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IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY - 7, ‘”;,,, /f
Drawer 1857 A = %
Roswell, Few Mexicoc 88201

March 26, 1968

Odessa hatural Gasoline Company
P. 0. 3ox 3908
Odessa, Texas 79760

Attention: Mr. Roland L. Hambliao

Gentl : vop V

nelemen Bl 21y
The Getty Deep unii agreement, kho. 14-08-0001-8514, Eddy County,
New Mexico, was approved amd effective on April 25, 1963, for a
pexiod cf five yesrs amd so loug theresfter as unitizec substances
are produced io paying quantities unlcss sooner terminated as

goovidad for fu the uniil agceemmnt.

(ne well, Cdessa hatural Gasolive Company's Federzl Dooley No. 1

in the SWkiWk sec. 2%, T. 20 §S., K. 29 E., has been drilled under
the terms of the unit agreement. The well was drilled to a total
depth of 13,415 feet and ibhen plugged back %o complete ie the Morrew
formation 12,102 to 12,229 feet. The woll waz tested from the Morrow
at a calculated open flow potential rste of 16,600 MCFGPD on Cctober
19, 1963. By letter of June 25, 1965, this office coutuiied ia

your cetermination, as unit operstor, thet the well wes incapable

of producing unitized substances in paying quantities as defined

by Section 9 of the unit agreement. Ail production from the well
uas allocated on the basis o{ the 360-acre nonstandard proraticn
unit established by the New Mexico 0il Corservetion Cossmission's
Order Ko. R-2641. The well continued to prodnca throush Anril of
1267, at which time the gas purcihaser discontinued taking from the
vell because of the high water contert of the gss. Irusmuch as the
tosexvolr calculaticns of recoverable gee reservae ghoved the well
would not pay out, the additiopnal expense of rewmoving and disposing
of this water was not justifiec and the vall vas subssquantly nluseed
and abandoned on September 20, 1967, Cumulative recovery from the
well was 514,335 MCF of gas and 1,964 barrels of condemnsate.

In view of these circumetances, the Getty bLeep unit aAgreewment will
expire on .pril 24, 1968, the end of the five-year term, as provided

in the first paragraph of Section 2U of the unit agreement. Accordingly,
you are requegtec Lo prepare 2 nutice of such sutomatic termination

of the unit agreement &nd to furnish copies of zuch notice to the
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Direster, the New Memice 011 Conservetfon Commissies, and s euch
sigsatery pesty teo the wanit sgrosmeat ss scen a8 practicable after
April 24, 1948.

Sincerely yourzs,
{oRt. $239 I2E AL ANTERSOM

JOMR A. ANDERSOR
Regional 041 and Gas Supervisor

cc:

Washington
Axtesia

NMOCC, Santa Ve
Accounts
Stauffer
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April 2% 19363
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cknovledged of your notice of My 1h, 1668, tvhere
that ’..\. G\,ttg Daop unit agrow '*!“:., To. 1 ~-08-C001~
vininated autozt:hcally cn

5 lu.'“""‘* 0 seciion 20 of the unit ezrcenzab.

Copies of the notice are boing distributed to the Tederal
s

ooencics concerped in order thet their
the terzination of the Getly DTeer wnit
of April 24, 1888.

e | o

by L'O
recomis vill reflect
fefgwpetoneters

S<C

Sincerely yours,

cc: Roswell ‘/(w/2 copies of notice)
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Director, United States Geological Survey
Washington 25, D. C.

A. L. Porter, Jr., Secretary-Director
Oil Conservation Commission
P. O. Box 2088

Santa Fe, New Mexico 87501

Re: NOTICE OF TERMINATION
Getty Deep Unit
14-08 -0001-8514
Eddy County, New Mexico

Gentlemen:

On April 25, 1963, by a Certification-Determination, Arthur S.
Baker, Acting Directer cf the United States Geological Survey, approved
the above Unit Agreement, effective as of the date of his approval.

By Order No. R-2431 in Case No. 2758, the Oil Conservation
Commnrission of the State of New Mexico approved the formation of the
above Unit Agreement.

The Initial Unit Well, known as the Dooley Federai #i Well has
been drilled and was completed as a gas distillate in the Morrow formation.
This well was determined to be non-commercial. No participating area was
formed and the nroceeds from this well was allocated on 2 leace basic to 2
360 acre non-standard gas proration unit. On September 20, 1967, the well
was plugged and abandoned.

Article 20 EFFECTIVE DATE AND TERM of the Unit Agreement
provides ""This Agreement shall becaome effective upon approval by the
Secretary or by his duly authorized representative and shall terminate five
(5) yeais from effective date unless'":

(a) The expiration date is extended by the Director.

(b) The Unit Agreement is terminated by the Director
before 5 years.

(c) A valuable discovery of unitized substances has been
made and the unit is extended by production.

(&3]
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NOTICE OF TERMINATION
Getty Deep Unit 14-08-C001-8514
Eddy County, New Mexico

Page two.

None of these contingencies has occurred. Therefore, Odessa
Natural Gasoline Company, as Unit Operator for the Getty Deep Unit, hereby
gives official notice to all parties concerned that the Getty Deep Unit has auto-
matically terminated under the provisions of Article 20. The effective date of
termination is April 24, 1968, five (5) years from the effective date of the umit.
Copies of this notice are being sent to all working interest owners and all
royalty owners of record.

Yours very truly,

ODESSA NATURAL GASOLINE COMPANY

’ /
By i QQQ:, :CQZ % }; A0,
oland L. Ham

RLH:ff
cC:
Getty Oil Company James R. Sowell
P. O. Box i404 Suite 1617
Houston, Texas 21l North Ervay Building
Attention: Mr. T. L. Roberts Dallas 1, Texas
Getty Oil Company Jason B. Sowell
P. O. Box 1231 2315 Adolphus Tower
Midland, Texas Dallas, Texas
Attention: Mr. Clayton Powless
North Central Qil Corporation
Mr. J. Paul Getty 608 Fannin Street
c/o Skelly Oil Company . Houston 2, Texas
P. Q. Rox 1630
Tulsa 2, Oklahoma Fred H. Cambell
1022 Franklin Street
Texaco, Inc. Whittier, California
P. O. Box 3109
Midland, Texas Ada A. Nichols
106 West Oliver Street
Amarillo Qil Company Roswell, New Mexico
P. O. Box 151
Amarillo, Texas Albuquerque National Bank, Testamentary
Trustee of Frank A, Andrews, deceased
Apache Corporation Albuquerque, New Mexico
823 South Detroit
Tulsa, Oklahoma C. Ray Holbrook
P. O. Box 6127
Dixilyn Corporation Bakersfield, Califormia
P. O. Box 3427
Odessa, Texas Marshall & Winston, Inc.
1054 Broton Avenue
Mr., H. P. Grimm Los Angeles, California
176 North Mansrield Avenue
Los Angeler. Calitornia Joseph Do Ambrose

Faoiv Bailding

vor U MSyorthy 20 feaas |



May 14, 1968

Director, United States Geological Survey
Washington 25, D. C.

A. L. Porter, jr., Secretary-Director
Oil Conservation Commission
P. O. Box 2088

Santa Fe, New Mexico 87501

Re: NOTICE OF TERMINATION
Getty Deep Unit
14-08 - 000i-8514
Eddy County. New Mexico

Gentlemen:

On April 25, 1963, by a Certification-Determination, Arthur S.
Baker, Acting Director of the United States Geological Survey. approved
the above Unit Agreement, effective as of the date of his approval.

By Order No. R-2431 in Case No. 2758, the Oil Conservation
Commission of the State of New Mexico approved the formation of the
above Unit Agreement.

The Initial Unit Well, known as the Dooley Federal #1 Well has
been drilled and was completed as a gas distillate in the Morrow formation.
This well was determined to be non-commercial. No participating area was
formed and the proceeds from this well was allocated on a lease basis to a
360 acre non-sindard gas proration unit.  On September 20, 1967, the well
was plugged and abandoned.

Article 20 EFFECTIVE DATE AND TERM of the Unit Agreement
provides "This Agreement shall become effective upon approval bv the
Secretary or by his duly authorized representative and shall terminate five
(5) years from effective date unless':

(a) The expiration date is extended by the Director.

(b) The Unit Agreement 1s terminated by the Director
before 5 years.

(¢} A valuable discovery of unitized substances has heen
made and the unit is extended by production.




NOTICE OF TERMINATION
Getty Deep Unit 14-08-0001-8514
Eddy County, New Mexico

Page two.

None of these contingencies has occurred. Therefore, Odessa
Natural Gasoline Company, as Unit Operator for the Getty Deep Unit, hereby
gives official notice to all parties concerned that the Getty Deep Unit has auto-
matically terminated under the provisions of Article 20. The effective date of
termination is April 24, 1968, five (5) years from the effective date of the unit.
Copies of this notice are being sent to all working interest owners and all

royalty owners of record.

RLH:ff
CcC:

Getty Oil Company

P. O. Box 1404

Houston, Texas

Attention: Mr. T. L. Roberts

Getty Oil Company

P. O. Box 1231

Midland, Texas

Attention: Mr. Clayton Powless

Mr. J. Paul Getty

¢/o Skelly Oil Company
P. O. Box 1650

Tulsa 2, Oklahoma

Texaco, Inc.
P. O. Box 3109
Midland, Texas

Amarille QOil Company
P. O. Box 151
Amarillo, Texas

Apache Corporation
823 South Detroit
Tulsa, Oklahoma

Dixilyn Corporation
P. O. Box 3427
Odessa, Texas

Mr. H, P. Grimm
176 Norith Nanstield Avenuce
Los Angeles, Calitornia

R A

Yours very truly,

ODESSA NATURAL GASOLINE COMPANY

James R. Sowell ;
Suite 1617 ]
21 North Ervey Building :
Dallas 1, Texas

Jason B. Sowell
2315 Adolphus Tower
Dallas, Texas

North Central Qil Corporation
608 Fannin Street

Houston 2 Texac
Fred H. Cambell

1022 Franklin Street
Whittier, Califcrnia

Ada A. Nichols
106 West Oliver Street
Roswell, New Mexico

Albuquerque National Bank, Testamentary
Trustee of Frank A. Andrews, deceased
Albuquerque, New Mexico

C. Ray Holbrook
P. O. Box 6127
Bakersfield, Califormnia

Marshall & Winston, Inc.
1054 Broton Avenue
Los Angeles, California

Joseph Do Ambrosc
o Butlding

Fort Worth 2, “fexas
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February 15, 1963

R. H. BLACKMAN
RESIDENT COUNSEL 8
[

Mr. A. L., Porter, Jr.
Secretary-Director co’*
New Mexico 0il Conservation Commission A
P. O. Box 871 4
Santa Fe, New Mexico

Re: #2758
Application of Odessa
Natural Gasoline Company
for Approval of Unit Agreement.

Dear Pete:

N3~ e 3

Cdessa Natural Gasviine Company has applied for approval of a
unitization agreement for certain land in Township 20 South,
Range 29 East in Eddy County. The property is within the oil-
potash area as defined in Order No. R-111-A in Case No. 278.

If the approval order in some appropriate manner recognizes
that that order still applies to the property, we would have
no objection to approval of the unitization agreement, Lan-
guage such as, "approved subject to the provisions of Order
No. R-111-A in Case No. 278 and all other applicable rules,

ety A :
reenlations and orders of the Commission" is suggested.

I will not be able to be oresent at the hearing on February

2! since I must travel cwsiingtoin next week, 1 hone that

this wiil not be tr> much inconvenience,
Sincerg}f}
oS
Ve
RHB/b /b ,

MEMBER: AMERICAN POTASH INSTITUTE

25

e
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U M HERVEY 1874-1852 HERVEY, DOW & HINKLE

HIRAM M OOW

CLARENCE €. HINKLE . HNKLE BUILDING

SoRmiEn 13 M9 13

geomoe bl E& C - ROSWELL,NEw MEXICO TELEPHONE 622-8510

8. B CHRISTY IV Area CoDE B0S5

LEWIS C.COX,JR.

PAUL W_EATON,JR. MarCh 12 . 1 963 Post OrFrFiceE Box IO

CONRAD E. COFFIELD
HAROLD L. HENSLEY, JR,

New Mexico Qil Conservation Commission
P. 0. Box 1721
Santa Fe, New Mexico

Re: Getty Deep Unit Agreement -
Case No. 2758 %

Gentlemen:

In the above case a copy of the nroposed Unit Agreement
was introduced. A typographical error was found on page 10,
and a revised page 10 has been prepared. Will you please

substitute the enclosed copies of that revised page 10 in the
Unit Agreement in your possession.

Very truly yours,

HERVEY, DOW & HINKLE
.7

T e
I
oward C. Bratton

HCB:1m

Tuciosures

R N R F TR e oy N

oL
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9. DRILLING TO DISCOVERY. Within 6 months after the

effective date hereof, the Unit Operator shall begin to drill an
adequate test well at a location approved by the Supervisor, unless
on such effective date a well is being drilled conformably with

the terms hereof, and thereafter continue such drilling diligently
until the Devonian formation has been tested; provided, however,
that Unit Operator shall not in ary event be required to drill said
well tc a depth in excess of 13,200 feet. Until the discovery of

a deposit of unitized substances capable of being produced in pay-
ing quantities to-wit: quantities sufficient to repay the costs
of drilling, and producing operations, with a reasonable profit,
the Unit Operator shall continue drilling diligently one well at

a time, such wells as shall be approved by the Supervisor, until

a well capable of producing unitized substances in paying quan-
tities is completed to the satisfaction of said Supervisor or until
it is reasonably proved that the unitized land is incapable of
producing unitized substances in paying quantities in the forma-
cions drilled hereunder. Noihing in this section shall be deemed
to limit the right of the Unit Operator to resign as provided in
Secticn 5 herecf, or as requiring Unit Operator to commence or con-
tinue any drilling during the period pending such resignation be-
coming effective in order to comply with the requirements of this
section, The Director may modify the drilling requirements of

this section by granting reasonable extensions of time when, in

his opinion, such action is warranted,

-10-
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9. DRILLING TO DISCOVERY. Within 6 months after the

effective date hereof, the Unit Operator shall begin to drill an
adequate test well at a location approved by the Supervisor, unless
on such effective date a well is being drilled conformably with

the terms hereof, and thereafter continue such drilling diligently
until the Devonian formation has been tested; provided, however,
that Unit Operator shall not in any event be required to drill said

well to a depth in excess of 13,200 feet. Until the discovery of

pebe

a deposit of unitized substances capable of heing prod »—

iced in paj

3
ing quantities to-wit: quantities sufficient to repay the costs :
of drilling, and producing operations, with a reasonable profit,
the Urit Operator shall continue drilling diligently one well at
a time, such wells as shall be approved by the Supervisor, until
a well capable of producing unitized substances in paving quan-
titics is completed to the satisfaction of said Supervisor or until

it is reasonably proved that the unitized land is incapable of

producing unitized substances in paying quantities in the forma-

tions drilled hereunder. Nothing in this section shall be deemed
to limit the right of the Unit Operator to resign as provided in
Section 5 hereof, or as requiring Unit Operator to commence or con-
tinue any drilling during the period pending such resignation be-
ceming effective in order to comply with the requirements of this
section. The Director may modify the drilline rogueiremonts of

this section by granting reasonable extensions of time when, in

his opinion, such action is warranted,

-10-
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9. DRILLING TO DISCOVERY. Within 6 months after the

- 3

effective date hereof, the Unit Operator shall begin to drill an

adequate test well at a location approved by the Supervisor, unless

‘on such effective date a well is being drilled conformably with

the terms hereof, and thereafter continue such drilling diligently
until the Devonian formation has been tested; provided, however,
that Unit Operator shall not in any event be required to drill said
well to a depth in excess of 13,200 feet. Until the discovery of

a deposit of unitized substances capable of being produced in pay-
ing quantities to-wit: quantities sufficient to repay the costs

of drilling, and producing operations, with a reasonable profit,
the Unit Operator shall continue drilling diligently one well at

a time, such wells as shall be approved by the Supervisor, until

a welli capable of producing unitized substances in paying quan-
tities is completed to the satisfaction of said Supervisor or until
it is reasonably proved that the unitized land is incapable of
producing uniiized substances in paying quantities in the forma-
tions drilled hereunder. Nothing in this section shall be deemed
to limit the right of the Unit Operator to resign as provided in
Section 5 hereof, or as requiring Unit Operator to commence or con-
during the period pending such resignation be-
coming effective in order to comply with the requirements of this
section. The Director may modify the drilling requirements of

this section by granting reasonable extensions of time when, in

his opinion, such action is warranted.
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BEFORE THE OIL CONSERVATION COMMISSION T3
STATE OF NEW MEXICO

APPLICATION FOR APPROVAL OF ) / ;
GETTY DEEP UNIT AGREEMENT P ]
EDDY COUNTY, NEW MEXICO //’////’CJ ; 75

New Mexico 0il Conservation Commission
Santa Fe, New Mexico

U a i e i R e R

Comes the undersigned, Odessa Natural Gasoline
Company, Odessa, Texas, acting by and through the undersigned
attorneys, Hervey, Dow & Hinkle of Roswell, New Mexico, and
files herewith three copies of the proposed Unit Agreement

for the development and operation of the Getty Deep Unit Area,

Eddy County, New Mexico, and hereby makes‘épplicétion fgr the
approval of said Unit Agreement as provided by law and the
rules and regulations of the New Mexico 0il Conservation Com-
mission and in support thereof states:

1. That the proposed unit area covered by

said agreement embraces 1,680 acres, more or less

b al=) DY an
LA -—— ~a

n
3y v |

ticularly described as follows:

NEW MEXICO PRINCIPAL MERIDTAN

Township 20 South, Range 29 East

Section 13: WA%SEY% and SW%
Section 14: SE% -

Section 23: EXNW% and EX
Section 24: Wk, NE% and WSE%L
Section 25: NW% -

Section 2¢: NE

FN

2. That the lands embraced in the Unit Area are
all Federal lands aad the Unit Area has heretofore been designated

by the Director of the United States Geological Survey as an



area logically subject to unitization.

3. That applicant is informed and believes

and upon such information and belief states that the proposed

unit area contains all or substantially all of the geophysical

features involved and that in the event of the discovery of

oil or gas thereon, that said Unit Agreement will permit the
producing area to be developed and operated in the interest

of conservation and the prevention of waste of unitized substances,

J,

4. That the Odessa Natural Gasoline Company,

Odessa, Texas, is desigpnated as the Unit Operatocr in the pro-

posed Unit Agreement and as such is given authority under the

terms thereof to carry on all operations necessary for the

development and operation of the Unit Area for oil and gas

subject to all applicable laws and regulations. That said

Unit Agreement provides for the drilling of am inicial test
well to a depth sufficient to test the Devonian Formation;

however, tihe Unic Operator will not be obligated to driil

said well in any event to a depth in excess of 13,200 feet.

5. That applicant believes that in the event

oil or gas in paying quantities is discovered on the land
within the Unit Area, that the pool or field can be developed
more economically and efficiently under the terms of said

Unit Agreement, to the end that the maximum recovery of uni-

tized substances will be obtained and that said Unit Agree-
ment is in the interest of conservation and the prevention
of waste as contemplated by the New Mexico 0il Conservation

Commission statutes and regulations.

-2-




6. That upon an order being entered by the
New Mexico 0il Conservation Commission and after approval of
said Unit Agreement by the Director of the United States
Geological Survey, an approved copy will be filed with the
New Mexico 0Oil Corservation Commission,

WHEREFORE, the undersigned applicant respectfully
requests that a hearing be held before an examiner on the
matter of approval of said Unit Agreement and that upon said
hearing said Unit Agreement be approved by the New Mexico
0il Conservation Commission as beigg in the interest of con-
servation and the prevention of waste.

DATED this the 25th day of January, 1963,

Respectfully submitted,

ODESSA NATURAIL GASOLINE COMPANY
e, ’\\ -
§§>>_4#ﬁ;za:sz:iiizgﬁé$&agi=éﬁk

-

HERVEY, DOW & HINKLE

C™N ﬁ\i
By~ oAk DOCKET MAILED

Attorneys for Odessa Natural Gasoline

P S pate 2/ 4/L 5

Roswell, New Mexico
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Al o BEFQRE TRE OIL CONSERVATION COMMISSION

Y ""STATE OF NEW MEXICO -
T /I(f/,,ﬂ/;j :{7 75’ y .
APPLICATION FOR APPROVAL OF e T

GETTY DEEP UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

i rew Mexico 01l Conservation Commission
R ; Santa Fe, New Mexico

Comes the undersigned, Odessa Natural Gasoline
Coxpany, Odessa, Texas, acting by and through the undersigned
attorneys, Hervey, Dow & Hinkle of Roswell, New Mexico, and
f1les herewith three copies of the proposed Unit Agreement
for the development and operation of the Getty Czep Unit Area,
Eddy County, New Mexico, and hereby makes application for the
approval of said Unit Agreement as provided by law and the
rules and regulations of the New Mexico 0il Conservation Com-
mission and in support thereor states:
1. That the proposed unit area covered by
‘a1d Agreement embraces 1,680 acres, more or less, more par-
ticularly described as follows:

NEW MEXICO PRINCIPAL MERIDIAN

Section 13: Wh5E% and SWiy
Section 14: SEx

Section 23: E3NV5 and 8%
Section 24: U, MEL 2ud WESEL
oection 25! Nw;

Section 26: NEL

2 Thet thoe lands edbyncaed in the Unit Avrea ux-»

“e
Ze Y

~11 Fedeval lands cad the Unitc Area has herecofore been desiguvia?

Ly the uivector of ithe United States Ceolopical Survey as an
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area logically subject to unitization.

