Trainer,12%7
Roy G.Barton,12%%
Smith Collins,12%7%
Gordon E,
Herkenhoff,12%%
\.M.,Moran, 12i7%
*George Baker,12%%
Grady Thompson,12%%
J.F.Maddox, 6%%
E. F, Howe, 6%%
Amerada Petroleum C.W, Trainer, 12%%
Co., 6000 ft., and Gordon E,
above ~receccea. £%% Herkenhoff, 12%%
below 6000 ft.-- 9-3/4% Smith Collins,12%7%
Roy G. Barton, 12%%
Geo. Baker , 12%k%
R, M. Moran, 12%7%
J. F. Maddox, 12%%
Jack Daniels, 12%%

Dean G.Smernoff,et nion Producing
ux Beverly Jo Smernoff Company, All
and Jack Jakob Grynberg,
et ux Celeste Constance
Grynberg

Till Payocut--=7%%
After Payout---12%%
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EXHIBIT "B"

Hnmnn_ cmmouwvnwo: No. of Serial No, Basic Overriding
Number of Land Acres & Eff. Date Royalty & ‘Royalty and Working Interest
‘of Lease Percentage Lessee of Record Percentage _ mmwmnomSnmmm
FEDERAL LANDS (Cont’d) |
16 Sec. 9: NWxSWy 40,00 NM 0165551 USA-12%7, ‘Union Producing Company Louise S. Robinson,et vir. Uniom wuomcowsm
61«61 C.W. Robinson, Sr., and Co.,. All
, C.W., Robinson, Jr, 5% m
16 Federal Trarts
Comprising 1,880 Acres
” B :
*  Union Producing Co. and Jake L. Hamon will earn one half (1/2) working interest upon completion of first unit well,

** Production payment of $750.00 per acre out of five percent (5%)

*%* Production payment of $400.00 per acre out of three perce

STATE LANDS
T-20-S, R-35-E, NMFM

17 Sec. 16: NEY, SW,

WASEY,
Sec.17: zmwzmw
18 Sec.20: Nwk
19 Sec. 20: EX
20 Sec. 16: mmeM;
21 Sec. 16: |NwX

i
'

400.00
40,00

160.00

320,00

E-1921-1
6-10-48

E-1922-1
6-10-48

E-1923
6-10-48

80,00 K-2314

-

160,00

3-20-62

E-8189-1
5-18-54

5 State anmnnm

Comprising |

1,160 Acres

TOTAL ACREAGE:

3,040.00

State

State

State

State

State

12%%

12%%

12%%

1247

12%%

nt (3%)

Phillips Petroleum Co,
Phillips Petroleum om.
Phillips Petroleum QOW
Union Producing Co.

Continental 011 Co.

None Phlllips Pet~-
roleum Co., All.

None Phillips Pet-
roleum Co,, All

None Phlllips Pet-
roleum Co,, All

None Unlon Producing
Co., All

None Countinental 0il

Co., All

‘e




DRAFT

JMD/esr
Octoderx

1962

BEFORE THE OIL CONSERVATION COMMISSION
.OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2677

 Order No. R- A335/

APPLICATION OF UNION PRODUCING COMPANY -

'FOR APPROVAL OF THE NORT LYNCH UNIT
AGREEMENT, IEA COUNTY, NEW ICO. :
S 7
s
4

ORDER OF THE COMMISSION

BY THE COMMISSION:

: This cause came on for hearing at 'S o'¢lock a.m. on
Qctobex 36, 196R at Santa Fe, New Mexico, before Rlvis A. Utm )
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission, " in accordance
with Rule 1214 of the Commission Rules and Regulations.

T

NOW, on this day of _ October , 1968 the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Bivis A. Uts . and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicamt, Union Producing Company , seehs
approyal of the Northweet Lynch Unit A reement

and
mg‘gﬂ_ acres, more or lass, of state. /Ml“

lands im Township 20 South, Range 35 East, NMPM, lLea County,

Y ' New Mexico. - . -
- B ?—th‘otébm_m:&Mmm___
mummmmmmuozm
A2 18 THERRYOPR ORDERED:
. (1) That the North;;s,{ Lynch Unit Agreement
1s hareby approved. |
(2) That the plan under which the unit ares shall be oper- -
ated shall be esbraced in the fors of a unit agreemeat for the




'CASE No. 2677

: : cay’l l
idevelopment and operation of the Northwest Lynch Unit;

‘!Atoa, and such plan shall be known as the Northy__e_s_ﬂ;e“rLGch Unit

‘Rareement Plan.

2T
(3) That the North\?@s’-t Lynch Unit Agreement

*I’lan is hereby approved in principle as a propsr conservation |
"muu:n provided, however, that notwithstandinq any of the provi- ;
:sim contained in said unit agresment, this approval shall not bo‘
con_ndc:od as waiving or relinquishing, in any manner, any right, i
duty, or obligation which is now, or may hereafter be, vested in
the 04l Conservation Commission of New Mexico by law relative to
the supervigsion and control of operations for the exploration and
development of any lands committed to the North%gg-trl.ygch

Unit, or relative to the production of oil and gas

therefrom
i (4} (2} That the unit aves shall be;
L PRIBC
M JDO.&-:Z*., Ravgn 335 Cadd |
et B S z
le ?.' S/?—-
) v s6; atf
v s A :
n a0 /2 N SESY
w 2/ : aud

& 3,040  acres, more or less.

(b) That the unit area may be enlarged or contracted
as provided in said plan; provided, however, that administrative
approval for axpansion or contraction of the unit area must also ?
he obtained from the Secretary-Director of the Commission.

(5) That the unj.t operatcer shall f£file with the Commission

au mut.d original or executed counterpart of the Northildst |

ii _Lynch Onit Agreement within 30 days after the 1

'oft.ctiv. date thereof. In the event of subsaquent joinder by

my party or expansion or contraction of the unit area, the unit
operato: shall file with the Commission within 30 days thereafter
countcrparu of the unit aqreement reflecting the subscription |
of. those interests having joined or ratified.
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;g (6) That this order shall become effoctive upon the apprm.}
of said unit agreement by the Commissicner of Public Lands for the |
!~sut- of Rew lucxico and the Diroctor of the United States Geologi- |
. “e.-.l Survey, =nd 3hsll terwinats ipec EIAGtO upon the termination of|
.uid unit sgreement. The last unit opsrator shall notify the

cmlioa immediately in writing of such texmination.
(7) That jurisdiction of this Cause is retained for the
entry of such further orders as the Commission may docn nNeCessary.

nﬂlltsnatah, New Nexico, on the day and year herein-
above designsted.,

|
I |
t
i B
i §
i i
§ ;
i é
| i
|
’47 : B
=‘ ‘ “ .
¢ i ; -
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FARMINGTON, N, M,
PHONE 2325.1182

v

PORTING. SERVICE, Inc.

SANTA FE. N, M.
PHONE 9€3.3971

DEARNLEY-MEIER RE

ALBUQUERTUR, N, M,
PHONE 243.6691

BEFORE THE g
OT1. CONSERVATION COMMISSION
Santa Fe, New Mexico
October 24, 1962

EXAMINER HEARING

IN THE MATTER OF:

Application of Union Producing Company for a
unit agreement, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks
approval of the Northwest Lynch Unit Agreement
embracing 3040 acres, more or less, of State
and Federal lands in Township 20 South, Range
3% East, Lea County, New Mexico,

CASE 2677

L I s T L N L Wy

BEFORE: Elvis A, Utz, Examiner

TRANSCRIPT OF HEARING

MR, UTZ: Case 2677.
MR. DURRETT: Application of Union Producing Company
for a. unit agreemegt, LLea County, New Mexico.
MR. HINKLE: Clarence Hinkie;’Roswell,'Hervey, Dow and
Hinkle, appearing on behalf of Union Producing Company.
MR. UTZ: Any c'.her appearances? You may proceed.
MR. HINKLE: We have one witness, Mr. P. E. Mackey.
I would like to have him sworn.
(Witness sworn.) '
(Whereupon, Applicant's Exhibits
Nos. A, B, and C marked for
identification.)

p =

VEA Yo o
i

aGINIDY

called as a witness, having been first duly sworn on oath, testi-~
fied as follows:
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DIRECT EXAMINATION

- BY MR. HINKLE:

. . Q State &r’our”nérrne, please,
o A P, E. Mackey,.

B ;g Q Where do you live, Mr. ‘Mackey?

— o §§ A Shreyeport, Louisiana.

- '5‘ Q; By whom are you employed?

; é:_) A Union Producing Company.

: é Q In what capacity?

i (Llﬂ) A Geophysicist,
7 ; % Q How long have you been employed by the Qnion Producing 1

E,E‘ E ,:g Company?

B st :

e &t A Eleven years.

K 8

" I A Q Have you been in charge of the geophysmal work for
;‘ : E‘é the Union Producing Company for the last several’ years*
] g A Yes, sir.,
: ) ;>.'., Q What is.your official position with t_hem?
3 i g A - Geophysicist.

: % ‘. Q Are you a graduate engineer?

e g ;S A Yes, §ir.

H §g Q From what school?

. it A Texas Tech.

. Q What vyear?

x-: A 1941,

i 0 What degree?

R S
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A " Petroleum Engineer, Geophysics option.

Q Affér*your‘gfédbéfidn, have you pursued your piéfeééion
— since your graduafion?'

A Yes, sir.

