CASE 2743: Application of PAN AMER.
for creation of TUBB GAS POOL and
approval of non-standard gas unit.
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BEFORE THIS QIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2743

Order No. R~ 2425-A

APPLICATION OF PAN AMERICAN PETROLEUM
CORPORATION FOR THE CREATICN OF A TUBB
GAS POOL, FOR APPROVAL OF A NON-STANDARD
GAS UNIT, AND FOR SPECIAL POOL RULES,
LEA COUNTY, NEW MEXIC

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on

Pabruary 12 1964 , at Santa Fe, New Mexico, beforefXaminoy Bivis A, Ltz

Beorriner-chriy-appoinrtedt by “ehe O i-Gonservattor~-Commesston~of=New
Mesreo~ hrereinefter referred-to-as ~the~“Somtrs tonr 4~ in ~nerordance
w!ehwRu&e—%%b&«&b4§me<aamw:ssfon-Rutes-and”Regutattons“
//’ e S

NOW, on this day of rui--134, 1964 , the Commission,
a quorum being present, having considered The sgy::usx:naxxxnatust1mcay
MFNWPOVCRIIREE, ond the recommendations of the Examiner,
- Se===" and being fully advised in the premises,

FINDS:
(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) 7That by Ordsr No., R~2425 dateq February 13 | 1963

tempoTary special fales and Regulaticas were prosulactod for ths

Fowler-Tubb Gas Pool .

(3) That pursuant to the provisionz of Jzdur bo. R-2425,
this case waz reopunud to allow tho oparators in tho subjact pool
to appaar and show cause why the Fowler-Tubb Gas Pool should
ot be Govelopeé om 160~acrs _Spacing  wunits.

{¢) That the ovidonce catablishas that S wall in tha
Fowler-Tubb Gas Pool cann afficdently and szonundaally drain

and davolop 320 ecrus.
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{(5) Thet o praovont the coononic luss causad by tha drill-
ing of unnecosaary walld, o avsdd Chae sugeentaticn of risk
arising from tha drilling of o5 oxcessive mumbaer of wells, to
gravent rasducad roceovary vwhich might rosult £rom tho drilling of
too fow wells, and to cihomdlaoe cevent waste and protoct copr-
relative righto, th2 Spocial dulcs: and Asqulations promulgated

by Ozrdor Bo. #=2425 ahould b continued in #ull forca end sffoct

‘until furthor ordar of the Commisaion.
{8} “hat the opaaial Rulos end Regulations promulgated by
L urday o, Re2425 hove affomied ond will afford o tho owner of

| oech proparty in the pool tho opportunity to produce his just

and eqguitablo chere of the das in the pool.

1T X5 THSREFORE ORDYREI

(1) 7hut the spocial Hules and Reguletions govarnihy ths

Fowler-Tubb Gas Pool promulgated by order Ho. 1=-2425 are

f haredby continmied in full force and affect until Surither ovder
i of the womrizsion.

é (21 ‘that jurisdicticn of this cause is ratatned for the

. entry of such furthor orders 25 the Conmiszion may deon NACLBERTY.

DORE at apntn Fa, B’ow Soxigo, on the day el yasr harolne-
ahove dazignatiad.




DRAFT

JMD/esrk
February 5, 1963

BEFORE THE OIL CONSERVATION COMMISSION
OF TBE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMTSSTON OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2743

Order No. R-_Z/ /2 S

APPLICATION OF PAN AMERICAN PETROLEUM
CORPORATION FOR THE CREATION OF A TUBB
GAS POOL, FOR APPROVAL OF A NON-STANDARD
AS UNIT, AND FOR EFEZXXF—SEMPORAMY SPECIAL /%ﬂﬁ
ULES, LEA COUNTY, NEW MEXICO.

¢
!
t

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
January 23, 1963, at Santa Fe, New Mexico, before Elvis A. Utz N
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission, " in accordance
with Rule 1214 of the Commission Rules and Regulations,

NOW, orn this _day of February . 1961k, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis a.Utgz , and beirg fully advised 1in the premises,

(1) That due public rohkice having been given as required by
law, the Commission has jurisdicticon of this cause and the subject
matter thereof.

(2) That the applicant, Pan Américan Petroleum Corporation,
seeks the creation of a new pool for Tubb production and the
promulgation of temporary speciai rules and regulatlons governing
said pool tdf;:%§§32?£%§43334322e spacing units.

(3) That a new gas pool for Tubb production should be
created and designated the Fowler-Tubb Gas Pool. This pool was
discovered b§ the Pan American-South Mattix Unit Well No. 14,
located 1980 feet from the South line and 1980 feet from the
West line of Section 15, Township 24 South, Range 37 East,

NMPM, Iea County, New Mexico. This well was completed%}d% /61/7¢i;

éﬁe top of the perforations is at 5936 feet.
(4) That the applicant further seeks approval of a non-

standard gas—preratien unit comprising the NE/4, E/2 NW/4,and
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the N/2 SE/4 of Scction 22, Township 24 South, Range 37 East, NMPM,
Fowler-Tubb Gas Pool, Lea County, New Mexico.
(5) That temporary special rules and regulations establish-
ing 320-acre spacing units should be promulgated for the subject .
pool in order to prevent the possibility of economic loss ?ﬁ!ﬁ%g{;?*
/vaig'the drilling ot unnecessary wells and in order to

allow the operators in the subject pool to

prdrsin Chonaclowtes

ather informaticn con-

cerning the

Hy-erre-watl.

the
(6) That/temporqry special rules and regulations

should provide for £éxed well locations in order to assure
orderly development of the pool and protect correlative rights.
7 That/gZEporary special rules and regulations Ser—the
Fawler-Tubb-Gas—peet should be established for a one-year period
and that during this one-year period all operators in the subject
pool should gather all available information relative to drainage

and recoverable reserves.

e
(8) That—a¢gon—standard gas—prepaticon unit comprising—the
NEAG—BA2 NW/4, and the NA2-SEA-of-Section—22—Township—24-Scuth,

Range 37 Fast, NMPM. Fowler

+—hea—County;—New Mex1iTD,
raZt,
should be approved&v& j WZ"‘(-#' @"M M v /4

(9) That thls case s uld be reopened at an examiner hear-

1ng in February, 1964, at which time the operatcrs in the subject
peol should appear and show cause why the Fowler-Tubb Gas Pool
should not be developed on l60-acre spacing units.

IT IS TEERLrORE ORDERED:

(1} That a new pool in Lea County, New Mexico, classified
as a gas pool for Tubb production is hereby created and designated

the Fowler-Tubb Gas Pool, consisting of the follcwing-described

areas:

s%v)vso-ﬂ , 2 4 AQ@'«ZXI ,(Jff 5’7[?/.‘;&: A /’in_)’\

ol it s

oun 15, LEF
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(2) That tempexrasy spcecial rules and regulations for the

Fowler-Tubb Gas Pool are hereby promulgated as follows, effec-

tive Masaele [, 1963.

SPECIAL RULES AND REGULATIONS
FOR THE
FOWLER-TUBB GAS POOL

RULE 1. Bach well completed or recompleted in the Fowler-
Tubb Gas Pool or in the Tubb formation within one mile of the
Fowler-Tubb Gas Pool, and not nearexr to oxr within the limits of
another designated Tubb pool shall be spaced, drilled, operated,
and produced in accordance with the Special Rules and Regulations

hereinaftexr set forth.

RULE 2. /(,16 Each well completed or recompleted in the
X
Fowler-Tubb Gas Pool shall be located on a

: I
. 5 ;dq/U/L)

ef—bgv-pm 320 acres, more or less,
Jboing—a-legal-subdivision—{hatf section)ef-the United-States
Rubtic—Fands—Survey.

Bde > 0 /gﬁe Secretary-Director mave—mthcﬁt—y

teo-grant an exception to/;ule 2,(«1’7 without notice apd hearing
N a men — i wrTaoed Hee

7 where an application has been fileaﬁin—due—ie;m Sad—waere—itte
wmit is necessitated by

unorthodox size or shape of the esaeé~is—duwe~&o a variation in

the legal subdivision of the United States Public Lands Survey, ¢
2 i ; the following facts
exist and the following provisions are complied with:

{®) The non-standard unit consisgts of cendtiguous

) / ‘:\. C’é"r»« "~

quarter-quarter sections or Lots Zhat anx c‘o"z‘-?""‘“ﬂ‘ r T
6.»&\04—’\'.’7 MJ - .

(b) The non-standard unit lies wholly within a single
governmental sectiona«w‘? bordline feva. Sc LT [ O

. /7/ T? ent?e r7(—star?lard unit may reaZ/onab}yy/
prédsumdd to/be prbdductive of fas frgm the Fow} r~—Tu4)b Gas/ Pool.

(GX‘)W The applicant presents written comsent in the

form of waivers from all offset operators and from all operatoxr
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owning intcrests in the section in which any part of the non-
standard unit is situated and which acreage is not included in
said non-standard unit. @L

yfs In lieu of Paragxapl\%ﬂthls rule, the applicant
may furnish proof of the fact that all of the aforesaid opzrators
were notified by registered or certified mail of his intent to
form such non-standard unit. The Secretary-Director may approve
the application if, after a period of 30 days, no such operator
has entered an objection to the formation of such non-standard
unit.

RULE 35/ Each well completed oxr rgcompleted in the Fowle
mwnuAma gf0 uf‘zz Z“WJhﬁf
Tubb Gas Pool shall be located
Lo 30T n PRl O onan TRann 35«j£:r
@ goYernmental dquarter-qguarter section .

RULE ) The Secretary-Director may grant an exception to
the requirements of Ruqiﬁﬁwithout notice and hearing when an
application has been filed for an unorthodox location necessitated
by topographical conditions or the recompletion of a well previ-

ously drilled to another horizon. All operators offsetting the

- proposed unorthodox location shall be notified of the application

- by registered or certified mail, and the application shall state

- that such notice has been furnished. The Secretary-Director may
iapprove the application upon receipt of written waivers from all
foffset operators or if no offset operator has entered an objec-
tion to the unortheodox leocation within 20 days after the Secretary-

Director has received the application.

S & Gy Onlred).
(ZX}O That a non-standard gee—eroxatieon unit comprising the
NE/4, E/2 NW/4, and N/2 SE/4 of Section 22, Township 24 South,

Range 37 East, NMPM, Fowler-Tubb Gas Pool, Lea County, New Mexico,

is hereby approvedz/’grevi&ed*howevetﬁ~%ha%-thés«aeﬁ—s%andard"unit'

shatt—-Pe dedicated to the Pan American-sSouth Mattix Unit Well

No. located in Unit of said Section 22, ian—the—Pabb—forma™

‘Ql‘bq “ taoé&ﬁié-a Form C-128 showing thc dedication of acreage heiled

K%r#&k S N yvnawek /), /Fe3 |
with thq/ istrict Office ; ict i 1--Conseryation COm

i seion,—Hobbs ~-dew -Maxicos
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(@ That any well presently drilling to or completed in
the Tubb formation within the Fowler-Tubb Gas Pool or within one
mile of the Fowler-Tubb Gas Pool that will not comply with the well

location reguirements of Rule f‘is hereby granted an exceptica to

the requircements of-ﬁzii:z;
. <4

e

ing in February, 1964, at which time the operators in the subject

pool may appear and show cause why the Fowler-Tubb Gas Pool should

Tnot be developed on l60-acre spacing units,

Q‘T That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

iabove designated.



CONTINENTAL OI1L COMPANY

P. O. BOX 137>
ROSWELL, NEW MEXICO

Wr. A. MRaD 17

DIVISION SUPERINTENDENT S . y

OF PRODUCTION Ja nuary 17 3 1365 i q
New MExico Divisiox o

W

CNow dexico 011 Conservaticn Copniassion (3)
P' (). BOX 871
Santa Feg, New Mexico

Attenticn: My, A, L, Porter, Jr., fScoeretarv-idivector

Gentlemen: jer CASES WU, 2742, 2743,
AN 2744

Continental il Coppany is o workiag iatercst owner
in the South Mattix Unit and, as such, 1s interested 1n {ases
NO. 2742, 2743 and 2744 wivich appear on the docket 1ov hearias
January 23, 1903.

t
spacing between wells when field vules ave considered
the present casc, however, it is reccounizod that many locations
in the Fowler arca will be deveicped by plug back recewpletions
or dual completions of existire wells. Such a situatlion must
invariably result in non-uniform locations, so thst if well

Incations are specified en a uniforvm pattern in tue ficld rules

many exceptions requiring hearings would be reguirea. In the

light of this situation, Continental 21l Ceupany urges tne
Commission to establish field rules cranting 30~acre spacing
in the Blinebry, 320-acre spacing in the Tubb and Paudoecx and

and
allowing flexibility of well locations g that existing wells
can be utilized wherecver possible in developing these reser

In regard to the non-standard sas proyvation units
requested in Cascs 2743 and 2744, Contincntal 01l Cowmiany urges
that the proposed units be approved. Thue proposed anits comprise
the reasonably proven productive area of the Tubi and Paddock
Gas pools underlying the Souti MHattix Unit 1o Sectioa 22, 1243,
R37L.,

Yours very truly,
Vil=bn
cct RGP, JRP
Pan American Yoetroleaw Uo

.\
p
1
.
N
.
°
o
B
T
o)
<o

RS - T 4T
Tabtback, Texas

825 PETROLEUM BUILDING
TELEPHONE: MAIN 2-4202
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A'"_ANTL( THIZ ATLANTIC REFINING COMPANY

