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COVYERNOR
EDWIN L. MECHEM
CHA!RMAN

State of Netw Bexicn
@il Congervation Commigsion

A, L, PORTER, JN.
SECRETARY - DIAECTOR

LAND COMMISSIONER
K. 8. JOHNRY WALKER
MEMBER

P. O, BOX 871
SAMTA FE

Bovernber 28, 1962

Re: Case No. 2701
rdsr No. R=-2381
Applicant:

Mr. George Verity

Veiity, Burr & Cooley
Attorneys at Law Southwest Production Compan
152 petroleum Center Building - X

Farmington, Mew Hsxico
Dear 8irx:

Enclosed herswith are two copies of the above-referenced
Commigsion order recently entered in the subject case.

Very truly yours,

oS

} v
A. L. PORTER, Jr.
Secretary-Director

ir/

Carbon copy of order also sent to:
Hobbs OCC x

Artesia OCC

Aztec OCC X

oTHER




' COMMISSION OF MEM MELICC FOR
JRPOSE OF COMESIDERING:

;

. .-

» No. 2704
Ordexr Ko. R-2381

’garrnxcawxox OF SOUTHWEST PRODUCTION
| COMPANY FOR COMPULSORY POOLING, SAN z
| JUAN COUNTY, MEW MEXICO.

ORDER OF THE COMMISZION

BEFORE THE OIL COMSERVATION COMMISSION :

OF THE STATE OF NEW MEXICO ;

|' _ ; THE :
|
i

4
a

zgnr THE S8I0Ms

; This cause came on for hearing at 9 o'clock a.m. on f
uovenber 20, 1942, at santa FPe, New Mexico, before Elvis A, Utz, |
| Pxaminer duly appointed by the 04l Congervaiion Cosmission of New |
' Mexico, hereinafter refarred to as the "Commizsion,® in accordance!

'with Rule 1214 of the Commission Rules and Regulations. |

‘1 WOW, on this_28th day of November, 1952, the Commisaizy,, |
,‘ quorum being preseat, having considexred the application, the

| evidence adduced, and the recosmendations of the BExaminer,

| Blwis A. Utz, and being fully advised in the premiszss, |

EINDS:
s ] (1) That due public notice having besn given as required by

"luw‘ the Commission has jurisdiction of this cause and the subjact§
untte: thersof. ’

x} {2} That the applicant, Southwest Production Cowmpany, seaknﬁ
' an order pooling all mineral interests in the Basin-Dakota Gas Pool
" underlying the W/2 of sSaction 8, Township 30 North, Range 1l Wast, !
lurn, San Juan County, New Mexico. {

{(3) That the appiicant has made diligent effort to l‘an&l‘y
und to locate all owners of interest in the proposed proration unit.

f ;* {4) That each nom~consenting interest owner whose identity |
and address is kmown has been offered an opportunity to join with
, the applicant.

;§ (5) That portions of the W/2 of Section 8, Township 30 Hb:th
. Range 1l West, RMPM, San Juan County, New Maxico, are presently
; dnvolved in litigltion and the applicant is unable tc determine the

PErme oumershly Cuoieoif.

. {(6) That although the applicant has been diligent in its

. afforts to form the proposed proxaticn unit, there remain non-

: copgenting interest ownerz in the subject proration unit who have
| " not agraed to the pooling of their interxests.




- proration unit to the Glenn Swire Well Ko. 1, located 790 faeat
' Section 8 and completed in the Basin-Dakota Gas Pool.

proceeds from production attributable to each non-comsenting

"be paid out of production.

- aach known non~consenting working interest owner in the subject
 the date of this orxder.

- the W/2 of aaid Section 8 should be afforded the opportunity to
. pay his share cof wsll costs within 30 days from the date the

- schedule of well costs is furnished him by the applicant in

- ldeu of paying his share of coats out of production.

involved in litigation to determine his interest in the W/2 of
‘ aaid Saction & ahomld ha affnrdad tha nnmrfnn'l*u +n pay hias

. share of well costs within 30 days from “the date his interest
18 finally determined by the courts.

?:pre-ently involved in litigation to determine his interest in
- the ¥/2 of said Section 8 and not electing to pay his share of
“well costs within 30 deys from the date said schedule is

. from production plus 25 percent thersof as a reasonable charge
© fox the risk involved in the drilling of the wall.
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(7) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the ownar of cech
interest in said proration unit the opportunity to recover or
recelve without unnecessary expense his just and fsir share of
the gags in the Basin-Dakota Gas Pocl, the subject application

should be approved by pooling all mineral interesis, whatever
g};gy raay ba. within aaid it

(8) That the applicant proposes to dedicate the subject
from the sSouth line and 1850 feet from the West line of said

(3) That the applicant should be allowed to withheld the
working interest until such time as each interest’s share cf the
coats of said well has baon recovered, plus 25 psrcemnt therxeof
as a chtrge for the risk involved ir the drilling of the well.

{10) That $65.00 per month should be fixed ss the reasonable
cost of oparating the subject well and each non-consenting working
interest owner should he amssessed with his share of auch cost, to

(11) That the applicant should furnish the Commission and
mit man itomized schedule of well costs within 30 days following

(12) That any non-congenting working interest owner not
presaently involved in litigaztion to determine his interest in

(13) That, in lieu of paying his share of costs out of
tion, any nom-consanting working interest owner presently

(14) That any non-comnsenting working intarest owner not

furnaished him should have his share of the well costs withheld

(18) That any non-consenting working interest ownexr
presently involved in litigation to determine his interest in
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the W/2 of said Section 8 nct Glasiing To pay his share of well
coate withinm 20 days £i0& the Gate his interest is finally deter- .
mined by the courts szhould heve his ashare of the well costs with-
held from productioa plus 25 percent thereof as a reasonable

charge for the risk involved in the drilling of the well,

{15) That all proceeds from production from the subject

- well which are not disbursed for any reason should be placed in

egcrow in San Juan County, Mew Mexico, to be paid to the true

- ovmer thexeof upon demand and proof of ownership.

