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| cause waste nor impair correlative rights.

?‘authorized to complete its Dow "BY Well No. 21, located in
- Unit I of Section 21, Township 17 south, Range 31 Bast, NMPHM,

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MaXICO

IN THE MATTER OF THE HHEARING
CALLED BY THE OII CONSERVATION

COMMISSION OF NEW MEBXICO FOR

THE PURPOSE OF CONSIDERING:

CASE No. 2724
Order No. R-2406

"APPLICATICON OF SKELLY OIL COMPANY
'FOR A DUAL COMPLETION, EDDY COUNTY,
.NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This causz came on for hearing at 9 o'clock a.m. on :
January 3, 1963, at santa Fe, New Mexico, before Daniel S. Nutter,

Examiner duly amnainted by the 01l Conservation Commission of New

maxlico, herelnafter rxeferred to as the "Commission," in accordanca
with Rule 1214 of the Commission Rules and Regulations. x

2ow., on thig 16th day of January, 1983, the Commigsion,

ia quorum heing presant having conaidered the application, the

- WK PR

;°VJ~“WI‘—‘= éw»-".—..., Snd tho zooommendatiname nf the Ryaminar,

CABRUA  WLENT mm s e e —

:paniel 5. Nutter, and being fully advised in the premises,

EINDS: :
{1} That due public notice having been given as required by

flaw, the Commission has jurisdiction of this cause and the subjeact
. matter thereof,

{2) That the applicant, kally 0il Company, seeks permig- f

. sion to complete iis Dow “B" Well Mo, 21, located in Unit I of
: Saction 21, ngnghip 17 south, Range 31 Bast, NMPM, Eddy County,
- New Mexico, as a Jdual completion (comnventional) to produce oil t
- from the Fren and Grayburg-Jackson Pools through parallel strings |
‘of 2 3/8=inch tubing. ‘

{3) That the mechanics of the proposed duai completicn are

i?feasible and in accord with good conserxvation practices.

(4) That approval of the subject application will neilther

IT X8 THEREFORE ORDERED:

{1) That the applicant, Skelly 0il Company, is hereby
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CASE No. 2724
Order No. B=2406

'Eddy County, New Mexico, as a dual completion (conventional) to
produce o0il from the Fren and Grayburg-Jackson Pools through
parallsl strings of 2 3/8~inch tubing.

PROVIDED HUWEVER, That the applicant shall complete, operate,

-and produce said well in accordance with the provisions of Rule

- 112-A of the Commission Rules and Regulations insofar as said ruleg
is not inconsistent with this oxder.

? PROVIDED FURTHER, That the applicant shall take packer-
- laakage teats upon completion and annually thereafter, and at
such other times as the Secretary-~Director of the Commisasion
‘may prescribae.

(2) That jurisdiction of this cause is retained for the :
entry of such further orxrders as the Commission may deem necessary.

: DONE at Santa Fe, New jexico, on the day and year herein 5
above designated. : ;

]

STATE OF NEW MEXICO
OIL CONSERVATION CCMMIgSIOM

.‘ Al
\-

B L ¢ \ ;" A q ;
AN [ v g
‘\J/\\‘/Jf(\ \,’ . \J.))J)/' /\} ’fj’/
az&cx . CAMPBELL, |Chairman :

./

» C ' 77
-7 - 7
( M (( A (/é( v
E. S. WALKER, Member

&

!
A. L. PORTER, Jr., Membaf & Secretary

- asx/




NEW MEXICO OiL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO / ' A - 7-3-58

APPLICATION FOR DUAL COMPLETION .-

Field Name County

Date
Fren & Groyburg dackaon - - Eddy ' November 21, 1942

Opemto} Lcase - Well No.