INCORTORATED - (K70

PETROLEUM PRODUCTS

P

b ~ ! e
RN A SN J'JL“
DOMESTIC PRODUCING DEPARTMENT ’ 1 [ MAILING ADDRESS
NEW MEXICO DISTRICT P. O. BOX 1978
BOONE MACAULAY, DISTRICT MANAGER ROSWELL, NEW MEXICO

. CHAMPION, DISTRICT LANDMAN
. EASTES, DISTRICT GEOPHYSICIST
. DOUGLAS, DISTRICT GEOLOGIST
. KLOXIN, DISTRICT DRLG . & FROD. SUP'T.
. TOMLINSO!, DISik.7T ERGINEER .
-
. WARZ. ADMIRISTRATIVE SUPERVISOR Januax’y l), 1963

PE>MED
LYOD-m

New Mexico 0Oil Conservation Commission
Post Office Box 871
Santa Ye, New Mexico

ATTBNTION: Mr. A, L, Porter

Re: Case No. 2743: Avplication
of FPan American for Creation
of Tubb Gas Pool and Temporary
Pool Rules, Fowler Area

Gentlemen:

In Case No, 2743 scheduled for hearing by a Commission examiner on
January 23, 1963, Pan American Petroleum Corporation will propose creation
of a Tubb gas pool in the Fowler area, the establishment of temporary pool
rules, and will seek estszblishment of a nonstandard gas proration unit in
exception to the proposed rules, We have reviewed the proposed rules and
the need for the nonstandsrd proration unit and are in accord with these
requests, As a working-interest owner in the South Hzattix Unit, we there~
fore recommend adoption of the proposed rules and granting of the nonstandard
gas proration unit, We believe these mziters are in the interest of conser—
vation and will protect correlative rights,

Yours very truly,

W. F, Tomlinson

pam




PAN AMERICAN PETROLEUM GORPORATION

P. O, Box 268
Lubbock, Texas
Decembar 17, 1962

File: JET-4470-986.510. 1

Subject: Application for Temporaxy Rules
And Approval of a Non-Standard
Proration Unit = Undesignated
Tubb Gas Pool, Sectien 15 & 22,
T-2L4-8, R=37~E, Lea County,

New Mexico
S 1
o /'.(‘L AN L ;

Mr, A, L. Porter, Jr, oL
Secretary~Director

New Mexico 01l Conservation Commission

P, O, Box 871

Santa Fe, MNew Mexico

Dear Sir,

Pan American Petroleum Corporation respectfully vequests that a hearing

be docketed to conalder its application for adoption of temporary rules for
the Undasignated Tubb Gas Pool located in Sections 15 and 22, T-24-S§, R-37-E,
Lea County, ilew Mexico, and to designate this fisld as the Fowler-Tubb Gas
Pool,

In our opinion, the infoxmation available to date vregarding this field
indicates the necessity for, and we plan to request, the following temporary
rules: (1) 320-acre well gpacing; (2) all wells drilled or recompleted ir
the field subszequent to the effective date of the rules to be located no
closer than 660' to sany outer boundary of the 320-acre proration unit; and
(3) optional proration units to consist of either the /2, S/2, £/2, or W/2
of a governmental section.

At the present time the subject field contains one producing gas well, Pan
American's South Mattix Unit No. 14, and we plan to recomplete in the
immediate future the South Mattix Unit No. 3 to the Tubb Pormation., In our
opinion, the establishment of the above rules on a temporary basis will be
in the interest of conservation and protectior of correlative rights,

In regard to the above discussed pdAnned recompletion of our South Mattix
Unit No. 3, it is respectfully requested that the notice of hearing be
sufficiently broad to gllow consideration of our request for a non-ctandard
proration unit under the above requested field rules for Well No. 3 to consist
of the MNE/4, E/2 of the NW/4, and the N/2 of the SE/4 of Section 22, T-24-S,
R~37~E, Pan American {s the operator of the South Mattix Unit, and because
of the unit outline in the vicinity of Well No. 3, the above requestad non-
standaxd unit for this well will allew utilization of acreage within the
larger South Mattix Unit.

Yours very truly,

At L, /z/ZZw e

Neil S. {tmore

JTR/dp éggr




No, 3-63

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 23, 1963

9 AM. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND QFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A, Utz, EXaminer, or Paniel S,
Nutter, as aiternate examiner:

CASE 2729: (Continued)

Application of Scanlon-Shepard for a waterflood project, Chaco
Wash 011 Pool, McKinley County, New Mexico. Applicant, in the
ebove-styled cause, seeks authority to inject water into the
Mesaverde formation through certain welils in Sections 21, 22,
27 and 28, Township 20 North, Range 9 West, McKinley County,
New Mexico,

CASE 2731: Application of Texaco, Inc., for & cdual completion, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks au-
thority to complete its State of New Mexico "O" NCT-1 Well No.l2,
located in Unit J of Section 36, Township 17 South, Range 34
East, as & dual completion (tubingless) to produce oil from the
Glorieta &and Blinebry formations, Lea County, New_ Mexico,

CASE 2732: Application of Sinclair 0il & Gas Company for a dual completion,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the dual complecicn (conventional) of its
Mahaffey-Federal (ARC) Well No., 1 located in Unit C of Section 14,

:; Township 20 South, Range 33 East, lLea County, New Mexico, to produce
Bone Springs cil and Pennsylvanian gas through parallel strings of
tubing.

CASE 2733: Application of Charles B. Read for a non-standard oil proration unit,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
the establishment of a 48.99-acre non-standard oil proration unit in
an undesignated Delaware pool consisting of Lois 4 and 5 of Section
31, Township 26 South, Range 32 East, Lea County, New Mexico.

CASE 2734: Application of Aztec 0Oil & Gas Company for approval of a unit agree-

. ment, Lea and Eddy Counties, New Mexico. Applicant, in the above-

= styled cause, seeks approval of the Aztec-Robinson Waterflood Unit,
comprising approximately 682 acres of State and Federal Lands in the
E/2 SE/4 and SW/4 SE/4 of Section 36, Township, 16 South, Range 31 East,
the SW/4 SE/4 of Section 30, the W/2, W/2 E/2 and SE/4 SE/4 of Section
31, Township 16 South, Range 32 East Lea and Eddy Counties, New Mexico.

CASE 2735: Application of Amerada Petroleum Corporaticn for salt water disposal,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to complete its State BT "G" Well No. 2 located in Unit P,
Section 27, Township 12 South, Renge 33 East, Hightower Field, Lea
County, New Mexico, in such & manner as to dispose of produced sailt
water into the Pennsylvanian formation.




CASE 2736:

CASE 2737:

CASE 2738:

CASE 2739:

CASE 2740:

CASE 2741:

CASE 2742:

CASE 2743:

Application of Gulf Oil Corporation for a non-standard gas proratien
unit, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks the establishment of & 120-acre non-standard ga&s proration unit
in the Blinebry Gas Pool, comprising the N/2 SW¥/& and SE/& NW/4 of
Section 3i, Township 22 South, Range 38 East, Lea County, New Mexico,
sajid unit to be dedicated to the Scarborough Estate Well No., 4 located
in Unit F of Section 31,

Application of Gulf Oil Corporation for special pool rules, Eddy

County, New Mexico, Applicant, in the above-styled cause, seeks

the establishment of special pool rules for the White City-Pennsylvanian
Gas Pool, Eddy County, New Mexico, including provisions for 640Q-acre
spacing therein,

Application of BCO, Inc., for a no-flare exception, Rio Arriba County,
New Mexico. Applicant, in the above-styled céause, seeks an exception
to the no-flare provisions of Order No., R-2267 for its Campos Well
No, 1-10 located in Unit J of Section 10, Township 23 North, Range

7 West, Lybrook-Gallup Pool, Rio Arriba County, New Mexico,-

Application of Socony Mobit 0il Company, Inc., to create & new pool
for Abo production, and for special pool rules, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks the creatfion of & new pool
fpor Abo production in Section 26, Township 17 South, Range 34 East,
Lea County, New Mexico, and the establishment of temporary special
poel rules therefor, including a provision for 80-acre spacing units.

Application of Socony Mobil 011 Company, Irc., for temporary special
pool rules, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the establishment of temporary special pcol rules for
the Vacuum-Wolfcamp Pool in Section 26, Township 17 South, Range 34
East, Lea County, New Mexico, including & provision for 80-acre space
ing units, . !

Application of Socony Mobil Oil Company, Inc,, for temporary special
pool rules, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the establishment of temporary special pool rules for
the Vacuum-Devonian Pool in Section 26, Township 17 South, Range 34
East, Lea County, New Mexic o, including a provision for 80-acre spac-
ing units, '

Application of Pan American Petroleum Corporation for special temporary
pool rules, Lea County, New Mcxico. Applicant, in the abowesstyled
cause, seeks the establishment of temporary special pool rules for the
Fowler-Blinebry 0il Pool, Lea County, New Mexico, including & provision
for 80-acre proration units.

Application of Pan American Petroleum Corporation for the creation of a
Tubb Gas Pool, for approval of s non-standard gas unit, and for special
temporary pool rules. Applicant, in the above~-styled cause, seeks the
creaction of a new Tubb gas pool, and the establishment of temporary
special pool rules therefor, Lea County, New Mexico, including a pro-
vision for 320-acre spacing units. Applicant further seeks establish-
ment of a non-standaid unit in said pool, comprising the NE/4, E/2 NW/4,
and the N/2 SE/4 of Section 22, Township 24 South, Range 37 East.



f:

CASE 2744:

Application of Pan American Petroleum Corporation for special

pool rules and approval cf a non-standard gas unit, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks the
establishment of temporary special pool rules for the Fowler~
Paddock Gas Pool, Lea Countiy, New Mexico, including a provision
for 320-acre spacing units., Applicant further seeks establishment
of & non-standard unit in said pool, comprising the NE/4, E/2 NW/4,
end the N/2 SE/4 of Section 22, Township 24 South, Range 37 East.




Coes 29«3,

Mieock, (23 6 = R T

by i
3 20 /1‘(.)\% XI/_Q/ - /Oa\p-/g a .:" ;:,

? W w /D{/G(/o'— Pa—p/( | I{l’ 4 g

2ES -~ BPL,

X,a/g.lf;-‘~— /74//,

5 Groe Ordeelly 535 /‘n,a Lt
//C/“’g/g 97/ A/- z, &rWo

% %w}%‘m N
W ‘/v‘es—féﬁ: /f_«o«—.az /Q?M

/

f/z/wt//‘/ /= [///iﬁxﬁo 7

o&‘m.z/w&u”%o_,,c

/PWW Gt - S Hal i “ru
/es«‘o/s//e?eJ/w(jM,cA /S — 2 =3 W
S 5T 36 - Z,

/e/u——w»weofj——« 73)/0—75’5a,‘f

W%‘R




GOVERNDR
JACK M. CAMPBELL
CHAIRMAN

Stute of Nefn Mexico
Bil Tongerpration Tommission

LAND COMMISBIDNER é(/ 8TATE OEOLDCI8T

£. 8. JOHNNY WALKER A, L. PORTER, JR.

MEMBER SCORETARY - DIRECTOR
P. D. BOX B71

SANTA FE

F
February 44 . 1963

2742
¢ 2743
Mr. Guy Buell ana
r 2744
Pan Anerican Petroleum Corporation ont Case No.
Post Office Box 1410 Order No. E=2424, R=-2425, & R-2426

Fort Worth, Texas Applicant:
DOCKEY MMLED’ ,

oo AALLT
Dear 8ir: ZI/

Enclosed herewith are /two copies of the akove-referenced
Commission order recently entersd in the subject case.

Pan American Petroleum cOrg_.

Very truly yours,

A Ry

A. L. romn, Iz,
Secrstary-Director

ix/
Carbon copy of order also sent to:

Hobbs OCC X
Artesia OCC
Axtec 0CC

OTEER___Mx, Bill Xastlexr . .




FORM 470 2.57

PAN AMERICAN PETROLEUM CORPORATION

P, O, Box 268
Lubbock, Texas
Decembar 17, 1962

File: JBT~4467-986,510,1

Subject: Application for Adoption of
Field Ruleg - Fowler-Paddock,
Fowler-Blinebry, and
Undesignated Tubb Poolsa
Lea County, New Mexico
fo. 23
/ N 4 P
;& /Cl/d/
(g

Mr. A, L. Porter, Jr.
Secretary-Director

New Mexico Oil Conservation Commission
P. 0. Box 871

Santa Fe, New Mexzico

Dear Sir,

Attached are letters whereby we request that hearings be docketed to consider

our application for rules for the Fowler-Paddock, Fowlex-Blinebry, and an

Undesignated Tubb Pool in the Fowler Area, Lea County; New Mexice. It would

be appreciated if all three of these hearings can be included on the same

docket,

Also attached is a map showing ownership in the area of the subjact fields.
Yours vary truly,

Tl L feinc

Neil 8. Whitmore

District Superiniendent T%g(J{&: e ILED
JTR/dp €3 . )
Attachments fl
ce: All Working Interest Cwnexs LT
/
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DOCKET NO, 6-64

DOCKET: EXAMINER HEAKING - WENNESDAY - FEBRUARY 19, 1964

9 A, M, - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel
S. Nutter, Alternate Examiner:

CASE 2991t In the matter of the hearing called by the 0il Conservation
Commission on its own motion to permit Dwight L. Smith and
all other interested parties to appear and show cause why the
Walker Well No. 1, located 2290 feet from the South line and
500 feet from the East line of Section 21, Township 15 South,
Range 1l East, Otero County, Hew Mexico, should not be plugged
in accordance with a Commission-approved plugging program.

