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BEFORE THE OIL CONSERVATION COMMISSIONW
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALILOS BY THRE OTL CONRRAVATTNAN
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No, 2712

Order Na, 2-230%%5

APPLICATIOR OF CIMA CARPITAK CORPORATION
FOR A WATRRFLOOD PROJECT, ARTESIA POOL,

EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on

" December 6, 1962, at santa Fe, New Mexico, before Danield S, Nuttar,
. Examiner duly appeointed by the Oil Comservation Commission of New |
'Mexico, hereinafter referred to as the "Commission," in accordance’
with Rule 1214 of the Commission Rules and Regulations. :

MOW, on this__26th day of December, 1962, the Commiszion,

& quorum being preaent, having considsered the application, the
. evidence adduced, and the recommendations of tha Rwaminsg,
. Daniel 8, Rutiex, and being fully advised in the plamises,

¥IND3s
(1) That due public notice having bsen given as required by,

. law, the Commigsion has jurisdiction of this cauge and the subject
‘mattor thexeof. :

(2) That the applicant, Cima Capitan Coxporation, seeks

- permiosion to institute a waterflood prcjsct im the Artesia pool

by ths injection of water into the Grayburg-san Andres formations |

. through seven wells located in Section 17, Township 18 South,
‘Range 28 Rast, NiPM, Eddy County, New Mexico,

{3) That the wells in the project area are in an advanced

lstate of depletion and should properly be classified as “stripper"
-wells.

{4} 4hat approval of the subject application will neither

‘cause waste nor impair coxrelative rights.

(3) That the subject application should be approved and

- should be governed by the provisions of Rule 701.




I7 IS THEREFORE ORDERED:

(1) That the applicant, Cima Capitan Corporation, is hereby
authorised to institute a waterflood project in the Artesia Pool
by the injection of water into the Grayburg-San Andres formations

— AT A AYY
through the €feollowing-describsd soven wolls Iocated in Ssctien 17,

Township 18 south, Range 28 East, MMPM, Artesia Pool, EAddy County,
New Moxicos

4
u2— ‘ 3
CASE No. 2712 :
Ooxrder No. R~2395 :

Welch Statae Well No. 1, oW/4 ®WR/A 3w/4;
Welch sState Well No. 4, u“/4 RE/4 sSwW/4;
Welch State Well No. 5, SW/4 NW/4 SE/4

Adkins-Willlams Well No. 1, SW/4 sSW/4 SE/4;
Adkins-wWilliams Well No. 6, NB/¢ 3%/4 SE/4
Adking-williams Well No. 7, SW/4 SE/4 SE/4;
Adkins-williams Well No. 10, NE/4 SE/4 SE/4.

i

(2) That the subject waterflood project ahall be governed

‘the:eof, and including the provieions with respect to pransion
of the waterflood project.

(3} That monthly progress raports of the waterflood proiect,
'herein authorized shall be submitted to the Commission in accord-

‘ance with Rules 704 and 1112 of the Commission Rules and Regula-~
:'tivllﬂ L]

; (4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necsssary.

DONE at sSanta Fe, New Mexico, on the day and year herain-
-above designated.

STATE OF NEW MBEXICO

n'rt nnuonn!mmrnn !"'\U’HTGQT(\\!
NV DL W AR N LTI P LF e AT

A. L. POKTER, Jr., Mem¥or & Secretary




CONSERVATION COMMISSION
P. O. EOX 871
SANTA FE. NEW MEXICO

:D December 27, 1962

) Mr. A. J. Losee
Losee & Stewart
Attorneys at Law

(f?ﬁ Post Office Box 239

i Artesia, Mew Mexico

th Dear 8irx:

Bnclosed herewith is Commisaion Order No. R-2393, entered
[rj} in Case No. 2712, approving the Cima Capitan Artesia wWater-
r_/

£lood Project.

I According to our calculations, when all of the authorized

U injection wells have been placed on active injection, the
maximum allowable which this project will be eligiblie to

0o receive under the provisions of Rule 701-E~3 is 308 barrels

/i pexr day.

¥ Please xeport any error in this calculated maximum allowable
i immediately, both to the Santa Fe office of the Commission
and the sppropriate district proration office.

In order that the aliowable assigned to the piojact may 5o
kept current, and in order that the operator may fully benefit
from the allowable provisions of Rule 701, it behooves him to
promptly notify both of the aforementioned Commission offices
by letter of any change in the status of wells in the project
area, 1. s., vhen active injection commences, when additional

injection or producing wells are drilled, when additional wells




[ £3

ars acquired through purchase or unitization, when wells
have received a response to water injection, etc.
)
{l = Your cooperation in keeping the Commission so informed as
! to the status of the project and the wells therein wilil be
U appreclated.
Very truly yours,
1
iUE A. L. PORTER, Jr.
N Secretary-bDiractox
I
H,_J,?
?E ALP/ix
i 77
\\.4 .!/
Y
Y co 0il Conservation Commission

OiL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

Drawer DD
Axrtesia, Mew Mexico
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BEVORIE THE
O 11, CONSERVATION COMMISSION
Santa Fe, New Mexico
December 6, 1962

EXAMINER HEARING
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IN THE MATTER OF:

0

Application of Cima Capitan Incorporated for
waterflood project, LEddy County, New Nexico.
Applicant, in the sbove-styled cause, seeks
authority to inject water into the Grayburg-
San Andres {ormations through seven wells
located in Section 17, Township 18 South,
Range 28 East, Artesia Pool, Eddy County, New
Mexico,

CASE 2712
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BEFORE: Dceniel 5. Nutter, Examiner
TRANSCRIPT OF HEARING
MR. NWUTTER: Call Case 2712,
MR. DURRETIT: Application of Cima Capitan Incorporated

for a waterflood project

i

Eddy County, New Mexico.

MR. LOSEE: A, J. Losee, appearing for the Applicant,

and I have one witness, Mr, Hal C. Porter.

(Witness sworn,)

(“hereupon, Applicant's Exhibits
1 through 8 inclusive marked

for identification.)

