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CASE 2709; Applicatlon of SOUTH-
WEST PRODUCTION COMPANY FOR FORCE
POOLING -~ SAN JUAN COUNTY, N.M.
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BEFORE THE OIL CONSERVATION COMMISSION '
- OF THE STATE OF NEW MEXICO *

IN THE MATTER OF THE HEARING
TS 57 Tin vaism CUNSISRVATION
COMHIBBION OF NEW MEXICO FOR

THE PURPOSE OF CONBIDERING:

CABE No. 2709
Order No. R-2382

APPLICATION OF BOUTHWEST PRODUCTION
COMPANY FOR COMPULSORY POOLING, SAN
JUAN COUNTY, NEW MEXICO.

ORDER_OF THE COMMISSION
BY THE COMMISSION:

This cause came on for hearing at 9 o’clock a.m. on
November 26, 1962, at Banta Fe, New Mexico, before Daniel 8. nutter,
Evamimer duly appointed by the 0il Conservation Commission of Mew
Mexico, herainafter referred to as the "Commission,™ in accordance
with Runle 1214 of the Commission Rules and Regulations.

.

NOWN, on this__ 30th day of Rewember, 1962, the Commission,
a guorum being present, having considered the applicatiom, the
evidence adduced, and the recommendations of the Examiner,
Daniel 5. Nutter, and being fully advised in the premises,

WA .

(1) That due public notice having been given as reqnired by
\-I

la!'.'l’ the CMQ nﬂ-‘e.. "h.an junv‘nﬂ‘ctio‘l cf caus n:\.d t}u‘a s\-—‘\jut

matter thereof.

(2) That the applicant, Southwest Production Company, seeks
an order pooling all mineral interests in the Basin-Dakota Gas Pcol
underlying the N/2 of Section 25, Township 30 North, Range 12 WESt
NMPM, San Juan County, New Mexico,

{(3) That the applicant has made diligent effort to identify
and to locate all owners of interest in the proposed proration unit.

(4) That each non-consenting interest owner whose identity
and address is knowx has been offered an opportunity to join with
the applicant.

{5) That there remain non-consenting interest owners in the
subject proration unit who have not pooled their interests.

(6) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of sach

A DL o B e WA= T Pl 0y ik S
" R -

PP S

e e e By A e

- ————— e

b b e 1+ - = i 1 3

e evAwea—ad b s L memnamma 1 A—s




-2~
CASE No. 2709
Order No. R-2382

interaest in said proration unit the opportunity to recover or
receive without unnecessary exXpemnse his just and fair share of
the gas in the Basin-Dakota Gas Pool, the subject application
gshould be approved by pooling all mineral interesta, whatever
*hey may be, within said unit.

(7) That the applicant proposes toc dedicate the subject
proration unit to its Ruby Corscott Well No. 1, located 790 feet
from the North line and 1850 feet from the Waest line of said
Section 25.

(8) That the applicant should be allowed to withhold the
proceads from production attributable to each nom-consenting
working interest until such time as each interxest's share of the
costs of said well has been recovered, plus 25 percent thereof
as a charge for the risk invoived in the drilling of the well.

{9} That $65.00 per month should be fixed as the reasonable
cost of operating the subject well and each non-consenting working
interest owner should be aasessed with his share of such cost, to
be paid out of production. .

(10) That the applicant should furnish the Commission and
sach known non-consenting working interest owner in the subject
unit an itemized schedule of well costs within 30 days following
the date of this order.

(11) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of well costs within
30 days frcom the date the scnequil ~f well costs is furnished him
by the applicant in lieu of paying his share ot comia out f o
duction.

(12) That any non-consenting working interest owner not
electing to pay his share of well cogts within 30 days from the
date said schedule is furnished him should have his share of the
well costs withheld from production plus 25 percent thereof as-

a reasonable charge for the risk involved in the drilling of the
well. .

(13) .That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow in San Juan County, New Mexico, to be paid to the true
owner thereof upon demand and proof of ownership.

(14) That scuthwest Production Company should be designated
the operator of the subject well and unit.

IT IS THEREFPORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Basin-Dakota Gas Pool underlying the N/2 of Section 25,
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Township 30 North, Range 12 West, NMPM, San Juan County, New
Mexico, are hereby pooled to form a 320-acre gas proration unit.
Said unit shall be dedicated to the Ruby Corscott Well No. 1,

located 790 feet from the North line and 1850 feet from the
West line of said Section 25.

{(2) That Southwest Preduction Company is hereby designated
the operator of the subject well and unit.

(3) That Southwest Production Company is hereby authorized
to withhold the proceeds from production attributable to each non-
consenting working interest until such time as each interest's
share of well costs has been recovered, plus 25 percent thereof
as a charge for the risk involved in the drilling of the well.

(4} That $65.00 per month is fixed as the reasonable cost
of operating the subject well, and Southwest Production Company
is hereby authorized to withhold from production the proportionate
share of such cost attributable to each non-consenting working
interest.

(5) That any unsevereh mineral intereazt shall be considered

a seven-eighths (7/8) working interest and a one-eighth (1/8) roy- '|

alty interest for the purpose of allocating costs and charges under
the terms of this corder.

(6) That any well costs or charges which are to be paid out
of production shall be withheld only from the working interests’
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

cacil AU auwauunsoiitliny WO KLng 1nterest owner in the subject
unit an itemized schedule of well costs within 30 days following
the date of this oxder.

(7) That the applicant shzll furnizsh the Commission and

{8) That any non-consenting working interest owner shall
have the right to pay his share of well costs to Southwest Pro-
duction Company within 30 days from the date the schedule of
well costs 1is furnished him by S8outhwest Production Company, in
lieu of paying his share of well costs out of production. 1In
the event any such owner elects to pay his share of well costs
ag provided for in this paragraph, he shall remain liable forx
operating costs but shall not be liable for risk charges.