3. That applicant is informed and believes
and upon such information and belief states that the proposed
unit area comtains all or substamtizslly all of the geophysical
features involved and that in the event of the discevery of
oil or gas thereoh, that said Unit Agreement will permit the

rroducing area to be developed and operated in the interest

of conservation and the prevention of waste of wmitized substances,
4. That the Odessa Natural Gasoline Company,
€x&s, 18 desiguaied as the Unit Operator in the pro-

posed Unit Agreement and as such is given authority under the

terms thereof to carry on all operations mecessary for the
development and operation of the Unit Area for oil and gas
subject to all applicable iaws and regulations. That said
it Agreement provides for the dfiliing of an initcial test
well to a depth sufficient to test the Devonian Formation; 1

however, the Unit Operator will not be obligated to drill

said well in any event tc 3 depth In excess of 13,200 feet.

.

. ot w4
5. That epplicant believes tnat iu the event

0ii or gas in paying aquantities is discovered on the land
within the Unit Area, that the pool or £icld can be developad
nor 2 2conomically and efficizntly under ithe terus oi saild
Unit agreement, to the end that the maximum recovery of unpi-
tized substances ¢ii1i be obitained and that said Unit agree-
sent is in the interest of conservation and the prevention

of wuaste as contemplated by the New Mexico 0il Ceonservation

Uonvt tsion statutes and coesulotions,

-~



6. That upon an order being entered by the
New Mexico 0il Conservation Commission and aftar approval of
said Unit Agreement by the Director of the United States
Geological Survey, an approved copy will be filed with the
New Mexico 0il Comservation Commission.

WHEREFORE, the undersigned applicant respectfully

requests that a hearing be held before an examiner om the
matter of approval of said Unit Agreement and that upon said

nearing said Unit Agreement be approved by the New Mexico

€7

onservation Comunission as being in the interest of con-

servation and the prevention of waste.

DATED this the 25th day of January, 1963,
Respectfully submitted,

ODESSA NATURAL CASOLINE COMPANY

Bis.

HEQVEY, DOV & HINKLE

= - AT

\ i %N Y

RN _ PN

Attorgeys for Odegsz Natural Casoline
Company

P.0, Box 10

Roswell, New Mexice
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: 5 BHPORE AHE OIL COMSERVATION COMMISSION
STATE OF NEW MEXICO

APPLICATION FOR APPROVAL OF -
GETTY DZEP UNIT AGREKMENT
EDDY COUNTY, NEN MEXICO

New Mexicc 01l Comservatfon Commission
Santa Fe, New Mexico

Comas che undersigned, Odessa Natural Gasoline

Company, Odessa, Texas, acting by and through the undersigned
attorneys, Hervey, Dow & Hinkle of Roswell, New Mexico, and
files herewith three caoples of the yropesed Unit Agriexent
for the devalopment and operation of the Getty Deep Unit Area,
Eddy County, Wew H=:ico, and Liereby makes appiication for the
approval of said Unit Agreeuwent as provided by law and ths
rules and regulations of the New Mexico 0il Counservation Com-

migsion and in support thereof states:

1 ™ - TY ey [ U R, R T S

La L0 CHg PUoRlied unic wlia COVEy2u QY
$ 3 - -~ - ” ——
8&1id arreamenls emaras.es j»i.:.:}‘.'x D0s2g, 2T off 3_3,33’ BCYES paAT-

ticulariy deseribec as Jolious:

NOW HEJICC 2RINCIPAL oERIDIAN

Tooonghiy 20 Zoact, Renyge 27 dast

Saction 13
Section 14
saceion 23
Section 24:
section 23:
Saction 70:
Ze Thoo the lands eabuvocod iu th: Unlt avea arve

41l fFederal lands znd tihe Unit 4rze nag heratofore been designated

by the Directar of tiw uited Ztates Geological Survaey ag an

2 e
(& Sl __,/ o’ y




area logically subject to unitization.
3. That applicant is informed and belizves
and upon such information and belief states that the propesed

unit area contains all or substantially all of the gesphysical

features involved and that in the event of the discovery of

oil or gas thereon, that said Unit Agreement will permit the

producing area to be developed amd opersated in the interest

Gf couaservation and the prevention of waste of unitized substances.
4. That tue Odessa hatural Gasoline Company,

Odessa, Texas, 18 designated &s the Unit Operator in the pro-

posed Unit Agreement and a8 such 1Is given authority under the %
texrms therecf te carry on all operations necessary Lor the |
development and operation oi the Unit Area for oil and gas

subject to all applicable laws and regulations. That said 1

Unit Agreement provides Uor the criliing of an initisl test
well to a depth surficient to test the irevonisn formation;
however, tne Unit Uperator «ill not be obligated to driil
- said well 1n any euent to = depth in cucisy of 13,200 feet.
3. That applicant bLelioves that in the event
cil or gas in paying ausntibios is disdcovered on tha jeaud
within the Unit Area, iLnat e pool or field ran be developead
more 2conomically and eificicntly under the tarms oif said
Unit \greeaent, to the end that the meximun recovery of uni-
tized substances will be pbtained and that said Unit Agree-
ment 1s in the iuterest of comservation and the prevention

of waste as contemplated by the Uew ilexico 01l Conservation

Commission statutes and resulations,

-?b‘




6. That upon an order being entered by the

Hdew Maxico 0il Conservation Comaission and after . jproval of
said Unit Agreement by the Director of the United States
Geological Survey, an approved copy will be filed with the
Rew Mexico 0il Couservation Commission.

WHEREFORE, the undersigned applicant respectfully
requests that & hearing be held befere an examiner on the
matter of approval of said Unit Agreement and that upon said
hearing szid Unit Agrecuent be approved by the New Maxico
011 Consexvation Commission as being in the interest of con-
servation and the prevention of waste.

DATAED this the 25th day of Jamuary, 1963,

Respectfully submitted,

GUESSA NATURAL GASOLINE COMPANY
/ "\\ \ TR

HEKVEY, DOV & HINKLE

( d! o
By s fCl .
Attoroneys for Jdesss Natural Gasoliae
Company
?.0. Box 10

Roswell, Naew Mexico

s b aM el
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IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR s } v
GEOLOGICAL SURVEY ' e
WASHINGTON 23, 3. C.

DEC 19 1362

tirmail

Y

2irall
Cdessa Natural Gasoline Company
Post Office Box 3908

#idlard, Texas

Ltiention: o, Y. ©. Edwards
Guntlemen:

Your letter of fugust 20 fileg with the Cil ara Gas Supervisor, qoswell,
e Mexico, requested reconsideration of our aection of July 16, :¢5p
concerning the designation of 1,680 acres of Federel lang in nady County,
Ilew Mexico, as logically subject to explorziion and developrent v der
the unitization Provisions of the Iineral leasing Act, as amended. You
request that unitization be resiricted 1o &1l formations beloy the basc
of the Seven Rivers formation. You indicated that substantial agreemen~
&s bcen reached between the owners of oil and gas lnterests and the

Q

tash interesss.
“tions of December 22, 1950, 30 CFR 226.3,
the map marked “Exhibit 4, Getty Deep
> Hew Mexico,™ waich ACCOmPanilild e May 2 appilication,
iz hereby desiznated 88 & Lomiesd unit area.

xr

coprenased o use <he stanard wunis
“th required modifications, Cnly the
should be incornorated into the agreeme:

1. The following lanfuase is
section 3 in lieu of thaw
e appiication:

Y
EAIvr iy

2oreencnt

S . ”4‘ s . ~
Ca as unitized

Ca
this agrecment.”

()

BEFORE. EXAMINER UTZ
CIL CONIERVA1IUN COMMISSION

. . Z
ZCT o ARl NO. &
CAS: NL. R 708
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£

B bt Dii b o

Itam (b) of Scetion 6 (Successor Unit Coerator) beginning
‘on lire 5, page T of the 1961 reorint, should be changed

3

[T e aswiet

"(v) the selection shell have been filed with the
Supcrvisor. If no successor unit oporaotor is selected
and qualified as nﬁvuxn provided, the Direector at h;"
clection may declarc this unii agreement terminated.’
Section 9 of the unii zgreement suomitted for the arca
designated should n*ov*ue for the drilling of the initial
xploratory well to test the Devonian or to a depih of
13,2CC fect. In aCdlL;OJ, Section 9 rust be modified as
follows:
Page &, Standard 1961 Reprint, Lines 26 and 27 - delete
"# % % aqllowing not more ithan O months between the
D 1 and the beginning of the next

corpletion of orne wel
wcll ® % %" and inscri

in licu ihorcof "% ¥ % such wclls
t wpervisor, ¥ ¥ ¥

jay
o
12

Miondiscrimination: I connection with the per-
formance of work under this agrecment, the operator :

agrees to comply with gll of the nrovisions of

section 301{1)} to (7) inclusive, of Ixecutive Order
16925 (26 F. R. 1977), whaich arc herchy incornoraled
oy reference in this a;rcemcnt.'

nAG vl S8} O R P | EOPN N
LAE as a neow section the ctandaxd "Pobtash
3

t .
Ty 7 Y N 3 4.3 N EOR 4 ~
nowne aoplication of Moy 2.

T vE ey S
u;y cxccute

s N e 4. 3w demaes o T A ERPaNey
CYOCULCL ajureenens L3 UransniTniod LOY

Py i e e F - TV e T p Ay T ey

include the latest status of all aeresge.  In preparction




o Exhibits A and B, follow closcly the for
e L

azvtached ©o the 1931 reprint of tha stardard Tox

7

Sincercely yours,

3
3
3
E
:

%
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GEOLOGICAL REPORT

PROPOSED GETTY DEEP UNIT

EDDY COUNTY, NEW MEXICO

ODESSA NATURAL' GASOLINE COMPANY

February 21 1963
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PROPOSED GETTY DEEP UNIT

EDDY COUNTY, NEW MEXICO

INTRODUCTION

The purpose of this report is to point out and describe the many excellent
reservoir possibilities which are believed to exist in the Pcrmian and pre-
Permian sediments underlying the proposed Getty Deep Unit. The structural
and stratigraphic aspects that characterize the prospecting arca greatly enhance
the reservoir potential of the proposed unit,

LOCATION

The proposed Getty Deep Unit, outlined in red on Plate I, is located in
Township 20 South, Range 29 East, Eddy County, New Mexico and lies approx-
imately 15 miles northeast of the town of Carlsbad, New Mexico. The unit is
readily accessibie by automobiie as it underiies ihe Getty Field which is located
approximately two miles to the north of U, S, Highway 180, U. 5. Highway 180
connects the towns of Hobbs and Carlsbad, New Mexico. The Getty Field presentiy
produces oil from the Yates formation of the Upper Guadalupian Series of the
Permian System.

The Getty #7-A Dooley, the deepest well in the Getty Field, was drilled to
a total depth of 6683'. Failing to find commercial production in either the Delaware
Mcuntain Group or the upper portion of the Bone Springs formation, the well was
plugged back to 1430' and completed from the Yates formaticn. At the time it was

ol drilled | the Gettv #7.A Dooley was the deapest well in Edd

r it Niower N avsrn
~ounty, e JACHICT.

PROPOCLED UNIT AREA

The Getty Deep Unit, as propcsed, contains 1,680 acres and is described
as follows;

T-20-S, R-29-E

Scction 13 SW/4, W/2 SE/4
Section 14 SK/4

Section 23 E/2, E/2 NW/4
Section 24 W/2, NE/4, W/2 SE/4
Section 25 NW/4

Section 26 NE/4

i
I
%
i




It is requested that the forementioned acreage. outlined in rec on
Plate I1. be unitized for the drilling 0 a 13,200' Devonian test The boundaries
of the proposed unit were selected on the basis of a prominent Yates anomaly
which is believed to be the shallow expression of a deeper structure.

SUMMARY AND CONCLUSIONS

e e — .

The, pdessa Natural Gaso. Company's desire to form the Getty Meep Unit
: is based on the theory that many of the Yates anomalies in this area are, in
reality, the shallow expression of deeper structures.

The Getty Field, as indicated by the Yates structural contour map, : )
Plate III, is located on a very prominent closed Yates anomaly. It is believed ]
that this anomaly, when projected into the pre-Permian sediments, is of suffi- :
cient magnitude to warrant the drilling of a 13,200' exploratory well to test E
tlie Permian and pre-Permian sediments down to and including those of the
Devonian System.

The proposed Getty Deepn Unit, because of its marginal position between
the Carlsbad Shelf and Delaware Basin will be characierized by botn structural
and stratigraphic traps. Although the sands of the Atoka-Morrow Series of the
Pennsylvanian System are.primarily blanket type deposits, ihey are characterized
by numerous facies changes and localized porosity development.

STRATIGRAPHY

The following is a generalized description of the stratigraphic sequence
in the general vicinity of the proposed Getty Deep Unit. The section is described
through the Devonian System as the proposed well terminates within this systein.




GENERALIZED STRATIGRAPHIC COLUMN

PROPOSED GETTY DEEP UNIT

EDDY COUNTY, NEW MEXICO

’ | ' : T INTERVAL &
SYSTE ERIES F T 3 '
TEM SERIZS ORMATION LITHOLOGY THICKNESS
o ! ' 3
e | , 3
< | Caliche, Mescalero Sands, 0'-40' (40')
E ; E Stream gravels
f ,f 8
) | O
< ]
2 (>4
a
1 Dockum Dark red shales & clays
with thin gypsum beds & 40'-110' (70')
v g gray sandstone
0
2 o
K g e
oo 1
o] 1
Daweay lake Red gandatona, chale & ‘
giltstone ‘
Dustlar Anhydrite, dolomite, red 110'-265" {255
shale & sandstone ‘
‘ ﬁ!
s Salado Salt, anhydrite, potash
! salts, thin beds of red 365'-985' (620')
shale & sand :
" Tansill Anhydrite, silt, interbedded 985'-1155"' {170")
: with dolomite & siltstonz
Z Yates Sandstone with frosted
S ™ quartz graing, dolomitic 1155'-1380" (225')
= = reefs, dolomite & red |
o4 — |
13 < shaley sandstene |
A -
<
D
O

Seven Rivers

Dolomite, anhydrite &
interbedded sandstone

R A

—
1380'-1470" (90")

| ,
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INTERVAL &

! SERIES{ FORMATION LITHOLOGY THICKNESS
t ~
i
:
‘ Carlebad & Goat Dolomitic limestore inter- 1470'-3415" (1945
® Seep Reef bedded with brown sandstone
o
'3 e
¢
B Delaware Sandstone interbedded with 3415'-5570"' (2155
L?) Mountain Group limastone & shale -
> v Bone Springs Limestone interbedded with 5570'-7530' (3960'
< | sandstone, shale & chert
= g
24 -
(0}
m -
o
5 Limestone interbedded with 9530'. 10350'{820")
S dolomite, shale & chert
3
=
UNCONFORMITY
o
g Cisco Reef Gray-tan limestone 10350'-10500'{150
t(j
[+
54 Gray & black shale 10500 10710'{2i0
3
v
<
; o
< g Predominately reef limmestone
2 H interbedded with gray shale 10710'-10960'(250
> @ & sandstone
% )
4 _:g Gray & black shale interbedded 10960'-11210'(250
E o with limestone & sandrtone
<

Morrow

Limestone, gray & black
sandstone

11210°-11910(700
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INTERVAL &

SYSTEM | SERIES . FORMATION LITHOLOGY THICKNESS
} "Upper Limestone, gray & black 119.0'-12120"
. i Mississippian shale . (210")
v ' Lime"
- ;
'_g i
) § ;
i
i Barnett Black shale 12120'-12300'
i ! | (180
i ; ’
i i
! |
: Z. i :
; 3 9 i "Mississippian Limestone interbedded 12300'-12790" :_
S E o Lime" with chert (490") Lf
—t S & By 3
2 |2 = |
s = O 3
2
= ]
X :
S 3
9 | i
i Woodford Gray, black, brown 12790'-1286 0
- shale (70%)
c ,
M g ﬁ
i
| | |
’; White & tan dolomite !
i interbedded with pink t 12860'-13095'
! & white chert ¢ (235")
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A ! :




QUARTERNARY AND TRIASSIC SYSTEMS

Subsurface studies in the Getty Deep area indicate that the surface
sands and caliche, Quaternary System, are underlain by approximately 70' of
red shale and sand of the Dockum Group of Triassic age. There is a possibility
that a portion of the forementioned red shale and sand may be the Dewey Lake
redbeds of Permian age.

PERMIAN SYSTEM

Rustler Formation

The redbeds, in the Getty Deep area are underlain by approximately
255 of anhydrite, dolomite, limestone, salt and stringers of red shale and

A e £+ n
sanGStSNT Gi

he Rusiler formation,

er

Salado Formatign

The Salado formation, commonly refered to as the sait section, is
composed of salt, anhydrite, potash salts and stringers of red shale and sand.

The Salads will be approxunately 620° thick.

Tansill Formation

The Tansill formation will be composed of approximately 170' of dolomite,
anhydrite and irterbedded siltstone,

Yates Formation

The Yates formation in the prospecting area attains a maximum thickness
of approximately 225'; and is composed of gray fine grained sandstone with frosted
quartz grains, dolomite reefs, anhydrite and red and gray shale.

L

Geam T iiraa o
CVED NNIVEYS

The Seven Rivers formation is predominately a white to tan dolomite
interbedded with anhydrite and gray-white fine grained sandstone, The Seven
Rivers will be approximately 90' thick.



Carlsbad Limestone and Goat Seep Reef Formations

The Queen, Grayburg and San Andres for mations of the Shelf environment
will be replaced by the more basinward Carlsbad and Goat Seep facies. The
Carlsbad and Goat Seep facies will consist of approximately 1945' of dolomite
and dolomitic limestone interbedded with brown sandstone.

Delaware Mountain Group

The Delaware Mountain Group in the prospecting area is predominately
a fine, gray to brown sandstone interbedded with dense tan and brown, finely
crystalline dolomite. The Delaware Mountain Group should be approximately
2155' thick.

Bone Springe Formation

The Bone Springs formation will be approximately 3960' thick and will be
a tan and brown finely crystalline limestone interbedded with gray fine grained
sandstone, gray and brown shale and tan to brown finely crystalline dolomite.

Wolfcamp Series

The Wolfcamp Series will be characterized by tan and brown limestone
and dclomite interbedded with gray and brown shale, The approximate thickness
of the Wolfcamp Series wiil be 820", .

PENNSY LVANIAN SYSTEM

Cisco~Canyon Series

The Cisco-Canyon Series will he approximately 360' thick and will be
composed of tan and brown limestone and gray and black shale. It is anticipated
that the Cisco Series will be represented by a limestone reef with a maximum
thickness of 150'. The Canyon Series will be represented by approxiinaiely 210!
of gray and black shale.

Strawn Series

The Strawn Series will be a tan to brown, dense to medium crystalline,
fractured limestone interbedded with gray and black shale. It is anticipated that

~the Strawn Series will be represented by a reef development, and will attain a

ey

:
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maximum thickness of approximately 250",

Atoka Series

The Atoka Series will be predominately a gray to black shale interbedded
with sandstone and limestone. The estimated thickness of the Atoka Series is
250'.

Merrow Series

The Morrow Serics will be approximately 730' thick in the proposed unit
area. The Upper 250' will be a tan to brown fine crystallire limestone inter-
bedded with gray and black shale. The lower 480' will be alternating sand and
shale sections. The shale will be gray and black, and the sands will be composed
of medium to coarse, sub-round quartz grains.

MISSISSIPPIAN SYSTEM

Chester Series

"UIpner Mississippian Lime?
H

Barnett Formation

The Chester Series attains a maximum thickness of 390’ in the prospecting
area, and is subdivided into the "Upper Mississippian Lime' and the Rarnett
Shale. The "Upper Mississippian Lirne'" is a tan to brown ‘ine crystalline

limestone and will be approximately 210' thick. The Barnett shale is predominately
black in cclor and will be approximately 180! thiclk,

Meramec and Osage Series

""Mississippian Lime"

The Meramern and Osage Series will be represented by appreoximately 490
of tan to brown crystalline limestone interbedded with gray and brown chert,
The Mcramec and Osage Series are commonly refered to as the '"Mississippian
Lime?",
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Kinderhook Series

Woodford Formation

The Woodford formation, a gray, black and brown shale, will attain a
maximum thickness of approximately 70' in the prospecting area.

DEVONIAN SYSTEM

The Devonian System will be represented by approximately 235' of medium
to coarse crystalline dolomite interbedded with gray, brown and smoky chert,

GEOLOGICAL AND STRUCTURAL CONDITIONS

PERTINENT TO THE PROPOSED GETTY DEEP UNIT

In areas of sparse well control, such as the proposed Getty Deep Unit, an
accurate subsurface interpretation of the deceper horizons is practically impossible.
It has been noied ihroughout this area that the majority of the Yates anomalies are
actually retlecting deeper structural features. The El Paso Lusk Deep Unit, the
Pan American Greenwood Unit and the Ohio Lea Unit Federal have one point in
common, each was drilled on a Yates anomaly. The Lusk Deep Unit is presently
oroducing oil from the Strawn formation and gas and distillate from the Morrow
formation., The Greenwood Unit producer oil from the Bene Springs and gas aad

distillate from the Morrow and Devonian formations. The Lea Unit ie presently:

producing oil from the Bone Springs and Devonian formations and gas and distillaie
from the Morrow formation,

It is believed that the Yates anomaly of the Getty Field is also a shallow ex-
pression of a deep seated structure, The structural and stratigraphic relation-
ships of the proposed Getty Deep Unit, as interpretated by Odessa Natural Gasoline
Company, have been illustrated by Cross-Section A-A' (Plate IV).

The prospecting area is located on the hingeline of the Delaware Basin and
the Carlsbad Sielf; consequently the significant structural and stratigraphic
features arc tho veaulis vi two major orogenies, the Marathon and the Laramile.
The environmental conditions along the marginal area between the basin and shelf
were conducive to the growth and development of organic reefs. Reefing is anti-
cipated in the Cisco and Strawn Series of the Pennsylvanian System and the
Guadalupe Series of the Permian System.
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The downwarping of the Delaware Basin was initiated during the Pennsylvanian
Period by the Marathon Orogeny, and continued throughout the Pennsylvanian and
Permian Periods. The Pennsylvanian and Permian stratigraphy of the prospecting
area was greatly influenced by the continval downwarping of the Delaware Basin,
and will be characteized by numerous facies changes.