MR. LOSEE: Mr. Examiner, I had a little difficulty

acquiring the correct legal name tc my

§<a 11

ont I viould -1ikse to

show for the record that the correct name is Cima Capitan, Inc. of

Incorporated.

MRe NUITER: Yes, sit, ‘e l.ave correspondence correcti




FARMINGYON, N, M,
PHONE 32%-1182

SANTA FE, N, M,
PHONE 983.3971
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ALBUQUERQUE, N. M,
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that in our file,

HAL C. PORTER

called as a witness, having been first duly sworn on oath, testi-

fied as follows:
DIRECT EXALNINATION

BY MR. LOSEL:

Q State your name, pleasen.

A Hal C. Porter,

Q Vhere do you live, Mr, Porter?
A Artesia.

Q What is your occupation?

A Petroleum Engineer.

MR, LCSEE: Are Mr. Porter's qualifications as an
expert acceptable?
MR, NUTTER: Yes, sir, they are.

Q (By Mr, Losee) Flease refer to what has been marked
Exhibit 1 and state what it reflects.

A Exhibit 1 is an area plat showing the leases involved
in the application, these being the South Half{ of the Southeast
Quarter. and the Neorthwest Juarter of the Southeast Guarter,
the Northeast Quarter of the Southwest Quarter of Section 17,
Township 18 South, iange 28 East, iddy County, in the Artesia
Poo:. It shows the wells and the leases in an area of one mile

around the area of the application.,

@] These ieases are in what is known as the Artesia Pool,




are they not? '

A Yes, sir.
- Q Is Cima Capitan, Inc. the operator of these leases?
A Yes, sir. Let me say that they have operating agree-

ments which are presently being negotiated.

FAFMINGTON, N, ™
PHONE 325-1182

- S Q To cover both of these two leases?
- i% A Yes, siv. That's true.
§3 Q Have you made a study of the production history on
EE these two leases?
CL/ﬂ) A Yes, sir, 1 have.
ég Q Please refer to Exhibit 2 and state what it portrays.
g; :é A Exhibit 2 is a plat showing again the two leases,
52 gg the Welch State and the Adkins Williams leases, and the wells
gg gg which are being applied {for {or injection wells are shown circled
Eg in black.,
. —
a Eg Q Now your project area is outlined in yellow, is it not?
Eé A The yellow outline shows the outline of the two leases,
g Eg yes, sir.
' Ei ;. ol Does this plat also show the location of the plugged
- Eg ;f and abandoned wells?
§§ A Yes, sir, it deos,
< Q For the record, would vyou state which wells in the leades

have been plugged and abandoned?

A The wells shown on the plat with the cross are the

[FR

ones that have been plugged and abandonad. The ¥Yells MNo. 3 and
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7 have been plugged and abandoned on Vielch State;

the ¥Wiell Ne, 1 1s plugged and abandoncd. Also, br, Losec, Vells

No. 2 and 2-X, which vyou can sce are drilled on nearly the

same location very close to each other, the reason that 2-X is
drilled is because No. 2 penetrated only the upper zone and No.
2-X 1s completed into the deeper zones,

™ T [ 3
¥} 1 nouvidc

W

e bl ALY N
(SRS BNV S AL

PSR e

——

8, 9, and 10 are proposed locations, Vhat are the company's plans
with respect to those locations?

A The 40-acre ftract on which these wells are located
7 and 10 are included in

has never been drilled, and Wells No.

the application for injection wells when they are drilled. Nos. 8
and 9 will be producers.

Q Please refer to Exhibit 3-A and state what it portrays.

A Exhibit 3-A is a tabulation of the production history
from the Adkins Williams lease, This lease has produced on the
order of 170,000 barrels. You can see there are some years where
there was nc record c¢f the production data., You can't be exactly
sure what it has produced, but extrapolating the curve, it's

on the order of that. The produw tion for 1962, the first nine
months was 1706 barrels; and bringing that out on barrels per
day per well basis, the well is presently producing approximately
one and a half barrels per well per day,.

Q You mean the wells on this lease are averaging that?

A Yes.

and on the Adking




"

¥

s

DEARNLEY-MEIER REPORTING SERVICE, Inc.

FARMINGTON, N, M,

SANTA FE, N. M.

ALBUQUECRQUE, N, M.

1e2

PHONE 325-

PrIOINE 983-3971

PHONE 243.6691

PAGE

Q I notice in 196) the production went up some for that
year, 3580 barrels as to what it had been for the previous years.
Was that because the 2-X Well was drilled in that area during

that yeaxr?

A Yes, sir.
Q Has that well now fallen off?
A Yes, it has. No well in there is making an appreciablg

amount of production,

Q Relfer to Exhibit 3-B,

A Exhibit 3-B is a tsbulation of the oil production from
the Welch State lease, and this leasehas produced on the order of
160,000 barrels of oil. Again there's same years wec had no
record, The lease in 1962, the first nine months, averaged onc
and a quarter barrels per well per day.

Q Now as to either of these leases, either the Adkins-
Williams or the Vlelch State lease, are there an;y wells to your
knowledge on either lease producing over an average of three
barrels a day?

A No, sir, they are all down to stripper stage.

Q ‘There are four producing wells on the Adkins and five
on the Welch State lease; from your Exhibit 2. In your opinion,

have all of these wells reached an advanced or stripper state of

depletion?
A Yes, sir.
Q Based upon your study of the production history of

ko




DEARNLEY-MEIER REPORTING SERVICE, Inc.

M,

N,

PHONE 325-1182

N. 4,

GANTA FE,
PHONE 983.3271

N, M,

PHONE 243.6691

ALBUQUERQUE,

FARMINGTON,

PAGE 77

these leases and the data that is presented here to the ixaminer,
have you reached an opinion as to the amount of oil that would
be recovered by the proposed waterflood project? If so, what is
that volume or ratio?

A Well, sir, we have produced on these leases approxi-
mately 330,000 barrels of primary oil. By drawing an analoqy
between this and other waterfloods in the area, we should produce

on the order of approximately 400,000 barrels of oil.

Q What was that figure again?
A 400,000 barrels ol o1il,
Q This is not set up as o piict projeci. Are there any

ciher fioods in the immediate area f{looding the same zones?