Skelly 053 ermxy Do niyt al
L ?c“:,l;;-;;;—j@“u 1 - Scc(iokl ’l'ownshipl,?ﬂs Range 31-E
of We

1. Has the New Mexico Gil Conservation Commission herctofo:cxwthonzcd the dual completion of a well in these same pools or in the same

zones within one mile of the subject well?  YES NO _

-

2. If answer is yes, identify one such instance: Ozder No. ; Operator, Lease, and Well No.:
Wi Z
3. The following facts are submitted: )
Upper Zone [.ower Zone
: - T v SanrArtred
o. Name of reservoir SEVeN RLTNE
b, Top and Bottom of
Pay Section
SR 2208-2550% (Batiasted) 342834945 (Estiuated)
" e Type of production (Oil or Gas) | 013 - - TTAY )
T4, Method of Production P
(Ftowing or Actificial Lift) !mp B (4
4, The following ate attached. (Please mark YES or NG)
Yoo

o —_a. Diagrammatic Sketch of the Dual Completion, showing all casing strings, including size and setting, top of cement, perforated in-
tervals, tubing strings, including diameters and setting depth, location and type of packers and side door chokes, and such other
Yan information as may be pertinent.
. _..._b. Plat showing the lacation of all wells on applicant’s lease, all offset wells on offset leases, and the names and addresses of
operators of all leases cffsetting applicant’s leass.
. Waivers consenting to such dual completion from each offset operator, or in lieu thereof, evidence that said offset operators have
been furnished copies of the application.*
—___.d. Electrical log of the well or other acceptable log with tops and bottoms of producing zones and intervals of petforation indicated

thereon. (If such log is not available at the time application is filed, it shall be submitted as provided by Kule 112—A.)

Qj}:&d i u‘l‘fs(eu‘i:er‘at%rﬁséo l;gnl;egzlevon“wlg& lﬁ:’,ﬁéués loﬁi%:oger%‘\ggx thﬂ&;o%@bﬁ address.

Murehdsen & Closuidy -~ Tox 64 ~ Izeo 11ills, New Hoxlico

Xersey & Company = Boxd 316~ fudwuin » Now Hanine

Gotty 04). Coupany ~ Bux 547 ~ lobbs, New Mxico

hd
6. Were all operators listed i in Item 5 aboyy notifj nd furnished a copy of this application? YES. __NO ____. If answer is yes, give date
of such notification xOV:"ﬁr.E):}"JZ’ ié "ggf? .
Tists Supi Skally OAl Cosparn,
CERTIFICATE: 1, the undersigned, state that [ am the e of the ¥ -

(company), and that 1 am authotized by said company to make this repogk; and that this report was preparcd

under my supervnsnon and duecuon and that the facts stated therein are true, correct and complete tot

best of knowledge. =

lx)CKET MAIL?D

3 S, B @) —_ ,/Z& —_—
Slgnatun:
Should mal\m tors not accompany an a on for adminisizs:ive approval, the New Mexico Oil Conservation

Commission wifl ho[d the application for a period of twenty (20) days from date of receips | the Commission’s Santa Fe office. if,

after said twenty~day period, no protest nor request for hearing is received by the Szat~ . office, the application will then be processed.
NOTE: If the proposed dual completion will tesult in an unorthodox well location and/or - ;i - -standard proration unit in either or both of the

producing zones, then separate application for approval of the same should be tiicd sin. ~neously with this application.
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DOCKET:

EXAMINER HEARING -~ THURSDAY -~ JANUARY 3, 1963

3 A.M.

- OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE RUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A. Utz, as alternate examiner:

CASE 2724:

CASE 2:25

CASE 2726:

CASE 2727:

CASE_2728:

Application of Skelly 0il Company for a dual completion,
Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks authorization for the dual completion
(conventional) of its Dow "B" Well No. 21, located in Unit
I of Section 21, Township 17 Scouth, Range 31 East, Eddy
County, New Mexico, to produce oil from the Fren and Gray-
burg-Jackson Pools through parallel strings of tubing.

Application of Standard 0il Company of Texas for allowable
transfer, Rio Arriba County, New Mexico. Applicant, in

the above-styled cause, seeks authority to conduct pressure
interferenc? tests on its Jicarilla 4-26 lease, Section 26,
Township 28 North, Range 1 West, Boulder~Mancos Pool, Rio
Arriba County, New Mexico. Applicant proposes to shut-in
Well No. 4 and produce °‘tis allowable equally from Wells
Nos. 2 and 3.