The Delaware Basin and Carlsbad Shelf assumed their present structural
attitude near the end of the Cretaceous Period a&s a result of the Laramide Orogeny.
Although the Pre-Pennsylvanian sedimentes were subjected to both orogenies, it
is reasonable to assume that the present structures are primarily the results of
the Laramide. If this is the case, then the Yates and older sediments were folded
simultaneously, and the Yates anomaly of the Getty Field is, in fact, an indicator
of deeper structurs, :

POSSIBLE PRODUCTIVE FORMATIONS

A test well drilled in the SW/4 of the SW/4 of Section 24, Township 20
South, Range 29 East, should encounter excellent reservoir conditions throughout
thelPermian and pre-Permian sediments,

The first major reservoir to be encountered will be the norous carhonates
of the Wolfcamp Series (9530-10350) of the Permian System. The organic reefs
of the Cisco Series {10350-10500) and the Strawn Series (10710-10960) of the
Pennsylvanian System are characteristically very prolific reservoirs, The
lower Pennsylvanian System, veing the Atoka-Morrow Series (10960-11910), is
Knowa tu ¢uaiain numerous sandsione reservoirs, Many wells throughout this
general area are presently producing large quantities of gas and distillate from
the porous sand zones of the Atoka-Morrow Series,

The Devonian System (12860-13095) produces both oil and gas throughout
Southeastern New Mexico, The porous Devonian dolomite is characteristically
a very prolific reservoir,

It is therefore recommended that the Getty Deep Unit be approved, as
proposed, for the drilling of a test well to a depth of approximately 13,200’
sufficient to test the Devonian formation.




UNITED STATES
DEPARTMENT OF THE INTERIOR 2 /5‘2’

April 26, 1963

Tot Chief, Conssrvwetion Division
Througn; 55, Bzanck of 0il and Gaas Operations

Premay hegional 0il amd Cas Supervisor, Roswell, Mew Mamico
Subject: Getty Desp unit aras, Ricy Coamty, Haw Mexice

MW, W, T, Bdwerds, of Olesss Lstural Gesoline Compeny, advised me
by telaphons today that the Getty Desp unit agresmsmt, Bddy Cosmty,
Hew Maxico, was approved by the Direetor, Geologica! Sxxvsy, oo
April 25,

I {nformed Mr., Roy Blackeen, of Potash Compeny of Americs, that
the unit sgreement hed been approved and be informed me that
Potash Coapany of America‘’s protest to the drillinc of = wsll ix
the SWXSWX sec, 24, T. 20 8., R. 23 E,, {n the Qetty Deep wmit
area would de withdrswn as soom 33 be receives Odesse's smamded
Notice of Intsatiom to Drill, Mr. R, E. Bilimgn, of Hatioual
Potash Compony, Sisv ums infomed me that National Potash Gompany
will withdraw its protest to the driliing of the well idsutified
above upon the recaipt of the amendad Notice of Intentiom to Drill,
The smendoont of such notice will provide for the setting of an
intarmediate casing strinz st 5,000 feet rether than at 4,000 feet,

Apparently, all objections to the drilling of a well in the Gatiy
Deep unit ares to test the Devonian or to a depth of 13,200 {eet,
have now been resolved,

JEIT A, ANDERSOH
Yaghington
Mining Supervigor Fulton, Cavlsbad
HMr, Porter, 0.C.C.,; Pania Re -
Artazia
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IN REPLY REFER TO:
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w. O. NDEL W. T. EDWARDS J. W. COLE. JR. JOWN BEN SHEPPERD H. G. McAtE
PRESIDENT EXEC.VICE-FRESIDENT VICE-PRESIDENT SECY-TREAS ASET SECY-TREAS.
N T A o Th
P IO LN B

oA,
¢

ENFEB =05 Masvier &N BANK OF COMMERCE BUIIDING
POST OFFICE BOX 3908
ODESSA  TEXAS

*

ODESSA NA:}'URAL GASOLINE COMPANY

February 22, 1963

New Mexico 0il Conservation Commission
State Land Office Building
Santa Fe, New Mex.co

RE: Getty Deep Unit
Eddy County, New Mexico

Attention: Mr. E. A. Utz
Dear Sir:
Enclosed are copies of cross section which are a part of a

geological report submitted by Udessa Natural Gasoline Company
in connection with the formation of the Getty Unit.

Yours very truly,

MTJ: jan

Enclosures
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0. NDEL
PRESIOENT

AT MR 3 g i et T

wW. T. EQWAROS
EXEC.VICE-RPRESIDENT

J. W. COLE, JdR.
VICE-PRESIDENT

JOHN BEN SHEPPERD
SECY-TREAS.

H. G. McBEE
ASET SECY-TREAS.

,2/{/

ODESSA NATURAL GASOLINE COMPANY

AMERICAN BANK OF COMMERCE BUILDING
POST OFFICE BOX 3908
ODESSA,TEXAS

May 3, 1963
' ;
Mr. A. L. Porter, Jr. “ ;
Secretary-Director N o2 ]
New Mexico 0Oil Conservation Commission T
State Land Office Bldg. i;
Santa Fe, New Mexico
RE: Getty Deep Unit,
Eddy Co., N. M. :
Case No. 2758, %
Order No. R-2431 |
Dear Mr. Porter: ;
\
Enclosed 1is a copy of Unit Agreement which has been |

approved by the Director of the United States Geolo-
gical Survey.

Thank you for your cooperation on this application.
Sincerely,

D G

W. T. Edwards
WTE..j

Enclosure



DEARNLEY -MEIER REPORTING SERVICE, Inc.

BANTA FE, N. M.

I\LUUQU!:RQ\JE' N, M,

FARMINGTON, N, M,

PHONE 325.1182

PHONE 583.3971

PHONE 213.6691

BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
February 21, 1963

SXAMINER HEARING

IN THE MATTER OF:

Application of Odessa Natural Gasoline
Company for a unit agreement, LZddy
County, New Mexico. Applicant, in the
above-styled cause, seeks approval of
the Getty Deep Unit Area comprising
1,680 acres, more or less, of Federal
land in Township 20 South, Range 29
Bast, Zddy County, New lMexico.

Case 2758

Vet Qs M st Mgt Vst S g Vsl Nopipt

BEFORL: Elvis A. Utz, Examiner,

TRANSCRIFT OF HIARINC

R, WUT4: Case 2758,

IR, DURRLSTT: Applicaticn of (Cdessa lJatural Gasoline

[

ompany lor a unit agreement, Iddy County, Hew lMexico.

'S

IR, BRATTON: Howard Bratton, appearing on behalf of
the applicant. We have once witnpsas,

{(WJitness sworn. )

Re UT4:r  are thore any othor appearances?  You may
DTCCRCN.
TARSHALL JOHUSOI
callel av a winoss, baving boon Jirst Guly osuoin, Lestilicd aw
follows:
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EPORTING SERVICE, Inc.

SAN“A FE, N. M.

)
L

"Rk

EY-MEII

DEARNL

ALBUQUERQLE,
PHONE

N, M,

FARMINGTON,

N.

PHOME 983.3971 PHONE 325.1182

243 L659

DIRECT EXAMINATION

BY I'R. BRATTON:

Q Will you state your name, by whom you are employed
and in what capacity?
A larshall Johnson, petroleum engineer, employed by

Odessa Natural Gasoline Companye.

Q Have you previously testified before this Commission

as an expert witness?

A Yes.

O
=g
]
[p]
e
Q
o
-4
%
>
}.h
W
o
3.
o

vite proposed Getty Deep Unit?

> O
F .
oo
jo7)
'c'f
>
Qo
=y
(@]
S

1ir, Sxaminer, vefore proceeding, I

]

1 S R T T I ) . ~
T DYSToIIU Uniy alil eIy : Tigtt NS AFCELN
i o [ L]
. A Fev
I QAT I
P T-x"—-’ . ekl r »
.- Aniclath S e P N P
! =P',a ?n..“.l IR . LT QT ST oS BTN eyl ol ons Ol cor
Pl nNG < TR Ao SN R S AT - S T Ny Tag )
RS AISRERSEE I LT gre gues 54 2 ana o0 RECINRANS ‘.

- “ T n N atavat 3 Sl e N1y Y ) ERREE Pl em Q b
ST BN ! NN e s ane ¢ WOuLd DLVE L i05e SuUc-
4 s 4~ 4 e ) PR < : IR PUEN - Ny ey
S 1 ]‘Q v 1\_ 3 E A H % k ER] ¥ B o ,’,); = {‘L % N "‘ L [ U-u" ‘}'3
~ oo 3 A 4 S v " . Vot Ay

17 e condd 2 wILY or2ler fo thio vt qorooroni oas Linini

with our anplication three copies of




DEARNLEY-MEIER REPORTING SERVICE, Inc.

N. M,

FARMINGTON,

BANYTA FE, N. M,

M,

N,

ALBUQULROUL,

PHONE 325.1182

PHONE 983.3971

PHONE 243.6691

PAGE l+

(Whereupon, Applicant's Exhibit
No. 1 was marked for identi-
fication.)
Q (By Mr. Bratton) Mr. Johnson, are you familiar with
the provisions of the proposed unit agreement?
A Yes.
Is it a standard Federal type of unit agreement?

Yes.

Are all the lands in question Federal lands?

Y ») Lo

All Federal lands,

Q Is the unit agreement, in form, satisfactory to the
U. S, Geolozical Snvver?

A Yes.

Q And it ealls for the drilling of a 13,200 foot

Devonian test,

A That 1s correccti,

o S 88 arnral Tasoldnc ;",!w!";i'\;—.}h:' Ta tho it r:xpgwa‘i;r_\p?

A ESECIN

@ The lande v tho it greg gre deseribed in fhe anid
G Treeriay ara tatal 7’30:‘ L ) e i ST R AICROR v
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

N, M

FARMINGTON,
FHONE 325.1182

SANTA FE, N, M.

N,

243 .66

I\LUUOUCNOUK'

PHONE 983.3971

PHONE

acres that are not committed.
Q Those are in the northernmost portion of the proposed
unit agreement, is that correct?
A That's correct,

Q  And we will 7o into *hat in connecticon with vour

Q Do you beliecve vou have sufficient arca committed to
the unit agreement to give you effective control to where the
unit agreement will resuvl® in conservation and the prevention

oi waste?

s, 3
A Tes, sir,
{ " Mevannnan AnvmldAaanit ta Dukd
R R T AR 'Y P o S A adenbtad
h) > (s
oit Mo, 2 was marked for
R R
identification,)
T3 al . ~ 2 ot v T v 1 .
Q W11l you refer thon to your Sithinit No. 2, which is a
Ly fa i ~~ ~ya Y . ]
nlat of Ltne gencral arca?
A RN
A Veg.
.y b K ' Lo ~
< Wownd oeinlialn whal aw voilacts
: L] - - s N, * . 1. - b ~ R
A woltly shie iy ow oplat shovling the oncline ol Gho
various unlis o Tho aves and gls noodooe wnlls Tno the arod,
vie teing a deep rrospzel, why the wells ghoun on ers are
0 "
a_."'—-\ SRS SR i e
3 i ronoeod Ootto Tooe Thedn Ty oo Tioeled on Thersd
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DEARNLEY-MEIE

ALBUQUERQUE,

N, M,

FARMINGTON,
PHONE 325.1182

BANTA FE, N. M.
PHONE £83.3971

N. M,

243 G663

PHONFE

Q

which is ¢

PR

line of th

Yes, itts cross hatched in red.
It*s north and west of the Big Rddy Unit?

Yes.

(Whereupon, Applicantts Exhie-
3 was marked for
ication.)

Refer to your Ixhibit No. 3, if you woula, please,

he structure contour map. Does that reflect the out-

e unit area and thec contours on which the unit is

essentially based and upon which itts projected?

A

Yes, Itt's a structure contour map on the top of the

Yates formation and also shows the unit area.

Q

Devonian?

=

oy, thie is g Devenian lereation, is that correct?

How do vou projcct to this from the Yates te the

A Well, ol course; there!s a Devonian Yales structure
tere with substantial ancun’ o cleosure, heing provably onc of tLhe
larzer rlosures n (e Yates In this arca. Ve Teel like Lhe
strucivre on the Yates orvaidon velionis girsciure on the
Aocmoey meds anun Lo and o dndip s The Devontan oloonre

" Docg your ‘niorpretaticn and your projection of the
siruchure indicate Lo osou thal the wniy arvea will subsianiially

1
- LR Or TR N
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e Corvation, the Zevonlan Joriation, trhah o nops 10
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

N, M,

FARMINGTON,
PHONE 32%.1182

SANTA FE. N. M.
PHONE 983.3971

N. M

ALBUQUEHRQUE,

PHONE 243 669!

obtain?

A Yes, thatts what we feel like i% will. It will cover
the productive area of the Devonian.

Q Now, the lands that arec not committed to the unit are
Tocated in Sections 13 and 14, is that cerrect?

A Yes, that'!s correct. There's an 8C-acre tract, being
the East Half of the Southeast Quarter, I mean the West Half
of the Scutheast Quarter cof 13 and the North Half of the South-

east Quarter of 14 and the Southwest of the Southeast of 1l4.

g

Q Is there anything else you care

o =~
1 .
S b

with Exhibit Bo. 37

A o, I dontt believe so.

(Whereupon, Applicant's Exhi-
bit No. 4 was marked for
identification.)

Q ftow, refer Lo Lxhibit VWe. 4, lir. Johnson. Is that
vour zeclojgical repori which ties “r with your Ixhibhit Mo, 372

i Vas, thaitn coeract,

Q And wnicpn I3 tho zeolosical information and interpretas-
Fion npon yoioh Tho andt s Leing Toreed and the well will bo
Arilled;

A AR IIEIat o AECTAR P

Q and 9t indicatos tho various Tormations thal yo
anvicipate oblaining?
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DEARNLEY-MEII

SANTA FE, N. M.
PHONE 983.3971

N, M,

a3 669

ALHUQUERQUE,
PHONE

FARMINGTON, N, M,

PHONE 232%-118B2

A Yes.

Q Is there anything you care to state in connection

with Exhibit No. 42
A I don't velieve so, I think itts pretty well ex-
plained in the report.
KR, BRATTON: I will hand IMr. Examiner a letter from the
United States Geological Survey and ask that it be marked as

Exhibit No. 5.

(Whereupon, Applicantt's Exhi-

hit No. 5 was marked for
identification.)

Q That is a letter from the United States Geologieal
tentative approval as to form and area of this

unit, is that correct?

A Thatts corract.

@ fave the proposed changes b the Unized States Geo-
logical Survey been rade in the qxnit afreement?

A Vos,

"] Wherever btherce arechanzes suggested by then thal have no
beon incorporated Tully, have yow worked that ont with bhe
Tmited Staton Deciantoeal Duvear Lo hoire egtisfaction?

A Yea,

Q Sxmithive 1 throush Lowere orepared by oyou o3 under

your supervigion?

o

Nyt
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A No.

Q I will withdraw that question. This unit was actually

originally proposed by El Paso Natural Gas and Odessa Natural
has a farmout on 1it?

A Thatts correct., e took it from them.

Q And youtve obtained some of their work and you are

ntilizing it in connection with this application?

A That ts correct,
Q That would include Zxhibits 1 through L?
A Thatts right.

MR, BRATTON: We would offer in evidence Applicantt's

Cct
L]

~~
T2

MR, UTZ: Wlthout objection ihe Apvlican
1 throush 5 will be entered into the record.

ol lesisala ity Y )
gt ; ¢
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Y e Johingon, did von state, or dogs rour amit o goroo.
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IR, TRATTONS I beliewe ta in the unin agreement
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ant vollieye thta wiihin a covia’n bime after approval, six
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¢ hawve netning further to offer at this
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- Q And Exhibit 3 indicates the location of this well?
R A Yes.
MR, UTZ: Are there other questions?
T ™
o
‘e IR, DURRETT: Yes, sir, I have a questicn,.
o
2w
] gg BY MR, DURRETT:
g &
_ ~ Q Mr. Johnsoi, I am correct in assuming this is in the
S
&e oii=-potash arca as defined by the Commission by Order R-111-A?7
't A Thatts correct,
a2 Q &nd it is vour intention to operate this wnit in
' EE accordance with all of the rrovisions »f that order?
B~ z.x:
I8 A Thatts rizht, e would follow the rulcs of the Com-
Qs
g, sl
53 52z mission and be subicct to the rules of the potash area.
«<
g °&
- "R, DURRLTT: Thank you. I believe thatt's all I have.
EE TR, UTZ:  Arc theore any obher questionst  The Wiliess
—
% mayvy be oxovced,
4 o
S {Niitness cxcused,)
.y
=
g IR, UTd:  Arc vhero any othor staternents in thils case?
=i
g 73 The casce will e falon under gdvisonont,
g
Er.
s 1
P
L - - —— e ————




o
—
B PAGE 11
K
P
L STATE OF NEW MEXICO )
o } ss
- COUNTY OF BERNALILLO )
S P . I, ADA DEARNLEY, Court Reporter, do hereby certify that the
o
5 ;e
£ foregoing and attached transcript of proceedings before the New
0w
E Z » - . 3 - » >
o ¢ | Mexico 0il Conservation Commissicn at Santa Fe, New Mexico, is a
s v
o 1 ‘s
- . true and correct record to the best of my knowledge, skill and
€3
_ E ability.
E IN WITNZSS WHEREOF I have affixed my hand and notarial seal
w
o this 1st day of March, 1963.
= P
= A -g |
- ," p ) ) ) -
E :5 . G :X/,z,a/m.dogf
- S g Notary Public-Court Repgrter
o
A cw
= §§ Iy commission cxXpires:
:‘.q -
E Tne 1Q 1963. -
LTJ {
=
D
P~
€9
=
S
X i
m z'$
Q u':
38
>0
I C
<" I da ooy oot oA i N Al oINS 18
A LGl e wdue o S0 R oo ndtlass in
~
the 1o ! ring ol o TN 2 I
heavd sy ¢ Y
e B Ak ..., “x2miner
¥ew liexico 0il COHSOI‘J&thH@I.ddﬂi:;iuﬂ
2 {
/ 1
r
4




T P € e Yoy ey

GEOLOGICAL REPORT
PROPOSED GETTY DEEP UNIT
EDDY COUNTY, NEW MEXICO

ODESSA NATURAL' GASOLINE CQMPANY
February 21 1963




— . L e a e e s,

PROPOSED GETTY DEEP UNIT

EDDY COUNTY, NEW MEXICO

INTRODUCTION

The purpose of this report is to point out and describe the many excellent
reservoir possibilities which are believed to exist in the Permian and pre-
Permian sediments underlying the proposed Getty Deep Unit. The structural
and stratigraphic aspects that characterize the prospecting arca greatly enhance
the reservoir potential of the proposed unit.

LOCATION . »i

The proposed Getty Deep Unit, outlined in red on Plate I, is located in
Township 20 Scuth, Range 29 East, Eddy County, New Mexico and lies approx- ‘
jinaiely 15 mniles northeast oi the town of Carlsbad, New Mexico. The unit is : %

- readily accessible by automobile asg it underlies the Getty Field which is located
approximately two miles to the north of U. S. Highway 180. U. S. Highway 180
connects the towns of Hobbs and Carlsbad, New Mexico, The Getty Field presently
produces oil from the Yates formation of the Upper Guadalupian Series of the
Permian System.

U . : ,

FeayEe

The Getty #7-A Dooley, the deepest well in the Getty Field, was drilled to
a total depth of 6683'. TFailing to find commercial production in eithcr the Delaware
Mountain Group or the upper portion of the Bone Springs formation, the well was
- plugged back to 1430' and comnleted from tha Yatecs formaticn. At the time it was
drilled, the Getty #7-A Dooley was the deepest well in Eddy County, New Mexico.

PROPOSED UNIT AREA

The Getty Deep Unit, as proposed, contains 1,680 acres and is described
as follows:

T-20-S, R-29-E

Sectien 13 sw/i, VW/2 SE/4
Szction 14 SEf4

Section 23 /2, E/2 NW/4
Section 24 w/2, NE/4, W/2 SE/4
Section 25 NW/4

Sectiva 26 NE/4
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It i8 requested that the forementioned acreage. outlineéd in rec on
Plate II. be unitized for the drilling o a 13,200' Devonian test The boun-aries
of the proposed unit were selected on the basis of a prominecnt Yates anomaly
which is believed to be the shallow expression of a deeper structure,

SUMMARY AND CONCLUSIONS

The, 0dessa Natural Gaso. Company's desire to form the Getty DMeep Unit
is based on the theory that many of the Yates anomalies in this area are, in
reality, the shallow expression of deeper structures.

The Getty Field, as indicated by the Yates structural contour map,
Plate IM1, is located on a verv nrominent closed Vates anomaly. It is believed
that this anomaly, when projccted into the pre-Permian sediments, is of suffi-
cient magnitude to warrant the drilling of a 13,.200' exnlaratary well to test
the Permian aud pre-FPermian sediments down to and including those of the
Devonian System.

The proposed Getty Deep Unit, be-ause of its marginal position between
the Carlsbad Shelf and Delaware Basin will be characterized by bota structural
and stratigraphic traps. Although the sands of the Atoka-Morrow Series of the
Pennsylvanian System are.primarily blanket type deposits, they are characterized
by numerous facies changes and localized porosity development.