A Yes, sir. The original Graridge waterflood, which is
in Section 21, 1s less than a mile from this area, from the pro-
ject, and this flood is being conducted in the same pay zones that
the floods we propose.

Q Is that fiood of Graridge being successfully operated?

A Yes, sir, it is. The last figures 1 had, the original

lease that was put under flood had recovered more than one times

primary.

Q In your opinion, then, these twc leases,would they be
floodable?

A Yes, sir,

Q Please refer to Exhibit 4 and state what that portrays.

A Exhibit 4 is a graph showing the o0il production from
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the two leases plotted in barrels per year. There are some years
there, of course, you can see we don't have any records. You'll
notice that in 1951 and '52, the production increased. This was
due to deepening., The wells were originally completed in what is
known as the old field pay or the first Grayburg, and during this

period some of

the viells were deepened dowin to the Lovington sand
and you can see the production did increase, and then it started
dropping off again. 1In 1962, it's plotted in barrels per month
instead of barrels per year; it's barrels per month, It's indi-
cated there that the 1962 average for all the wells was 1.7
varrels per viell per day. It indicates that the wells are de-
pleled and are nearing their economic limit.

Q Please refer to Exhibit 5-A and state what it purports
to portray.

A Exhibit ©-A is a presentation of the well data showing
the completion date, elevation, location, casings, T.D., treat-
ments, and remarks concerning these wells,

Q On this exhibit I noticed dates of, completed dates
of Jur= 25th with the year not shown., Uere those completed back
in 19257

A Yes, sir, they vwere. These were some of the earlier
wells that were drilled in the area, and these wells were drilled
in 1925, 1926. |

Q In your left-~hand column on this exhibit, you have an

"I and "P", Does that indicate injection and producing wells
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proposed?
A Yes, sir.
Q With reference to the injection wells, the casing,

surface éasinq, is that cemented or has it been set, or do you
have any records? |

A The records that we have, of course, are very, very
old. It does not state that this casing vias cemented, and I
doubt very seriously if it was.

Q Please refer tc 5-B.

A Exhibit 5-B is the same as 5-A, except it covers the
Adkins-Williams lease.

Q Are there any type logs.available on the wells on
either of these two leases?

A No, sir. There are no electric logs at all, of any
kind. There are some old drilier's logs which are very, very
general and give no informaticn whatsoever. Ve do, however, have
this Exhibit 5-C which is an offset, a log on an offset well,
This well is the Allison No. 1, which is located in the Southeast
of the Southwest in the same section, and the purpose of this
exhibit is to show the zones which we propose to waterflood;
these being the first zone in the Grayburg or the old field pay,
as it's called down in Eddy County, at roughly 2,000 feet. This
is tho same zone that's being flooded by Graridge. Also open
in all the wells and to be included in the flood are the Metex

zones, which occur on this log between 2,050 and 2,110; the
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Premier, which on these logs, the production occurs at 2200;
top of the San Andres, which is at 2256; and the Lovington pay,
which is, the top of it is at 2400.

Q Are these the intervals that are open to procduction

}

in the producing wells on the lWelch and the Adkins leases?

A Yes, sir,

Q Is it proposed that these same intervals will be open
to water in the injection wells?

A Yes, sir, that's right.

Q There will be no exception on any of those injection
weils as vo these intervals being open?

A No, sir, not sc far as evervthing except possibly the
Lovington sand, It's very questionable floodability. I don't

t

[y

think it produced a whole lot primarily, and the cheances are
won't produce much secondary. As far as the other pays are con=-
cerned, we intend to flood them,

Q Yhat is the source of water for this propvosed {lood?

A There's no available water on the project as far as
shallow surface water sufficient to cover the needs of the water-
ne Caprock Water Company has a pipeline approximately
one-half mile from this area, and they have agresd to sell water
for the project.

Q Is that reflected by this letter which has been marked
Exhibit 67

A Yes, sir.

AR SR T Rt X



PAGE 11
Q Please refer to your ixhibit 7. Lxplain the pioposed
casing program for the injection wells.
A The injection wells, we propose to clean them out to
g bottom and pull the long string which is not cemented, apparently
. =
[l -
5 is not cemented, and then run a string of 4-1/2 casing all the
Y
N <3 Eg way to bottom and circulate the cement to the surface and perforatle
S - .
~ - . 1 - . . . . .
. the pay intervals; and Exhibit 7 is a schematic showing how we
€3
@ wniild lika 10 comnlato nu injection wallg |
E: would like 1o cemplete ocur injectio ellg,
a' Q So that actually your production string would be
w2 cemented [rom the top to the bottom?
. A Yos, sir,
=
< g Q Yould that be true on all of your injection wells?
. Z(r‘)
CQ ik
W A It would be true on all the old wells that are converted.
=
S
5 . A O g . - . . . .
7= ; ~ = Now we would like, of course, to retain the privilege of setting
= sufficient amount of surface pipe and not cementing our long string
4 [ -
Eg all the way back to the surface on the new wells that have been
}l
P~ drilled.
L =
Eg 8] Hould you cement your surface casing on those two pro-
R e
4 ~ . posed injection wells?
T -
= o )
4 e Q W om /\ YGS.
1 g
W .
32 Q How far above the shallowest perforation would your cenfent
1 =3
be circulated?
(B4 ] 2
A Well, the chances are wvie would use enough t glive us
b at least 200 feet above the perforations.
’ Q And you would like permission as to those two new wells
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to complete them ia that [ashion?

A Yes, if we so elect, or to use this method here, cir-
culate to the surface. But there's no reason why, if we were to
drill the new wells, that we couldn't go ahead and complete them
in a conventional manner. The reason we have sugaasted going
ahead and circulating -- the surface pipe, the chances are, have
not been cemented because they were drilled in 1925, and I doubt
very seriously if they had any cement.

Q Is there any substantial amount of water present in
this area within your knowledge?

A There's no substantial amount. [ know Graridge did
some extensive drillinag, trying to find water to watexfilood with,
and they couldn't de it in this area.

