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DRAFT

JMD/esr
2-25-63

1 APPLICATION OF CABOT CORPORATION ’

| FOR AN UNORTHODOX LOCATION, NORTH /™ |

| BAGLEY-WOLFCAMP POOL, LEA COUNTY, [ '@ . /U
. NEW MEXTCO. P

BEFORE THE OIL CONSERAVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

- THE PURPOSE OF CONSIDERING: ‘ ;

. CASE No. 2757 :
C: Order No. Rﬁgé%iég?;7

”’4/

-
o

ORDER OF THE COMMISSION

¢ BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on

: February 21, 1963, at Santa Fe, New Mexico, before _Elvis A. Utz,

i Bxaminer duly appointed by the 0il Conservation Commission of New
: Mexico, hereinafter referred to as the "Commission," in accordance
~with Rule 1214 of the Commission Ruies and Regulations.

NOW, on this day of February, 1963, the Commission,
a quorum being present, having considered the application, the

- evidence adduced, and the recommendations of the Examiner,
~Blvis A. Utz, and beinyg fully advised in the premises,

FINDS:

(1) That due public notice having been given as required bY

- law, the Commission has jurisdiction of this cause and the subject
" matter thereof. ‘

(2) That the applicant, Cabot Corporation, seeks an excep—i
tion to the well location requirements of the Speciai Rules and
Regulations governing the North Bagley-Wolfcamp Pool in order to
recomplete its New Mexico State L Well No, 1 in said pool at an
unorthodox location 1970 feet from the North line and 330 feet
from the West line of Section 23, Township 11 South, Range 33
East, NMPM, Lea County, New Mexico.

(3) That the subject well was previously completed in the
Bagley-Pennsylvanian tool, but has subscgucently been plugged back
to an approximate depth of 8800 feet and recompicted iir « e Horil:
Bagley-Wolfcamp Pool.

(4) That the application should be approved in order to
prevent the economic waste caused by the drilling of unnecessary

wells.
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CASE No. 2757

(5) That app.vval of the subject application will neither

'cause waste nor impair correlative rights.

IT IS THEREFORE ORDERED: 1

‘ (1) That the applicant, Cabot Corporation, is hereby E
ﬂgranted an exception to the well location requirements of the

i
)

ESPecial Rules and Regqulatious goveining the North Bagley-Wolfcamp

H

j
i Pool in order to recomplete Lts New Mexico State L Well No. 1 at

i
:ian unorthodox location in sajl pool at a point 1970 feet from the §
?Nbrth line and 330 feet from the West line of Section 23, Town- ‘
. ship 11 South, Range 33 East, NMPM, Lea County, New Mexico.

' {(2) That jurisdiction of this cause is retained for the
ééentry of such further orders as the Commission may deem necessary.z
: DONE at Santa Fe, New Mexico, on the day and year herein-
Qahove designated.

STATE OF NEW MEYT
R OIL CONSERVATION COMMISSION

[

i
JACK M, CAMPRBELL, Chzairman !

E. S. WALKER, Member

A. L. PORTER, Jr., Member & Secretary
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CASE No. 2757

(5) That approval of the subject application will neither

~cause waste nor impair correlative rights.

IT IS THEREFORE ORDERED:

(1) That the applicant, Cabot Corporation, is hereby
ﬁgranted an exception to the well location requirements of the

;SPecial Rules and Requlations governing the North Bagley-Wolfcamp

i PoOl in order to recomplete its New Mexico State L Well No. 1 at |

i
H

{ |
gan unorthodox location in said pool at a point 1970 feet from the :

'
1

ﬁNorth line and 330 feet from the West line of Section 23, Town-
Eship 11 south, Range 33 East, NMPM, Lea County, New Mexico.

: (2) That jurisdiction of this cause is retained for the
ﬁentry of such further orders as the Commission may deem necessaryg

; DONE at Santa Fe, New Mexico, on the day and year herein-
- above designated.

STATE OF NEW MEXICO 3

H]
I e e

JACK M. CAMPRELL, Chairman
E. S. WALKER, Member

A. L. PORTER, Jr., Member & Secretary




5
-
¥
b
i
[
{
3
B
I

£
v
I

- 25 /S 33F
o€

“,“.,I-»_/v.‘, ﬂ_ol.} Z.-
W .