STRATIGRAPHY

The following is a generalized description of the stratigraphic sequence
in the general vicinity of the proposed Getty Deep Unit. The section is described
through the Devonian System as the proposed well terminates within this system.
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GENERALIZED STRATIGRAFHIC COLUMN
PROPOSED GETTY DEEP UNIT
EDDY COUNTY, NEW MEXICO
i INTERVAL & :
{SYSTEM f SERIES FORMATION LITHOLOGY T HIC KNESS i
o |
G , §
< Caliche, Mescalero Sands, 0'-40' (40') l
E i E Stream gravels : i
I [ |
- i O '
< 5 |
o) i = |
a | |
- e —
{ Dockum Dark red shales & clays ;
with thin gypsaum beds & 40'-110' (70') .
L < gray sandstone |
0 O
- 3 T |
- O 1
e -
t
E Dewey lake Red sandstone, shale & i
= siltstone l
—
E Rustler Anhydrite, dolomite, red 110°-365' (255') -
. shale & sandstone | i
£
5 1
—
3 Salado Salt, anhydrite, potash j
T aalte, thin beds of red 365'-985" {(620') |
shale & sand |
| —
; Tansill Anhydrite, silt, interbedded 985'-1155' (170')
; with dolomite & siltstone
s Yates Sandstone with frosted
S e quartz grains, dolomitic 1155'-1380" (225')
é o) reefs, dolomite & red |
(] é shaley sandstone
A =
<
)
© |
Seven Rivers Dolomite, anhydrite & 1380'-1470' (90°) i
interbedded sandstone |
|
1
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i Carlsbad & Goat Dolomitic limestone inter- 1470'-3415"' (1945') %
o Seep Reef bedded with brown sandstone
ﬁ% —
wd
s Delaware Sandstone interbedded with 3415'-5570' (2155')
5 Mountain Group limestone & shale
- ° Boune Springs Limestone interbedded with 5570'-7530' (3960')‘}»
< o sandstone, shale & chert '
E o
& b ‘
m —
A -
Q d
g Limestone interbedded with 9530'-10350'(820")
“:i dolomite, shale & chert L
o
=
UNCONFORMITY —
° .
2 Cisco Reef Gray-tan limestone 10350'-10500'(150")
a
]
S Gray & black shale 10500'-10710'{210')
8
O
Z
<
E ol
< i Predominately 1 cef limestone
5 Jol interbedded with gray shale 10710'-10960'(250")
P @ & sandstone
%)
Z
Z 8 Gray & black shale interbedded |10960'-11210'(250")
‘634' ; o with limestone & sandstone
<
Limestone, gray & bla_lck 1121CG'-1 19101(7001)
g sandetans
13
: »
: o
J p>
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| "Upper Limestone, gray & black 11910'-1212¢"
‘ Mississippian shale . (210')
N | .
o : Lime"
- ;
Q- |
£ ‘. .
v : -
! | ;
| Barnett Black shale 12120'-12300'
; (180') ,
:
! :
Z | ,
N g | "Mississippian Limestone interbedded 12300'-12790" |
o E o Lime" with chert {490") i
— o o T . :
0 by <
v oA @ :
o = O
) .
2
3 ~ :
= 3
: T | Woodford Gray, black, brown 12790'-128¢60"
; .“g’ ‘ ghale ! (70%)
! ——
!
| ;
e { ! White & tan dolomite ‘ ,
i interbedded with pink ! 12860'-13095"
., } & white chert { (235%)
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QUARTERNARY AND TRIASSIC SYSTEMS

Subsurface studies in the Getty Deep area indicate that the surface
sands and caliche, Quaternary System, are underlain by approximately 70' of
red shale and sand of the Dockum Group of Triassic age. There is a possibility
that a portion of the forementioned red shale and sand may be the Dewey Lake
redbeds of Permian age.

PERMIAN SYSTEM

Rustler Formation

The redbeds, in the Getty Deep area are underlain by approximately
{

255" of anhydrite, dolomite limestone, s2lt and stringers o

reéd shaie aad
sandstone of the Rustler formation.

Salade Tormation

The Salado formation, commonly refered to as the salt section, is
composed of salt, anhydrite, potash salts and stringers of red shale and sand.
The Salado will be approximately 620' thick.

Tansill! Formation

The Tansill formation will be composed of approximately 170' of dolomite,
anhydrite and interbedded siltstone.

Yates Formation

The Yates formation in the prospecting area attains a maximum thickness
of approximately 225'; and is composed of gray fine grained sandstone with frosted
quartz grains, dolormite reefs, anhydrite and red and gray shale.

Seven Rivers

The Seven Rivers formation is predominately a white to tan dolomite
interbedded with anhydrite and gray-white fine grained sandstone. The Seven
Rivers will be approximately 90' thick,



Carlsbad Limestone and Goat Seep Reef Formations

The Queen, Grayburg and San Andres for mations of the Shelf environment
will be replaced by the more basinward Carlsbad and Goat Seep facies. The
Carlsbad and Goat Seep facies will consist of approximately 1945' of dolomite
and dolomitic limestone interbedded with brown sandstone.

Delaware Mountain Group

The Delaware Mountain Group in the prospecting area is predominately
a fine, gray to brown sandstone interbedded with dense tan and brown, finely
crystalline dolomite. The Delaware Mountain Group should be approximately
2155 thick. '

Bone Springs Formation

The Bone Springs formation will be approximately 3960’ thick and will be
a tan and brown finely crystalline limestone interbedded with gray fine grained
sandstone, gray and brown shale and tan to brown fingly <iysiaiiine dolomite,

Wolfeamp Series

The Wolfcamp Series will be characterized by tan and brown limestone
and dolomite interbedded with gray and brown shale, The approximate thickness
of the Wolfcamp Series will be 820°, .

Cisco-Canyon Series

The Cisco-Canyon Series will be approximately 360’ thick and will be
composed of tan and brown limestone and gray and black shale. It ir anticipated
that the Cisco Series will be represented by a limestone reef with a maximum
thickness of 150'. The Canyon Series will be represented by approximately 210"
of gray and black shale.

Strawn Series

The Strawn Series will be a tan to brown, dense to medium crystalline.
fractured limestone interbedded with gray and black shale. It is anticipated that

- the Strawn Series will be represented by a reef development, and will attain a
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maximum thickness of approximately 250',

Atoka Series

The Atoka Series will be predominately a gray to black shale interbedded

with sandstone and limestone. The estimated thickness of the Atoka Series is
250,

Morrow Series

The Morrow Series will be approximately 730' thick ia the proposed unit
area. The Upper 250' will be a tan to brown fine crystalline limestone inter-
bedded with gray and black shale. The lower 480' will be alternating sand and
shale sections. The shale will be gray and black, and the sands will be composed
of medium to coarse, sub-round quartz grains.

MISSISSIP? IAN SYSTEM

Chester Series

"Upper Mississippian Lime"
Barnett Formation

The Chester Series attains a maximum thickness of 390' in the prospecting
area, and is subdivided into the "Upner Missigsippian Lime" uud the Daruetl
Shale. The "Upper Mississippian Lime" is a tan to brown ‘ine crystalline
limestone and will be approximately 210' thick. The Barnett shale is predominately
black in color and will be approximately 180’ thick.

Meramec and Osage Series

“"Mississinpian Lima

The Meramec and Osagc Series will be represented by approximately 490
of tan to brown crystalline limestone interbedded with gray and brown chert,
The Meramec and Osage Serics are commonly refered to as the "Mississippian
Lime".

e . e e o
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Kinderhook Series

Woodford Formation

The Woodford formation, a gray, blackand brown shale, will attain a
maximum thickness of approximately 70' in the prospecting area.

DEVONIAN SYSTEM

The P=evenian System will be represented by approximately 235' of medium
to coarse crystalline dolomite interbedded with gray, brown and smoky chert.

GEOLOGICAL AND STRUCTURAL CONDITIONS

PERTINENT TO THE PROPOSED GETTY DEEP UNIT

In areas of sparse well control, such as the proposed Getty Deep Unit, an
accurate subsurface intarpretation of the deeper horizons is practically impossible.
It has been noted throughout this area that the majority of the Yates anomalies are
actually reflecting deeper structural features. The El Paso Lusk Deep Unit, the
Pan American Greenwood Unit and the Ohio Lea Unit Fcderal have one point in
common, each was drilled on a Yates anomaly. The Lusk Deep Unit is presently
producing oil from the Strawn formation and gas and distillate from the Morrow
formation. The Greenwood Unit produces oil from the Bone Springs and gas and
distillate from the Morrow and Devonian formations. The Lea Unit is presently:
producing 0il from the Bone Springs and Devonian formations and gas and distillate
from the Morrow formation.

It is believed that the Yates anomaly of the Getty Field is also a shallow ex-
pression of a deep seated structure. The structural and stratigraphic relation-
ships of the proposed Getty Deep Unit, as interpretated by COdessa Natural Gasoline
Company, have been illustrated by Cross-Section A-A' (Plate IV).

The prospecting area is located on the hingeline of the Delaware Basin and
the Carlstad Shelfy conscquently the significant structural and stratigraphic
features are the results of two major orogenies, the Marathon and the Laramide,
The enviroumienial conditions along the marginal area between the basin and shelf
werec conducive to the growth and development of organic recfs., Reefing is anti-
ciputnd in the Cisco and Strawn Series of the Pennsylvanian System and the
Guadalupe Series of the Permian System,




The downwarping of the Delaware Basin was initiated during the Pennsylvanian
Period by the Marathon Orogeny, and continued throughout the Pennsylvanian and
Permian Periods. The Pennsylvanian and Permian stratigraphy of the prospecting
area was greatly influenced by the continual downwarping of the Delaware Basin,
and will be characteized by numerous facies changes.

The Delaware Basin and Carlsbad Shelf assumed their present structural
attitude near the end of the Cretaceous Period as a result of the Laramide Orogeny.
Although the Pre-Pennsylvanian sediments were subjected to both orogenies, it
is reasonable to assume that the present structures are primarily the results of
the Laramide. Ifthis is the case, then the Yates and older sediments were folded
simultaneously, and the Yates anomaly of the Getty Field is, in fact, an indicator
of deeper structure. '

POSSIBLE PRODUCTIVE FORMATIONS

A test well drilled in the Sw/4 of the SW /4 of Section 24, Township 20
South, Range 29 East, should encounter excellent reservoir conditions throughout
theiPermian and pre-Permian sediments. '

The first major reservoir to be encountered will be the porous carbonates
of the Wolfcamp Series (9530-10350) of the Permian System ., The organic reefs
of tho Cisco Gerises (10350-10500) and ihe Sirawn Series (10710-10960) of the
Pennsylvanian System are characteristizally vory grelific resorvoirs. the
lLower Pennsylvanian System, being the Atoka-Morrow Series (10960-11910), is
known to contain numerous sandstone reservoirs, Many wells throughout this
general area ara presently producing large quantities of gas and distillate from
the porous sand zones of the Atoka-Morrow Serice.

The Devonian System (12860-13095) produces both oil and gas throughout
.Southeastern New Mexico. The porous Devonian dolomite is characisristically
a very prolific reservolr.

It is therefore recommended that the Getty Deep Unit be approved, as
proposed, for the drilling of a test well to a depth of approximately 13,200’
sufficient to test ine Deveonian formation,
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GENERALIZED STRATIGRAPHIC COLUMN : 1

PROPOSED GETTY DEEP UNIT _A

EDDY COUNTY, NEW MEXICO

INTERVAL &

SYSTEM: SERIES FORMATION LITHOLOGY THICKNESS

i Il

| Caliche, Mescalero Sands, 0'-40' (40')
’. Stream gravels
|

j

QUATERNARY
RECENT

s e e ISV
\ ,
;

Dockum Dark red shales & clays 3
with thin gypsum beds & 40'-110' {70") B
gray sandstone .
E

4

TRIASSIC
OCHOA

Dewey lake Red sandstone, shale &
siltstone

Rhitie ot 8 oy o

e

ecma—

Rustler Anhydrite, dolomite, red 110'-365' (255'}
shale & eandstone

e e ket

gsalts, thin beds of red 365'-985' (620")
shale & sand

——

Tansill Anhydrite, silt, interbedded 385'-1155' (170')
with dolomite & siltstone

Yates Sandstone with frosted
quartz pgrains, dolomitic 1155'~-1380' (225")
rcefs, delomite & red
shaley sandstone

e e =

PERMIAN

—pep

GUADALUPE

Seven Rivers Dolomite, anhydrite & 1380'-1470' (90')
interbedded sandstons
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Carlsbad & Goat

Dolomitic limestone inter-

1470'-3415"' {1945') |
" Seep Reef bedded with brown sandstone i
) o :
v a — \}
{ = : ;
e Delaware Sandstone interbedded with 3415'-5570' (2155%)
é‘ Mountain Group limestone & shale
o Boue Springs Limestone interbedded with 5570'-7530" (3960')
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2 Gray & black shale 10500'-10710'(210")
&
9
4
<
o e
3 A Predominately reef limestone
5 Be) interbedded with gray shale 10710'-10960'(250")
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PROPOSED GETTY DEEP UNIT

EDDY COUNTY, NEW MEXICO®

INTRODUCTION

The purposde of this report is to point out znd describe the many excellent
reservoir possibilities which are believed to exist in the Permian and pre-
Permian sediments underlying the proposed Getty Deep Unit. The structural
and stratigraphic aspects that characterize the prospecting area greatly enhance
the reservoir potential of the proposed unit,

LOCATION

The proposed Getty Decp Unit, outlined in red on Plate I, is located in
Township U Souih, Range 2% Fast, Eddy County, New Mexico and lies approx-
imately 15 miles northeast ol the town of Carlsbad, New Mexico. The unit is
readily accessible by automobile as it underlies the Getty Ficld which is located
approximately two miles to the north of U. 5, Highway 180, U, 5. Hhiphway 180
connects the towns of Hobbs and Carlsbad, New Mexico. The Getty Field presently
produces oil from the Yates formation of the Upper Guadalupian Series of the
Permian System.,

The Getty #7-A Dooley, the deepest well in the Getty Field, was drilled to
a votal depth of 6683, Failing to find commercial production in either the Delaware
Maountain Groun or the unper portion of the Bene Springs formation, the well was

plugped back to 1430' and completed from the Yates formation. At the time it was
drilied, the Getty #7-A Dooley was the deepest well in Eddy County, New Mexico.

PROPOSED UNIT AREA

The Getty Decep Unit, as proposed, contains 1,680 acres and is described
as follows:

T-20-5, R-29-E

Section 13 - SW/4, W/]2 SE/4
Section 14 SE/4

Section 23 E/2, Ef2 NW/4
Section 24 w/2, NE/4, W/2 SE/4
Section 25 NW/4

Section 26 NE/4

PR
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It is requested that the forementioned acreage. outlined in rec on
Plate 1I. be unitized for the drilling o“a 13,200' Devonian test The boundaries
of the proposed unit were selected on the basis of a prominent Yates anomaly
which is believed to be the shallow expression of a deeper structure.

The, odessa Natural Gaso. Company's desire to form the Getty Neep Unit
is based on the theory that many of the Yates anomalies in this area are, in
reality, the shallow expression of deeper structures.

The Getty Field, as indicated by the Yates structural contour map,
Plate 1I1, is located on a very prominent closed Yates anomaly. It is believed
that this anomaly, when projected into the pre-Permian sediments, is of suffi-
cient magnitude io warsrant the drilling of a 13,200' exploratory well to test
the Permian and pre-Permian sediments down to and including those of ili
Devcnian System.

The proposed Getty Deep Unit, because of its marginal posiiive between
the Carlsbad Shelf and Delaware Basin will be characterized by both structural
and stratigraphic traps. Although the sands of the Atoka-NMurrow Series of the
Pennsylvanian System are. primarily blanket type deposits, they are characterized
by numerous facies changes and localized porosity development.

STRATIGRAPI'Y

The following is a generalized description of the stratigraphic sequence
in the general viciaity of the proposed Getty Deep Unit. Thc section is described
through the Devonian System as the proposed well terminates within this system.
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QUARTERNARY AND TRIASSIC SYSTEMS

Subsurface studies in the Getty Deep area indicate that the surface
sands and caliche, Quaternary System, are underlain by approximately 70' of
red shale and sand of the Dockum Group of Triassic age. There is a possibility
that a portion of the forementioned red shale and sand may be the Dewey lake
redbeds of Permian age.

PERMIAN SYSTEM

Rustler Formation

The redbeds, in the Getty Deep area are underlain by approximately
255' of anhydrite, dolomite, limestone, salt and stringers of red shale and

P P . S,
candetone of the Dustler formation.

Salado Formation

The Salado for: ...ion, commonly refered to as the sali section, is
Comiposed Of sail, anbydrite, potash salts and stringers of red shale and sand.
The Salado will be approximately 620' thick.

Tansill Formation

The Tansill formation will be composed of approximately 170' of dolomite
anhydrite and interbedded siltstone.

Yates Formation

The Yates formation in the prospecting area attains a maximum thickness
of approximately 225'; and is composed of gray fine grained sandstone with frosted
quartz grains, dolomite reefs, anhydrite and red and gray shale.

Seven Rivers

The Seven Rivers formation is predominately a white to tan dolomite
interbedded with anhydrite and gray-white fine grained sandstone. The Seven
Rivers will be approximately 90' thick,
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Carlsbad Limestone and Goat Seep Reef Formations

I PR

The Queen, Grayburg and San Andres for mations of the Shelf environment
will be replaced by the mor: basinward Carlsbad and Goat Seep facies. The
Carlabad and Goat Seep facies will consist of approximately 1945' of dolomite
and dolomitic limestone interbedded with brown sandstone.

Delaware Mountain Group

The Delaware Mountain Group in the prospecting area is predominately
a fine, gray to brown sandstone interbedded with dense tan and brown, finely
crystalline dolomite. The Delaware Mountain Group should be approximately
2155 thick.

Bone Springs Formation | j

The Bone Springs formation will be approximately 33960' thick and will be . o
a tan and brown finely crystalline limestone interbedded with gray fine grained |
dandalons, yeay and brown shale and tan to brown finely crystalline dolomite.

Wolfcamp Series

The Wolfcamp Series will be characterized by tan and brown limestone
and dolomite interbedded with gray and brown shale, The approximate thickness
of the Wolfcamp Series will be 820'. :

PENNSY LVANIAN SYSTEM

Cisco-Canyon Series

The Cisco-Canyon Series will be approximately 360" thick and will be
composed of tan and brown limestone and gray and black shale. It is anticipated
that the Cisco Series will be represented by a limestone reef with a maximum
thickness of 150'. The Canyon Series will be represented by approximately 210'
of gray and black shale. |

Strawn Series

The Strawn Series will be a tan to brown, dense to medium crysialiine,
‘fractured limesione interbedded with gray and black shale. It is anticipated that
~the Strawn Series will be represented by a reef development, and will attain a

m;




s

PRI A 4

s

-
£
B
E.

Kinderhook Series

Woodford Formation

The Woodford formation, a gray, blackand brown shale, will attain a
maximum thickness of approximately 70' in the prospecting area.

DEVONIAN SYSTEM

The Devonian System will be represented by approximately 235' of medium
to coarse crystalline dolomite interbedded with gray, brown and smoky chert.

GEOLOGICAL AND STRUCTURAL CONDITIONS

PERTINENT TO THE PROPOSED GETTY DEEP UNIT

In areas of sparse well control, such as the proposed Getty Deep Unit, an
accurate subsurface interpretation of the deeper horizons is practically impossible.
It has been noted throughout this area that the majority of the Yates anomalies are
actually reflecting deeper structural features. The El Paso Lusk Deep Unit, the
Pan American Greenwood Unit and the Ohio Lea Unit Federal have one point in
common, each was drilled on a Yates anomaly. The Lusk Deep Unit is presently
producing oil from the Strawn formation and gas and distillate from the Morrow
formation. ‘The Greenwood Unit produces oil from the Bone Springs and gas and
distillate from the Morrow and Devonian formaiions. The lea Unit is presently;
producing oil from the Bone Springs and Devonian formations and gas and distillate
from the Morrow formation.

It is believed that the Yates anomaly of the Cetty Field ia also 2 challow ox.-
pression of a deep seated structure, The structural and stratigraphic relation-

et R kol

Company, have been illustrated by Cross-Section A-A' (Plate IV}.

The prospecting area is located on the hingeline of the Delaware Basin and
the Carlsbad Self; consequently the significant structural and stratigraphic
featurec arc the rooults of two major orogenies, the Marathon and the Laramide.
The environmental conditions along the marginal area between the basin and shelf
were conducive to the growth and development of organic reefs. Reefing is anti-
cipated in the Cisco and Strawn Series of the Pennsylvanian System and the

Cuadalupe Series of the Permian System.

-
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maximum thickness of approximately 250'.

Atoka Series

The Atoka Series will be predominately a gray to black shale interbedded

with sandstone and limestone. The estimated thickness of the Atoka Series is
250,

Morrow Series

The Morrow Series will be approximately 730' thick in the proposed unit
area. The Upper 250' will be a tan to brown fine crystalline limestone inter-
bedded with gray and black shale. The lower 480' will be alternating sand and
shale sections. The shale will be gray and black, and the sands will be composed
of medium to coarse, suberound quartz grains.

Chester Series

"Upper Mississippian Lime!'
Barnett Formation

The Chester Series attains a maximum thickness of 390' in the prospecting

area, and is subdivided intc the "Upper Mississippian Lime’ aud ihe Barnect
a

Shale. The "Upper Mississippian Lime' is 2 tan to brown ‘ine crystalline
limestone and will he approximately 210' thick. The Barnett shale is predominately
black in ccler and will be approximately 180" thick.

Meramec and Osage Series

ek ey
1v

{iceissippian Lime"

The Merainec and Osage Series will be represented by approximately 490
of tan to brown crystalline limestone interbedded with gray and brown chert,

The Meramec and Osage Series are commonly refered to as the "Mississippian
Lime"',




The downwarping of the Delaware Basin was initiated during the Pennsylvanian
Feriod by the Marathon Orogeny, and continued throughout the Pennsylvanian and
Permian Periods. The Pennsylvanian and Permian stratigraphy of the prospecting
area was greatly influenced by the continual downwarping of the Delaware Basin,
and will be characteized by numerous facies changes.

The Delaware Basin and Carlsbad Shelf assumed their present structural
attitude near the end of the Cretaceous Perjod as a result of the lLaramide Orogeny.
Although ihe Fre-Fennsylvanian sediments were subjected to both orogenies, it
is reasonable to assume that the prosent structures are primarily the results of
the Laramide. If this is the case, then the Yates and older sediments were folded
simultaneously, and the Yates anomaly of the Getty Field is, in fact, an indicator
of deeper structure. '

POSSIBLE PRCDUCTIVE FORMATIONS

A test well drilled in the SW/4 of the SW/4 of Section 24, Township 20
South, Range 29 East, should encounter excellent reservoir conditions throughout
theiPermian and pre-Permian sediments.