(17) That Southweat Production Company should be designated

" the operator of the subject well and unit,.

IT IS5 TREREFORE CRDERED:
(1) That all mineral interests, whatever they may be, in

' the Basin-Dakota Gas Pool underlying the W/2 of Section 8, Town~
- akip 30 Hoxth, Range 1l West, NMPM, San Juan County, New Maxico,

. RXe® harehy pooled to form a 320-acre gas proration unit. Said

~unit shall be dadicated to the Glenn Swire Well Ho. 1, located
790 foet from the south line and 1850 feet from {he Wast line
- of sald Section 8.

{2) That southweat Production Company is hereby designmted

the operator of the subject well and unit.

(3) That Southwest Produstine Szoiany is nereby authorized

0 wAThROld the proceeds from production attributable to each nom~'

1 consenting working interest until such time as each interest’a
. share of well costs has baen recovered, plus 25 percert thereof
&8 a charge for tha riak invelved iz 4the driiling of the well.

{4) That $65.00 per month is fixed az the rezsonzdbls cost

| of operating the subject well, and sSouthwest Production Company

1 is hereby authorized to withhold from production the proportionate
" shaye of such cost attributable to each non-congsenting working

P interxest,

(5) That any unsevered mineral interest shall be considered

§§a seven-eightha (7/8) working interest and a one-eighth (1/8) zoy—
. alty interest for the purpose of allocating costs and ehaxges undet
i the texrms of this orxder,

{6) That any well costs or charges which are to be paid out!

' of prodiction shall be withheld only from the working imterests’
" shaye of production, and no costs or charges shall be withheld
© from production attributable to royalty intereata.

(7) That the applicant shall furnish the Commission and

-~ each known non-consenting working interest owner in the subject

unit an itamized schedule of well coats within 30 days following
the date of this order.
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{8) That any non-consenting working interest owmer not
involved in litigation to dstcrmiue his interest in the W/2 of
said Section 8 shall have the right to pay his shars of well costs
- +0 Southwest Production Company within ao” dzys £iom the date the
scheduie of well costs is furnished him by Southwest Production
Company, in lieu of paying his share of well costs out of pro-
duation. Im ths event any such owmer slscis to pay his sharxe
of well costs as provided fox im this paragraph, he shall xemain
liable foxr operating costs but shall not be liable for risk
- charges.

() That any non-consenting working interast ownex
presently involved in litigation to determine his intereat in
the W/2 of said Section 8 shall have the right to pay his share
of well costs to $outhwest Production Company within 30 days from
the date his interest is finzlly determined my the courts, in ixou
of paying his share of wall costs out of production. In the event
any such owner slects to pay his share of well costs as provided
for ia this perxagraph, he shall remain liable for operating casts
but shall not be liable for risk charges.

(10) That all proceeds from production from the subject well
whiich esre not disburszed for any reason shall be placed in escrow
. dn San Juan County, Mew Maxico, to be pu.d to the true owner -
. thexeof upon dexmini and proof of ownsiship. The Comulssion shall
be motified as to ths nams and address of said escrow agent.

(11) That jurisdiction of this cause {s retainad for the
entxy of such furthar ordars =o $he CoisslGhn wey Uoom NECSSary.

DONE at Ssnta Fe, New Mexico, on the day and year herein-
- above designastaed.

STATE OF HEBW MEXICO
OIL CONSERVATION COMMISSION

NW

EDWIN L. MECHEM,

A, L. PORTER, Jr., mnbe: & Secretary

esx/




Mercantile Bank, Tryustee

SWp

80.00 acs. :
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Oiiver Bird Crandall, Sterbenz
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50.00acs.
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Newnmian 5.00acs.

l
’Cantrell,fnc. 5.00acs.
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SWP

Simmons & Swnre

50.00acs.

Scale : 1

SWFP

West Half Section 8, T. 30 N, R11W N M PM
San Juan County, New Mexrco

Operator:

Southwest Production Company

= 400’
320.00 acs.
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CASE NO,

® Glenn Swire No.1 Well

790'/N &1850'/w (SESw)
Spudded :10-28 -61

Completed: 11 -15-61

O
. P:3834mcf
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VERITY, BURR & CDOLEY /
ATTORNEYS AND COUNSELORS AT LAW
SUITE 152 PETRCOLEUM CENTER BUILOING
y FARMINGTON,. NEW MEXICO

GEo. L. VERITY Qct
JoEL B. BURR. JR.

w J. COOLEY TELEPHONE 3225-1702
M. J.

NORMAN S. THAYER
Ray B, JoNES

New Mexico 01l Conservation Commission
P. O. Box 871
Santa Fe, New Mcxico

Gentlemen:
re: Southwest Production Company's
Application for Force Pooling Order
tor W% of Section 8, T-3CG-N, R-11-W,
| N.M.P.M., San Juan County, New Mexico

Enclosed please find original and two copies of Southwest
Production Company's application regarding the above
referenced 1lands.

we will appreciate your setting this application for hear-
ing as soon as possible.

