CASE 2742, Application of PAN AMER,

pool rules for the :
BLINEBRY o011, POOL.







BEFORE EXAMINER UTZ

o . " OIL_CONSERVATION COMMISSION

PRODUC£10H DATA S PO COMMISO1IUIN
FOWLER BIIMEBRY OIL Pool. /ﬂ/ 4!@ EXHIBIT NO, <&

sladcd A
FOWLER PADDCCK AWD TUBB GAS POQJI;SYSE NO. Z72L2- {_;:/¢Jé&ﬂ?u’0/

Mo. Prod. Nov, 1963x

0il Wer, Gas Cumulative
‘ ricld, Opexator and Well Status Bbls. Bbls. MNCF 12-1-63
Tovler Blinebry 0il Pool 0il, Bbls,
Gulf Plains Knight No. 2 PMP 229 77 193 30,561
Pan American:
SMU No. 1 FLW . 2833 0 28,877 4,307
SMU No. 3 FLW 727 0 3,933 7,034
SMU No. 14 FLW 2519 0 4,658 32,099
SMU No. 16 AB. 695 #16 Blinebry Abandoned 695
Fowler Paddock Gas Pool Gas, IMCF
Gulf Plains Knight No. 3 FLW - - 46,279 170,622
Pan Awmerican:
SMU No. 10 FLW - - 6,502 330,608
SMU Fo. 11 FLY - - 18,982+ 575,886 -
SMU No. 14 FLW - - 32,203 253,503
SHU No. 16 S. 1. Replacement well for SMU No. 10
Shut-in awvaiting connection and disconnection of SMU No. 10
Fowler Tubb Gas Pool Gas, IMCF
. Pan American ‘
SMU No. 3 FLY 154 - 2,323 2,323
SMU No. i4 FLY 492 - 22,338 22,338

SHMU No. 16 s.I. Shut-in awaiting gas connection




Ol CONSERVAT!ON COMMISSION

FOWLER _TUSL_GAS POOL /-
e _AUsh GAS POOL o —
PAN_AYHIRICAY SHU RO, 3 EXHIBIT NO, SE

CASE NO_~ VA5 st % Z
€60’ FiI and 1980" FEL - A

Section 22, T-24-5, R-37-F

TD: 10,507

PBD: 62461

Casing: 13-3/3" csa 3317
9-5/8" ¢sa 3793°

7" CSA 9987
Dual Completion in Blinebry and Tubb
Tubb Perfs:
5930-33" 5970-75"
5939-44" 6063-721
3946-511 6032-87"

Stimulation: Acid. w/6000 gals., Fraced w/30,000 gals., oil w/30, 0004
sand and 2,000% glass beads,

Initial Potential: Fly, 60 BLO x 582 MCF, 24 Hrs., 12/64n Choke,
TPF 1600 psi, Well was SI 1o complete dual
compliztion work, Re-acid, 1/2/64 w/3,000 gals,
acid. Test: Flw. 275 MCF, 63 BO, 24 Hours,
30/64% Choke, TpF 800 psi,

Date Completed in Tubb: 8-8-63

First Production to Sales: November, 1963




FOULER TUBH GAS POOL

PAN AMERICAN SMU NO. 16

990 ¥SI, and 1648' FEL
Section 15, T-24~S, R-37-E

TD: 61507

PBD: 6101°

Casing: 9-5/8" CSA 1014'
7' CSA 6150

Triple completion in Paddock, Lower Paddock and Tubb
Tubb Perfs:

5862~63"' 6073-86"'
5880-86" 6093-6101"
5892-5922"

Stimulation: 4500 gallons acid

Initial Potential: Flw 1051 MCF, O Water, 24 hours
16/64" Choke, TPF 1200 psi

Date Completed: 1:0~9-63

Awaiting pipeline connection




FOWIER PADROCK GAS POO
1

PAN AMERICAN SMY RO,

990' TSI and 1648' FEL
Section 15, T-24-8, R-37-E

TD: 6150

PBD: 6101°

Casing: 9-5/8" ¢SA 1014!
7% CSA 6150

Triple completion in Paddock, Lower Paddock and Tubb
Paddock Pexfs:

43833-46"
4852-66"
4868-80"'

Stimulation: 2500 gal., acid

Initial Potential: Flowed 914 MCF, 24 Hours, 12/64* Choke,
Dry Gas.

Date Completed in Paddock: 10-9-63

Avaiting Connection




< ogme-tosd

FOWLER BII1E2RY OIL POOL
PAN AMNRICAN SHU NO. 1

1980 FSI and 1980' ¥R,
Section 15, T-24-S8, R-37-R

T: 9705
PBD: 9705
Casing: 13-3/8" CSA 284!
9-5/8" CSA 3803"
7'' CSA 9485
Dual Completion in Ellenburger and Blinebry
Blinebry Perfs:

5413-20" 5583-87"
5432-36" 5597-5602"
5454~58" 5620-26"
5504-09" 5648-53"

~et

5520-25
Stimulation: Acid w/6,000 gals. S.0. Frac. 24,500 gals. w/3/4#
sand/gal.
Initial Potential: Flw., 166 BO, 0 BW, 24 ¥Fours, 14/64" Choke,
TPF 1275 psi, CGR 37.4° APIL
Date Completed in Blinebry: 9-27-63
First Production to Sales: October, 1963




FOULER BLINSBRY OIL POOL
PAN AMERICAN SHMU NO, 3

660' TNL and 1930' FEY
Section 22, T-24-~8, R~37-E

™: 10,507
PBD: 6,246
Casing: 13-3/8" CSA 331!
9-5/8" CsA 3796!
7" CcsA 99877
Dual Completion in Blinebxy and Tubb
Blinebry Perfs:

5372-83" 5600-03"
5395-5403" 5610-16"
5452-57" 5627-30'
5475-81"

2. 5532-42!

Stimulation: Acid w/2,900 gals.

Initial Potential: Flw. 126 PO, O BW, 24 Hours. 18/64' Choke
TPF 1280 psi, GOR 2220/1.

Date Completed in Blinebry: 8-8-63

First Production to Sales: August, 1963

L




FOULER BLINERRY OIL Poor

S ALY

TSl o POOL
PAN AMERICAN SHU NO. 16

990" FSL ang 1648' Fry,
Section 15, T=24-5, R-BZ:E

: 6150!

PBD: 6101!

Casing: 9-5/8n CSA 1014!
7" CSA 6150°

Triple Cempletion in Paddock, Lower Paddock and Tubb
Blinebry Perfg, (Squeezed)

5413" 5558! 5714!
5442° 5592 57377
5456! 5597 5742
5480! 5611t S5747°
5505 5649 x 1 JSPF
5525! 5697

Stimulation: Frac, w/30,000 gals, lease cruge
Abandoned Blinebry ¢t

© complete in Lower Paddock 11-14-63,




BEFORE EXAMINER UTZ

N

RESHRVES 9‘ CONSERVATION COMMISSION
FQELE&_RQ?QCCK CAS P00, (s s CYLIIRIT NO /7247
TEA COUI“‘Q'J.'\‘.’, NN }‘L“‘:{ICO ALl LBl &I‘tI'U!I TN .

e

| CAsE NO. L 45 ZE %?WM/

The average pool pressure on 1/L/C4 was 1818 psig with a total pool
cunulative gas recovery of 1,477 1TiCF.

Pressure, DpSig Prcssure, psia Z P/Z
Py = 2000 (Initial) 2013.2 0.750 2634
' P = 1818 (1/1/64) 1831.2 0.763 2400
Pa © 200 (Abandonment) 213.2 0.97 220

Using following gas balance

G =g Pif2i - Pa/Za
Pi/Zzi - P/Z

Where: G = ultimate gas recovexry, Y2CF
g = cumulative gas Yecovery to pressure P, MNCF

G = 1477 2684 - 220
2684 - 2400
G = 1477 2464
284
Ultimate gas recovery - 12,8300 »&CF ////
Pore volume reserves 3.75 M CF/acre from Exhibit 14, Case 2744

Total acres = 12,800 = 14¢0 acres
3.75
Acresfwell = 14€0/4 = 365 acres/well




SPECIAL RULES AND REGULATIONS
FOR_THE FOWLER-BLINEBRY POOL

RULE 3
; Each well projected or completcd in the Fowler=-Blinebry Pool
shall be located no nearer than 330 feet to outexr boundary of

the proration unit,




PRODUCTTON DATA
FOULER FIELDS
LEA COUNTY, NEW MEXICO

Avy Daily Rates

October, 1962 Cumulative
0il Yater Gas 0il, Bbls.
Field, Operator and Well Status Bbls. Bbls. MCF 11-1-62
Fowler Blinebry
Gulf Plains Knight No. 2  PMP 10 8 TISTM 27,092
SHU ile. 1& FLY 48 0 52 2,37¢

Fowler Tubb

Pan American
S1iU No. 14 ilo gas connection ~~ ST
Connection anticipated by April 1, 1563

Fowler Paddock (Gas)

Cunulative

Pan Arerican Monthly Production Gas, MCF

Gas, WMCF 11-1-62
. SHU Wo. 10 FLW 0 0 7824 240,571
AU Ho, 11 FLW 0 0 11211 328,561

BEFQRE EXMAMINGE UTZ
QI CUlew AL L el
Firt Al EXHIZIT 1O, Y
CASE NO, ATYZ- 2745 174




SPECIAL RULES AND REGULATIONS

FOR THE FOWLER~-BLINEBRY POOL

RULE 1

Each well completed ox recompleted in the Fowler-Blinebry Pool
or within the Blinebry formation within one mile of the Fowler-
Blinebry Pool, and not nearer to ox within the limits of another
designated Blinebxry Pool, shall be spaced, drilled,operated, and
prorated in accordance with the Special Rules and Regulations

hereinafter set forth,

BEFCRE EXAMINER UTZ
OlL CONSERVATION COMMISSI
fa:) Flns  ExHiBT NO, 7
CASE NO._XTYA- A4 2- 2I4Y




SPECTAL RULES ANP REGULATIONS
‘\ ——

FOR THE FOWLER-BLINEBRY POOL

RULYE 2

e e

Each well completed or recompleted in the Fowler-Blinebry Pool

shall be located on a standard unit which consists of the N/Z,

8/2, E/2, or W/2 of a single governmental quarter section. Tor
purposes of these rules, 79 through 81 contiguous surface acres
shall be considered a standard unit; provided, however, that nothing
contained herein shall be construed as prohibiting the drilling

or racompleting of a well on each of the quarter-quarter sections

in the 80-acre unit.



SPECIAL RULES AND REGULATIONS
FOR_THE FOWINR-BLINEBRY POOL

RULL 3

Each well projected to oxr completed in the Fowler-Blinebry Pool

shall be located within 150 feet of the center of either quarterx-

quarter section in the 80-acre unit. Any well which was drilling

L or completed ir the Fowler-Blinebxy Pool on the date of this order
is granted an exception to the well location requiremwents of
this rule. Also any well producing from a decper formation on

the date of this oxder is granted a siwilar exception when being

recompleted into the Blinebry.




SPECIAL RUILES AND REGULATIONS

FOR THE FOWLEr~BLINEBRY POOL

RUILE &

For good cause shown, the Secretary-Dirxector may grant an exception
to the requirements of Rule 2 without notice and hearing when an
application has been filed in due form, and the unorthodox size

or shape of the tract is due to a variation in the legal subdivision
of the United States Public Lands Survey ox when the application

is for a non-standard unit comprising a single quaxter-quarter
section or lot and all operators offsettiug the proposed non-standard
unit have been notified of the application by registered or certified
mail, and have given written consent in the form of waivers, or if,
after a period of 30 days, no offset operator has entered an

objection to the forwation of such non-standard unit,

The allouable assigned to any such non-standard unit shall bear the
same ratio to a standard allowable in the Fowler-Blinebry Pool as

the acreage in such non-standaxd unit bears to 80 acres.




SPECIAL RULES AND REGULATIONS

RULE 5
A standard proration unit in the Fowler-Blinebry Pool shall be
assigned an 80-acre proportional factor of 2.33 for allowable
purposes, and in the event there is more than one weli on an 30-
acre proration unit, the operator may produce the allowable

assigned to the unit from said wells in any proportion.




DOCKET :

DOCKET NC. 6-64

9 &.

M. - Ol11. CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OI'FICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard befsre Elvis A. Utz, Examiner, or Daniel
S. Nutter, Alternate Examiner:

CASE 2991:

CASE 2992:

CASE 2993:

In the matter of the hearing called by the 0il Consservation
Commission on its own motion to permit Dwight L. Smith and

all other interested parties to appear and show cause why the
Walker Well No. 1, located 2290 feet from the South line and
500 feet from tha Hast line of Section 21, Township 15 South,
Range 1l Fast, Otero County, New Mexico, should not be plugged
in accordance with a Commission-approved plugglng program.

Application of Co solidated 0il & Gas, Inc., for an unorthodox
location, Rio Arr.oa County, New Mexico, 2Applicant, in the
above~styled cause, seeks approval of the unorthedox location
of their Hoyt Well No. 3-5, locat=ad 1850 feet from the North
line and 11 0 feet from the West line of Section 5, Township
26 North, Range 4 West, Blanco Me averde Pool, Rio Arrika
County, New Mexico.

Application of Sinclair 0il & Gas Company for a unit agreement,
Lea County, New Mexico, Applicant, in the above-styled cause,
seeks approval of the Southwest Jal Unit Area comprising 6401
acres, more or less, of State, Federal and fee lands in Town-

‘snips 25 and 26 South, Range 36 East, Lea County, New Mexico.

CASE 29943

Application of Skelly 0Oil Company for a pressure maintenance
project, San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks authority to institute a pressure maintenance
project in the Gallup formation underlying its Navajo "P" and

“M" leases in Sections 25, 26, 33, 34, 35, and 36, Township 32
North, Range 17 West, Many Rocks-Gallup 0Oil Pool, San Juan
County, New Mexico. 1Initjial injection will be through appli-
cant's Navajo "P" Well No.6 located in Unit P of said Section

35. Applicant further seeks the promulgation of special rules
governing the operation of said project. *

Application of Deane H., Stoltz for two non-standard oil prora-
tion units, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of two 80-acre non-standard oil
proration units in the North Bagley-Upper Pennsylvanian Pool,
Lea County, New Mexico, the first to comprise the SE’/4 NE/4

and NE/4 SE/4 of Section 22, Township 11 South, Range 33 East,
to be dedicated to a well completed in the SE/4 NE/4 of Bection
22: the second to comprise the SW/4 NE/4 and the NW/4 SE/4 of




-2

CASE 2995:

Docket: No, 6-64

said Section 22 to be dedicated to a well to be re-entered
in the SW/4 NE/4 of said Section 22.

(Continued from the February 5th Examiner Hearing)

Application of The Pure Oil Company and Continental Carbon
Company to utilize natural gas in a carbon black plant, Lea"
County, New Mexico., Applicants, in the above-styled cause,
seek authority to utilize approximately 7 million cubic feet
of Morrow gas per day in the Continental Carbon Company
carbon black plant near Eunice, New Mexico, said gas to be
produced from The Pure Qil Company Wilscn Deep Unit Well No.
1, located in the SE/4 NW/4 of Section 13, Township 21 South,
Range 34 East, Lea County, New Mexico,

Application of Nearburg & Ingram for the creation of a new

gas pool and for special temporary pool rules, Roosevelt
County, New Mexico. Applicant, in the above-styled cause,
seeks the creation of a new gas pool for San Andres production
in Sections 10, 11, 12, 13, 14 and 15, Township 8 South, Range
37 East, Roosevelt County, New Mexico, and for the establish-
ment of temporary rules therefor, including provisions for 320

In the matter of Case No. 2739 being reopened pursuant to the
provisions of Order No. R-2421, which order established
temporary 80-acre proration units for the North Vacuum-Abo
Pool, Lea County, New Mexico, for a period of one year. Aall
interested parties may appear and show cause why said pool
should not be developed on 40-acre proration units.

In the matter of Case No. 2740 being reopened pursuant to the
provisions of Order No. R-2422, which order established
temporary 80-acre proration units for the Vacuum-Wolfcamp 0il
Pool, Lea County, New Mexico, for a period of one year. All
interested parties may appear and show cause why said pool
should not be developed on 40-acre proration units.

(Cont.)
CASE 2984:
CASE 2996:

acre spacing.
CASE 2739: (Reopened)
CASE 2740: (Reopened)
CASE 2741: (Reopened)

In the mattter of Case No. 2741 being reopened pursuant to the
provisions of Order No. R-2423, which order established
temporary 80-acre proation units for the Vacuum-Devonian 0il
Pool, Lea County, New Mexico, for a period of one year. All
interested parties may appear and show cause why said pool
should not be developed on 40-acre proration units.




Docket No. 6-64

In the matter of Case No, 2742 being reopened pursuant to the
provisions of Order No., R-2424, which order established
temporary 80-acrve oil proration units for the Fowler~Blinebry
Oil Pool, Lea County, New Mexico, for a period of cne year.
All interested parties may appear and show cause why said pool
should not be developed on 40-acre proration units,

._3...
"CASE 2742: (Reopened)
CASE 2743: (Reopened)

In the matter of Case No, 2743 being reapened pursuant to the
previsions of Order No, R-2425, which order established
temporary 320~acre spacing units for the FKFowler~Tubb Gas Pool,
Lea County, New Mexicec, for a period of one year, All in-
terested parties may appear and show cause why said pool should
not be developed on l60-acre spacing units,

{Reopened)

CASE 2997:

CASE 2998:

In the matter of Case No, 2744 being reopened pursuant to the
provisions of Order No. R-2426, which order established
temporary 320-acre spacing units for the Fowler-Paddock Gas
Pool, Lea County, New Maxico, for a period of one year. All
interested parties may appear and shew cause why said pool
should not be developed on 160-~acre spacing units,

Application of Socony Mobkil 0Oil Company, Inc., for the
abolishment of an existing pool and the creation of two new
oil pools, and for special temporary pool rules, Lea County,
New Mexico, Applicant, in the above-styled cause, seeks the.
creation of a new oil pool for lower Pennaylvanian production
in Secticn 25, Township 17 South, Range 34 EFast, Lea County,
New Mexico, and for tha establishment of temporarv rules there-
for, including provisions for 80-acre units and for the
establishment of a gas-oil ratio limitation of 6000 cubic feet
of gas per barrel of oil produced. Said pool would be created

"by the abolishment of the Vacuum-Pennsylvanian Fool in Township

17 South, Range 34 East, and the subsequent creation of the
Vacuum Upper Pennsylvanian and Vacuum Lower Pennsylvanian Pools.

Application of Tenneco 0il Company for a gas well-water injection
well, San Juan County, New Mexico. Applicant, in the above--
styled cause, seeks authority to dually complete its Central
Totah Unit Well No, 24 located in Unit O of Seation 1ll, Township
28 North, Range 13 West, San Juan County, New Mexico, to produce
gas fram the Bzsin-Dakota Gas Pool through 1 % inch tubing and to
inject water into the Gallup formation, Totah-Gallup 0il Pool,
through 2 1/16 inch tubing with separation of the zones by a
packer set at 5766 feet, '




g
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CASE 2999:

CASE 3000:

CASE 2979;:

Docket Nco. 6-64

Application of Phillips Petroleum Company for %two non-
standard oil proration units, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks the approval
of an 80-acre non-standard oil proration unit for each
of two pools, the Vacuum Wolfcamp Pool and the North
Vacuum Abo Pool, said units to comprise the NW/4 SW/4
and the SW/4 NW/4 of Section 31, Township 17 South, Range
35 East, Lea County, New Mexico, to be dedicated to appli-
cant's Santa Fe Well No, 87, located 2310 feet from the
South line and 660 feet from the West line of said Section
31.