Q Do you feel like this type of completion for your
injection wells would satisfactorily protect any fresh viater
that might be found in the area?

A Yes,‘sir, 1 do.

Q Have you contacted the State Engineer's office with
respect to this proposed casing program for the injection wells?

A Yes, sir, I did., 1 wrote ts the State bEngineer, MNr.
Irby, the ¥Water Rights Division, and explained out proposed casin
program to him, and Exhibit 8 1is a copy of that letter. Also
his letter back to me is attached.

Q vt what initial pressure and rate do you proposa to

inject water?
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A Cur maximum pressure will probably be on the order of
1,050 pounds, {rom experience that Graridge has had. The initial
rate will probably be on the order of four or five hundred
barrels a day.

Q Do you request the Commission to authorize this project
with an allowable provided for under Rule 7017

A Yes.

Q Under that rule, the allowable, by reason of the 10-acy
spacing on these two leases, would permit you to have a 42-barrel
allowable plus one-~third of that for each additional well on a
proration unit, on a 40-acre tract?

A Yes, sir. That's the way Rule 700l is written.

Q In your opinion, is this proposed waterflood project
in the interest of conservation, and will it recover oil by sec-
ondary methods which could not otherwise be recovered?

A Yes, sSiT,

Q Were these exhibits, except the letters, prepared by
you or under your supervision?

A Yes,sir.,

MR. LOSEE: I move the introduction of Exhibits 1 throu
8.
MR, NUTTER: Applicant's Exhibits 1 through 8 will be
admitted in evidence.
(Whereupon, Applicant's Fxhibits

MNos. 1 through 8 admitted in
evidence., )

ah
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28th, has it -~ I believe that'cs the 28th, which I received

PHONE 243.66951

MR. LOSEE;V>N0 further questions.
MR. NUTTER: Does anyone have any questions of Wr,
Porter? MNr. Irby.
CROSS EXAMINATION

RY MR, IBBY:

Q To clarify a point, Mr. Porter, I would like to ask
you about the casing program on the new wells., I couldn't tell
just when your attorney switched from one string of casing to the
other. On the surface casing, do vou intend to circulate the

cement, is that right?

A Yes, sir, that's right.
Q Where is this surface casing going to be set?
A Well, it will be set at the top of the salt, which

occurs somewhere around 450 feet.

Q Then your long string will be cemented from the bottom
to 200 feet above your perforations, probably?

A Yes, sir. We will use at least that much cement.

Q - One other question. Your reply to my letter of Novembe

yesterday -- has it been made a2 part of this record?

A Wo, sir, it hasn't. I wiould be very happy to have it
a part of this record if you like., I don't have a copy of it with
me, Yould you like to read it into the record?

Q You are the fellow under cath. I suggest that you

read it.

]
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A Referring to Exhibit 8 again, Mr. Irby's letter to
me, he asked for certain things. lie says, “"However, I would
appreciate very much you informing me as to whether the construc-
tion program will be the same on each of the injection wells and
the approximate depth of tlie salt in each case."
I wrote back to him on December 3rd, saying: "Regard-

ing the waterflood application of Cima Capitan, Incorporated, and

your letter of November 28, 1962, our intended inicction well
completion will be the same in each case; i.e., with 4-1/2 casing
cemented to the surface.From our best availiable information the
top of the salt in tnhis area is about 450 feet below the ground."
ER: 450 feet where?
A Below the surface of the ground,

MR. IRBY: Thank you. That's all,

BY MR. NUTTER:

Q Will the pipe be new pipe that's run in these old wells
the 4-1/2?
A Well, it will be very good quality. Uow we might want

to use, possibly use some second-hand pipe, but chances are we

won'tt.

Q You are going to set this thrcough the pay,possibly dowun
tc the top of the Lovington, is that it?

A Yes, sirt.

Q And then perforate vyour {lood intervals?

A 2ight.,
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MR. NUTTER: Are there any other questions of Mr.
Porter? He may be excused.
(Witness excused.)
MR+ NUITER: Do you have anything further, Mr. Losece?
MR. LOSEE: No, sir.
VR. NUTTER:  Does anyone have anything they wish to
offer in this case? We will take the case under advisement,

¥ ¥ ¥

STATE OF NEW MEXICO }
) ss
COUNTY OF BERNALILLO )
I, ADA DEARNLEY, Notary Public in and for the County
of Bernalillo, State of New Mexico, do hereby certify that the
foregoing and attached transcript of proceedings was reported

by me, and that the same centains o Lrue and correct record of

"

sald proceedings to the best of my knowledge, skill and ability.
WITNESS my Hand anc Seal this 15th day of December,

1962,

)
e '/ g

7 ,",/<// (;7\_/’«(/((/‘4,_,«_/(»‘347

NOTARY PUBLIC

alaieaens e

My Commission Expires:

June 19, 1963,

;ify that the foregoing is

1 cendinzgs in

I do hereby ce:
a coinplete rec
the Exsniver haaring

heard 1y me on.... L &f&F .

L

______ , Liaminer
Comirission
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STATE OF NEW MEXICO.

STATE ENGINEER OFFICE
SANTA FE

5. E. REYNOLDS

STATE ENGINEER STATE CAPITOL

August 21, 1963 SANTA FE, N. M,

Mr. A, L. Porter, Jr.
Secretary-Director

Oil Conservation Commission
Santa Fe, N, M.

Attn. Mr. Elvis Uiz

Dear Mr. Utz:

Reference is made to Cima Capitan's letter of Atigusi 15, 1983 po
to Case 2712, After discussing this problem with Mr.
cussing it with you over the phone,
the proposal submitted will be satisfactory to this office provided

Mr,., Welch does one other thing which he mentioned in his conversation

with me, that being that he wil} attempt to circulate cement
the water zone which act he consider

ferring
Welch and dis-
i j1:ave reached the conelusion that

vLxa v

through
s to be improuable of completion,

Very truly yours,

S. E. Reynolds
State Engineer

By: §;§L4l44a4ég ii;
FEI/ma nk E. Irby !

cc~Cima Capitan, Inc, Chief

Water Rights Division

ADDRESS CORRESPONDENCE TO:

[ T —
B T R e e



(N.S.L.}

4 310 BOOKER BUILDING AREA CODE BOB
& POST OFFICE DRAWER 1343 ARTESIA, NEW MEXICO TELEPHONE 748-1177

August 19, 1963

Mr. Elvis Utz ' .
0il Conservation Commission E
State Land Office Bulilding

Santa Fe, New Mexico

Re: Case 2712
é Dear Mr. Utz:

Please find enclosed 6 copies of Schematic

E Well Completion Exhibit. This Exhibit shows what
we would like to have permission to do on completing
our well No. 7 on the Adkins-Williams Lease in

¥ Section 17, Township 18 South, Range 28 East.