Very truly yours,

VERITY, BURR & COOLEY ’

/// /;",,_. B

£ Bo. L Verlty,/

GLV:mts
Encs.

DOCRET MAILED

5 Date —————==



Crass ofF Service

This is a fast message
untess its deferred chare
acter is indicated by the
proper symbol.

WESTERIN UNION fie—
- TELEGRAM 1201 600 |y fricrmasonal

W. P. MARSHALL, Prusioant
The fling time shown in the date Jine on domestic eelegrams is LOCAL TIME 2t point of otigin. Time of receipt is LOCAL TIME at point of destination

=l ] N hd

>+LA108 SLOO4 RS B 1A D
L FRAOO6 RX PD=FARM!NGTON NMEX 20 952A MST= h
ELVIS UTZy EXAMINER OJL AND GAS CONSERVATION HEARING ROOMi

OfL AND GAS CONSERVATION COMYISSIONER OFFICE

STATE LAND OFFICE BLDG SANTA FE NMEXx
THIS MORNING | WAS MENTIONED BY A FRIEND OF THE
CONSERVATION HEARING FORCE PULLING SOUTHWEST QUARTER
SECTION 8 TOWNSHIP 30N R11W REQUESTED BY SOUTHWEST

Ill ~ A L o ot
AIA A DD‘ |\|f'| Dll DA'.D“E’Y iu vﬂ;;l.‘ SIiUF :

FICATION ;s«%"aLr REQUEST A
IN ORDER TO OBTAIN

. PRONUCTION eTop T
nln NOT RECE!VE “DUANCE NOT
50 DAY POSTPONEMENT ON THE ABOVE CA E
ADEQUATE REPRESELTAT!ON:

k | l JUAN MOYA PHONE 325=7811m:

THE COMPANY WILL APPRECIATE SUGGESTIONS rROM ITS PATRONS CONCERNING ITS SERVICE
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R REPORTING SERVICE, Inc.

DEARNLEY-MEIL

ALBUQUECRQUE, N, M,

SANTA Fg, M. M.
PHONE 983.2971

FARMINGTOM, N. &,

PHONE 325.4182

PHONE 243.6€£91

— : - ——

BEFORE THE
OIL CONSERVATIQN COMMISSION
Santa e, New Bhexico
November 20, 1962

BEXAMINIR HEARING

am em @ A ee v ew mA em Em W e M ey B @E o Wm AR ee ee e ma e e

IN THE MATTER OF:

Application of Southwest Production Company
for compulscry pooling, San Juan County,
New Mexico. Applicant, in the above-~styled
cause, seeks an order force pocling all
mineral interests in the Basin-Dakota Gas
Pool underlying the /2 of Section 8,
Township 30 HNorth, Range 11 VWest, San Juan
County, New Mexico.

- em ee Em eR AR SN e GF @ e M W Gm e Em Mm Ww M S e em  em e e

CASE 2701

— Ar? e N’ ! Nt Ve Nl Vst Sy

BEFORE: Elvis A, Utz, Examiner.

TRANSCRIPT OF HEARING

MR. UTZ: Case 2701,

MR, DURRETT: Avplication of Southwest Production Ccm~
vany for compulsory pooling, San Juan County, New Mexico.

MR, VERITY: George L. Verity for the applicant.

MR. DURRETT: Mr. Jones, you are still under oath in
this case.

MR. UTZ: Are there other appearances in this case?

JACK D. JONES

called as a witness, having been previously duly sworn, testified

as follows:

DIRECT =XAMINATION




PAGE
e
! _—
BY MR, VERITY:
%)
[
[ Q Mr. Jones, you are the same individual who testified in
F4 :
the previous two cases?
Ty
r Z- A Yes, sir,
. £k
I 2y Q You are employed by Southwest Production Company to do
0
E ¥
their land work?
i3
! A Yes, sir.
{%
Q I, the area of the West Half, Section 8, 30 North, 11
P West?
A Yes, sir.
§§ Q Has Southwest Production Company drilled and completed
P g3
M ég a well in the West Half of Section 8, 11, to the Dakota formation?
Z0
.8 @

-1

A Yes. we have. And on the man wo have 45500 aivund it
is shown as the Southeast of the Southwest Quar:cer, it is the Glern

Swire No. 1 well, 790 feet, I see North line on the mavp, but

it's the South line, and 1850 feet from the West line, which puts

it in the Southeast of the Southwest.

N, M,

ALBUQUERQUE
PHONE 243.66%1

Q Has Southwest endeavored tc obtain the joinder of all

DEARNLEY-MEIER REPORTING SERVICE, Inc.

parties in the drilling and completing of that Dakota well who
have any interest in production in the West Half?
A We have leases covering the entire West Half of the

re section. The North Half of the Horthwest, which is the Mercantilg

Bank lease, is the subject of a suit between John Moyer and




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE

SANTA FE, N, M.

N, M,

.

FARMINGTON, N, M,

PHONE 325.131A82

PHONE 9£83.397;

PHONE 243.6691

M. Jo Florence and bercantile Rank,

MR. UTZ: Which area is that?

A The North Half of the Northwest. It's the 80-acre
parcel, Trilon also has a quarter interest in this varcel, and
inasmuch as it is the subject of the suit between John Moyer and
the Bank and M. J. Florence, we feel that we should force pool
those interests so that if the Court decision should be adverse
to our claim to the lease we will at least be able to recover our
costs from production therefrom.