Application of Continental 0Oil Company for a dual completiocn,
San Juan County, UYew Mexico. Applicant, in the above-styled
cause, seeks autnorization Ifor the dual completion
(conventional) of its Rattlesnake Well No. 144, located
Unit N, Section Z, "ownship 29 MNorth, Range 19 West, as
dual completion {coriventional) to produce gas from the
Upper Pennsylvanian formatior and oil from the Lower Pennsyl-
vanian formation, Rattlesnake Pennsylvanian Field, San Juan
County, New Mexico.

in
a

Application of Continental 0il Company to estaklish special
rules and regulations, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the establishment of
special rules and regulations for the 0Oil Center-Blinebry
rool in Township 21 South, Range 36 Zast, Lea County, New
Mexico, including a provision for 80-acre spacing units.

Application of Continental 0il Company for commingling
authority, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to commingle the pro-
duction from the Drinkard, Tukb and Wantz Abo 0il Pools on
its J. H. Nolan lease with Blinebry Gas Pool liquids pro-
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Docket No.

CASE 2729:

CASE 2716:

iqg/

1-63

duced on its J. H. Nolan Unit, Section 11, Township 21 South,
Range 37 East, Lea County, New Mexico.

Application of Scanlon-Shepard for a waterflood project,
Chaco Wash 0Oil Pool, McKinley County, New Mexico. Applicant,
in the above~-styled cause, seeks authority to inject water
into the Mesaverde formation through certain wells in
Sections 21, 22, 27 and 28, Township 20 North, Range 9 West,
McKinley County, New Mexico.

{Continued)

Application of Markham, Cone & Redfern for a multiple
completion, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order authorizing the multiple
completion of its Eubanks Well No. 3, located in Unit K,
Section 14, Township 21 South, Range 37 East, Lea CQunty,
New Mexico, in such a manner as to produce a limited amount
of gas from the Blinebry Gas Pool, oil from the Blinebry
0il Pool and oil from each of two pays in the Drinkard Pool.
Separation of the four zones would be achieved by means of
three packers.
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SERVICE, Inc.

DEARNLEY-MEIER REPORTING

ALBUQUERQUE, N. M.

FARMINGTON, N. M,

SANTA FE, N. M,

PHONEZ 325.1182

PHONE 983.3971

PHONE 243.6691

BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
January 3, 1963

EXAMINER HEARING
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IN THE MATTER OF:

Application of Skelly Oil Company for a dual comw
pletion, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks authorization for
the dual completion (conventional) of its Dow "B
Well No. 21, located in Unit I of Section 21,
Township 17 South, Range 31 East, Eddy County,
New Mexico, to produce o0il from the Fren and
Grayburg-Jackson Pools through parallel strings

£ bkl
1 b'\;wlng.

CASE 2724

T et e St N N N St s St S o

BEFORE: Daniel S, Nutter, Examiner

TRANSCRIPT OF HEARING

MR. NUTTER: The hearing will come to order, please.
The first case this morning will be Case 2724.
MR. DURRETT: Application of Skelly Oil Company for a
dual completion, Eddy County, New Mexico.
MR. WHITE: If the Examiner please, Charles White of
Gilbert, White, and Gilbert. We have one witness at this time to
b2 sworn, Mr. Jerry Moritz.
(Whereupon, Applicant's Exhibits
Nos. 1 & 2 marked for identifica
tion.)
(Witness sworn.)

JERRY I. MORITZ

called as a witness, having been first duly sworn, testified as




-2
Docket No. 1-63

duced on its J. H. Nolan Unit, Section 11, Township 21 South,
Range 37 East, Lea County, New Mexico.

CASE 2729: Application of Scanlon-Shepard for a waterflood project, Es
Chaco Wash 0Oil Pool, McKinley County, New Mexico. Applicant,
in the above-styled cause, seeks authority to inject water
into the Mesaverde formation through certain wells in
Sections 21, 22, 27 and 28, Township 20 North, Range 9 West,
McKinley County, New Mexico.