CASE 2992: Application of Co solidated 0il & Gas, Inc., for an unorthodox
location, Rio Arrioa County, New Mexico. Applicant, in the
above-styled cause, seeks approval of the unorthodox location
of their Hoyt Well No. 3-5, located 1850 feet from the North
line and 11 0 feet from the West lins of Section 5, Townohip
26 North, Range 4 West, Blanco Me averde Pool, Rio Arriba
County, New Mexico.

CASE 2993: Application of Sinclair 0il & Gas Company for a unit agreement,
Lea County, New Mexico, Applicant, in the above-styled cause,
seeks approval of the Southwest Jal Unit Area comprising 6401
acres, more or less, of State, Federal and fee lands in Town-
‘snips 25 and 26 South, Range 36 East, Lea County, New Mexico,

CASE 2994: Application of Skelly 0il Company for a pressure maintenance
project, San Juan County, Nnew Mexico, Applicant, in the above-
styled cause, seeks authority to institute a pressure maintenance
project in the Gallup formation underlying its Navajo "P" and
“M" leases in Sections 25, 26, 33, 34, 35, and 36, Township 32
North, Range 17 West, Many Rocks-Gallup 0il Pool, San Juan
County, New Mexico. Initial injection will be through appli-
cant's Navajo "P" Well No.6 located in Unit P of said Section
35. Applicant further seeks the promulgation of special rules
governing the operation of said project. '

CASE 2995: Application of Deane H. Stoltz for two non-standard oil prora-
tion units, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of two 80-acre non-standard oil
proration units in the North Bagley-Upper Pennsylvanian Pool,
Lea County, New Mexico, the first to comprise the SE/4 NE’/4
and NE/4 SE/4 of Sectien 22, Township 11 South, Range 33 East,
to be dedicated to a well completed in the SE/4 NE/4 of Bection
22; the second to comprise the SW/4 NE/4 and the NW/4 SE/4 of
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CASE 2995:

{(Cont.)

CASE 2984:

Docket No. 6-64

said Section 22 to be dedicated to a well to be re-entered
in the SW/4 NE/4 of said Section 22,

{Continued from tha February 5th Examiner Hearing)

CASE 2996:

Application of The Pure 0il Company and Continental Carbon
Company to utiiize natural gas in a carbon black plant, Lea“
County, New Mexico. Applicants, in the above-styled cause,
seek authoritv to utilize approximately 7 million cubic feet
of Morrow gas per day in the Continental Carbon Company
carbon black plant near Eunice, New Mexico, said gas to be
produced from The Pure 0il Company Wilson Deep Unit Well No.
l, located in the SE/4 NW/4 of Section 13, Township 21 South,
Range 34 East, Lea County, New Mexico.

Application of Nearburg & Ingram for the creation of a new
gas pool and for special temporary pool rules, Rocsevelt
County, New Mexico. Applicant, in the above-styled cause,
seeks the creation of a new gas pcsl for San Andres production
in Sections 10, 11, 12, 13, 14 and 15, Township 8 South, Range
37 East, Roosevelt County, New Mexico, and for the establish-
ment of temporary rules therefor, including provisions for 320
acre spacing.

(Reopened)

CASE 2739:

CASE 2740:

In the matter of Case No. 2739 being reopened pursuant to the
provigions of Order No. R-2421, which order established
temporary 80-acre proration units for the North Vacuum-Abo
Pool, Lea County, New Mexico, for a period of one year. All
interested parties may appear and show cause why said pool
should not be developed on 40-acre proration units.

(Reopened)

CASE 2741:

In the matter of Case No. 2740 being reopened pursuant to the
'provisions of Order No. R-2422, which order established
temporary 80-acre proration units for the Vacuum-Wolfcamp Oil
Pool, Lea County, New Mexico, for a period of one year. All
interestad parties may appear and show cause why said pool
should not be developed on 40-acre proration units,

(Reopened)

In the mattter of Case No. 2741 being reopened pursuant to the
provisions of Order No. R-2423, which order established
temporary 80-acre preoation units for the Vacuum-Devonian 0Oil
Pool, Lea County, New Mexico, for a period of one year. All
interested parties may appear and show cause why said pool
should not be developed on 40-acre proration units.,
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CASBE 2742%

Docket No, 6-64

(Reopened)

CASE 2743

In the matter of Case No, 2742 being reopened pursuant to the
provisions of Order No. R-2424, which order established
temporary 80-acre oil proration unite for the Fowler-Blinebry
0i1 Fool, Lea County, New Mexico, for a period of one year.
All irterested parties may appear and show cause why said pool
should not be developed on 40-acre proration units.

(Reapened)

CASE 2744:

In the matter of Casc No, 2743 being reopened pursuant to the
provisions of Order No, R-2425, which order estublished
temporary 320-acre spacing units for the Fowler-Tubb Gas Pool,
Lea County, New Mexico, for a period of one year. All in-
terested parties may appear and show cause why said pool should
not be developed on l60-acre spacing units,

{Reopened)

CASE 2997:

CASE 2998:

In the matter of Case No, 2744 being recpened pursuant to the
provisions of Order No, R-2426, which order established
temporary 320-acre spacing units for the Fowler-Paddock Gas
Pool, Lea County, New Mexico, for a period of one year. All
interested parties may appear and show cause why said pool
should not be developed on l60-acre spacing units,

Application of Socony Mobil 0il Company, Inc., for the
abolishment of an existing pool and the creation of two new
oil pools, and for special temporary pool rules, Lea County,
New Mexico, Applicant, in the above-styled causs, seeks the
creation of a new oil pool for lower Pennsylvanian production’
in Section 26, Township 17 South, Range 34 East, Lea County,
New Mexico, and for the establishment of temporary rules there-
for, including provisions for 80-acre units and for the
establishment of a gas-oil ratio limitation of 6000 cubic feet
of gas per barrel of oil produced. Said pool would be created
‘by the abolishment of the Vacuum-Pennsylvanian Pool in Township
17 Scuth, Range 34 East, and the subsequent creation of the
Vacuum Upper Pennsylvanian and Vacuum Lower Pennsylvanian Pools.

Application of Tenneco Ojil Company for a gas well-water injeciion
well, San Juan County, New Mexico, Applicant, in the above-
styled cause, seeks authority to dually complete its Central
Totah Unit Well No. 24 located in Unit O of Section 11, Township
28 North, Range 13 West, San Juan County, New Mexico, to produce
gas fram the Basin-Dakota Gas Pool through 1 % inch tuking and to
inject water into the Gallup formation, Totah-Gallup 0il Pool,
through 2 1/16 inch tubing with separation of the zones by a
packer get at 5766 feet. :
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CASE 2999:

CASE 3000:

CASE 2979:

Docket No, 6-64

Application of Phillips Petroleum Company for two non-
standard oil proration units, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks the approval
of an 80-acre non-standard oil proration unit for each

of two pools, the Vacuum Wolfcamp Pool and the North
Vacuum Abo Pool, said units to comprise the NW/4 SW/4

and the SW/4 NW/4 of Section 31, Township 17 South, Range
35 East, Lea County, New Mexico, to be dedicated to appli-
cant's Santa Fe Well No. 87, located 2310 feet from the

South line and 660 feet from the West line of said Section
31,
!

Application of Franklin, Aston & Fair Inc, for the creation
of a San Andres Gas Pool and for special pool rules.
Roosevelt County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of a new San Andres Gas
Pool comprising all or portions of Sections 22, 23, 25, 26,
27 and 28, Township 7 South, Kange 35 East, and the
establishment of special pool rules, including 320 acre

spacing and fixed well locations, Roosevelt County, New
Mexico.

(Continued from February 5, 1964, Examiner Hearing)

Application of Pan American Petroleum Corporation for salt
water disposal, #ddy County, New Mexico. Applicant, in
the above-styled cause, seeks authority to dispose of pro-
duced salt water into the Abo formation through its U.S.A.
Malco Refineries 'G' Well No. 13, located 2302 feet from
the South line and 1650 feet from the West line of Section

10, Township 18 South, Range 27 East, Empire Abo Pool, Eddy
County, New Mexicp.
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APPLACATION OF PAN AMERXCAHN PIOTA0LLGH
CORPORARIO FORQ WHE JCREBEACION O A 2083
GAS POGL, PO APPIROVAL OF A UNHOL-GYALDAKD
GAS URILY, A PR SPECILL POOL AULHE,
LA COUMNEY, v PuXXCO.

QRDER OF Whn COMMISSICH

BY tdis cOUELISSION:
nhis cause cam: on fox heacing at 9 o'clock a.n. on

vanuary 23, 1863, at santa ¥Fe, pew bkexico, bofore Blvis ik, ULz,

Exonincr duly eppointaed by the 0L Congcrvation Jommission of ow

Hexico, hecelnefter rexerred to ax the "Commigsion,' in accordane:s

with 2ule 1214 of the Conmission Rules and Regulations.

FOW, on this__13th day of February, 1963, the Coweission,
a cuorum psing present, having considerxed the application, the
evidence adducad, and the racommendations of the Lxamninar,
Hlvis A. Utz, and baing fully adviscea in the prenises,

FIRDS 3

(1) That due public notice having been given ag reguired by
Javi, th:e Commission haz Jurisdiction of this causgs and the subjoacth
watter therool.

(2) 92hat the applicant, ron American Petroleun Corporation,
ceeks the cxcation of a new pool or Tubb production and tho
promulgation of temporary special rules and regulations govorning
said pool, including o provision dor 320-acre soecing units,

{2) That & nevwi gas pool for ‘ubdb production should bo

created and degignated the Fowlar-iubb Gas Pcol. This pool vas
discovered by the Pan hwmsyicaun south nattin Undic Well Wo. i4,

located 1980 feet Lrxom the South iine and, 1980 feat from tha
West line of Section 15, Township 24 south, Range 37 Hast, o
Lea county, Hew Maxico. %he well was completed July 16, ¥
the top oxX the perforations is at 5835 feet.

{¢) 4Yhat the applicant Zuxther secks approval of & ncn~
stendard unit comprising the #s/4, /2 ww/4, and the W/2 .35/46 o
saction 22, Towaship 24 south, dangs 37 zZast, MNMP, ¥owlos- 10D
Gas Pool, Lwe Counly, sV LLexico,.
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CHASH WO, 2745
Goliae:r 190 . =kl

(5) “2hat tomposory speclald vules and regulations astablishe
ing 320=acuva o) ashould e promuloutqu goxn the suoject
pool in owdonr Lo grovest the possibility of cconowmic lous wosulting

from the ¢xillivg of wunecessary walls and in drder o allow thoe
aperatoss i thae subjeect pool to gather infouvmatlion concoveing
the nosaxvolsr charactoristics oL the pool.

avy special tulas and xoegulutions s
well lecations io oxdar to azsure
ponl aud protoct cowraelutivae rights.

(6) “hat tha towpo
should provide for limi “:
orGurly dovaelopmant of €luw

('.x ,,_-._.

latiouy

(7) “hat thoe tamporary spacial sules and u
T duxm Ldg
9
age

should he astablishad £or a one-yeay poeriod and cb
thig one-ycon porxiod all opcfatoxa 1z thae subjcct g
gathoer all availaple 1laZovmation relotive to dra
Tacovaranle rosarvaed.,

oy
a

ol should

{8) %“hat the proposed non=-standasd unit should oo app“OVU
and dedicated to the Fan aAmsvican south Motilx Unds wWell o, 3,
locatoed fn Unit B of said Section 22.

{9) ‘That this casz should bz "aopened at &n exzndisoer haar-
ing in February, 1864, &t whicr tim the oparators iua the subject
pool should appear and show causs why the Fowlsu-Sudh Gas vool
ghould not ha devalopoed on lo0-acra spaciig unita.

8 % v TG LTINS £ TN TR 1
19 Joo WHNRGAPORES ORDARED:

(1) 7Zhat & cew pool ia Low County, Uew Moxico, clagsiiied
PR a9 @ gas pool for Tubb proéuctiow is nsreby created wud dasiguataed

the Fowlav-Zuob Gas »0o0l, cougisting of thz Folloviung-describod
araas

POUNDLIF 24 SOUTH, APG0Y 37 BAST, UHsk
soctior. 15: ALl

P

2}  That spe l mules and cagu
e 1
2

ationy For the Fowlar-2ubly
5 yool are hex aby uulgateu a5 SYEH &
o

Zwctive Yarch L,

=

\..-,

. S
: \.’}, sl

o —— 2t o sk —

QWL 1., mach well conpletod o0 recompleted in the FPowleoo-
Tubb CGas ool ox in cthe Tubb forpation within ore nile 55 the
Fowler-Tubb Gas Pool, and not nearer to or within ths limits oF
another desigaated Tubb pool, shall he spacaed, drilled, oparatad,
and produced in aceoaxdance with the gwc;dl fuales and Reoulations

harodnafter saet forth.
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WU 2. sach weil O ogomplotaed i tha Povwleir-
b oo pool shall be lotatad o & standanda unit coutaining 320
aexag, wore o loess, consisting of tho /2, /2, /2, ox ¥w/2 of
a slvglo govormauntul sactlon.