»:/év,i' 7‘&/47 Ve /,afaf Zex.

M @ et M

Lt o g N, S T

ey L L i h e i L




FOR THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXTCO
PRI
SU1

IN THE MATTER OF THE APPLICATION ¥ 25

OF CABOT CORPORATION FOR AN EX- ) e
CEPTION TO RULE 3 OF THE SPECIAL ) Case No. “ATO ’
RULES AND REGULATIONS FOR THE ) ¢ |
NORTH BAGLEY-WOLFCAMP POOL, LEA )
COUNTY, NEW MEXICO )
)
APPLICATION

Comes now Cabot Corporation and makes application for an
exception to Rule 3 of the Sp=cial Rules and Regulations for
the North Bagley-Wolfcamp Pool, Lea County, New Mexico, and in
support of the application states:

1. Applicant is the owner and operator of its State of

f*.‘ "\ New Mexico L-No. 1 Well located 330 feet from the West line and

~ o N

n\lj 1980 feet from the North line (Unit E) Section 23, Township 11
\

R PSR

South, Range 33 East, N.M.P,M,, Lea County, New Mexico.

Previously, Applicant had drilled and complated said well

. 1 in the Bagley-Pemnsylvanian Pool at an approximate depth of 9400

feet subsurface; pursuant to notice and approval (Form C-102,

Rt aaka o

App. 1/16/63) Applicant plugged back said well to a total depth

)

R

~f 2pproximately 8800 feet subsurface and perforated a producing

interval in the North Bagley-Wolfcamp Pool, and as recompleted

said well is producing or capable of producing oil or gas in pay-
ing quantities from such pool,

2, That Rule 3 of the Special Rules a&and Reguiwcivie los
the North Bagley-Wolfcamp Pool require that each well completed
in the pool to be located within 150 feet of the center of either

quarter~quarter section in the 80-acre unit, and as stated above

Applicant's well does not meet the terms and provisions of this




- and would otherwise be just, fair and reasonable under the cir-

Rule, It is stated that the well was initially drilled in con-
formance with the then existing rules and regulations of this
Commission and that to require adherence to the rule in the pre-
sent instance wculd result in waste, the violation of the corre-
lative rights of interested owmers including Applicant and would
not be in the best interests of the State of New Mexico. It is
stated further that the granting of an exception to such Rule

in the present instance would result in the avoidance of waste,

the protection of the correlative rights of all interested parties
cumstances.

WHEREFORE, Applicant respectfully requests that this Applica-
tion be set down for hearing after due notice and that upon such
hearing Applicant be granted an exception for well location in
the State of New Mexico L-No. 1 Well (Unit E) Section 23, Town-
ship 11 South, Range 33 East, N,M,P,M,, Lea County, New Mexico
to Rule No. 3 of the Special Rules and Regulations for the North
Bagley-Wolfcamp Pool; and for such other further aid in the pre-

mises to which Applicant may be justly entitled.

CAROT CORPORATTON

S. Bﬁé5§f§§;y1/iﬁ” dividually
for Hervey, Dow/&/ Hinkle as

a member of the firm

P. O. Box 10

Roswell, New Mexico

Attorneys for the Applicant
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Law OFFices M 'f
4. M. HERVEY 1874-1983 HERVEY, DOw & HINKLE / OFF/"‘E‘ i
CLARENGE £ HiNLE HinkLE BuiLonalCa v OCC
W.E. BONDURANT, JR, 3030%
ot o TR ROSWELL,NEW MEXIC 1 . TeLeProNE 622-8510
S. B CHRISTY 1V ‘w Area CODE 530S
PauL . Cavem January 30, 1963 ' 8 Sr@yprrice Box 0
CONRAD E. COFFIELD ’

HAROLD L. HENSLEY, JR,

New Mexico 01l Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Attention: Mr, A, L, Porter, Jr.