The first major reservoir to be encountered will be the porous carbonates
of the Wolfcamp Series (9530-10350) of the Permian System. The organic reefs
of the Cisco Series (10350-10500) and the Strawn Series (10710-10960) of the
Pennsylvanian System are characteristically very prolific reservoirs. The
known to contain numerous sandstone reservoirs. Many wells throughout this
general area are presently producing large quantities of gas and distillate from
the porous =and zones ol the Atoka-MOrrow Series,

The Devonian System (12860-13C095) produces both oil and gas throughout
Southeastern New Mexico. The porous Devonian dolomite is characteristically
a very prolific reservoir,

It is therefore recommended that the Getty Deep Unit be approved, as
proposed, for the drilling of a test well to a depth of approximately 13,200’
sufficient to test the Devonian formation.
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No. 7-63

DOCKET: EXAMINER HEARING - THURSDAY - FEBRUARY 21, 1963

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or
Daniel S. Nutter as Alternate Examiner:

CASE 2755: Application of General American 0il Company of Texas for a
waterflood project, Eddy County, New Mexico. Applicant,
in the above-gtyled cause, seeks authority to institute a
wvaterflood project by the injection of water into the Queen
formation, High Lonesome Pool, Eddy County, New Mexico,
through 16 wells in Sections 1li, 12, 13 and 14, Township
16 South, Range 29 East.

CASE 2756: Application of Humble 0il & Refining Company for a triple
completion, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval of its State "S" Well No.
24, located in Unit J, Section 2, Township 22Z South, Range
37 East, Lea County, New Mexico, as a triple completion
(tubingless), to produce o0il from the Blinebry and Drinkard
Pools and from a third zone, either lower Drinkard or Abo,

through parallel strings of 2 7/8-inch casing cemented in
a common well bore.

CASE 2757: Application of Cabot Corporation for an unorthodox location,
Lea County, New Mexico. Applicant, in the above-styled
canae, asakg ’p?"""‘l cf the Lol \.uvdvlk LU\-G'..LU“ U.L LLH
New Mexico State L Well No. 1 at a point 1970 feet from the
North line and 330 feet from the West line of Seation 23,
Township 1l South, Range 33 East, North Bagley-Wolfcamp
Pool, Lea County, New Mexico.

CASE 2758: Application of Odessa Natural Gasoline Company for a unit
agreement Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Getty Deep Unit Area
comnrising 1.680 acres, more or less, of Federal land in
Townshlp 20 South Range 29 East, Eddy County, New Mexico.

CASE 2759: Application of Continental 0Oil Company for a triple com-~
nletion, Lea County, New Mexico. Applicant, in the above~-
styled cause, seeks approval of the triple completion
(conventional) of its Skagos R=12, Well Nn & located in
Unit € of Section 12, Township 20 South, Range 37 East,
County, New Mexico, to produce oil from the Skaggs Gloriotl,

East Weir Blinebry, and Skaggs-Drinkard Pools through parallel
strings of tubing.
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CASE 2760:

~ CASE 2761:

CASE 2762:

27631

7-63

Application of Gulf 0Oil Corporation for a dual completion, Lea
Ccounty, New Mexico. Applicant, in the above-styled cause, seeks
approval of its Scarborough Estate Well No. 7, located in Unit
K of Section 31, Township 22 South, Range 38 East, Lea County,
New Mexico, as a dual completion (conventional) to produce oil
from the Blinabry Oil Pool and from the Ellenburger formation
through parallel strings of tubing.

Application of Compass Exploration, Inc. for the creation of a
Gallup Gas Pool, Rio Arriba County, New Mexico. Applicant, in
the above-styled cause, seeks an order delpting certain acreage
from the South Blanco-Tocito Pool and redesignating portions

of said acreage to comprise a new Gallup gas pool for its North-
west Lindrith Well No. 1-3, located.in Unit X of Section 3,
Township 26 North, Range 7 West, Rio Arriba County, New Mexico.

(Reopened)
In the matter of the hsaring called in accordlncc with Ord.r
No. R=2191, toj it Sheil 0il Company to appear and show

cunao why itl t WUll No. 1-A. locatad in unit D, scction
COunty, New Mexico should not be reclassifiod s an oll well
in said pool. 2

(Reopened & Continued)

In the matter of Case 2480 peing reopsned pursuant to the pro-
wvisions ©of Order No. R-2182, which order established temperary
80-acre proration units for the Henshaw-Wolfcamp Pool, Eddy
County, New Mexico, for a period of ome year. All interested
parties may appear and show cause why said pool should not

be developed on 40-acre proration units.

Application of Pan Americar Petroleum Cogxporation for a dual )
comnlatinn, San Juan County, New Mexico. Applicant, in the
above-styled cauvse, seeks approval of the dual completion of
its USG Section 19 Well No. 17, located in Unit I of Sectien
19, Townshlip 29 North, Range 16 West, San Juan County, New
Mexico, to produce oil from the Hogkack-Rennsylvanian Pool
throygh tubing and to dispose of produced salt water into the
Chinle formation through the intermadiate casing annulus.

Application of Sunray DX 0il Company . for .the creation of a
Strawn Gas Pool and for Special Temporary Pool Rules, Eddy
County, New Mexico. Applicant, in the above-styled cause,
seeks the creation of a new Strawn Gas Rgol for its New Mexico
State "AH"™ Well No. 1, located in Ugpit X cof Section 30, Town-
ship 18 South, Range 23 East, Eddy County, New Mexico, and the
establishment of temporary pool rules therefor, including a
provision for 640-acre proration units.

]
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jf’Docket No. 7-63

CASE 2764:

CASE 2746:

CASE 2747:

iqg/

Application of Skelly 0Oil Company for the creation of a
Strawn Gas Pool and for Temporary Special Pool Rules, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks the creation of a3 new Strawn Gas Pool for its West
Jal Unit Well No. 1, located in Unit H, of Section 20,
Township 25 South, Range 36 East, Lea County, New Mexico,
and the establishment of temporary special pool rules
therefor, including a piovision for 640-acre proration
units.

(Continued)

In the matter of the hearing called by the 0Oil Conservation
Commission on its own motion to permit Continental National
Insurance Group and all other interested parties to appear
and show cause why the Kenneth V. Barbee Well No. 1, lccated
1980 feet from the South line and 660 feet from the East
line of Section 9, Township 11 South, Range 25 East, NMPM,
Chaves County, New Mexico, should not be plugged in accord-
ance with a Commission-approved plugging program.

JAcontinued)

Application of El Paso Natural Gas Company for cancel

of a non-standard gas proration unit, San Juan County. New
Mexico. Applicant, in the above-styled cause, seeks can-~
cellation of a non-standard gas proration unit comprising
the SW/4 of Section 23 and the NW/4 of Section 26, Township
31 North, Range 7 West, Blanco-Mesaverde Gas Poq@l, San . Juan
County, New Mexico, said unit having been established and
designated Block "N" by Order No. R-1066.

lation
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No. 7-63

SUPPLEMENTAL DOCKET: EXAMINER HEARING - THURSDAY - FEBRUARY 21, 1963

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following case will be heard before Elvis A. Utz, Examiner, or Daniel
S. Nutter, as alternate examiner:

CASE 2765:

Application of Perry R. Bass for an
unorthodox gas well loecation, Lea
County, New Mexico.

Applicant, in the above-styled cause seeks an exception to the
Special Rules and Regulations for the Lusk-Morrow gas pool to permit
the drilling of a gas well 1980 feet from the North line and 660
feet from the West line of Section 28, Township 19 South, Range 32
East.




DRAFT

JMD/esr
February ., 1963

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No._2758

o LT/
Py -y "5/

Order No

APPLICATION OF ODESSA NATURAL

GASOLINE COMPANY FOR APPROVAL

OF THE GETTY DEEP UNIT AGREE- N

MENT, EDDY COUNTY, NEW MEXICO. .
P

ORDER OF THE COMMISSION

/
/

iy A

'

/

o ynd]

-~ oot e Al &k St WP

This cause came on for hearing at 9 o'clock a.m. on
February 21, 1963, at Santa Fe, New Mexico, before _Elvis A. Utz

Examiner duly appointed by thc Cil Comservation Commission Of New
Mexico, hereinafter referred to as the "Commission, " in accordance
with Rule 1214 of the Commission Rules and Regqulations.

7

NOW, or this _day of _ February, 1963, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,

Elvis A. Utz , and being fully advised in the premises,

X W

FINDS:
(1) That due public notice having been given as required by
3. law, the Commission has jurisdiction Of Lnls cause and the subject
matter thereof.

fﬁi&_avuéﬂi~( e fGHaih ~Of oo

Lkt arded . . d,c-(

i)~ A e

(2) That the applicant, Odessa Natural Gasoline Company,

/,.
Ve
Lt
(g

seeks approval of the Getty Deep Unit Agreement covering 1, 680

acres, more or less, of Federal land in Township 20 South, Range

———

:, M\ax—(/mJ -

29 East, NMPM, Eddy County, New Mexico.

"/t~ o A 2
I(ﬂ_} el ._;?h
h)

i,

(3) That approval of the proposed Getty Deep Unit Agree-

s

ment will in principle tend to promote the conservation of cil

5,,4/

;Q
Cndin Mo K

and gas and the prevention of waste.
~ -/
IT IS THEREFORE ORDERED:

(1) "That the Getty Deep Unit Agreement is hereby approved.

(2) That the plan under which the unit area shall be oper-

ated shall be embraced in the form of a unit agreement for the
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development and operation of the Getty Deep Unit Area, and such

~11/~-A ch.dLnanQESL

H
plan shall be known as the Getty Deep Unit Agreement Plan. i
€ |
(fjun That the Getty Deep Unit Agreement Plan is hereby

¥
[4

approved in principle as a proper conservation measure; provided, |
~however, that notwithstanding any of the provisions contained in E
’ |

“said unit agreement, this approval shall not be considered as

=

~waiving or relinquishing, in any manner, any right, duty, or

» obligation which is now, or may hereafter be, vested in the 0il

‘ conservation Commission of New Mexico by law relative to the

-supervision and control of operations for the exploration and

. development of any lands committed to the Getty Deep Unit, or

e ke

relative to the production of oil or gas therefrom. ;

&
o

(4Y (a) That the unit area shall be:

NEW MEXICO PRINCIPAIL MERIDIAN

e B s

EDDY COUNTY, NEW MEXICO
TOWNSHIP 20 SOUTH, RANGE 29 EAST

/WAL WS EY¥ 2R suw/ly
Goilion. 19 SE/Y ,

. 30 Ef2 O R Ef o
ondr 29 oz, NVE/Y anR &fz SENY |
Loclie, 27 . Ow/ 4 L
Qocle 2. MNE/Y

containing 1,680 acres, more or less.

() That the unit area may be enlarged or contracted
as provided in said plan; provided, however, that administrative
approval for expansion or contraction of the unit area must also
e obtained from the Secretary-Director of the Commission.

(5) That the unit operator shall file with the Commission
an executed oiiginal or executed counterpart or the Getty Deep
unit Agreement within 30 days after the effective date thereof.
In the event of subsequent joinder by any party or expansion

or contraction of the unit area, the unit operator shall file
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- with the Commission within 30 days thereafter counterparts of
%the unit agreement reflecting the subscription of those interests
having joined or ratified.

: (éd That this order shall become effective upon the approv#l
Qof said unit agreement by the Director of the United States Geo-
Qlogical Survey, and shall terminate ipso facto upon the terminatiqh
Eof said unit agreement. The last unit operator shall notify the
pCOmmission immediately in writing of such termination.

! 5
¢f) That jurisdiction of this cause is retained for the

ientry of such further orders as the Commission may deem necessary.
i
I

? - DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JACK M. CAMPBELL, Chairman
E. S. WALKER, Member

A. L. PORTER, Jr., Member & Secretary




STATE GEDLDBIST

LAND DOMMIBBIONER
E. 8. JOMNNNY WALKER A L. FORTER JR
MEMBER SEORETARY - DIREDTOR
Pebruary 22, 1963
Mr. Howard Bratton Re: Case No.__ 2758

Hervey, Dow & Hinkle
Attorneys at Law Order No._ R-2431

Post Office Box 10 2pplicant:
Roswell, New Mexico
Odessa Natural Gasoline Co.

T S S S ———

Dear 8ir:

Enclosed herewith are two copies of the abcrs—safarancad
Commission order recently entered in the subject case.

Very truly yours,

’ ' %/ % ’
A. L. PORTER, Jr.
Secrstary-Director

. s

ix/

Carbon copy of oxdsr also sent to:

Hobbs 0CC x

Artesia OCC X

Aztac OCC

OTHER Mr. Rov Blackman
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Slamauce Chos HiveLe Buwomo e 3 ol
GEORGE H. HUNRERA
HOWARD c.alu‘rrm L“i.?‘z Py S ROSWELL ,NEW MEXICO TELEPHONE 622-6510
S.B.CHRISTY |' & [44e _»'ﬁ )
LEWIS C.COX,JR. - AREA CODE SO5
PAUL W_EATON,UR. PosT OFrice Box 10
CONRAD E. COFFIELD
HAROCLD L. HENSLEY, JR. January 25 s 1963
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’
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é/U v &
LAW OFFiceEs .

Mr, A, L. Porter, Jr.
Secretary-Director

New Mexico 0il Conservation Commission
State Land Office Building

Santa Fe, New Mexico

Re: Getty Deep Unit Agreement i

Dear Mr. Porter: 3

We enclose herewith in triplicate application
of the Odessa Natural Gasoline Company for approval of
the Getty Deep Unit Agreement, Eddy County, New Mexico,
together with three copies of the proposed form of Unit
Agreement.

Please have this matter set down for hearing
at the first examiner's hearing after allowing the
proper time for publication of notice. Please send us
a copy of the notice of hearing.

Yours very truly,

HERVEY, DOW & HINKLE

A TR

CEH: ev
Encls,

cc: Mr. W. T. Edwards
Odessa Natural Gasoline Company
Box 3908
Odessa, Texas DOCKET MAILED

W/Cy Application - : 5
’ Date WQ_M)

“ . 4 ’ /. h
LA /L v a A o
R \

g



CERTIFICATION - DZTERMINATION

14-03-0001 8514 '

Pursuant to the authority vested im the Secretary

of Interior as to Yederal Lands, under the Act sporoved Fedb-
reary 25, 1920, 41 Stat. 437, as amended, 30 U.3.C. Secs.
181, et seq., and delegated to the Director of the Geological
Survsy pursuant tc Departwmental Order No. 2365 of October §,
1947, 43 C.F.R. Sec. 4.611, 12 F.R, 6784, I do hereby: ‘

A. Approve the attached agreement for the develap-
ment and operation of the Getty Deep Unit Area, Eddy County,
State of New Mexico.

B. Certify and determine that the unit plar of de-
velupment ané cpsration cowiwapimied in the actached agreement
is necessary and advigable in the publiic interest for the
purpose of more proparly coaserving the natural resources.

C. Certify and determine that the drillipg, producing,

rental, minimum royalty, and royalty requirements of all Federal

leases committed to sa2id agresmant are havahe asstahliashasl,

altered, chauged, or revoked Lo counfora with the terms and cou-

ditions vf chis agreement,
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UNIT AGREEMENT S g

FOR THE DEVELOPMENT AND OPERATION OF THE FER 901963
GETTY DEEP UNIT AREA LS b
EDDY COUNTY, NEW MEXICO - S, BEGLGuiL AL sURveY

ROSWELL, NEW MEXICO
NO.

THIS AGREEMENT, entered into as of the'?_Zn)\day of;i'bmmg\l s

1963, by and between the parties subscribing, ratifying, or consenting

hereto, and herein referred to as the 'parties hereto,"
WIINESSETH

WHEREAS, the parties hereto are the owners of working,
royalty, or other o0il and gas interests in the unit area subject to
this agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41
Stat. 437, as amended, 30 U.S.C, Secs. 181 et seq., authorizes
Federal lessees and their representatives to unite with each other,

or jointly or separately with others;, in collectively adopting and

operating a cooperative or unit plan of development or operation of

any oil or gas pool, field, or like area, or any part thereof for the

purpose of more properly comnserving the natural resources thereof

whenever determined and certified by the Secretary of the Interior to
be necessary or advisable in the public interest; and

WHEREAS, the 0il Conservation Commission of the State of
New Mexico is authorized by an act of the Legislature (Article 3, N.M,

Stat. 1953 Annotated) to approve this agreement and the conservaticon

provisions hereof; and

WHEREAS, the parties hereto hold sufficient intereats in the
Getty Deep Unit Area covering the lard hereinafter described to give
reasonably effective control of operations thérein; and

WHEREAS, it is the purpose of the parties hereto to con-
serve natural resources, prevent waste. and secure other benefits ob-
tainable through development apd’operation of the area subject to this

agreement under the terms, conditions and limitations herein set forth,

7.7

NOW, THEREFORE, in consideration of the premises and the
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promises herein contained, the parties hereto commit to this agreement
their respective interests in the below-defined unit area, and agree
severally among themselves as follows:
1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act
of February 25, 1920, as amended, supra, and all valid pertinent regula-
tions, including operating and unit plan regulations, heretofore
issued thereunder or valid, pertinent, and reasonable regulations here-
after issued thereunder are accepted and made a part of this agreement
as to Federal lands, provided such regulations are not inconsistent
with the terms of this agreement; and as to non-Federal lands, the
0il and gas operating regulations in effect as of the effective date
hereof governing drilling and producing operations, not inconsistent
with the terms hereof or the laws of the State in which the non-Federal
land is located, are hereby accepted and made a part of this agreement.
2. UNIT AREA. The following-described land is hereby
designated and recognized as constituting the unit area:

T-20-S, R-29-E, NMPM

Sec,

3: WXSE% and SW%
Sec. 14: SE%

“+.

Sec. 23: EXNW% and EX%

Sec. 24: WX, NEYX and WALSEXL

Sec. 25: NW%

Sec, 261 NEX%

Containing 1,680 acres, more or less,

Exhibit A attached hereto is a map showing the unit area
and the boundaries and identity of tracts and leases in said area to
the extent known to the Unit Operator. Exhibit B attached hereto is a
schedule showing to the extent known to the Unit Operator the acreage.
percentage, and kind of ownership of oil and gas interests in all land

in the unit area. However, nothing herein or in said schedule or map

iall be construed as a representation by any party heretc as to the
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ownership of any interest other than such interest or interests as
are shown in said map or schedule as owned by such party. Exhibits A
and B shall be revised by the Unit Operator whenever changes in the
unit area render such revision necessary, or when requested by the
0il and Gas Supervisor, hereinafter referred to as '"Supervisor" and
not less than seven copies of the revised exhibits shall be filed with
the Supervisor, and one copy with the New Mexico 0il Conservation Com-
mission, hereinafter referred to as "Cdmmission."

The above-described unit area shall when practicable be
expanded to include therein any additional tract or tracts regarded as

reasonably necessary cr advisable for the purposes of this agreement

or shall be contracted to exclude lands not within any participating

area whenaver cuch ewpans - contraction is necessary or advisable

v
l"
§
t
b
Q
Q
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/
)
i

to conform with the purposes

o
rh

this agreement. Such expansion or
contracticn shall be effected in the following manner:

(a) Unit Operator, on its own motion or on demand of the
Director of the Geological Survey, hereinafter referred to as '"Director,"

after preliminary concurrence by the Director., shall prepare a n

otice
of proposed expansion or contraction describing the contemplated changes
in the boundaries of the unit area, the reasons therefor, and the pro-
posed effective date thereof, preferably the first day of a month
subsequent to the date of notice.

(b) Said notice shall be delivered to the Supervisor, and
copies thereof mailed to the last known address of each working interest
owner, lessee, and lessor whose interests are affected, advising that
30 days will be allowed for submission to the Unit Operator of any ob-
jectioms.,

(¢) Upon expiration of the 30-day period provided in the

-3
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preceding item (b) hereof, Unit Operator shall file with the Super-

visor evidence of mailing of the notice of expansion or contraction

and a copy of any objections thereto which have been filed with the
Unit Operator, together with an application in sufficient number. for
approval of such expansion or contraction and with appropriate joinders.

(d) After due consideration of all pertinent information,
the expansion or contraction shall, upon approval by the Director,
become effective as of the date prescribed in the notice thereof.

(e) All legal subdivisions of unitized lands (i.e.. 40
acres by Government survey or its nearest lot or tract equivalent in
instances of irregular surveys, however, unusually large lots or
tracts shall be considered in multiples of 40 acres, or the nearest
aliquot equivalent thereof, for the purpose of elimination under this
subsection), no parts of which are entitled to be in a participating
area within five (5) years after the first day ¢f the wonth following
the effective date of the first initial participating area established
under this unit agreement, shall be eliminated automatically from
this agreement. effective as of the first day thereafter, and such
lands shall no longer be a part of the unit area and shall no longer
be subject to this agreemeni. uniess at the expiration of said 5-year
period diligent drilling operations are in progress on unitized lands
not entitled to particination, in which event all such lands shall re:
main subject hereto for so long as such drilling operztions are con-
tinued diligently. with not more than 90 days' time elapsing between
the completion of one such well and the commencem. tof the next such
well, except that the time allowed between such wells shall not
expire earlier than 30 days after the expiration of any period of
time during which drilling operations are prevented by a matter be-
yond the reasonable control of unit operator as set forth in the sec-

tion hereof entitled "Unavoidable Delay', provided that all legal

subdivisions of lands not in a participating area and not entitled

-l -



to become participating under the applicable provisions of this agree-
ment within 10 years after said first day of the month following the
effective date of said first initial participating area shall be
eliminated as above specified. Determination of creditable "Unavoid-
able Delay" time shall be made by unit operator and subject to
approval of the Director. The unit operator shall, within 90 days
after the effective date of any elimination hereunder, describe the
area so eliminated to the satisfaction of tﬂe Director and promptly
notify all parties in interest.