{2) That all proceeds from production from the subject well
which are not disbursed for any xreason shall be placed in escrow
in San Juan County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership. The Commission shall
be notified as to the name and address of said escrow agent with-
in 90 days from the date of this order.

et mamaAm -
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8 retained for the
may deem necessgary.

DONE at Santa Fe, New Mexico,

on the day ang Year herejin-
above designated.

STATE OF NEW MEXICO
OoIL CONSERVATION COMMISSION

EDWIN 1. MECHEM, chairman

B. S- WALKER, Member
. émm Jr., uen\!Z & Secretary
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BEFORE TRE OYI, COMIERUATION CONMMISSION

OF THE STATE OF NEW MEXXCO

I¥ THE MATTER OF THE HEARING
CALLED BY THE OIXL CONSERVATION
COMMISSION OF MEW MEXICC FOR
-'THE PURPOSE OF CONSIDERING:

CASE No. 2709
Oxdexr No. R~2382

{ APPLICATION OF SOUTHWEST PRODUCTION
COMPANY PFOR COHFULSBOKY POOLING, SAN
7 JUAN COUNTY, NEW MEXICO.

| ORDER OF THE COMMISSION
BY THE COMMISSIOM:

: This cause came on for heaxing at 9 o'clock a.m. on .
- MWovember 26, 19632, at Santa Fe, New Mexico, before Daniel s. Nutter,
| Examiney duly appointed by ths 01l Conservation Commission of New T

‘Mexicc, hereinafter referred %o as the “Commission,” in aceordmm
; with Rule 1214 of the Commission Rules and Raguiations.

35 HOM, on this day of November, 1962, the Commiasion,

| a quorum beiuq pzesent. having considered the 2zziisziion, the ,
., evidence adduced, and the recommendations of the Examiner, :
| Daniel S. Hutter, and being fullv advie=2 15 ius premises, !

FINDS:

: (1) That due public notice having been given as ::aquj.xed by
'r law, the Commissicn has jurisdiction of this cause and the -ubject
nnttaz thereof. :

! {2) That the applicant, Southwest Froduction Company, -eeks
:% an order pooling all mineral interests in the Basin-Dakota Gas Poo}
cundarlying the ¥/2 of Section 25, Township 30 North, Ramge 12 Wesq
| | BMPM, San Juan County, New Mexice.

' {3) That the applicant has made diligent effort to 1dent1fyj
and to locate all owners of interest in the proposed proration unit

(4) That each non-consenting interest owner whose identity
i address is known has been offcred an opportunity to join with .
’cha applicant. .,

| {5) That there remain non-consenting interest ownexs in the
, subject proratiom unit who have not pooled their interests.

% (6) That to avoid the drilling of unnecessary wells, to
pzctect correlative rights, and to afford to the owner of each
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interest in said proration unit the opportunity to recover or

rocaeive without unnecessary expense his just and fair share of
the gas in the Basin-Dakota Gas Pool, the subject application

should be approved by pcoling all mineral interxests, whatever

they may be, within szaid wnit.

‘ {(7) That the applicant groposes to dsdicate the subject
proration unit to its Ruby Corscott Well No. 1, located 790 feet
~ fxom the North line and 185C feet from the Wast line of said

(8) That the applicant should be allowad to withhold the
proceeds from productior attributable to each non-consenting
working interest until such time as each interest's share of the
costs of said well has baen recovered, plus 25 percent thereof
~as a charge for the risk involved in the drilling of the well.

(9) That $65.00 per month should be fixed as the reasonable:
cost of operating ths subjsct well and each non-coneanting working
1 dntgrsst owner should be asscessed with his sharxe of such cost, to |
. ba paid out of production. :

_ (10) That the applicant should furnish the Cosmission and
- each known aon-comsenting working interest owner in ths subject
- unit an itemized schedule of well costs within 0 Anw= £o1200.70,

: =l .=
N th‘a '3!‘.‘:2 :f t-.a.u VEWUBE «

§ (11) ‘Thnt any non~-consenting workimg intarest owmsr should
e afforded the opportunity to pay his sharxe of well costs within
. 30 days from the date the schedule of well costs is furnished him |

- by the mpplicant in lieu of paying hie share of costs out of pro-
~duction. ;

R {(12) That any non-comsenting working intereat owmer not

./ electing to pay his share of well costs within 30 days from the
. date said schedule is furnighed him should have his ahare of the
‘ well costs withhald from production plus 25 pexcent thereof as
‘a i;aaonable charge for the risk involved in the drilling of the
C W .

: {13) That all proceeds from production from the subject
. well which are not disbursed for any reason should be placed in
. eacrovw in San Juan County, unew Mexico, to be paid to the true

' owner thereof upon demand and proof of ownership.

: (14) That Southwest Productiomn Company should be designated
- the operator of the subject well and unit.

IT_IS THEREFORE ORDERED:

: (1) That all mineral interests, whatever they may be, in
the Basin-Dakota Gas Pool underlying the N/2 of Section 25,
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Township 30 North, Range 12 West, NMPNM, San Juan County, New
Mexicc, are hereby pooled to form a 320-acxe gas proration unit,
Said unit shall be dedicated to the Ruby Corscott wWell MNo. i,
located 790 faet from the North line and 1850 faet from the
Weat line of said Section 25.

(2) That Scuthwast Production Company is hereby designated
the operator of the suwbject well and unit. :

(3) That Southwaest Production Cowpany is hereby authorxized
to withhold the proceeds from production attributable to each non-
consenting working interest until such time as each interest's
shaxe of well costs has bren recovered, plus 25 percent thereof
as a charge for the risk involved in the drilling of the well.

(4) That $65.00 pexr month is fixed as the reascoaable cost

- of oyerating the subject well, and Southwest Production Company

is hereby authorized to withhold from production the proportionate

- ahare 2£ such cost attributable to each non-consenting working
interest,

; {5) That any unsevered wmineral intersat shail be consideted

. a geven-alghths (7/8) working intersst and a one-eighth {1/8) roy-

' mlty interest for the purpose of sllocating costs and charges under
the terms of this order.

i {6) That any well costs or charges which are to be paid out
- of prodection shall be withheld only from the working interests'
ahare of production, and no costs or charges chall ks withhsld

. fxom production attributable to royalty interesta.