CASE 2716: (Continued)

Applicaticn of Markham, Cone & Redfern for a multiple

completion, Lea County, New Mexico. Applicant, in the

above-styled cause, seeks an order authorizing the multiple
Well IOU. 3, 1ocated in Unit K,
Section 14, Township 21 South, Range 37 East, Lea Cqunty,
New Mexico, in such a manner as to produce a limited amount
of gas from the Blinebry Gas Pool, o0il from the Blinebry
0il Pool and oil from each of twe pavs in the Drinkard Pool.
Separation of the four zones would be achieved by means of
three packers.
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FAGE 3

- DIRECT EXAMINATION
B BY MR. WHITE:
- Q Will you state your name for the record, please?
Yy A Jerty lrvin Moritz.
;é Q By whom are you employed and in what capacity?
S §§ A I am employed by Skelly Oil Company as a production
d%\ engineer,
€3
E& Q Where are your headquarters?
EE A In Hobbs, New Mexico.
. a Q Have you previously testified before the New Mexico
f., éi 0Oil Conservation Commission or one of its Examiners?
&~ b A No.
S i ,
sﬁ E% Q Will you briefly state to the Examiner your professiond
EE i al qualifications, such as your educational background and your
gg professional experience?
} 7= gg A I was graduated from the University of Tulsa with a
\ Eé B.S. Degrez in June of 1960, at which time I went to work for
Eg Skelly Oil Company in Hobbs District, I have worked with them
Eg ‘. since then.
é§ ;g MR. WHITE: Are the witness' qualifications acceptable?
g g% MR. NUTTER: Yes, they are.
33
f < Q (By Mr. White) Are you familiar with the subject appli-
r cation?
A Yes,
Q Will you briefly state what the Skelly is seeking by




PAGE 4

the application?
A They are seeking to dually complete Dow "B" No, 21

in the Seven Rivers and San Andres formations,

Q Where is this well located?

e

1182

A Or Exhibit N9, 1 here, it is shown to be located

1980 from the south line and 600 feet from the east line of

FARMINGTON, N, ™,
PHONE 32%-

Section 21, Township 17 South, Range 31 East, Eddy County.
Q Again referring to Exhibit 1, will you further explain

the exhibit, please?
A This exhibit shows outlined in yellow the subject
lease, Skelly's Dow "B" Lease, with the subject well, the Dow *“B"

21 shown in red. Also shown on this plat is the offset operators,

Skelly Cil Company Lynch ¥A" Lease and Lynch "B" Lease to the

SANTA FE, N. ™.
PHONE 983-3971

east, and Murchison and Closuts State "B" Lease and Kersey-Macy
and the Getty State “E" Lease to the north, and Sinclair's Turner
"B" to the west: and then Skelly has an undeveloped lease to the

south,

Also shown here are the Seven Rivers wells shown in

the dark black circle, the Grayburg and San Andres wells with a

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M.

vertical slash, the Abo wells with a horizontal slash, and the

Pennsylvanian gas wells, and then one Glorieta well with the X

PHONE 243.669!

through it.

Q What is the present status of this well?
. A Presently the San Andres is producing top allowable.

The Seven Rivers is shut in waiting approval of this hearing.




DEARNLEY-MEIER REPORTING SERVICE, Inc.

FARMINGTON, N. ™M,
PHONE 32%.1182

SANTA I"'E, N, M,

ALBUQUERQUE, N, M,
PHONE 243.6691

PAGE &

PHONE 283-3971

Q Will you néw refer to and explain what has been marked
2s Exhibit No. 2, being a diagrammatic sketch?

A This is a diagrammatic sketch of the dual completion,
This well originally was a deep Pennsylvanian gas well. It has
13-3/8 inch casing set at 207 feet with 225 sacks of cement cir~
culated on that. Intermediate casing is 8~5/8ths set at 3605 with
1900 sacks and cement circulated on this, We had 5~1/2 inch CD
set at 11,878 with 1755 sacks, with the top of the cement at 5106.
As 1 said before, this was a deep Pennsylvanian well, with the
total depth of 11,903.