MULA Se The gecwotavy-Rivaector may geaunt an bab)iti to
th. requircwents of 2ulce 2 without notice and hwaring whan
applicaticn has buevi: Zilced for o non-gtandand uvunit and thh
unuorthodox size ov ghape o thy wit is necessitatoed by
varigtion ian tha legal subdivision oL thﬂ tudtaed states public
Lanos saurvey, o the following Lacts 2xXist and thoe following
provisions ave complicd withs

(&) Yhe non=standard unit coinaists of guazter-
quartes gegtions or lots that ave contiguous
by & common bordoering side,

(b} “he non=gtandard unit lies wholly within a
single govarnnental sectior and contains less
‘ecreagsa than & stan&aesd wiiu,

{(¢) The appliceont presonts written consent in the
orm of waivewrs £rom &ll ozifsoet opurators and
from agll oporators owning intorests in the
section in whiech any partc oif tha non-gtandasd
unit iz situoted and which acreaga ic not
incliuded in siid non-standsrd wnit.

(G} In lieu of rawvegrapl (¢} oFf this »ule, tho
a_ppl'u,cuu. xu; winish prood of the Zult t‘r&
all of the wforssaid oparators wors notiidic
oy _“gquhruﬂ o0 gerkified wail of il ink
to form such wnopn~standaxri unit. Thc )ubrﬁt: y—
ﬁircctor way approve thoe avplication 1€, aftox

£

e ]
b

v C.; o

a poviod of 30 days, N0 such Opa ¥ hag
eneereda an ojection to ch; formwation 0f guch
non-standacd vnit,

Wik 4. Aach wal oy b oo recomplotad in the Fowlex-
Tubo Gos vool shall be Lo ed no nearer than 990 Hasast vo the
cukter boundary oI the Quartery gzction and wo naarer than 330 foat
to eny govoermmental quarter-guaricr saoction lines,

RULs 5. whe Scerstary-pliaector may grant @ ustception to
the cnquirununng o rule 4 without notice awd hooring when an
appllcatluh has boen £ile 6 Zor an nporthodox logu ciun necaszitatud
oy topoghuuh*o l conciuxo or the rcocompletion of & woell previe
ously drillzad to anoths hOZldOn. All operators oiffsetting the
proposed unarthodo loc tion shall bo notificd of the application

by reglstoered or coyxtifileo madil, dn& the apelication snall stote
that such noticce has bzoen furnishad.  Fhe 5ﬁcr“tdaY“Ui :etor way
approve the "ppllcatlon upon raceipt of writton waivers drom all

ofizot operators or 1€ no oifsct operator huas ontered sn objuction
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£to the wosthodox location withidn 20 deyas after the sqeretarvy-
riraector has procolve:d the applicatlon.

o

I

(1) what a aon-standard uwnit comprising the w4, /2 /4,
and the #/2 58/4 of wuction 22, Township 24 south, dange 37 sast,
WP, Fowler-Tubb oo focl, Loea County, saw Mexico, is hovel
approvad and dedicated to the ren American south attix Unit woll
No. 3, loceted in Undt B of soia section 22. The operator shall
£ile 1 rorm <S=1E26 chiowing the dedication of acreage with tha
Hobbs Civtrict Sffich on or befor: Marxch 1, 1963.

() That any wall presepetly drilling Lo or complated in
the fubk Zormaticn within the Fowler-iubkh CGes Pocl or within one
mile of the Fowlov-2ubb Gas vool that will not comply with the
wall location raguirsements of Rule 4 is hereby grontaed an oxoo)s-
tion to the requiremenis of Rale 4. The operator shall notily
thae tobbs District J9€£ice in writing of the name and locaticn
of the well on or before Zarch L, 1863.

(3) “That any oporator desiring teo dadicatz LG29-peres to
a well prasontly drilling ox cowpleted in the Fovler-Uudb Gas
PFool shall £ille & new Form =128 with th: Commission on ox
before Mareh 1, 1963.

(4) That this case shall he rooponad at on oxaminer honr-—
ing in February, 1964, at wnlch time the operators in thz subjoct
pool way avpear and show cause why the fowler-tubd Gas rool should
not be dovelopad on 16d-acre <pacing units.

(5) “hat jurdisdiction of this cause is retainsd for the

-l

zntrey Of such further orxdors ag the Comeission may GLom DECRIS3TY.

nta e, iovw fomico, on the day and year heroein-
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Hie RIS W 5%
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Foo Teo 20RYER, Jr., Lorpor & Szcretary
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GOVERNOR
JACK M. CAMPBELL.
CHAIRMAN

®il Tonserpation Conmission

LAND COMMISHIONER BTATE GEQLOOIST

E. & JUHNNY WALKER A L. PORTER, JA.
MEroER 4 BLORETARY - DIRCUYCR
®. 0. ROX B71

SANTA FE

March 13, 1964

2753\
Res Case No. (2721‘}/“
Mx. Paul Cootex Order No
Atwood & Malone SRR R-2425-A, &
Attorneys at Law Applicant:s R-2426-aA
Box 700

Roswell, Mew Maxico

Dear B8ix:

Enclosed herewith are two copiss of the above-refsrenced
Commission order recently entered in the subject case.

Very truly yours,

ey

A. L. PORTER, Jr.
Secretary-Director

ix/
Carboi: oopy of order also sent to:

Bobbs OCC __ ..
Artesia OCC
Astec OCC

m—-——n—»n—m————-—-—




DBEFORE 11k OIL COWNSERVATION COMIISSION
OF ‘'iln STARE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
LCOMMISGION OF WaW MEXICO FOR
THE PURPOSL OF CONSIDERING:

I' ‘ CASE No. 2743
Oxrder No. R=2425-~7

APPLICATION OF ¥AW AMERICAW PETROLSUH
CORPORATION FOR THE CREATION OF A TUBB
,GAS POOL, FOR APPROVAL OF A NON-3TANDARD
. GAS UNIT, AND FOR SPECIAL POOL RULES,
LEA COUNTY, Niw MEXICO.

ORDER OF THE COMMISSION

. BY THE COMMISSION:

‘i This cause came on for hearing at 9 o'clock a.m. on
; ,February 19, 1964, at santa Fe, New Mexico, before Examincer
3 ‘Blvis A, uUtz.

_ NOW, on this__ 13th gay of march, 1964, the Conmissgion, a
quorum being present, having considerad the testimony, the record,
‘and the recommendations of the xaminer, and baing fully advised
iin the premises,

FINDS3

{1) That due public notice having been givan as required bf
+ law, the Commisgion has jurisdiction of thisg cause and the qubiect
matter thercof.

{(2) That by Order Ho. R-2425 dated February 13, 1963,
tumporary special Rules and Regulations were promulgatad f£or the
‘Fowler-Tubo Gas Pool.

(3} That pursuant to the provisions of Order No. R~=2425,
. this case was reopsnad tc allow the operators in the subjezt pool
' to appear and show cause why the kcwler—Tubb Gas Pool should
-‘not be developed on l60-~acre spacing units.

(4) That the evidence egtablishes that one well in the
. Fowler-Tubb Gas ool can efficiently and economically drain
i and develop 320 acres,

‘ (5) That to prevent the economic loss cauwzed by the drill-:
ing of unnecessary wells, to avoid the augmentation of risk

- arising from the drilling ©f an cxcegsive number of wells, to

. prevent reduced recovery whnich might rezult f£rom the driliing of




.-2%
CASL Mo, 2743
order No. R~2425-<7

too faw walls, and Lo ctherwise prevant waste and protect cor-
relative rights, the special Rules and Regulations promulgated
by Order No. R-=2425 should be continued in full force and effect
until further order of the Commission,

(6) 1That the special Rules and Regulations promulgated by
Order No., R-2425 have afforded and will afford to the owner of
each property in the pool thae opportunity to produce his just
~and cquitable share of the yas in the pool.

1T IS yHEREFORE ORDEREDS

‘ (1) That the Spacial Rules and Raegulations governing the
Fowler-Tubb Gas Pool promulgated by Order No. R-2425 are hercby
~continued in full force and effcct until further ordser of the
- Commission.

: (2) That jurisdiction cf this cause is retained for the
"entry ©of such further orxders as the Commission may deem neces-
aary.

> DONE at santa Fe, Now Moxlico, on the day and year hercin-
above designated. i

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

AHPBE Chairman

, s

- _,/‘ﬂéf 4’
Bz wAmesa,

JW

A" L. PORTER s O, mber & secretary

asx/
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' BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
February 19, 1964

. ‘s EXAMINER HEARING
e
S I T E N B - - -
£y )
! | IN THE MATTER OF: )
Case No. 2742 being reopened pursuant to thé
provisions of Order No. R-2424, Lea County,)
New Mexico; and )
Case No. 2743 being reopened pursuant to thd
provisions of Order No. R-242%, Lea County,)
New Mexico; and ) Case No, o745 o7h3
Case No. 274l being reopened pursuant to the and 2744
provisions of Order No., R-2426, Lea )
County, New Mexico. )
)
)
)

EANTA FE, M. M.
PHONE £63.3971

BEFORE: ELVIS A. UTZ, EXAMINER

TRANSCRIPT OF HEARING

DEARNLEY-MEIER REPIRTING SERYICE, Inc.

Y = g O S ST
ALBUQUERQUE, M, M
PHONE 243.6691%
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BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
February 19, 1964,

EXAMINER HEARING

m o e a = sm e e e e e e S b Sa e ma e A e e o= e e e e mm A e e W e e e e wm e

IN THE MATTER OF:

Case No. 2742 being reopened pursuant
to the provisions ot Order No. R-242%4,

Lea County, New Mexico; and CASE NOS. 2742, 2747

Case No. 2743 beiny reopened pursuant
to the provisions of Order No. R-242%5,
Lea County, New Mexico; and

Case No. 2744 peing reopened pursuant
to the provisions or Order No. R-2426,
Lea County, Mew Mexico.,

and 2744 |

e e et M S N S St N e St Nt S

e T I

BEFORE: ELVIS A. UTZ: EXAMINER

TRANSCRIPT OF HEARING

MR. UTZ: Case 2742,

MR. DURRETT: 1In the matier oi Case No. 2742 being
reopened pursuant to the provisions of Order‘No. R-242L, which
order established temporary 30-szcre oil proration units for the
Fowler-Blinebry 0Oil Pool, Lea County, New ilexico, for a period of
one year.

MR. COOLER: Pauli Cooter oI Atwood and fMalione, appearing

or Pan American. [Mr. Examiner, {'Or the taltinsg ol testimony, we

7ho, U3 and 44 ve consolidated. They viere

®
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in the orlginal hearin:.
MR, UTZ: Crses 2742, 43 and U4 are ail pertaining to
the lowler-Blinebry, Tubb and Paddocic area and will be consolidated
for the purposes oi testimony and separate ordevs wili e vrlvien.
MR. COOTER: We have one wiiness, Mr. Rogers.
(Witness sworn)
MR. UT%: Are there other appearances in this caser?

MR. JACOBS: Ronald Jacobs for Skelily 0il Company.

MR. UTZ: fLre there other agnearances in these cases?

JAMES T . ROGERS,
cailed as a witness herein, having been first duly sworn on oath,
was examined and testifled as follows:

DIRECT EXAMINATION

BY MR. COOTER:

Q Would you state your name, piease?

A James Turner Rogers.

G And by whom are you employed and in what capacity?

A I am employed by Pan American Petroteum Corporation as

Petroleum Enzineer in the Lubbock District Oriice.

8] Mr. Rogers, have you previousiy testiried oei'ore the 0il
Conservation Commission?

A Yes, sir,

Q

%

Pirst, I will direct your atteniion to what has been

marked as - -~
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MR. COOYTER: Betore proceedins, may I first state the
position of Pan American in all three cases? It might be a help.

In Case Number 2743, the Fowler-Tubb Gas Fool, Pan
American is asking tnat the temporary rules be continued. In
Cases 2742 and 2744, Pan Aﬁerican is requesting that the temporary
ruies be made bermanenv.

MR. UTZ: A1l right, sir.

o (By Mr. Cooter) Now, Mr. Rougers, directing your attenti
to Exhiblt Number One, would you please tell the Examiner what
that is?

A Exhiblt Number One - - I would like to add here that I
have not these Number 1-R to distinguish them from the numbering
system we usel at the initial cases. We had some 15 exhibits, and
they are numbered numerically. I have ©ot six and all of these
have an "R" after them to stand ror '"reopen", I suppose. Exhibit
Number One-R is a oase map of the Fowler area. The dark biue line
represents the boundary of the South Matiix Unit, which 1is
operated by Pan American. We have spown on here all the wells
completed in the various {ormations in this area. They are
color coded to indicate the zone or zones of completion. The
zones of interest here, of course, are the Paddock, Biineory and
Tubb. The Paddocyk is colored 1izht tlue, the Blinebry in orange
and the Tubb is colored in brown. Also on this exhiodit, we nave
a trace of a cross secilon which will be introduced as a iater

SYSNE B I
LPAFLE I B M A M) v ury
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o I next direct your attention to Exhibit Two-R and asl
you to discuss that witnh the Examiner?

A Exhibit 2-R is a tavulation ol the production data
showing the production of all the water and gas for the month of
November, 1963, for all o. the wells completed in the subject
formation. Also, we have shown on here the status or the wells
and the accumulative recovery oif either oil or gas,dependin: on

the w211, as ol December 1, 1963.