!
Application of Franklin, Aston & Fair Inc, for the creation
of a San Andres Gas Pool and for special pool rules,
Roossevelt County, New Mexico, Applicant, in the above-
styled cause, seeks the creation of a new San Andres Gas
Pool comprising all or portions of Sections 22, 23, 25, 26,
27 and 28, Township 7 South, Range 35 East, and the
establishment of special pool rules, including 320 acre
spacing and fixed well locations, Roosevelt County, New
Mexico. '

(Continued from February 5, 1964, Examiner Hearing)

Application of Pan American Petroleum Corporation for salt
water disposal, Eddy County, New Mexico., Applicant, in
the above-styled cause, sgeeks authority to dispose of pro-
duced salt water into the Abo formation through its U.S.A.
Malco Refineries 'G' Well No. 13, located 2302 feet from
the South line and 1650 feet from the West line of Section

10, Township 18 South, Range 27 East, Empire Abo Pool, Eddy
County, New Mexicp.
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PARTICIPANT IN THE SOUTH MATTIX UNIT SUPPORTS PAN
AMERICAN IN THEIR REQUEST FOR PERMANENT RULES TO GOVERHN
THE PADDOCK AND BLINEBRY POOLS IDENTICAL TO THOSE

© CURRENTLY IN EFFECT ON A TEMPORARY BASIS; AND
CONTINUATION OF THOSE TEMPORARY RULES CURRENTLY IN
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MAX | MUM RECOVERY BY AFFORDING OPTIMUM ECONOMIC
DEVELOPMENT AND OPERATION=

J H DOUGHMAN DELHI TAYLOR OIL CORP=

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE
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DRAFT

JMD/esr
February 5, 1963

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CAILLED BY THE OIL CONSERVATION s
COMMISSION OF NEW MEXICO FOR \
THE PURPOSE OF CONSIDERING:

CASE No. 2742

Order No. R- 2?41225/

APPLICATION OF PAN AMERICAN PETROLEUM
CORPORATION FOR TEMPORARY SPECIAIL POOL

RULESW/LEA COUNTY, NEW MEXICO.
: . ; e , ’
{\ g‘ },///// E»}: 
i\ \ ) o ‘// . \ .‘, .
Y ‘

s

ORDER OF THE COMMISSION

BY THE COMMISSION:

This c¢ause came on for hearing at 9 o'clock a.m. on
January 23 , 1963, at Santa Fe, New Mexico, before Elvis A. Utz

Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission,!" in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, or this _day of _February , 1963, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A, Utz . and being fully advised in the premises,

FINDS:
(1) That due public¢ notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

{(2) That the applicant, Pan American Petroleum Corporation,
is the owner and operator of a well in the Fowler-Blinebry Oil
Pool, Lea County, New Mexico.

(3) That the applicant seeks the establishment of temporary
special rules, including a provision for 80-acre proration units
in the Fowler-Blinebry 0il Pool, Lea County, New Mexico.

reseaey acai/a bl
(4) That the evidence_ establishes that one well in the

1
Fowlexr-Blinebry 0Oil Pool premerntidy can efficiently and economically
drain 80 acres.

{5) That the evidence presented concerning the reservoir
characteristics of the Fowler-Blinebry Oil Poocl justifies the

establishment of 80-acre o0il proration units for a temperary

one-year period in order to enable the operators in tne subject
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pool to gather additional information concerning recoverable
reserves and reservoir characteristics of the pool.

(¢) That during the one-year pericd in which this order
will e in effect, all opcerators in the subject pool should
gather all available information rclative to drainage and
recoverable reserves in the pool.

{7} That this case should be reopened at an examiner hear-
ing in February, 1964, at which time the operators in the subject
pool shoul@f;;epared to appear and show cause why the Fowler-
Blinebry 0il Pool should not be developed un 40-~acre oil proration

units.

IT IS THEREFORE ORDERED:

(1) That special rules and regulations for the Fowler-

linebry Cil Poscl are hereby promuiyated as follows, effective

SPECIAL RULES AND REGULATIONS
FOR THE
FOWLER-BLINEBRY OIL POOIL

RULE 1. Each well completed or recompleted in the Fowler-
Blinebry 0il Pool or in the Blinebry formation within one mile
of the Fowler-Blinebry 0il Pocl, and not nearer to or within
the limits of another designated Blinebrxjgé;l shall be spaced,
drilled, operated, and produced in accordance with the Spccial
Rules and Requlations hereinafter set forth.

RULE 2. Each well completed or recompleted in the Fowler-
Blinebxy 0il Pool shall be located on a standard unit containing
80 acres, more or less, consisting of the N/2, S/2, E/2, or W/2
of a single governmental quarter section; provided, however,
that nothing contained herxein shall be construed as prohibiting
the drilling of a well on each of the quarter-dquarter sections in
the unit.

RULE 3. ,/€;; Secretary-Director may

grant an exception to the requirements of Rule 2 without notice
and hearing when an application has been filed for a non-standard

unit comprising a single quarter-quarter section or lot. ALl
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operators offscetting the proposed non-standard unit shall be
notified of the application by registered or certified wail,
and the application shall state that such notice has been
furnished. The Secretary-Direcctor may approve the application
upon receipt of written waivers from all offset operators ox

if no offset operator has entered an objection to the formation
& the non-standard unit within 30 days after the appiicattor

hae-beenroceivedby—ther Secretary- Dlrector/(“trﬂ“‘*”*~0 éﬁ;fJLudﬁz;x.

RULE 4. Each well completed or recompleted in the Fowler-
Blinebry 0il Pool shall be located within 150 feet of the center

of either dquarter-gquarter section in the 80-acre unit.

RULE 5. The Secretary-Director may grant an exception to

the requirements of Rule 4 without notice and hearing when an

been filed for an unorthodox location necessitated

Fh

by topographical conditions or the recompletion of a well previ-

ously drilled to another horizon. All operators offsetting the
proposed unorthodox location shall be notified of the application
by registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director may
approve the application upon receipt of written waivers f£ron all
offset operators or if no offset operator has entered an objec-
tion to the unorthodox location within 20 days af”.. the Secretary-
Director has recz2ived the application.

RULE 6. A standaxrd preration unit (79 through 81 acres) in
the Fowler-Blinebry 0il Pool shall be assigned wa 80-acre propor-
tional factor ©f 2.33 for allowable purposes, and in the event
there is more than one well n an 80-acre proration unit, the
operator may produce the allowable assigned to the unit from the

wells on the unit in any proportion.

The allowable assigned to a non-standard proration
unit shall bear the same ratio to a standard allowable in the
Fowler-Blinebry 0il Pool as the acreade in such non-~standard

unit bears to 80 acres.
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Ot an i, Onden )
(j) (27/'Any well presently drilling to or completed in the
Blinebry formation within the Fowler-Blinebry 0il Pool, or
within one mile of the Fowler-Blinebry 0il Pool that will not
comply with the well location requirements of Rule 4 is hereby
granted an exception to the reguirements cf Rule 4

........ /
e T T T _—
(5") ¥) That this case shall be reopened at an examiner hear-

e ———— o+ e o

ing in February, 1964, at which time the operators in the subject
pool may appear and show cause why the Fowler-Blinebry 0il Pool
should not be developed on 40-acre proration units.

(2p(ﬂ§ That any operator desiring to dedicate 80 acres to a
well presently drilling or completed in the Fowler-Blinebry 0il
Pool sﬁall file a new Form C-128 with the Commission on oxr before
March 1, 1963.

(29Qﬂ That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.




FORM 470 2.537

PAN AMERICAN PETROLEUM CORPORATION

P. 0. Box 268
Lubbock, Texas
Decembar 17, 1962

Subject: Application for Temporary Rules
Fowler-Blinabry Oil Pool
lea County, New Mexico

Mr. A. L. Forter, Jr. T A «
Secretary-Director ~ v /

New Mexico 0il Congervation Commission

P. 0. Box 871

Santa Fe, New Mexico

Dear Sir,

Pan American Petroleum Corporation xespactfully requests that a hearing
be docketed to consider its application for adoption of temporary rules for
the Powler-Blinebry Oil Pool, Lea County, New Mexico.

In our opinion, the information available to date regarding this field

. indicates the necessity for, and we plan to request, the following temporary
rules: (1) 80-acre well spacing; (2) all walls drilled or rxecompleted in the
fields, subsequent to the effective date of the rules, to be located no
closexr than 660° to any outer boundary line of the 80-acre proration unit;
and (3) optional proration units to consist of either the W/2, §/2, B/2, ox
W/2 of a governmental quarter saction.

At the present time the subject field contalns two producing oil w2lls, and
in our opinion the establishment of tha above rules on a temporary basis will
be in the interest of conservation and protection of correlative rights.

Yours very truly,

Neil §. Whitmore ( ;
Pistrict Superintendent /féf
l/

JIr/dp




FORM 470 2-37

PAN AMERICAN PETROLEUM CORPORATION

P, 0. Box 268
Lubbock, Texas
December 17, 1962

File: JET~4469-986,510,1

Subject: Application for Temporxary Rules
Fowler-Blinebry 0il Pool
Lea County, New Mexico

e 2

;i A

-

Mr. A. L. Porxter, Jr.
Secretary-Director

New Mexico 0il Conservation Commission
P, 0. Box 871

Santa Fe, New Mexico

Dear Sir,

Pan American Petroleum Corporation xespsctfully requests that a hearing
be docketed to consider its application for adoption of tewmporary rules for
the Fowler-Blinebry 0il Pool, Lea County, New Mexico.

In our opinion, the information availabla to date regarding this field
indicates the necessity for, and we plan to request, the followlng temporary
rules: (1) 80-acre well spacing; {2) all wells drilled or recompleted in the
fields, subsequent to the effective date of the rules, to be located no
closer than 660' to any outer boundary line of the 80-acre proration unit;
and (3) optional proration units to consist of either the N/2, 8/2, E/2, or
W/2 of a governmental quarter section.

At the present time the subject field contains two producing oil wells, and
in our opinion the establishment of the above rules on a temporary basia wiil
be in the interest of conservation and protection of correlative rights,

Yours very truly,

%/éé/ sqf /VAV/////éJV%Lf,c

Neil S, Whitmore (’,
District Superintendent /ﬂéby

JTR/dp




FORM 470 2-57

PAN AMERICAN PETROLEUM GORPORATION

P. O. Box 268
Lubbock, Texas
Decembex 17, 1962

RFile: JET~4469-986,510,1

Subject: Application for Temporary Rules
Fowlar-Blingbry Oil Pool
lea County, New Mexico

Mr. A, L. Porterxr, Jr. o
Secretary~Ditactor

New Mexico 0il Consgervation Commission
P, O. Box 871

Santa Fe, New Mexico

Dear Sir,

Pan American Petroleum Corporation xespactiully requests that a hearving
be docketed to congider its application for adoption of tamporary rules for
the Fowler~Blinebry 0il Pool, Lea County, New Mexico.

In our opinion, the Iinformation available to date regarding this field
indicates the necessity for, and we plan to request, the following temporary
rules: (1) 30-acre well spacing; (2) all wells drilled or recompleted in the
fields, subsequent to the effective date of the rules, to be located no
closer than 660' to any outer boundary line of the 80-acrae proration unit;
and (3) optional preration units to consist of eithexr the N/2, S/2, B/2, or
W/2 of a govarnmental quarter section.

Ac the present time the subject field contains two producing oll wells, and
in our opinion the establishment of the above rules on a temporary basis will
be in the interest of conservation and protection of correlative rights,

Yours very truly,

% z’/é/ W/é/@w e

Neil §. Whitmore
District Superintendent /{i;

JTR/dp



PAN AMERICAN PETROLEUM CORPORATION

P, 0, Box 268
Lubbock, Texas
December 17, 1962

File: JET"M67"936-510. 1

Subject: Application for Adoption of
Field Rules ~ Fowler~Paddock,

Fowlar-Blinebry, and
Undesignated Tubb Pools

Lea County, New Mexlco

!/;/Z/j/;( /\ /y ?

(.~

Mr. A. L., Poxter, Jr.
Secretary-Director

New Mexico 0il Conservation Commission
P. 0, Box 871

Santa Fe, New Mexico

Daar Sir,

Attached are letters wharaby we request that hearings be docketed to consider
our application for rules for the Fowler-Paddock, Fowlex-Blinebry, and an
Undesignated Tubb Pool in the Fowler Area, Lea County, New Mexico. It would
be appreciated if all three of these hearings can be included on the same
docket.

Also attached is a map showing ownership in the area of the subject fialds.

Yours vary truly,

/7/&/ 7 ﬂ/////v%%

MNeil £, Whitmore §Zf
District Superintendent

JTR/dp

Attachments

ce:  All Working Interest Owners

DOCKET MAILED

AT
Ekﬂe———-£if:fj
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DOUGLAS, DISTRICT GEQLOGIST
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MAILING ADDRESS
P. O. BCX 1978
ROSWELL, NEW MEXICO

. KLOXIN, DISTKICT DRLG . & PROD. SUP'T.

January 15, 1963

New Mexico 0il Conservation Commnission

Post Office Box 871

Santa Fe, New Mexico

ATTENTION: Mrs. A. L. Porter

Gentlemen:

Re: Case No., 2742: FPool Rules,

Fowler Blinebry 0il Pool

As a working~interest owner in the South Mattix Unit operated by
Pan American, we urge the Commission to adopt the special pool rules

proposed by Pan American for the Fowler Blinebry oil pool,

Yie have re-—

viewed the proposed rules and believe they will prevent waste and pro-

tect correlative rights for all parties concerned,

for hearing on January 23, 1963, before a Commission examiner,

pam

Yours very truly,

. T —— :
A St e

We Po Tomlinson

This case is scheduled
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S TR ST
CONTINENTAL.OIL COMPANY
P. O. BOX 1377 v

ROSWELL, NEW MEXICO

PRODUCTION DEPARTMENT /\ 825 PETROLEUM BUILDING
NEW MEXICO DIVISION * ?, TELEPHONE: MAIN 2-4202
Wi, AL MEAD January 17 s 19¢3

P

IMVISION SUPERINTENDEN" ]
A. B, SLAYBAUGH
ASSISTANT DIVISION SUPERINTENDENT

New Mexico (01l Conservation Commission (3)
P. 0. Box 871
Santa Fe, New dMexico

Attention: Mr. A. L. Porter, Jr., Secretary-Director

Gentlemen: Re: CASES NO. 2742, 2743,
AND 2744

Continental 0Oil Company is a working interest owner
in the South Mattix Unit and, as such, is interested in Cases
No., 2742, 2743 and 2744 which appear on the docket for hearing
January 23, 1963.

Normally, Continental 0il Company favors uniform
spacing between wells when field rules are considered., In
the present case, however, it 1s recognized that many locations
in the Fowler area will be developed by plug back recompletions
or dual completions of existing wells. Such a situation must
invariably result in non-uniform locations, so that if well
locations are specified on a uniform pattern in the £field rules
many exceptions requiring hearings would be reguired. In the
light of this situation, Continental 0il Company urges the
Commission to establish field rules granting 80-acre spacing
in the Blinebry, 320-acre spacing in the Tubb and Paddock and
allowing flexibility of well locations  that existing wells
can be utilized wherever possible in developing these rescervoirs.,

_ In regard to the non-standard gas proration units
requested in Cases 2743 and 2744, Continental 0il Company urges
that the proposed units be approved., The proposed units comprise
the reasonably proven productive area of the Tubb and Paddock
Gas pcols underlying the South HMattix Unit in Section 22, T24S,
R37E,

Yours very truly,

oy /" , /7/}/ f,g_ /.

et

NN

VTL-bm
cc: RGP, JRP
Pan American Petroleum Corp., P. O, Box 268, Lubbock, Texas

I O NEERIING t N P £ T R

O
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i e RELHRTAYLOR OIL CORPORATION
- o T EIDELITY UNION TOWER

can -~ DALLAS 1, TEXAS
IRTREVIN S SR B e

e

January 16, 1963

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Gentlemen: "
Re Cases 2742, 2743, 2744
Hearing Docket January 23, 1963
Fowler Field Area, Lea Gounty, New Mexico

This is to advise you of Delhi-Taylor's support of Pan
American's proposals for the establishment of temporary
special rules in the Fowler Blinebry, Fowler Tubb, and
Fowler Paddock Fields. It is our understanding that

these rules will allow flexible location, permit utilization
of existing well bores for recompletion, and request 80-acre
proration units fqr-Blinebry oil”production and 320-acre
proration units for both Tubb and ?équpﬁ gas production,
Further, we support the request to establish a non standard
gas unit comprised of the NE/4, E/2 NW/4, and N/2 SE/4 of
Section 22, T 24S, R 37E.

Yours very truly,

cc: Pan American Petroleum Corporation
Lubbock, Texas

JHD/HRP/ge
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DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 23, 1963

9 AM, - OIL CONSERVATION COMMISSION CONFEKENCE ROOM,
STATE _LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A, Utz, IXaminer, or Daniel S,
Nutter, as alternate examiner:

CASE 2729: (Continued)

CASE 2731:

CASE 2732:

CASE 2733:

CASE 2734:

CASE 2735:

Application of Scanlon-Shepard for a waterflood project, Chaco
Wash 011 Pool, McKinley County, New Mexico. Applicant, in the
above-styled cause, seeks authority to inject water into the
Mesaverde formation through certain wells in Sections 21, 22,
27 and 28, Township 20 North, Range 9 West, McKinley County,
New Mexico,

Application of Texaco, Tnc., for a dual completion, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks au-
thority to complete its State of New Mexico "O' NCT-1 Well No.l2,
located in Unit J of Section 36, Township 17 South, Range 34
East, as a dual completion (tubingless) to produce o0il from the
Glorieta and Blinebry formations, Lea County, New. Mexico,

Application of Sinclair Oil & Gas Company for a dual completion,

Lea County, New Mexico. Applicant, in the above-styled cause,

seeks approval of the dual completion {(conventional) of its
Mahaffey-Federal (ARC) Well No. 1 located in Unit C of Section 14,
Township 20 South, Range 33 East, Lea County, New Mexico, to produce
Bone Springs oil and Pennsylvanian gas through parallel strings of
tubing,

Application of Charles B. Read for a non-standard oil proration unit,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
the establishment of a 48.99-acre non-standard oil proration unit in
an undesignated Delaware pool consisting of Lots 4 and 5 of Section
31, Township 26 South, Range 32 East, Lea County, New Mexico.

Application of Aztec 0il & Gas Company for approval of a unit agree-
ment, Lea -and Eddy Counties, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Aztec-Robinson Waterflood Unit,
comprising aporoximately 682 acres of State and Federal Lands in the
E/2 SE/4 and SW/4 SE/4 of Section 36, Township 16 South, Range 31 East,
the SW/4 SE/4 of Section 30, the W/2, W/2 E/2 and SE/4 SE/4 of Section
31, Township 16 South, Range 32 East lLea and Eddy Counties, New Mexico.

Application of Amerada Petvoleum Corporaticr for salt water disposal,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to complete its State BT '"G" Well No. 2 located in Unit P,
Section 27, Township 12 South, Range 33 East, Hightower Field, les
County, New Mexico, in such a mannex 8s to dispose of produced salt
water into the Pennsylvanian formation.