; (7) That the applicant shall furnish the Commission and

| aach known non~consanting working intarasst owmer in thao gubicsct
 unit an itemized zchedule of well cosis within 30 days following
© the date of tuis order.

: {8) That any non-consenting working interest owner shall
- have the right to pay his ghare of well cogsts to Southwest Pro-
" duction Company within 30 days from the date the schedule of

- wall costs is furnished him by Southwest Production Company, ia
i 14eu of paying his share of well costs ocut of production. 1In

i the event any such owner slects to pay his shaxe of well costa
. a8 provided for in this paragraph, he shall remain liable for

* operating costs but shall not be liable for risk charges.

: (8) That all proceeds from production from the subject well
" which are not disbursed for any rwason shall be placed in aescrow

- im San Juan County. New Maxico, to be paid to the true owner

~ thereof upon demand and proof of ownership. The Commission shall
" be notified as to the name and addreags of said escrow agent with-
in 90 days from the date of this ordar.




{(10) That jurisdiction of this cause ig retained for the
. entry of such further oxders as the Commission may deem necessary.

: DOME at Santa F:, New Moxico, on the day and year herein-
1 above designated.

. STATE OF NEW MRXICO
| OIL CONSERVATION COMMISSION

Y fo

EDWIN L. MECHEM, Chairman

B. S. WALKER, Mewberx

AV AT

A. L. PORTER, Jr., r & Secretary
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GOVERNOR
EDWIN L. MECHEM
CHAIRMAN

State of Netw Wexica
@ il Eonserbation Commissgion

AT
Lo 'w% o
LAND COMMISEOMER é_f’“\m SYATR GEOLOGIAT
K+ B JONNNY WALKER ;;" m‘ o A, L. PORTER, JR,
WEWMBER fk\-;...s;& SECRETARY . DIRKE TOA
PR

®. 0. BOX 871
SANTA FR

November 30, 1962

Mr. Geoxge Verity

Verity, Burr & Cooley
Attorneys at Law

152 Petroleum Center Building
Farmington, New Mexico

proay

Res Cane No, 2709
Order No,_ R-2282
Applicant,

~BOUINMEST PRODUCTYION OOMBDANY

Commission arday w2oonily Satered in the subject casse,

ix/

Very truly yours,

4 R,

A. L. PORTER, Jr.
Begretary=-Diractor
y

i
¢
i

Carbon copy c¢f crder also sent toi

Nobbs 0CC _x
Artesia 0OCC
Astoo OCC ____x

IR ™
waRmre




OIL CONSERVA ION COr

SSION
SANTA FE, MEW - XICO

Date "’/27/
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VERITY, BURR & COQOLEY
ATTORNEYS ANC COUNSELORS AT LLAW
SUITE 152 PETRCLEUM CENTER BUILDING

FARMINGTON, NEW, MEXICQ .. 7 e 7
e = ﬁ

! ‘ i
Geo. L. VERITY November 8, 1962
JOEL B. BURR, JR.

-
WM. J. CCOLEY . ,WTELEPHONE 3251702

NORMAN S. THAYER C/

011 Conservation Commission
State of lNew lexico

Post Office Box 871

Santa Fe, New Mexico

D

hpplication of Southwest Preduction
Company for force pecling order re

the N% of Section 25, T-30-N. R-12-V
N.M.PW.M., San Juan County, New Mexic

O.

Gentlemen:

Enclosed please find the above referenced force pooling application
¢l Scouthwest Preoduction Company.

Please set this matter for hearing as soon as possible.

Very truly yours,

VERITY, RR & COOLEY

//fﬁégéZo{;;“’

Geo. L. Verity

DCCKET MAILED

/[-16 €

I
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BHPORK . U1), CORSERVATION CUib. o0 IUR

OF THE STATE OF TR §u 10U

T THE LatiTir Ot

TREE APPLLICATION OF SOUWIMWEST )
PRODUCT 10N COBPAPY rbé AN URDER

FORCE POOLING ‘ILiE BAGIK-DAKCTA ) 4;2 y
FORFVATION UNDERLYING THE RORTH No. ';767 CE?
HALS (H4) OF SECTION 25, WOWNSHIP ) 4
30 NORTIH, RANGLE L2 WEST, SiN

JUAN COUNTY, NEW MEXICCO. )

PCOLING APPLICATION

Comes now the applicant, Southwest Production Company, a co-
varinership consisting of Joseph P. Driscoll and John H. Hill, and

1-

for its application alleges and states:

1. That it is the owner of oil and gas lecases covering portims
of the North Half (N}) of Scction 28, Township 30 North, Range 12
West, N.M.P.K., in San Juan County, liew kexico, and that it has
drilled and completed & well in the Dakota formation in the North-
east (uarter of the Northwest Cuarter (NE:NW.) of said Section 28§,

TT ok

780 feet from the North line and 18bU rect siouw wite noltv Yino.

2. "That there are varicis parts of the North Half (HN!) of the

apbove described Zection 25 that are unleased, whose owners have not
aogreed to join with the applicant in the drilling, completion and

r
(

producing of the above described well and, although the applicani

,._
5
A

-

has made a reasonable effort to obtain c¢il and gas leases and/or the
joinder of the owners of the unleased portions of the above described
proration unit, it has been unabie to obtain such leases andfor the
joinder of the owmers of the unleased portions of said unit, and the
applicant, therefore, desires that the interest of any and all of
said persons be force pooled in accord with the statutes of the

State of lew lexico and the rules and regulations of the Gil Conser-

pay

vation Commission of the State of New lMexico.

3. That avplicant desires to dedicate the Basin-Dakota production




from the above desceriboed woell ltocated in the BB 1. of the above
described Section 25 Lo he entire horth tialf (') of saja Seclion
25, and that the Commission should constitute the aeplicant as the

T

E "Operator” of the wpooled unit.