The lower Court has ruled in favor of Florence and the
Mercantile Bank, from whom we have obtained assignmsnts o
lease. However, John has filed notice of avpeal in that case and
unitil such time as the Supreme Court has acted, of course, the

on will not be final., Ve would like to be able to make

e’

. dezis
these lands subject to our mortgage and get our drilling money
out of them prior to the time in which the hearing could be held.

MR. UTZ: Would that be the M. J. Florence estate?
A Yes, sir.
Q (By Mr. Verity) Are there other parties that have an
interest or claim of interest in this 320 unit?
A Yes, There would be, as I say. in this narecel the suit
includes the 14, J. Florence, the lercantile Bark, the Franklin

Steel Products Company, which is John G, Polokort, and John

s
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IER REPORTING SERVICE, 1

DEARNLEY-ME

ALBUQUERQUE, N. M.

SANTA FII, N. M.

FARMINGTON, N, M,

PHONE 325-1:82

PHONE 583.3971

PHONE 243.669)

* PAGE 5

Moyer. Now, Franklin Stcel Products and Polokoff have entered
disclaimers in their testimony in the case claiming no interest
in these lands or the lcases therein.

Now, the other lands we have which involve the same partics
is the West Half of the East Half of the West Half of the Northea
of the Southwest Quarter. It's the five-acre parcel marked as
Cantrell, Inc., in the Northeast of the Southwest there. Now,
these lands are mentioned in a suit between John Moyer, M. J.
Florence, John G. Polokoff, Franklin Steel Products and M. J.
Florence and Florence A. Florence., Nowhere in the chain of
+itle does any interest appear in these parties to this land, but
it is menticned in these two suits. Consequently, we have re-
guesited tne lorced pooling of any interests that they might have,
even ﬁhough the record gives no indication of their having any
interest in these lands.

Now, I have approached John Moyer in reference %o disclaimin
any interest in these parcels and he flatly refuses to do so, and
he does so on the basis of the other par.ies involved until the
suits are finisbed.

MR. VERITY: I believe that's all we have. We offer
txhibit 1 in evidence.

(Vhereupon, applicant's Exhibit
1 was offered in evidence.)

Uy

&>
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE,

SANTA FE, N. M.

N, M,

FARMINGTON, N. M,

PHONE 325.1182

PHONE 983.3971

PHONE 243.669!

MR. VERITY: I have onc more question. Excuse me.

s, you previcusly testified that you felt

O
5
L ]
Cuy
QO

proper risk factor for drilling a well in the Dakota was ir. excess§
of 125%, is that your testimony in this case?
A Yes, Sir.
MR, VERITY: That's all I have.
MR. UTZ: BExhibit 1 will be entered into the record of
this case.

pplicant's Ex

s app s Exhib
was admitted in evidence.)

}_J-
1=

MR. UTZ: Are there questions of the witness?

CROSS EXAMINATION

BY MR, UTZ:

Q All parties listed on the Exhibit A in your applica-
tion, have they been contacted?

A I have not contacted them except for, well, I have in
the case of the North Half of the Northwest Quarter, i contacted
the attorncy for the Merecantile Bank and the M. J. Florence
Estate, and I have talked to John himself; the Mercantile Bank
and M. J. Florence are the people through whom we are claiming
title, so they have, will have, of course, not disclaim any title
in that but in the event of the suit that's the mere reason ve

have entered them in this because they are parties to that suit,




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALIUQUERQUE, N, M.

SANTA FE, N. M.

FARMINGTON, N, M,

PHOMNE 325-1182

'HONE 983.1971

PAGE 7

PHONE 243.6691

PR PO
ngd J il

o}
O]
\-‘
St
I
0]

which John is a
interest and is appealing to the Supreme Court in that matter,
and he has been personally, well, we have talked to him several
times trying to settle this matter almost, have tried to enter
into an agreement with him whereby we would pay him a certain
amount if and when he can furnish good title to the lands. He
refuses to enter into such an agreement, demanding 38,000 im-
mediately to give us an assignmenti of his claim to the lands,
and, of course, in the face of the decision of the lower courts
and the facts as we know them, we are not willing to enter into
any such agreement.

MR, UTZ: Any other questions of the witness? Tho
witness may be excused in this case.

(Witness excﬁsed.)

MR. UTZ:

We will take the case under advisement,

of course, is claiming an advers

Are there statements to be made in this case?

Tl

e
!
b
E
1
1
:
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DEARNLEY-MEIER REFORTING SERVICE, Inc.

ALBUQUERQUE, N, M,

SANTA 'E, N. M.
PHONE 3;83-3971

FARMINGTON, N, ™M,

PHONE 32%-1182

PHONE 243.66951

PAGE g8

STATE OF N&Ww MEX1CO )
} ss
COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a
true and correct record to the best of my knowledge, skill and
ability.

IN WITHESS WHEREOF I have affixed my hand and notarialrseal
this 13th day of Deccmber, 1962,

;~/:' N TR S CR ‘..,;,';;,(/
Notary Public-Court Réporter

My commission expires:

June 19, 1963.