Q Have you been employed by any other companies other

FARMINGTON, N, M
PHONE 325.1!182

S than Union Producing Company?
o : .
—_ ~ A Yes, sir, I was employed by Stanolind Oil and Gas in
=
&5 1941 and '42, and by Seismic Exploration, Inc., in 1945 through
( o , and Union Producing Company from o the presen ime.
1951 d Uni Produci C f 1951 to th t ti
- 0] Q Has your work consisted of any work in Southeastern
Py U . -
. Z, New Mexico?
i o -
' gz ib A Yes, sir.
Mo b e :
Py [~ :g Q Are you familiar with the Northwest Lynch Area that's
ad g CE the subject of this application?
it e
M A Yes, Sirc
by gg Q Are you familiar with the applirzntion which has been i
E‘ y ] . ) L
. Es filed by the Union Producing Company in this case?
~ .
(4 A Yes, sir.
< .- Q Did your company make a geophysical survey of this
L § I - - .
: K ;3 ,
L I e W area?
H gg A Yes, sir.
] 3?
s = Q When was that survey made?
- A 1959 and 1960.
)
- 0 Nid 3¢ cover only +this #::ticula: aiea, ur Jiu 1L cover

other areas?
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ALBUQUERQUE, N, M.

SANTA FE, N. M.
PHONE 983.3871

PHONE 243.6691

“PAGE 1§

FARMINGYON, N, ™
PHONE 32%5-1182

A It covered an area immediately adjacent to our pro~

posed unit.

Q Which way?
A All around, all sides.
Q I hand you Union's Exhibit A and ask you to explain

what it is and what it shows.

A This is our proposed unit outline. It shows that the
unit contains 1160 acres of State land and 1880 acres of Federal
land, making a total of 3,040 écres. It also shows the ownership
of the 1easehold interests by number of tracts, which are the
same numbers as shown on Exhibit B attached to the proposed Unit
Aéreement. Also the serial numbers of the Federal and State
leases, as well as the expénsion dates. o

Q Ekpiratioq dates? |

A Yes. Except in connection with Tracts 17, 18, 19. .
These leases are in their extension term by reason of nroduction

on lands outside of the proposed unit,

Q Is this the area that you made the geophysical. survey
of?

A Yes, sir.

Q I believe you stated that you were familiar with the

application which has been:filed by the Union Producing Company
in this case?
A Yes, sir.

Q Do you know whether or not the Union filed an applicati
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with the U.S5.G.S. for designation ofjthis area as suitable and
- proper for unitization?
oo A Yes, they did.
7o Q I hand you Applicant's Exhibit B and ask you whether
- §§ or not that is the approval of the U.5.G.S5S of the designation
- s 18 | of this area?
> :kﬁ.
- hj\ A Yes, sir, IJIt's a photostatic copy of a letter from
&3 the Director of Interior, Geological Survey, Washington, D.C.,
] N
L & designating the unit area.
i g » Q In connection with that application, do you know whethdr
; b O ' :
2 vt =, or not the Union filed a geological report that is with the
: | . .
E. i _ .
E; I+ g; i5 | application to the U.5.G.S.?
i QO st
i < A Yes, sir, they did.
S K e =& I hand-you-Applicant's Exhibit C and ask you whether
Bt
" 23 or not that is a copy of the report which was filed with the
! —
t gg application?
- b 1 ‘
,{ﬁ ES, A Yes, it is.
4 Eg Q Are you familiar with the report?
e e ' : ' )
Lo A Yes, sir. )
‘ -
3 = 8
L B gﬁ Q Will you refer to the report, or Exhibit A, and explain]
3o
: §§ in your own words what it shows?
. 51
S <* A This is a geological report prepared by A. F. McDade,
]
one of our geologists in Midland, Texas. It gives the location
]
- of a proposed unit outline. It also gives the regional geology
t o{ thé°area, the local geolnav of th: area. It also goéé”&ﬁto
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FARMINGTON, N. M,
PHONE " 325-1182

BANTA FE, N. M.
PHONE $83-39871

DEARNLE Y-MEﬁlER REPORTING SERVICE, Inc.

ALBUGUERQUE, N. M.
PHONE 243.6691

the Exhibit 1 which is attached to this report.

Q 1s there any comment you care to make Qith respect to
the regional geology of the area?

A This area is located 22 miies southweét of Hobbs,
New Mexico, and lies in the ex{reme southeastern portion of the
area called the Carlsbad Shelf Area. It is in this area that
production has been found immediately west of our proposed unit,
in Qhat is known as the Lea Unit, which has several producing ‘
formations, two from the Bone Springs, also produCtion fromjthe
Devonian and also from the Pennsylvanian.

Q What ébout the structure that exists and that you;
found in connection with the survey whiéh §0u mde?

A vDuring the seismic survey, we discovered two seismic
anomalies in the area, one being the Lea Unit immediately west of

our proposed unit.,

Q - Did your survey cover the entire area that is now the
Lea Unit?

A Yes, sir, it did.

Q Go ahead. |

A In addition to this anomély, we uncovered anéther

anomaly similar to the Lea Unit structure, which is inside the
area in which we are proposing our unit.
Q Now refer to Exhibit 1 which is attached to our report

which has been identified as Exhibit C, and explain what that shows

A This is the résults’of the seismic survey conducted in

®
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our Northeast Lea Unit Area.

Q Is this your interpretation of the result?
ot A Yes, sir, it is.
- ig Q ~ Did you prepare this map?
;é A Yes, sir.
. Eé Q Go ahead.
wa ! A |

It shows an anomaly with approximately 250 feet of
structural closure separated from the Lea Unit by syncline on the

west,‘and also by a down to the north fault on the north and

| z northwest side of the structure. This particular map is contoured
a on the Mississippian horizon, which we feel reflects the structure
H :5 at Devonian depth,<whiCh is the formation which we propose to
gg drill our-wellwin case this outline is approved. :
g: =%2 Q Is this a similar structure in character to the one
;; which was foun&in the Lea Unit to the west?
be | A Similar in nature, yes, sir.
g Q Does Exhibit C, that is, Exhibit 1 that is attached to

Exhibit C, show the proposed location?

DEARNLEY-MEIER REPORTING SERVICE, Inc.

y ;. A Yes, sir, it does.
e ug Q Where is that?
‘ 3 ,% A 1980 feet from the north line and 660 feet from the
X i east line of Section 17, Township 20 South, Range 35 East.
: » Q What is the proposed depth of the test well?
- A 15,000 feet.
o ~Q  And what formations would that depth test?

g e
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FARMINGTON, N, M,
PHONE 325.1182

SANTA FE, N. M.
PHONE 983-3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUBUERGUE, N, M.
PHONE 243.6691

A All formations down to and including the Devonian.

Q Do you expect to encounter the same formations in this
area that were encountered and proved to be productive in tne Lea
Unit Area?

A Yes, sir.

Q In your opinion, does the proposed unit outline cover
all or/substantially all of the subsurface structure anomaly in
this case?

A Yes, sir.

Q = In the evant the unit is approved and the well is
drilled and you should gét production, in your opinion would the
proposed unit cover all or substantialiy‘éll ot the pro&ucing--
area?

A Yes, sir.

Q Any further comments you have to make with respect to
the geological report?

A No, sir. The only other comment that I would make, that
in this report on page 3 there is a complete list of all the
horizons that will be pehetfated, and also the lithology analysis

of those particular horizons.

Q And the approximate depth that they will be found?
A Yes, sir.
Q Now in connection with the application there was filed

2 Sopy ol the proposed Unit Agreement. Are you familiar with the

Unit Agreement?




the Union Producing Company?

A In our West Texas-New Mexico area, we have no technicall

people for drilling and production. Mr. Hamon has had quite a

PAGE 10
A Yes, sir.
B Q Do you know whether or not the form which has been
- filed is substantially the same as that which has heretofore been
fan ,approygdwbywthe”Commission,VtthCQQQ;ssiQnepqu Public Lanas, and
gg the U.S.G.S, where both Federal and State lands are involved?
- . é% A Yes, itts the same.
g i
- ~~ Q Do you know whether or not the Unit Agreement has been
Eﬂ approved as to form by the Commissioner of Public Lands?
— )
oy
- EE A Yes, sir, it has.
A =
. vt o Q Was a copy of the report which you have referred to as
- . ; ég Exhibit C filed with the Commissioner of Public Lands?
. N _
- ¢ e~
i; Ez ff Q In the proposed Unit Agreement, who is designated as
K 26
TR A the unit operator?
Iz '
§ A Jake L. Hamon of Dallas; Texas: .
A~ ' :
te g;k Q Why was Jake Hamon designated as operator, rather than
P~
-
z,
a4
~
=
<

bit of experience in this part of(the area; in fact, he has some

interest in the Lea Unit Area, and it was felt that he would be

ALBUQUERQUE, N, M
PHONE 243.6691

5,, the logical one to use as an operator as a partner with us in |
- this venture,
ik

o Q - Does the Unit Agreement provide for the drilling of the

initial test well which you've referred to?
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- - Q And to the same depth:;at\_/ouw've i"é‘f‘efifé'dm" to? T
_ A Yes,sir.
o Q When is the well to be commenced?
_f_ ;é A Within six months of the approval of thé unit.
”j S §§ W Q Does the Unit Agreement cover all formations, or is
o La S
’ _ = it iimited to cef{\ain formations?
F l i’} A It covers all formations.
” *: é Q Does the Unit Agreement contain the usual provisions
-t cL}]) with respect to the expansion and contraction of unit agreements?
h: ' % A Yes, it does. _
e E ig Q Do you know whether or not all of the lease owners,
:’: . E gg as shown on Exhibit A, withirg the proposed unit area ha\{e been
b ;é gg contacted ’wit'h respect to joining the u.hiir:?v
H ,‘:4 A Yes, sir, they have been contacted.
o 2
re g Q Do you know whether or not they have indicated their
: S~ willingness to join in the unit?
;; E A Yes, they have. '
- i% Q What percentage of the acreage commitment of the
: t,.: g %% entire proposed area do you expect to get?
e %i A 100 percent.
r— $3
. i : Q They have all indicated a willingness to join in the
- unit?
. : A VYec &ir.
Q In the event the unit is approved and the well is
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ALBUQUERQUE, N. M,

FARMINGTON, N, ™
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PHONE 243.6691

drilled and you get a discovery "ii

— srmvarand I bl an tn At
}aylllg 1Uatlt..x.\,.Lca, A0 Yyuwug

~opinion would the Unit Agreement be in the interest of conserva-

tion and the prevention of waste?