] Would you please relate and discuss Exhibit 3-R?
A Exhioit 3-R is a cross seciion, AA prime, the trace of

which is shown on Exhibit One. This cross section runs from the
South Mattix Unit Well Number Six throuch a number oi key wells in
the unit, ending with the Gulf Plains Knight Well Number Two,
located down in Section 23.

19) Has this exhiblt been previously presented to the OLl
Conservavion Commission?

A Yes, sir, this exniblt was presented in this identical
form at the NNOCC Case 2974, whichwas held lilast month, which was
actuvally on January 22nd. Thai was the case of the approval of
a triple completion of the South Mattix Unit Number 16.

in addition, this cross section is almost ldentical as
presented in the initial subject hearing as Exhibit Number Three,
except that we have added the Soutn HMattix Number 16 well ©to the
cross section. 1v was completed since the nrior hearing. This

liumber 16 is oniy - - the oniy new well drillied in the subject
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formations.

Q The orizinal hearins to which you refer is January 23,
1963, which established {he temporary ruies?

A That's correct.

O ALl ripght. #r. Hogers, woulid you please next turn your
attention to Exhibit Four-R and discuss that with the Examiner?

A Exhibit Four-R is very similar to the Exhibit Number 1-R
It is the same base map, except on this exhibit, we have shown the
pertinent bottom hole pressure data obtained on the wells in this
area, completed in the subject {formations. #ain, thils is color
coded using the same coloring system as in Exhibit One, with the
Paddock shown to be light blue, the Bilinebry as orange and the
Tubb in brown. The pressures are underlined by a colored iine to
indicate which zone or which formation they represent in the subjeq
wells,

o} Now, your attention 1is directed next to Exhiblt Five-R,
would you please discuss that with the Examiner?

A Exhibit 5-R is a supplemental exhibit to the hearing
last year that we have shown here cperiinent data on the wells
completed in these formations since the last hearing. This same
data was given on each of the compietions last year, and as 1
caid, this Jjust supplements that data. The pertinent data on the

wells are shown in the order that we will discuss them, as vie Zo

8] Mr. Rozers, Pan American is requesting a continuation of
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the Temporary rules in {he KFowler-Tubb Gas Fool. IFor how long a
period does Pan American request {he continuation of this and why
is a continuation asiked {or?

A We arc asiing for a contimuacvion in the T:bb, or Fowler
Tubb Gas Pool, due to the {act that we have only three nmonths
production from this (ield, and only one bottom hole pressure
obtained to date. e were delayed in cetting a gas connection,
and essentially, we are at a stage of vproduction of sales you
micht call 1t, we expected to be ai eizht Lo ten months ago.
For that reason, we {eel that we do not have enough data and we
would like to have it continued {or a period of one year to 18
months. We are giving a range here because we are coming hack
nerzt month., We have scheduled a hearing, or requested a hearing
be docketed, [or temporary ield rules for the Lower Paddock Gas,
which 1s a separate one from being heard here today. 1 granted,
vwe would 1like t0 have the Fowler-Tubb reopened at the same time
as the Fowler-Lower Paddock, so0 anywhere in the range of a year
and a year and a half, we Teel that we would have suilicient data
to support the other reguests.

G How many wells have been comuoleved in this pool since tThe
vrevious hearing?

A Since the previous hearing, we have complieted the South

53
)

Mattix Unit Wells Numbers 3 and 16, or two weils in the Tubb

{formation,

) All rizht, Reler ©o the exhiviics and discuss the data
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L He pian Lo ogtain poyLiom hole

thus far oblained on the YFowler-Tubb Gas lool. |
A As shown bty our Exhibit Mumber 2-R, the tavulation of

produection, we have had produced,as of the [irst of Decewmber, only

approximately 25 wmiliion cubic feet of as., You can 2l1so note herg
that the first month on »roduction was November of ‘63, and that
the November production is the accumulative recovery to December
first. Since that time, we have produced two or three times that
much gas, which 1s still a very small volume of gas. We have only
obtained one bottom pressure in the Tubb., It is shown on Exhibit

That pressure 1s initial pressure

i

Number 4~R, the pressure map.

obtained on the discovery well in the Fowier-~Tubb Pool, South

Mattix Unit Numper 14, located Iin the Noriheast Quarter of the
Southwest Quarter of Section 175, and the pressure is 2618 PSI,
obtained on Cctober 2, 1962. A:ter completing Number 14 in the
Tubb, it was shut in. We have subseguently completed tThe South
Mattix Unit Well Number Three. Number Three is located douwn in
the MNorthwest of the Northeast oif Section 22, and also have coin-

pleted the South Mattix Number 146, which is iocated in the South-

west of the Soutneast of 1%, in the Tubb. This Number 16 is stiil
shut in awaiting a pipeiine connectvion. HNumver Three was placed

on productlion and produced oniy a small amount of gas, as shown
by Exhibit 2-R, produced oniy 2,000 MCF during November oi '63.

This well 1s currentiy shut in and equipment has peen puiled for

repairs, and expected Lo be tack on the iine shortiy.

oressure on the South Matitix
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Wells Three and 1O as soon as we can obitaln Thelm, The Yreserves

or economics oi development in the Tubb were presenitzd at the
hearings last year and the reserves were shown as Exhibit Numover
Ten in the previous hearing, whereby we showed that on 160 acre
spacins, we coulid expect a pay out of 35 months and return on

the investment of 1.2. On 320 acre spacing, we would expect pay
out of 17 and a hali months and return on the investment ol

3.66. ‘fhese reserves and economics now appear Lo us to be some-
what optimistic due to the apparent low capacity of the South
Mattix Unit Number Three well in the Tubb. This well did not
perform as well as we expected it to and we are somewhat concerned
now about our economics. Even under the reserves as presented
with our poor volume, it is essentiaily unchanged this year. The
minimum reserves for Pan American to develope were not met dy the
160 acre economics oresented. I might add here that one reason we
were delayed in obtaining a gas saies contract, we had a contract,
or have one in existence, for the east half of Section 15, which if
New Mexico Federal Unit acreage. That was under a general contract
that would apply to the Tubb. Our discovery weil, the Number 14
well, was located in the West Hall, and that se;t;on did notv falil
in that contract. e negotiated ifor some months to obtain a
contract on the Number 14 with the same miniwmum take clause in the
contract we had in the East Hal:l of 15, The only thing we could
~et was a ratable clause, and in some cases, a less Tavoranlie

minimum take. So, we decided we would walt until we compieted
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Numbaer 106 in the Tuob and 1t wouvid rali under the minimum take
clause o1 the current contract, the ratable take clause would
force the remalining winlmum takes in the rield to be eqgual to the
one in the Bast Hall ol 1i5. ‘his winimum taxke clause we have is

vpased sirictiy on acreame, and the minimum take is 550 MCF per

day on 16C acres as opposed to 1100 {lCF¥ on 320, so that the driliifs

of additional welils, or .you misht say wells, on 160 acre spacing
would not result in any increase 1in gas sales {rom the Tield.

Q Mr. Rogers, being in the initial phases of production,
do you believe additional time 1s needed to support any request

for permanent rules?

A Yes, sir, I do.
Q Mr. Examiner, thilis completes our testimony on this phase,

this particular case, 2743. Do vou have any questions befnore
proceeding?

MR. UTZ: Dco you intend to run any interference fests in
this Tubb zone in this fleld, or what tType of data do you intend
to gather within the next 12 or 18 months that you are requesting?

A We don't intend to run any interlerence tests as yvou
normally thinic o' 2 normal, or proionsed test. YWe intend to
periodi¢c vottom hole pressure and compare with that accumulative
recoveries irom the well, Essentiaily, the same day - -

MR. UZ: 7Then, you wouid base your rate ol recovery

on calcuiation?

~

&>

A Yes, sir,.
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MR. UTZ: Arc ihere any other questions? You may
vroceed.

0 (By Mr. Cooter) Mr. Rosers, Pan American is requesting
that the temporary rules in the Fowler-Paddock Gas Pool, bein~
Case Number 2744, be adopted as the vermanent rules. What is Pan
American offerin~s in support oi this request?

A I would like to azain refer to Exhibit 4-R, the pressure
map, on which we show the pertinent bottom hole prescure data
obiained in the Paddock Gas zone. These pressures are all under-
lined by light blue, as presented at last year's hearing. The
initial pressure in the Paddock has veen taken to be 2,000 PSI,
as determined on drillstem test run in 1C49 in the South Mattix
Unic Well Number Cne, ‘This well is located in the Northwest of
the Southeast of Section 1i5.

The first completion in the Paddock was in South Mattix
Number 10 in the Southeast Quarter oi the Northeast Quarter of
Section 15. On initial completion in this well, we recorded an
initial pottom hole pressure of 1930 PSI. This 1930 is less
than the initial fielid pressure that we hove talken as 2,000, as
cbtained on DST. Thwe reason we felt:that the 2,000 was more
representative, as we stated last year, in the difficully in
completing Number Ten, and the fact that Number Ten, or in Well
Number Ten, we vere unsuccessful in obtaining tuilt up or static

pressures within reasonable shut in times. This is Turther shown
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January of T'oll, o7 Tourtvéen two PSI and Thirteen and rour PSIT
respectively.

In completins Number Ten, as we stated last year., we
perrorated at the, or near the water-oil contact or gas-water
contact in the Paddock and the well wmade- - waterlogged up, and
required swabbing several times to get it f'lowing back and inaily
vent and sgueezed 1t oi'f and reperiorated at the top of the
original perforated interval, but stayed as far from the water as
we felt we could. Atfter that, we could not get good pressure
data. We were airaid to stimulate the well with any larpe volume
treatment because of communicating again with the water. So, in
effect, this welil, we don't consider it representative., £&s a
matter of fact, we have drilled and completed the South Mattix
Unit Number 16, located also in the East Hall of 15, to be &
replaccment well for Number Ten. UYe Ie<l we are going to dis-
connect Number Ten after - - from the Paddock and connect Number
16 and assign the East Half of Section 15 to 16,

¢oing on down chronologicalliy, we completed the Soulh
Mattix Unit Number 11 as a second well, and 5-16-51, a Jittie over
a year after completing MNumber Ten, we recorded initial pressure
of" 1876 PSI in 11. This pressure is 124 pounds less than the
original peol pressure of 2,000 PSI. Tnis initial vpressure recoradd

in Number 11 is subject to questicn. As You can see in Augusi of

162, wie ot a bomb pressure of this weli of 1925 P51, which

el

indicates a oressure bulild up. Oobviousiy one 0r these uressures
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are in error. We, of course, revicewed cur botitom hole pressure
data obtained f'rom the 1ield and can i'lnd nothing wrone as Tar

as arithmatic is concerned or caiculations, so anything we did {o

try to justify one or ine other of tne pressures would be speculatl

The latest pressure obtained in this well Numver 11 was on January
23, of '6ll, measured a pressure oi 1321 PSI. The distance {rom
Well Number Ten to Well Number Eleven is some "'ive thousand, six
hundred feet. The low vressure measured in Number 11- - by iow,
I mean less than the original pool pressure, indicates that Number
11 had been drained to some extent by oroduction from Number Ten,
If we assume that well could drain a radius ol 5600 feet, it would
drain 3,200 acres.

Going to the next completion, the South Matiix Number

14, which is in the Northeast of the Southwest Cuarter of Section

3

15 in the Paddock and recorded on Octoper 7, 1962 a pressure of
1876 PSI. This pressure is again some 120 or 24 pounds less

than the original pool pressure, and indicated drainage at tThis,
or in this vicinity by production ifrom poth wellis, HNumber Ten and

Number 11, Little over a year later, then, we completed the

South Mattix 16 in the Paddeeck. This well also had a pressure of

124 pounds less than the initial pool vressure. Ali of these

b

pressures are bomb pressure, bomb measured bottom hole vressures,
with the exception of those shown for ¥Well Number 14. These
are extrapolated surface pressures, as we nave discussed last year

e have plastic coated tuving in the Paddociz, as Paddocit jas 1s

on.
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sour. V¢ have preferred thus iar not ¢ run Instruments 1In inat
tubing and chance damage to the internal lining. This is a dry
zas. We have 1little or no distillate producticn. Consequently,
extrapolation or extrapolating the surlace shut in pressures would
be expected to yicld fairly reasonable value.

MR. UTZ: You have no liguids in the hole?

A No, sir, On all of these bomb pressures, we have never
obtained a liquid levei. We have always had gas to the botiom
depth.

Going further with this, if you will refer back to
Exhibit Number Two, we have had a considerablie amount of productioi
from the Paddock, relatively speaking. e have, as you can see
here, three wells or focur wells that have actually produced i'rom
the Paddock, three of them within the South Mattix Unit area, 10,
11 and 14 and also Gulf has the Gulif Piains Knight Number Three
completed as a Paddock gas well.

A (By Mr. Cooter) Okay. Would you now state what is
shown by Pan American's Exhibit Number 6-R?

A Exhibit 6-R is a calculation of the ultimate gas
recovery anticipated or expected or shown to be present in the
Paddock based on pressure accumuiative periormance to today,
utilizing three pressures in the calcuiation, 2,000 PSI, the
pressure on January 1, 1964 of 1818 PSI, and this 1618 is an
average 0! three weliis compieted in tThe Faddock in the South

P

Mattix Unit, wei:s M .mbers ii, 4 and 16. I did not use the

—
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pressure on South Mattlix Number Ten. They are not representative.
Using a gas material balance, which iu the equation essentially
o{ a straight line piol of gas accumulatlive versus pressures oveyr
permeablility factor, we come up with an uitimate gas recovery
factor of twelve biilion eight hundred million cublic feet.