Gentlemen:

We hand you herewith tiiplicaie counterparis of Applica-
tion of Cabot Corporation for an exception t» Rule 3 of the
Special Rules and Regulations for the North Bagley-Wolfcamp
Pool as promulgated by the Commission in Case No., 2659, Order
R-2347 dated Gctober 25, 1962, We respectfully request that
the Commission set the Application down for hearing at the
earliest possible Examiner's Hearing and advise us the date
thereof,

We do not find any provisions in the pool rules for
notice to offset operators but we note for your information
that the only offset operator is Sinclair 0il & Gas Company who
owns the west offset lease to the premises involved in this App-
lication; the lease ard lands to thec north, east and scuth arc
owned by Cabot Corporation. Upon request we will be happy to
mail a copy of the Applicatien to Sinclair.

Respectfully,

HERVEY, DOW & HINKLE

SBC :mke By /o o Ay

¥

Encls. /

cc: Mr, W, A, Sargent
c¢/o Cabot Corporation
Pampa, Texas

cc: Mie rercy 0'Quinn
c/o Cabot Corporation
Box 4395
Midland, Texas




- _ DOCKET: EXAMINER HEARING - THURSDAY - FEBRUARY 21, 1963

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFF.CE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or
Daniel S. Nutter as Alternate Examiner:

'CASE 2755:

CASE 2756:

CASE 2759:

Application of General American 0Oil Company of Texas for a
waterflood project, Eddy County, New Mexico. Applicant,

in the above-styled cause, seeks authority to institute a
waterflood project by the injection of water into the Queen
formation, High Lonesome Pool, Eddy County, New Mexico,
through 16 wells in Sections 11, 12, 13 and 14, Township

16 South, Range 29 East.

Application of Humble 0Oil & Refining Company for a triple
camipletion, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval of its State "S" Well No.
24, located in Unit J, Section 2, Township 22 South, Range
37 East, Lea County, New Mexico, as a triple completion
(tubingless), to produce oil from the Blinebrv and Drinkard
Pools and from a third zone, either lower Drinkard or Abo,

through parallel strings of 2 7/8-inch casing cemented in
a common well bore. L

e i

Application of Cabot Curporation for an unorthodox locztion,

Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the unorthodowv location of ite

New Mexico State L Well No. 1 at a point 1970 feet from the
North line and 330 feet from the West line of Section 23,
Township 11 South, Range 33 East, North Bagley-Wolfcamp
Pool, Lea County, New Mexico.

Application of Odessa Natural Gasoline Company for a unit
agreement Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Getty Deep Unit Area
compriging 1,680 acres, more or less, of Federal land in
Township 20 South, Range 29 East, Eddy County, New Mexico.

Application of Continental Oil Company for a triple com-
pletion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the triple completion
{conventional) of its Skaggs B-12, Well No. 5, located in
Unit C of Section 12, Township 20 South, Range 37 East, Lasa
County, New Mexico, to produce oil from the Skaggs Glorieta,

East Weir Elinebry, and Skaggs-Drinkard Pcols through parallel
strings of tubing.
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Docket No.

CASE 2760:

7621

CASE 2763:

7-63

Application of Gulf Oil Corporation for a dual completion, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of its Scarborough Estate Well Ro. 7, located in Unit
K of Section 31, Township 22 South, Range 38 East, Lea County,
New Mexico, as a dual completion (cenventional) to produce oil
from the Blinebry Oil Pool and from thea Ellenburger formation
through parallel strings of tubing.

Application of Compase Exploration, Inc. for the creation of a
Gallup Gas Pool, Rio Arriba County, New Mexico. Applicant, in
the above-styled cause, seeks an order dalpting certain acreage
from the South Blanco-Tocito Pool and redesignating portions

of said acreage to comprise a2 new Gallup gas pool for its Noxrth-
west Lindrijh Well No. 1-3, located.in Unit K of Section 3,
Township 26 North. Range 7 West, Rie Arriba County, New Maxico.

(Recpened)
In the matter of the hearing called 1n aacordlnco with Order
No. R=2191, to t Shell 0il Company to appear and show

cause wvhy its State Well No. l-A, located in tnit D, Section
36, Township 24 South, Range 36 East, Jalmat Gas Pool, Lea
County, Nsw Aaxico should not be reclassified as an oil well

in said poeol. : s

(Reopened & Ccniinusd)

In the matter of Case 2480 being recpened pursuant to the pro-
visions ©of Order No. R-2182, which order established temperary
80-acre proration units for the Henshaw-Wolfcamp Pool, Eddy
County, New Mexico, for a period of ore year. All interested
parties may appolr and show causa why said pool should not

s dsvelcoped onn 40-acre proration units.