A Yes, sir.

Q In that case, and you should get a discovery, do ydu
believe that it would be in the interest of.obtaining the greatest!

ultimate recoveéry of oil and gas--

A Yes, sir.
Q -~ from the area?
A Yes, sir.

MR. HINKLE: I believe that's all, ‘
MR. UTZ: Do you wish to offer your exhiﬁits?
MR. HINKLE: Yes, I want to offer Exhibits A, B, and
C, please.
MR. UTZ: Without objection, Exhibits A, B, and C will
be made a(part of thé record of this case.
(Whereupon, Applicant's Exhibits
Nos. A, B, and C admitted in
evidence. ) '
MR. UTZ: Are there questions of the witness? The
withess may be excused.
(Witness excused.)

MR. UTZ: You just had one witness? The case will

be taken under advisement.
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STATE OF NEW MEXICO )
- COUNTY OF BERNALILLO - 3 o
—~ l* " I, ADA DEABNLEY, Notary Public in and for the County

of Bernalillo, State of Mew Mexico, do hereby ¢ertify that the

foregoing and attached Transcriot of Hearing was reported by me

FARMINGTON, N. M
PHONE 32%.1182

in stenotype, and that the same is a true and correct record of
the said proceedings to the best of my knowledge, skill, and
ability.-

WITNESS my Hand and Seal this 24th day of November,

S
-
<3
O
—
-~
[~
| and m 3 : 3 '3 .
: v 1962, in the City of Albuquerque, County of Bernalillo, State of
i1 "
o
e Z, New Mexico.
e SE .5
‘ i a
O 5E
R
£0 .
F‘ m : g @Zﬂ_} 4}(}‘/&-61/'7/,,1 -~
it = NOTARY PUBLIC //r
M Eﬂ My Commission Expires:
te =y :
is ES
o
=
. R
~ . .
,‘ ‘1 = ; ‘_l‘
= A
1 ?f 1 do hereby ceriify that the for egoing_ is
v 55 ac’aeok,v.ﬂd of the prouvsedings in
; id h s Foamed
K h
g
o
P
(B ,,.5 )




FARMINGTON, N, M,
PHONE 325.1182

SANTA FE, N. M,
PHONE 283.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M,
PHONE 243.6691

BEFORE THE ,
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
October 24, 1962

EXAMINER HEARING

- W e B W M S S ® W @ @ B @ W @ W W w W B W & e = W

IN THE MATTER OFs

Application of Union Producing Company for a
unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks
approval of the Northwest Lynch Unit Agreement
embracing 3040 acres, more or less, of State
and Federal lands in Township 20 South, Range
3% East, Lea County, New Mexico.

- 4 4 W & @ W o S S = o o W W e S £ & e W W S W & @

CASE 2677

Nt Wt gt Syt W NtV St Span? Wyt Swvi?”

BEFORE: Elvis A. Utz, Examiner
TRANSCRIPT OF HEARING

Mi. UTZ: Case 2677.
MR. DURRETT: Application of Union Producing Company
for a unit agreement, Lea County, New Mexico.
MR. HINKLE: Clarence Hinkle; Reswell, Hervey, Dow and
Hinkle, sppearing on behalf of Union Producing Company. '
\ MR, UTZ: Any other appearances? You may procéed.
MR. HINKLE: We have one witness, Mr. P. E. Mackey.
I ioﬁld like to have him sworn.
(Witness sworn.)
(Whereupon, Applicant's Exhibits
Nos. A, B, and C marked for
idantification.)

P. E. MACKEY

calied as a witness, having been first»duly sworn on oath, testi-
fied as follows:
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FARMINGTON, N, M
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PHONE 963.3871
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AL.UQ@J(RQUI
PHONE 243.6691

DIRECT EXAMINATION

BY MR. HINKLE:

Q State your name, please.

A P. E. Mackey.

Q Where do you live, Mf; Mackey?

A Shreveport, Louislana.

Q By whom are you employed?

A Union Producing Company.

Q In what capacity?

A Geophysicist.

Q How long have you been employed by the Union Producing
~Company?

A Eleven years.

Q Have you been in charge of the deophyeical work for

the Union Producing Company for the last several yoars?
A Yes, sir. H

What is your officlal position with them?

Geophysicist.

Are you a graduate engineer?

Yes, sir.

From what school?

Texas Tech.

What year?

1941.

LH > O P O P O P DO

What degree?
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A Petroleum Engineer, Gedphysics option,
Q After your graduation, have you pursued your profession
since your graduation? |
Ty A Yés. sir.
%é Q Have you been employed bY any other compaﬁles other
""" S §§ than Union Producing Company? |
- g% A Yes, sir, I was employed by Stanolind Oil and Gas in
) S | 1941 and *42, and by Selsmic Exploration, Inc. in 1948 through
EE 1931, and-Uhign Producing Company from 1951 to the present time.
~ Eg | Q Has your work consisted of any work in Southeastern
&)
bt EE New Mexico?
g; :g A Yes, sir.
i )? Ez'gi Q Are you familiar with the Northwest Lynch Area that's
t gg i the subject of this application?
- gg A Yes, sir, )
g; | Q Are you familiar with the application which has been
gs ‘ filed by the Union Producing Company in this case?
Eg A Yes, sir.
E% ‘_ Q Did your company make a gebphysical survey of this
- Eg ;g area?
_ g% A Yes, sir.
& Q When was that survey made?
) A 1959 and 1960,
- Q. Did it cover only this particular area, or did it cover

other areas?

©
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A It covered an area immediately adjacent to our pro-
posed unit.
Q Which way?
) i g A All around, all sides.
;é Q I hand you Union's Exhibit A and ask you to explain
- %é what it is and what it shows. |
- A This is our proposed unit outline. It shows that the

unit contains 1160 acres of State land and 1880 acres of Federal
land, making a total of 3,040 acres. It also shows the ownership
of the leasehold interests by number of tracts, which are the /
same numbers as shown on Exhibit B attached to the proposed Unit
Agreement. Also the serial numbers of the Federal and State

leases, as well as the expansion dates.

BANTA FE, N, M. .
PHONE 983-3871

Q Expiration dates?
A Yes. Except in connection with Tracts 17, 18, 19.

These leases sre in their extension term by reason of production
on lands outside of the proposed unit,

Q Is this the area that you made fho geophysical survey
of?

. N M,

ALBUOUKROUL,
PHONE 243.669!

DEARNLEY-MEIER REPORTING SERVICE, Inc.

A Yes, sir.

Q I believe you stated that you were familiar with the
application which has been filed by the Union Producing Company
in this case?

A Yes, sir.
| n Do vou know whether or not the Union filed an applicati?n
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1 with the U.8.G.S. for designation of this area as sulitable and
proper for unitization?

- A Yes, they did.

c | Q I hand you Applicant's Exhibit B and ask you whether -

or not that is the approval of the U.5.G.S of the designation

FARMINGTON, N, M
PHONE 325-1182

of thls area?
A Yes, sir. It's a photostatic copy of a letter from
the Director of Interior, Geological Survey, Washington, D.C.,

designating the unit area.

Y )

Q In connection with that application, do you know whethe:
or not the Union flled a geological report that 1s with the

e

I

application to the U.S.G.S.?
A Yes, siz, they did.

BANTA K, N. M.
PHONE $63-3971

Q I hand you Applicant's Exhibit C and ask you whether

or not that is a copy of the report which was filed with the
'npplicatioé?

A Yes, it is.

Q Are you familiar with the report?

A Yes, sir.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

Q Will you refer to the report, or Exhibit A, and explain

in your own words what it shows?

ALBUQUERGUE, N, M
PHONE 243.669)

A This is a geological repcrt prepared by A. F. McDade,
one of our geologists in Midland, Texas. It gives the location

—~ of a proposed unit outline. 1t also gives the sgicnzl goslanv

of the area, the local geology of the area. It also goes into
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the Exhibit 1 which is atiached to this report.

Q Is there any comment you care to make with respect to

the regional geology of the area?

A fﬁis area is located 22 miles southwest of Hobbs,

New Mexico, and lies in the extreme southeastern portion of the

area called the Carlsbad Shalf Area. It is in this area that

production has been found immediately west of our proposed unit,

in what is known as the Lea Unit, which Has several producing

formations, two from the Bone Springs, also production from the
“Devonian and also from the Pannéylvanian.

Q ‘What about the structure that exists and that you
found in connection with the survey which you mde? |

A During the seismic survey, we discoversd two selsaic
anomalies in the area, one being the Lea Unit immediately west of
“our proposed unit, |

Q Did your survey c6§cr the entire area that is now the
Lea Unit? |

A Yes, sir, it did.

Q Go ahead.

A In additisn ¢ $ anomaly, we uncovered another
anomaly similar to the Lea Unit structure, which is inside the
area in which we are proposing our unit.

Q Now refer to Exhibit 1 which i1s attached to our report
uhich has been identified as Exhibit C, and explain what thatzshouJ.

A This is the results of the seismic survey conducted in
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our Northeast Lea Unit Area.'

Q °~  Is this your interpretation of the result?

A Yes, siv, it is.

Q Did you prepare this map?

A Yes, sir,

Q Go ahead.

A It shows an anomaly with approximately 250 feet of

structural closure separated from the Lea Unit b& syncline on the
west, and also by a down to the nerth fault on the north and
nortﬁwest side of the structure. This particular map is contoured
on the Mississippian horizon, which we feel reflects the structure
at Devonian depth, which is the formation which we propose to
drill our well in case thi§ outline is approved.

Q Is this 2 similar structure in character to,tﬁé.oﬁé
which was found in the Lea Unit to the west?

A Similar in nature, yes, sir.

Q  Does Exhibit C, that is, Exhibit 1 that is attached to

Exhibit C, show the proposed location?