I do herehy ecartifsy
& Comos o ]

that the forsgoing is
LG wreosoelings in

L

the 2hiocires oo P C A DI S ST 220/,
hiea oo S L O % 19 6]‘

—
LIanimer
wanission

Hew Mexlco Gil Concervaiion
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SouTHWEST PropDucTIiION GOMPANY
3108 SOUTHLAND CENTER

DaLtas I, TEXAS

JoserPH P. DRIsScOLL JoHN H. HiLL

RIVERSIDE £-8388

December 22, 1962 < c
for R
;),..( o

. i
P £
< ? £

New Mexico 0il Conservation Commission e

Box 871
Santa Fe, New Mexico

Re: Southwest's SWP-86
Case No, 2701, Order No. R-2381,
(Force Pooling, Glenn Swire No, 1 Well,
W/2, Sec. 8-30N-11W, N,M,P.M.,
San Juan County, New Mexico

Gentlemen:

Reference is made to the above-described order of the
New Mexico 0il Conservation Commission dated November 28, 1962,
providing for the force pooling of all mineral interests, what-
ever they may be, in the Basin-Dakota gas pool in the West Half
of Sectijon 8, T-30-N, R-~11-W, NM.P,M,, San Juan County, New Mexico,
and the dedication of such unit to the Glen Swire No, 1 Well located
thereon,

Pursuant to such order, there is attached an itemized
current schedule of well costs, A copy of this schedule has been
sent to each known non-consenting working interest owner in the
subject unit, in accordance with such order, Each person has been
advised of his right to pay his share of costs in such well,

Sincerely yours,

JPD/a
enclosure

Certified Mail
Return Receipt Requested




SOUTHWEST PRODUCTION COMPANY
3108 Southland Center
Dallas 1, Texas

a1

VELL COSTS
Forced Pooling, Order No. R-2381

; Lease Name:
Glenn Swire No. 1 "ell (DX)
11/2, Section 8-30N-11H

Cirem Tecmen Mocicber  Mace Mawlnan
VI VUG UWVHIILY ) 1T L YA A

Invoice
No. Description Anount
Statoment San Juan Engincering Co., 10-6-62
Stake location and survey elevation § 100.00
% New Mexico School Tax 2.00
102,00*
185-61 Aspen Drilling Company, 11-14-62
Contract driiling 32,500.00
32,500,00*
S 501780 Halliburton Company, 11-13-61
2~4-1/2" 8R D.V, multi stage cementer
1!/ 3-stape conversion kit 808,00
New Mexico State Tax 16,16
824,16*
BC-607742 Halliburton Company, 1}-14-62
600 Cu. ft. Pozmix-S cement 1,532.42
New Mexico State Tax 30.65
1,563,07+
CS 782112 Balliburton Company, 11-14-61
Cementing production string to
depth of 6687! Q42,60
942.,60*
BC 607778 Halliburton Company, 11-21-61
800 sks. 20-40 bulk fracturing sand 1,544,00
: 200 sks. 40-60 bulk fracturing sand 386,00
,e 241 sks. Calcium chioride 1,897,75
' Mileage charge: 894,60 ton miles 143.14
New Mexico State Tax 78.82
4,019,71*
FS 149935 Halliburton Company, 11-22-61
tlater fracturing 4,743.15
Jery Mexico State Tax 94,86
4,838,01*
CS 782517 Halliburton Company, 11-24-61
Pumping cementing to depth of 6530 390.00
New Mexicoe State Tax 7.80
397.80*
T 29570 Industrial Supply Co., 11-21-62
Casinghead 10" S/600X8' Finole :
tyne W/F housing 203.98
1 Gaskets, studs, nuts, plug valve, |
ball plug, nipple 96,47
Frt. chgs., on 301# @ 4,35; 67# @ 3,16 15,21
New Mexico State Tax 6.31
321.97*
57126 Industrial Sunply Co., 11-13-61

6758t 4-1/2" #J-55 8RTR-2 API Lone-
star casing ST/C 212 pes

120.74 cft 8,159,61
Less allowance on 70,959# € 1,09 CWT {773.45%)
Plus Hydrostatic test @ 5,00 MN.T,

on 35.48 N.T. 177.40
2% Hew dexicu Sales Tax 151.27

7,714.83¢
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WELL COSTS FP Order No, R-2381
Glenn Swire No. 1 tell Pape 2
Invoice
No, Description Amount
T 30120 Industrial Surply Co., 12-29-61
CA slip & scal assy, 10'x4-1/2" incl,
Allen wrench : 247,10
10x4-1/2" R scal assy. 84,01
f Spool tbg. head F, 10x6 S/600 w/2-2"
std., cutlets 361.7%
. 1-2 pilot bit 4-1727 0D inel, 27,77
' 2 Valve cameron gate F/2x2-1/16
2000# w/P @ 261,00, 1 handwheel 522,00
j 2-1 flange comp 2' 3000# W/P 2" LP
; @ 12.88 25.76
2% New Mexico Sales Tax 25,37
1,293,74*
T 30121 Industrial Supnly Co., 12-29-61
1 Plug bull 2" LD tar 1/2" NPT 10,07
4 pasket stcel ring R-23 @ 2,11 8.44
16 studs S5/8x4<3/4 @ ,43 6.88
32 Hex nuts 5/8" e .15 4,80
2x6 nirple XXLP 3.62
Tee fem 3000# Y/P 2" LP 14,10
1 pasket steel ring R-24 4.41
12-1x7-1/2" studs @ ,81 9.72 |
24-1" hex nuts @ ,26 6.24
New Mexico State Tax 1,37
69,65*
T 30122 Industrial Supply Co., 12-23-51%