Application of Pan Acerican Petrclcum.Conporation for a dual
completion, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval of the dual completion of
its USG Section 19 Well No. 17, located in Unit I of Section
19, Township 2% North, Range 16 West, San Juan County, New
Mexico, to produce oil from the Hogback-Rennsylvanian Pool
throygh tubing and to dispose of produced salt water into the
Chinle formation through the intermediatae casing annulus.

Application of Sunray DX 0il Cempany for .the creation of a
Strawn Gas Pool and for Special Temporary Pool Rules, Eddy
County, New Mexico. Applicant, in the ahove-styled cause,
seeks the creation of a new Strawn Gas Rool for its New Mexico
State "AH" Well No. 1, located in Unit K .of Section 30, Town-
ship 18 South, Range 23 East, Eddy County, New Mexico, and the
establishment of temporary pool rules therefor, including a
provision for 640-acre proration units.

.




;
.~ Docket No. 7-63

CASE 2764:

CASE 2746:

CASE 2747:

iqg/

Application of Skelly Oil Company for the creation of a
Strawn Gas Pocl and for Temporary Special Pool Rules, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks the creatiocn of a new Strawn Gas Pool for its West
Jal Unit Well No. 1, located in Unit H, of Section 20,
Township 25 South, Range 36 East, Lea County, New Mexico,
and the establishment of temporary special pool rules
therefor, including a provision for 640~acre proration

units.

(Continued)

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to permit Continental National

Insurance Group and all other interested parties to appear
and show cause why the Kenneth V. Barbee Well No. 1, located
1980 feet from the South line and 660 feet from the Last
line of Section 9, Township 11 South, Range 25 East, NMPM,
Chaves County, New Mexico, should not be plugged in accord-
ance with a Commission-approved plugging program.

J{Continueqd)

Application of El Paso Natural Gas Company for cancellation
of a non-standard gas proration unit, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks can~
cellation of a non~standard gas proration unit comprising
the SW/4 of Section 23 and the NW/4 of Section 2&, Township
31 Rorth, Range 7 West, Blanco-Mesaverde Gas Pogl, San Juan
County, New Mexico, said unit having been established and
designated Block "N" by Order No. R-10GG.
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No. 7-63

SUPPLEMENTAL DOCKET: EXAMINER HEARING - THURSDAY - FEBRUARY 21, 1963

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following case will be heard before Elvis A. Utz, Examiner, or Daniel
S. Nutter, as alternate examiner:

CASE 2765:

Application of Perry R. Bass for an
unorthodox gas well location, Lea
County, New Mexico.

Applicant, in the above-styled cause seeks an exception to the
Special Rules and Regulations for the Lusk-Morrow gas pool to permit
the drilling of & gas well 198C # 2t from the North line and 660

feet from the West line of Section 28, Township 19 South, Range 32
East.




SEPORE THE OIL COMSERVATION CGMMISSION 3
OF THE STAYE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL COMSERVATION
COMMISSION OF NEW MEXICO FOR g
TEE PURPOSE OF COBSIDERING: :

CASE No. 27§57 ,
order No. R=2437

: APPLICATION OF CABOT CORPORATION !
- FOR AN UNORTHODOX LOCATION, NORTH !
. BAGLEY-NOLFCAMP POOL, L3IA COURYY, '
RBW MEXICO.

ORDER OF THE COMMI3SICHN

- BY_THE COMMISSION:

: This causa came on for hearing at 9 o'clock a.m. on
February 21, 1983, at santa Pe, New Mexico, bafore Elvis A, Utz,
Bxaminer duly appointed by the 0lil Conservation Commission of New
- Bexico, hereinafter refexxed to as the "Commission,” in accordancei
Cwaith Rulds 1214 of the Comasssion Rules and Regulations.