A Yes, sir, it does.
Q Where is that?
A 1980 feet from the north line and 660 feet from the

east line of Section 17, Township 20 South, Range 35 East.

Q What i{s the proposed depth of the test well?
A 15,000 feet.
Q And what formations would that depth test?
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FARMINGTON, N. ™,
PHONE 325-1182

SANTA FE. N. M.
PHONE 933.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBVQUERQUE, N. M,

FHONE 243.6891

A All formations down to and includifng the Devonian.
Q Do you expect to encounter the same formations in this

area that were encountered and prove& to be prodﬁctive in the Lea

Unit Area?
A Yes, sir.
Q In your opinion, does the proposed unit outline cover

" all or substantially all of the subsurface structure anomaly in

this case?
A Yes, sir. _
Q In the event the unit is approved and the well is

Biillod and you should get production, in your opinion would the
proposed unit cover all or substantially all of the producing
area? |

A Yes, sir.

Q Any further comments you have tc make with respect to

the geological report?

A No, sir. The only other comment that I would make, that

in this roﬁort on page 3 there is a complete list of all the
horizons that will be penetrated, and also the lithology analysis
of those pariicular horizons. | |

Q And the approximate depth that they will be found?

A Yes, sir. |

Q Now in connection with the application there was filed

a copy of the proposed Unit Agreement. Are you familiar with the
Unit Agreement?
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A Yes, sir. -
Q Do you know whether or not the form which has been

filed is substantislly the same as that which has -heretofore been

approved by the Commission, the Commissioner of Public Lands, and-
the U.S.G.S, where both Federal and State lands are involved?

A Yes, it's the same.

FARMINGTOM, . N, M
PHONE 325.1182

Q Do you know whether or not the Unit Agreement has been
approvedvas'to form by the Commissioner of Public Lands?

A Yes, sir. it has.

Q | Was a copy of the report whiéh you have reférred te as
Exhibit C filed with the Commissioner of Public Lands?

A Youn, eir,

N. M.

PHONE 963-3971

Q In thé‘proposed Unit Agreement, who is designated as

SANTA FE,

the unit operator?
A - J&ke L. Hamon of Dallas, Texas.
' Q Why was Jake Hamon deéignated as operator, rather than
the Union Pro&uciﬁg Company? ’
A In our West Texas;New Mexico area, we have no technical

people for dri}ling and production. Mr. Hamon has had quite a

DEARNLEY-MEIER REPORTING SERVICE, Inc.

bit of experience in this part of the area; in fact, he has some

interest in théiLea Unit Area, and it was felt that he would be

ALBUQUERQUE, N, M
. PHONE 143.6691

the logical one to use as an operater as a parther with us in
this venture.
. Q Does the Unit Agrodmont provide for tha drillina af the

initial test well which you've referred to?

o ‘ ; pr




willingness to join in the unit?
A Yes, they have.

Q What percentage of the acreage commitment of the

N, M.

PHONE 243.6691

PAGE 11
A Yes, sir. )
Q And to the same depth that you've referred to?
t-A -Yae ein, | »
i Q When is the well to be commenced?
;é A Within six months of the approval of the unit.
s g ig Q - Does the Unit Agreement cover all formations, or is
NS ’ '
- ~ it limited to certain formations?
e 23 , A It covers all formations.
- EE Q Does the Unit Agreement contain the usual provisions
L ES with respect to the,expansidh and contraction of unit agreements?
ég A Yes, it does.
?;‘ N ] ‘ . ‘
¢ it SE'*Q Q Do you know whether or not all of the lease owners,
zi EE §§ as shdun on Exhibit A, within the proposed unit area have been
25 |
o §§ *i | contacted with respect to joining the unit? .
- ’23’ A Yes, sir, they have been contacted.
el N ‘ .
g; Q Do you know whether or not they have indicated their
el
.
%.
=
-

entire proposed area do you expect to get?

g A 100 percent.
- : Q Iney nave all indicsted 2 willinagnass to loin in the
- unit?
i} A - Yes, sir.
Q In the event the unit is approved and the well is
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drilled and you get a discovery in paying quantities, in your \
opinion wonuld the UnitAAgrepment be in the interest of cohserva- \

tion and the prevention of waste? '\

A Yes, sir.

Q In that case, and you should get a discovery, do you

belleve that it would be in the interest of obtaining the greatest

ultimate recovery of oll and gas=<

A Yes, sir.
Q -- from the area?
A Yes, sir.

MR. HINKLE: 1 pelieve that's all.
MR. UTZ: Do you wish to offer your éxhlbits?
MR. HINKLE: Yes, 1 want to offer Exhibits A, B; and
C, please.
MR. ytZ: Without objection, Exhibits A, B and C*illi'

pe made a part of the record of this case.

(Whereupon, Applicant's Exhibits
Nos. A, B, and C admitted in
evidence.

MR. UTZ: Are there questions of the witness? The
witness may be excused.
(Witness excused. )
MR. UTZ: You just had one witness? T1he cace will
be taken under advisement.

PO .20
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STATE OF NBEW MEXICO )
) ss
COUNTY OF BERNALILLC )

I, ADA DEARNLEY, Notary Public in and for the County
of Bernalillo, Stats of New México, do hereby certify that the
foregoihg and attached Transcript of Hesring was reported by me

“

in stenotype, and that the same is a true and correct record of

FARMINGTON, N, M
PHONE 325.1182

O
{
e Mﬁ the sald proceedings to the best of my knowledge, skill, and
£ . ,
& ability.
- ~ ,
' ﬁ WITNESS my Hand and Seal this 24th day of November,
&"" 2 1962, in the City cf Albuquerque, County of Bernalillo, State of
kg' . E New Mexico. -
i B~ Lk
s % 23
iy % ;; j
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he N i C{ﬁa_J ./( L. ,véLfI/’“
B) I~ NOTARY PUBLIC J
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L E. June 19, 1963,
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NORTHEAST LYNCH UNIT
LEA COUNTY, NEW MEXICO
- GEOLOGICAL REPORT

PURPOSE

The various interested parties propose the formation of this unit
in order to drill a 14,700' exploratory well at a location 1980' FNL
and 660' FEL of Section 17, T-20-S, R-35-E, Lea County, New Mexico.
This test is designed to explore for oil and/or gas in the thick sedi- 3
mentary section down to and including the Devonian and will evaluate i
all of the known producing zones in the immediate area. i

The Northeast Lynch Unit is located 22 miles southwest of Hobbs,
New Mexico, and lies in the extreme southeastern portion of an area
often designated as the Carlsbad Shelf. During all or a part of
Guadalupian-Permian time, this province was a 'back-reef' or shelf
facies lying north of the Guadalupian reef complex and west of the
Central Basin Platform. Sediments of the lower Guadalupian, Pre-
Guadalupian Permian and Pennsylvanian are of a basinal environment
and are typical of Delaware Basin deposition. The earlier Paleozoic
rocks in this vicinity are generally similar to those found over vast
areas of southeastern New Mexico and western Texas.

In the shallow beds regional dip is to the south at 100' to 150° i
per mile. In this immediate area dip in the deeper horizoms is to »
the south-southwest toward the Delaware Basin trough at a rate of ap-

proximately 250-300 feet per mile. Lack of deep well control and a

high concentration of Pre-Permian tests in areas of sharp local struc-

tural relief precludes accurate determination of regional dip in the

earlier Paleozoics.

LOCAL, GEOLOGY

This exploratory test will be located one and one-half miles :
south of the southern extension of the Pearl (Queen) Field and two :
‘and one-half miles east-southeast of present production in the Lea

Unit producing area. Production in the Lea Unit was first obtained

in 1960 by the Ohio No. 1 Lea Unit. This well was completed as a -

dual oil well from the Devonian and Bone Spring. To date oil produc-

tion ir the aresa has been established from two zones in the Bone Spring,

and from the Devonian. Gas condensate is produced from clastic zomes

within the Lower Pemnsylvanian (Bend). This field is etill active and

at present contains 10 productive wells, eight of which have been com-

pleted as dual producers. All information indicates the Lea Unit con-

tains excellent hydrocarbon reserves.
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STRUCTURE

Subsurface mapping on the Yates sand, utilizing shallow well con-
trol, reveals prominent structural nosing acreoss the prospective area.
This feature is primarily dictated by the datum on the Stoltz No. 1
Hudson-Federal (Section 17, T-20-S. R~35-E} which is located near the
center of the unit area and was abandoned in the Seven Rivers sectiom
at 4,158 feet. Whether structure at the Yates level is In any way
diagnostic of the deeper horizons is problematical, but the shallow
positive feature is at least encouraging, especially in view of the
fact that the Yates exhibits some structural closure over a portion
of the producing area at the Lea Unit.

Due to lack of deep well control the structure at depth must be
evaluated primarily on the basis of & reflection seismic survey
(Exhibit 1) which was initiated in 1959. This program was conducted
utilizing the top of the Mississippian lime, which is 800 feet above
the Devonian in the stratigraphic section, as a mapping horizon.
Structure revealed in the Missi{ssippian shows good configuration with
the underlying Devonian,

The seismic program disclosed two excellent deep seated positive
anomalies. Shortly thereafter the westernmost of these was found
productive by the Ohio No. 1 Lea Unit, which was drilled on the apex
of the indicated seismic structure. The easternmost of the two fea-
tures has never been tested by a deep well, and this unit is proposed

in order that a deep exploratory test may be drilled to evaluate this

prime prospect. The seismic study in the Northeast Lynch Unit ‘area
revealed a generally circular structural high which is slightly elon-
gated along a northwest-southeast axis. At Missisgippian depth ap-
proximately 250 feet of closure is shown, and the top:of the struc-
ture is believed to be at least 100 feet higher subsea than the Lea
Unit area. The northern end is delineated primarily by major east-
west down to the north faulting. Strong evidence of down to the

west faulting is present along the western side of the area. Evidence

that the Northeast Lynch Unit structure is separate from the Lea Unit
is showm not only by the geophysical interpretation but also by the
Sinclair No. 1 Federal Lea 6025 (Section 7, T-20-S, R-35-E). This
well was drilled between the two areas and is over 400 feet low on
the Devonian to the Lea Unit discovery. The Sinclair well was plug-
ged after testing salt water in the Devonian and finding all other
possible producing horizons either water bearing or non-porous. The
seismic data indicates the Northeast Lynch Unit well should encounter
the Migsissippian 500 feet structurally higher than in the Sinclair
well.