If conditions warrant extension of the five (5) and the ten
(10) year periods specified in this subsection 2(e), an extension of
such periods may be accomplished by consent of the owners of 90% of
the current unitized working interests and 60% of the current unitized
baslic royalty interests (exclusive of the basic royalty interests of
the United States), on a total-nonparticipating-acreage basis, respec-
tively, with approval of the Director, provided such extension appli-
cation is submitted to the Director not later than 60 days prior to
the expiration of said five (5) year or ten (10) year periods.

Any expansion af the nnit arez
which embraces lands theretofore eliminated pursuant to this subsec-
tion 2(e) shall not be considered automatic commitment or recommit-
ment of such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All lands com-
mitted to this agreement, as Lo aii furwalious below the base of the
Yates formation, or 1,580 feet below the ground level within the unit
area, whichever first occurs, shall constitute land referred to herein
as "unitized Jand" or "land subiect to this agreement’. All o0il and
gas in such formations in the unitized lands are unitized and designa-

ted as "unitized substances’ under thz ter s of thilis agrecment.

N T



4. UNIT OPERATOR. Odessa Natural Gasoline Co., Odessa,
Texas, is hereby designated as Unit Operator and by signature hereto
as Unit Operator commits to this agreement all interests in unitized
substances vested in it and agrees and consents to accept the duties
and obligations of Unit Operator for the discovery, development and
production of unitized substances as herein provided. Whenever re-
ference is made herein to the Unit Operator, such reference means
the Unit Operator acting in that capacity and not as owner of interest
in unitized substances, and the term "working interest owner" when
used herein shall include or refer to Unit Operator as the owner
of a working interest wher such an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator
shall have the right tc resign at any time prior to the establishment
of a participating area or areas hereunder, but such resignation shall
not become effective so as to release Unit Operator from the duties
and obligations of Unit Operator and terminate Unit Operator's rights
as such for a period of 6 months after notice of intention to resign
has been served by Unit Operator on all working interest owners and
the Director, and until 211 wclls then drilled hereunder are placed
in a satisfactory condition for suspension or abandonment whichever is
required by the Supervisor, unless a new Unit Operator shall have been
selected and approved and shall have taken over and assumed the duties
and obligations of Unit Operator prior to the expiration of said period.

Unit Operator shall have the right to resign in like manner
and subjiect to like limitations as above provided at any time a par-
ticipating area established hereunder is in existence, but, in all
instances of resignation or removal, until a successor unit operator

is selected and approved as hereinafter provided, the working interest

-
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owners shall be jointly responsible for performance of the duties
of unit operator, and shall not later than 30 days before such resigna-
tion or removal becomes effective appoint a common agent to represent
them in any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit
Operator from any liability for any default by it hereunder occurring
prior to the effective date of its resignation.

The Unit Operator may, upon default or failure in the per-
formance of its duties or obligations hereunder, be subject to re-
moval by the same percentage vote of the owners of working interests
determined in like manner as herein provided for the selection of a
new Unit Cperator. Such removal shall be effective upon notice
thereof to the Director.

The resignation or removal of Unit Operator under this

agreement shall not terminate its right, title or interest as the owner

of a working interest or other interest in unitized substances, but

upon the resignation or removal of Unit Operator becoming effective,

and appurtenances used in conducting the unit operations and owned by
the working interest owners to the new duly qualified successor Unit
Operator or to the owners thereof if no such new Unit Operator is
elected, to be used for the purpcse of conducting unit operations
hereunder, Nothing herein shail be construed as authorizing removal
of any material, equipment and appurtenances needed for the preserva-
tion of any wells,

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator
shall tender its resignation as Unit Operator or shall be removed as
hereinabove provided, or a change of Unit Operator is negotiated by
working interest owners, the owners of the working interests in the

N
/

sucit Unit Operator shall detiver possession of all equipment, materials,
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oY g to their regpective acrea
interests in such participating area or areas, or, until a participa-
ting area shall have been established, the owners of the working
interests according to their respective acreage interests in all
unitized land, shall by majority vote select a successor Unit
Operator: Provided, That, if a majority but less than 75 per cent of
the working interests qualified to vote are owned by one party to
-this agreement, a concurring vote of one or more additional working
interest owners shall be required to select a new operator. Such
seiection shall not become effective until
(a) a Unit Operator so selected shall accept in wfiting
the duties and responsibilities of Unit Operator, and
(b) the selection ghall have been filed with the Super-
visor., If no successor Unit Operator is selected and qualified as
agreement terminated.
7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. 1If
the Unit Operator is not the sole owner of working interests, costs and
expenses incurred by Unit Operator in conducting unit operations here-

under shall be paid and apporticned among and borne by the owners of

working interests, all in accordance with the agreement or agreements
entered into by and between the Unit Operator and the owners of
working interests, whether one or more, scparately or collectively.
Any agreement or agreements entered into between the working interest
owners and the Unit Operator as provided in this section, whether one
or more, are herein referred to as the "unit operating agreement."
Such unit cperating agreement shall also p e the mamnner in which

the working interest owners shall be entitleu to receive their re-
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spective proportionate and allocated sharc cf the benelils accruing

hereto in conformity with their underlying operating agreements, leases,
or other independent contracts, and such other rights and obligations
as between Unit Operator and the working interest owners as may be
agreed upon by Unit Operator and the working interest owners; however,
no such unit operating agreement shall be deemed either to modify

any of the terms and conditions of this unit agreement or to relieve
the Unit Operator of any right or obligation established under this
unit agreement, and in case of any inconsistency or conflict between
the unit agreement and the unit operating agreement, this unit agreement
shall prevail. Three (3) true copies of any unit operating agreement
executed pursuant to this section should be filed with the Supervisor,
prior to approval of this unit agreement by the Director.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as
otherwise specifically provided herein, the exclusive right, priviiege,
and duty of exercising ary and all rights of the parties hereto which
are necessary or convenient for prospecting for, producing, storing,

allocating, and distributing the unitized substances are hereby dele-

- 1

gated to aund shall Le exercised by the Unit Uperator as herein pro-
vided. Acceptable evidence of title to said rights shall be deposited
with said Unit Operator and, togecher with this agreement, shall cen-
stitute and define the rights, privileges, and obligations of Unit '
Operator. Nothing herein, however, shall be construed to transfer |
title to any land or tO any lease ur uperatlng agreement, it being

understood that under this agreement the Unit Operator, in its capacity

as Unit Operator, shall exercise the rights of possession and use

vested in the parties hereto only for the purposes herein specified.
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9. DRILLING TO DISCOVERY. Within 6 months after the

effective date héreof, the Unit Operator shall begin to drill an

adequate test well at a location approved by the Supervisor, unless
on such effective date a well is being drilled conformably with

the terms hereof, and thereafter continue such drilling diligently
until the Devonian formation has been testad; provided, however,
that Unit Operator shall not in any event be required to drill said
well to a depth in excess of 13,200 feet. Until the discovery of

a deposit of unitized substances capable aof being produced in pay-

ing quantities to-wit: quantities sufficient to repay the costs

of drilling, and producing operations, with a reasonable profit,
the Unit Operator shall continuc drilling diligently one well at ‘
a time, such wells as shall be approved by the Supervisor, until

a well capable of producing unitized substances in paying quan-

tities is completed to the satisfaction of said Supervisor or until

it is reasonably proved that the unitized land is incapable of

producing unitized substances in paying quantities in the forma-
tions drilled hereunder. Nothing in this section shall be deemed
to limit the right of the Unit Operator to resign as provided in
Section 5 hereof, or as requiring Unit Operator tc commcnce oY cons
tinue any drilling during the eriod pending such resignation be-
coming effective in order to comply with the requirements of this
section, The Director may modify the drilling requirements of

this sesction by granting reasonable extensions of time when, in

his opinion, such action is warranted,

~-10-




Upon failure to comply with the drilling provisions of
this section, the Director may, after reasonable notice to the Unit
Operator, and each working interest owner, lessee, and lessor at
their last known addresses, declare this unit agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION., Within
6 months after completion of a well capable of producing unitized
substances in paying quantities, ilie Unit Operztcr shall submit for
the approval of the Supervisor an acceptable plan of development and
operatién for the unitized land which, when approved by the Super-
visor, shall constitute the further drilling and operating obliga-
tions of the Unit Operator under this agreement for the period spe-
cified therein. Thereafter, from time to time before the expiration
of any existing plan, the Unit Operator shall submit for the approval
¢f the Supervisor a plan for an additional specified period for the
development and operation of the unitized land.

Any plan submitted pursuant to this section shall provide
for the exploration of the unitized area and fcr the diligent drilling
necessary for determination of the area or areas thereof capable of
producing unitized substances in paying quantities in each and every
productive formation and shall be as complete and adequate as ihe
Supervisor may determine to be necessary for timely development and
proper conservation of the o0il and gas resources of the unitized area
and shall

{(a) specify the number and locations of any wells to be
drilled and the proposed order and time for such drilling; and

(b) to the extent practicable specify the operating pra-
ctices regarded as necessary and advisable for proper conservation of

natural resources,

~11-




Separate plans may be submitted for separate productive zones, sub-
~ ject to the approval of the Supervisor.

Plans shall be modified or supplemented when necessary to
meet changed conditions or to protect the interests of all parties
to this agreement. Reasonable diligence shall be exercised in com-
plying with the obligations of the approved plan of development. The
Supervisor is authorized to grant a reasonable extension of the 6-month
period herein prescribed for submission of an initial plan of develop-
ment where such action is justified because of unusual conditions or
circumstances. After completion hereunder of a well capable of pro-
ducing any unitized substance in paying quantities, no further wells,
except such asbmay be necessary to afford protection against opera-
tions not under this agreement or such as may be specifically ap-
proved by the Supervisor, shall be drilled except in accordance with
a plan of development approved as herein provided.

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a
well capable of producing unitized substances in paying quantities
or as soon thereafter as required by the Superviscr
tor shall submit for approval by the Director a schedule, based on
subdivisions of the public-land survey or aliquot parts thereof, of
all unitized land then regarded as reasonably proved to be productive
of unitized substances in paying quantities; all lands in said
schedule on approval of the Director to constitute a participating
area, effective as of the date of completion of such well or the
effective date of the unit agreement, whichever is later, The acreages
of both Federal and non-Federal lands shall be basea upon appropriate
computations from the courses and distances shown on the last ap-

proved public-land survey as of the effective date of the initial

participating area, Said schedule also shall set forth the percentage
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of unitized substances to be allocated as herein provided to each
unitized tract in the participating area so established, and shall
govern the allocation of production from and after the date the par-
ticipating area becomes effective. A separate participating area
shall be established in like manner for each separate pool or de-
posit of unitized substances or for any group thereof produced as a
single pool or zone, and any two or more participating amas so
established may be combined into one with the consent of the owners
of all working interests in the lands within the participating areas so
to be combined, on approval of the Director. The participating area
or areas so established shall be revised from time to time, sub-
ject to like approval, whenever such acticn appears proper as a
result of further drilling operations or otherwise to include ad-
ditiomal land then regarded as reasonably proved to be productive

in paying quantities, or tc exclude land then regarded as reasonably

- proved not to be productive in paying quantities and the percentage of

allocation shall also be revised accordingly. The effective date of
any revision shall be the first of the month in which is obtained the
knowledge or information on which such revision is predicated ro-
vided, however, that a more appropriate effective date may be used if
justified by the Unit Operator and approved by the Director. No land
shall be excluded from a participating area on account of depletion
of the unitized substances.,

It is the intent of this section that a participating area
shall represent the area known or reasonably estimated to be produc-
tive in paying quantities; but, regardless of any revision of the
participating area, nothing herein contained shall be construed as
requiring any retroactive adjustment for production obtained prior
to the effective date of the revision of the participating area.

“13-
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In the absence of agreement at any time between the Unit
Operator and the Director as to the proper definition or redefini-
tion of a participating area, or until a participating area has, or
areas have, been established as provided herein, the portion of all
payments affected thereby may be impcunded in a manner mutually
acceptable to the owners of working interests, except royalties due
the United States, which shall be determined by the Supervisor and the
amount . thereof deposited, as directed by the Supervisor, tc be held
as unearned money until a participating area is finally approved and
then applied as earned or returned in accordance with a determination
of the sum due as Federal royalty on the basis of such apﬁroved par-
ticipating area.

Whenever it is determined, subject to the approval of the
Supervisor, that a well drilled under this agreement is not capable
of production in paying quantities and inclusion of the land on which

it is situated in 2 part ing arca is unwarranted, production

'..lo
0
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from such well shall, for the purposes of settlement among all
parties other than working interest owners, be allocated to the land
on wiich the well is located so long as such land is not within a
participating area established for the pool or deposit from which
such production is obtained. Settlement for working interest bene-
fits from such a well shall be made as provided in the unit opera-
ting agreement.

12. ALLOCATION OF PRODUCTION, ALl unitized substances
produced from each participating area established under this agreement,
except any part thereof used in conformity with good operating practices
within the unitized area for drilling, operating, camp and other

production or development purposes, for repressuring or recycling in
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accordance with a plan of development approved by the Supervisor,
or unavoidably lost, shall be deemed to be produced equally on an
acreage basis from the several tracts of unitized land of the par-
ticipating area established for such production and, for the pur-
pose of determining any benefits accruing under this agreement, each
such tract of unitized land shall have allocated to it such per-
centage of said production as the number of acres of such tract
included in said participating area bears to the total acres of
unitized land in said participating area, except that aliocation of
production hereunder for purposes other than for settlement of the
royalty, overriding royalty, or payment out of production obliga-
tions of the respective working interest owners, shall be on the
basis prescribed in the unit operating agreement whether in con-
formity with the basis of allocation herein set forth or otherwise.
It is hereby agreed that production of unitized substances from a
participating area shall be allocated as provided herein regardless
of whether any wells are drilled on any particular part or tract of
said participating area. If any gas produced from one participating
area is used for repressuring or recycling purposes in another par-
ticipating area, the first gas withdrawn from such last-mentioned
participating area for sale during the life of this agreement c¢hall
be considered to be the gas so transferred until an amount equal
to that bransferred shall be so produced for sale and such gas shall
be allocated to the participating area from which initially pro-
duced as constituted at the time of such fimal production.

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR
FORMATIONS. Any party hereto owning or controlling the working

interest in any unitized land having thereon a regular well location




may with the approval of the Supervisor, at such party's sole risk,
costs, and expense, drill a well to test any formation for which a
participating area has not been established or to test any formation
for which a participating area has been established if such loca-
tion is not within said participating area, unless within 90 days of
receipt of notice from said party of his intention to drill the well
the Unit Operator elects and commences to drill such a well in like
manner as other wells are drilled by the Unit Operator under this
agreement,

If any well drilled as aforesaid by a working interest owner
results in production such that the land upon which it is situated
may properly be included in a participating area, such participating
area shall be established or enlarged as provided in this agreement
and the well shall thereafter be operated by the Unit Operator in ac-
cordance with the terms of this agreement and the unit operating
agreement.

If any well drilled as aforesaid by a working interest owner
obtains production in quantities insufficient to justify the inclusion
in a participating area of the land upon which such well is situated,
such well may be operated and produced by the party drilling the same
subject to the conservation requirements of this agreement. The
royalties in amount or value of production from any such well shall be
paid as specified in the underlying lease and agreements affected.

14, ROYALLY SETTLEMENT. The United Staies aud any State
and all royalty owners who, under existing contract, are entitled to
take in kind a share of the substances now unitized hereunder pro-
duced from any tract, shall hereafter be entitled to the right to

take in kind their share of the unitized substances allocated to
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such tract, and Unit Operator, or in case of the operation of a
well by a working interest owner as herein in special cases provided
for, such working interest owner, shall make deliveries of such
royalty share taken in kind in conformity with the applicable con-
tracts, laws, and regulations. Settlement for royalty interest not
taken in kind shall be made by working interest owners responsible
therefor under existing contracts, laws and regulations on or before
the last day of each month for unitized substances produced during
the preceding calendar month; provided, however, that nothing herein
contained shall operate to relieve the lessees of any land from
their respective lease obligations for the payment of any royalties

due under their leases.

If gas obtained from lands not subject to this agreement is

introduced into any participating area hercunder, for use in repressuring,

stimulation of production, or increasing ultimate recovery, which
shall be in conformity with a plan first approved by the Supervisor,
a like amount of gas, after settlement as herein provided for any

gas transferred from any other participating area and with due
allcowance for loss or depletion from any cause, may be withdrawn

from the formation into which the gas was introduced, royalty free as
to dry gas, but not as to the products extracted therefrom; provided

that such withdrawal shall be at such time as may be provided in the

visor as conforming to good petroleum engineering practice; and pro-
vided further, that such right of withdrawal shall terminate on the
termination of this unit agreement,

Royalty due the United States shall be computed as prc-

vided in the operating regulations and paid in vaiue or delivered in
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kind as to all unitized substances on the basis of the amounts
thereof allccated to unitized Federal land as provided herein at

the rates specified in the respective Federal leases, or at such
lower rate or rates as may be authorized by law or regulation; pro-
vided, that for leases on which the royalty rate depends on the daily
average production per well, said average production shall be de-
termined in accordance with the operating regulations as though each
participating area were a single consolidated lease.

15. RENTAL SETTLEMENT. Rental or minimum royalties due on
leases committed hereto shall be paid by working interest owners re-
sponsible therefor under existing contracts, laws, and regulations,
provided that nothing herein contéined shall operate to relieve the
lessees of any land fr..m their respective leasc obligations for the
payment of any rental or minimum royalty in lieu thereof due under
their leases. Rental or minimum rcyalty for lands of the United States

subject to this agieement shall be paid at the rate specified

e

n the
respective leases from the United States unless such rental or
minimum rovalty is waived, suspended, or reduced by law or by approval
of the Secretary or hig duly ized represeniaiive,

With respect to any lease on non-Federal land containing pro-
visions which would terminate such lease unless drilling operations
were within the time therein specified commenced upon the land covered
thereby or rentals paid for the privilege of deferring such drilling
operations, the rentals required thereby shall, notwithstanding any
other provision of this agreement, be deemed to accrue and become
payable during the term thereof as extended by this agreement and until

the reguired drilling operations are commenced upon the land covered

thereby or some portion of such land is included within a participating

area.
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16. CONSERVATION. Operations hereunder and production

of unitized substances shall be conducted to provide for the most

economical and efficient recovery of said substances without waste,
as defined by or pursuant to State or Federal law or regulation.

17. DRAINAGE. The Unit Operator shall take appropriate
and adequate measures to prevent drainage of unitized substances
from unitized land by wells on land not subject to this agreement,
or, with prior consent of the Director, pursuant to applicable regn-
lations pay a fair and reasonable compensatory royalty as determined
by the Supervisor.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The
terms, conditions, and provisions of all leases, subleases, and other
contracts relating to exploration, drilling, develcpment, or copera-
n for oil or gas of lands committed to this agreement are hereby
expressly modified and amended to the extent necessary to make the
same conform to the provisions hereof, but otherwise to remain in
full force and effect; and the parties hereto hereby comsent that
the Secretary shall and by his approval hereof, or by the approval
hereof by his duly authorized representative, does hereby establish,
alter, change, or revoke the drilling, producing, rental, minimum
royalty, and royalty requirewmenis ol Federal leases committed hereto
and the regulations in reapect thereto to conform said requirements
to the provisions of this agreement, and, without limiting the
generality of the foregoing, all leases, subleases, and contracts
are particularly modified in accordance with *he following:

(a) The development and vperation of lands subject to

this agreement under the terms hereof shall be deemed full per~

formance of all obligations for development and operation with respect

-19 .



i~

o
¥
i
.
&
T

o gD

to each and every part or separately owned tract subject to this

agreement, regardless of whether there is any development of any par-
ticular part or tract of the unit arcsa, notwithstanding anything to
the contrary in any lease, operating agreement or other contract

by and between the parties hereto, or their respective predecessors
in interest, or any of them.

(b) Drilling and producing operations performed hereunder
upon any tract of unitized lands will be accepted and deemed to be
performed upon and for the benefit of each and every tract of unitized
land, and no lease shall be deemed to expire by reason of failure
to drill or produce wells situated on the land therein embraced.

(¢) Suspension of drilling or producing operations on all
unitized lainds pursuant to direction or consent of the Secretary or
his duly authorized representative shall be deemed to constitute
such suspension pursuant to such direction or consent as te each and
every tract of unitized land.

(d) Each lease, sublease or contract relating to the ex-
other than those of the United States committed to this agreement,
which, by its terms might expire prior to the termination of this
agreement, is hereby extended beyond any such term so provided therein
so that it shall be continued in full force and effect for and during

the term of this agreement.

(e) Any Federal lease for a fixed term of twenty (20) years
or & part of such lease which is made sub-
ject to this agreement shall continue in force beyond the term pro-

vided therein until the termination hereof. Any other Federal lease

committed hereto shall continue in fcrce beyond the term so provided
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therein or by law as to the land committed so long as such lease
remains subject hereto, provided that production is had in paying
quantities under this unit agreement prior to the expiration date of
the term of such lease, or in the event actual drilling operations
are commenced on unitized land, in accordance with the provisions
of this agreement, prior to the end of the primary term of such lease
and are being diligentiy prosecuted at that time, such lease shall be
extended for two years and so long thereafter as oil or gas is pro-
duced in paying quantities in accordance with the provisions df the
Mineral Leasing Act Revision of 1960.

(£) Each sublease or contract relating to the operation
and development of unitized substances from lands of the United
States committed to this agreement, which by its terms would expire

n

i he Ctime ai which the underliying lease, as extended by the

prior to t
immediately preceding paragraph, will expire, is hereby extended
beyond any such term so provided therein so that it shall be con-
tinued in Lull furce and effect for and during the term of the under-
lying lease as such term is herein extended.