Valve tree cameron sgle. string solid
block btw. fig, 6" Z000# WP W/prep

F HB hanger 1/12-1/16" bore master
valve std., 2' 2000# V//P top TDPD 2" 2000#

1I/P incl. handwheel 578.00
Flange conp 2% 2000# /P THD'D
2-3/8" LCUE 16,08
Gask steel rine P27 2.11
: Flanpe 2'' 2000# V//PX2" LP 12.88
S | % New Mexico Sales Tax 12.18
621,25*
T 30123 Industrial Supply Co., 12-29-62
' Nirples, tee fem, rlug bull, gask
steel rinp, unions, valve needles 73.91
8 wellds 2000# 1i/P 42.00
; % New Mexico Sales Tax 2.32
: 118.23*
E T 30124 Industrial Supply Co., 12-20-62
' Yalve straipght needle 1/2' MXF 7.85
Gaupe PM Marsh 4.1/2" Face 3000 @ 24,82 49,64
Swage 2-3/8" EUE PN X1-1/2" reg box 23,45
Frt. on 1480# @ 4,35 YT 64.38
: X langer tbg. #FBB, 6x2-3/8" EUE 62.92
3 ? 212,40*
T 29595 Industrial Supnly Co,, 11-30-61
2" PUE 8RD x 2" 11-1/2 V Thd smls
collar, 2" std. smls bull plug - 9,95
2" EBUE 8RD smls tubing spls 26S 1.46
2" EUE CRD skimmer, iron tubine discs 5.00
2" EUF 8RD x4', perf, tbg. pup joint 14,50
2% Mew lMexico Sales Tax .62
31.53*




WELL COSTS Pape 3 L

Glenn Swire No. 1 Veil FP Order No. R-2181 :
|
Invoice '
No. Descrirtion Amount !
. T 29592 Industrial Supnly Co., 11-21-61 ‘
: 4-1/2" OD M&F Baker Differential £i11 :
: up collar nrod #i09C s 160,00 t
: 4-1/2" SO Baker cement guide shoe :
: prod #102 26,45 ’
2 Kit Baker LOK thread locking com-
: prod #050 8.50
2% New Mexico Sales Tax 3.90
, 198,85%
T 29329 Industrial Supply Co., 11-30-61
2-7/8" [037-5820-%) \'7 Tricone 112,50 1S
#2£907 95.63
Frt, chgs, 104 @ 4,35 CUT .44
New !Mexico State Tax 1,92
97 ,99*
T 29331 Industrial Supply Co., 11-30-61
3-7/8" (037-520-5) V"7 Tricones
112,50 225,00 15 #98014-9/998% 191,25
Frt. chps., 20f @ 4,43 Gt .89
2% New Mexico Sales Tax 3.84
¥ 195,98+
ol : T 30102 Industrial Supnly Co., 12-29-61
: ‘ 4-1/2" OD SRD X 11-1/2V std Larkin
swage nipple 4,55
2" FIG #200 Vieco 2000# hammer union 7.00
2"x6" Xl smls nipple 2,08 34-25 1,03
2" std API line pipe coupling 284,90c
2,65 -10-50 1.46
2" 2000# F,S. tee 4,80 10 4,32
2" std smls bull plug 2.30
2'" EUE 8RD thd X 2" REG 11-1/2 std
smls tubing ninple 5.30
% New Mexico Sales Tax .52
;e 26,48*
3 T 29596 Industrial Supply Co., 12-21-61
2" EUE 8RD X 4' 4,7 J-55 nup joint 14,50
3-2'" EUE 8RD J-55 tbg counling
531,90c¢c 15.96 50 7.98
Ninple pur joint 2" FUE 8RD X 10' J-§S 22,60
Nipple nup joint 2" EUE 8RD X 2°
long J-55 11.80
% New i'exico Sales Tax 1.14
58.02*
T 30103 Industrial Surply Co., 12-20-61
2 3/8Y 4.70# J-55 FUE 8RD thd smls
steel tbp, TEC (2 jts.) 62,55 cft 39.56
297 1bs, frt. from wmill € .80 CUT 2.38
New Mexico State Tax .84
42.78*
T 31085 Industrial Sumnly Co., 3-22-62
OF 3" API black line rire 7.70
T § C (1-j¢) 110,93 CFT 23,30
% New Mexico Sales Tax .47
23,77*
T 31083 Industrial Surnly Co., 3-30-62
Minrles, Unions, Ells, Teces, bull nlugs 68.29
2% tew l'exico Sales Tax 1,37

69 ,66*
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VELL COSTS

Glenn Swire lNo,

Invoice tlo,

T 31084

T 31090

T 31093

9557

43255

8709

8794

9353

1 ell

FP Order No, R

n
TEEA
-

Mscrint@_g_r_x_ Amount

Industrial Sunrly Co., 3-30-62
Tees, pipe plugs, plug valves,
locking handle, clips
1 at #1 Rector scal conmpound
#J-7 nordstrom wrench for 2"

New Mexico State Tax

>

Industrial Surply Co., 3-30-62
1 roll 32' 12-1/2 field fence
1 roll barh wire
20-6' steel rost @ 1,67
62' 2'"x4" #2 NOT
12-2"'X12"-30" SxS NOT #2, 4-2"X12"-6"
5x5 NOT #2, 2-2"XKiZ2"-3" SxS NOT #2
10 #20 common nails
2% MNew Mexico Sales Tax

Industrial Supply Co., 3-30-62
1 Ea. 520 1b net drun Diethylene
Glycol .2265 1b
2% New ltexico Sales Tax

Little Tool Co,, 11-30-61
1-1-1/2" plup, 1-2" plug
% New lMexico State Tax

Glenn Swire. 10-61
Surface damages

Atomic Sign Service, 10-20-61
1 metal sipgn
New Mexico State Tax

Panhandle Steel Products Co., 11-30-61
210 bbls, API flat bottom welded stecl
storagce tank VI/4911ing line, downcomer,
tar naper, 4' single tank landing,