CASE 2736:

CASE 2737:

CASE 2738:

CASE 2739:

CASE 2740:

CASE 2741:

CASE 2742:

CASE 2743:

Application of Gulf Oil Corporation for a non-standard gas proration
unit, lLea County, New Mexico. Applicant, in the above-styled cause,
seeks the establishment of & 120-acre non-standard gas proration unit
in the Blinebry Gas Pool, comprising the N/2 SW/4 and SE/4 NW/4 of
Section 31, Township 22 South, Range 38 East, Lea County, New Mexico,
said unit to be dedicated to the Scarborough Estate Well No., 4 located
in Unit F of Section 31,

Application of Gulf Oil Corporation for special pool rules, Eddy

County, New Mexicc., Applicant, in the above-styled cause, seeks

the establishment of special pool rules for the White City-Pennsylvanian
Gas Pool, Eddy County, New Mexico, including provisions for 640-acre
specing therein,

Application of BCO, Inc, for & no-flare exception, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks an exception
to the no-flare provisions of Order No, R-2267 for its Campos Well
No, 1-10 located in Unit J of Section 10, Township 23 North, Range

7 West, Lybrook-Gallup Fool, Rio Arriba County, New Mexico."

Application of Socony Mobil Oil Company, Inc., to c¢reate & new pool
for Abo production, and for special pool rules, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks the creation of a new pool
for Abo production in Section 26, Township 17 South, Range 34 East,
Lea County, New Mexico, and the establishment of temporary special

pool rules therefor, including & provision for 80-acre spacing units,

Application of Socony Mobil 0f{1 Company, Inc., for temporary specisal
pool rules, Lea County, New Mexico., Applicant, in the above-styled
cause, seeks the establishment of temporary special pool rules for
the Vacuum-Wolfcamp Pool in Section 26, Township 17 South, Range 34
East, Lea County, New Mexico, including a provision for 80-acre spac-
ing units. ‘

Application of Socony Mobil 01l Company, Inc,, for temporary special
pool rules, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the establishment of temporary special pool rules for
the Vacuum-Devonian Pool in Section 26, Township 17 South, Range 34
Eest, Lea County, New Mexico, including a provision for 80-acre spac-

ing units,

Application of Pan American Petroleum Corporation for special temporary
pool rules, Lea County, New Mexico. Applicant, in the abovesstyled
cause, seeks the establishment of temporsry special pool rules for the
Fowler-Blinebry 011l Pool, Lea County, New Mexico, including &8 provision
for 80-scre proration units.

Application of Pan American Petroleum Corxporation for the creation of a
Tubb Gas Pool, for approval of a non~standard gas unit, and for special
temporary pool rules. Applicant, in the zbove-styled cause, seeks the
creation of a new Tubb gas pool, and the establishment of temporary
special pool rules therefor, Lea County, New Mexico, including a pro-
vision for 320-acre spacing units, Applicant further seeks establish-
ment of & non-standard unit in said pool, comprising the NE/4, E/2 NW/4,
and the N/2 SE/4 of Section 22, Township 24 South, Range 37 East,




——

CASE 2744: Application of Pan American Petroleum Corporation for special
pool rules and approval of & non-standard gas unit, Lea County,
New Mexico, Applicant, in the above-styled cause, seeks the
establishment of temporary special pool rules for the Fowler-
Paddock Gas Pool., Lea County, New Mexico, including a provision
for 320-acre spacing units, Applicant further seeks establishment
of & non-standard unit in said pool, comprising the NE/4, E/2 NW/4,
and the N/2 SE/4 of Section 22, Township 24 South, Range 37 East,
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JACK M. CAMPBELL

CHAIRMAN

Stute of Netw Mexizo

®il Gonserpation Commission
st
Sy
7\
LAND COMMIBBIONER Y}%"{"yf BTATE DIOLOGIBTY
E. 8. JOHNNY WALKER ‘*"u_;_;,_‘ A. L. PORTER, JR.
MEMBER BECRETARY - DIRECTOR
P. 0. BOX B7Y
BANTA FX
73
Februvary 43, 1963
’ _ 2742
2743
: My 11 and
$ . Guy Bue 2744
- Pan American Petroleum cOrporatig%g Case No. 2424
; Post Office Box 1410 Order No. R-2424, R-2425, & R-2426
- Fort Worth, Texas Applicant:

Pan American Petroleum Corxp.

Dear 8ir:

Enclosed herewith are two copies of the above~referenced
Coomission srder recently entered in the subject casea.

Very truly yours,

i

~

A, L. PORTER, Jr.
Secretary-Director

ix/

Carbon copy of order also sant to:

Hobbs OCC X

Artesia OCC h

Astec 0OCC POCKET m- 120
OTHER____wr, Bill Kastler O L7




)

N OIS HALRER QY W LUREL
Z\LLE)) oY dnu OXL 334‘.\’.551‘1\!2‘.5.‘101";
COMETSSTON OF Ny MEGXICO

N S PU“ UsEOF QUHSARK

e C .

O34 0. 2742
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"XPPLICATIOZ‘? OF AN ARGATCAX PRTROLNAUN

ORPORATYGIT POR FEMPARARY JPECIAL POOL
&UL‘JS FOR THE FOsLER=DBLINGERY DXL 20071,
LEh COUNGY, 080 MIXICO.

~¢

ORDER_OF THE COMMISSIO!

)

BY THH COMMISSION:

Yhie causce cane cn for hearing ot 9 o'clocl a.m. on
vanuary 23, 1963, at santa .3, Liaow LwﬁiC0, bedors Hlvis A. Uiz,
iaxaminer uuly unnointbd by the 0il Congexvatin comwedssion o
Hoxlico, horeinaftoey roefeorraed to as tboe “Comuniooion, ” in acooxndanc.
with uals 1214 of the commission dules and Ragulations.

X0i7, on thics_13th  gay of rekruary, 1963, the Commission,
a guorun boing presont, heving considered the application, tho
avidencs adduced, and the recomuendaticon: of the Exemincy,
Hlvig Al Utz, and being fully advisced in the pryowrizgoes,

FINDGs
(1) That due puhlic not
E

lavi, the Comnission has jurizd
matier thorxeod,

qiven as TQUULY U sy
R . b S
Aauee and thar aubjoece

(2} %hat the applicent, von Anordcan Petyolown Corporatis,
is the owner and oparaltor o & well in thz Fowlor=31iincbry 01l
rool, Lea County, Hew Moxico.

(3} =hat the spplicont sools thsz L‘l lishment of Comgodng
special rules, inciuding o nrovision For 8} cre proration uniis
in the Fowler-pRlinchzy D1l pPool, L2a County, kow mwnicg.

{£) That ch; svidoncs presently avallable cstablishes thot
one well in the ):1» c=Lline :y VLL puol can cffZiclently and

economically drain 30 coroesn

{5) That the svidomee gressntoed concorning the »asarydi
characu;clutic O tho plown-tlinebry 0Ll Pool jualdlizs the
astablishwent Of Hd=-acue okl proration viiit: for a LLmLC""“'
SNE=YCEY pd“vo in ordoer o snable the opurators 1n the subjoot

ool to gather additional infoxmation cons eraning recoverabl.o
resorves and roservoiy ehzyvactarigilcs of the peol,




{(6) That dQuiing the onr-year period in which Uhis oxdoex
will be in cff2et, all operators in the cubject pool should
gather =211 avallable informaticn colative to drainage and
recoverable rasegves in the pool.

(7) That €his casce shall be reoponed b an oxaminer hoac-
ing in Fobruary, 1964, at vnich tims the operators in thoe subjoct
pool shouwld bha prepered to appear and show cause why tha Fovilen-
Blinobhry 01l pool should not b2 dovelopsd on 4A{-acre oil sroreticit
unitas,

RED1

I7 1 THURAFORE QRDY

(1) 4hat spoecial rulos and rogulations for thoe Powlox-
Blinabey QLL Pool axe heceby promulgated 2z follows, afiuctive
March 1, 19G3.

SPUCOTAL RULES AN RWGUIASIONG
FOR T

e FONLOR- BLIMABRY, OL L 2001

RULs l. #ach well completad or racompleted in the Vouloy-
Blinebry ©1l Pool or in the Bliancbry formation within one wdlc
of the Fowler-Blinebry 0il pPool, and aot nearvex to or within
the limits of another deslignated Blinebry oil pool, shall be
spaced, drilled, opgeratad, and produced in accordanc:e with ths
Spacial Rules and rRegulations hereinaitcer set Zorch.

RULIS 2. #ach well cowpleted or recompletad in the rowlor-
Blinebry Oil pPool shall e locatad on a standerd unit containing
80 acres, wmore or less, consisting of the wW/2, 3/2, E/2, ox /2
of a single govarnmental quarter saection; provided, howavar,
that nothing contained hersin shall e construed s prohibiting
the érilling of & well on cach of the guarter-quarter seations
in the unit.

RULS 3. 7Thoe Secretary-Dicaeior may grant an exceoeptilon to
the regulremeants of Rule 2 withoui notice and hearing when an
application has beon £ilad foxr a non-gtandard unit comprising
-2 single quarter-gquarter section ox lot. 2All oporators oiisetiing
the proposed nonestandard unit shall be aotified of th applica-
tion by registered or certified mall, and the application shazll
state thalt such notice has been Lurnished. The Secretary-
Director may approve the application upon receipt of writtun
waivers from all offset opevators or 1if no offsct oparator hac
znterxed an objection to the formation of th2 non-stimcard unic
within 30 days after thz sSecretary-uvirector has cecesived tho
application.

RULY;, 4, Each well completed ox recompleted in tha Fowler-
Blinebry Oil 2ool shall he located withdn 150 Leot od the contns
of aithor quariec-guoxtasr oaction i Lhie SU-acre unit.




CASBH Mo, 2742
Ordsr MNo. 1’=2424

RULG S5e The secrctary-DLlractor may grant on cxoLpiaon Lo
the requiroments of Rule 4 without notice and heacing vbhon an
application hes booen filed foc an unorthodox location wc:cogsitoton
by topcgraphiical conditions or the rocompletion of a well provie
cuszly drilled Lo anotlwex howrizon. All operators offsctting the
proposaed wnorthodox Location sholl be pnotidicd of the application
by rogistored ox ceorxitifiod madl, wnd the asplication shall =tato
that such notic: hae boon fvenichod The szerctoavy-Birectornr oy
approve the application upon recnipl of writiten waivers frow @ll
offset cperators or iif no offisct oporator has untexac an onjoction
to the unorthodox location within 20 daya ofitey tho daoxrcetory-
Dlrector has recailvad the applicaticii,

RULEL §. A atenderd prowvation unit ( 79 throuch 1 ecreg) an
Lhe val;a-wliuebry 0il Pool shall be assigrd & LOmacon PLOEOs-
tional fLactor of 2.33 for aillcuoble purposos, and in the avoend
there iz more than one well on an 80-acre vroration unit, th:
opeyator may produca tho cilowable assigned wo the unidt deom the
wizlly on the unit in any proportion.

Pho ailowable assignoed to @ non-standard proration
unit shall bear the same ratio to a "tandarc allowable in the
Fowlar-Blinckry 011 rocl ns the acreags in such non-standaxda uvnid
bears to 80 acres.

3% IS FURTHER ORDERED:

(1) “hat any woell ur~~“nuly Grilling to ox complotad in the
Slinebry formation within the Powler-iplinebry oil pool ox withii
one mile of the Fowler-Blinebry Oil rool That will not comwply
the well location reguiremesnts of Rule 4 is hercby granted ean
exaaption to the reguiremants of Rule 4. Tho operator shall
notitfy tha Hobbs Distweict Office in writing of {he nmrs snd
loceoavion of the waell ou ox before ffarch 1, 1963,

(2} 7That any oporator desiving to dodicate 80 acenn o &
well presently drilling or complated in the Yowler-Blinuvbkzy O4LL
Fool shall £ilc a new Jfoxm C=128 with the Comalssion on o1 jsakxiove
ifarch 1, 13863.

(2) *That this case shall b roopsned al an oxamdineyd neal-
ing in Februarxy, 1964, at vhich time the opurators in the subjuci
pool may app=ar and show cause why the fFowler-Blinebry Oil Feol
should nok bz devciopad on 40-acy: provation uniis.

(4} “hat jurisdiction of this ceuse Lg yetained [Soxr the
antry of svch furthqr ordexs zs The Commission may deem ncassaly.
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DOMNE ot conte e, NMow Toxico, on the dsy and yoar horain-
ooove dealanatad,.

SUAEE OF N MEXICO
QLL COHGERVATION COMMISSION

\\ ™ Ponk

GACK ti. CALPDELL, ' chairman

ucffi Cn

\

WAL \\,
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BERPG.H THE OLL COHSERVATION COMMIBSIOW
OF WHE GUWAVE OF NeWw MEXICO

IN 9HE MATWER OF VR HEARIRNG
CALLEDR BY THE OIL CONSHUIJVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSYE OF CONSIDERING:

CASE Ko. 2742 o
Order No. R=-2424~h B

APPLICATION OI' PAN AMERICAN PETRUITNTIL
CORPORATION FOR TLMPORARY GLPRCIAL POOL
TWULEBS FOR THE FOWLER-BLIIMGBRY OIL POOI,
LEA COUNTY, NEW MEXICO,.

ORDER OF THE COMMISSION

BY THL COMMISSION:

This cause cama on for hearing at 9 o'clock a.m. on
Fabruary 19, 1964, at santa Fe, New Mexico, before Examiner

HOW, on thig  13th day of iarch, 1964, the Commission, a

:quorum being pregent, having considered the testimony, the record,
~and the recommendations of the Examiner, and being fully advised

in the premises,
FINDS ¢

(1) ~That due public notice having been given as reguired by

{law, the Commission has jurisdiction of this cause and the subject
‘matter thereof,

{(2) That by Order dNo. R=-2424 dated Pebruary 13, 1963,

‘ temporary special Rules and Regulations were promulgated for the
‘Fowler-Blinsbry 01l Pool,

{3) That pursuant to the provisions of Order Mo, Rk~2424,

' this case was reopened to allow the operators in the subject pool
.~ to appear and show cause why the Fowler-Blinebry 0Oil Pool should
~not be developed on 40-acre proration undts.

{(4) That the evidence establishes that one well in the

. Fowler-Blinebry Oil Pool can efficiently and economically drain
and develop 80 acres.

(5) That to prevent the economlic logs caused by the drill~

- ing of unnecessary wells, to avoid the augmentation of risk

arising from the drilling of an excessive numbar of wells, to
pravent raduced recovery which might result f£rom the drilling of
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CASHE No. 2742
Order wWo. R=2424-1

too fow wells, and to othaxwise prevent wagte and protect cor-
relative rights, the sSpecial Rulos and Regulationz promulgated
by Order No. R-2424 should e continned in full force and effact
until further order of the Comalssion.

(6) ‘“hat tha spaecial Rules and Regulations promulgated by
Oorder No. R~2424 have afforded and will afford to the owner of
ecach property in the pool the opportunity to produce his just

T IS5 THEREFORE ORDLRED:

(1) 4Yhat the special Zules and Regulations governing the
Fowler-Blinebry 0Oil Pool promulgated by Order No., R-2424 arc

‘herchy continued in full force and effect until further order

0f the Commisuion.

{(2) dhat jurisdiction of this cause is retained for the
entry of such further orders as the Commigsion may deem neces-

sary.

DONE at santa Fe, How iexico, on the day and year herzin-
above designated.

SUTATE OF NEW MEXICO
OLEL CONSSRVATION COMMIssLull

S
T e e A

. T el P
i e AT,

Be 3., WALKER, idembor

Lz,

Pa L. PORTER, Jr., Hember & secratary

asxr/
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BEFORE THiS OIL CONSERVATION COMMISSION
OF THIZ STATE OF NEW MEXICO

IN THE MATTER CF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2742

Order No. R-2424-7

APPLICATION OF PAN AMERICAN PETROLEUM
CORPORATION FOR TEMPORARY “?ECIAL POOL
RULES FOR THE FOWLER—BLINEiE} OIL OL,
1
]

LEA COUNTY, NEW MEXICO.:

LS

i\
\

OPDER OF THE COMMISSION

Pl

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m.

Febxuary 19 1964 , at santa Fe, New Mexico, beforem Blvis A, Utz
Bl A ion i <3 PR GGG

- e 2 P ivle S ORGP BRGSO -G OMMN B B SN O = Naty
MOKGO Oy~ OB RIESPI BRI =S~ RGP RO ~LGOommina honprll-in-aceordance
Whibtod i LRI~ wdrd-deth: ~ i SO PR R kree ~aRt ~ROGudabions v

I e L
NOW, on this day of _faleuk®y ., 1964 , the Commission,

a quorum being present, having considered the xpmkkmERTmoddmtestimony,
the racord, m and the recommendations of the Examiner,
= and being fully advised in the premises,

FINDS:
(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

{2) That by order No. R-2424 dated February 13 . 1963 .
tamporary spocial Rules and Regulations were promulgated for thse

Fowler-Blinebry 0il Pool .

(3) That pursuant to the provisions of order o, Re2424,
this caze was rooponaed to allaw the oparators in tho subioct pool

to appoar and show cause why the _Fowler-Blinebry 0il Pool ghould
not be dovelopad om 40 ~acxre proration unity.

(4) That tho ovidence astablishes that one well in the
Fowler-Blinebry Oil Pool can efficicntly and cconomically drain

and devolop 80 acrus.



(O3 rhet o provoat the caooneeic lusa cousad by 1oy drill~
ing of wmngCosaary wallo, o avold the sugreentoation of viok
arising Sxom tho Grilling of G0 eRCossdvo mudxer off wialls, to
praevent roducad rocovory which mwight rosult from €he drilline orf
too fow wollsz, and te othorwive pravent waste ond protect cope
relativae rights, the opocisl Rules and R.gulations promulgated

Wy order Mo, @=_2424shonld be contipucd in full foroo and effect
until furthor ordar of the Commission,

{G) That tho spaclal Rules and Regulations promulgated by
ordor 1o, B~2%424 ppvs afforded ond will afford o the owner ok

-each proparty in the pool thoe opportunity to producs his just

and oquitable ohare of the il in the pool.

IT I3 THERVFORD ORINIREIN

= i -

{1} That the spocin) Rules and Regulations goverrdng ths

Fowler-Blinebry Oil Pocl ppomulgeted Dy order No. :-2424 are

ﬁjhcreby continued in Mll force and affoect until forthar ordewy

ﬁ 0f the commisgion.

| (2} Yhat jurilsdicticon of Lihas Cause is retoined fox b
antry of such furthor orders as tho Compdsalon may deasm necansary.,

DONB at <anta Fo, tow Yaxico, on the Qay and year horeine-
above dasignatad.
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QAOVERNOR

JACK M. CAMPLIEL L

CHAIRMAN

State of Hetw Mexico

@il Tonserpadion Tonmmission

LAND COMMIBBIDONIR
E 8 JOHNNY WALKER
MEMBER

Mr. Paul Cooter
Atwood & Malone
Attorneys at Law
Box 700

Roswell, New Mexico

Dear 8irs

(*

STATE AEDLOOIRT
A L. PORTER, JR
SLCAKTARY - DIRKOTOR

P 0. ROX 871
SANTA FE

March 13, 1964

"l\\

2742 .

e

2723
Re: Case MNo. 2744
Order No. R-2424-A,. R-2425-A, &

Applicants R-2426-A

Enclossd herewith are two copias of the above-referenced
Commission order recently enterxed in the subject case.

i/

Very truly yours,

i

A. L. PORTER, Jr.
Secretary=Directer

Carbon ocpy ©f oxrder aiso sent to:

HBobbs OCC X
Axtesia OCC
Astec 0OCC

P S —

OTHER ____ Mr, Ron Jacchs
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BEFORE THE
OIl, CONSERVATION COMMISSION
Santa Fe, New Mexico
January 23, 1963

EXAMINER HEARING

IN THE MATTER OF:

FARMINGTON, N, M,
PHONE 2251182

Application of Pan American Petroleum
Corporation for special temporary pool
rules, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the estab-
lishment of temporary pool rules for the
Fowler-Blinebry Oil Pool, Lea County, New
Mexico, including a provision for 80-acre
proration units.