Yours very truly,
CIMA CAPITAN, INC,

Pal SO
vv]ﬁ4uwxawf/{/7lfoé)/

Thomas Welch

By

Enc.

cc: Mr, Frank E. Irby
State Engineer

T VTR
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Step 1. Rum J%" casing to total depth placing a 2 stage cementing tool in the
stx aboust 400 to 450 feet from the top.

Step 2. Renove the 8 5/8" casiag which was set but not cemented,
Step 3. Try to circulate water, then pump 100 sax cewent behind the 54" casingx.

Step 4. Open ports oa 2 stage cementing tool and cement upper part of 55" casing
with 75 sax cemeut,

Step 5, Drive plog down hole outside of 3%" casing and fill tc surface
with cement.
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LAND COMMISSIONER
E. S. JOHNNY WALKER
MEMBER

GOVERNOR

EOWIN L, MECHE

State of Nefr Wexics
©® il Conservation Commigsgion

-
e
AN

. ®. 0. 8OX 87%
Cc &?, dz SANTA FE

s N

ke (Hpeata e

i{ \/d 4 } Cat I A~

Mr. A. J. Losee //7” B
Losee & Stewart Al ;4¢;’19
Attorneys at Law T e e e K e

£ 3 - ~
Post QFffine Bosr 239

Artesia, New Mexico

Centlemens

Enclosed herewith 1s Comini ssion Order No. k.. 2395

ey @ittered in Case
No. 2712, approving the .n.fiim. A PitGess Rrte sl
Water Flood Project.

ey s

According to our calculations, when 211 of the authorized injection
wells have been pPlaced on active injection,

the maximum allowable which this
pPrcyectwill be e€ligible to receive under the provisions of Rule 701~E-~3
is barrels per day.

Please report an
both to the Santa Fe
proration office.

Y oerror In this calculated maxi

“umn allowable immediately,
office of the Commi ssion and th

G &ppropriate District

promptly notify hoth of the aforementioned

Commission offices by letter of any change in the status of wells in the project
tive injection commnences, vhen additionatl injection or

drilled, when additional wells are acquired through purchase

or Uhitization, when wells have received a Tesponse (o water injection, etc.

Your “cooperation in keeping the

Commission so infor
of the project and the wells

med 3s to the status
therein will be appreciated

Very truly yours,

G . coq e A. L. PORTER, Jr.
. @& c Secretary-Director

STATE GEOLOGIST
A L. PORTER, JR.
SECRETARY—DIRECTOR




rs

LAND COMMISSIONER
&. 5 JOHNNY WALKER

GOVERNOR
EDWIN L. MECHEM
CHAIRMAN

Stute of Netw Wexico
@ il Eonserbation Commission

(8¢ 1¥ig.
ééj/s ~ “%\ ’ STATE GEOLOGIST
& ; E
‘*\*,;&{’ },‘\P:' SECRETARY -~ DIRKCTOR
e
”, O BOX ST
SANTA FE
December 26, 1962
Mr. A. J., Losee Re: Case No '_.___211.2..
Losee & Stewart Order No. R-2395
Attorneys at Law
Applicant
rost Office Box 239 PP ants
Artesia; New Mexico Cima Capitan Corporation

A. L, PORTKR, JR.

Dear 8ir:

Enclosed herewith are two coplies of the above-~referenced
Commigsion order recently entered in the subject case.

Very truly yours,

e

) ”
A. L. PORTER, Jr.
Secretary-bDirector

ir/

Carbon copy of order alsc sent to:

Hobbs OCC x
Artesia OCC X
Aztec OCC

OTHER
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LAW OFFICES

LOSEE AND STEWART

A.J. LOSEE CARPER BUILDING - P. O. DRAWER 239

EDWARD B. STEWART ARTESIA NEW MEXICO

-4 Decémber 1962

Mr. A, L. Porter, Jr.
Secretary-Director

0il Conservation Commission
Box 871

Santa Fe, New Mexico

Re: Case No, 2712
Application of Cima Capitan Corporation

Dear Mr. Porter:

Enclosed herewith you will please find duplicate copies of
the appiication in the above styled case. It is my under-
standing that this case has been set before Mr. Daniel S,
Nutter, Examiner in Santa Fe, New Mexico on December 6, 1962.

| o

It is to be noted that the correct name ¢f the applicant is

Cima Capitan Corporation and the notice appeared as Capitan
Corporation. This error was made by the writer in the telephone
request for hearing on this case. I do not believe the notice
is fatal and I will amend it at the time of hearing.

Very truly yours:

N—o X waep

« J. ﬂbsee

" YT

AJL/bk
Enclosures

cc Mrs. Marian Rhea, Supervisor
Unite Division
State Land Office
‘Santa Fe, New Mexico

State Engineer Office
‘ Box 1079

‘ Santa Fe, New Mexico
Attn: Mr. Frank Irby



LOSEE AND STEWART v /\ \
A.J.LOSEE CARPER BUILDING P.O, DRAWER 239 k,r’ ;
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3
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b
&
‘
i
i LAW OFFICES {

iy
EDWARD B. STEWART ARTESIA.NEW MEXICO _/i

7 November 1962

Mr. A. L. Porter, Jr., Secretary . ¢
New Mexico 0il Conservation Commission .
P Ll DA

Box 871
Santa Fe, New Mexico

Dear Mr, Porter:

f On behalf of the Capitan Corporation, I request that you
: consider this letter as an application for a waterflood
project by the injection of water into the Grayburg
San Andres Formation through seven injection wells locat-
ed within the S/2 SE/4, NU/4 SE/4 NE/4 SW/4 Section 17,
Towasniiip 18 South, Range 28 East. The project area wil
cover this ]20~acre tract and the project is to b
) 0 BN

Lo 11 acon ~F
by e aLiowao ie prC'v’lolOIlc of Rule 701,

I will submit a formal application for this project within
e the next week.