BO¥%, on this 27th a5y of pebrusry, 1963, the Cosmission,
a quoxrum baing prescent, having considerad the applicatiom, the
evidence adduced, and the recommendations of the Axaminer,
Bivis A, Utg, and being Sully advised in the pramises,

FIBDS:

(1) That due pahlia notics having been given as required by
law, the Commission has juxisdiction of this cauce and the suhject
rpatter theraci.

{2) That the applicant, <Cabot Corporation, secks an excep~
tion to the well locaticn roquirements of the Special Rulez and
ASHuLGL LGNS \-uvvsuu&g the Jodih Doyley-Wulicemp roul in order o
recomplete itz Hew Mexico state L well Ho. 1 in saild pocl at en
unorthodox location 1570 feat from the Noxth line and 330 feet
from the Wast line of section 23, Township 11 -<omth, Rangs 33
vast, NMPL, Laa dounty, Mow Momico.

(37 4Lat the LJJ‘QL Wil weo proviously complated in the
Sagley-—-genns le‘Uiuﬂ fo0l, byt has suba quaently been plugged back
to an approsunale depth ol 2200 oot and recomplotod in the Horih
Bagloy-~woltcanin Yodl.
(&) thec ths gppliceiicn should Ha opproved in O

der to
vravent the cconomdis st atwrcd By the drilling of wanec

2BILLY

23 BN S A VSRS P i x\bl sl wher swsjoct apsiicotion wiil noithor
causs Yaste nor impsir corrailotive zights.,
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CASE No. 2757
ordor No. R-2437

IT 18 TERREFORE ORDERRD: |
(1) That the applicant, Catot Corporatiom, is hcoby

- i

grantad an emception to the well location requirements of f
-‘smmmuwmmmmmmi
~ Pool in oxdex to recomplete its New Mexico State L Well No. 1 at |
. an wnorthodox locatiom im said pool at a poiat 1970 feet from the '

North lime amd 330 feet from the West line of sSeoctiom 23, Town~- |
ship 1l south, Range 33 Rast, HEMPN, Ieca County, New Maexico. :

(2) That jwrisdiction of this cause is retained for the :
antry of such further orders as the Commission may deem necessary..

_ DONE at sSante Fe, New Mexico, on the day and year harein-
" abowe designated.

STPTE OF NEW MEXICO
OIL CONSERVATION COMMISSION

\PR °| gnm Qo ,l"% |
Lt vecal e

...1 - O . mR, f"&mer

A L. POMER. Jr.. r & a"Cretary
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GOVERNGR

JACK M. CAMPBELL
CHAIRMAN
Stute of oo Mexico
O Gorserfiation Commission
|
LAND COMMIBIONIR STATEZ BEDLDST
E. & JOHNNY WALKER e A L. PORTER, JR
MEMSBER SECRETARY - DIRIOTOR
A D. BOx 871
BANTA FE

Pedbruaxy 27, 1963

Mr. Sim Christy Re:  Case No. ‘_:1':;
Barvay. Dow & Hinkla Order No. _ R~4837
Attomeys at Law Applicant:

Post Office Pox 10

L Roswell, New Mexico Cabot corporation

g

Dear 8ir:

Bnclossd hezxewith are two copies of the above-referenced
Commission order recently entered in the subject case.

TUURERY T T

Vi trul ’

S5y truly yours,

wl it g
. , ,

A. L. PCRTER, Jr.

Secrstary-Director

ix/
Carbon copy of order also sent to:

Hobbs OCC x
Artesia OCC
Aztec OCC

OTHER




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M.

N, M,

FARMINGTON,
PHONE 32%.1182

BANTA FE, N. M,
PHONE 983.3871

PHONE 243 G691

om B W W We #B s e MM SB @6 = s W e AT @ B W A A

IN THEZ T'ATTER OF:

12 Ce

BEFORE THE
CIL CONSZRVATICON COMMISSION
Santa Fe, New Mexico
Fevruary 21, 1663

EXAMINER HEARING

Application of Cabcet Corporation for an
unorthedex leocation, Lea County, New
Mexico., Applicant, in the above-styled
cause, seceks approval of the unorthodox
locaticon of its New Mexico State L Well
Noe. 1 at a point 1970 feet from the North
line and 330 feet from the West line of
Section 23, Township 11 South, Range 33
Sast, North Bagley-Wolflcamp Pcol, Lea
County, New Mexico.