Case 2742

Application of Pan American Petroleum
Corporation for the creation of a Tubb Gas
Pool, for approval of a non-standard gas
unit, and for special temporary pool rules.
Applicant, in the above-styled cause, seeks
the creation of a new Tubb gas pool, and the
establishment of temporary special pool
rules therefor, Lea County, New Mexico, in-~
cluding a provisicn for 320-acre spacing
units. Applicant further seeks establish-
ment of a non-standard unit in said pool,
comprising the NE/4, E/2 NW/4, and the N/2
SE/4 of Section 22, Township 24 Souti,
Range 37, East.

SANTA FE, N, Mm.
PHONE 983.3971

Case 2743

Application of Pan American Petroleum
Corporation for special pool rules and
approval of a non-gstandard gas unit, Lea
County, New Mexico. Applicant, in the
above-styled cause, seeks the establishment
of temporary special pool rules for the
Fowler~Paddock Gas Pool, Lea County, New
Mexico, including a provision for 32Z0-acre
gpacing units. Applicant further seeks
establishment of a non-standard unit in
said pool, comprising the NE/4, E/2 NW/4,
and the N/2 SE/4 of Section 22, Township
24 South, Range 37 ERast,

DEARNLEY-MEIER REPORTING SERVICE. Inc.

Case 2744

ALBUQUIRQUE, N, ™M
PRONE 243 .66%)
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BEFORE:

Elvis A. Utz, Examiner.

TRANSCRIPT OF HEARING
MR. UTZ: The hearing will come to ordex, please. Be-

fore proceeding with the docket there has been some changes. 1

FARM'NGTON, N, M,

will call the docket for you if you want to make notes of it.

We will take Case 2742, 2743, 2744 first, and then Case 2734
fourth. We will take Case 2742.

MR. DURRETT: Application of Pan American Petroleum

Corporation for special temporary pool rules, Lea County, New
Mexico.

MR. BUELL: May it please the Examiner, for Pan American

SANTA FE, N. M.
PHCNE 983.397!

Corporation, Guy Buell., With the Examiner's permission I would

like to consolidate, only for purposes of testimony and the recorﬁ,

IER REPORTING SERVICE, Inc.

4ﬁ
4

Cases 2742 and 2743 and 2744. All three of these cases relate

to a formation that is cn a common structural feature. They have
other items in common, and I believe that we can save time by
consolidating these three cases.

MR. UTZ: There will be some testimony in all three

DEARNLEY-MF

cases that will be common to all three?

ALBUQUEIRQUE, N, ™
PHONE 243.6691

MR. BUELL: Yes, that is true, and some exhibits that

is common to all three cases.
MR, UTZ: For the purposes of testimony only, Cases

274z, 43, 44 will be consolidated. However, there will be

S%?;)




DEARNLEY-MEIER REPORTING SERVICE. Inc.

ALOUQUERGUE, N, M,

"

N,

PHONF 272011

SANTA FE, N. M,

PHCNE 963.397!

FARM NG O,

€

PHONFE 243 65%1

separate orders written on each case.

MR. BUELL: Also, Mr. Examiner, with your permission we
would like to, in scur testimony, cover them in the order that theb
are numbered, 2742 relating to Blinebry; 2743 relating to the
Tubb; and 2744 relating to the Paddock formation.

MR, UTZ: That will be all right.

MR. BUELL: We have one witness, Mr, Rogers, who has
not been sworn,

(Witness sworn.)

MR. UTZ: Are there any other appearances to appear in

any of these three cases?

JAMES TURNER ROGERS

called as a witness, having been first duly sworn, testified as
follows:
DIRECT EXAMINATION

BY MR. BUELL:

Q Will you state your complete name, by whom you are
smployed, in what capacity and at what location, please?

A James Turner Rogers; employed by Pan American Petroleum
Corporation in Lubbock as a reservoir engineer,

Q You testified at a prior Commission hearing and your
qualifications as a petroleum engineer are a matter of record,
are they not?

A Yes, sir.




TER REPORTING SERVICE. Inc.
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DEARNLEY-MF

ALBUQUERQUE, N, M,

PHONE

FARM: NG

SANTA F£, N. M.
PHONE 983.397:

)
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.ﬁﬁ. éﬁgg;; ‘AQ our Exhibig-Number-l, M;. Examiner, i£'“
is a brochure containing pertinent factual data on the Blinebry
formation. Also included in this brochure are pertinent complet-~
ion data on the wells completed in this formation. We won't
attempt to cover each and every item in this brechure in our
testimony, but we will cover the more inportant phases.

{Whereupon, Applicant's Exhibits 1
and 2 were marked for identifica-
tion.)
Q {By Mr. Buell) In connection with the Blinebry forma-
tion, I wish you would look at what has been marked Pan American'sg

Exhibit Number 2, and state for the record what that exhibit re-

flects.

A It is a structural map, contoured on top of the Blinebry

marker. It reflects assymmetrical anticlinal structure with a
northwest-southeast trend and a pay closure of approximately
150 feet.

Q At the present time how many wells are completed in and

producing from the Blinebry 0Oil Pocol?

A 'There are two wells completed in this pool now.

Q How have you designated them on Exhibit 27?

A These are designated by the orange triangles.

Q What is the significance of the area on Exhibit 2 that'g

outlined in the solid blue line?

A That's the unit boundary of the South Mattix Unit
operated by Pan American.




L)

DEARNLEY-MEIER REPORTIN

ALTUQUIRGUE, N, M.

SERVICE. Inc.

'G5

S5ANTA FE, N. M.

FARMINGTON, N, M

PAONE 22011

PHONE 983.3971

PHONE 747 669

pr—

PACGE B

'Q  This formation and the other formations which are the
subject matter of this consolidated hearing, they're all in a
multi-pay area, are they not?

A Yes, sgir.

Q The conventional Blue dots that show up on this exhibit
as well as others, simply relate to wells that are completed in
other formations on this same structural feature, is that correctp

A Yes, sirx, that's right.

(Whereupon, Applicant's Exhibkit No.
3 was marked for identification.)

Q I wish you would look at Exhibit Number 3, it's the
exhibit over here behind the Examiner 1ind state for the record
what that exhibit reflects?

A Exhibit 3 is a cross section through gix wells in the
Fowler area. »We have shown on this the correlation of the top
of each of the three subject formations here today, the Paddock,
Blinebry and Tubb formations. This cross section runs from Pan
American's South Mattix Well Number 6 to Gulf Plains Knight
Number 2 Well.

Q There's an insert and the surface trace of the cross
section is8 shown on the insert?

A Yes, sir, it is.

Q With respect to the Blinebry formation, what does this
cross section reveal, Mr. Rogers?

a The main point of interest here in the Blinebry is this

e e e e e e e e e e e e+ emmam S
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uppef‘perféraﬁéduér pé§winterval in our South Mattix Unit 4.

This interval is what we consider our best pay, and it is corre-

Llated through the South Mattix Unit Number 1, South Mattix Unit
o Number 3. We lose it to a certain extent in South Mattix 13,

although we still have what appears to be a pay section. Very

BHOTON, N, M,
a2ne

PHONFE

little evidence of it in Gulf Plains Knight Well Number 2.

FARM:Y

<
= |
. Q With respect to the Gulf Plains Kinght Number 2 Well,
£}
Ef actually that well is located in the southeastern extremity of
= .
&z the reservoir, is it not?
< A Yes, sir, it is.
F 2
1 Q It's on the edge, you would say?
Eé A Yes.
;e
“ o Q Based on your subsurface evaluation of this formation,
;Z
. 32

as reflected by your Exhibit 2 and Exhibit 3, is it your opinion
that the geological opportunity exists for one well completed in
this reservoir to drain in excess of 80 acres?

A Yes, sir, it is. It appears here that we have favorablé
structure and a good continuity of correlation in our pay zones.

The correlation offers no impediment to drainage in excess of 80

A,

N,

DEARNLEY-MEIER REPORTINC

ALBUQUCRQUL,

el = >
L 1

cy

Paynd
LR ]

we have no apparent structural limitations or barriers.

(Whereupon, Applicant's Exhibit No. 4
was marked for identification.)

PHONE 243 631

0 Would you look now at what has been marked as our
Exhibit Number 4, Mr. Rogers? What does that exhibit reflect?

A Exhibit 4 is a tabulation of the average production
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

N,
2251

SANTA FE, N. M

FARMINGTON,
PHONE

ALBIQUERGUE, ™, M,

PHONE 583.3971

PHONE 243 (6%

from the wells in the subject fields, for the month of October,

PACE 8

1962 and accumulative recovery for the same wells. In the Bline-
bry we have two wells presently completed and producing, the Gulf
Plains Knight Number 2 and the South Mattix Unit Number 14. The
Gulf Well had recovered a cumulative, as of November 1, 1962, of
27,000 barrels. The South Mattix recovered approximately 3,000.

Q For a total reservoir cumulative of approximately
30,000 barrels?

A Yes, sir.

Q When was this Blinebry Cil Pool first discovered, Mr.
Rogers; do you recall?

A Yes, sir, this field was discovered by Gulf with their
Plain's Knight Number 2 in 1954.

Q So we've known it was there for about nine years, but

as of this time there are only two wells completed in this reser-

voir?
A Yes, sir.
(Whereupon, Applicant's Exhibit No.
5 was marked for identification.)
Q Would you look now at what has been marked as our Exhibi

Number 5 and state what that exhibit reflects for the record?

A Exhibit 5 reports a reserve data summary of the values
used to arrive at pore voiume resarves, for the Blinebry in
the vicinity of our South Mattix Number l4. These data indicate

an ultimate recovery of 1,375 barrels per acre, based on solution

Lt

. &

e -
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DEARNLEY-MEIER REPORTIN

SERVICE. Inc.

SANTA FE. N, M. FARMING

PHONE 983.3971

ALBLRUCRQUR, N, M,

TON, N, oM,

243 659

PHONE

PAGE O
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Q Mr. Rogers, I see we refer to the data on Exhibit 5
more or less as average data for the reservoir, but let me ask
you this: from which well did you use data, principally, in makinq
your pore volume calculation?

A From the South Mattix Well Number 14, our present
completion.

Q Looking back at Exhibit 2, it's obvious that that well
is in the better portion of this Blinebry reservoir?

A Yas, sir.

Q Still looking at that exhibit, Exhibit 2 and to,the GUlf
well down at the southeastern end which is on the edge of the
field, do you feel that that Gulf well would have the same magni-
tude of reserves as you show on your Exhibit 5?

A No, the Gulf well, based on the current decline has an
approximate recovery of 339,000 barrels.

Q So its reserves in that portion of the pool are not any
where near 1,375 barrels per acre?

A No, sir.

Q In looking at your reserv.:s as set out on Exhibit 5 we
could certainly say that they are optimistic reserves and that in
all probabilities wells outside of the better portion of the
regservoir will not have that magnitude of reserve?

A That's right.
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(Whereupon, Applicant's Exhibit No.
6 was marked for identification.)

Q Go now to your Exhibit 6 and state for the reccrd what

that exhibit reflects.

“
G
57

\ N

A Exhibit & is an economic comparison of development on

s
L

40 acres versus 80 acres, based on the reserve data presented in

FARMING
PHONE

Exhibit 5.

Q You have all data on Exhibit 6 which are necessary to

make a complete economic evaluation of 40°'s and 80's, but in the

interest of time, and since the exhibit is more or less self
explanatory, would you just briefly, for the record, summarize
the comparison of 4Q-~acre development versus 80-acre development?

A Yes, sir. On 40 acres the profit per well is

SANTA FL, N. M,
FHONE 983.3971

$43,450.00, with an investment of $70,000.00, pay out of 25 months
and a return on investment of .62. For 80-acre development we
would have a profit per well of $168,400.00, regquiring a Ll3-month
pay out, with 2.4 return on investment.

Q Based on these data, in your opinion would development

to a density of 40 acres in this Blinebry formation be economic?

N, M,

DEARNLEY-MEIER REPORTING SERVICE. Inc.

ALDUQUERQUL,

A No, sir, it would not.

242 660

Q Do you feel that developinent on 80 acres would be an

PHONE

economic venture?

A Yes, sir.
Q So then, sclely from an economic standpoint, 80-~acre ’
|
\ development should be adopted for this Elinebry Oil Pool? j
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' A Yes, sir, it showd. T e
(Whereupon, Applicant's Exhibit No.
7 was marked for identification.)
A Q Now, go to what has been marked as Exhibit Number 7.
i
What is that exhibit?
) %% A Exhibit 7 is a list, c¢r group of rules, proposed rules
O i
45 o for this pool.
Eﬁ Q You are recommending at this time that only temporary
Eg rules be adopted for the Fowler-Blinebry Oil Pool?
L} A Yes, s8ir, I am.
é; Q Now, with respect to these rules again in the interest
EE RS of time, let's don't read them word for word, but would you just
7 gi g% briefly summarize them? Would you summarizs Rule 17?
EZ
gi Eg A Rule 1 defines the limits covered by these rules as
Eg being wells completed in the Fowler-Blinebry Pool, or within one
Eﬁ‘ mile of the pool, unless the well is in another designated field.
—
;; Q Now, Rule 2?2
X
Eg A Rule 2 defines a standard proration unit as being
Ei . 79-81 acres composed of either the north half, south half or
E§ §§ east half or west half of a single governmental quarter section.
g% Q Now, with regard to your Rule 3, the well spacing or
23
< well location rule, are you making two recommendations to the
Commission in that regard?
A Yes, 8ir, we have two proposals for Rule 3.
Q Would you summarize your first proposal?
S R
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A The first proposal provides for wells to be drilled or

completed in the Fowler-Blincbry Pool within 150 feet of the centdr
of a quarter-quarter section. It grants an oxception to this
location for wells currently drilled to or through the subkjact
formation or existing location or existing well boreas.

0 Could we suwmmarize that it provides for rigid spacing
with a'grandfather"cliause that excepts wells now completed in, or
wells that have penctrated the Blinebry and later on may be re-

completed in the Blinebry?

A Yes, that's correct,
O What is your alternative proposal?
A The alternative proposal provides that any well projectéd

or completed in this pool shall be located no nearer than 330

feet from an outer boundary line.

o Could we summarize that is a flexible well spacing rulefj
A Yes, sir.
8] This is a multi-pay area, Mr. Rogcers, would you anti-

cipate that quite a few of the ultimate completions in this forma+
tion will be rsocompletions from wells that are now completed at
a deeper depth?

A Yes, sir.

0 Would you also anticipate that some new wells will have

to be drilled to fully develop this Blinebry formation?

A Yes, sir.

N Do you feel that the adoption of either of your proposed
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Rules 3, will avoid numerous unnecessary unorthodox well loca-

tion hearings?

A Yes, sir, I do.
0 What is your Rule 4, Mr. Rogers?
A Rule 4 provides for aduinistrative approval of non-

standard proration units due to variation in legal sub-division
with notice and waiver of offset operators, and also provides for
the allocation of allowables on an acreage basis.

0 That's a rule that's common to many of the pools that
the Commission has adopted rules for?

A Yes.

Q Again in the interest of saving unnecessary hearings.
What about Rule 57?

A Rule 5 states that the proportional factor for allowabl
purposes shall be 2,33 for the 80-acre spacing and also that if

an operator has more than one well on any 80-acre proration unit

that he can produce his allowable in any proportion from the

I wells.

Q Again that's a common rule £or o0il pools where the
Cominission has adopted 80-acres.

A Yes.

o Hasn't the Commission recently adopted 80-acre unit
Rules for a Blinebry formation in the Southeast New Mexico?

A Yes, sir, in the Oil Center Blinebry Pocl.

Lo Do you have anything slse you would care to present at
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this time with respect to the Blinebry portion of this consoli-
dated hearing?

A No, sir.

MR. BUELL: Mr. Examiner, would you care to ask any
gquestions now with regard to the Blinebry, or would you like for
us to go through all of them and then ask all questions?

MR, UTZ: X think it might be well to have cross exami-
nation after each pool.

MR. BUELL: That's all we have in the way of direct on
the Blinebzxy.

CROSS EXAMINATION

BY MR. UTZ:

0 This is a designated pool at the present time, is it
not?

A Yes, sir.

2 The discovery well was between five and six thousand
feet?

A Yes, sir.

2 Do you have any permeabilities on your South Mattix
Number 147

A No, sir, we do not have any core data at all.

0 You didn't take a microlog either?

A No, sir.

1 Do you have any idea what the permeabilities are?

A No, sir, I don't. I mignt add on that that the initialj
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: é6£ential Sguéﬁ;“Number 14 was 144 b$rrelé‘beéhd;;:wgiowigéuégghw
4Q0 pound tubing pressure, which would indicate to me that we
have good permeability.

0 In regard to your Exhibit 6, this double asterisk on
your net income column --

A Yes, sir.

2 I note thalt vou are charging off $125.00 a month per

well for operating costs.

A Yes, sir.

2 Does that include the estimated work-over, or not?
A No, sir, it does not.

9 That's just for operating costs?

A Just for operating costs.

) These are flowing wells?

A Well, the Gulf wells on pump and our wells flow.

D Is this an estimate for a flowing or a pump?

A This is estimated for the average between a flowing

well and a pumping well over the respective life of the field,
in order to arrive at economics based on ultimate recovery. I
would say here we range from a hundred to one hundred fifty from
flowing to pumping status,

n Do you have any idea how many wells are now drilled in
the Fowler-Blinebry Pool that are as close as 330 fect from the

proration boundary, 80-acre boundary?

\wo— . _A_____No, sir, I haven't counted tkem. I believe we can_ _ |

Y 15N
. ”‘u’;

iz )
t ""‘,"‘f:’" 7

R
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7 Under Your first Proposeg Rule 3, these five wells woulg

raceive the 30~calleqd ”grandfather" Clause Permit?