Thank you for your attention to this request.

Very trulv yours,

COweap

A, J.Losee

AJL/bk

DOCKET MAILED

Dade 42—”224"6{?i%2:
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BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF :
CIMA CAPITAN CORPORATION FOR A WATER- :

FLOOD PROJECT, ARTESIA FIELD, EDDY : No. 2712
COUNTY, NEW MFXICO. :
APPLICATION

CCMES CIMA CAPITAN CORPORATION, by its attorneys,
Losee and Stewart, and states:

1. That it is the opérator of nine producing oil
wells located within the Artesia Pool, Eddy County, New
Mexico, and within the proposed project area covered by
this Application, as follows:

Township 18 South, Range 28 East, N.M.P.M.

Section 17: S/2 SE/4, WW/4 SE/4,
NE/4 SW/4

containing 120 acres, more or less.

2. There is attached hereto and by reference made a
part hereof, a plat showing the location of the proposed
injection wells and the location of all other wells and
lessees within a radius of one mile from said proposed in-
jection wells,

3. That said wells have reached an advanced or
"stripper" state of depletion and Applicant proposes to
inject water into the producing Grayburg-San Andres forma-

tion in sufficient quantities and under sufficient pressure




to stimulate the production of 0il from the wells in the
project area.
4., That Applicant proposes to inject water through
the following described existing wells in said Secticn 17,
Town;hip 18 South, Range 28 East, N.M.P.M., to-wit:
"WELCH STATE LEASE"

,.\l'

Well No. 1, NE/4 Sw/4
:'I

Well No. 4, NE/4 SW/4

P
Tote s

MADKINS WILLIAMS LEASE"
( }/ f -
Well No. 1, SW/4 SE/4

/'
Well No. 6, sw/& SE/4.
5. That Applicant proposes to drill two additional
wells and to inject water through said wells located in Sec-

tion 17, Township 18 South, Range 28 East, N.M.P.M., to-wit:

FT Ta TRA n

£cx on
U‘\-l‘h.} Lot D s
< ias i ;

Well No. 7, 3374 SE/4

s i AN Yol et o
LUNLND WAl

Well No. 10 SE/4 SE/4.
6. That there are no copies of logs on the proposed
injection wells available to Applicant.
7. The source of water for this project is the pur-
chase fr~m Caprock Water Company or other similar source.
8. The Applicant proposes to conduct said water-
flood project in accordance with the allowable provisions of

Rule 701 of the New Mexico 0il Conservation Commission,




9. The approval of this waterflood project will be
in the interest of consexrvation, will prevent waste and
correlative rights will be protected.

WHEREFORF,, Applicant prays the orders of the
Commission, as follows:

1. That this matter be set for hearing before an
examiner duly appointed by the Commission and that due notice
be given thereof as required by law.

2. That after hearing an order be entered authoriz-
ing Applicant to institute the aforesaid waterflood project
by the injection of water into the producing Grayburg-Sam Andres
Formation through the injection wells hereinabove described
and that allowables be established for the project in conformity
with Rule 701.

3. And for such other relief as may be just in the

premises.

CIMA CAPITAN CORPORATION

. ~ _
A. J. Bsee of i

Losee and Stewart
Attorneys at Law

P. O. Drawer 239
Artesia, New Mexico
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DOCKET 3

No. 36-62

EXAMINER HEARING - THURSDAY -~ DECEMBER 6, 1962

g AIM‘
STATE

OIL CONSERVATION COMMISSION CONFERENCE ROOM,
LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or

Elvis A. Utz,

CASE 2711:

CASE 2714:

CASE 2715:

as Alternate Examiner:

Application of Gulf Qil Corporation for compulsory pooling,
Lea County, New Mexicoc. Applicant, in the above-styled
cause, seeks an order force pooling all mineral interests
in the Blinebry Gas Pool underlying the SE/4 of Section 23,
Township 22 South, Range 27 East, Lea County, New Mexico.

Application of The Capitan Corporation for a waterflood
project, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks autherity to inject water initcu the
Grayburg-San Andres formations through seven wells located
in Section 17, Township 18 South, Range 28 East, 2rtesia
Peol, Eddy County, New Mexico.

Application of Sunray DX Cil Company to make up underproduc-
tion, Lea Caunty, New Mexico. Applicant, in the above-
styled cause, seeks permission to make up 3,431 barrels

of underproduction incurred on its U, D. Sawyer lease,
Crossroads Pool, Lea County, New Mexico, which underproduction
occurred as the result of mechanical failure and lease shut-
down while installing certain eguipment.

Application of Texaco Inc. for a dual completion, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks
authority to complete its M. B. Weir "B" Well No. 7, located
in Unit M of Section 12, Township 20 South, Range 37 East,

as a dual completion {(tubingless) to produce gas from an
undesignated Tubb pool and o0il from the Skaggs Drinkard Oil
Pool, Lea County, New Mexico, through parallel strings of

2 7/8 inch casing cemented in a common well bore.

Application of Shell 0il Company for the establishment of
special rules and regulations, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the establish-
ment of special rules and regulations in the Custer-Ellen-
burger Gas Pool, Township 24 South, Range 36 East. Lea
County, New Mexico, including a provision establishing
320~acre spacing units in said pool.



-3-
Docket No. 36-62

CASE 2716: Application of Shell 0il Company for a unit agreement, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks approval of its Antelope Ridge Unit Area, comprising
3840 acres, more or less, of Federal, State and Fee lands

in Townships 23 ang 24 South, Range 34 East, Lea County,
New Mexico.