STRATIGRAPHY

The thick sedimentary section present in the area is highly
attractive in thst numerous zones may logically be considered as pro-
spective producing horizons. A generalized stratigraphic columnar
section of the Permian through Devonian ig as follows:

-2-

/D




Approximate
Depths

1,5G0"

3,750"

5,500"

8,200"

10,900"

11,600' -

12,000* -

12,300° -

13,150' -

13,500 -
14,100' -

14,300' -

- 3,750'

- 5,500'

- 8,200'

- 10,900"

11,600'

12,000'

12,300"

13,150’

13,500’

14,100°

14,300°

14,700'

Lithology

Red beds, anhydrite
and salt

Anhydrite, dolomite,
dolomitic limes and
erratic clastic
members

Sandstone facies
with thin impure
carbaonates and shale

Predominately car-
bonates with
moderately thick sec-
tions of sand, siit
and shale clastics

Limestone, shaly
limes and limey
shales

Limey dark shales
and thin impure lime-
stones

Limestone and thin
dark shales

Clastics consisting
of dark shales and
thin to moderate
saucstone beds, thin

to moderate carbonate

sections

park shales and very
thin impure car-
bonates

Siliceous carbonates
park shales

Limestones and
porous dolomites

Formation

pewey Lake and
Salado

Tansill through
San Andres

Delaware Mt.

Bone Spring

Hueco

"Mississippian
Lime"

Woodford

Geological

" geries & System

OchoavPermian

U. Guadalupe-
Permian

L. Guadalupe-
Permian

Leonard-
Permian
Wolfcamp-

Permian

Cisco & Canyon-
Pennsylvanian

Strawn-
Pennsylvanian

Bend-
Pennsylvanian

Mississippian

Mississippian
Mississippian
or Devonian

pevonian
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SUMMARY

‘ This test and unit are located in a portion of Southeastern New
Mexico which is the scene of a rapidly increasing exploratory program
in search of hydrocarbon reserves in the lower Permian and Pre-Permian
sections. The Lea Unit to the west established the deepest oil pro-
duction to date in the State of New Mexico, and it is obvious the
field will contain large oil reserves.

The seismic program disclosed two large positive anomalies in the
deeper beds. The westernmost of these is now productive at the Lea
Unit, which produces oil from the Devonian and Bone Spring and gas con-
densate from the Lower Pemnnsylvanian (Bend). The easternmost of these
structures, which underlies the Northeast Lynch Unit, has never been
tested by a deep well. The thick sedimentary section and the numerous
oil and gas shows encountered in the general area indicate that several
prolific zones may be found productive in a structurally high well.

The character and relief of the positive feature and the numerous
possible producing horizons make this a very attractive prospect.

AT MDA

A. F. McDade -
Geologist ~ Union Producing Company

Attachment :

Exhibit 1. Seismic map
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NOTE

STRATA

FEDERAL SERIAL NUMBERS INVOLVED IN UNIT
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015576 LC 065861
034445 @) Lc oes861-4A
057649 (@ LC 0e5861-8
065375 @ Lc ose6l147
065375-8 LC 068984
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065649-B - (1® NM 016555

LEASE NUMBERS INVOLVED IN UNIT

(D e-1921-1 @9 x-2314
E- 1922-1 @) €e-s89-1
E-1923

ARE NOT POSTED ON THIS MAP.

LEGEND

PROPOSED UNIT OF;JTLINE

STATE OF NEW MEXICO LAND.. .....1I60 acres
FEDERAL LAND . .. . .. 1880 acres '

Total 3040 acres
TRACT NUMBER

o  SHOT POINT

UNION PRODUCING COMPANY

SHREVEPORT, LOUISIANA

WELLS THAT DID NOT PENETRATE PRE—-GUADALUPIAN

GRAPHIC SCALE
2000 4,000

6,000 Ft.

EXHIBIT |

REFLECTION SEISMOGRAPH SURVEY

OF THE PROPOSED -

NORTHEAST LYNCH UNIT

LEA COUNTY, NEW MEXICO
SUBSURFACE STRUCTURE AS CONTOURED ON

MISSISSIPPIAN

INTERPRETATION BY; P.E. MACKEY
DATUM ; BELOW SEA LEVEL CONTOUR INTERVAL SO FEET




LAW OFFICES

.M. HERVEY 1874-1953 HERVEY, DOW & HINKLE

HIRAM M_DCW

CLARENCE E.HINKLE HiNKLE BUILDING

W. E.BONDURANT, JR.

GEORGE H.HUNKER, JR.

HOWARD C. BRATTON ROSWELL,NEW MEXICO TeLrPHo!a AN 2-8510
S. B.CHRISTY IV - e "

LEWIS C,COX, UK. v . . PosT GrmcE Box 10
PAUL W.EATON,JR. et

CONRAD E.COFFIELD
HARQLD L. HENSLEY, JR.

- October 6, 1962 W ;Zé /7

Mr, A. L. Porter, Jr.
Director,

New Mexico 011 Conservation Commission
State Land Office Building
Santa Fe, New Mexico

Via Airmail

Re: Northeast Lynch Unit Area
Lea County, New Mexico

Dear Mr. Porter:

We enclose in triplicate original and two copies
of the application of Union Producing Company for approval

 of the Northeast Lynch Unit Agreement embracing lands in

Lea County, New Mexico, together with three copies of the
proposed Unit Agreement.

You will recall that I talked to you and to Dan S,
Nutter in regard to the unit, and Mr. Nutter stated that
he would include the appllcatlon in the Examiner's Hearing
to be held on October 24th,

Please let us have a copy of the Notice published
in connection with the hearing.

Yours very truly,

HERVEY, DOW & HINKLE I

By (iizgibﬁub¢<u_ (ffjéi&éi;452%g4;~/

CEH: ev

cc: Mr. J. H. Stroud
Lana aund Lease DIpartment
Union Producing Company
P.O0. Box 1407
Shreveport, Louisiana

///G cc: Mr, L. K. Booth

Union Producing Company

0 B 4306
ﬁidlgﬁd Texas
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BEFORE THE OTIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
APPLICATION FOR APPROVAL OF
NORTHEAST LYNCH UNIT AGREEMENT

LEA COUNTY, NEW MEXICO

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Comes the undersigned, Union Producing Company, with
offices at Shreveport, Louisiana, acting by and through the
undersigned attorneys, Hervey, Dow & Hinkle of Roswell, New
Mexico, and files herewith three copies of the proposed Unit
Agreement for the develépment and opgration of the Northeast

Lynch Unit area, Lea County, New'Mexico, and hereby makes ap-

plication for the épproval of said Unit Agreement as provided ' i i

¢Lbym1aw and théM;;ies~an&_regulations of the Newxﬁexico 0il Con-
servétion.Cbmmission, and in support thereof states:

1. That the proposed unit area covered by said
Agreement embraces 3,040 acres, more of less, more particularly
described as follows:

NEW MEXICO PRINCIPAL MERIDIAN

Township 20 South, Range 35 East

Section 8; Sk
Section 9; S%

Section 16; All
Section 17; All
Section 20; N% and SE%
Section 21; All

2. That of the lands embraced in the unit area,
1,160 acres are lands of the State of New Mexico, and 1,880 acres

are Federal lands.




3. That the proposed unit area has heretofore been
designated by the Diféétor of the United States,Geological Survey
as an area logically subject to unitization and such afea has
also been approved by the Cémmissioner of Public Lands, subject
to the approval of the New Mexico Oil Conservation Commission.

4. That applicant js informed and believes and upon
such ijnformation and belief states that the proposed unit area
contains all or substantially all of the geophysical features
involved and that in the event of the discovery of oil or gas

thereon that said Unit Agreement will permit the producing area

to be developed and operated in the interest of conservation

and the prevention of waste of uaitized substances.

;; _‘L - i 5. That while the Union Producing Company is the

proponent of the unit, EQié“t:WﬁéﬁﬁﬁWBEWDﬁIlés;“Texas;wiswdes—,

ignated as the Unit Operator in the Unit Agreement and»as such
is given authority under the terms thereof to carry omn all»opera-
tions necessary for the development and operation of the unit
area for oil and gas subject to all applicable jaws and regula-
tions. That said Unit Agreement provides for the drilling of
é} _ an“initial test well to a depth sufficient to test the Devonian
Formation; however, the Unit Operator will not be obligated to
drill said well in any event to a depth in excesSs of 15,000 feet.
6. That applicant believes that in the event oil or

gas in paying gquaitities is discovered on the iands within the

unit area, that the pool or field can be developed more eéoﬁoﬁicaily'

and efficiently under the terms of said Unit Agreement, to the end




that the maximum recovery of unitized aubstances will be obtained

t is in the jnterest of conservation

and that said Unit Agreemen

and the prevention of waste as contemplated by the New Mexico

tes and regulations.

0il Conservation Commission statu
red by the

7. That upon an order being ente

on approving said Unit Agree-

New Mex1co 0il Conservation Commissio
thereof by the Commissioner of Public

ment and after approval
Lands of the State of New Mexlco, an approved copy will be
filed with the New Mexico 0il Conservation Commission.

WHEREFORE, the undersigned applicant respectfully
1d before an examiner on the matter

requests that a hearing be he

of the approval of said at upon said hearing,

Unit Agreement and th
va-

said Unit Agreement be approved by the New Mexico 0il Conser

g in the jnterest of conservation and the

tion Commission as bein

prevention/of waste.