; 4. 'That avplicant has undergone considerable risk in the

drilling and completion of the above referred to well, and that
under the statutes of the State of New bexico and the rules and

regulations of the 0il Conservation Conmission applicant is entitied

to, and should be allowed to take and receive 7/8ths of any and all

production had from the akove referenced well until such time as it

has been reimbursed in an amount egual Lo 125% of its actual cost

of drilling, completing and euuipping said well, plus a reasonable
? compensation for the supervisior of the drilling and completion

thereof, and a reasongbleg compensation fQr the operation thereof.

N oty e N ORI T > AK€ O e vy
o - s

5. That the force pocling order herein reguested is necessary
in order to prevent waste and in order to protect the correlative

rights of the parties.

S That a list of the interested parties in this application
together with their addresses, insofar as thie same are known to
the aoplicant, is set out on Exhibit “A" attached hereto and made

a parit hereof,

WHEREFORE, applicant prays that this applicaition be set down
for hearing at the eariiest rossible date, that due notice thereof
be given ir accord with the rules and regulations of this Ccmmission,
and the laws of the State of New liexico, and that after hearing,

from the evidence to pe adduced thereat this Commission anter its

order granting the application as above statsd.
Respectfully submitted,

& COOLEY

e

‘ Geo. L VerlLy //
tornuyo for mpplicant
uthwest Production Conpany

Or-‘
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: Thomas loran Durango, Colorado
¢
Larl A. Rogers Route No. 1 -~ RBox 45
Nina Jo Rogers Rotan, Texas
Agnes J. Likins 635 Fifth Avenue

Durango, Colorado
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No.

W
%]
1
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DOCKET: EXAMINER HEARING - MONDAY - NOVEMBER 26, 1962

9 A.M, - OIL CONSERVATION COMMISSICN CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, Ni&W MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A. Utz, alternate examiner:

-\ CASE 2709: Application of sSouthwest Production Company for compulsory
\\.ﬂ )/[bz . pooling, San Juan County, New Mexico. Applicant, in the
sTRA T above-styled cause, seeks an order force pooling all wmineral}
/ A*i - 4~ interests in the Basin-Dakota Gas Pool underlying the N/2
(pi/ i< ’&\ , of Section 25, Township 30 North, Range 12 West, San Juan

i

, A Gouncy, New Mexico.
V'§%&§Z‘/ fen e

CASE 2710: Application of Aztec 0il & Gas Compauy for approval of a
unit agreement, San Juan County, New Mexico. Applicant, in
the ahown-creicd S2G58, scens approval of the Aztec Totah-

Gallup Unit Agreement embracing 2246 acres, more or less,
of State, Federal and fee lands in Township 29 North, Range
13 West, San Juan County, New Mexico.




SouTHWEST PrRODUCTION GOMPANY

3108 SOUTHLAND CENTER

Datras |, TExAS T T

JOoserH P. DRISCOLL JoHn H. Hiwu.

e R B At W A K AW

RIVERSIDE 8-8388

December 22, 1962

e
/7 o {oaE o
: /; { ST
) oy £
H N . . . . . rd ’ Ij’
: New Mexico 0il Conservation Commission 17 -
z Box 871 ¢
Santa Fe, New Mexico
§ Re: Southwest's SWP-106
| Case No. 2709, Order No, R-2382,
% ' (Force Pooling, Ruby Corscott No, 1 Well,
§ N/Z, Sec, 25-30N-12W, N.M.P.M.,
: San Juan County, New Mexico
i
§ Gentlemen:
v %
2 : Reference is made to the above-described order of the
i New Mexico 0il Conservation Commission dated November 30, 1962,
ts, what-

ever they may be, in the Basin-Dakota gas pool in the North Half
of Section 25, T-30-N, R-12-W, N,M,P.,M,, San Juan County, New
Maxicn_  and the dedication of such unit to the Ruby Corscott No, 1
Well located therecn,

: e
r" ! providing for the force pooling of all mineral interests:

: Pursuant to such order, there is attached an itemized

L current schedule of well costs, A copy of this schedule has been
sent to each known non-consenting working interest owner in the
subject unit, in accordance with such order., Each person has been
advised of his right to pay his share of costs in such well,

Sincerely yours

E o /L’;g// /{ﬁ L & /64£(Cj¢
: ' Joseph P, Driscoll /////

e

JPD/a
enclosure

Certified Mail S
Return Receipt Requested




SOUTHWEST PRODUCTION COMPANY
3108 Southland Center
Dallas 1, Texas

WELL COSTS
Forced Pooling, Order No. R-2382
Lease Name:
Ruby Corscott No. 1 (DK)

N/2. Section 25-30N-124
San Juan County, New Mexico

Invoice

NO. Descrigtion

102-62 Aspen Drilling Compuny, h-27-62
Contract drilling to TD 6650!

10238 Little Tool Company, Inc., 4-16-62
Weld shoe float, collars, scratchers,
@ and cut off pipe
< 2% N. M. State Tax

5520732 Halliburton Ccmpany, 4h.23.62
4_1/2" B8R D.V. multi-stage cementer and
bemdb type plug set

N. M. State Tax

BC62C00T7 Halliburton Compaity, %-27-02
475 cu. ft. Pozwix's
. M. State Tax

£S5363363 Ealliburton Company, 4-27-62

Cementing production casing
N. M. Qiate Pov

e FS208247 Balliburton Company, 5-1-62
: Sand-acid fracing
N. M. State Tax

BC62C019 Halliburton Company, 5-1-62
770 sucks bulk fracturing sand
N. M. State Tax

Y 600 Screw & Bolt Corporation, 5-2-62
Refund on thread protector

31592 Industrial Supply Company, 5-11-62
Cameron WF casing head housing, 10" ser,
6C0x9-5/8" female with 2-2" LP outlets
2" Nordstrem lubr. plug valve
Miscl, fittings
Freight on 301# @4.35; 3C# @3.10
2?”) N. M. Sales Tax

31599 Industrial Supply Company, 5-15-62
6729 of 4-1/2" 10,50# J-55 steel casing range
2 ST&C @120.7h CFT
Additional testing 36.05 tons @5.00
Trucking mill to location 72,1C0# @.8CCWT
2% N. M., Sales Tax

Amount

$ 32,500.00

32,500.00%

k5,50
91
Lo, L1

40k4,00
8.08
412,08+

1,307.26
26.15
1,333. 41

697.80

12 ok

— v -

T11.76%

6,147.86
122,96
6,270,82%

1,594.90
31.90
1,626,80%

203.98
41.58
54.89
14,02

6.01

320.48%*

8,125.57
180.25
576.80
177.65

9,060.27%
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WELL COSTS

Ruby Corscctt Wo. 1 (DK) FP Order

Invoice
No.