CASE 2720: Application of Tenneco 0il Company for special rules ang
regulations governing wells in the Double-X Delaware Pool
Lea -County, New Mexico. Applicant, in the above-styled
cause, seeks the Promulgation of special rules governing
the production of oil and gas wells in the Double-X Delaware
Pool, Lea County, New Mexico, including classification of

wells as gas wells when the gas-liquid hydrocarbon ratio
exXceeds 30,000 to one.

-
o

rs .
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Docket No. 36-62

CASE 2716: Application of Markham, Cone & Redfern for a multiple
completion, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order authorizing the multiple
completion of its Eubanks Well No. 3, located in Unit K,
Section 14, Township 21 South, Range 37 East TLea County,
New Mexico, in such a manner as to produce a limited amount
of gas from the RBlinebry Gas Pool, o0il from the Blinebry
0il Pool and oil from each of two pays in the Drinkard Pool.
Separation of the four zomnes would be achieved by means
of three packers.

CASE 2717: Application of Consolidated Oil & Gas, Inc. for an unorthodox
location, Rio Arriba County, New Mexico. Applicant, in
the above-styled cause, seeks approval of an unorthodox
location for its Champlin Well No. 2-35, located 1800 feet
from the South line and 1680 feet from the East line of
Section 35, Township 27 North, Range 4 West, Rio Arriba
County, New Mexico. Said Well is proposed as a Pictured
Cliffs Blanco Mesaverde dual completion and is off-pattern
for the Blanco Mesaverde Gas Pool.

CASE 2718: Appnlication of Continental 0il Company for approval of a
supplemental cooperative repressuring agreement, a plan
of operation for gas and water injection, certain adminis-
trative procedures, and permission to produce more than 16
wells into a single tank battery, Maljamar Cocperative Area,
Maljamar Pool, Lea County, New Mexico. Applicant, in the
above~gstyled cause, seeks approval f£for the continued
operation of the Maljamar Cooperative Repressuring Area
under the Malijamar Cooperative Agreement including the
allowable provisions thereof, subject to the provisions of
the 5th Supplemental and Amendatory Agreement to said
Cooperative Agreement. Said 5th Supplemental Agreement,
among other things, provides for the unitization of all oil
and gas produced from the Grayburg-San Andres formations
underlying the Participating Area defined therein,
Applicant further seeks approval of an initial plan of
operation under said agreement and approval of an adminis-
trative procedure for future expansions of the injection
area and participating area, conversion of additional wells
for injection purposes, and for transfer of allowables
within the participating area. Applicant further seeks
authority to produce more than 16 wells into a single tank
battery.
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1529

1930
1931
1932

1933

1935
1936
1937
1938
1939
1940
1941

1943
1944
1945
1946

CIMA CaliraN,

L,

GLlL PRODUCTION HISIORY ADRING ATLLIAMS LEASE
Sec, 17-16-28 £ddy County, New Meiico

BARRELS
29019
18652
13993
11899
L0984

8035
6412
6402

4304

R

HR
3235
3663
3351
4082
2827
2014
1379
L126
1049

NR

MR

VEAR MON 11 BARRELS
1962 January 503 1\
! February -0-

" March 322
" April 69
" Hay 244
" June 243 a

!1

" July 243

" August 82

" September -0-
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YEAR

19206
1927
1928
1929
1930
1931
1932
1933
1934
1935
1926
1937
1938
1939
1940
1941

1948

OIL PRODUCY TON

TMA CAPTTAN »

G,

LCH STATE LEASE

17-18-28 Hddy County, New Mexico

BARRETS

323606
12101
6805
6151
3579
3824
3910
3275
2453
NR
NR
NR
NR
2751
3075
2838
3412

YEAR MONTIL BARRELS
1962 January 222
" February 211
" March 215
" April 208
" May 200
" June -0-
" July 220
" August 209
" September 203
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LOCATICNK

ELEV,

COMPLETED  CASING PROGRAM  T.D.

REMARKS
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BEFORE EXAMINER NUTTER
LCIL CONSERVATION COMMISSION
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L CASE NO.
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CAPROCK WATER COMPANY

P. O. BOX 607

ARTESIA, NEW MEXICO

Nover gw 21, 142

H. N. MorGanN /

HNM e

4
{
]
!
Civa CLCITAN I1NCCRPORATED
ARTESIA, New MeExico
GENTLEMEN:
SUBJECT: WATERFLOOD T“ROJECT
Sec. i7 TIGS R23E
hY i 1
THIS 1S TO ASSURE YoU THAT (CAPRCOK WATER CoMPANY WILL ‘
SELL YQU THE NCECESSARY WATER TC CONDUCT YOUR PROPOSED
VWATERFLOOD PROGRAM.,
|
f WE HAVE A LINE APPROXIMATELY | /2 wiLrs roou vour pRO- ‘
: JECT AND CAN VER<Y EASILY SERYE YOUR PROGRAM, |
i : |
: YOURS VERY TRULY,
CrLUROCK WATER COMPANY
//QA Py
! . 7S IS g e |

i cblo

Egprssr L

BEFORE EXAMINER NUTTER

9 CONSERVATION COMM SION

_{ EXHIBIT NO. o
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Noveuner 206, 1962

STATE ENQINMEER
SANTA Fe, HEW Mexico

ATTENTION: MR. FRANK [RoY, CHIEF
WATER RI1GHTS DIvVIYION

DEAR Mr. lnov:

| HAVE BEEN ASKED BY CiMA CAPITAN, INC, TO HANDLE THEIR WATERFLOOD
APPLICATION WHICH 1S SCHEDULED TO BE KEARD BEFORE THE O)L CONSERVATICH
CouMiaston oN DECCMOER OTH,

THE ARCA TO BE FLOODED I8 THE 5/2 SE/N%; Nu/% SE/%; ano NE/B sw/Y,
Section I, T~185, R=28g, Anvesta PoolL, EODY COUNTY, NEW MEXICO., THE AREA
1S SHOWN OM THE ATTACHED PLAT, WELLS TO BZ INJECTION WELLS ARE CIRCLED.