A Yes, sir,

N Referring to your Exhibit 3, I note that thig Number )4

upper two-thirdg of the Blinebry Zcne; no Perforationg in the f

tion. oyr Tubb Completion in that wejy is a gas well, Right now;

f
wWe have thousang to one 9das-o0il ratjo on that Blinebry well, If

<__cexta1n1¥‘don:L.anticipatganyﬁptoblsﬂLA__ﬁ.§»u§_‘~_m_\\--“§J
g
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. o It's highly unlikely since the Tubb is a gas producer.
A Right.

| MR. UT?Z: Any other questions of the witness?

i CROSS EXAMINATION

BY iMR. KASTLER:

FARMINGTON, N, #,
PHOQNE 2251182

J N I would like to ask Mr. Rogers Lo please read his
~
~
. proposed Rule Number 3.
€3
& A All right. '
b
Ei 2 Number 3.
7
A Do you want both Number 3s8?
<
EE n Yes, the proposal as he has offered it.
& & ‘
< :i A The first one that was given awhile ago for Rule 3, each
=
, &35% well projected to or completed in the Fowler-Blinebry Pool shall
. > i

~ be located within 150 feet of the center of the quarter-quarter
gq’ .
Eﬁ section in the 80-acre unit. Any well that was drilling or com-
2
= pleted in the Fowler-Blinebry at the date of this orxdex is
>..
&2 granted the -- from a deeper formation, on the date of this

, ~

1 :S order, is granted a similar exception when being completed int?
g

A - . . :
o the Blinobry |
b IR

3 n Now, your alternate?
b A Alternate, each well projected or completed in the

Fowler-Blinebry shall be located no nearer than 330 feet to the

outer boundary of the proration unit,

Q Are you offering either of these rules, or stating a

t___preference of Pan Americzn for either of these rules, or simply |
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offering it to the Commission to pick the rule that it finds most
suitable?
A We are offering it to the Commission to pick the one
most suitable. They are equally recommended.
MR, BUELL: Let me say this on behalf of Pan American.
Pan American wonld recommend the more flexible spacing rule which
is the second Rule 3 in that exhibit, Mr. Examiner. as an engineej
might have a different recommendation, but that is the one that
Pan American would prefer. Do you agree with Pan American, Mr.
Rogers?
A Yes, I agree with Pan American.
MR. UTZ: Arxe you testifying that you agree with manage+
ment?
A I am testifying that I would.
MR, KASTLER: That's all.
MR. BUELL: We feel that either rule will avoid a lot
of unnecessary hearings.

MR. UTZ: Are there any other questiciiz? You may pro-

ceed. j

MR. BUELL: Mr, Examiner, Exhibit Number 8 is a brochur&
on the Tubb formation, similar to the brochure on the Blinebry,
and we give it to you simply as a codification of factual data.

(Fhereupon, Appiicant's Exhibit 8
was marked for identification.)
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L __Pool at this time?

DIRECT EXAMINATION

BY MR. BUELL:
0 With regard to the Tubb formation now, Mr. Rogers, that

we're going into, is that a gas pool currently designated by the

Commission?
A Ne, six, it's not.
Q What is vour recommendation as to a pool name for this

Tubb gas pool?

A We recommend that it be classified as the Fowler-Tubb
Gas Pool.

Q That would correspond to the other pool designations
on this common structure and avoid confusion as far as pool names

are concerned?

A Yes, sir.
{Wnereupon, Applicant's Exhibit
No. 9 was marked for identifi-
cation.)

Q Would you look now at what has been marked as Exhibit

Numper 9 and state for the record what that exhibit reflects?

A Exhibit Number 9 is a structural map contoured on top
of the Tubb in the Fowler area. Again this is very similar to
the one we were looking at in the Blinebry, it's an assymetrical
anti-cline between the northwest-southeast. Again we have a pay
closure within 150 feet.

0] How many wells are currently located in the Tubb Gas
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| A One well.
Q How have you shown it on this exhibit?
A By the brown triangle.
* g ¢ Is it producing as of this minute?
£s A No ,sir, it's shut in.
O Eg 0 You expect a connection shortly, and the opportunity to
—
hj produce, market and sell gas from the Tubb formation?
§£ A Yes, sir, we do.
=
Ei Q Again is the South Mattix Unit designated by heavy blue
s . .
checkered line to show the area of the unit?
O
Ez A Yes, sir.
B~ N , . . .
;O 3y oA O , Mr. ’
ég 20 Q Let's 4o back to Exhibit 3 now, Mr. Rogers, and describe
u o
g O
ES 5z for the record what that exhibit reveals with regard to this
r: m fclL
Tubb gas formation?
— A Again Exhibit 3 is this cross section. As with the
=]
:? Blinebry we can correlate ouxr pay intervals in the Tubbk thrcugh
1 B
N,
-
€ the wells represented by this cross section. Again we get to the
~
éé Gulf Plains Knight Number 2. We have what appears to be a poor
-,
Ly %o development of pay.
2
2 o Q Again you are getting with that well on the southeastern
‘
e ¥ extremity of the reservoir?
A Yes, sir.
Q All right. Now, with regard to the Tubb, based on your

sub-surface evaluation of this formation, do you feel that the

_._geological opportunity exists for one well completed in this ]
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{ reservoir to drain in excess of 320 acres?

A Yes, sir, structurally we have no apparent impediment.
Again we have what appears to be good continuity of pay and we
should be able to drain in excess of 320 acres,.

Q We have had no production of gas from this reservoir.
Let me ask you this, do you recall the calculated absolute open-
flow of this one well that has been completed in the formation?

A Yes, sir, I believe the South Mattix Number 14 has a
calculated open-flow of 2.9 million.

(Whereupon, Applicant's Exhibit No. 10
was marked for identification.)

0 Look now at your next exhibit, which is Exhibit Number
10, and state for the record what that exhibi% reflects.

A Exhibit 10 is a summary of data used to arrive at pore
volume reserves for the Tublk. Using these data the ultimate gas
reserves are 7.5 million cubic feet per acre, with an ultimate
condensate reserve of 129 karrels per acre.

“

(Whereupon, Applicant’s Exhibit No. 1l
was marked for identification.)

Q Now, go to Exhibit 11, what is that exhibit?

A Exhibit 11 is a tabulation comparing the economics of
development on 160 acres versus 320 acres. This is again based
on the resesrves presented in the previous exhibit.

A Again in the interest of saving time, you don't need to

cover each and every detail on this economic comparison, but I

wish you would summarize the result of 160-acre development as.

& )
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éohﬁé%éé tébng—acre development. I

A On léV-acre developument we would have a profit per well
of $9,,300.00. Based cn an investwment o»f 80,000, w2 hava a 35-
month pay out and 1.2 feturn on investment; for 320-acres, profit
$:92,600.00, pay out 17 and a half months, return on invaestment
of 3.66.

0O In your opinion, do these data reveal that it would be
uneconomical to develop this Tubb Gas Pool on l60-acre spacing?

A Yes, siy, they do.

Q Do you feel that development on 320-acre spacing would
be economical?

A Yes, sir.

0 So, again, as was the case with the Blinebry, from an
economic standpoint, well, not the case with the Blinebry because
that was oil on 80. Again from an economic standpoint this pool

should be developed to a density of no ~eater than 220 acres?

cr
K
v
W
£

A Yes, sir.
(Whereupon, Applicant's Exhibit No. 14
was marked for identification.)

0O wWiould you look now at BExhibit 127

MR . BUELL: Let me state here, Exhibit 12 contains the
pool rules that we are recommending for what we will call the
Fowler-Tubb Gas Pool. We will recommend identical rules for
Fowler-Paddock Gas Pool, since this FFowler Gas Pool was already

designated by the Commission, we used that nomenclatur: in these

— 3
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rules so that we could have a pool name in the rules, but we will

recommend identical rules for the Tubb and the Paddock.

0) (By Mr. Buell) What is your Rule 1, on Exhibit 127

-

A Again Rule I defines the limits as covered by the rules

NN, M

as being wells completed in the sub-formation, or within one mile

FARMINGTOR
PHCONE 3225118

&) of the limits, if not in another designated pool.
=
. C All right, Rule 2?
| 7 L@
=~ A Rule 2 defines a proration unit as being composed of
_C

316 to 324 acres of any two contiguous quarter sections.

‘
4

N
%
0 Q With respect to Rule 3, the well lccation rule, or
: o~
EE well spacing rule, are you making the identical recommendation
~ ¢
;i =
gg z§ for these two gas pools that you made for the Blinebry?
o @
L o
# ES é% A Yes. We have two proposals.
xm&
~ ¢} One of your proposed Rule 3 is more or less rigid spacing
~
E: with a grandfather clause, and your alternate rule is straight
= i
= 330 foot, or flexible well location?
P~
h% A Yes, sir.
o
= : . :
e Q Again, let me ask you this, with respect to both the
L
o Z§ Paddock and the Tubb, do you anticipate with regard to these two
—~ )
[ I
§3 reservoirs, that many of the ultimate completions in these zones
¥
§§ will be recompletions from deeper wells?

A Yes, sir, we do.
0] What is your Rule 47
A Rule 4 provides for administrative approval of non-
L s+andard-prorationp—units, -comprising-less fthan 320 acres,-.and _also
e«“’";
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| states that the acreage factor assigned to any such non-standard
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unit shall bear the same ratio to a stendard acreage factor in the
Fowler—-Paddock Gas Pool as the acreage in such non-standard

unit bears to the 320 acres.

Q It's a commcn rule in gas pocls that have rules?

A Yes, sir.

@) What is your recommended Rule 57?

A Rule > states that in the event of subsequent proration

that the acreage factor, or allowable should be based on acreage
factors.

O You are not vrecomunending that this pool be prorated at
this time, but in the event it is ultimately prorated, you wish
to get on the record that you would recommend one hundred percent
acreage allocation?

A Yes, sir.

Q In addition Lo cu

[

pool designation reguest and onx
temporary request for pool rules, which you have just covered,
we are also requesting at this hearing a non-standard Tubb gas
unit, are we not?

A Yes, sir, we are.

Q Would you go pack to Exhibit Number 9, which is yocur
structure map of the Tubb, and would you state for the record the

acreage that we are asking to be included in this non-standard

unit? Come over here, and as you describe this acreage would

you outline in red on the Examiner's copy of Exhibit 9 this

e —
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proposed non—sﬁandard unit?
A We are proposing the 320-acre non-standard unit be
comprised of the northeast quarter and the east -- Excuse me,
the north half of the southeast guartey, and the east half of the
northwest gquarter of Scction 22.
O And you are now outlining on the official copy of

Exhibit Number 2 the outiine of this non-standard unit?

A Yes, Ssirc.

0 It has 320 acres in it, does it not?

A Yes, sir, it does.’

0] So, it's non-standard solely from the standpoint of
shape?

A Yes.

0 Why is Pan American regquesting a non-standard unit for

this particular area?

A We are requesting this non-standard unic strictly as a
-matter of convenience and simplicity in accounting procedures for
the operators in South Matitix Unit. By adopting this unit we can
include 320 acres within the South Mattix Unit boundary.

Q And to form a standard unit you would have to comingle
South Mattix Unit acreage with acreage ocutside the South Mattix
Unit?

A ¥a2s, sir, that's right.

O Do you feel that the granting of the non-standard unit

L—wouldset-¢ff a--chain-reaction that micht-resultin subseguspt-——

&, %)
. )

oy e
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requests for another non-standard wnitz |
A No, sir.
Q I had in nind, when I asked that question I noticed

immediately at the westoern boundary a tract owned by Sinclair, it
appears to be about 80 acres. What would happen if Sinclair
would dvill a Tubb gas well on the 80-acre tract?

A I doubt seriously that they would, considering the
structural position of this acreage. If they did we would negot-
iate with them on the two 80 acres.

0 Based on the infcrmation that you have now, ycu don't
anticipate Sinclair drilling to the Tubb formation?

A No, sir.

Q With the exception of the Sinclair tract, does all the
other acreage that offsets the proposed non-standard unit, is the
ownership in that acreage common with the acreage immediately
adijaceat to it in the unit?

A Yes, sir, it is.

0] Do you see how, in any way, based on the reservoir condij
ticns that exist, coorelative rights could in any way be harmed by
the approval of this non-standard unit?

A No, six, I don't.

0 Do you have anything else you care to add, at this time,
with respect to any mwatters concerning the Tubb gas formation?

A No, sir.

MR. BUHELL: _That's all we have by way of direct examina-
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tion with regard to the Tubb, Mr. Examiner.

CROSS EXAMINATION

BY MR, UTZ:

G Referring to your Exhibit Number 9, the well which was
drilled in the southeast, southeast of Section 22, was that a dry

hole in all formations, or how deep did it go?

A Are you referring here to this Well Number 127?
Q Yes, I believe it is Number 12.
A That well was drilled to the Ellenburger, and to my

knowledge it was not tested, or if it was tested then I am sure
it was dry in all formations. I know it produced 100 percent
water from the Ellenburger, and back at that time, I think that
was in 1954, if I'm not mistaken, at that time we were not look-
ing at these shallow pays, but offhand I can't say whether it was
tested or not.

0 And the same question with reference to the well in the
northwest of the northwest of the same section.

A I'm not familiar with that well. From the total depth
here, 14800 feet, it was an Ellenburger projection, but as to

what it showed in their pays, I don't Xnow. I might add here, if

[o))

we had run drillstem tests in this Tubb, I doubt seriously we woul
have obtained any conclusive data. The Tubb historically gives
poor show on drillstem test. It reguires stimulation for produc—;

tion.

Q In your opinion it's quite doubtful as to whether that J

g, )
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Fewler-Tubkb Pool. Did you have a recommendation a5 to the hori-

=

zontal limits?

A No, sir, I didn't have one ready.

Q First let me ask, is there a well drilled to the Tubb
zone on the unit for which you are requesting a non-standard?

A No, sir. We anticipate recompleting the South Mattix
Unit Well Number 3, which is in Unit B of Saction 22. That well

is presently completed in the upper 53ilurian, and has re=ached th

economic limit, and upon obtaining partners. or approval, we plan

to recomplete that in the Tubb.
MR. BUELL: With regard to horizontal limits, Mr.

Examiner, this is an unusual situation, in that we have one well
cormpleted in the formation, but due to the data available to us
on the deeper tecsts, we have much more control and data than you
normnally have on a one well resexrvoir.

0 (By Mr. Utz) The well on your Exhibit Number 3, which
is marked Pan American SMU Number 1, in your opinion is the Tubb

zone productive?

A Yes, sir.

0O 25 judged from youxr Log representation?

A Yes, 3ir, I would think so. Je didn't think so_ |
ﬁ”‘@}

N
ooty
N
. )
-

e

N
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is productive in the Tubkb zo2ne oxr not? ;.J‘
o :
A Yes, sir., Strictly based on its structural location, I Y
would doubt that it would be.
0 I believe you recommended that the pool be named the
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at the time we drilled that well, but based cn the completion now
we have in Number 14, I f.el certain that it would be productive
from the Tubb. I think that's probably a real good example there
of the type of information we opbtained on drillstem testing this
particular zone.

0 With reference to your Exhibit Number 11, again I ask
if the ope:.ating costs of $100.00 include work-over costs?

A No, sir, it doesn't.

0 And 3100.80, would iv be the same if it were a single
completion, or does that include the triple completion?

A This $100.00 applies to a single completion as to all
of these economics.

Q Then the Number 14 Well would be the discovery well on

this pool that you are recommending?

A Yes, sir.
0 Do you have available the top of the perforations?
A They will be on the pertinrent well data sheet attached

to the brochure, which is Exhibit Nuuber 8. The top of the per-
forations are 5,936 fecet.
MR, UTZ: Are there other questions of the witness?
MR. DURRETT: Yes, sir, I have a question.

BY MR. DURRETT:

0 My . Rogers, on this discovary well, what day was that

completed, do you have a day on that?

LA ____The conpletion date I have_ here is July 16, 1962 L ——

pVa—
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; ﬁﬁlﬁkmiﬁ wésngéﬁéiime after that; thié is a t;iéie cémplefion, by
the way, the Number 14, and it was sometime after that that we ran
packer leakage, and actually put anything on production.

Q But you think it was July 16, 1962 for the actual com-
pletion day?

A Yes.

) For the purpose of clarification, let me ask you this
question, on the non-standard unit that you proposed, what was the
name of the well that you intend to complete?

A That's the sSouth Mattix Unit Well Number 3.

MR, DURRETT: That's all I have, thank you.

MR. UTZ: Are there any other questions? You may procee

MR, BUELL: We will now go to the Paddock, the third and
last formation involved in this consolidated hearing, and our
Exhibit 13 again is a hrochure of pertinent factual data with the
pertinent well completion information included.

(Whereupon, Applicant's Exhibit 13,
was marked for identification.)

DIRECT EXAMINATION

BY MR, BUELL:

Q With respect to the Paddock, Mr. Rogers, I wish you woul
go now to the insert map on Exhibit Number 3, and state for the
record what that insert map reflects.

A The insert map on this exhibit is a structure map, con-

toured on top of the Paddock. Again, as in the other two forma-

L
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tions, wea have an assymetrical anti-cline with a northwest-
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southeast trendm and approximately 150 feet pay closure.
0 How have you designated the current completions in the

Paddock Gas Pcol?

A These current completions are designated by red circies

Q At this time thexe are four wells completed in this
resexrvoir?

A Yes, sir.

Q Again the South Mattix Unit is shown outlined with a

dashed heavy blue line?

A Yes, sir.

Q All right, still on Exhibit 3, would you go up to the
cross section portion of this exhibit, and state for the recoxrd
that this cross section reveals, with respect to the Paddock
formation?

A Again we have a similar correlation in the Paddock as
we do in the other formations. Here are perforations in the
South Mattix Unit Number 14. We have a correlation of the simila:
zones throughout this area. Again when we get to the Gulf
Knight Number 2, we have indications of poor pay.development.

0 Is there anything fron the standpoint of this cross

section that's difféerent on the Paddock as compared to the other

two? Does it have a water-oil contact where the other two

did not?
-
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at minus 1,673 feet., This was verified 1n the Pin American State

"D" Tract 14 wWell, located in Unit "P" of Section 16, whi-h pro-
s duced wat:r fiom the Padde:k and was not successfully completad.

P | S Q i1t was a dry hole 1n that it encount2red the Paddock

S, N,

forration below the gas-water contact?

A Yas, sirv.

FARN NG=O
PRONE 2200w

0 With respect to the Paddock, from a sub-surface stand-

point, do you f£zel here that the geological opportunity exists
for one well i this resayxvoiyr to drain in excess of 320 acres?
A Yes, sir. Again structurally we have ano indications of

barriers or anything else that would prohibit drainage in excess

.
¥ O
;9 of 320 acres.
=
gg ¢} would you go pack to Exhibit Jumber 4 and state what
z
72 v F

that exhibit reflects production data-wise for the Paddock forma-
tion?

A On Exhibit 4 we have listed two of the four completions
in this field. This exhibit reports _-umulative production ang
recovery, as of Novemba2r 1, 1962, and at that time there were

only two wells complated, the South Mattix Unit 14 and the GulfPldins

DEARNLEY-MEIER REPORTING SERVICE. Inc.

ALBUQUERQUE, N, M
PHONE 243 66951

Knight Well Number 3, with both completed in the Paddock after
November 1, 1962. At that times -- You'll have to forgive m2,

I couldn't find my exhibit.

0 Can you find Exhibit Numpe: 47?
A Well, 1 am looking for it. I have it clipp2d to

| L__another one. As of Novemper wg had a cumulative r:cove:y of = _ |

3

.4‘631

~
Y
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) 240, 000 MCF from the soutp Matejx Number 2, and Cumulat;j y,

/ Was markeg for identification.)
7 Q Woulg YOu go now to Exhibi ¢ 14> What does ;¢ reflect?
s A Exhibi¢ 14 jg a tabulation summarizing I'eserye datg for
&) .
I

the Paddock, it indicates an Ultimate gas reservs of 8.75 million

Cubij ¢ feet Per acre. The Paddocxk gas isg 3 dry gas and hag pq

(Whereupon, Applicant's Exhibi ¢ No. 15
Was markegqg for identification.)
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Versus 339 acres. pagqg far zg €Cconomj cg are concerned, for 160
acres, development Show g Profijt ber wel of;@S,OO0.00; 51 month
Payout, L.55 return op investment. Cn 320—acre spacing,

$265,500.00 Profitg, 15 month Payout ang 4.43 Teturn op investment.