32101

32102

32103

32104

32106

32107

1012

Description

Industrial Supply Compeny, 5-18-62
Cameron CA slip & seal assy. incl.
allen wrench
Seal assy. 1Oxh-1/2

A nal 2l e T 10GAy 160N
Utlv vvvvvvvv <y - — . ———— -

Valve cameron type F 2x2-1/16 incl. band-
wheel

Bit pilot, retainer wire, 2" flanges, ring
gaskets and studs

2% N. M. Sales Tax

Industrial Supply Company, 5-18-62
Miscl, fittings
Valve tree c/w single string block btm
flange 6" 2C00# w/p w. prep F/HB hgr.
w/1-2-1/16" vore master valve and 1-1-13/16
bore valve std. 2" 2000# incl. handwheel
2% N. M. Sales Tax

Industrial Supply Company, 5-18-62
Misc. fittings
8-Welps 20C0# W/P 2" @5.25
2-Gauges PR marsh 3CCO#
Hgr. tub. FDB 6x2-3/8 EUE
Swage 2-3/8 EUE 10x1/2 Lord Reg. Box
2% N. M. Sales Tex

Industrial Supply Company, 5-18-62
Freight on 1250# @4.35; 2307 @3.10 on valve

cameron
Qd‘ M. M. CGalaa Taywx

Industrial Supply Company, 5-18-62

64681 of 1-1/2" ron EUE 10rd reg. 2.75# JCW-50

steel tubing with J-55 bev. couplings @i3.L46
CFT
Trucking mill to Farmington 17.787# @1..93 CWT
Trucking Farmington to lccation

2% N. M. Sales Tax

Industrial Suppl, Company, 5-18-62
3-7/8 OW jet tricone bit
. w T @)5,.1;3

a0 A
o S NS S 8¢ IR RO 7

2% N» M. Sales Tax

Lohmann 0il Well Service, Inc., 5-23-62
Completion unit April 30 through May 3, 1962
2% N. M. School Tax

Industrial Supply Company, 5-23-62
35-5! sec. of Clark rotating scratchers @8,50
2h-4.1/2" Clark cement spinners @9.95
9-k-1/2" Clark centralizers @15.50
2-4-1/2" Baker metal petal baskets @51.53
L-i/2" D &rd iarkin M & F Filrite coliar
4-1/2" 0D slip joint Larkin guide shoe
Baker lock thread locking ccmpornd

2% N. M. Sales Tax

Page 2.
No. R-2382

Amount

ah7.17
8+ .01
361.73

261.00

67.52
20.43
1,041,86%

70.67

l"l8?
248.43%

61.51
1.23
62.Th*

2,810.99
343.29
103.38

65.15

3,322,801 %

95.63

i
1,92

97.99*

3,086.33
61.73
3,148.,06%

297.50
238,80
139.50
102.70
82495
30.30
8.50
18.01
918.26*




Ma o - e

WELL COSTS
Ruby Corscott No. 1 (DK)

Invoice
NO.

15920

4511

<

¢
'
o

J 5-3

112-60

11k _£a
keade (=

e —

32144

32156

32148

1h9-62

Page 3.

FP Order No., R-2382

Desceription Amnount
Pan Geo Atlas Corporation, 5-1-62
Ferforate 114 holes, auper dyna jet $ 888ih0
Baker bridge plugs w/depth charges @ 6318
and 6320° 1,106.52
1% N. M. School Tax 19.95

Fanhandle Steel Products Co., 5-31-62

210 Bbl, API flat bottom welded steel
storage tznk incl. 1" rolling line in-
stalled, 2" downcomer installed, tar paper,

Lt API landing, API stairway, 2" Enardo
stack valve '

Cold weather gas production unit w/16" vertical
3-phase separator and controls for 3-phase op-
eration, 10CC# WP, mounted on L7CM BTU indirect
heater w/2" 3C00# WP split bundle coils and sub-
merged choke, mounted on skids and piped up

2-Reinforced concrete foundation blocks

2% N. M. State Tax

Material Transfer
77" of 2" tubing to tie in well head and pro-
duction equipment

Material Transfer
Rental of drill out string for 3 days

Aspe» Drilling Company, 5-L-62
wvay work April 17 and April 18, 1962
19-1/4 hrs VDP @35.42 per hr
6-1/% urs WODF ©€33.11 per nr

1% N. M. State Tax

Aspen Drilling Cowpany, 5-4%-02
Mud for logging @3502!
2% N. M. State Tax

Trucking

Industrial Supply Company, 6-18-62
Nipples, plugs, bull plugs
2% N. M. Sales Tax

Industrial Supply Company, 6-18-62
Nipples, tees, ells, unions, plugs
2% N. M. Sales Tax

Industrial Supply Company, 6-29-62

" N - [ A~ AT .
21" of 1" 5td. V1K API line pipe T&C ©20.25c¢flt

2% N. M. Sales Tax

Aspen Drilling Company, 6-30-62
Schlumberger logging
Aspen's share of cost

2,014 .0( *

1,446.26

4,154.19

40,00

112,81
5,753.26%

48.16
48.16%

5C0.00
500.00#

681.84

200.31
8. 90

899.05*

872.88
17.46

106.76

997.10%

81.12
l,:6?