We completed this well in the Atoka, and it produced
there until about May of '60, at which time it would not produce
any more and we plugged it back with a bridge plug set at 7330
and perforated the Abo; and this Abo, we could not get anything
out of it, it swabbed dry. So here at this recent recompletion,
we set a bridge plug at 7183 with two sacks of cement on top, and

come back up and cut our 5-1/2 casing at 4825 and pulled same;

set 150 foot cement plug in and out of the stub there, 5-1/2;

and then we set a Halliburton "DC" cement retainer at 3990 and
squeezed 100 foot cement plug below this retainer, and it puts it
back up to the point where we recompleted it.
This plugback cperation was approved by the United
States Government. This is a Federal lease here,
Q Will you state what your downhole equipment will be

as far as the proposad dual completion? |

Ay
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUECRQUE, N. M,

SANTA FE, N. M.
PHONE 983.3971

FARMINGTON, N. M,

PHONE 325..182

PHONE 243.6691

PAGE 6

A Well, we will have the deep string, San Andres, set
in a Baker Model "D" Packer at 3330; 2-3/8ths OD tubing set at
3425 with a seating nipple set at 3387 and perforated 3381 to
3391, Thenr we will have for the Seven Rivers a string of 2~3/8ths
OD tubing set at 2381, seating nipple at 2350, perforated 2351
to 23%4, We presently have equipment to pump this well from the
Seven Rivers. The pumping unit and pump are in it,.

Q Will it be possible to pump both reservoirs if the
necessity arises?

A Yes, they are set up to be pumped.

Q Is there any difference between the figures stated on

Exhibit 2, thatfs vour dizgrammatic sketch, and that which was

i

attached to your application?

A Yes, there is. The ;irst exhibit was the one that was
estimated perforations., This is the exact. We perforated in the
Seven Rivers 2271 to 2330. That was the gross interval. I do
have the exact, if you would like to have it., The San Andres,
we perforated 3358 to 3493, Now the tubing, as I said Eefore, was
set for the San Andres at 3425; for the Seven Rivers it was set
at 2381, There's one other difference; the original appiication
did not show this Halliburton "DC" cement retainer set at 3590,

Q Will you give the crude characteristics?

A The Seven Rivers was brought in for a potential of
120 barrels of oil per day plus 15 barrels of water per day, with

a GOR of 883, and the gravity was 37.1 degrees. The San Andres
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FARMINGYON, N, ™,
PHONE 325.1182

SANTA FE, N, M,
PHONE 983.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M,
PHONE 243.669!

was brought in with a flowing IP of 283 barrels of oil with no
water; GOR of 1,071, with the gravity 36.4 degrees.

Q Do you anticipate any paraffine or corrosion problems?

A We have had in our other wells up there in the San
Andres, we do have paraffine problems.

Q How do you intend to cope with those problems?

A We have been able to control that by scraping every

three months,

Q ' Have you found that to be a satisfactory remedy?

A Yes.

Q Give the economic advantange of this proposed dusl
completion,

A Well, assuming that we do not dual complete, if we

were to make a single San Andres out of the 21, it would cost us
$22,000, and to single complete the D&w 21 in the Seven Rivers
would cost $8,000, bringing the two wells to $30,000, The dual
completion has cost $15,000, saving is approximately $15,000 by
dual completing,

Q In dually completing this well, did you use the same
type of equipment that has been accepted by the Commission or used
by the industry in general?

A Yes.

Q Will the granting of the application tend to protect
correlative rights and nrevent waste?

A Yes.,
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M.

FARMINGTON N, M
PHONE 325-1182

SANTA FE, N. M,
PHONE 983.3971

PHONE 243.6693!

PAGE 8
Q Were these exhibits prepared by you or under your
direction?
A Yes.

MR. WHITE: At this time we offer the exhibits. That
will conclude our testimony.
MR, NUTTER: The exhibits will be received in evidence.

{Whereupon, Applicant's Exhibits
Nos., 1 & 2 admitted in evidence,

MR. NUITER: Does anyone have a question of Mr. Moritz7
Do you have anything further you wish to offer, Mr, White?

MR. WHITE: I believe thatts all.

MR. NUITER: We will take the case under advisement,

* ¥ * *
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NEW MEXICO OIL CONSERVATION COMMISSION
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