DATED this 5th day of October, 1962.

Respectfully submitted,
TON PRODUCING COMPANY

P.0O. Box 10
Roswell ‘New Mexico




BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

APPLICATION FOR APPROVAL OF
NORTHEAST LYNCH UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

New Mexico 01l Conservation Commission
‘Santa Fe, New Mexico -

Comes the undersigned, Union Producing Company, with
offices at Shreveport, Louisiana, acting by and through the
undersigned attorneys, Hervey, Dow & Hinkle of Rosiall, New
Mexico, and files herewith three copies of the proposed Unit
Agreement for the deGelopment and operation of the Northeast
Lynch Uhit‘atha,.Lea Coumty, New Meiico, and hereby makes sp-
plication for the approval of saild Unit Agreement as provided
by law and the rules and regulations of the New Mexico 0il Com-
servation Commission, and in aupport thereof states:

1. That the proposed unit area coveréd‘by said
Agreement embraces 3,040 acres, more or less, more particuiari&

described as follows:

NEW MEXICO PRINCIPAL MERIDIAN

Towmship 20 South, Range 35 East

Section 8; Sk
Section 93 Sk

Section 16; All
Section 17; All
Section 20; Wk and SEY
Section 21; All

2. That of the lands embraced in the unit area,
1,160 acres are lands of the State of New Mexico, and 1,880 acres
are Federal lands.




3. That the proposed unit area has haretofore been
designated by the Director of the United St ates Gaological Survey
as an area logically subject to unitization and guch area has
also been approved by the Commissioner of Public Lands, subject
to the approval of the New Mexico 0il1 Conservation Commission.

4, That applicaut 48 informed and believes and upon
such information and belief states chat the proposed unit ares
contains ell or substantially all of the geophysical features
involved and that in the event of the discovery of oll or gas
thereon that said Unit Agreement will permit the producing ares
to be developed and,operated in the interest of conservation
and the prevention of waste of unitized substances.

5. That vhile the Union Producing Company is the
proponent of the unit, Jake L. Hamon of Dallas, Texas, is des-
ignated as the Unit Oéerucor 4n the Unit Agreement and as such
{s given authority under the terms thereof to carry on all opera-
tions necessary for the developaent and operation of the unit
areé for oil and gas subject to all applicablé lews and regula-
tions: That said Unit Agreement provides for the drilling of
an initial test well to 2 depth sufficient to test the Devounian
Formation; however, the Unit Operator will not be ohli;nted to
drill said well {n any event to & depth in excess of 15,000 feet.

6. That applicant believes that in the event oil or
gas in paying quancicies 1- Alacovered on the lands within the
unit area, that the pool or field can be developed more economically

and efficiently under the terms of said Unit Agreement, to the end




.

that the maximm recovery of unitizeé }substances will be obtained
and that said Unit Agreement is in the interest of conservaties
and the prevention of waste as contemplated by the New Mexico
011 Conservation Comnission statutes and regulations.

7. That upon an order being entered by the
~ New Mexico 0il Conservation Comeission approving said Unit Agree-
ment and after approval thereof by the Commissioner of Publie
Lands of the: State of New Mexico, an approved copy will be
filed with the New Mexico 01l Conservation Commission.

WHEREFORE, the undersigned applicant respectfully
requests that a hearing be held before an examiner on the matter
of the approval of said Unit Agreement and that upon said hearing, -
said Unit Agreement be approved by the New Mexico 0il Conserva-
tion Commission as being in the interest of conservation and the
prevention of waste.

DATED this 5th day of October, 1962,

Respectfully submitted,

UNION FRODUCING COMPANY




BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

“APPLICATION FOR APPROVAL OF
NORTHEAST LYNCK UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

New Mexico 0il Comservation Commission
Santa Fe, New Mexico

Comes the undersigned, Union Producing Company, with
' offices at Shreveport, Louisiara, acting by and through the
undersigned attorneys, Hervey, Dow & Hinkle of Roswell, New
Mexico, and files herewith three copies of the proposed Unit

Agreement for ,ﬁ“ dcvelopnem: and operation of the Northeast “

Lynch Unit area, Lea County, New Mexico, and hereby makes ap-
plication for the approval of said Unit Agreement as provided
-by lav and the rules and regulations of the New Mexico 0il Comn-
servation Commisgsion, and in support thereof states:

1. That the proposed unit area covered by said
Agreement emwbraces 3,040 acres, more or less, more particulerly
described as follows: ‘

NEW MEXICO PRINCIPAL MERIDIAN

T 0 South e 35 East

Section 8; Sk
Section 93 Sk
Section 16; All
Seetion 17; All
Sectfion 20; Nk and SEX
Section 21; All ,

2. That of the lands embraced in the unit area,
1,160 acres are lands of the State o New Mexico, and 1,880 acres
are Pcc!ml lands.




3. That the pronosed unit amea has heretofore been
designated by the Director of the United States Geological Survey
as an area logically subject to unitizatfon and such area has
also been approved by the Commissioner of Public Lands, subject
to the approval of the New Mexico 011l cénsetVltiou Commission.

4. That applicant 18 informed and believes and upon
such information and belief states that the proposed unit area
contains all or substantially all of the geophysical features
involved and that in the event of the discovery of oil or gas
thereon that said Unit Agreement will permit the producing ares
tc be developed and operated in the interest of conservation
and the prevention of waste of unitized substances.

| 5. That while the Union Producing Company is the
proponent of the unit, Jake L. Hamon of Dallas, Texas, is des~
ignated as the Unit Operator in the Unit Agreement and as such
is given authority under the terms thereof to carry on all opera-
tione necessary for the development and operation of the unit
area for oil and gas subject to all applicable laus\aad regula-
ticns. That said Unit Agreement provides for the drilling of
an inftial test well to a depth sufficient to test the Devonian
Formation; however, the Unit Operator will not be obligated to
drill said well in any event to a depth in excess of:15,000 feet.

» 6. That applicant believes that in the event oil or
gas in paying quantities is discovered on the lands within the
unit area, that the pool or field can be developed more economically

and efficiently under the terms of said Unit Agreement, to the end




“that © the mximum recovery of unitized substances will be obtained

and that: said ‘Unit Agreement -is in the interest. q;gonservation
and the preventi.on of waste as contemplated by the New Mexico
011 Conservation Comnigsion statutes and regulations.
7. That upon an order being entered by the
New Mexico oil Conservation Commnission approving aatd Unit Agree~
ment and after approval thereof by the Commissioner of Public

Lands of the State of New Mexico, an apprcved copy will be

| £11ed with the New Mexico 01l consmation Commission.

requests that a heering be held before an examiner on the matter
of the &pPP spprovel of said Unit Agrem:‘md that upon said hearing,

said Unit Agreement pe approved by the New Maxico 01l Conservea-~
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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 123,D.C.

SEP 2 5 1962

Hervey, Dow & Hinkle !
Box 10
Roswell, New Mexico

Attention: Mr. Clarence K. Hinkle

Gentlemen:

Your application of August 6 filed with the Regional Oil and Gas
Supervisor, Roswell, New Mexico on August 7, in behalf of Dnion

Producing Company, requests the designstion of 3,040 acres, more
or less, Lea County, New Mexico, as logically subject to explo-~

ration and development under the unitization provisions of

the Mineral Leasing Act, as amended.

Pursuant to Unit Plan Regulations of December 22, 1950, 30 CFR
226.3 (1961 reprinmt), the lund requested as outlined om the land
map accompanying your.application marked "Proposed Northeast
Lynch Unit, Lea County, New Mexico" is hereby designated as a
logical unit area.

The 1961 reprint of the standard form unit agreement should be
used with the addition of the language required by the State
of New Mexico and the folliowing modifications:

1. The '"Drilling to Discovery” section should require
the drilling of the initisl test well to test formstions
of Devonian age or to a depth of 15,000 feet,

2. The "Fair Employment' sectiom should be replaced with
the following new section:

"Nondiscrimination. In coamnection with the

parformance of work under this agreement, the

operator agrees te comply with all of the

provisions of section 301 (1) to (7) inclusive,

of Executive Ovder 10925 (26 P. R. 1977), which

are hereby incorporated by referencs in this agreement."

3. As proposed by your application, item 6(b) (begimming
“on line 5, page 7 of the 1961 reprint) should be modified
to read:

G AR v 6
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""(b) the selection shall have been filed with

the Supervisor. If no successor unit operator

is selected and qualified as herein provided,

the Director at his election may declare this unit
agreewsnt terminated."

In the sabsence of any other type of land requiring special

provisions or of any objections not now appsrent, a duly executed

agreement identical with said form, modified as outlined above,
will be approved if submitted in approvable status within a
reasonable period of time. However, the right is reserved to
deny spproval of any executed agreemsnt which, in our opiniom,
does not have full commitment of sufficient lands to afford
effective control of unit operations,

When the executed agreement is transmitted to tha Supervisor
for approval, include the latest status of all acresge. The
format of the sample exhibits attached to the 1961 reprimt

of the standard form should be followed closely in preparatiem
of Exhibits A and B.

Inaswuch as the unit srea contains State of New Mexico lands,
s copy of this letter is being directed to the Commissionir of
Public Lands of the State of New Mexico at Santa Fe. Pleass
contact the Commissioner of Fubiic l&~ds in connectfion with
this letter before soliciting joinders:

Very truly yours,

Aoting Direcfor

T
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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25.D.C.

SEP 2 5 1962

Hervey, Dow & Hinkle
Box 10
Roswell, New Mexico

Attention: Mr. Clarence i. H:Lnklc: §
Gentlemen:

Your application of August 6 filed with the Regional 0f1 and Gas R
Supervisor, Roswell, New Mexicc on August 7, in behalf of Union 5
Producing Company, requests the designation of 3,040 acres, more o
or less, Lea County, New Mexico, as logically subject to explo- o
ration and development under the unitization provisions of <
the Mineral Lsasing Act, as amended.