FRONE 243 ¢

gas formation when you Arrived at your Teserve calculation?
A These calculations ar:2 based strictly on 3 VOoluinetyj o

type Yeservojy . i
!

O  1n tha 2vent this Vater which we know underlies the l

{ Paddock becomgg‘gctiva ang we have an
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resarves would be substantially reduced, wouldvthé;“hot?>

A Yes, siv, they would.
Q And similarly, if your raserves would be reduced, it

would adversely effect your e:onomics both with regard to 160s

and 320s?
A Yes, sir.
Q So can we say then in looking at Exhibit 14 and 15 that

we may be looking at what are optimistic reserves and what are
optimistic economics?

A Yes, sir, I think we are.

Q Regardless of that, do these possibly optimistic re-
serves show that you can d=z2velop the Paddock to a density of 160

on an economical basis?

A No, sir.

0 What about 320s?

A Yes, sir.

Q Now, with respact to the other formations, we've had

few co.ipletions, two in one, one in the other; not too much pro-
duction from the Blinebry and none from the Tubb. Have you had
sufficient production from this rese:voir that you have been
able to obtain pressures that would show to you, as a reservi.r
engineer, that in addition to the geological opportunity for
drainage, you have what might be considzred as proof, physical
proof of drainage?

A Yes, siy, we do.
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o e e e e e e e e e

! 0 Woﬁld you briefly, very briefly staﬁe for the record
what thesc pressure data raflect?

A I'Ll refer hack to Exhibit Number 13, the brochure on

§o the Fowler -Paddock, in the scction entitled: Performance Data,

original bottom hole pressure in the Paddock of 2,000 PSI, as

LT,
-

z3
S | determined in drillstem testing the South Mattix Well Number 10.
. The most recent pressure on the South Mattix Number 11 is 1,925
=3
&2 pounds. This well is located down in Section 22. South Mattix
& Cnit Well Number 10, the most recent pressure on it is 1,402 PSI.
L
v Now then, South Mattix 10 we have had considerable difficulty
O
:: there in obtaining pressure build-up, due to wellbore damage
& =
Z 23 associated with squeeze cementing the initial perforations in that
S
~ Lo . . .
ES g3 well, That well was perforated in a larger interval than the
20
xml{
# present interval, although it included the present interval and we
g
EE had water production; we squeezed the entire interval and re-
Z; perforated in the same zone at the top, so we had wellbore damage
\‘l
o~
3 that we can't correct by stimulation due to the possibility of
—~
=~ again bringing in water.
S
el .
kﬁ z - 0 The pressures on that well are non-representative, you
_—~ 3 .
~ .
gg mentioned them because you got them and wanted to give the Commis-—
25
gg sion everything you had?
A That's right. Now, the most recent completion, the
South Mattix Number 14, we had a shut-in surface pressuraz on that
well. taken in conjunction with our packagce leakage test, and by

"l extrapulating the surface pressure to the datum point for the

SRS
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yeservols we have a bottom hole prossurs of 1,876 P3I. The 1,876
conmpar2s3 with the initial preisurz 1an the Paddock of 2,000 and is
some 124 pouads less tharr the original pressur..

0 At the time wo ran this initial pressure on that well,
at that time what was the then anear:2s5t producing well?

A would you repeat that, please?

Q Come over here to txhibit 3 on the map. Point out to
the gxaminer, Jouth Mattix Urit Number 14, the well you were
speaking of, the one you had initial pressure below the discovery
pressure.

A The recent completion here, Jouth Mattix Unit Number 14
is the one we have. The surface shut-in pressur:3 were extrapulated
to a bottom-hole pressure of 1,864 pounds. This is the Number L0,
pottom-hole, 1,402 pounds. Her>'s Number 11, the most raecent, is
L,92> pounds.

0 Now, at the time the init.al pressura was run on 3South
Mattix Unit Number 14 which showed over 100 pounds below virgin
pressure, at that time what was the then nearest producing w:ll
to Number 147

A The n=ar2st producing well to Nuwber 14 at that time was

Well Number 10.

o It appears to b2 a half a mile away from Well Number 147
A Yes, sir.
N Would that not indicate to you that in this reservoir

w2 _have physical 2vidence of drainage i1in excess of 520 acres?
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h Yes, S1ir.

0 You may stay there. We a:e going to talk about the non+d
standard unit woe're vequesting fo the Paddock. 3ince it's the

same acreayg:: as the Tubb, I won't ask you to explain it again,

but take your red pencil and outline on Exhibit & the outline of
that.

A (Witnz2ss complies.)

0 Would you encir.le in red the well that Pan Ame. ican

intends to complete in this unit?

A This well is currently completed --

Q And colored in red?

A --and colored in red.

Q Just draw an arrow pointing to it.

A The South Mattix Unit Well Humber 11.

0 Does the same reason exist for the Pan American's re-

guest for this non-standard unit in the Paddock as e:isted in the
Tubk?

A Yes.

N With regard to a chain reaction, based on data available
to you, do you think that Sinclair will develep their 80-acre
tract in this section with a Paddock well?

A No, I think we have more reason to believe they will
not develop in the Paddock, due to the gas-water contact location,

and the water production we got on the diagonal offset on that.

Q Do you see how the approval of this non-standard unit_we

.‘;V-@\\i
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are requesting could in any way violate anyone's

correlativae

rights?
A No, sir, I don't.
O Lo you have anything else you can add, Mr. Rogers, with

respect to the Paddock formation?

A No, s3ir.

O I think we have amply covered in the Tubb testimony the
rules that we are recommending for the Paddock, and have covered
that sufficiently, but anything else you care to add you can at
this time.

A No, sir, I have nothing to add.

MR. BUELL: That concludes all we have by way of direct
testimony with regard to the consolidated hearing. 1 would like
to, at this time, offer Pan American's pxhibits 1 through 15, in-
clusive.

MR. UTZ: Without objection £xhibits 1 through 15 will
be entered intc the record of these three cases.

(Whereupon, Applicant's Exhibits 1
through 15, were received in evidenceﬁ)

CRO3S EXAMINATION
BY MR. UTZ:
(o) Mr. Rogers, I believe you stated that the lower part of
the Paddock was water bearing?
A Yes, sir.

Q Then you would believe then that there was no vertical
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communication, oetween the Paddock and the Blinebry pay?
A Yes, sir, 1 believe there was none,
0 That would be part of your reason for believing so, the}

fact that you had water in the lower Paddock would be part of youﬁ
reason for believing so?

A Yes, sir.

Q I believe you alrxeady have rules for the Fowler-Paddock,

if I remember correctly in that?

A Yes, six.
0 Those rules --
A I beg your pardon, no rules on it, it's a designated --

MR. BUELL: We are recommending the identical rules.
It's a designated gas pool, but it has no rules.

MR, UTZ: Are there other questions of the witness? Thé
witness may be excused. Are there any other statements in this
case?

MR, KASTLER: Bill Kastler, appearing on behalf of Gulf
0il Corporation. Gulf Oil Corporation concurs with Pan American's
application for 80-acre spacing in the Fowler-Blinebry Oil Pool,
and for 320-acre spacing in the Tubp and Paddock Gas Pools, and
wish to state its preference for the more flexible spacing rules.
It is Gulf's opinion that flexible well spacing rules enable an
operator to make his well completion plans in the light of practi-

cal consideration rather than having to contend with needless’
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ascence, or of competitors for administrative approval, or in
formal hearings. We feel that flexible well spacing rules offer
a better stimulus for development of oil and gas; and that such
complete, more rapid development will be of benefit to the State
of New Mexico as well as the individual operators. We believe
that the experience has shown that the 0jil Conservation Commission

will, at all times,. continue to insist that all dedicated acreage
in the spacing unit is reasonably shown to be productive.

MR. UTZ: Are there other stateme.its?

MR. BUELL: I would like to say this, Mr. Examiner, as
hardship case Number 1, I sincerely appreciate going first and
sincerely hope I haven't inconvenienced anyone. With regard to
the flexible spacing, we recommend hefe, on behalf of Pan American
I would like to point out that these>§hree reservoirs are extremelly
unusual in that they have been penetrated by many wells whose
basic objective was a deeper horizon, and for that reason, in
order to eliminate many unorthodox well locations, Pan American
feels that flexible spacing should be adopted.

MR. DURRETT: The Commission has received several pieces
of communication and I would like to read them into the record at
this time.

MR. UTZ: You may do so.

MR . DURRETT: These telegrams and letters apply to, some

apply to all three of the cases, others apply to only one or two

P .

of the cases presanted. I will go through and read them into the

s
S )

T Lo



[

DEARNLEY-MEIER REPORTING SERVICE. Inc.

ALBUDULROUE, N, M,

FARM N

SANTA FE, N. M,

o,

PHONE 983.397!

PHINE 22%- 10y

PHONE 243 6091

3

record now.

paGE 41

The first is a telegram received on January 2lst. It reads

as folitows: "Standard 0Oil Company of Texas, a Division of Cali-

fornia Oil Company, concurs in Pan American Petroleum Corporation'(s

proposals in Case 2742, application for temporary special pool
rules in the Fowler-Blinebry Pool, Lea County, New Mexico, set
for hearing January 23, 1963. As owner of leasehold interest in
the area we respectfully recommend approval of this application."
This is indicated that it was signed lhry C. N. Segner, Chief
Engineer, Standard 0il Company of Tewxas.

The second is a letter from the Atlantic Refining Company,
received by the Commission on January léth; reads as follows:

"As a working interest owner in the South Mattix Unit operated by
Pan American, we urge the Commission to adopt the special rules
proposed by Pan American for the Fowler-Blinebry 0il Pool. We
have reviewed the proposed rules and beiieve they will prevent
waste and protect correlative rights for all parties concernad.
This case is scheduled for hearing on January 23, 1963 before a
Commission Examiner."” Signed by W. P. Tomlinson.

We also have received a rather lengthy letter from Continenta
0il Company. This was received on January 21st by the Commission,
and it reads as follows: ‘“Continental 0Oil Company is a working
interest owner in the South Mattix Unit and as such is interested

in Cases Number 2742, 2743, 2744, which appear on the docket for

hearing January 23, 1963. Normally Continental Oil Company favorsg]

@,
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uniform spacing between wells when field rules are concerned. In
the present case, however, it is recognized that many locations
in the Fowler area will be developed by plugging back recomplet-
ions or dual completions of existing wells. Such a situation must
invariably result in non-uniform locations. so that if well loca-
tions are specified on a uniform pattern in the field rules, many
evceptions requiring hearings would be required. In the light of
this situation, Continental 0il Company urges the Commission to
establish field rules, granting 80-acre spacing in the Blinebry:
320-acre in the Tubb and Paddock, and allowing flexibility of well
locations so that existing wells can be utilized wherever possibldg
in developing these reservoirs.

In regard to the non-standard gas proration units requested
ir. Cases 2743 and 2744, Continental 0Oil Company urges that the

proposed units be approved. The proposed units comprise the

reasonably proven productive area of the Tubb and Paddock Gas Pooljs

underliying the South Mattix Unit in S:ction 22, Township 24 South,
Range 37 East.” This letter is signed by W. A. Mead.

We have received a letter from Delhi-Taylor 0il Corporation,
received on January 18th, it reads as follows: "This is to advise
you of Delhi-Taylor's support of Pan American's request for estab-

lishment of temporary special rules in the Fowler-Blinebry, Fowler

Tubb and Fowler-Paddock fields. It is our understanding that thespe

rules will allow flexible locations and permiti utilizing of exist-

ing wellbores for recompletion and request 80-acre proration for |

e B
€. )
ez /
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Tubb and Paddock production. Further, we support the request to
establish a non-standard gas unit comprised of the northeast
quarter eaét half, northwest quarter and north half of the southed
quarter of Section 22z, Township 24 South, Range 37 East." .This
letter is signed by Mr. J. H. LCouhman.

MR. UTZ: Are there other statements? Referring to yourn
Rule 3, which I believe you have spoken of that rule in the pro-
vision here as being a rigid spacing pattern, that would not ke as
rigid a spacing pattern as if you were required to drill in a
certain quarter section, would it? In other words, you have an
8,300 foot target area as in your so-called rigid spacing pattern-

MR. BUELL: Yes, siyr, it is more rigid than the other
recommended rule.

MR. UTZ: But it is really not as rigid as some pool
rules are?

MR. BUELL: It is not. A more rigid rule can be designd
ted.

MR. UTZ: Has been?

MR. BUELL: Has been dcsignated.

MR. UTZ: The same would hold true with the 80-acre
rules for the Blinebry?

¥R. BUELL: The proposed rule, as regards the Blinebry

would require you to be within 130 feet of the center of either

quarter-quarter section.

las
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© MR. UT7: That is not as rigid as if you were required
to drill 150 feet of a 40-acre tract.
MR. BUELL: The center of a 40-acre tract?

MR. UTZ: Yes. I just wanted to clear that upn, get it

in the record. Any other statements? The case will be taken undqgr

advisement.

STATE OF NEW MEXICO )
} ss
COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexico 0il Conservation Commission at Santa Fe, Wew Mexico, is a
true and correct record to the best of my knowledge, skill and
ability.

IN WITNESS WHEREOF I have affixed my hand and notarial seal
this 13th gay of February, 1963.

//’(\‘/M/':_;;/(’{’{i// '//.(./;.-'a’.:,, P2 B < } {’.X‘f’t’—//
‘Notary Public - Court Rséorter

My Commission Expires:
June 19, 1963

I de hereby cortify that the foregoing is

3! m»nlatn 1 VoS T3] P I - 1 2
& compiere record of the proccodings in

st B, 2D 28§
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
February 19, 19064

iy EXMMINER _HEARING
L S
éz )
{2 | IN THE MATIER OF: )
- Cape No. 2742 bVelng reopened pursuant 4o the
provisions of Order WNo. R-242/, iea County,)
Hew Mexico; and
Case No. 2743 being reopened pursuant to the
provisions of Opder No, R-2425, Lea County,)
New Mexico; and ) Case No. 2742, 2743
Case ilo. 2744 belnyg reopened pursuant to the and 274k

provisiones of Order HNo. R=-2420, Lea
County, New iexico.

Nt N ? Nas? s et

SANTA FE, N. M,
PHONE 963-3971

BEFORE : ELVIS A, UTZ, EXAMINER

TRANSCRIPT OF HEARING

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, ™
PHONE 243.6691%
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BEFORE THE
NEW HMEXICO OIL CONSERVATIOR COMMISSION
Santa Fe, New Mexico
February 19, 1964,

IN THE HATYER Or:

Case No. 2742 belng reopened pursuant
Lo the provisions of Crder No. R-CAF,

Lea County, NWew tlexico; and CASE NOS, 2742, 2747

Cage No. 2743 being reopened pursuant
to the provisions of Order No. R-2425,
I,ea County, New HMexlceco; and

Case Ho. 2744 belng reopened pursuant
to the provisions of Order No. R-2426,
Lea County, New Mexico,

and_2744%

M Mo Mt N s N e Naa N M e W T’

BETFORE : ELVIS 4. UT7: EXAMINER

MR. UTZ: Case 2742,

MR, DURRETT: In the matter of Cage Wo. 2742 being
reopened purruant to the provisions ol Grder No. R-2424, yhich
order established temporary HS0-zcre oll ororation units for the
Fowler~Blinebry Oil Pocl, Lea County, Mew ilexico, for az period of
one year, |

MR, CCOTER: Paul Cooter of Atwood and Malione, appearing

for Fan American. Mr. Examiner, {or the taiing of testimony, we

... 88K that Cases 2742, 43 and /{4 ue consgoildated, They were

|
Maatacr s
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in the original hcarin;.
MR, UTZ: Cases 2742, 43 and M are all pertaining to

the YFowler-Blinebry, Tubb and Paddock area and will be consolidatec
for the purposes oi testimony and separate orders wlll be wrilten,

MR. COOTER: We have one witneass, Mr. Rogers,

be

(Witness sworn)
MR, UTZ:+ Are there other appearances in this case?
MR, JACORS: Ronald Jacobs for Skelly Oil Company.

MR. UTZ: Are there other appearances in thesc casest

JAMES T. ROGERS,
called as a witness herein, having been first duly sworn on oath,
was examined and testified as follovis:

DIRECT EXAMINATION

BY MR. COOTER:

Q wWould you state your name, pDleaser

A James Tuvrner Rogers,

¢ And by whoam are you employed and in what capaclty”r

A I am employed by Pan Arerican Pelroleum Corporation as

Petroleum Engineer in the Lubbocik District CGiilce.

Al
b
-

¢ Mr. Rogers, have you previcuply testified berore the U

Congervation Commission?
A Yes, sir.

Q First, 1 will direct your attentioa te what has been
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MR, COUTER: efure proceeding, may 1 ffirst state Che
pesition of Pan jmericsn In all three casesy It might be a help.

In Cape hwmuvee 27403, ithe Fowler-Tubb Gas Pool, Pan
fmerican is asking Lhoi ohe vaampovrsry rules be continued, In
Cases 27he and 27il, fan fmerican 1s reguesnting that the temporary
rules be made vermanent.

MR, UTA: ALl vight, sir.

4 (By ir. Cootex) How, v, Roszrs, directing your attentiﬁ
to Exnibit Numbar One, would vou pliesse (211 the Examiner what
that 1s?

A Exhivit MWumber Cne - - £ would like to add here that I
have got these Number 1-R to distinqulsh then from the numbering
system we used at the inltlal cases, Ve had some 15 exhibits, and
they are numbered aumerlcaliy. I have ot six and all of these
nave an "R" after them o sbtand I'or peovun . I suppose, Bxnibils
Number One-R 15 & bose wmap of ithe Mowler srea. The dark blue Iine
represgents the bvoundacy of the South HMattlix Unit, which Is
operated by Pan Amarican. We have shown on heve all the wells
completed in the varioun foraslions in thils area. They are
color coded ©o indicate the zone or zones ol complietion. The
zones of interest hers, of course, ave the Foddock, Blinedry and
Tubb, The Paddock is colored 3izhi plue, the Blinebry 1in orange
and the Tubn iz colorved in browa., Ailsc on Chis exhlplt, we have

a trace of a crons socetion whlen will te Introduced as a loter

P11

PSEIalty I K1
€

PA 2 FIO0 F g~ v g
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o | I next dlvect your attention o Exhibit Two~-R and ask
you to dlscuss Lhat wlith the Examincc?

A Exhitit 2-R 1s a tabhulation of the production data
showing, the production of all the water and zas for the month of
November, 1963, Tor all oy bhe wells coapleted in (be subject
formation. Also, we have shown on here bthe siatus of the wells
and the accumulative vecovery of eilther oil or a#g,depending on

the well, as of December 1, 13963,

& Would you please relate and discums Exndbli 3-R?
A Exhibit 3-R 1s a cross section, ~AA prime, the trace of

which is shown on Exhibit One., This creons sectlon rung from the
South Mattix Unit Yell Numbeyr Six through a nuaher of key wellis in

the unit, ending with the Gulf Plains Mnight Well Number Two,

located down in Section 23.

o) Has this exhlblt been previocusly vresented to the 011
Conservation Commiguion?
A Yes, sir, thls exnhlbit was presented in thils identical

form at the NNOJC Cune 2974, whichiras Leld iost wonvh, wnich was

actually on Jdanuspry 22nd., “‘hat was the coss 6 thng approval of
a triple completion of the South Matiix Unli umber 195,

In addaivinn, thie cross dcetion Lo olmosi identlical as
presented in the initlal subject hearing as Exhlbit Number Three,

except that we hsave added the South letiix Mumber 15 well to the

w
O
(&)
s

¢ross gection., It wa vieted since Lhe pelor hearing. This

Number 16 1is oniy - - the only new well drelliled 1a the spubject
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formations.