T —amtaean. AN P naVn mdmmY csmTaoa
[AY P § JI»“‘.)"“) ? ] BrBIWAE WY A R LY WA W N

New Mexico State Tax

Panhandle Steel Products Co,, 12-30-61
#30-500 PSPCo cold weather gas produc-
tion unit comb, 30" spherical § 16"
vertical, !//3-rhase separator, std
accessories § 3-phase controls mtd.
on S00,000 BTU heater c/w 2'' 3000#
P split bundle coil § submerged
choke; ntd., § ripred on skids
3 reinforced concrete foundation
blocks
% Mew Mexico Sales Tax

Panhandle Stcel Products Co., 4-26-62
2" Fisher 125P-4102UR hi-low shut
down valve and rilot complete in-
stalled w/start-up by-pass and mani-
fold
Minirum charpe to install on
rroduction unit ’

2% Mew Mexico State Tax

83,60
2,70
1,55
1.76

89.64*

32,00
16.22
33,40

5.92

1
Y

NN (D
QM
v DO

.
L]
L

109,89*

117,78
2.36
120, 14*

23.00
.69
23.69*

500,00
500,00*

12,5
3
12.88*

o

k4 AR IO
.”"'u.\l\l

28.96
1,477.64%

4,581,19
60.00

92,82
4,734,01*

253.89

25.00
283,08*
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WELL COSTS

Glenn Swire No.

Invoice
No.

9430

844

37405

Statement

Statement

187-C-808

J4-5

J4-6

102

7942

Pape S
1 *ell FP Order No. R-2381
Descrirtion Arount
Little Tool Co., Inc,, 11-14-61
€ hours of welding € 7,00 yner hr, $ 42,00
Mew Mexico State Tax .34
42,84*
Lohmann 0il lell Service, Inc., 11-30-61
Completion unit Noverber 20 through
November 25, 1961 3,659,98
2% Now Mexice School Taex 73,20
3.733,18*
Baker Qil Tools, Inc., 12-15-61
Rental, #20-19 Baker model "CC'" packer
milling tool prod. #747-CC, first
job & hour reriod 302,00
2% New Mexico State Tax 6.04
308,04*
Coan, Inc., 1-8-62
Clean location & build tank rad
and dike, 21-1/2 hrs, @ 12,00 256,00
New Mexico State Tax 2.58
201G, 58"
F. P. Crum, Jr,., 12-4-061
Threc starc frac on Dakota; mill-
inp rlugs and completing well 225,00
2% New l'exico School Tax 4,50
229,50*
Fl1 Paso Natural Gas Co,, 12-5-61
Rental charge for usc of tar
facilities from Cctober 30, 1961
through November 15, 1961, 17
days € 3.00 per day 51.00
51.00%
K. L, Farmer § Co., 11-10-61
Haul 212 jts, (6,753') 4-1/2, 10,.50#
J-55 STC R-2 Casing 940/930 miles,
scale weicht 71 Aan# a 1 oo 1,247,058
1,347.58*
Haterial Transfer, 4-30-62
(193 jts) used 8 jts 2" tbg. to
tie in wellkead, 62.55 CFT 120.72
120.72*
Material Transfer, 4-30-62
6592' 2" EUE 8RD J-55 tbg., (208 jts)
for production string, 31.275 CFT 2,061,65
2,061,.65*
Material Transfer, 11-13-61
Tesf, 155° §4-31/27 casing (31 jus) 187.15
187,15*

Ralph ¥, Miller, Inc., 3-15-62
Digping ditch & water pit, backfill-
ing ditch, cleaning § painting well-
head, connecting battery, huilding
fence § steps, servicing vessel § working 591.75
1% Mew Mexico School Tax 5.92
597.67*
Monarch Construction Co., 12-29-61
Picked up raterial, delivered to
iocation, iaid blow line nit 66,75
66,75*




-

VELL COSTS
Glenn Swire to,

Invoice
No,

18065

429690

T 65697

1607

15559

I 10314

J10-4

J12-7

J12-8

1 viell

Descrirtion

Mapcobar tud Co,, 11-23-61
100 C'‘T Sx salt @ 2,50
Sales tax
Trucking

Schlurberger tlell Surveyinp, 11-20-61
Electrical logging run, 6680' depth
chg., @ .07, 6€80' orer chg. @ .08
Service Charpe
State Tax

Valley Steel Products Co,, 11-29-61
Refund of thread protector

lteatherford 0il Tool Co,, 11-15-61
16-4-1/2" spiral centralizers @ 17,54
25-4-1/2" 1o comb, scratchers € 7,55
22 solid scratchers @ 5.74
4-4-1/2" spiral-flo cement baskets

@ 33,32
Mew Mexico Sales Tax

The t'lestern Co.; 11-21-61
4-500 bhl frac tanks
% New lMexico State Tax

Yielex, 11-21-61
Dyna jet perforating: 36 holes
6618'-6606', 24 holes 6598'-6590"',
12 holes 6576'-6572, 88 holes
6496'-5474*%, 18 holes 6434'-6428",
42 holes 6422'-6408"
Plugs and packers
Service charge
Mew Mexico State Tax