Case 2757

Vel Vo N Nt Vs st o O Nt iV el N

a Em em M e e S a0 e e ey e e Em Em e @p an e ok W

RITNRL » “YIvri e
~~~~~~~ . PO LIS

IR, UTZ: <Case 2757.

', DURRLTT: Application of Cabot Corporatien for an

I'itLve ot

unorthodor location, Lea County, Iew llexicoe,
fiH. UHRLISYY:  sie eariguy, Hervey, Bouw & linkle,
P31, Uew Uexico, fov tho oapplicani. Wo o have one wWitnoes,
Lrarinner,
(Wiiness auorn.)
R, UTS:  Ave therc othor appearances in this case?

.
o)
&)

may procnad,




-MEIER REPORTING SERVICE, Inc.

-
4

DEARNLE

ALBUQUERQUE,

N, M,

FARMINGTON,

LANTA FE, N. M,

N, M

PHONE 325.1182

PHONE £83.3971

PHCNF 243 G590

- 4 thm,.
. [ [
PAGE 3

WILLIAM M. SARGENT, JR.
called as a witness, having been first duly sworn, testified as
follows:

DIRECT EXAMINATION

BY MR, CHRISTY:

Q Would you please state your name, address and occupa-
tion and by whon you are employed?

A William %, Sargent, Junior, employesd by Cabot Corpora-
tion in Pampa, Texas, a petrcleum engineer.

Q Have you previously had your qualifications as a
petroleum engineer accepted b: this Cormission in Case 26597

A Yes, I have.

Q Are you familiar with the matters sought in the appli-

b
f
.

cation in Case 2757 in the well involved

xr

A (28 o

-

IRe CHRISTY: Any guestions concerning the qualifica=-

tions, [ir. oxamniner?

LR, Ula: v, sir, Fote gualilfied,

8] (Fy Iire Ohristy) Vow, Lr. Sargent, I refor you to
vhat has beon mardod Aprlicantts hibit Uo, 1oand ask you i you
73111 nlegse bricefly slale what hau 15,

(ihercupon, Applicantts Dxhinit
170, 1 was marited for ildenti-

Tleation, )




Y-MEIER REPORTING SERVICE, Inc.

A}
?

DEARNLE

ALBUQUTRQUE, N, M
PHONE

N, M,
PHONE 32%.1182

FARMINGTON,

SANIA FIi, N. M.
PHONINE 983.3971

243 669

PAGE  J

A This is a plat of the North Bagley field and outlined
on the plat in yellow is the Cabot State of New Mexico L lease
showing the location of their Nc. 1 well on this lease, being
330 feet from the West line of the section and 1,970 feet

from the North line of the section.

Q That is the well involved in this application?
A Yes, it is.
Q Would you please tell us the well history, when it was

drilled and completed and so forth?

PR T T Pl
A This well was d

~illed last fall and coumpleted in
September in the upper Penn formation at a depth of approximately

QLEQ feet. Subsequent to ihe initial completion it was re-

O
3

¢

¢t

periorated in the upper Penn in a section immediately 2b

v
4
(¢

initial completion and this was in Cctober.
In December it was reperforated again in an effort to

obtain fliowins production, In January the well ceased to flow

12 S

p PR [ B Y 5 -~ Y e . P TR TV N N ey
ceocanss o0 Dign water proauet ol guid U PauEZSoed dadi voo Lns
- emmy mm Al e P N N B o
.-Olf-"‘,d:.ﬁﬁ‘ ann Cr,)!,rﬂ,g‘gq T e el Teg T8 Te] at 859“1;,

~ ~ . q 2 o . ~ 3 Y -4 .

Q I welieve that well was drilled when there were noe

Sield rules on bthe Pennsylvanian?

A That 12 correct,
] st the repergl ruloes
A This 18 true,

A IO e EY et |
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- PAGE 5
i
- Q It was drilled in conformity with the then existing
|
Dok .
: statewide rules?
N B
b A Yes.
i m .
S " Q You say you have recompleted it in the Wolfcamp now?
g
¥ o
P - iz A Yes.
g i
- h—~ Q I believe by your application you are seeking an ex-
ES ception to Rule 3 of the special rules for the North Bagley-
-— Py
: -~ . . oy
; o Wolfcamp Pocl which requires the wells to be located within 150