Q 1he orisinal hearing to which you refer is January 23,
1963, which established the temworary rleg?

A That's corvect,

e AlL rigsht, de. Rogevs, would you please next turn your
attentlion to Exhibit Four-R and discuss that with the Examiner?

A Exhibit Four-R is very simliiazar o the Exhibit Number 1-R
It is the same bkase map, e¢xcept on this ¢rxhivli, we have shown the
pertinent bottom hole pressure datn outalined on the wells in this
area, completed in the subject formations. Again, thils lg color
coded usinz the zame coloring systerm as Ln Exhiblt Cne, with the
Paddock shown to ve light blue, the Rlinebry as oranse and the
Tubb in brown. The pressures are underiined by a colored line to
indlecate which zone ¢x which formation they represent In the subjed

wells,

¢ Now, your attention 1y directed next to Exhibit Five-R,
would you plesse discuss that with the Ixaminery
A Exhibli 5-R is a supplemental exhihii o the hearing

-~
i
R

a8t year thrat we have shoun here corblnent data on the wells
completed in thase formetions since the last hnearing., This same
data was gziven on zach of the completions last year. and ag I
sald, thls just supplements that data., The pertinent data on the
wells are shown In the order that we wili discuss them, as we 79

theourh the case.,

¢ M. Rosers, Von aumerican is reguesitiaz a eontlinuvavion of

t




the temporary »uios o tho Povicr-Tunl: Gas Peol.  For how iowy &
period does Pan nexrdeen poquest thoe coalingatlion of this ond why
15 a continustldon anlked fov?

P PSP ST $ oot 1 - R iate s
SRWAGS 07 s alaui anbion 1n the Tubl, or et

-
[}
~
o

{
-

Tubl Ges Peold, due Lo the faci (heb we have only three months
production from this Tiz2id, and only ore oetion hole pressure

ohtained to date., MWe wexe Jdelssed An o catling o g eomneetlon,

Phone 243-0001

and essentlislly, we sre 2u 2 niase ofF yroduchlen of salex you
misht call it, we e¢xpecited to Lo o0 ei-bbt Lo Len monthe oo,

v .

For that reason, we {ecl thav we do noih have enough data nd we

exitco

wouid like to have it continued for o weriod of one year to 18

months., We are zivin: o range here Looruse ue are comine Laek
next month., Ve have sclicduled # reaxino, or reguestcd o hesring

be docketed; {or temporary fleld rulesn 7 Lhe Lower Paddock Gas

Al’x’?uquerquc, New AI

vhich i3 & #separate one ({rom bhelng heard here today, IT oranted,

General Court Reporting Service

mg

Wwe would llike Lo have the” Fowler-Tubdh reovened at the sasme tiame

Build

as the PFowler-Lower Fuaddocio, 90 anywvhers L1 the vaasze ol a yeay

and a year and 2 hal:, we feel theit e woulo nave sy fleient data

mmms

to support the oither ragquesnis.
3

¢ How many wells have Deen concieted L Lhis pocl slnce the

DEARNLEY, MEIER, WILKINS and CROWNOVER

previous hearinsy

Suite 1120 S

Yo

A Since Lthe previoug hesring, we have conpleted the Soutn

Mattix Unit Wells YNumbers 2 and 16, or twoe wells in the Tubh
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thus far obtitailned on the Fowler-Tuhb Gag Ueol.

A A show by our Dxhluit Monmber 2-R, the tgbulation of

production, we hove had praduced,as ot the fisst of December, only
‘ guproximately 2. wiilion cubic feet of 7as. You can also note herqg
that the firvet mounth on producltion was MNovember of 163, and that

the ascownulatlive recovery to December

o
o

the Movember ureductlon

Cirst. Since thet olie, we hove ceodo ood wwe or three times that

Phone 243-0001

mach gas, which La still o wary opali olume of zas, Ve have only

i~ Yy g SRR RN f - e " o . PR PR SR 1
sbtained one Lolbtom peessure in the ™oh,  TLD is shoun on Fxnloit

womber 4-R, the pressure mzp. Thal pressure 1s initlal pressure

obtained on the dlscovery well in the Touler-~-Tubb Pool, south
Matbtlix Unit Number 14, located in the Moritrneanit Cuarter of the
Seuthwest Cuarter of Seeilon 15, and the sressure is 2615 PsI,

obtained on October %, 1062, Alter complebing Humber 14 in the

Albuquerque, New Mexico

Tubb, 1t was shut in. We have gubsequenily completed the South

General Court Reporting Service

Suite 1120 Simms Building
5
=
e

Mattix Unit Well Humber Thres. Husbsare Threes is located
the Northwest of the MNoritheast of Saciion 22, and also have con-

pleted the South Mettix Mmiey 25, gnish in tocated in the South-

[

west of the Southeasnt of 15, In the PTubb. This Numbor 1a astill

shut in awaitin: & piocline coonectlon, Humber Threz2 wag ploced

DEARNLEY, MEIER, WILKINS and CROWNOVER

o

on productlon and produced only o snall zaount of izas, as ghown

i AL Y . - . Fa -
vy Exhibilt 2-R, produced only 2,000 ACF Surlng Hovamber of '03.

This well ig curreatly shul in sad agiipnent has peen nulled for

2.

repalirs, and exozeted Lo be haci on the Yine shiorntliy.

v - .- s n Ee 4o e I R N RPN I > g =
e onlaa te ootadn poblog nole sraessure 05 the Soutn iabils

& T -
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Wollg Throe and ‘D A6 00 a6 Wi cAll DL LAl vhe,  The ranerves
or economics ol deveiounent in Lhe Tubh were presented at the
hearings lost yesr and the veserves yere shoewn as Exhiblt Mumber
Ten in the previans hearionsg, vhereby we showed that on 160 a-re

-
t

apacing, we couls axpect 2 oay ouL of 55 months and return on

the investment 20 1.2, On 320 acre anneln<g, we would expect pay
out of 17 and o halid sonths ons retvera o the dnvestment of

3.66,  Thepe reserven and cconomten now anpoear Lo us to be some-
what optimlstic due to the aruvarent low capocelity of the South
Mattix Unit Nwaber Thece vell Ao fhe Tubh,  This well d1id not
perform as well an we aexpected 1t o and we arpe somewhat concerned
now about our econcmics. MHven under tThe resgerves as preagnted
vith our poor volume, 1t 1 essenvlolilsr unchanced thils rear, The
minimun regerves for Pon Angricsn Lo deve'one were not met oy the
160 acre econcmics presented, T mizht add here that one reason we
were delayed in obtaining a rzas salas conbrach, we had-a cantyast,
or have one in exlstenca, Tnr tha eazsnt hel? of Seetlon 15, which ig
New Mexico Federal Unli acrsre e, Thalt was voder a zeneral contracﬂ
that would spnly to the Tubb., Cuv Adscovacy well, the Number 14
well, was located in the Jest M7, and that seectlon did not 21l
in that contraci. i negotiated for some monthe to obtain 2
contract on tho Mumbaer 4 with “he same minimam telze clause in the
contract we had In the Uaont Hall of 15, ‘ihe only thing we could

set vas & ratahle clause, and in some cagas, 2 less favoraible

minlmum tace, B0, we Jeclded wa o wouldd vwelt untll we comnletad
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Tomber 10 ¥n the Tonh mv

15 woulad rall uander the minlmum Lk
clause of the current oontract, the ratanle take celaune would

force the remalinin: mintine takes i1n the Tleid o be cqual to the

one in the Eaal 1isY L o X5, Poale nintmum Lnlie clause we have -

day on 160 acres as oppoped to 1100 B0V on 200, 2o that the dprillid

)

o additional welils, or you uishi soy welln, on 60 acre cpncing

Phone 243-6001

would not result in sny incvease In swne arles Trom Lhe Tleld,

G {¥r. Rovers, Lolns i fhe Iaibhisd phagses of production,

do you pelleve additiornal ¢iun is rnecled T support any veguast

for permanent »ules?

A Yes, sir, I do,
Q Mr. Examiner, this completas o2ur testimony on thiis phsase,

this partleular case, 2742, Do you have a0 questions Lelope

Albuguerque, New Mexico

proceeding?

General Court Reporting Service
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MR, T7: To you intend Lo run or»y interference tesis in

thisg Tubb zone in this fleld, <r gnss Lroe of Aats oo s dniend

to zather within {he next 12 cr 17 @morahs thob you see reguesting?

mms Build
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pericdie bottom hole preczuve ond coppare iih Uheal cceviviztlive

Suriz 1120 S

recoverles from the welli, Aesentliasliily, tre same day - -
MR, UT7Z: Then, you would Leoe vour vate of racoveny

on c¢glevlasion?

g i Yes, sin.,
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Unit Yell Number One, Thip well Ls luceted In the YNorthvest of
the Southersi ol 3ccittlon 15,
The first completion in Lhe in Scuth rwmiiLix
Nunver 10 in the Scuthanai fusrior of
Section 1%, On initlal completion in this L, woe recorded an
inltial bottom hole vreesvyrs oF MG30 FHIL s s lesa
Lhan f£he inltial 4o we Tovve S SISO N 13 ]
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navforated 2t the, or neny

contact iIn the Poddocic and

required swabbing sovorsl

N

went and squeezed Lt ofy

original perforated inbecwr’

ve fell vwe could. Alltew

dsta. We were niraid Lo

treatment because of communilcating ¢
effect, this walil, we Jdontt
matter of fact,; we have Axll ed
Unit Number 16, ioeated also in

replacenment well for NHumber Ten,

connect Numbher Ten aftier

16 and assign the Bast Hal

Golng on down ehveonciosicaliy. e comriehad the south

Hattix Unit MHumber 131 as

a year after complebt nz MNusber Ten, @5o

of 1376 »SY in 21. This

orizinal pool pressure of

in Number 11 is gublect to quest
152, we got o boah oressure of thisg w

indicates a presgure hulld

Too 2orinietlns Thmhar on,

the water—-oll

ronarforato:d

consider

s

ol

Ma ThirzTeen and Tour PST

stated last year, we

contact or sas-water

-~ wvaterlogeed uy, and

20

Tinwing, baclk and {finally

Fl

st the ftopn o the

toyed ngs Snar from the wabter as
not et sooed pressars
Landate the veldr wAth any larse vobme
~oin with the water, So, in
rosasentative,  aon

comnleted the Bouth H:oéix

we ave soins Lo

]

Faddoek and connect Hunber

roenrded dnltinl oressure

You ean sec In Ausust of
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¢ Would you aszree That many DST pressures are not within

the realm of accuracy?

A Yes, iy,
< For thls type of study?
A Yes, slyv.,

MR, UTZ: Ire there other questions of the witness®

You may proceed,

REDIRECT EXAMINATION

BY MR. COOTER:

Q Mr. Rozewrs, ran nmeriéan s reqguesting permanent Tleld
rules in the Fowler-Fiinebry 011 Fool ldentical to the temporary
rules, What data do you have 1n suppory of' this request?

A I don't want £o weap you out on Exhibit 4-R, but I
will refer back to 1t. I have the pressure shown on here also
for the Blinebry. They are again essentlally showlng the same
thing here as we have completed 2 couple ¢ wells in this fileld.
We have racorded loyer pressures. The Initizl completion in the
Fowler~-Blineory Podl wag thne Gulf Flalag Knizht Well Humber Two,
which 1s located doun in Secition 23%. e have no pressure Iinfor-
mation on it. A&nd as stated last vear, LU 18 & low capacity

y

marzinal producer. Referrinzg (o Exhlbit Humber 2-R, the Gulfl
> < =

well has zccumulatlive recovery of only 30,0300 barrels. That well

ig approxiumataly ten years o1d., Whereas, our MNusber 14 in the

neighborhond of twoe years old has recovered %72,000 barrels. So,
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with no other information then this, Just- -

Cur {irst completion was the Number 14 well in the

Northeast Quarter of {he Scuvthvwest Quarter of Scetion 1%. In this

well, we recorded an initial pressure of 2241 ¥SI, on Octoter X,
1962, After producing this well iop - - well, to the day, one
year,we completad the South Mattix Unit Wwsabor Three well in the
Biinebry. This Number Three 1s located in the HNorthwest (uarter
of the Norxtheast Cuarter of Scetion 22, This initisal pressure

in the South MMattix lumber Three, on Cctober 4, 1963 was record 4

as 1996 PSI. This is some 245 pounds less than the initial pressun

recorded in Numver 14, As a walter of lanterest, all of these
pressures are at a common datun for each formation, The distance
from Number 14 te Number Three is aboul 3,000 feet, and with &
circle with a radlus of 3,000 feet, 650 acres certainly is in

exceas of 80 acres for drainaze,

Tne next completlion in the Biinedbry was our South

-

Y

Jilanburger well in the-

y

I
o

Mattix Humber 11. This #as an existing
that we duzled In the Bllincbry, Jocated in the Northwest Cuarter

of the Southeast Guarter of Saetion i5. We have a pressure

anomaly here thst all we can do is speculate. The iniltlal pressure

in this well is 2295 PSI, on November 7, 1963. This is 54 pounds

Al

L

greater than what we prevliously thousht was initial pressure of

the reservolr. I we refer back Lo cvur FExnibit N.mber Three,

a cross section throuzh this area, the third well {rom the lel¢

on_the cross section is the Soubh daiifilx Unit rupbey QOne well, whic

wx

e

et




PAGE %73

recorded the hish pressure. 'The ilinebry zone is essentially in
the center of the cross gection there. If you notice right

lmmediately bvelow the top of the iiinebry pay, we have a seclion

fect in b

i<

-
LSRN L

of ten to eleven

Y

o

A ey (1
A

Join
]
12,
e
o
Y
o
g
o
=

very good porosity.

This was what{ we had initlally congldered the main 3Blinebry pay

zone. It was essentiaslly to lead us to peviorate Numper 14 in

the BElinebry. The loy to the left of ihe Number One well lg the

Phone 2435-000]

Number 14 well. This well is completed in that upper, or high

porosity Bilnebry pay, along with other lower intervals. VWhen ve

got to the number One, we dldn't perflorate that {top, hisher vay
zone, and by that time, we were getting concerned abvout hizch GORs
and subsequent allowable penalties in the Fowler-Blinebry Pool,
and we hesltated to perfoeoate at the top. YWe don't know if this

has anything to do wlth our pressure recorded In Humber One beling

Albuguerque, New Mexico

higher. We feel that Number 14 ig probably drained, or has

General Court Reporting Service

Suite 1120 Simms Buildivg

recelved a large percentaze of ite onroduction from that upper
zone. we didn't complete 1in the Numbar One. We think we would hawve
posslbly recorded a 1ow pressure in Number One had we been pertforai-
ing in this zone. As I =334, this

“3iy specuiation. I

- PR §
[S I = R P

[N

DEARNLEY, MEIER, WILKINS and CROWNOVER

would 1ike to call your attention to the 4th well from your
right, South Mattix Unit Number 16, We attempted a Blinebry

completion in this well. This well 1s one ¢f the highest

uetural wells in the sasrea. We certalinly antlcipated a good

Biinebry completion and we 3ot a dry hole., T you nctlce on that

logz,upper nay interval is not present in that well, This is a
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sonic logp, whereas the olher 1ogs are nuetron, which has lead us
to bellieve- -~ h, nevertheless, we could not make a well on

Mmunber 10,

Reverring back uow to Exhlvii 4-K, the pressure wap,
there 1s another interesting ovservation we can make on these
pressures were vespect to Well humber One and Well Numver 1% in

this so-called anomaly. We are concerned about that pressure in

Phone 243-0001

Number One and two months later, on January 13, 1904, we boumbed

agaln and 5ot a pressuve of 20065 PSI. Jhis is a decrease ia a

s

two month period of 230 pSI. Dorinzg vhat period of tiuwe; producti&n
from Number One was avproximately 1,000 barrels of oil, so that ve
had a production during that ceriod, tha® two months, from that

well of about 17 and a uall percent PSI drop 1n pressure., Ve

Albugquerque, New Mexico

right to the direct offset, hmber iff, we have a drop in pressure

over aimost two years, Cctober '02 o January of 'O, little

General Court Reporting Service

Suite 1120 Simms Buf/c]fng

in excess of one year, 2241 down wo 1735, or 500 PSI. During that

period of time, this well produced in excess ol 30.000 barrels of

~

oll and recovered about 69 barrels of oili per PSI drop in pressuce

3

We have recovered 069 barrels of oll for every pound. In %he

DEARNLEY, MEIER, WILKINS and CROWNOVER

Number One wWwe hnve a racovery of 17 barrelis of oil. 'This leads

me to suspect that the pressure in Mumber One, referring ¢ this
initial pressure of 22595, was probably an erroneocus pregsure.

Unfortunately, the well was placed baci on production pefore the

chart was interpreted on the bomb and we couldn't rebowd it to

N inst 1

vl

all we can olfer in exylianation for this.
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In summing this pressuve dstz then, the rapid decrease
in one during that twe mouchs perlod of tiwe, aud even more
important the low preseare, opr lower than inltial preassure,

corded on intilal complelisn of the South Mattix mit MNumber
Three, Iindlcatles Lhat we are oivectively draining thet ineboey
ZONE o

The ecoronicy of developient ian the Blinebry were very

poor as presented Ln Bxhivili Six lasu year Tor 40 acres. e had a

24 month pay out and retuen on Lirvestuent of enly 0,02, This 1s

Tar from ageeting ran Asericun's smicimun vequirvementh., Our

-

econvmics now are appavently much worse than this, as evidenced by
Tailluve Lo complete Humber 16, It gap high steacturaliy, and

as I had said, we anticipaved a coswietion there and ge couldn't
make a well, Ve now Jeel that the »linebry will be economlesal
only as a zone o auaxl or meitivie completion, or salvapge zong

in a well that isg currentliy cowplated at a preater depin. e
doubt very sspricugly Je <131 be driiling o $he “iinebry, o

have only drlilled one ney well in tha area since Laph year. fhat

yas Mumber 16, and 4 aas a trlole completlion.
] Does that conpilete your testlumony on the Fowler-Biinehry

or 4o you nave other svidence Lo offexry

A Yes, dr, Tthat completes iy testlaony.
C Were all of thease exhiblis, velinn warked One throush

3ix, elther prepared by you cr at your directlion aad recuest’

[

A ¥Yes, Bir, they yere,
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MR, COOTER: Vo effer BHxhiuvlts One through Six into

evidence, My, Fazmdner, and that completes our direct festimony on

ER Y
(B

nis case.

MRL. TS Without oblection, Exhivits One through Six,

thaet g, 1-R theoush 0-1, will he accepited into the record of this

rase .

BY iR,

o

Are thers ¢uestlons of the wlinopay

RECROSS ELAUTYATION

VTZ:

In the Paddoes zone oo 1o tha 2linebry zone, you have

resorted to tlme pressurs peintg- - Wl you dlan't actually

azleuls

te your reserves versus prossure crap on Lthls radlus of

arailnage v

No, sir. Thnis belong oll resorves, we dlan't have b

s
L

necesgary dava bto periorm thait type o calorablon,

¢

Jugi your pregsure areg versus uroduction s baslezall

your proof of drainaze?