82.Th*

38.72
7
39.49%

5.51
JA1
5.62%

2,273.89
(1,156.22)
1,117.67*




WELL COSTS '
Ruby Corscott No. 1 (DK)

Page b,
FP Order MNo. R-2382

Invoice
No. Description Amount
J 6-6 Direct salary and auto expense charges
Stake location and make settlement for sur-
face damages 4 hrs @7.41 29.64
Auto expense 42 mi @.10¢ h oo
! Drilllig vugineer and geologist, check samples
to TD well, run logs @3502' & TD, cement cas-
ing 1#8 hrs @6ohl 307.68
Auto expense, 246 mi @.10¢ 2k, 60
Completion engineer, perforate and sand-water
irac, 2 stages T2 hrs @7.41 533.52
Auto expense, 328 mi @.10¢ 32.80
Production foreman, clean well, potential test,
¢lean up location, set procduction equipment
52 hrs @k .43 230.36
Auto expense 164 mi @,10¢ 16.40
1,179.20%
J 6-7 Drilling well overhead for the period April 14
through June 3, 1962 (51/30 of $250.C0O) 425.00
h25,00%
32150 Industrisl Supply Company, 6-25-62
.L/d Bbl Diethylene Glycol 60.00
2% N. M. Sales Tax 1.20
61.20%
198 Ralph W. Miller, Inc., 7-3-62
Break ocut tubing and blow lines, move to yard 29.20
1% N. M. School Tax .29
29,L9%
199 Ralph V. Miller, Inc., 7-3-62
Dig ditches and vit. install eomnentinne
l ontanks and serarator, thread pipe, hook
siee BV Aarr Ydma 411 Aanvanada Poanno it 210 00
o up flow line, f£11l1 segparator, feonce pit 210.00
: 1% N. M. School Tax 2.10
212.10*
3211}5 Industrial S uuyy.&q vvuq_auu‘y, 7—:.\.; &2
Plugs, unions, nipples, paint, steel posts; 101.54
] 2% N. M. Sales Tax 2.03
3 103.57*
2 Stmt. San Juen Engineering Company, 4-4-62
Stake location and survey elevation 1C0.00
N. M. School Tax 2.00
102.00*%
? 8184 Ray L. Atchison Const. Co., 8-17-62
] Clean up location 219.00
1% N. M. State Tax 2.19
221,19%
T 33607 Industrial Supply Co., 9-27-62
11" Control plugs 21,60
Freight 26
2% New Mexico Sales Tax JLh
22,30%
J 12-7 Estimated additional expense of cleaning up

location & mwiscl. expense (subject to submission

of final detailed list after work has been per-

formed) . 1,CC0.CO
1,CC0.,00%




WELL COSTS
Ruby Corscott

Invoice
Nos

T 32755

T 32756

i o s b iy o e

S

b

Noe 1 (DK)

Deseription

Industrial Supply Co., 9-15-62
liipples, plugs, unions

Industrial Supply Co., 9-15-62
Miscle fittings

Total

Page 5.
FP Crder Noe R-2382

Amount

o
o3

$ 76,575.63
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE

N, M,

SANTA FE, N. M, FARMINGTON,

Pri_NE 983.3971

N, M,

PHONE 22%.1182

PHONE 243.G66931

1_7“'1* \)A'\“Z 'J";lrt‘-
Clioindal Lo COMLL S0
oA e, Mexileo

Ty . oy 7 S,
OV QIO du, ]302

ULl

cr
: e
iV

mAAGITL e AaLIG

N THE MAYTha OF:
Application of Loulnwest Production
Company {or compulsory poolin_, Jan
Juan County, Hew loxXico. Applicant,
in the avove-styled causc, an
oider roree pooling all oineral in-

2y MR
DO S

torests in Lhe Basin-Dakoia uyas Pool
underlying, the /2 of section 25,

Township 30 1z san
Juan Countly,

Noruiy, Jgange
dew Mexico,

i(CE:‘L)

PEFORE: Danlel o, duttee, oxaminer,

O HiARLHG

83 YO SR S I Rt
TAANGCRIDYT

HUTTER:  The hearion, will come Lo

cas

0}

tnis worning will be

INTITD 3o s

N .
[LLAA N PR ST B T4

for compulsory pooling, san Juar county, N

VERITY: Georse L. Verity for the

[,

(Whereupon, Applicant's Exhibit Ho. 1
identification. )

JACK D, JONES

called as a wiiness, naviung been {irst Guly SwWo

follows:

SLHECT BAAl AT TON

VERITY:

PAGE

Case 2709

L . T~ I U P A N

ordcer,

Application of southwest Production Com-

oW rexico,
applicant..

marked for

(Witness sworn)

ra, Lestiflied as
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DEARNLEY-MEIFR REPORTING SERVICE, Inc.

.,

N

FARMINGTON,
PHONE 32».1182

SANTA FE, N, M,

ALELQUEROUTL

PHONE ©83.3971

PHONE 243.6691

Production Company, doin, land work for thewm in

Basin?®

the

A

&3

&

Horth

Q

~
<

the other parties, cr

A

New

n effort

will you ploan your name?

Gl e

Jaci b, Jonoo,

eli, Jones, what

L am an independent landman.

Are you employcd on an lnaependent basis by southwest

Yes, sir.,

Mexico?
Yes,
Does Southwest have leascs in that 325
Yes, sir,
Have they drilled ana

coumpleted a well

Yes, they have,.