(g) The segregation of any Federal lease committed to
this ag}eement is governed by the following provision in the fourth
paragraph of Sec, 17(j) of the Mineral Leasing Act, as amended by the
Act of September 2, 1960 (74 Stat. 781-784): '"Any (Federal) lease
heretofore or hereafrer committed to any such (unit) plan embracing
lands that are in part within and in part outside of the area covered
by any such plan shall be segregated into separate leases as to the

lands committed and the lands not committed 2s of the effective date

of unitization: Provided, however, That any such lease as to the non-

unitized portion shall continue in force and effect for the term
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thereof but for not less than two years from the date of such se-~
gregation and so long thereafter as oil or gas is produced in paying
quantities."

(h) Any lease, other than a Federal lease, having only
a portion of its lands committed hereto shall be segregated as to
the portion committed and the portion not committed, and the pro-
visions of such lease shall apply separately to such segregated
portions commencing as of the effective date hereof. 1In the event
any such lease provides for a lump-sum rental payment, such payment
shall be prorated between the portions so segregated in proportion
to the acreage of the respective tracts.

19. COVENANTS RUN WITH LAND. The covenants herein shall
be construed to be covenants running with the land with respect to
the interest of the parties hereto and their successors in interest

until this agreement terminates, and any grant, transfer, or con-

veyance, of interest in land or leases subject hereto shall be and
hereby is conditioned upon the assumption of all privileges and
obligations hereunder by the grantee, transferee, or other successor in

interest. No assignment or transfer of any working interest, royalty,

(]

or other interest subject hereto shall he hinding upcn Unit

-r

perator until
the first day of the calendar month after Unit Operator is furnished
with the original, photostatic, or certified copy of the instrument
of transfer,

20, EF TIVE DATE AND TERM. This agreement shall become
effective upon approval by the Secretary or his duly authorized re-
presentative and shall terminate five (5) years from said effective

date unless

(a) such date of expiration is extended by the Director, or
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(b) it is reasonably determined prior to the expiration
of the fixed term of any extension thereof that the unitized land
is‘incapable of production cf unitized substances in paying quan-
tities in the formations tested hereunder and after notice of in-
tention to terminate the agreement on such ground is given by the
Unit Operator to all parties in interest at their last known addresses,
the agreement is terminated with the approval of the Director, or

(c) a valuable discovery of unitized substances has been
made or accepted on unitized land during said initial term or any
extensicn theresf, in which event the agreement shall remain in
effect for such term and so long as unitized substances can be pro-
duced in quantities sufficient to pay for the cost of producing same
from wells on unitized land within any participating area established
hereunder and, should production cease, so long thereafter as diligent
operations are in progress for the restoration of production or
discovery of new production and so long thereafter as the unitized
substances so discovered can be producec as aforesaid, or

(d) it is terminated as heretofore provided in this agree-
ment.

This agreement may be iLerminaied at any time by not less than
75 per centum, on an acreage basis, of the owners of working interests
signatory hereto, with the approval of the Director; notice of any
such approval to be given by the Unit Operator to all parties hereto.

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The
Director is hereby vested with authority to alter or modify from time
to time in his discretion the quantity and rate of production under
this agreement when such quantity and rate is not fixed pursuant to

Federal or State law or does not conform to any state-wide voluntary
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conservation or allocation program, which is established, recognized,
and generally adhered to by the majority of operators in such State,
such Authority being hereby limited to alteration or modification in
the public interest, the purpose thereof and the public interest to
be served thereby to be stated in the order of alteration or modifica-
tion. Without regard to the foregoing, the Director is also hereby
vested with authority to alter or modify from time to time in his
discretion the rate of prospecting and development and the quantity
and rate of production under this agreement when such alteration or
modification is in the interest of attaining the conservation objec-
‘tives stated in this agreemerit and is not in violation of any ap-
plicable Federal or State law.

Powers in this section vested in the Director shall only be
exercised after notice to Unit Operator and opportunity for hearing

22. PROTECTION OF POTASH DEPQOSTITS, No wells will be
drilled for oil or gas at a location which in the opinion of the 0il
and Gas Supervisor of the Geological Survey, would result in undue
potash deposits or constitute a hazard to or unduly inter-

fere with mining operations being conducted for the extraction of

The drilling or the abandonment of any well on unitized
land shall be done in accordance with applicable o0il and gas op~ra-
ting regulations including such requirements as the 0il and Gas
Supervisor of the Geclogical Survey may prescribe as necessary to
prevent the infiltration of o0il, gas or water into formations con-
taining potash deposits or into mines or workings being utilized in

the extraction of such deposits.
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Well records and survey plats that an oil and gas lessee

must file, pursuant to applicable operating regulations (30 CFR

Part 221), shall be available for inspection at the office of the

0il and Gas Supervisor, to any party holding a potash permit or

lease on the land on which the well is situated insofar as such
records are pertinent to the mining and protection of potash deposits.

23. APPEARANCES. Unit Operator shall, after notice to
other parties affected, have the right to appear for and on behalf
of any and all interests affected hereby before the Department of
the Interior and to appeal from orders issued under the regulations
of said Department or to apply for relief from any of said regula=-
tions or in any proceedings relative to operations before the Depart-
ment of the Interior or any cther legally constituted authority;
providedi however, that any other interested party shall also hawve
the right at his own expense to be heard in any such proceeding,

24. NOTICES. All notices, demands or statements required
hereunder to be given or rendered to the parties hereto shall he
deemed fully given if given in writing and personally delivered ro
the party or sent by postpaid registered mail, addressed to such party
or parties at their respective addresses set forth in connection with
the signatures hereto or to the ratification or consent hereof or to
such other address as any such party may nhave furnished in writing
to party sending the notice, demand or statement.

25. NO WAIVER OF CERTAIN RIGHTS. Nothing in this agree-
ment contained shall be construed as a waiver by any party hereto
of the right to assert any legal or constitutional right or defense as
to the validity or invalidity of any law of the State wherein said

unitized lands are located, or of the United States, or regulations
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issued thereunder in any way affecting such party, or as a waiver
by any such party of any right beyond his or its authority to waive.

26. UNAVOIDABLE DELAY. All obligations under this agree-
ment requiring the Unit Operator to commence or continue drilling
or to operate on or produce unitized substances from any of the
lands covered by this agreemenl’ shall be suspended while, but only
so long as, the Unit Operator despite the ex2rcise of due care and
diligence is prevented from complying with such obligations, in
whole or in part, by strikes, acts of God, Federal, State, or muni-
cipal law or agencies, unavoidable accidents, uncontrollable delays
in transportation, inability to obtain necessary materials in omnen
market, or other matters beyond the reasonable control of the Unit
Cperator whether similar to matters herein enumerated or not.

27. NONDISCRIMINATION. In connection with the performance
of work under this agreement, the operator agrees to comply with all
of the provisions of section 301 (1) to (7) inclusive, of Executive
Order 10925 (26 F. R. 1977), which are hereby incorporated by ref-
erence in this agreement.

28, LOSS OF TITLE. 1In the event title to any tract of
unitized land shall fail and the true owner cannot be induced to
join in this unit agreement, such tract shall be automatically re-
garded as not committed hereto and there shall be such readjustment
of future costs and benefits as may be required on account of the
loss of such title. In the event of a dispute as to title as to any
royalty, working interest, or other interests subject thereto, pay-
ment or delivery on account thereof may be withheld without liability
for interest until the dispute is finally settled; provided, that,

as to Federal land or leases, no payments of funds due the United
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States should be withheld, but such funds shall be deposited as
directed by the Supervisor to be held as unearned money ponding
final settlement of the title dispute, and then applied as earned
or returned in accordance with such final settlement.

Unit Operator as such is relieved from any responsibiiity
for any defect or failure of any title hereunder.

29. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of
any substantial interest in a tract within the unit area fails or re-
fuses to subscribe or consent to this agreement, the owner of the
working interest in that tract may withdraw said tract from this
agreement by written notice to the Director and the Unit Operator
prior to the approval of this agreement by the Directcr. Any cil
or gas interests in lands within the.unit area not committed hereto
prior to submission of this agreement for final apprcval may there-~
after be committed hereto by the owner or cwners thereof subscribing
or consenting to this agreement, and, if the interest is a working
such interesi also subscribing to the unit
operating agreement. After cperations are commenced hereunder, the
right of subsequent joinder, as provided in this section, bv a wnrkir
interest owner is subject to such requirements or approvals, if any,
pertaining to such joinder, as may be provided for in the unit
operating agreement., After final apprcval herecf joinder by a non-
working interest owner must be consented to in writing by the working
interest owner committed hereto and responsible for the payment of
any benefits that may accrue hereunder in behalf of such non-
working interest. Joinder by any owner of a non-working interest,
at any time, must be accompanied by appropriate jcinder by the owner

of the corresponding working interest in order for the interest to be

-27-
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regarded as committed hereto. Joinder to the unit agreement by

a working-interest owner, at any time, must be accompanied by ap-
propriate joinder to the unit operating agreement, if more than
one committed working-interest owner is involved, in order for the
interest to be regarded as committed to this unit agreement. Except
as may otherwise herein be provided subsequent joinders to this
agreement shall be effective as of the first day of the month fol-
lowing the filing with the Supervisor of duly executed counterparts
of all or any papers necessary to establish effective commitment

of any tract to thic agreement unless objecticn to such joinder is
duly made within 60 days by the Director.

30. COUNTERPARTS. This agreement may be executed in any
number of counterparts no one of which needs to be executed by all
parties or may be ratified or consented to by separate instrument
in writing specifically referring heretc and shall be binding upon
all those parties who have executed such a counterpart. ratification,
or consent hereto with the same force and effect as if all such

he same docuweni and regardless ¢t whether or

not it is executed by all other parties owning or claiming an interest

in the lands within the above-described unit area.

31, NO PARTNERSHIP. It is expressly agreed that the re-
lation of the parties hereto is that of independent contractors
and nothing in this agreement contained, expressed or implied, nor
any operations conducted hereunder, shall create or be deemed to
have created a partnership or association between the parties hereto
or any of them,

IN WITNESS WHEREOF, the parties hereto have caused this

agreement to be executed and have set opposite their respective
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names the date of execution.

ATTEST;

Ansd

Assistant Secretary

Date:
ATTEST:
I / -
./\-.Z K/z /[‘ [y (‘— o
Secretary
Date: f i 8 07

-

ODESSA NATURAL GASOLINE CO.

By . A

Executive Vice President
P.0. Box 3908
Odessa, Texas

UNIT OPERATOR AND WORKING INTEREST
OWNER

WORKING INTEREST OWNERS:

J. PAUL GETTY, Testamentary Trustee
of the Estate of Sarah C. Getty,
Deceased,

By

Address:

GETTY OIL COMPANY
- > / T F )
by L ATy g

» , Vice'gf:;iﬂAut
Address: /0, . f .. g

3

o ¢

’ i .
oo C;,« . ,~/>((" Vé j . ;’(}‘ T
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STATE OF__TEXAS

);
) ss.
COUNTY OF ECTOR )

The foregoing instrument was acknowledged before me this 22nd

day of _January » 1963, by W. T. Edwards

Bxecutive Vice President of the ODESSA NATURAL GASOLINE CO., a

Texas corporation, on behalf of said corporation.
QY )
My Commission Expires: (] Notar$ Public in and for
June 1, 1963 . Ector County, Texas
STATE OF )
) sSS.
COUNTY OF )

The foregoing instrument was acknowledged before me this

day of __y 1963, by

Notary Public
My Commission Expires:

< -~

STATE OF __ v epemz o

)
S .y ) ss.
COUNTY OF 1. /o G577 . )

The foregoing instrument was acknowledged before me this /77

SN 7

day of \f¢,4J/L44;! , 1963, by o

b]

of the GETTY OIL COMPANY, a _~

el Al 2

corporation, on behalf of said corporation.

)
yl A

/

Ll g o A D ped o e gl
Notary Public
My Commission Expires: ALMY L BRASURE

NOTf q\f, RARITE
HE NN i
My Commicz/n o orone

Wiimington, Dot ! T Ty
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RATIFICATION AND JOINDER
OF
UNIT AGREEMENT AND UNIT OPERATING AGREEMENT

IN CONSIDERATION of the executlon of the Unit Agree-
ment, dated the day of =z » 1963, for the
Development and Operatlon of the Getty Deep Unit Area, Eddy County,
New Mexico, in form approved on behalf of the Secretary of the
Interior, and in consideration of the execution or ratification
by other working interest owners of the Unit Operating Agreement
for the Getty Deep Unilt Area, Eddy County, New Mexico, of the
same date, the undersigned hereby expressly ratifies, approves,
and adopts said Unit Agrcement, and also hereby expressly ratifies,
approves, and adopts sald Unit Operating Agreement, as fully as
though the undersigned had executed both of the original agree-
ments .

THIS Ratification and Joinder shall te effective as to E
all interests of the undersigned in any lands and leases wlthin

the Unit Area and shall operate to commit to both of the afore-
mentioned agreements all interests owned by the undersigned in
the Unit Area.

THIS Ratificatlon and Joinder shall be binding upon E
the undersigned, his heirs, legal representatives, successors and
assigns. E
— el - P ]
EXECUTED this ¢y "- day of /772 7 , 1963,
} \t\\ e
N \ N
\or . \ \\\ >\ -
AN J y o A S
AN \ > Py arn
"WITNESSED 8Y" > J4 PAUL GETTY, Testamentary Trustee
DATE: March 5, 1963 af the Estate of Saran ¢. Getty.
Sutton Place Deceased
Guildiord, Surrey, Engiand ¢/v Skelly 011 Company

P. 0. Box 15650
Tulsa 2, Oklahoma

The foregoing Instrument was acknowledged bvercre me
this day of , 1963, by J., PAUL GETTY.
Testamentary Trustee of the Estate of Sarah C. Getiy, Deceaseq,

My Commission Expires:

STATE OF CALIFORNIA )
COUNTY OF LOS ANGELES ) ss.

On the day of , 1963, personally appeared before me,
Notary Public in and for the County of Los Angeles, State cof California,
George F, Getty |l knawn to me to be the witness who subscribed his ~oe :.

the within instrument, and acknowiedged to me that J. Paul Getty is tno .o a4
who subscribed the within instrument as a party, thel J. Paul Getty excd
the within instrument and that George F. Getty || subscribed his name the . o

8% & «itness,

Motary Public itn and for Said County
and State

B
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CONSENT AND RATIFICATION
GETTY DEEP UNIT AGREEMENT AND UNIT OPERATING AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge re-
celpt of coples of the Unit Agreement for the Development and Opera-
tion of the Getty Deep Unlt Area, and Unlt Operating Agreement,
Getty Deep Unit Area, embraclng lands situated in Eddy County, New
Mexico, which sald Agreements are dated the 22nd day of January,
1963, and acknowledge that they have read the same and are familizr
with the terms and condltions thereof. The undersigned also belng
the owners of leasehold, royalty or other interests in the lands or

s c¢cmbraced in s&ald unit area, as indicated on the schedule

attached to sald Unit Agreement as Exhibit "B", do hereby commit all

of thelr sald interests to the Getty Deep Unit Agreement and Unit
Operating Agreement, and do hereby consent thereto and ratify ail
of the terms and provisions thereof, exactly the same as if the
undersigned had executed the original of said Unlt Agreement anc
Unit Operating Agreement or counterparts thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respectlve acknowledgments,

Approved: TEXACO Inc.

TermsJfd -
Form - J}
Acelg fog By <) L }/(/o Ee I

Atﬁorney LgpFacg/

STATE OF TEXAS 0
COUNTY OF MIDLAND Y

The foregolng instrument was acxknowledged vefore me (nis
/7-7 day of April, 1963, by ,

Lttorney-in-Fact tor TEXACO Inc., on oenall of sald corporation.

ﬁm/’“ /j fecio

//9 NOTARY PUBLIC

My Ccmmission Expires

e
Junc 1, 1803

i s divai R
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CONSENT AND RATIFICATION
GETTY DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Getty Deep Unit Area embracing lands situated in Eddy
Coupty, New Mexico, which said Agreement is dated the > 2~ day of
_ﬂZZd&glu’17 1963, and acknowledge that they have read the

Same and é;e familiar with the terms and conditions thereof. The

undersigned also being the owners of leasehold, royalty or other inter-
ests in the lands or minerals embraced in said unit area, as indicated
on the schedule attached to said Unit Agreement as Exhibit "B", do
hereby commit all of their said interests to the Getty Deep Unit
Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exactly the same as if the undersigned had
executed the original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

Ve ~
Vi -t

STATE OF ''BY MEXICO

COUNTY OF __ CHAVES

The foregoing instrument was acknowledged befcre me this

8th dayv of rebruary , 1963, by Ada A, VMigholaco
My Commission Expires: o Notary Pub%}%ﬁ
Toioter 20, 1943 /
STATE OF )

) ss,
COUNTY OF _ )

The foregoing instrument was acknowledged before me this
day of , 1963, by

My Commission Expires: Notary Public
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CONSENT AND RATIFICATION
GETTY DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and Opera-

tion of the Getty Deep Unit Area embracing lands situated in Eddy

Colinty, New Mexico, which said Agreement is dated the?> > day of

/

gintefg;gL 1963, and acknowledge that they have read the

é%ﬁe and are familiar with the terms and conditions thereof. The

undersigned also being the owners of leasehold, royalty or other inter-
ests in the lands or minerals embraced in said unit area, as indicated
on the schedule attached to said Unit Agreement as Exhibit "B'", do
hereby commit all of their said interests to the Getty Deep Unit
Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exactly the same as if the undersigned had
executed the original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

ATTEST: -
. : Trustee of Frank A, Andrews. deceased
istant Cashier ) )
B_Z z A A /\,»-‘}« é{L/\ o N
“Trust Officer
STATE OF _New Mexico )
) Sss.

COUNTY OF _Bernalillo )

The foregoing instrument was acknowledged before me this

12th day of February ; 1963, by Ralph E. Recker,

Trust Officer of Albuguerque National Bank

\\\\\ O~ = \\5 O i\\

My Commission Expires: Notary Public
My Commission Expires Aug. 12, 1966

STATE OF g
COUNTY OF )

The foregoing instrument was acknowledged before me this
_ day of , 1963, by

My Commission Expires: Notary Public




CONSENT AND RATIFICATION
GETTY DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Getty Deep Unit Area embracing lands situated in Eddy
Counpty, New Mexico, which said Agreement is dated the *> > day of
__éz;zg‘ég*7 1963, and acknowledge that they have read the

‘%éme and are familiar with the terms and conditions thereof. The

undersigned also being the owners of leasehold, royalty or other inter-
ests in the lands or minerals embraced in said unit area, as indicated

on the schedule attached to said Unit Agreement as Exhibit "B", do

hereby commit all of their said interests to the Getty Deep Unit

Agreement and do hereby consent thereto and ratify all of the terms

and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the datc scot forth in thelr respective acknowledgments.
VIRGINIA TRUST COMPANY, Guardian for

ATIEST: Eljizabeth Homes Hinton
L ‘d O./UU C‘-dCWA B&M.M,J Yice President
: Secretary !
¥
s
b STATE OF ___ yirginia )
e CITY ) ss.
e EQUNTY OF __ Richmond )
e the toreg01ng 1nstrument was acknowledged peforeéye Ahis
i ;% ) 1 //’ ,_/41;/ {V
“L day of j : /’ S ,, /L‘f,, — 1903 by . /}_/ J/ /L
% = ’/(/ 3 i D L - S
L£5h7// s q?d%i*i//(tfyy o _Vice Dr931dent and Senretary, respectlvely i
P 1
s ’1// i // /)J/) ///, /c"/‘{j//—' ‘
My Commission Expires: - .-, ,:7 Notary Public ,~7/ 7
P Ve
STATE OF )
) ss
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of , 1963, by

My Commission Expires: Notary Public
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CONSENT AND RATIFICATION
GETTY DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Getty Deep Unit Area embracing lands situated in Eddy

County, New Mexico, which said Agreement is dated the %> > day of

1963, and acknowledge that they have read the

tame and are familiar with the terms and conditions thereof. The

‘undersigned also being the owners of leasehold, royalty or other inter-

ests in the lands or minerals embraced in said unit area, as indicated

on the schedule attached to said Unit Agreement as Exhibit "B", do

hereby commit all of their said interests to the Getty Deep Unit

Agreement and do hereby consent thereto and ratify all of the terms

and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.
IN WITNESS"WHEREOF; this instrument, is executed by the under-

signed as of the date set forth in their respective acknowledguents.

Zsiate of Harold H. Keadrick

Tt OF 2o i Tobpia

)
) ss.
)

The foregoing instrument was acknowledged before me this

1oty day of v , 1263, by . v folivenr
/ Sy
‘I‘/"['\ [N é_! C) Sé’/('(“ A Rt

My Commission Expires: Notary Public cyarnip C. GLENN

MY COMMISSION EXPIRES DECENBCR 18, 1965
STATE OF )

} ss.
COUNTY OF _ )
The foregoing instrument was acknowledged before me this
day of . , 1963, by

My Commission Expires: Notary Public




CONSENT AND RATIFICATION
GETTY DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
rececipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Getty Deep Unit Area embracing lands situated in Eddy

—
County.s)New Mexico, which said Agreement is dated the ;féépday of
%\ L/W 1963, and acknowledge that they have read the

same and e familiar with the terms and conditions thereof. The

undersigned also being the owners of leasehold, royalty or other inter-
ests in the lands or minerals embraced in said unit area, as indicated
on the schedule attached to said Unit Agreement as Exhibit "B'", do
hereby commit all of their said interests to the Getty Deep Unit
Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exactly the same as if the undersigned had
executed the original of said Unit Agvreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in ﬁ?ﬁi;lzjiiift‘ve acknowledgments.