Pursuant to Unit Plan Regulations of December 22, 1950, 30 CFR - RS
226.3 (1961 reprint), the land requested as outlined on the land : N
map accompanying your application marked “Proposed Northeast
Lynch Unit, Lea County, New Mexico" is hereby designated as a
logical unit area.

The 1961 reprint of the standard form unit agru-nt‘ should be o
used with the addition of the language required by the State i
of New Mexico and the following modifications: -

1. The “Drilling to Discovery' section should require
tha drilling of the initial test well to test formations U
of Devoiian age or to a depth of 15,000 feet. o

2. The '"Pair Bmployment’’ section should be replaced with
the following new section: ‘

"Nondiscrimination. In connection with the

performance of work under this agresment, the

operator agrees to comply with all of the

provisions of section 301 (1) to (7) inclusive,

of Executive Order 10925 (26 ¥. k. 1977), which

are hereby incorporated by reference in this agreement."

3. As proposed by your application, item 6(b) '(beginning
on line 5, page 7 of the 1961 reprint) should be modified
to read:



"(b) the selection shall have been filed with

the Supervisor. If no successor unit operator

is selected and qualified as herein provided,

the Director at his election may declare this unit
agreement terminated."

 In the absence of any other type of land requiring special

provisions or of any cbjections not now apparent, a duly exscuted

" agreement identical with said form, modified as outlined above,

will be approved if submitted in approvable status within a
reasonable period of time. However, the right is reserved to
deny approval of any executed agreement which, in our opiniom,
does not have full commitment of sufficient lands to afford

E effective control of unit operations.

vhen the executed agresment is transmitted to the Supervisor

for approval, include the latest status of all acreags. The

format of the sample exhibits attached to the 1961 reprint
of the standard form should be followed closely in preparatiom
of Exhibits A and B.

Inasmuch as the unit area contains State of New Mexico lands,
a copy of this letter is being directed to the Commissioner of
Public lLands of the State cof New Mexico at Santa Fe. Pleaasc
contact the Commissioner of Publific Lands in connection with
this letter before soliciting joinders.

Very truly yours,

Asting Diracfor
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NORTHEAST LYNCH UNIT
LEA COUNTY, NEW MEXICO
GEOLOGICAL REPORT

PURPOSE

The various interested parties propose the formation of this unit
in order to drill a 14,700' exploratory well at a location 1980°' FNL
and 660' FEL of Section 17, T-20-S, R-35-E, Lea County, New Mexico.
This test is designed to explore for oil and/or gas in the thick sedi-
mentary section down to and including the Devonian and will ewvaluate
all of the known producing zones in the immediate area.

RECTONAL GEOLOGY

The Northeast Lynch Unit is located 22 miles southwest of Hobbs,
New Mexico, and lies in the extreme southeastern portion of an area
often designated as the Carlsbad Shelf. During all or a part of
Guadalupian-Permian time, this province was a '"back-reef" or shelf
facies lying north of the Guadalupian re=f complex and west of the
Central Basin Platform. Sediments of the lower Guadalupian, Pre-
Guadalupian Permian and Pennsylvanian are of a basinal environment
and are typical of Delaware Basin deposition. The earlier Paleozoic
rocks in this vicinity are generally similar to those found over vast
areas of southeastern New Mexico and western Texas.

In the shallow beds regional dip is to the south at 100' to 150'
per mile. In this immediate area dip in the deeper horizoms is to
the south-southwest toward the Delaware Basin trough at a rate of ap-
proximately 250-300 feet per mile. Lack of deep well control and a
high concentration of Pre-Permian tests in areas of sharp local struc-
tural relief precludes accurate determination of regional dip in the
earlier Paleozoics.

LOCAL GEOLOGY

This exploratory test will be located ome and one-half miles
south of the southern extension of the Pearl (Queen) Field and two
and one-half miles east-southeast of present production in the Lea
Unit producing area. Production in the Lea Unit was first obtained
in 1960 by theé Ohio No. 1 Lea Unit. This well was completed as a
dual oil well from the Devonian and Bone Spring. To date oil produc-
tion in the area has been established from two zones in the Bone Spring,
and from the Devonian. Gas condensate is produced from clastic zones
within the Lower Pemnsylvanian (Bend). This field is still active and
at present contains 10 productive wells, eight of which have been com-

picted o5 dual preducers, All information indicates the Lea Dnit con-

tains excellent hydrocarbon resgerves.

BRI




e

STRUCTURE

Subsurface mapping on the Yates sand, utilizing shallow well con-
trol, reveals prominent structural nosing across the prospective area.
This feature is primarily dictated by the datum on the Stoltz No. 1
Hudson-Federal (Section 17, T-20-S, R~35-E) which.is located near the
center of the unit area and was abandoned in the Seven Rivezs section
at 4,158 feet. Whether structure at the Yates level is in any way
diagnostic of the deeper horizons is problematical, but the shallow
positive feature is at least encouraging, especially in view of the
fact that the Yates exhibits some structural closure over a portion
of the producing area at the Lea Unit.

Due to lack of deep well control the structure at depth must be
evaluated primarily on the basis of a reflection seismic survey
(Exhibit 1) which was initiated in 1959. This program was conducted
utilizing the top of the Mississippian lime, which is 800 feet above
the Devonian in the stratigraphic section, as a mapping horizom,
Structure revealed ir the Mississippian shows good configuration with
the underlying Devonian,

The seismic program disclosed two excellent deep seated positive
anomalies. Shortly thercafter the westernmost of these was found
productive by the Ohio No. 1 Lea Unit, which was drilled on the apex
of the indicated seismic structure. The eastermmost of the two fea-
tures has never been tested by a deep well, and this unit is proposed’
in order that a deep exploratory test may be drilled to evaluate this
prime prospect. The seismic study in the Northeast Lynch Unit area
revealed a generally circular structural high which is slightly elon-
gated along a northwest-southeast axis. At Mississippian depth:ap-
proximately 250 feet of closure is shown, and the top of the struc-
ture is believed to be at least 100 feet higher subsea than the Lea
Unit area. The northern end is delineated primarily by major east-
west down to the north faulting. Strong evidence of down to the
west faulting is present slong the western side of the area. Evidence
that the Northeast Lynch Unit structure is separate from the Lea Unit
is shown not only by the geophysical interpretation but also by the
Sinclair No. 1 Federal Lea 6025 (Section 7, T-20-S, R-35-E). This
well was drilled between the two areas and is over 400 feet low on
the Devonian to the Lea Unit discovery. The Sinclair well was plug-
ged after testing salt water in the Devonian and finding all other
possible producing horizons either water bearing or non-porous. The
seismic data indicates the Northeast Lynch Unit well should encounter

the Mississippian 500 feet structurally higher than in the Sinclair
well.

STRATIGRAPHY

The thick sedimentary section present in the area is highly
attractive in that numerous zones may logically be considered as pro-

 spective producing horizons. A generalized stratigraphic colummnar

section of the Permian through Devonian ig as follows:

-2-




Approximate
Depths

1,500'

3,750

5,500"

8,200'

10,900

11.600' -

12,000' -

12,300' -

13,150° -

13,500 -

14,100° -

14,300' -

- 3,750'

- 5,500'

- 8,200'

- 10,900

- 11,600’

12,000'

12,300

13,150°

13,500°

14,100"

14,300"

14,700'

Litiio 10EY
Red beds, anhydrite
and salt

Anhydrite, dolomite,
dolomitic limes and
erratic clastic
members ’

Sandstone facies
with thin impure
carbonates and shale

Predominately car-
bonates with
moderately thick sec-
tions of sand, silt
and shale clastics

Limestone, shaly
limes and limey
shales

Limey dark shales
and thin impure lime-
stones

Limestone and thin
dark shales

Clastics consisting
of dark shales and
thin to moderate
sandstone beds, thin

to moderate carbomate

sections

pDark shales and very
thin impure car-
bonates

$iliceous carbonates

Dark shales

Limestones and
porous dolomites

LA

Dewey Lake and
Salado

Tansill through
San Andres

Delaware Mt.

Bone Spring

Hueco

"Mississippian
Lime'

Woodford

Geological
Series & System

Ochoa-Permian

U. Guadalupe-
Permian

L. Guadalupe-
Permian

Leonard-
Permian

Wolfcamp-
Permian

Cisco‘& Canyon-
pennsylvanian

Strawn-
Pennsylvanian

Bend-
Pennsylvanian

Mississippian

Mississippian

Mississippian
or Devonian

Devonian

A

é
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SUMMARY

This test and univ are located in a portion of Southeastern New
Mexico which is the scene of a rapidly increasing exploratory program
in search of hydrocarbon reserves in the lower Permian and Pre~Permian
sections. The Lea Unit to the west established the deepest oil pro-
duction to date in the State of New Mexico, and it is cbvious the
field will contain large o0il reserves.

The seismic program disclosed two large positive anomalies in the
deeper beds. The westernmost of these is now productive at the lea
Unit, which produces oil from the Devonian and Bone Spring and gas coun-
densate from the Lower Pennsylvanian (Bend). The easternmost of these
structures, which underlies the Northeast Lynch Unit, has never been
tested by a deep well., The thick sedimentary section and the numerous
oil and gas shows encountered in the general area indicate that several
prolific zones may be found productive in a structurally high well.

The character and relief of the positive feature and the numerous
possible producing horizons make this a very attractive prospect.

AT me e

A. F. McDhade
Geologist - Union Producing Company

Attachment :

Exhibit 1. Seismic map
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SUBSURFACE STRUCTURE AS CONTOURED ON

MISSISSIPPIAN

DATUM ; BELOW SEA LEVEL CONTOUR INTERVAL 30 FEET




Gov ERNOR
EDWIN L MECHEM
cH ALRMAN

State

LAND COMMI'SIONIR
. 8 JOHNNY WALKER

STATE GEOLOG!E\‘
A L PORTER, JR.