Is 1t completed in ths daltotn?
Yes.
Ts there acreage that they do not nave

Hal{ of Section 257

you will please,

ocbtained a lease from

They nave, in all instances,

the

under

v

s your proescenl occupation?

in

Are you familiar with the land situation
Section 25, Townshilp 70 Rorth, dange 12 west,

N

nerr

san Juan

wnether or nct they have

te obtain the Jjoinder of that party along

1

the Horth
san Juan
unit?

lease in

(S




PAGE 3
. How much is unleascd in that?
A Well, all the acveage is leased, We have force pooling
o tn the Connelly and lioran inlerests which are the Norivhwest orf
L
, Ty the Northeast Quariter --
P l-:.
-
' 6o & Directing your attention to sxhibit Ho, 1, does 1t show
‘ zy
. Q §§ the lease situation in this 320-acre unic?
ﬁ 'S
o - A Yes, 1t does,
&2 1% I know that Tenneco owns 120 acres and Connelly and
N
e
* E Moran 40 acres. 4They hold these leases, Have they joined in the
i “ drilling and completion of that well?
‘ O
; = A Yes, they have
~ ? :
a B~ :5 :
g i ) Forty acrcs ase owned by Thomas Connelly and Thonas
[y}
| S vs
‘ &‘4 g;’ Moran?
T e e
,e ; A rignt,
Eﬂ Q And you have not been anle Lo gblaiu a Jjoinder from
i €3
~:§ them?
i [}
i P~ ; ; s .. i vt o1 . L . R
&5 A Yes, They have jJoined, but they agrsed to :ive us zood
: )
; %é titles to these lands, and they have failed at this point to do
Vl 5 - 30 wWe anterad 4t P ey i~ e R 4-}Ar;— 4 ~en} yoaad s ~
N i - We o enterct Inlo an agreemens with them to take assignnent of
. =~ 79
! <
Q o . ) A - . 5 - . 5 i s
4 3T the lease covering that land, and as of this date, they still
9 ey x
3 ‘ Sy
o ] RN Fa S T 3 o 4 3
\ ER have not delivered $itle to these lands, sco that is the reason
Ja
«
for the force pooling, 1s sc that we can zel our portion of that
» monsy LIk,
%‘,’F!
) Uo you snovw gartiss oLy than then intercstsd parsios
i . . .
ia _this application? o _ ]
b

B
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SERVICE, Inc.

Y
J

DEARNLEY-MEIER REPORTING

™,

N,

FARMINCGYON,

SANYTA FE. N. M.

M.

N,

ALBUQUERQUYF,

PHONE 32%-1182

I’HONE 983.3971

PHONE 243.€¢€91

[
-
=
[

o
.

(& And who are tLhoy?
A Agnes J. LiWins and darld
Counally and Meoran coubend
perty, do zhoy?
A Yes,

tocation of

o Where is Lhe
and completed?
A Itts

in 1it. v will be in the

in the

Mir, Junes, are

)

drilling

and complaving & well in the

the 3an Juan Basin?

,_’_F
(—l-
i
L

A Yos >

& 1 believe

€,

research you have donce on onils

A Yes,

G Teil us wnether or not, in
3

che as

snown on Lhe map there,

rou naave Lestifiea

— e e e e e e e - S oy

nrogers,

thoey

The

Hortheast of the Horthwest, the fool-
lower »izht-hend portion,

you familiar with ¢

ners oc

your opinion,

factor will pbe a fair risk To ne allovwed on

= et §d 1l IS al v e B e
pid, TTHERICY. Thnat 1o 2ll ws nave
- SETIIOOTO L, ! 534 > P e sy 4o 4 . . e Yy a r
ud, HUUradr Are bhnero any obher ocusstlons ol thne wilo-

PO

noess

Wil & lease on the pro-

well that was drilled

GBS I

Crmase

civrele with the cross

sk involved in

Jakota formation in

ard to

ffore?
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TING SERVICE, Inc.

»
SANTA FL, N, M.

POR

T
%

DEARNLEY-ME!ER R

ALBUQUERGUE, N. M
PHONE

L

N.

FARMINGTON,

325.1182

PHIDNE 983.3971 PHONE

G691

243.

PAGE 5

e ot e
dit. DUARBTDT: Yoo, isr. 1 have a question or Lvo,

Ci0Ss AAMINAYLOH

BY M., DURALTT:

o Mr, JdJones, you nave contacted Connelly and Horan per-
sonally and have oblalned a lcasc {rowm thewm?

A - Have obialued aon assipgnmentc of the lease with vhe apgprect
ment that they furnish us good title Lo that lease, which they
have not yet done.

G Now, =Rogers and Likins, have you taliked Lo t{hem person-
aliy or contacted them vy mail?

A Ho. Connelly has been conducting negotiations with then
for a series of quit claiws which would resuit in validating
the leases,

G, Adogers and Likins do nave some type of interest that is
at Jeast contended Lo 2C I5nCLUGEG i Lie Liitle; 13 Thav correct?
A I think they own the minerals.

ending at this time?

(&) H

e

G Is there a law suit

\

e

A No. It's Just that Connelly and ioran just haven't

1

zotlten the aquift claiwms. Hr, Rogers has already dellvered the

[

guit eclaims as needed Trom him, oul Connelly, for some reason, nag

not obtained the necessary quit c¢laims Tor Likins; and as I say,

o

this has oseen goln, on for some severn months now, Southwest
would like to pe awvle To placse these lands under the morigage and

S

et that portlion of the cost of drillia, the w2ll.

W

kS

<

v .

& To your xnowled o, nas Likins agreedc Lo olve a guit

P

ko
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REPORTING SERVICE, Inc.

DEARNLEY-MEIEK

ALBUQUENOUE,

N, M,
325.1182

FARMINGTON,
PRHONE

SANTA FE, N. M

N. M,

PHONE 983.3871

PHONE 243.669

-

claim?

A Yes,

G she Just has nol done so atl this
A Yes,

Mr. Connelly had her guit claim to incorre

Q Buu ne supposealy wWill z2ive a co

L

A Yes.,

Q Let me ask you this question., I
fied on the dircet examination, and 117 you

the rcasonable cost of the operation of th
A Well, we -- Soubhwest has indica

along with the cost the Commission has seb

G That would be whaiu; would you sa
A I believe that 1s set up ab 375
G And that would be satisfactory ©
A Yes, We, actually, in the contr

and Connelly, we actually provided more.

risk ractor, but Southwesti will

the Commission set 1t up in the past.

o (By lir. Hutter) Hr. Jopes, ware

wno owned i,

PAGE G

R i o e LS e e s

time?