On Exhibit 14 of the case last year, we presented pool
volume reserves, which are unchanged. They were bascd on log
calculations of 8.75 million cubic feet per acre, utilizing this
pool volume reserve number and dividing 1t into the ultimate pool
gas recovery as shown as the material gas balance, we have a total
acreage represented of 14060 acres with four completions, all on
320 acre spacing. This includes the Guii well. This results in
an average acreage per well of 305 acres, which indicates
positively that the current completions in this Paddock zone are
capable of draining at least 320 acres.

The reserves shown b, the pressure accumulative data are
very nearly the same as calculated by pool voiume. I they had
veen exactly the same, the acres ver well wuid have come out to
be exactly 320. Either the ultlimate zas reccvery of twelve billilior
elght hundred mililion or our valiue of 8.7% MCF per acre as
determined by pool volume is slightly in error. ¥We have an increay
actually shown in reserves by gpgressure periormance o: apout 149
over the reserves Tthat we nave previously shown by pool voiume,

This slight increase does not essentlially change our economics

oi development in this zone.
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L What are the economics of development on 160 acres Versus
320 acre spacing for this pool?

A We presented the economics of the Paddock development
on 160 versus 320 as Exhipit 1% in our previous hearing iast
year and as I have stated, they are essentially unchanged from
our ccmments then,

Q Well, in addition to the border line reserves for
economic development on 1060 acre spacing, what is the primary
reason Pan American prefers the development on 320 acre pool basis]

A Azain, in the Fowler-Paddock as in the Fowler-Tubb we
discussed a few minutes ago, we have a gas contract with minimum
take rate based on acreage, 550 MCF wminimum take per day per well
of 160 acre spacing and 1100 MCF per day for each well for 320
acre spacing. Historically, from the Paddock, we have sold gas
at a minimum take rate, and unless there was some change or
increase in the demands in the future, development on 160 acre
spacing would not result in any increased zas sales. Based on
this, our economics on 160 versus 320, you might say really is
outdated, that essentially there is no pzy out on wells on 16C.

We can't increase the gas rate,

c Do you have any further testimony to ofier orn the Fowler
Paddock Gas Pcol?

A No, sir.

MR. COOTER: That compietes our testimony on this case.

MR, UT%: LHre there guesitlons of the witness:?
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MR. DURRETT: Yes, sir, I have a questlion.

CROSS EXAMINATICN
_BY MR. DURRETT:

G Mr. Rogers, the minimum take contract that you are
speaklng of or contracts that you are speaiting of, were entered
into voluntarily by the operators, were they not?

A Yes, sir, they were.

G So, if you cannot increase your <as sales by drilling
additional wells, it is strictly because it is the way the
operators contracted to do pusiness?®

A Yes, sir, that is right.

Q Also, along that same line, don't you feel that the
Commission should be extremely cautilous in letting its decision
be Influenced by whether, or not there 1s a certain type of a
contract in the area on gas takes;in connection with that, don't
you think that the Commission should be much more concerned witn
the area that can be efficiently and economically drained and
very little concerned with the contracts that have been made in
the area ior Lakes of zas?

A Yes, sir, I do. We offer this .nowledge, you mnizht
say, the fact of this minimum take strictiy as a supplemental to
economic data. We certainiy consider our pressure data as proof

oi the communication wou:d bve much more important {'rom the siand-

coint of the Commission's decision,.




oA v

——

o

DEARNLEY, MEIER, WILKINS and CROWNOVER

General Court Reporting Service

Suite 1120 Simms Building

Phone 243-0091

Albuquerque, New Mexico

PAGE |8

MR, DURRETT: Thang you.
CROSS EXAMINATION
BY MR, UTZ:

) Do you know when the Guii Plains Knight Number Three
was completed?

A Yes, sir, I can get it here. It was- - There is a
pervinent data sheet on that weil attached to Exhibit Number 13 of
the initial hearing. The completion date on that well was U4-24-62
and it was connected to sales in December of '62, so it was shut

in for eight months prior to veing connected. I have no pressure

data on that well at all.

] When was your Number 11 connected?
A Again, referring to the same exhipit, 11 was connected

in March oi '61.

o What is the initial potentialil or ahiilty to produce of
the Number 11 and the Number Three, Plains Knight Number Three;
are they about the same size well?

A All right. The South Matiix 11 had a caliculated asbsoluteg
open flow orf two million one hundred thousand. The South Mattix
14 had a calculated absulite open flow of eight million. I don't
have a calculated open ilow on the Gul!l wel:. However, 1 have a
test on 1t, indicatingz that it flowéd 366 MCF per day on a 15/6idthg

inch choke, with a Tlowinz tubing pressure of 360 PSI. 1 am not
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familiar with what Guif{ has done to that we.l recently, however,
I have noticed in ithe itast couple of months there production has
jumped up over a million a day. So, apparently, they are making

close Lo 11 MCF. T would assume they have performed scme wWork on

§§ this well, because 1t was low capaéity.

E§ A They have the same purchaser as you?

N

% A Yes, sir. Referring to this minimum take, I don't <now
x

that they have this minimum take in this contract, but I am sure

they have a ratable take, which would essentially put them in the

same place or on the same basis.

) This newer well has produced more than any other Paddock
well in the field, correct?
A The Guli well?

Q Yes, sir.

7=

Albuquerque, New Mexico

A No, sir. Referring to Exhibit Two-~R, last column on

General Court Reporting Service

Suite 1120 Simms Building

accumulative,to December it has produced less than any other weil.
The largest production has been from our Number 11l. The second
largest is our Number ten and our Number- -

¢  This is Just for one month?

DEARNLEY, MEIER, WILKINS and CROWNOVER

A You might notice in that month there they average about

a million and a half a day out of that Guif well. Obviously, it
is a better well than that test I gave you awhlle agc.

G Yes, sir. And then, the sum and suvustance of your

testimony here rezarding the radius ol drainage 1s pressure drop

| versus reserves in production cajculated; is that correct?
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A That and the fact that as we subseguently completed wellg
in the Paddock, we had pressures less than initial indicating that

those,vicinity o those wells had been dained previously.

¢ Except for one pressure which you were not able {o
explain?
A Yes, sir. Elther one of those pressures are less than

initial pool pressure, so if we average them or take either one
of them, we still possibly indicate, or do indlcate that some

drainage had occurred. The 1925 is still 75 pounds less than

original because- - of course, it was also taken a year later,
G This initial pool pressure was taken on DST in 19497
A Yes, sir.
Q Do you have any opinion as toc how accurate that »ressure

might have been?

A No, sir, I don't. In answer to that, I would say that
the initial pressure could be somewhere between 1930 and 2,000,
actually. On MNumber Ten we produced that well and tested it
prior to obtalilning that initial pressure and then, the subseguent
history on the failure to get a build up, we just feel the 1930
was too low. Ue had nothing else to zo on. Even with the one
drillstem test, even ii we use 1930 as the initiai pressure, that
is the second hichest vressure We have recorded. S0, as you can
see, that every pressure aiter that was still less than that, woulé

still indicate the same thinz that the 2,000 does, but not guite asg

iarze a magznitude.,
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o] Would you agree that many DST pressures are not witnin

the realm of accuracy?

A Yes, sir.
¢ For this ityce of study?
A Yes, sir.

MR. UTZ: Are there other guestions of the witness?

You may proceed.

REDIRECT EXAMINATION

BY MR. COOTER:

Q Mr. Rogers, Pan fmerican is requesting permanent field
rules in the Fowlier-Blinebry 0il Pool identical to the temporary
rules. Wnat data do you have in support cf this request?

A I don‘ﬁ want to wear you out on Exhibit 4-R, but I
will refer back to it. I have the pressure shown on here aiso
for the Blinebry. They are azaln essentially showing the same
thing here as we have compisted a couple ol wells in this field.
We have recorded lower pressurcs. The initial completion in the
Fowler-Riinet:xy Pool was the Gulf Plains Knight Welli Number Tvio,
which is located down in Section 23. We have no pressure infor-
mation on it. And as stated last yeer, it is a low capacity
marzinal producer, Relerring to Exniblt Number 2-K, the Guir
well has accumuliative recovery of only 30,000 barreis. That well

i

Ui

approximately ten years old. Whereas, our Number 14 in the

neighborhood oi two years old has recovered 32,000 barrels. So,
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wlth no other intormalion than This, jusi- -

Our first completion was the Number 14 well in the
Northeast Quarter of the Southwest Quarter of Section 15. In this
well, we recorded an initial vressure of 2241 PSI, on October &4,
1962, After producing this well for - - well, to the day, one

.

year,we completed the South Matiix Unit Number Three well in the
Blinebry. This Number Three is located in the Northwesti{ tuarter
of” the Northeast Quarter of Section 22. This initial pressure
in the South Mattix Number Three, on October 4, 1963 was recorded
as 1996 PSI. This is some 245 pounds less than the initial pressux
recorded in Number 14, As a matter of interest, all of these
pressures are at a common datum for each formation. The distance
from Number 14 to Number Three is avout 3,000 feet, and with 2
circle with a radius of 3,000 feet, 650 acres certainly is in
excess of 80 acres for drainage.

Tne next completion in the Blinebry was our Socutn
Mattix Number 1i. This was an existing Ellenburzer well in the- -
that we dualed in the Biinebry, located in the Worthwest fLuarter
of the Southeast Ouarter of Section 1%, We have a pressure
anomaly here that all we can do is speculate., The initial pressurg
in this well is 2295 PSI, on November 7, 1963. This is 5l pounds
greater than what we previously thought was initiél pressure of
the reservqir. I we refer bvack to our Exnaibit Number Three,
a cross section through this area, the third well from the ieft

Mayy

on Lhe cross seciion is the South Matiix Unit Number One weil, whid

e

h
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Humber 14 well. This well 1ls completed in that upper, or high

recorded the nhish pressure. The Bilnebry zone is essentially in
the center of the cross section there. If you notice right
immediately below the top of the Biinebry pay, we have a section
of ten to eleven feet in thickness indicsting very good porosity.
This was what we had initially considered the main Blinebry pay
zone. It was essentially to lead us to perlorate Number 14 in

the Blinebry. The log to the lef't of the Number One well is the

porosity Blinebry pay, along with other lower intervals. When we
zot to the number One, we didn't verforate that top, higher pay
zone, and by that time, we were getiing concerned about high GORs
and subsequent aliowable penalties in the Fowler-Biinebry Pool,
and we hesitated to perforate at the top. We don't know if tThis
has anything to do with our pressure recorded in Number One being
higher, We feel that Number 14 is probably drained, or has
received a large percentage of its production from that upper
zone. we didn't complete in the Number One. We UThink we would haye
possibly recorded a iow pressure in Number One had we been perforaf-
ing in this zone, As I saild, this is stricily speculation. I
would like to call ycur attention‘tovthe 4th well from your
rizht, South Mattix Unit Number 16. We attempted a Biinebry
completion in this well. This well is one oI the highest
structural weiis in the area. We certainly anticipated a good

Biinebry comvletion and we zol a dry hole. If you notice on that

1o~ ,upper pay interval is not vresent in that well. This 1s a
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sonic log, whereas the other 1ogs are nuetfcn, wnich has liead us
to belicve~ - Put, neverthneless, we could not make a well on
Mumber 16.

Referring back now to Exhibit 4-R, the pressure map,
there is another interesting observation we can make on these
pressures were respect to Well Number One and Well Number 14 in
this so-called anomaly. We are concerned about that pressure in
Number One and two wonths later, on January 13, 1964, we bembed
again and got =2 oressure of 2065 PSI. This is a decrease in a
two month periocd of 230 PSI. D.ring that period of time, productid
from Number One was approximately 4,000 barrels of oil, so that we
had a production during that period, that two months, {rom that
well of about 17 and a hall percent PSI drop in pressure. Ve zo
right to the direct offset, M .mover 14, we have a drop in pressure
over almost two years, October '62 to January o '64, little
in excess of one year, 2241 down to 1735, or 500 PSI. During that
period of time, this well produced in excess o 30,000 bvarrels of
0il and recovered aboui 606G barrels o oil per PSI drop in pressure |
We hnave recovered 69 barre oil Tor every vound. In the
Number One we have & recovery of 17 varrels or oii. This leads
me To suspect that the pressure in Number One, refe:ring'to this
initial pressure of 2294, was provably an erroneous pressure.
Unfortunately, the well was vlaced vack on nroduction before tne

chart was interureced on the bomb and we couldn't revomb 1t to

3

n

0 Tnat ds all ywe can ofiler in exclanation (o this,

. ! 3
CITOCUCAT U
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In summing this pressure data then, th2 rapld decrease
in one during that two moniths period of time, and even more
important the low pressure, or lower than initial pressure,
recorded on initial completion of the South Mattix Unit Number
Three, indicates that we are effectively draining that Blinebry
zone.

The economics of development in the Blinebry were very
poor as presented in Exnibit Six last year for 40 acreg. ¥We had a
25 month pay out and return on investment of only 0.62. This is
far {rom meeting Pan American's minimum requirement. Our
economics now are apparently much worse than this, as evidenced by
failure to complete Number 16. It was high structurally, and
as I had said, we anticipated a completion there and we couldn't
make a well. We now feel that the Biinebry will be economical
only ar a zone for dual or multiple completion, or salvage zone
in a well that is currently completed at a grealer depth. Ve
dount very seriously we will be drilling fo the Biineory. e
have only drillied one new well in the area since last year. That
was Number 16, and it was a triple completion.