) feet of the center of the quarter, quarter section, and of coursey
- EE you do not qualify btecause of the 330 foot distance vou just
&~ ok
& s mentioned?
- i 0
-~ SH o -
3 iy A That is correct. We are 180 feet from that limitation.
Q You propose, 1 assume, to dedicate the acreage shown in
; 2
"v“b i
£ m r o o
: p— yvellow to your Wolfcamp well?
2 :E A Yes,
o~
- E§ n WUhich iz an 20 . acorc at this tine?
Z . Nr .
z A '_eS' S}.r..
< i
Ei 73 Q TE you are manloe ©o uiilize the present well hora
B
z Tor cempletion in fhe WolTearip, T oassume this would niean you
g3
5 I h ¥ = g
<® wonld have o tyin the well?
A ,"rg:’;) g,
) TT oot twin the o well, what wonld be Lhe econonics
»n Gt oand the matter of economics washel




- *3
Z=
o
Z N
o
- zy
« IO
S it
Py
: =
| <
~
e
- =
o
S
Py
- ~ -
& Is
S i3
5%
m oy
(s
=
Py
=
l:
.
€3]
-]
~
&
el
a Ll
3
1"...‘
28
i

I W e

A We would be losing the service of a well already
drilled, in effect we would be spending $130,000 approximately,
needlessly. The cost of the well and flow line and tank
battery installation is estimated to 3135,500. The reserve cal-
culations indicate that the net o0il that would accrue to Cabot

Gofporation would be 65,8CC barrels.

Q You are talking about Weolfecamp o0il?
A Yes., With a gross value of approximately $210,000,
Operating costs, not including ccmpany overhead, direct field

operating costs are estimated to be $22,500, and leaving a

profit before taxes of about 356,000,

Q From that you wculd have to take off the income tax?

A We would have income tax and overhead to take out of
this indicated before tax profit,

Q Taking all =hings in consideration, do vou feel it
weulsd ve economic wasitice Lo twin the well?

A Yes, T do,

Q2 Fouw about tho ~orrclative rights of other rarties,
wro else 15 lavolved baere that nisht be adversely affected by
ngtng thia well tore in the ol Tearp, anyone?

A Are you spealiing of the ather srerators?

Q@ Tes,

A Trno offset lease iz held vy 3inclair. Theret's no

T g s e beaad o accid SR s bl v




production at the present time on this lease. There is one dry

hole directly west of the requested exception.

i Q The only other Wolfcamp well as depicted on your
¥~
B 2 | Exhibit 1 is your well to the north?
Z N
o™
o W .
- tz A That is correct, our Humble State well.
Q&I
e . . .
_ ~ Q Do you feel that the well in question here will
- Eg effectively and efficiently drain the 80 acres in gquestion of
— -
_~
= Wolfecamp pay?
. A Yes, sir, I do.
- . Q Was the BExhibit No. 1 prepared by you or under your
— IS r <
- & ¢ '
A 7 direct supervision? }
m
S B
w :
o it A It uas. |
ix
o ¥ , _ |
] . IR, CHRISTY: Ve offer in evidence Applicant's Exhibit 1
E . 1. |
” =§ e T4 githout objection, Lxhibit flo. 1 will be
P~
= adnitied into the racord,
~
>
z p
el
ts TG
3T - 3
é; ") 3y rrem ey e \w'"‘ A el oy n o thio matlor Ton et
«* i ol int oo S Tormiesion?
A o, slr,
ITRe CHRISTY: Thai's all we nave on dirzot,
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N

N, M,

FARMINGTON,

BANTA I'E, N, M.
PHONE

PHONE 32%.1182

2833971

PHONE 243 6659,

CROSS EXAMINATION

BY MR, UTZ:

Q As I understand, this was a dual completion?

L No, it was originally completed in the upper Denn
when we ceased tc get flowing we plugged it back and completed in
the Wolfecamp.

Q So itts a Wolfcamp?
VWhen the Wolfcamp is depleted

A It®s a single Wolfcamp.

we will re-enter the Pennsylvanian and pump it.

Q well, then, it will be a dual completion?
A o, siv.
Q I'm lost. How arc you going to pump the Pennsylvanian