Direct salary and auto cxrense charges
Stake location and survey elevation,
4 hrs, @ 7.41
Auto cxrense on 52 miles @ ,10
Drilling Engineer § Geologist, check

samples to TD well, run lopgs § cement

casing, 36 hrs., @ 6.41
Auto expense on 130 miles @ ,10
Completion Engincer, perf, § SUF,
3 stapes, 112 hrs. @ 7 43
Auto cexpense on 364 miles €@ .10

Page 6

FP Order No, R-2381

Amount
S 250.00
5.00
41,82
296,82*

23,04
1,175.04*

(31.20)
(31,20)*

280.64
191.25
126.28

133,28
14.63
746,08*

676,00
13.52
689.52*

1,301.00
1,045.20
150.00
49.92
2,546,12

29,64
5.20

230.76
13.00

8293.92
36.40

Production Foreman, clean well, notential

test, clean up location, and set
nroduction eaquirment, 52 hrs, @ 4,43
Auto exrense on 104 niles @ .10

Estimated additional cxrnenses of clean-
ing ur location and miscellancous

expenses (subject to submission of finai
detailed list after work has been per-
formed)

Drilling well overhead for the period

230.36
19.40
1,385,63*

1,000.00
1,000.00*

10-28-61 throupgh 12-2-61 (35/30 of %250) 291.65

Total

291.65*

$_80,742.71
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BEPOLE T OLL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OI:

THE APPLICATICN OF SOUTHWEST PRODUCTION ) o /
COMPANY FOR AN ORDER FORCE DPOOLING THE e )7 g,
BASIN-DAKOTA FORMATION UNDERLYING THE ) No. A LT

. n 1 RIEETEA AN O RVt R
wEgT HALF (W) OF SECTION 8, [OWNSHIP

30 NORTH, RANGE 1) WEST, SAN JUAN )
COUNTY, NEW MEXICO.

POOLING APPLICATION

Comes now the applicant, Southwest Production Company, a co-
partnership consisting of Joseph P. Driscoll and John H. Hill, and
for its application allegyes and states:

1. That it is the owner of ©il ard gas leases covering portions
of the West Half (Wk%) of Section 8, Township 30 North, Range 11 West,

—"

N.M.P.M., 1n San Juan County, New Mexico, and that it has drilled

and completed a well in the Dakota formation in the Southeast Quarter
of the Southwest Quarter (SE%SWk%) of said section, 790 feet from the
South line and 185C feet from the West line.

2. That there are various parts of the West Half (W) of the
above described Section 8 that are unleased, whose owners have not
agreed to join with the applicant in the drilling, completion and
oroducing of the above described well and, although the applicant
has made a reasonable effort to chtain oil and gas leases and/or the
joinder of the owners of the unleased portions of the above described
proration unit, it has beer unable to obtain such leases and/or the
joinder of the owners of the unleased porxtions of said unit, and the
applicant, therefore, desires that the interest of any and all of
sajd persons be force pooled in accord with the statutes of the
State of New Mexico and the rules and regulations of the Cil Conserva;

tion Commission of the State of New Mexico.

3. That applicart desires to dedicate the Basin-Dakota production

-1-




from the akbove described well located in the SEYSWY of the above

described Section 8 to the entire West Half (Wh) of Section 8, and

that the Commission should constitute the zonl

prlicant as the

ba

"Operator" of the vooled unit.

4. That applicant has undevrgone consjiderable risk in the
drilling and completion of the akbove referred to well, and that
under the statutes of the State of New Mexico and the rules and
regulations of the 0il Conservation Commission applicant is entitled
te, and should be allowed to take and receive 7/8ths of any and all
production had from the above referenced well uatil such time as it
has beer reimbursed in an amount ecgual to 125% of its actual cost
of drillinyg, completing and eguipping said well, plus a reasonable
compensation for the supervision of the drilling and ccrpletion
thereof, and a reasonable compensation for the operation therecf.

5. That the force pooling order herein requested is necessary
in order to prevent waste and in order to prolect the correlative
rights of the narviticc,

6. That a list of the interested parties in this application,

he same are known to

cr

together with their addresses, insofar as
the applicant, is set out on Exhibit "A" attached hereto and made
a part hereof.

WHEREFORE, applicant prays that this applicaticin be set down
for hearing at the csarliiest possikble date, that due notice thereof
be given in accord with the rules and regulations of this Commission,
and the laws of the State of New Mexico, and that after hearing,
from the evidence to be adduced thereat this Commizission enter its
order granting the avplication as above stated.

. Respectfully submitied,

VERITY, BURR & COOLIY

. ~

By 2:,11“ 4?2292%?7"
"Geo. L. Verity,
Attorxneye o1 applicant

Southwest Production Company
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Y Nl

Douuglas L. PFlorance

James J. Florance

laurice J. Florance

Florence A. Florance,

Maureen E. Koop (forinexrly

Maureen E. Flocance)
Katherine Mary Florance
Trilon O3l Company, Inc.
John G. Polokoff
Juan J. Moya

Kindom Uraniun

Franklin Steel Products

EXUIBIT A"

(,/
2610 Haines NE

Albuguergue, New Mexico
L0608 Chama NE L
Albuquergue, New Mexico
4808 Dunberry Lane
Minneapolis, Minnesota

4%29 Bast Sunnyslope Road L

Minneapolis, Minnesota

i
14¢6, 1700 Broadway
Denver, Colorado

5725 South Broadway
Los Angeles 37, California

725 kast Ute L
Farmington, New Mexico

1C39 Palomas SE, Apt. A -
Albuguergue, New Mexico

~ 5725 South Brcecadway
/\  Los Angeles 37, California
\
\ \
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