Q Does that complete your testimony on the Fowier-Biinebry
or do you have other evidence to offer?

A Yes, dr, that compietes my testimony.

G Were all ol these exhipits, veling marked COne throuszh
Six, either prepared ny you or at your direction and requesi?

A Yes, sir, Lhey were,
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[ MR, COOTER: Ue olfer Exhivits One through Six into

this case.

that is, 1-R throuch G-R, will be accepied into the record of

case. Are there questions oif the witness?

RECROSS EXAMINATION

BY MR. UTZ:

-

drainage®?

necessary data to perform that type ©I calculation,.

yvouyr proofl of drainage?
A Yes, sir, plus the lower pressure on Number Three,
cating drainage at that location.

8] Mow, the Tubb zZone is & 3s zZone, is it not?

A Yes, dr.
@ The other two are o0il zZones?

5

A No, sir, LThe FPaddock 1s a zas, also.

Q The Paddock 1s also a zas?

A Tubb and FPzddoeck are poth zas.

evidence, Mr. Examiner, and that completves cur dlrect testimony on

MR, UTZ: Without objection, Exhibits One throush Six,

this

G In the pPaddock zone as in the Blinebry zone, you have

resorted to time pressure points- - Well, you didn't actually

calculate your reserves versus pressure drop on this radius of

A No, sir. "Tnis beinsg 0il reserves, we didn't have the

Q Just your pressure dror versus production is basically

ingi-
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MR. UTZ: Any further questions of the witness? The
witness may be excused. Statements to be made in this case?

AR. JACOBS: Skelly Oil Company, as an interest owner
in the area concurs in the recommendations ot Pan Amerlican for
permanent 80 acre spacing for the =zlincbry, temporary320 for the
Tubb and permanent 320 for the Paddoclk,

MR. UTZ%: Are there cthe: statecments?

MR. DURRETT: I. the Exawmirer please, the Commission

Phone 243-0601

has received itelegrams {rom Delhi-Taylor, Atlantic Relfining
Company and Continental 0il Company stating that they support

Pan American's application and requesis in these cases.

advisement.

¥ X ¥ %

Albuquerque, New Mexico

STATE OF NEW MEXICO ¥

ng

COUNTY OF BERNALILLO {

i

I, ROY D. WILKINS, Notary Pubilc in and for the County
of Bernalillo, State oi New Mexico, do hereby certify that the
foregoing and aitached Transcript of Hearing obeiore the New
Mexico Oil Conservation Commission was reported by mc, and that

the same is a true and correct record o the said proceedings, to

Suite 1120 Simms Build

the best of my unowiedge, skill, and apility.

WITNESS my Hand and Seal of O:fice, this 28th day o

7;7742» €3 py

Ee -~ O .
X T A4 | O,

February, 190 1 do hereby sertify that the fore
oy : & coophate resord of the proceedly
My Commission ExXoireg: | . i

v

;““. . ’,‘;gi(/:}:_/‘ Y

2 2T 2 ——— e

MR. UTZ: Other statements? The case wliil be taken undex

Septemper O, 19 PUSLIC
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separate o103 written on each case,

M. BURLL:  aAlgoe, Mr, Bxaminex, with your permission we

would like to, in ouwr testimony, covex them in the order that they
are nuwbevred, 2742 releting to Blinebrys 2743 relating to the
Tubb; and 2744 relatine to the vaddock formation.
MR, UTZ: That will bhe all right.
MR, BUELL: Wwe have one witnesg, Mr. Rogerxrs, who has
not been sworn.,
(Witness sworn.)
MR. UTZ: Are thoerxe any otner appearapces Lo appear in
any of these three cagsan?
JARES TURNALZRX RUEERS
called as a witnoess, having boen fizst duly sworn, testified s
follows:
DIRECT EXAMINATION
BY MR. BUELL:
Q Will you state your completae name, Dy whon you aye
employed, in what capacity and at what Location, please’d
1 James Turney RKRogers; engloeyed Ly Pan anerican Paizolaum

Corporation in Lubbock as a reservoir @nginess.

3
',—5
[
re
i\.‘_
i
e

.
P
-

Q You test 4 orior Commission hesring and vour
gualifications as a dotroloum englneey ayre a mtiay of record,

arae they not’

i Yas, gix,
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formatiaon

taestimony

Q

flacts.

A
MAYXEr .,
northwest
150 feet,

Q
producing

A

Q

13 a brochura containing pertinent factual date on the Blinehrxy

jfon data on the wells completad in this formation. We won't

attenpt (o cover gach angd every item in this brochure in our

tion, I wish you would look at whai has bhaen marked Pan Amerxican'p

Exhibit Number 2, and state for he vecord what that exhibi¢ re-

sutlined in the s20lid bhlue lLine?
A
operated by an American.

. PAGE 3

MooL BUBELG: Ag our Exhibit Number 1, Mr. Examiner, it

+  Alse included in this brochure are pertinent complet-~

, but we will covar the wmovre important phases.
{(Whaxvupon, aApplicant's Exhibits 1
and 2 wore marked for identifica~

Li0m.)

(By Mr. buell) In connection with ©he Blinsbxy forma--

It ig a atruchural map, contouvras on wop of the Blinﬂbry
It reflects a symmetrical anticlinal styuvcture with a

-southeast tyend and a pay closure of approximately

At the prasent tCime how many walls are completad in and
fror the Blinzbry 05l Pool”

There ars twe walls complotsd Lun thig 200l now.

How have you daesignated thaow on Lxhibit 274

Thesa arae danignated by the aranga tyiangles,

Wnat s tho sigaificance of the aves on Bxhibitc 2 that'sp

That's the unii boundary of the Souih Mattix Unit
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O Thié foymation and tha othex féfmations which are tha
subject wmatter of thisg consolidated hearing, they're all in a
multi-pay arxoa, are thay not?

A Yag, sivx.

Q The convontional bBlue dotsa that show up on this oxhibit]

*+

as well as otlrsy, asimply ¥olate to wells that are coapleted in
other formations on this same structural feature, is that corxact|?
A Yes, aslx, that's xzight.

(Whereupan, Applicant's Exhibit Mo.
3 way marked for identification.)

) I wigh you would look at Exhibit Number 3, it's the
exhibit ovexr here behind the Examinax, andg state for the recoxd
what that exhibit refloecta?

A Exhibit 3 is8 a cross section through six wells in the
Fowler area. wWe havo ghown on thig the correlation of the top
of each of the three subject formaticns hare today, the Paddock,
Blinebry and Tubb formations. This crosg ssction runs from Pan
Amarican’s South Mattix Well Number 6 %o Gulf Plains Knlght
Nunbber 2 Well.

Q There's an ingert and tha surface trace of the «rogs

saction is shown on the ingert?

A Yes, 8ir, it is,
Q vilth respect vo the Blinapry f{formation, what does thigz

crogs section reveal, Mr, Jloyers?

2 The wain poine of intercest here in the Blinabry is thdg
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from vha ol T L cubiocot Qo robay,

L3622 nnd Acainanlative Toecovery for the aane wells, In the Bline-
bry we bhavaoe twvo walls orczontly comnleted and producing, the Gulf
Plaing Knight Mumbor 2 and tha South Matii Unit Nudber 14. The

GuLlT wWell had ey oo o cammlative, an of Noverlbiee L, L1947, of

27,000 bactals.  Phe sonth Bals 0 onovored apmroxiwately 7,000,

G For o sotoilal rosorvolrs oninieisiwe of approsdnetoely
30,000 harvela?

n Yes, sairc.

Q When was ¢his Blinshry CiL vool fixst discoverad, My,
Rogers, do you recall?

LN ¥Yes, gix, thig field was digcovered by Gulf with thely
Plain's Knight Nuwbey 2 {n 123%4,

Q 80 wa'lve known it was theve for about nine veavs, but

as of this time thers are only two waslias completad ip thisg reser~

voir?
h Yesg, sir.
{(Wwherauwpon, Applicant's Exbibit No.
5 was marked for identification.)
Q Would yvou look now at what has been marked ag ouy Exhid

Humber 35 and state what that exnibit reflects for the record?

A Exhibit 5 reports a vesaervye data swmarxy of the values
used to arrive at oore volume res=rves for tha Blinehry 4in

the viciniity of our South Mattix MNumber L4, These data indlicate

an ultimate recovery of 1,375 barvsls per acre, Hosed op soluetion

it

S/




PAGE g

gas drive,
Q Mr. Rogerd, X see wo xafer Lo the data on pxhibit S

more ny laeaes ag ayvoesvnge datvs for vae vesorvoiyr, but let nme ask

Ty you thigs fxom which well 4i¢ von nwas dats, vrincipally, in making
;: your pore volome <calevliation?

£z , 1% adeenal.

i A From the sonth Mattix woell Nuwbey L4, onx prescnt

[

completion.

Q Looking ok at Sxbibii ¥, it'ga obvious that that well
i3 in the bettar portion of this bBlincbry vaseyvoly?
A Yas, 8ir.

0 Still leoking at that rmxddbhit, BExhibit 2 29d to the Gullf

IER REPORTING SERVICE, Inc.

.~
6o
Za wall down at the scutheastern ons which i on the edge of ithe
3
g% figld, do you feel that that Gvif well would hsve the same wagni-
7: 5{
tude of reservesz ag you show on youy Exbibit 57
A No, the Gulf well, bouscd on the current decline hag an
fx
—
:$ approximate recovery of 39,000 harxels,
P~
= Q So its veserves in thut portion of the ool ags nob any
=
o where near 1,37% wvarxvels per acrors
AL A No, sir.
73
L |
7 Q In laoking at your roeserves & set out on fxhiplt i we
LS
2
5% could certainly gay that they sya optinmisnic yeuernvaes ondg hat in

all probabilizies walls ocutside of thae bettoer portion o tha
resarvolr will noi have Lhat megnitude OF reseovoe?

A That's right,.
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{(wWhereupon, Applicant's Exhnibit No.
& was marked for identification.)

Q Go now to your BExhibit 6 and state for the record what

that axhiblit roileots,

¥ N
s
1 A Exhibit O L& av aconowic conpErigon o dovzlopment on
¢
ég A0 acrag versus 8U agrez, pusad o the ressive data presentad in
SR
=50
— Exhibit §.
8 Q You nuve a2li Sats o oxakndi s L wWiiah Gune secessary Lo
!
gz make & complete coondwic avalaaidon o8 40's ang G0'%9, but in the
53 interest of Lime, s51¢ 2inco the oxabibis e ooy s o lesa selil
Eg gxplanatory, would yom juel bricily, dor the record, summaciza
o
g; : 5 the comparigon of AC-acye developwmant vaysus Hi-norce dgvelovpmant?
.M
S it 4
g =o A Yesg, g9iy, Oa 40 aorss the owoelfit payr o well Ly
£z
o L)
! @ r - o Iy "y Fie™ - £ o ")
& "= $43,4590.00, with an investwment 0 $72,000,00, cay out =8¢ 25 sonths
gg and a return on luvegitment of L7, Pour 80wscya davelopment we
Poany
2 . P . A .
ég would have a profit perx wsll of 163,400,220, rveqeiring & L3-month
Y
o pay out, with 2.4 roludn on fnvostoouni,

I

Q Baged on theza saoyouy oplinion would davelopment

20 a denzlity of A0 sorea in this Blinebry formation he economic?

DEARBNL

g
<
$o A No, siz, Lt weoulsd not. !
gw
""L;‘ B E iy x
g2 Q Do you ool that develovwest on 20 aeres would be an
= X .
T a

economic yentis ol

el Yoz, ain, i

v RIS v‘;‘(),g_;'-;‘ q(,-','%}::ﬂ,\(s T Shn fivy cncmas oved o f,’g;,a(;('i;yta T, Ju-acra
; development mpondsd o oadopted Lo Tiie Blinshr ool ik
e e e e e etk et e o = e e e e e e e e e e
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[ e A e e e e o s i e e

i Yes, siy, it ahould.

‘ {Whexenpon, Applicant's BExhibit No.
7 was marked for ildentification.)

2

How, 40 L3 wWwhnt has beon werkst a2 ExXhibit Numbsry 7.

Lo

N,

What i3 that exhlbit?

2251182

P2\ Exhinif 7 Lo Lisl, o0 Jroup of cules propoued rules

FARMINGTON,
PHONC

for this pool.

¢ You ore vawmansiandiiar it “hio thiwn chabt only tomporary

ol ol ?

yulas bhe adopited I (he Towlo-iligs” o

]‘t Y@S. Q..t:{, -j- AV e
Q Now, wiith cospeci Lo {nhese volesr sgalan n thes interest
it

of time, let's don't resd thow woyd Cow word, Dl owosld you just

briefly summarize thens Would you gswuwubrize ula L¢

SANTA FL, N. M.
PHONE 983.3971

A Rule 1 2a€inas the Lisdts coverad by Lhax2 vales e8

2

bheing wellld conmpleted in the Fostor-Biingoyy Pool, or within one

mile of the pool, unlass the well ru i3 another Coslunated €leld,
0 Now, Rula 27

A Fule 2 dofings s standyod nooravion andt &3 Delng

ARNLEY-MEIER REPORTING SERVICE, Inc.