and complete in the Wolfcamp?
A When we have deplceted the Wolfecamp we will go back to

We have a water probtlem and a dispnsal

M J ey & ] T ) 3 2
nrobiem anrd we would rather not et into the disposal al this
= o P . ' . - . . N + s N 2
Laimn, Throveispa, w2 ave ab LI UL L2 DToauee LTCrR L0582 Zo 1¢s
h ) - PR .
toien A1 Tlow tbe oprothictiolo,
- “ iR} K - o
Q The ol Tegry will) gb this time Dlows
<r -~ . il e de K o 5y
A Teg, sir, Lo o2liovi oon eopplation tegt 1ovred
B L\(\ T v e 1o S AN T ared s 4 I "3
TaArTCLg oo L g e T an 2 e
~ - . o . . 97 n .
v This owoil owan eonsloto Septemier, 1902, did you say
y .
A Vos, atr,
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M,

N, M,
PHONE 325.1182

FARMINGTON,

SAN"A FE, N. M.
IPHOME 983.3971

PHONE 243.6691

PAGE 9

Q And the North Bagley Pool rules were effective 11-1-622
A Yes, sir.
MR. PORTER: Do those pool rules require the well be
in the center of the 40 or 150 feet?
A Yes, sir.
MR, UTZ: 150 feet of either 4072
MR, CHRISTY: That is the purpose of the application.
MR, UTZ: Any other questions of the witness? The
witness may be excused.
(Jitness excused.)
IMR. CERISTY: That's all we have for the applicant.

¥R, UIZ: Any statements in this case? The case will
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

N, M,

FARMINGTON,

SANTA FE, N. M.

ALBUQUERQUE,

PHONE 325%5-1182

PHOMNE 983.3971

PHONFE 243 6441

STATEZ OF NEW MEXfCO )
} ss
COUNTY OF BERNALILLO )

I, ADA DEARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexico 0il Conservation Commission al Sauta re, New Mexico, is a
true and correct record to the best of my knowledge, skill and
abilitye.

IN WITNESS WHEREOF 1 have atiixed my hand and notarial seal
this 1st day of larch, 1963,

-

ey, - )
e by

Totary Public-Court Repgfter

I do Peroby cootify that +ho Toresuing is
A DL n e S et Wl paett silass in
the o 3 2 P oring of Unan Ho.jy7mS77J

9.6 3.

Zzaminer
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OiL CONSBERVATION CoOMMISSION
1000 RIO BRAZOS ROAD
AZTEC, NEW MEXICO

September 12, 19€3 {Z» X

%t

Mobil 0:) Company

Fo aa .Bn.r m —
Farmington, Nev Mextcs 5

f8:  Order R-2543, dousder-Mancoe Pool
Gentlamsn:

Gag-01i1 Hgtio tests were received from your company for your wells in the
Boulcer-Mancos Pool on Septemoer 3, 1963. e presume that iLhese tesls

wore run %o confirm with Order &=2543, hule #7. wa have l1saued a supplewmsnt
surreciing Your clliowmnbles 2o sandorm widk ko o d2sdse hovever, Mule 7
states that ot lsaat three days prior to the daie o these productivity
tests the operater shall notiry the ixteec District Gffioce and all offset
opgrctors ir writing oy ths cdate and time teats will commence. The
Commisaion recelved ne notification of your tezting scheduls prior to the
time the wells wers tested. ¥e¢ Nave also desn notified by P-Mirilling
Company that they did not raceluve writien notificatfon. Ve cre, thersfore,
dirscting that you tmmediately schedule all your wells in the Boulder-Mancos
Pral for 22-hour produsdlcity 335585 GS sed cwid in Nded 7 of Crdor G-8343.
All offset operatorz as wwell as the Commission should be nsent a copy of

the schedule. KNew allommbdles necessary wi{ll then de isaued on the dasia

of the now lzziz.
Yours very trufy
Emgry . Arnold
cupervisor, District #)
ECAt ks

ced PN Dpllling Company
1004 ¥V & J Tower
Midland, Texas

2{] Conservation Cormizefon
Box 871
Santa Fe, Now Hexico
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