A
cating

Q

)

3

Yes, sly, plasg Lha lower nrespuar

2 wn Mudgber Three Andl-

2 at Shnt locatlon,

Now, the Tubth zoge g ¢ Zerpg rong, 1e 1L nos?

Yeg, dz,

The othar Lwoe are oll zonea?
, 2in, the Paddocek 1s o 3avn, ~lso.
™The Couidocex 18 also o g85°¢

Tuoh ond o AdeoK ape Leln o,
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ML UNY4 sny Juether guestlons of the witness?

witness may be cxicudes, olalements ©o be wade in Lhle caset

MR, JACOIRY: Skelly 0Al Company, oo sn interest owner

in the area concurs in che recomnanautions ol an Amerdcean
permanent 00 acie spacing Jon the silueuvry, teuporar, 220
Tuobp and permanent 320 {op

MR, WY%: Arce there other statemeanls?

MR, DURRFAD:  T0 the Bxamlie s pleass, the Comnisslon

has recelved telcegrams from Delhl-Teylor, /tiosuitile Relinln;

Y

Company and Continental Gil Company stoving shat they suppoert

Pan Amerlcan's appllcation and coguests L chaese cases,

ARy (4 Sy £ -, P . ESPT B S e E ST y N L,
MR, 097 Cther statementar  Uhe cose yilil pe b

advisement.

STATE OF NEW mxrco {§
COUNTY OF BERNALILLO ¢

I, ROY D, Wi IN3, Hotary fublic ln and fox the
of Bernalillo, State of Hew exlco, 4o heceby certlly hsd
feregoing and attached Yransceripl ol Heardnd hefore {he He
flexdco OL1l Conservatlon Commdssicn was wreptried Ly me, 2nd

the same 318 & true and correct record of the said proceedci

the vest of ny inowledge, sicdll, and ablililly.

WITHESS my Hand and Seal of G:ifice, thilg EBth da;

Pebruary, 1964,

do naersoy ¢ertify that the soregdo ng 1..(
My Commisslon Excime@i.i.c ¢ resord of rne preceoiifig Qn‘ ~]

o She

"

The

Pl‘ll"

e undey

BV
tepldan b

nss, Lo

Septenber 6, .L_‘,(J{ the L. ioor hgaring of Case k s’ NOTARY pl'nu;;

aears. Ly % A>T ]
— )
+Ce.® L& AN ., Examilner

Sew Hiewico 011 ConservattodN\Connd3etar




FOULN™ TUGH A POOL

LEA_COUNTY, iiii MEXICO

GENERAL

The Fowler Tubb Gas Pool was discovered by the Pan American South Mattix
Unit Well No. 14 located 1930' FSL and 1980' FUL of Section 15, T-24-S5,
R-37-E. This well was completed in July 1962 as a Fowler raddock, Bline-
bry, Tubb triple completion, The Tubb forwation was tested through six
perforated intervals from 5936'-6115' with a CAOF of 2900 MCFPD cf sweet
gas, Prior to testing, the Tubb intervals were stimulated with a 2000
gallon acid treatment.

The discovery well is the only current completion in the Tubb formation
within the Fowier area. This well is presently shut-in awaiting a pipe-
line connection which 1s anticipated to be completed by Apxil 1, 1963.
Pertinent data for the SHU No. 14 are attached.

STRUCTURAL INFORMATION

The Tubb structure is a doubly plunging assymmetrical anticline, the
major axis of which trends northwest-southeast. The pay closure is
approximately 150",

CHARACTERISTICS OF THE RESERVOIR ROCK AND FLUID

The Fowler Tubb pay is defined as a tan to light brown finely crystal-
line dolozmite interbedded with grey silty dolomite,

The Tubb gas is a sweet gas with a gravity of 0.75 and a condensate~
gas ratic of 17 barrels per MF.

PERFORMANCE DATA

An original bottom hole pressure of 2018 psi was weasured in the Fowler
Tubb formation in the SMU Well No. 14 immediately after completion in

October, 1962. 7The only production frem this well has been that required
to deterwine the CAOF petential and run the packer leakage test.

BEFORE EXAMINER UTZ

I CONZERVATION COMMISSION
an Wi Exhipr no. &
CASE NO. 2742- 2745 274/




FOWLER TUBB FIELD
PAN AMERICAH SMU NO. 14

1930" FSL and 1980' Rl
Section 15, T-24~5, R-37-E

TD: 6403"

PRD: 6155°

Casing: 9 5/8" CSA 1068!
7" CSA 6403

Triple Completion in Paddock, Blinebry, Tubb
Tubb Pexf: 5936-39'
5943-46"
5955-~58"
5270-76"
6090-93!
6112-15"
CAOF: 2900 MCFPD with 34 Rarrels Distillate
Sweet Gas.
Stimulation: 2000 Gallons Acid

Date Completed: 7/16/62

Date Connected to Pipeline: Anticipated by April

1

okt )

1963
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FOWLER BLINEBRY FIELD

RESERVES

Average Net Pay, Feet
Porosity, %

Water Saturation, %
Resexvoir Control
Recovery Factor, %
Original RVF

Solution GOR

Ultimate Recovery, Bbls/Acre

36

5.5

20

Solution Gas Drive
18

1.6

1060

1375

—
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FOWLER BLINEBRY FIELD
ECONOMIC DATA

40 ACRES 80 ACRES
RESERVES
0il, Bbls 55,000 110,000
Gas, MCF 110,000 226,000
PRICE
0il, per barrel $ 2,80 $ 2,80
Gas, per mcf $ 0.06 $ 0,06
GROSS WI INCOME *
011 $134,500 $269,000
Gas 5,750 11,500
Total $140,250 $280,500
NET WI INCOME #*% $113,450 $238,400
INVESTMENT $ 70,000 $ 76,000
PROFIT/WELL $ 43,450 $168,400
.. PAYOUT, MONTHS 25 13
RETURN ON INVESTMENT 0.62 2.40
ALLOWABLE, TOP BOPD &7 82
* 12,5 Percent Royalty //%

** Less Taxes 6,283 Percent and Operating Expense §125/we11 - month
and estimated workover costs

BEFORE EXAMINER UTZ
QIL CONSERYATICN COAMISIION
ﬂw Hi's_exHIsT NO. b
CASE NO. Z7¢> - 143~ 274Y




RESBRVES

FOWLER PADDOTK GAS POOL
LEA COUNTY, IEW MEXICO

; The average pool pressure on 1/1/64 was 1813 psig with a total pool
cumulative gas recovery of 1,477 ICF,

Pressure, psig

Pressuze, psia Z P/Z

| Py = 2000 (Initial) 2013.2 0.750 2684
' P = 1318 (1/1/64) 1831.2 0.763 2400
Pa * 200 (Abandonment) 213.2 0.97 220

Using following gas balance

G=g PifZi - Pa/Za
Pi/zi - P/Z

Where: G = ultimate gas recovery, MCF
g ® cumulative gas recovery to pressure P, MCF

G = 1477 2684 - 220
2684 - 2400

G = 1477 2464
284

Ultimate gas recovery = 12,800 MMCF
Pore volume reserves = 8,75 MCF/acre from Exhibit 14, Case 2744
Total acres = 12,800 = 14C0 acres

3.75
Acresfwell = 14€0/L = 365 acres/well

5.7




FOWLER TUBB FIELD

REGERVES
SV ie

Average Net Pay, Feet

Porosity, %

Connate Water Saturation, 9%
Reservoir Temperature, OF

Gas Gravity

Initial Reservoir Pressure, psi
At:andonment 2ressure, psi
Condensate / Gas Ratio, Bbls/MYCF
Gas Reserves, MMCF/Acre

Condensate Reserves, Bbls/Acre

ro
I

30
100
.75
2618
200
17/1
7.6

129

BEFCRE EXAMINER Utz
911_ CCNSERVATION COMMISSION
/ P .
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CASE NO.22 . 27255 2570/




Reserves
Gas, MICF
Condensate, Bbls
Price,
Gas, Per MCF
Condensate, Per Bb1l
Gross WL Income¥
Gas
Condensate
Total
Net WI Income™*
Invescment
profit/well
Payout, Yonths

Return on Investment

Minimun Contract Take Rate,

MCF /Day

%*12.5% Royalty

YOWLER TUBB FIELD

ECONOMIC_DATA

160 _Acres

1,210
20,600

$0.15
$2.79

$159,000

50,300
$209,300
$176,300
$ 80,000
$ 96,300

35

w%less taxes 6.283% and Operating Expense 510

worl:over costs

320 Acres

2,420
41,200

$0.15
$2.79

$318,000
100,600
5418,600
$372,600
$ 80,000
$292,600
17.5
3,66

1100

0/well - month and estimated

BEFORE EXAMINER UTZ
OlL CONSERVATION COMMISSION
Farg flens Excacir No. U
CASE NG, 224X~ Fqui- 17169y
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FOWLER PADDOCK FIELD

RESERVES

Average Net Pay. Feet

Porosity, %

Connate Water Saturation, %
Reservoir Temperature, °F

Gas Gravity

Reservoir Pressure, 1-1-63, psi
Abandonment Pressure, psi
Ultimate Condensate/Gas Ratio

Gas Reserves, MMCF/Acre

20

10,5

30

95

0.67
1800 ~

200

0, Dry Gas

8.75

BEFORE EXAMINER UTZ
OIL CONSERVATION COMMISEION

Pany_Qns_exmteri no._ 1Y

CASE NO. Z7Yv - r7y3. Lyt




/N

FOWLER PADDOCK FIELD

ECONOMIC DATA

160 ACRES

RESERVES

Gas, MMCF 1400

Coundensate, Bbls 0
PRICE

Gas, per MCF $ 0,15
GROSS WY INCOME#* $184,000
NET WI INCOME*#* $153,000
INVESTMENT v $ 60,000
PROFIT/WELL $ 93,000
PAYOUT, MONTHS 31
RETURN ON INVESTMENT 1.55
MINIMUM CONTRACT TAKE RATE, MCFFD 550

%12, 5 Percent PRoyalty

320 ACRES

2800
0

$  0.15
$368,000
$325,500
$ 60,000
$265, 500
15.5
4443
1100

#%,ess taxes 6.283 percent and Operating Expense $100 /well - month

and estimated workover costs,

BEFORE EXAMINER UTZ
OIL CONSERVATION COM/ASSION
(ard RS EXHIBIT NO, /S
CASE NO. 27YZ- 2743 374 Y
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FOULER BLINEDRY OI), POOL T
LEA COUNTY, NEYW MEXICO
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GENLRAL

The Fowler Blinebry Pool was discovescd by ¢l il Corporations' Plains-
Knight ell Mo, 2 located 1330' FEL and 660" FSL of Section 23, T-24-5,
R-37-E. This well was completed in the Blinebry in February 1954, after
abandoning deeper zones. The Biinebry potentialed flowing 57 BOPD through
three perforated intervals from 5290'-5590' following an 8000 gallon acid
trecatment,

The only other well presently completed in the Fowler Blinebry is the Pan
American South Mattix Unit Mo. 14 which was completed in July 1962, as a
Fowler Blinebry, Paddock, Tubb triple completion. This wel: potentialed
flowing 144 BOPD through a 12/64'" choke with a flowing tubing pressure of
400 psi and a GOR of 1060 cubic fect/barrel after stimulation with 2000
gallons of acid. The Blinebry is perforated in this well in nine intexvals
from 5330' to 5670°'.

A third completion was attempted in the Blimebry in the Pan American State
" Tract 14 Well No. 1, located in Unit P of Section 16, T-24-S, R-37-E.
This well recovered only 234 BO from the Blinebry before being recompleted
in fthe Langlie Mattix Field.

Pertinent data for the Fowler Blinebry wells are attached.

STRUCTURAL INFCRMATION

The Blinebry structure is a doubly plunging assymmetrical anticline, the
major axis of which trends northwest-southeast, The pay closure is approx-
imately 150°.

CHARACTERISTICS OF THE RESERVOIR ROCK AND FLUID

The Fowler Blinebry pay is brown, fine to wedium crystalline, sometimes
granular in texture, dolomite with inter-crystalline and vuggy porosity.

The 3linebry oil has a gravity of 330 API, a solution GOR of 1060 cubic
feet/barrel from PT tests and an assumed original reservoir volume factor
of 1.60.

PERFORMANCE DATA

Ar original BHP of 2041 psi at a datum of ~2271' was measured with a BHP
bomb in the SMU Well No. 1% immwediately after completion in October, 1962.
This well has flowed at top allowable of 47 BOPD siunce completion.

The Gulf Plains-Knight Well No. 2 is apparently located near the limit of
porosity development to the southeast. This well has never produced at top




ing approxinmately 1¢ BOPD. The estimated
recovery from the Gulf well ¢o January 1, 1963, is 27,600
barrels and, on the current 207% annugl decline, the ultimate Yecovery wilj
be approximately 39,000 barrels,




FOWLER BLINEBRY FIELD
PAN AMERICAN SIU WO, 14

1980' FSL and 1980' FUWL
Section 15, T-24~35, R-37-E

TD: 6403
PBD: 6155"
Casing: 9 5/8' CSA 1068!
7" CSA 6403!
Triple Completion in Paddock, Blinebry, Tubb
Blinebry Perfs:

5380-90! 5517~20" 5664-70"
5425-28" 5535~38"
5457-60" 5591-94!
5488-91° 5640-43"1

Initial Potentizcl: Flowed 144 BO and 0 B¥/ in 24 lours,
12/64" Choke
TPF 400 psi
GOR 1060 - Gravity 38,1°
Stimulation: Acidize with 2000 Gallons

Date Completed: 7/16/62
First Production: Octobeyr, 1962
Flowing Top Allowable




FOWLER BLINEBRY FI1ELD
GULF OIL CORPORATTION PLAINS KNIGHT NO,

13830' FEJL, and 660! FSL
Section 23, T-24-§, R-37-E

™m: 10,650
PBD: 5692!
Casing: 13 3/8" CSA 338!
9 578" 054 3559°
VAN CSA 8360!
Blinebvy Perfs: 5290-5389'
5419-5510"
5540-5590"
Initial Potential: Flowed 57 BOPD
3/4" Choke
GOR 19,100
Stimulation: Acidized with 8000 gallons

Date Completion: 2/9/54




BEFORE EXAMINER UTZ ﬂ
FOULER PADDOCK GAS POOL

“TEA COUNTY, TEW MEXTCO C))JL CONSERVATION COMMISSION
bow Ratd_exinsit no. 13
CASE NO. A7 2343~ >t/

GENERAL

The Fowler Paddock Cas Pool was discovered by the recompletion of the Pan
American South Mattix Unit Well No. 10, located 1980' FHL and 810' FEL

of Section 15, T-24-S, R-37-E. 7This well was completed in February 1960
with a CAQOF of 1097 MCFPD from perforations 4878-45u4' after stimulation
with 550 gallons of acid. Initial Paddock perforations in the SMU No., 10,
4875-4882%, 4908-4912', and 4920-2924', were squeeze cemented after testing
250 MCF of gas and 173 barrels of water daily. Three successful completions
located on South Mattix Unit acreage are currently connected and producing.
A fourth completion, Gulf's Plains~Knight No. 3 located 1980' FSL and 760'
FUL of Section 23, T-24~S, R-37-E, was shut-in after testing at a rate of
366 NMCFPD with & BUPD in April 1962. This well was connccted to sales

in December 1962,

Pertinent data for the individual wells are attached.

STRUGCTURAL INFORMATION

The Fowler Paddock structure is defined as a doubly plunging assymmetrical
anticline, the major axis of which trends northwest-southeast. The pay
closure is approximately 150 feet.

CHARACTERISTICS OF THE RESERVOIR ROCK AND FLUID

The Paddock pay is a tan to light brown sucrosic to vexry fime granular
dolomite, interbedded with light grey silt stringers, cemented with micro-
crystalline dolomite.

Gas produced from the Paddock is dry, witlr no lease liquid hydrocarben
reccvery. Jlydrogen sulfide content is approximately 900 grains per 100
cubic feet of gas.

PERTORMAMNCE DATA

An original bottom hole pressure of 2000 psi was weasured on drill-stem
testing e Paddock foxwation in 1943 in the Pan American SMU Well No. 1.
The most recent BHP? on the SMU iHo. 11 was 1925 psi on August 28, 1962,
after a cumulative recovery from this well of 320 IMCF of gas.

Botiom hole pressures in the 8MU 1llo. 10 well have not been reliable due to
poor ouildup apparently resulting from formation damage associated with
squeeze cementing tbe initial perforations to shut-off water production.

The most recent pressure on this well was 1402 psi on August 28, 1962, after
a cumulative recovery of 234MCF of gas.

An extrapeclated shut-in surface pressure taken in ¢onjunction with a
packer leakage test in the SMU MNo. 14 on October 7, 1962, indicates a BHP



-2a

on this well of 1876 psi, 124 psi below the original pressure of 2000 psi
in SHMU No. 1. This pressure difference indicates drainage in the vicinity
of SMU No. 14 by production from SiU Nos. 10 and 11, located one-half
mile and one nmile, respectively, from the SMU No., 14,




FOWLER PADDOCK FIELD
PAN AMERICAN SMU NO, 14

1980' FSL and 1980' FWL
Section 15, T-24-3, R-37-E

TD: 6403!

PBD: 6155°

Casing: 9 5/8'" C5A 10068!
YA CSA 6403!

Triple Completion in Paddock, Blinebry, Tubb
Paddock Perf: 4849-4385!
Paddock CAOF: 8000 MCEPD
Dry gas, scur
Stimulation: 500 Gallons Acid

Paddock Completion Date: 7-16-62
Date Connected to Pipeline: November, 1962




FONLER PADDOCK FIELD
PAN AIBRICAN SMU NO. 11

: 2310' FNI and 330! FEL
: Section 22, T-24~5, R-37-F

™: 7901!
PBD: 4865!
Casing: 13 3/8" CSA 315!

9 5/8" csa 4375!

5 1/2" ¢sA 7960
Perf: 4810-4835"
CAOF: 2100 MCFrD

Dry Gas, Sour

Stimulation: 3000 gallons 159 Reg. Acid

Paddock Completion Date: 11-9-60
Date Connected to Pipeline: March, 1961
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FOWLER PADDOCK FIELD
PAN AMERICAN SMU NO. 10

1980' FNL and 810' FEL
Section 15, T~24-S, R-37-E

T™: 10525
PBD: 4920!
Casing: 13 3/8" csA 323!

9 5/8Y CSA 3825°

74 CcSA 10,510!
Perf: 4878-4894"
CAOF: 1097 MCFPD

Dxry gas, sour

Stimulation: 5500 Gallons 15% Reg. Acid

Paddock Completion Date: 2-5-60
Date Connected to Pipeline: May, 1960




FOWLER PADDOCK FIELD
GULF OIL CORPORATION PLAINS KNIGHT NO. 3

1980' FSL and 4760' FiL
Section 23, T-24-5, R-27-E

TD: 7668!
PBD: 7324!
Casing: 13 3/8" CSA 305!
8 5/8" CsA 3799
0il string HNA

Paddock Perfs: 4839-45"
CAOF: NA
Test: Flowed 366 HCFPD and 4 BY

15/64" Cholke

TPF 360 psi
Stimulation: 1000 gallons acid

Date Completed: 4-~24~62
Status: Connected to sales, December 1262

e ytem