Well, she actually has iven a quit claim, but

et acreage.

[a]
v
.

rrecuy decd

don'if belleve you vesti

did I missed

tead
D

¢ wel

tea bthat tney will go
up in the past,.

¥ ?

a monith.
0 you?
act we have with ploran

yie also provided for

. 1 S

50 along with L he way

IR o . ~ o N 4}
Likins ang Jogers Lhne
42 de - } e
Litvle 0o the persons




PAGE 7
of the tract and Lo the acreage in foe, or something like that?
oy
; A Yeus,
bt G hey have, theoretically, then, they have leasced to
t
Do Cenneliy and Moran?
o | 'z.:.
; -0 — : »
b § & A That is ri_.ht,
Cx zy
. =z i 3 Al -~ 2 T . 2 P . £y ca P - N SR -
' S 5§ Q And Connelly and Moran have signed 4 lease 1o osoubhuwest
Q [
N . a . . : bl . -
' Production, but you just den'!t have the clear {itle?
“ 2 J (J
Eﬂ A That's risght. They paventt performed the necessary --
‘ o
Eg q rfow, vhis well has been drilled and cowpleied and po-~
Y
c,) it AT S0
; uClAuLuLC i o
)
EE A Yes, sir, The i1.p. was 2303 MUK,
B
& o o) Per day?
kg S—_— ()
- 4%
= ' Ay oy A Yes,
= 25
B
. Q When was the well completedd
o
a Eﬂ A on 4/27/62.
it €3
= @ And 1t's a Dakobta well?
(I L]
te XY A Yes, sir,
bow ?; » Mow, has Soufthweoot Produciiuvn Cumpgny appeared before
e
: ;g i the Commission vefore on a Torce pooling case similar to This?
| AN
- - - [ R . Ty o vy - - e - P
33 A well, 1 beliesve we have several Limes.
5 Eu
2z o
§§ ) AN in pneso Srovicud cases, Gl you actually ssiavlish
<
Lthe operating cosuv abt 375 a wonLn as —elns tho uraciical opera-
ting cost?
e
3 A Acll, vnab was Lvho TL_urn o you 32U alier our 31k or
1 . . . . . . o .-
soven nour neasin g snav onr Lice,  dhatl UL Q;;ﬂgggggﬂ;@glmp__wé~_J
X g
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PHONE 983.337)
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PAGE .

&
L
o
et

on practical operaiing
wWell?

A do, sir,

C It is Jjusit whai was devernined Lrom (he hearing?

Mi. HUTYES:

witness? You wmay be excused,

ik, NUTTER:

B, Veriuyy

in this case.
MR, HNUTTHEX:

be entered in evidence,

Does anyone have anytning ©o offer in this cas

case under aavisenaal,

[6)]

this itsnti, actually, this Tisure,

wWithioutn objeciion,

- . 1 PR LN S ST E L PP T
po you have aanything Turitner,

75, itsn'i based

tnat have veen determined for this

CO5Ls

(Sl

Ave Llhere any further guestions ol this

Do you nave an exhibit you wish o offer,
I wish to oiffer ExXnloit No. 1 in evidence

sxnipiy Ho, 1 owill

. H e e o~ L P N T - 3 g X e e Y 3
plicant!s mXnivii WNo. 1 aawmitted in

<
[0}
3
H-
—+
O
-

2

e? wWe wWill take thy

Y
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1, BILL LARGRORD,
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crvation Comiiss

LiLle

o
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<
o
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same s a true

- 3 oy 2y
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Coid [P ECAT

0 nereny

Proceedings

Lranscript undcr

cerUify that the forepsoing and

before the Hew tlexico Qil

by mo in stenotype and re-

my persongl supervision,

record Lo the besc of my

1 do hercoy certif

y that the foregoing is
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| NEW MEXICO OIL CONSERVATION COMMISSION
" EXAMINER HEARING

SANTA FE , NEW MEXICO
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FARMINGTON, N, M,
PHONE 325.1182

PORTING SERVICE, Inc.

S5ANTA FE, N, M,
PHUINE 983.3971

4

¥

DEARNLEY-MEIER RS

ALBUQUERQUE, M, M,
PHONE 243.6:531

BLFCRE THE

OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
November 20, 1962

BXAFINER HEARING

IN THE MATTER OF:

Apnlication of Southwest FProduction Comvany
for compulsory pooling, San Juan County,
New lMexico. Applicant, in the above-styled
cause, seeks an order force pooling all
mineral interests in the Basin-Dakota Gas
Pool underlying the 1I/2 of Section 25,
Township 30 North, Range 12 ‘iest, San Juan
County, MNew Mexico,

A em s em e = D ce Gm sm em  Se B am me  Mw G B s m em = em e e

BEFORE: Elvis A. Utz, Axaminer.

L RANSURAPT OF HBARING

MR. VERITY: You referred to 2709 earlier and said it
would be called next. I believe that that case,we would like to
have it continued until the 26th; The notice was not, there was
defect in the notice and it has been reset for the  26th after

another notice. We would like for it to be continued until that

time.

MR, UTZ: Case 2709 will be continued to December 6th,

SE wm ew s ws em am A Ee Sy Om e m S Gm em ee mae me em e am  m e

Wl Nt Nl el Nl ot Nt Nr® Vet P

CASE 2709




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE,

N, M,
32%.1182

FARMINGTON,
PHONE

“ANTA FE, N. M.

Pi{ONE 933.3971

N, ™M,

PHONE 243.6691

STATE OF NulW MBEXICO )
) ss
COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexico 0il Conservation Cormission at Santa Fe, New Mexico, is a
true and correct record to the best of my knowledge, skill and

ability.

this 13th day of December, 1962.

s . s il )

BT S

Notary Public-Couri Reporier
My commission expires:

June 19, 1963.

New Vexico Gil Conservation C\&unission

L R RS