79-81 acres compoided of eithar thoe roxdh hald, south naisd ox
> z:
@zs - - H | PR 2 - < v ¥ = 2 7 o
QL2 east half or weszi half of » ainyie governmontzl guayios gsction.
N
g% 2 Mow, wi%n regpwd vo oy ore Y, the well) spacing or
e
<

well locailon rule, ~oa you m=kins twe sedlcgeendation: o’ the

|
Lo




Y
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUL,

M,
SIVR2

N«

FARMINGTON,

SANTA FE, N. M.
PHONE 983.3971

N, M

-
325

PHONE

PHONE 243.6691

PAGE 12

A Tha firat proposal provides for Qélis to be drilled og
completed in the rowlor-Blinebry Pool within 150 feet of the vent
of a quarter-quartor soction. It grants an a2xception to this
location for welis currently drilled toe or through the subject
formation or aexisgting location or axisting well hores,

7 Could we sunmarize that it provides for riyid spacing
with a'yrandfather"olause that excepts wells now completed in, oj

walls that have penetrated the Blinebry and latey on may be re-

completed in the Blincbry s

A Yes, that's correct.
Q What is your alternative propogal s
A The alternative proposal provides that ary well project

or completed in this pouol shall be located no nearey than 330

feet from an outey bhoundary Line,

Q Could we suminarize that is 8 flexible well spacing rule
h Yes, sir.
0 This is a multi-pay area, Mr. Rogors, would you anti-

cipats that quite a few of the ulitimate cohpletiens i thils forns
tion will be rocouplations from wells that are now completed at
a deeper depth?

A Yes, 8irx.

Q Would you also anticipate that some new wells will have
to be drililed to fully <ovelop thig Blinehry formation?

H Yeg, sir.

>

Y

b - yeu—f e b -Lhat — ke -adeptron--of-aither - 0 YOUE--PrIpOs ol

5 4

d
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DEARNLEY-M

IER REPORTING SERVICE, Inc.

N,

SANTA FG, N. M.

N, M

ALBUQUERQUE,
PHRONE

FARMINGTON,
PHONE

325.

PHONE 983.3971

GG

242

PAGE
’ 13

Rules 3, will avoid numerous unnecessary unorthodox well loca-

tion hearinga?

A Yes:, 8iyx, I do.
0 What i3 your Rule 4, Mr. Rogers?
A Rule 4 provides for administrative approval of non-

standard proration uwnits due to variation in legal sub-division
with notice angd waiver of offset operators, and also provides forx
the allocation of allowables on an acreage basis.

3 That's a rule that's common o wany of the pools that
the Comulssion has adopted rules fox?

A Yes.

0 Again in the interest of saving unnacessary heavings.
What about Rule 57

A Rule 5 states thal the proportional factor for allowablg
purposes shall be 2.33 for the 80-acre spacing and also that Lf
an operator has more than one well on any 80-acve proration unit
that he can produce his allowable in any proportion from the
wells,

Q Again that's a common rule for oil pools where the
Comunigsion has adoptad BO-acres.

A Yes.

2 Hasn't the Commisgion recently adopted B0--acre unit

Rules for a Blinebry formation in the 3onthesst New Mexicor

b

A Yes, sir, in the 01l Center Blinshry Poolk.
73 Do-youtm@mve anything siso-youw woulocars toprosant—at-

e :‘V’ ‘;\)

~
iy

e



DEARNLEY-MEIER REPORTING SERVICE. Inc.

ALBUQUERDUE,

N,

FARMINGTON,

SANTA FL, N, M.
PHONE 983.2971

N, M

Azs.V1m2

PHONE

91

R

[

©

1

o

PRHONE

LA No,-gir. L don't. T might add on that that the initial]

PAGE 14

this time wi th ;”Acs}m.ct Lo t-};‘; Biinebry poxtxon oé t‘-lu:s Covnsolui—
dated hearing?
A No, s8ir,

MR. BUELI: My, Examiner, wouid you care to ask any
questions now wilh regaxd te the Blinebry, or would you like for
us to go through all of them and then adgk all gquestions?

MR, UT7: X think it might be well Lo have cross exami-
nation after each pool.

MR, BUELL: That's all we have in the way of dixect on
the Blinebry.

CROSS EXANMINATION

BY MR. UT?:

9] This 19 a designated pool a2t the present Lime, is Lt
not?

A Yesg, sir.

2 The digscovery well was betwaeen five and six thousand
feet?

A Yes, alr.

3 Do you havae sny permeabilities on your Souvth Matitix
Number 147

A No, sir, we do nolL pave any core daca at all.

O You dide't take a micyolog oithers

A No, sir.

3 Do you nave any idea whai the permeabilities arev

N

s ¥
o
re




DEARNLEY-MEIER REPORTING SERVICE, Inc.

N, M,
2251182

FARMINGTON,

SANTA FE, N. M,

N,M

ALBUQUEROUE,

PHONE

PHONE 983.3971

PHONF 243 G691

PAGE LS

potential on our MNuaber l4 was 144 harrels per day, beQng'Qltﬂ
400 pound tubing pressure, which would indicate to me that we
have good permeability.

Q In regarxd to your ixhibit 6,thia double asterisk on
your net income coluwun --

A Yas, sir.
2 I note that yoeu ave chavging off 125,00 & wonth perx

well for operating costs.

A Yeg, six.

9] Doaes that include the estiwated Jork-~over, or not?
A No, siy, it does not.

2 That's just for oporating cosise

A Just for opecrating costu.

B These are flowing wells?

A Well, the Gulf wallas on pump and our wells €low.
a Ig thir an estinate Fox & Flowking or a pump?
A This is estimated for the average between a flowing

well and a pumping well over the respoctive life of the field,
in order to arrive at cconomics based on ultinmste recovery. I
would say here we range from a hundred to one nundred fifty from
flowing to punping status.

. Do you have any idey how many welle ave aow drilled in
tha Fowler--Blinebyy Pool that are as cloge as 330 fect from the

proration boundary, 80-acre bouvndary?

e e - MO - BNk RAVeRE counted- them. L -Baliove wWe-Cal .o
1"22*/;\’}
S )
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arrive at o figure pretoy quick . On 330 locations, we have two

wells on the South Mattix Unji, and apparently Gulf hag two wells

on their acrsage Thw agssuming 3t has this because the map shows
L all the wells in this ficld,
z -
-
5o 3 That wouldg ba five wells to Lhe best of your knowledge
% Q . ey .
iz that would be drillaa 330 on the d0--rore unit boundary?

A Yes, sir.

< Under your first proposed nle 3, those five wells would

raeceive the so-called "grandfather" <lauvso pexmic?

§1\ Yes, sir,
) ALY other wells would e {drilicd then within 130 feeat

of the center of eitheyr 40~-acyre tLyrach?y

A That's right.

SANTA FC, N, M
PHONE 983.3871

(] Refarring to your Hxhibit 3, { note that this Number 14
Well is the second well f£rom the left, i3 i1t not?
A Xes, sirx,

0 I note that yow have perforations through the probably

upper two-thirds of the Blinebry z

DEARNLEY-MEIER REPORTING SERVICE, Inc.

. lLower third of the RBlinebry zorc. T2 1o vour apinion thall {his
L]
'S"n"'w
< : . . = - 2
g« zone below the perfocations is «wroocweabhlae anougn Lo wrevent
w i
3z
20 : ‘ 2 o~ ~ LYY N o P . ‘s
B vaertical migration frow the Tubsl: o i SGlinebny’

A Yaeg, Six.  fooontt dhrnie wn L wawve ooy vertical migra-

tion. Ouy Tubk cnwwlisirion :n i ol L oaoorng Wbl Right now

;e have a hhougznd bo ood gas o1 a0 on thsl, glanery well, X

~—certainty-denttantiolasiiaaAany. Grold Bed e oo e

1y
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U '3 ity knnl-.lﬁu.-lﬁ,: >f'..\n< o t;h{s Tubl 15 2 QF;%V:; ;;_*.rordvuur':m:.
hY sriht,
M, XY any other questions of the withass?
CRrOHL BXAMTNATION
BY MR, KASTIONG
™ L would lixoe fo ask Mu.o Ruogers Lo ploagde yvaad _hi.s

proposed Rule Nunboey 3.

be located within 130 foot of the conter of the quarter-~quarter

pleted in the Fowler-Blinebry st the datce of this ordey is

granted the ~- from & deaepasy foristion, on the date ¢f this

the Blinebry.

0 Now, yvour alternate?
A Alternaie, 9ach well projesotas ox cowmpleted in the

Fowler-Blinebry shall ws loanitad no noacasy than 330 feet «¢ the

outer toundary of tho prorvaition waniti.

£
J

Q Are you offering oituar oFf these rwles, or stating a

s
Gt ﬁ/
;
._53‘.,‘9‘
. f

AR

A ALY yight,
‘ J Nunbex 3.
A o you wani hoth Mundber 3s7
a Yeg, ¢ne proposal as he has offerad it.
A The first onoe that was given awnile ago for Rule 3, eac]

wall projected to or completed in the Fowler-Blinebry Pool ghall

saction in the 80-acre unit. Any well that was drilling or com-~

order, ig8 granted a gimilar oxcepitlon when heing completed intt

—prefearence-of -Pan-Ameriaan--for-aithaes - 4£ -Ehese- sy ukss o -siaply—




il

)
J
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ALBUQUERQUF, N, M

Y-MEIER REPORTING SERVICE. Inc.

N,
A25.11A2

FARMINGTON,
PHONF

SANYA FL, N, M.

PHONE 983.3971

66

245

PHONE

PAGE 18

offcring‘;t to—fh* Commigsion to pick thg“;ﬁle that it"}iAQQWQQQQ
suitablaer?
h we are offering it to the Cormission to pick the one
most sultahle. They ere equally roccwnsnded,
MR, BUELL: Let me say thiaz on behalf of Pan American.
Pan Anerican would recommend the movae flexible spacing rule which
is the second Ruvle 3 in that exhibit, My. Examinec, ag an enginae

might have a diffevent recommendation, but that ig the one that

Pan American would prefer. Do vou amyrvaee with 2an american, Mr,

Rogers?
¥4\ Yos, 1 agrae with Yan mwerican.
MR, UTZ: Are you testifvine thabt you agyee with nanage
ment?
A T am testifying that I wonldg.

MR. KASTLER: That's sll,

M., BUELL: We foel that aither muls will avoid o lot
of unnecessary hearingsg.

MR, UTZ: Arxe there any othar quostions?  Yow may prxo-
ceed,

# brochur

“

MR, BUELIL: Mr, Examinoy, Pwehinbhid Mambay 8 4
on thse Tubb formntion, similar o Lne hrochure oo the Blinebry,
and we give Lt to vou simply 22 o codddication 6F factual data,

{Whereunon, apolicant's Exnibit 8
was warhad for ldentification,)

v
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALOUQUEROUE

N,

SANTA FLC, N, M.

N, M

FARMINGYON,

IZE IR

PHONFE

PHONE 283.3971

PHONYE. 243.069)

0 oW Gave Uon o LU on LBud oxbi it ?
71 13 v LN Rea s
0 Is ne oo cewnoiisy axo of Ly vl s

A No siyx, 1u'ts osahint 1.

O You axpaclh & cGaneciion ahoy iy, and i

produce, warket and oLl i Dyone nan JFuol

0

i fes, 3Ly, wir oo,

]

Q Agaln is the donth datios

SRS TYL IS PO %

checkeraed Lline to show hae as

Q Let's go pack Lo cwhihole Fonoes, L,
for the recorxrd what that oxbubii coevenis

Tubly yas formation?

A Again Bxhibit 3 is this arose
Blinebry we can correlate our pay inbksovals L he

the wells rapreaesented by whis <Cross saction

Gulf Plains Knight Nuwbaxr 2.

development of pay.

) Again yon ave gstiing Wit cnal woll oo

extremity of thie ressrvair’

A Yes, sir.

sub-~surface evalvaiion of Loais rornabicon, oo Yoa

L—~--<3eo{9g»£eaL»@p{}@}x—gumfgym-ax;v;1:,;'-;«_.515;;'4.. Saocwell consialec do o thaso

covmation s

Ui & Jonignadigs Ly a0avy Dhae

C5, and dascriind

YL tnls

Aaownbn ohin

Q ALl rignt,  dow, walh regaod Lo oo Taob

fore L vaat the

PAGE 70

OpPpporituniiy Lo

Tubi: througlh

a2 Lo Lhe
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compryred Lo Jad-nere aevelomaoni,

A O LEarehgre coavelobnoras o wounld hiave a proftt per o weld

Ja Ao O Bt v Loty oy 23,000, wo have a 35-

month PRy oun aad L2 rolnrih cay o osteeais For ddu-acres, profit

M,

N,
PHONE 325.1182

P20, 500, ), vaey oo V7 ansd a gl LSRRG, rotuarn on investment

Of {.t9o.

FARMINGTON,

o in 30 el Y oo awrar L oot r oy wonslad o

wpaconomianl Sl e Lot Do ey Lhslennenre Spang
B Yes, sir,
p. AR a < x B - R
‘ (: O o fonl gl doviloaoiieritn o A0 Aoy a1 ey Lt
he aconomiLeal s
N
L) o .
9 A {es, 3iv.
7 8
¥a
< W o i 3 sy e PO T S T N S
EZ S D0, ALIB L0, wibh WaAs Wiy e BlLriochyy, Srom an
Zo o
<
I
‘”n

economic standpoint, weli, aot

that wase oLl on AU, Agnic Sro g

ahould bae davelopad o g denoioy

A Yas, six.

P O N L R M
ek LAY R o

N M,

PHONE 243.6693)
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