Mlﬂ.l! SECRETARY - DI!ECTOR
e, 0. soX [ YA
OANTA rE
October 3}, 1962
Res case No. 2613
L Clarence gRinkle Order uo,_f!pzlsg__

pox 10 Union Producing CompanyY
poswell, gow Nexico - '

gnclosed perewith are two copies of the ahove-rcferencod
COlnission.order recently entered in the subject case.

very truly yours:

Wi/

A. L. PORTER, Jr.
Secretarybnirector

ir/
carbon copY of orxrder also sent to:

' Hobbs 0CC =

Artesia ocC

AstecC occC .

OTHER _




- BEFORE TRE OIL CONSEAVATION COMMISSION
»ozrusmnormmco

IN THE MATTERR OF TERE HEARING
CALIED BY THR OLL CONSKRVATION
COMMISSION OF MEW MEXICO FOR
TER PURPOSE OF CONBILBRING)

CASE Bo, 2677
order Wo. R-2351

APPLICATION N URION PRODUCING CONPANY

wmmummnso'eﬁ&l.mn
m-u-u. 1942, st sasda Fe, New Mexioco, befere Rlvis A. Uts,




i

.-
CASE Mo, 2677
ordex Mo, R-2351

(3) That the Northesat Lynch Unit Agreemsat Plan is bhareby
approved in principle as a proper conservation msasure; provided,

th-t mwotmmummm
said t agreemant. wmumucmzmu
vu.vu'u W. ahy maaner, any right, duty, or
ohligetion which is now, ox may hares Mh vested in the 04l

Comeasvation Commission of Bew Mexico by law relative to the

supesvision and control of cperaticns for the axploration and
dovelopment of any lands committed to the Northeast Lynch Unit,
oF Felative to the prodwotion of oil and gas thezefrom.

4) (a) That the wait axea shall be:

(3) Mmmtmmuuwwummua
an emsowted originmal or ewscuted counterpart of the Nostheast
yach Unit Agresnant withis 30 days after the effective date
shareof. In the ovent of cubseguent joinder hy any pawty or
exgaasion or comtrastien of the wmit avea, the uwnit cperator
shall £ils wi .. oe Commission within 30 days thereafter




“do

CASE No. 2607
Ondiex No. A=2381

DOER st santa Pe, New Mwxico, on the day and year heveis-
designated . ,

shove
SEATE OF MEW MEKICO
OXL CONBSRVATION COMNISSION
| BOWIN L. MECEEN, Cheisese
B, 3. VALKEBR, wabes
A L. POSEER, Jr., Neuhey & Seswetary
aBAS






REFORR THE OIL COMSRRVATION COMMISSION
OF THMR STATE OF NEW MEXICO

| IN THE MATTRR OF THE HEARING

CALIED BY THMR OIL COMSERVATION
COMMISSION OF MEW MEXICO FOR
THE PURFPOSE OF CONSIDERING:

CASE No. 2677
Oxder No. R~2351

A?PBG&’IN OF UNION PRODUCING COMPARY
YOR APFPROVAL OF THE NORTEEAST LYNCH UNIT
AGEREMENT, LEA COUNTY, NEW MEXICO.

at 9 o'clock a.n. om
Octobar 24, 1962, suu luluwe before Rlvia A. Utz,
Examiner Suly appointed by Oil Comservetion Cemmission of New

.mmmuum “Commission, * in accoxdamce
with Mmle 1314 of the Commission Rmles and Regulations.

noN, on this_3lst day of October, 1962, the Cemmission,

uma.uu. mmmmumm
24

(1) That due public notice haviag been given as required by
law, the Commission jurisdiction of this cause and the subject

matter theweof.,

(2) mttha”nmu Union Producing Company, sesks
approval of the Northsast Iymch Wit Agreoement coveximg 3,040
agwes, more or less, of sStxte and Fedexa)l lands im Yowmship 20
South, Range 35 Rast, NFMN, lLea County, New Naxico.

(3) That approval of the proposed Worthesast Lynch Umit
Agresmemt will in primciple taad to promote the comsexrvatiem of
oil and gas and the preventioa of waste.

(1) That the Northeast Lynch Unit Agreement is heveby

{2) T7hat the plan undex which the unit area shall bs oper-
2ted shall be embraced ixn the form of a unit agreemsat for the
developmant and operatiom of the Noxrthesast Unit Area, and
ﬁphashuhhmuthmemmuw
4
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| approved in primciple as a proper coanservation msasure; provided,

i
i

CASE No. 2677

{3) That the Northeast Lynch Unit Agresmeat Plan is hereby |

however, that Notwvithstanding any of the provisions contained in
said unit agreemeamt, this approval shall not be comsidered as
waiving or relinquishing, in any manner, amy right, duty, or
cbligation which iz now, or may hereafter be, vested im the 0il
Conservation Commission of New Maxico by law relative to the
supsrvision and comtrol of operatioms for the exploration and
development of any lands committed to the Nertheast Lynch Unit,
or rxelative to the prodwction of oil and gas therefrom.

(4) (=) That the unit area shall be:

Sectiom 16: All
sectiocm 171 AllL
Section 20: NK/2 and SR/4
Section 21: All

containing 3,040 acres, more or less.

’ (b) That the wait ares may be enlarged orxr contracted
as jeovided ia said piamp provided, howaver, that administrative
ammlﬁrmmuemmozmmtlmmtnho
»a obtained from the Searetary-Director of the Commissiomn.

(5) 7That the unit opsxator shall file with the Commission
an exscuted origimal or axecuted counterpart of the Northeast
ynch Unitc Agresmsat within 30 days after the effective date
thexreof. In the evant of subseguent joinder by any party or
expansion or comtryaction of the unit area, the unit oparator
smxauuthmca-usmu:maouy-m

of the wmit agreemsat reflecting the subscription
oz those iaterests having joined or ratified. 1

(6) That this order shall becoms effective upom the approval
of said wnit agresment by the Commissiomer of Public Lands for the|
Stats of New Maxico and the Director of the United States Gtologi-—
cal survey, and shall terrinate jpgso facto upon the termimation ot
said unit agreement. The last unit operator shall nou.!y the
ce-u-m L-uutoly 13 vrxtm ot nach uniutton ,

(7) 7That jurisdiction of this cause is retained for the
satry of such further orders as the Commission may deem necessary.

e erte e e A o oA T P i B < B 4 P vy et
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DONE at samta Fe, New Mexico, on the day and ysar hereis-
above desigmated. , :

STATRE OF MRW MEXICO
OIL CONSERVATION COMMISSION.

N

BDWIN L. MECHRM, Chaivmen
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BEFORE THE.OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALIED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE, PURPOSE OF CONSIDERING:

CASE No. 2677
Order No. R-2351

APPLICATIOR OF UNION PRODUCING COMPANY
FOR APPROVAL OF THE NORTHEAST LYNCH UNIT
AGREEMENT, LEA COUNTY, NEW MEXICO.

. ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
October 24, 1962, at Santa Fe, New Mexico, before Elvis A, Utz,
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission,” in accordance
with Rule 1214 of the Commission Rules and Requlations.

NOW, on this ézégf day of October, 1962 the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A, Utz, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Union Producing Company, seeks
approval of the Northeast Lynch Unit Agreement covering 3,040
acres, more or less, of State and Federal lands in Township 20
South, Range 35 East, NMPM, Lea County, New Mexico.

(3) That approval of the proposed Northeast Lynch Unit

Agreement will in principle tend to promote the conservation of
oil and gas and the prevention of waste.

IT IS THEREFORE ORDERED:

(1) That the Northeast Lynch Unit Agreement is hereby

2onravo
bt o g a.

(2) That the plan under which the unit area shall be oper-
ated shall be embraced in the form of a unit agreement for the
development and operation of the Northeast Lynch Unit Area, and
such plan shall be known as the Northeast Lynch Unit Agreement

Plan.
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{3) That the Northeast Lynch Unit Agreement Plan is hereby .
approved in principle as a proper conservation measure; provided,
however, that Notwithstanding any of the provisions contained in
sald unit agreement, this approval shall not be considered as
walving or relinquishing, in any manner, any right, duty, or’
obligation which is now, or may hereafter be, vested in the Oil
Conservation Commission of New Mexico by law relative to the
supervision and control of operations for the exploration and
development of any lands committed to' the Northeast Lynch Unit,
or relative to the production of oil and gas therefrom.

(4) (a) That the unit area shall be:

NEW MEXICO PRINCIPAL MERIDIAN

TOWNSHIP 20 SOUTH, RANGE 35 EAST
Section 8: §/2
Section 9: §/2
Section 16: All
Section '17: All
Section 20: N/2 and SE/4
~ Section 21: All

containing 3,040 acres, more or less.

(b) That the unit area may be enlarged or contracted
as provided in said plan; provided, however, that administrative
approval for expansion or contraction of the unit area must also
be obtained from the Secretary-Director of the Commission.

(5) That the unit operator shall file with the Commission
an executed original or executed counterpart of the Northeast
Lynch Unit Agreement within 30 days after the effective date
thereof, In the event of subsequent joinder by any party or
expansion or contraction of the unit area, the unit operator
shall file with the Commission within 30 days thereafter
counterparts of the unit agreement reflecting the subscription
of those interests having jolned or ratified.

(6) That this order shall become effective upon the approval
of said unit agreement by the Commissioner of Public Lands for the
State of New Mexico and the Director of the United States Geologi-
cal Survey, and shall terminate ipso facto upon the termination of
said unit agreement. The last unit operator shall notify the
Commission immediately in writing of such termination.

(7) That jurisdiction of tnis cause is retaiuned £o& the
entry of such further orders as the Commission may deem necessary.
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DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

’ STATE OF NEW MEXICO -
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman

Ed e bhen

E. S. WALKER, Member

i)

A. L. PORTER. Jr., Member & Secretary

esr/
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