THE PRODUCTIVE INTERVALS YO BE FLOODRED ARE THE GRAVBURGH3AN ANDRES
ZONES FRGM 2000 FeeT 10 2U50 FEETY,

THE MAJORITY OF THESE WELLO WERE DRILLED !N 1925 AND 1926, as sHowN
Ot THE ATTACHED WELL DATA SHEET, (GHMON COMPLETION PRACTIEE was To SET OV
Ao 8" cAsing WELL INTO THE SALT BLCTIoN. O 5/8" casing waAs THEN SET Asove
THE PAY AND THE WELL WAS COMPLETED [N OPEN HOLE. IM MANY casts vz § 5/0¢
CASING WAS PULLED AFTER THE WELL WAS COMPLETED,

TRE AREA 1S WELL OUT OF ANY DECLARED VATER BABIN. NO BUBSTANTIAL
AMOUNT OF WATER 15 PRESENT IN THE AREA., HOWEVER, IN ORDER YO HAVE A 8UITABLE
INJECTION WELL COMPLETION, IT 15 THE PLAN OF THE OPERATOR TO PuLL THE 6 5/3"
CATING, CLEAN THE WELL TO BOTTOM, AND CEMENT A STRING GF Il 1/2" cAsing vo THE
SURFACE AND RERORATE THE CASING OPPOSITE THE PAY INTERVAL. | AM ATTACHING
A SCAZMATIC DRAWING OF THE IHYEMOED INJECTION WFLL COMPLETION.

IN MY OPINION THIS WOULD GIVE EVERY REAJQOHADLE PROTECTION TO ANY
WATER~BEARING STYRATA WHICH MHIGHT BE PRESENT,

IT IS PLANNED TO OOTAIN INJECTION WATER FROM CAPROCK VWATER CoMpany
WHICH ARE PRESENT IN THE AREA.

| WGULD APPRECIATE YOUR FXAMINAYION OF OUR PLAN. IF THERE ARE anNY
FURTHER QUESTIONS, PLEASE CALL HE AT S 6-6032,

| WiLL HAVE A COPY OF ALL EXH!BITS I'CR YOU AT THE HEARING.

YERY TRULY YOURS,

H., €., PORTER
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STATE ENGINEER OFFICE

SANTA FE
$. B, REYNOLDS

ITATE ENGINEKR

ADODRESS CORRESPONDENCE T O
STATE CAPITOL
SANT A FE, N. M,

November 28, 1962

Mr, Harold C, Porter
Petroleun Consultant
Artesia, New Mexico

Dear Mr, Porter

Reference is made to your letter of Novembher 26, 1962 pertaining
to the application of Cima Capitan, Inc,, concerning their desire
to initiate a waterflood in Section 17, Township 18 South, Range
28 East in the Artesia Pool,

1 don'’t have a copy of the application which you submitted, but

I assume that it ioncludes all of the information set forth in
your letter to me, If this is the case, then 1 find nothing
objectionable in your pr¢,.osal, However, I would appreciate very

" "much having you inform me as to
will be the same on ecach of the
depth of the top of the salt in

whether the construction program
iniection wells and the approximate
cach case,

\

Yours very truly,

) . i S. E. Reynolds
£ State Englncer

FEE/ma pz
rank E, Irby”
Chief

Water Rights Division
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Mx. Hal C, Porter
Cima Capitan, Inc.
310 Soo0ker Building
Artesia, New Maexico

Dear Bal:

Your letter of April 29, 1964 is gratefully acknowledged and
25 nsay ac I can teil this clears the situation.

Mr. Ute of the Oil Conservation Commission, who has been

trying tc get out an Order on the application submitted Ffor

Cima Capitan by Mr. Welch, is trving to detarmine the statua

of thic application and exactly what is required before he

issues the Order. It is possible that he may have some gquestions,
the importance of which I am not aware of.

I am taking the liberty of forwarding a copy of your letter to
My, Utz along with a copy of this letter in ordexr that he may have
the full benefit of. our correspondence in this matter.,

Youre truly,
8. E. Reynolds
State Engineer

FE
cczégf Blvis Utz By:

Frank E.Irby
Chief
Water Rights Division




ci‘rvna C A P l T A N incorporated

310 OOKER BUILDING veel D (N.s.L.) AREA CODK
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29 April 1964 R"?‘?/'%’{

Mr, Frank E. Irby
State Enginecrs Office
Santa Fe, New Mexico

Dear Mr, Irby:

I have a copy of your letter to Mr., Utz with the
011 Conservation Commission dated 28 April 196k,

With reference to the Capitan Artesia Project,

We have decided to g0 ahead and cement the
surface casing to protect and isola&s the shallow
water rather than attempt to circulate the long
string cement to the surface. That is the reason
I have not written you as I explained in my wire
of April 7, 196k,

We had hoped to be able to save the expense of
cementing the surface string. However there was
some Goubt as to whethor ar not the cement
o could ve circulated to the surface; therefore the
’ ore expensive method was used in order to
be safe angd properly protect the water,

If there is any further information Yo' may
require, we will be hhppy to ~ive vou, whiztever
we have avi’able, We have VZwen ce’lectdng wutorp
samples and drii? euttings for von Roswell
Office,

PTLL,. a3

Very truly yours

ST IR A e,

Al

vetma Capitay Ine,

- /) -
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S. E. REYNOLDS ' ADDRESS CORRESPONDENCE TO:
STATE CAPITAL

April 28, 1964 SANTA FE, N. M,

STAYE ENGINEER

0il Conservation Commission
Santa Fe, New Mexico

Attn. Mr. Elvis Utz

Dear Mr. Utz:

My memory wasn't very accurate. Mr. Por

by wire 1lastead of by letisxr. The enclo
1

his wire is in response to mine of Anri
(=1

still has not given me a letter stating hi:

he hearing and I connoi give an answei
until I receive his letter. However,it is my under-
standing, from my telephone conversation with him, that
he expects to proceed on the plan set forth in the
original application on which the Commission has given
its order.

Yours truly,

S. E. Reynolds
State Fngineer
] FEI/ma
3 cc-Hal pPorter By:
. Frank E. Irby
Chief

. Water Rights Division
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