STATE OF cgaz“£4L<Q g
’ , ss,
COUNTY OF égn.4,~4~1¢' )

The foregoing instrument was aCknOWli7€iijiiizif Tzliiis
J~  day of “/ ~ , 1963, by - Ay
M‘\.Mw, ' :-r/{*b&« .
S - e
j/ﬂ //ld.’_ [///'7 Y A

My Commission Expires: Notary Public
STATE OF )

) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of , 1963, by

My Commission Expires: Notary Public




CONSENT AND RATIFICATION
GETTY DFEFP UNIT AGREEMENT
2ACINC LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whetuci one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and Ocsra-
tion of the Getty Deep Unit Area embracing lands situated in Eddy
County, New Mexico, which said Agreement is dated the _#2- day of

,;)eéuayq 1963, and acknowledge that they have read the

Yt
dhe and are
sa@me and are familiar with the terms and conditions thereof. The
undersigned also being the owners of leasehold, royalty or other inter-

ests in the lands or minerals embraced in said unit area, as indicated

on the schedule attached to said Unit Agreement as Exhibit "B", do
hereby commit all of their said interests tg the Getty Deep Unit
Agreement and do hereby consent theveto and ratify all of the terms
and provisions thereof, exactly the same as if the undersigned had
executed the original of said Unit Agreement or a rounierpari thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

ATTEST: o~ MARSHALL & WINSTON. INC.
Ao e lel P e AUl

< Segretary  ° e

STATE OF _ NEW MEXICO

)
)} ss.
COUNTY OF CHAVIS )

£ The foregoing instrument was acknowledged before me this

i day of e AR , 1963, by ..., o Ty S L
/V e D, s PP S S /  < j/’ o .. n P
. . Coaia L . //,",' R
My Commission Expires: Notary Pubiic
STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of ,» 1563, by
My Commission Expires: Notary Public




CONSENT AND RATIFICATION
GETTY DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Getty Deep Unit Area embracing lands situated in Eddy
County, New Mexico, which said Agreement is dated the¥ )~ day of

-—-aééﬂéﬁ&ﬂv 1963, and acknowledge that they have read the

s&ﬁe and/égé familiar with the terms and conditions thereof. The

undersigned also being the owners of leasehold, royalty or other inter-
ests in the lands or minerals embraced in said unit area, as indicated
on the schedule attached to said Urit Agreement as Exhibit '"B", do
hereby commit all of their said interests to the Getty Deep Unit
Agreement and do hereby congent thereto and ratify all of the terms
and provisions thereof, exactly the same as if the undersigned had
executed the original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the under-
signed as of the date set forth in thei 3 cknovwleggments.

STATE OF = /.. .

COUNTY OF . /[ (¢ ciw

The foregoing instrument wWas ackeowledged before me this
1R day of . DA i S s , 1963, by .. .. /7 '("(;’/4“")1”-
- ) s
,/: e 7 .{‘,L{i rax ey /‘d S
My Commission Expires: ' Notary Public
e ' . -
STATE OF )
) ss,
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by
My Commission Expires: Notary Public
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CONSENT AND RATIFICATION
GETTY DEEP UNIT AGREEMENT
EMBRACING LANDS IN EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge
receipt of a copy of the Unit Agreement for the Development and Opera-
tion of the Getty Deep Unit Area embracing lands situated in Eddy

Couqty, New Mexico, which said Agreement is dated the » ™ day of

gi22ﬂ1232§; 1963, and acknowledge that they have read the

§§me and are familiar with the terms and conditions thereof. The

undersigned also being the owners of leasehold, royalty or other inter- :
ests in the launds or minerals embraced in said unit area, as indicated

on the schedule attached to said Unit Agreement as Exhibit "B", do

hereby commit all of their said interests to the Getty Deep Unit

Agreement and do hereby consent thereto and ratify all of the terms

and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the under-

signed as of the date set forth in their respective acknowledgments.

B
£
B
b
v
B
£
;

STATE OF  Jodor s )
R ) ss.
COUNTY OF A /77y - )

The foregoing instrument was acknowledged before me this

A YA
S s day of 71 Ly vt ;1:} , 1963, by

3

s
. . y / . O™
/ 74 » Lauto
(o2l /;///j//»/ LADE e
A"

A= oy

M% Commission Expires: Notary Public
[ gl /;/ i ;/(/ v
'STATE OF )
) ss
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by

My Commission Expires: Notary Public
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EXHIBIT “B"

SCHEDULE SHOWING THE PERCENTAGE AND KIND
OF OWNERSHIP OF ALL LANDS IN THE

GETTY DEEP UNIT AREA, EDDY COUNTY, NEW MEXICO

.0033333% Fred H. Campbell and
M. F. Campbell

.03333334% Chase Manhattan Bank

Serial No. Basic
Tract Description No. of and Date Royalty & Lessee of Overriding Rcyalty and Percentage Working Interest
Number of Land Acres_ of Lease Percentage Record and Percentage
FEDERAL LANDS
T-20-S, R-29-E, NMPM:
1 SWY% Sec. 13; 200 LC 028840(a) Step Scale J. Paul Getty, None *J. Paul Getty,
SE%SE% Sec. 14. 6-1-59 "C'" Royalty Testamentary Testamentary Trus-
Schidule Trustee of the tee of the Ectate
Estate of Sarah of Sarah C. Getty,
C. Getty, Dec. Dec. - All
2. NW% Sec. 25. 160 LG 029008(a) Step Scale Getty Oil Company Ada A, Nicholas: 1/2%; Fred Camp- *Gatty Oil Company -
11-1-54 "C'" Royalty bell: 1%; Julius Sigall: 2%; All
Schedule Odessa Natural Gasoline Co.: 4%.
3 NE% Sec. 26. 160 LC 029008(e) Sliding Scale Getty 0il Company None *Gatty 011 Company -
) 8~1-61 "D'" Royalty All
. Schedvle
4 NEYLNEY%, S%NE%, 520 LC 029009(a) Step Scale Getty 0il Company .0046295% Albuquerque Nat. Bank, *%Cetty Oil Company -
SEY Sec. 23; 11-1-60 "'C" Royalty Trustee, Frank A, Andrews ALl
Nwk, WhSWy Schedule .0053705% Selna Andrews
Sec. 24. .0028503% J. 4. Bemis & D.L McRae

.0025000% H.P. Grim
.0004167% Hinton Bros., Inc
.00041667% Virzinia Trust Co., Richmond, Va.,

Guardian, Estate Elizabeth Homes Hinton
C .Ray Holbrook, Executor, Estate
Ha:zold H. Kencrick, dec.

.0033333%

.0006250% Malvern Marks, Administrator, Estate
Ma:hew Lowrie, dec.

.01333347 Marshall & Winston, Inc

.0004830% Rodger B. Owings

.0043750% J.B, Sowell, Jr., and
. Janes R. Sowell
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— PAGE 2, EXWIBIT_"B! - GETTY DEEP_UNTT AREA
Serial No. Basic
Tract Description No. of and Date Royalty & Lessee of Overriding Royalty and Percertagc Working Intevest
Number  of Land Acres of Lease Percentage Record _ . ._.and Percentage
5 ZsNwY;, NWyNEY 440  LC 029009 (b) Sliding Scale Getty Oi1 Company None *Getty Oil Company -
Sec. 23; NEY, 7-1-60 "D" Royalty All
VASEY, EkSWy Schedule
fec, 24,
6 N5SEY, SWLSE) 120 WM 029139 Step Scale Texaco, Inc. None Texaco, Inc. -
Sec. 14, 1-1-57 12%% to 25% All
‘ (Competitive ''B" Royalty
Lease 'n Ex- Schedule
tended term
by production)
7 W5SEY% Sec. 13, 80 Not Leased Not Leased Not Leased None Not Leased.

TOTAL:
SEVEN (7) FEDERAL TRACTS CONTAINING 1,680 ACRES

* Odessa Natural Gasoline Co. will earn 50% of operating rights upon completion of the initial
test well as to all formations below the base of the Yates Formation,

** If the initial test well is completed as a dry hole, Odessa Natural Gasoline Co. will earn
50% of the operating rights below the base nf the Yates Formation. If the initial test well
is completed as a well capable of production, Odessa Natural Gasoline Co. will earn 100% of

operating rights below the base of the Yates Formation as to the proration unit established
for the initial test well, and 50% of operating rights below the base of ihe Yates Formation
as to all other land.

:
:
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION OF THE
GETTY DEEP UNIT AREA
EDDY COUNTY, NEW MEXICO

/// o = Lo
NO._ (e TS T
THIS AGREEMENT, entered into as of the ___ day of

1963, by and between the parties subscribing, ratifying. or consenting

hereto, and herein referred to as the "parties hereto,"
WITNESSETRBH:

WHEREAS, the parties hereto are the owners of working,
royalty, or other oil and gas interests in the unit area subject to
this agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41
Stat. 437, as amended, 30 U.S.C, Secs. 181 et seq., authorizes
Federal lessees and their representatives.to unite with each other,
or jointly or separately with others, in collectively adopting and

operating a cooperative or unit plan of development or operation of

any oil or gas pool, field, or like area, or any part thereof for the

purpose of more properly conserving the natural resources thereof

whenever determined and certified by the Secretary of the Interior to
be necessary or advisable in the public interest; and

WHEREAS, the 0il Conservation Commission of the State of
New Mexico is authorized by an act of thc Legislature (Article 3, N.M.

Stat. 1953 Annotated) to approve this agreement and the conservation

provisions herecf; and

WHEREAS, the parties hereto hold sufficient interests in the
Getty Deep Unit Area covering the land hereinafter described to give
reasonably effective control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to con-
serve natural resources, prevent waste, and secure other benefits ob-
tainable through development apdloperation of the area subject to this
agreement under'theytérmé, cGﬁditions and limitations herein set forth;

NOW, THEREFORE,-in consideration of the premises and the
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promises herein contained, the parties hereto commit to this agreement
their respective interests in the below=defined unit area, aud agree
severally among themselves as follows:
1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act
of February 25, 1920, as amended, supra, and all valid pertinent regula-
tions, including operating and unit plan regulations, heretofore
issued thereunder or valid, pertinent. and reasonable regulations here-
after issued thereunder are accepted and made a part of this agreement
as to Federal lands, provided such regulations are not inconsistent
with the terms of this‘agreement; and as to non-Federal lands, the
oil and gas operating regulaticns in effect as of the effective date
hereof governing drilling and producing operations, not inconsistent
with the terms hereof or the laws of the State in which the non-Federal
land is located, are hereby accepted and made a part of this agreement.
2. UNIT AREA. The following-describediland is hereby
designated and recognized as constituting the unit area:

T-20-S, R-29-E, NMPM

Sec, 13: W%SE%Z and SWX

Sec. 14: SE%

Sec, 23: EXNWY% and E%

Sec. 24: Wi, NE% and WASE%

Sec. 25: 1WNwWx

Sec. 26: NE%

Containing 1,680 acres, more or less,

Exhibit A asttached hereto is a map showing the unit area
and the boundaries and identity of tracts and leases in said area to
the extent known to the Unit Operator. Exhibit B attached hereto is a
schedule showing to the extent known to the Unit Operator the acreage,
percentage, and kind of ownership of o0il and gas interests in all land

in the unit area. However, nothing herein or in said schedule or map

shall be construed as a r-presentation by any party hereto as to the

-2-
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ownership of any interest other than such interest or interests as

are shown in said map or schedule as owned by such party. Exhibits A
and B shall be revised by the Unit Operator whenever changes in the
unit area render such revision necessary, or when requested by the
0il and Gas Supervisor, hereinafter referred tc as '"Supervisor" and
not less than seven copies of the revised exhibits shall be filed with
the Supervisor, and one copy with the New Mexico 0il Conservation Com-
nission, hereinafter referred to as "Commission."

The above-described unit area shall when practicable be
expanded to include therein any additiocnal tract or tracts regarded as
reasonably necessary cr advisable for the purposes of this agreement,
or shnall be contracted to exclude lands not within any participating
area whenever such expansion or contraction is necessary or advisable
to conform with the purposes of this agreement. Such expansion or
contraction shall be effected in the followicg manner:

(a) Unit Operator, on its own motion or on demand of the
Director of ithe Geological Survey, hereinafter referred to as "Director,"
after preliminary concurrence by the Director, shall prepare a notice
of proposed expansion or contraction describing the contemplated changes
in the boundaries of the unit area, the reasons therefor, and the pro-
posed effective date thereof, preferably the first day of a month
subsequent to the date of notice,

(b) Said notice shall be delivered to the Supervisor, and
copies therecf mailed to the last known address of each working interest
owner, lessee, and lessor whose interests are aiffected, advising that
30 days will be allowed for submission to the Unit Operator of any ob-
jections,

(¢} Upoun expiration of the 30-~day period provided in the

-3-
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preceding item (b) hereof, Unit Operator shall file with the Super-
visor evidence of mailing of the notice of expansion or contraction
and a copy of any objections thereto which have been filed with the

Unit Operator, together with an application in sufficient number, for

approval of such expansion or contraction and with appropriate joinders.

(d) After due consideration of all pertinent information,
the expansion or contraction shall, upon approval by the Director,
become effective as of the date prescribed in the notice thereof,

(e) All legal subdivisions of unitized lands (i.e.. 40

acres by Government survey or its nearest lot or tract equivalent in

instances of irregular surveys, however, unusually large lots or

tracts shall be considered in multiples of 40 acres, or the nearest
aliquot equivalent thereof, for the purpose of elimination under this
subsection), no parts of which are entitled to be in a participating
area within five (5) years after the first day of the month following

the effective date of the first initial participating area established
under this unit agreement, shall be eliminated automatically from

this agreement. effective as of the first day thereafter, and such
lands shall no longer be a part of the unit area and shall no longer
be subject to this agreement. unless at the expiration of said 5-year
period diligent drilling operations are in progress an unitized lands
not entitled to participation, in wiiicii eveni all such lands shall re-
main subject hereto for so long as such drilling operations are con-

tinued diligently, with not more than 90 days' time elapsing between

the completion of one such well and the commencem..utof the next such

well, except that the time allowed between such wells shall not
expire earlier than 30 days after the expiration of any period of
time during which drilling operations are prevented by a matter be-
yond the reasonable control of unit operator as set forth in the sec~
tion hereof entitled "Unavoidable Delay', provided that all legal

subdivisions of lands not in a participating area and not entitled

b
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to become participating under the applicable provisions of this agree-
ment within 10 years after said first day of the month following the
effective date of said first initial participating area shall be
eliminated as above specified. Determination of creditable "Unavoid-
able Delay" time shall be made by unit operator and subject to
approval of the Director. The unit operator shall, within 90 days
after the effective date of any elimination hereunder, describe the
area so eliminated to the satisfaction of the Director and promptly
notify all parties in interest.

If conditions warrant extension of the five (5) and the ten
(10) year periods Specified in this subsection 2(e), an extension of
such periods may be accomplished by consent of the owners of 90% of
the current unitized working interests and o0% of the current unitized
basic royalty interests (exclusive of the basic royalty interests of
the United States), on a total-nonparticipating-acreage basis, respec-
tively, with approval of the Director, provided such extension appli-
cation is submitted to the Director not later than 60 days prior to
the expiration of said five (5) vear or ten (10} vear periods.

Any expansion of the unit area pursuant to this section
which embraces lands theretofore eliminated pursuant to this subsec-
tion 2(e) shall not be considered automatic commitment or recommit-
ment of such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All lands com-
mitted to this agreement, as to all formations below the base of the
Yates formation, or 1,580 feet below thie ground level within the unit

area, whichever first occurs, shall constitute land referred to herein

as "unitized land"” or "land svbiect to this agreement”. All oil and
gas in such formations in the uvnitized lands arce uritized and designa-
ted as "unitized substances’ under the terms of this agreement.
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4. UNIT OPERATOR. Odessa Natural Gasoline Co., Odessa,
Texas, is hereby designated as Unit Operator and by signature hereto
as Unit Operator commits to this agreement all interests in unitized
substances vested in it and agrees and consents to accept the duties
and obligations of Unit Operator for the discovery, development and
production of unitized substances as herein provided. Whenever re-
ference is made herein to the Unit Operator, such reference means
the Unit Operator acting in that capacity and not as owner of interest
in unitized substances, and the term "working interest owner' when
used herein shall include or refer to Unit Operator as the owmer
of a working interest when such an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator
shall have the right to resign at any time prior to the establishment
of a participating area or areas hereunder, but such resignation shall
not become effective so as to release Unit Operator from the duties
and obligations of Unit Operator and terminate Unit Operator's rights
as such for a period of 6 months after notice of intention to resign
has been served by Unit Operator on all working interest owners and
the Director, and until all wells then drilled hereunder are placed
in a satisfactory conditicn for suspension or abandonment whichever is
required by the Supervisor, unless a new Unit Operator shall have been
selected and approved and shall have taken over and assumed the duties
and obligations of Unit Operator prior to the expiration of said period.

Unit Operator shall have the right to resign in like manner
and subject to like limitations as above provided at any time a par-
ticipating area established hereunder is in existence, but, in all
instances of resignation or removal, until a successor unit operator

is selected and approved as hereinaftcr provided, the working interest




owners shall be jointly responsible for performance of the duties

of unit operator, and shall not later than 30 days before such resigna-
tion or removal becomes effective appoint a common agent to represent
them in any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit
Operator from any liability for any default by it hereunder occurring
prior to the effective date of its resignation.

The Unit Operator may, upon default or failure in the per-
formance of its duties or obligations hereunder, be subject to re-
moval by tlie same percentage vote of the owners of working interests
determined in like manner as herein pfovided for the selection of a
'Anew Unit Operator. Such removal shall be effective upon notice
thereof to the Director.

The resignation or removal of Unit Operator under this
agreement shall not terminate its right, title or interest as the owner
of a working interest or other interest in unitized substances, but
upon the resignation or removal of Unit Operator becoming effective,
such Unit Operator shall deliver possession of all equipment, materials,
nces used in conduciing tne unit operations and owned by
the working interest owners to the new duly qualified successor Unit
Operator or to the owners thereof if no such new Unit Oneratnr dig
elected, to be used for the purpose of conducting unit operations
hereunder, Nothing herein shall be construed as authorizing removal
of any material, equipment and appurtenances needed for the preserva-
tion of any wells,

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator
shall tender its resignation as Unit Operator or shall be removed as
hereinabove provided, or a change of Unit Operator is negotiated by
working interest owners, the owners of the working interests in the
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- ting area shall have been established, the owners of the working

~ unitized land, shall by majority vote select a successor Unit

interests according to their respective acreage interests in all

the working interests qualified tc vote are owned by one party to

el
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participating area or areas according to their respective acreage

interests in such participating area or areas, or, until a participa-

Operator: Provided, That, if a majority but less than 75 per cent of

this agreement, a concurring vote of one or more additional working

i
E
f

interest owners shall be required to select a new operator. Such
selection shall not become effective until

(a) a Unit Operator so selected shall accept in writing

. the duties and respomnsibilities of Unit Operator, and

(b) the selection shall have been filed with the Super-

" visor. If no successor Unit Operator is selected and qualified as

herein provided, the Director at his election may declare this unit

‘agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If
the Unit Operator is not the sole owner of working interests, costs and

expenses incurred by Unit Operator in conducting unit operations here-

- under shall be paid and apportioned among and borme by the owners of

working interests, all in accordance with the agreement or agreements
entered into by and between the Unit Operator and the owners of

working interests, whether one or more, separately or collectively,

. Any agreement or agreements entered into between the working interest

owners and the Unit Operator as provided in this section, whether ome

or more, are herein referred to as the "unit operating agreement."

“Such unit operating agreement shall also provide the manner in which

the working interest owaers shall be entitled to receive their re-
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spective proportionate and allocated share of the benefits accruing
hereto in conformity with their underlying operating agreements, leases,
or other independent contracts, and such other rights and obligations
as between Unit Operator and the working interest owners as may be
agreed upon by Unit Operator and the working interest owners; however,
no such unit operating agreement shall be deemed either to modify

any of the terms and conditions of this unit agreement or to relieve
the Unit Operator of any right or obligation established under this
unit agreement, and ir case of any inconsistency or conflict between
the unit agreement and the urit operating agreement, this unit agreement
shall prevail. Three (3) true copies of any unit operating agreement
executed pursuant to this section should be filed with the Supervisor,
prior to approval of this unit agreement by the Director.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Exccpt as
otherwise specifically provided herein, the exclusive right, privilege,
and duty of exercising any and all rights of the parties hereto which
are necessary or convenient for prospecting for, producing, storing,
allocating, and distributing the unitized substances are hereby dele-
gated to and shall be exercised by the Unit Operator as herein pro-
vided, Acceptable evidence of title to said rights shall be deposited
with said Unit Operator and, together with this agreement, shall con-
stitute and define the rights, priviieges, and obligations of Unit
Operator. Nothing herein, however, shall be construed to transfer
title to any land or to any lease or opzrating agrecment, it being
understood that under this agreement the Unit Operator, in its capacity
as Unit Operator, shall exercise the vights of possession and use

vested in the parties hereto only for the purposes herein specified,

N



9. DRILLING TO DISCOVERY. Within 6 months after the
effective date hereof, the Unit Operator shall begin to drill
an adequate test well at a location approved by the Supervisor,

unless on such effective date a well is being drilled conform-

ably with the terms hereof, and thereafter continue such drilling

diligently until the Devonian formation has been tested; pro-
vided, however, that Unit Operator shall not in any event be
required to drill said well to a depth in excess of 13,200 cfeet.
Until the discovery of a deposit of unitized substances capable
of being produced in paying quantities, the Unit Operator shall
continue drilling diligently one well at a time, such wells as
shall be approved by the Supervisor, until a well capable of
producing unitized substances in paying quantities is completed
to the satisfacticn of said Supervisor or until it is reasonably
proved that the unitized land is incapable of producing unitized
substances in paying gquantities in the formations drilled here-

under. Nothing in this section shall be deemed to limit the

hereof, or as requiring Unit Operator Lo commence or continue
any drilling during the period pending such resignation becoming
effective in order to comply with the requirements of this
section. The Director may modify the driliing reguirements of

vvvvvvvvvvvvv ry granting reasonable extensions of time when, in

his opinion, such action is warranted.
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Upon failure to comply with the drilling provisions of
this section, the Director may, after reasonable notice to the Unit
Operator, and each working interest cwncr, lcssee, and lessor at
their last known addresses, declare this unit agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within
6 months after completion of a well capable of producing unitized
substances in paying quantities, the Unit Operator shall submit for
the approval of the Supervisor an acceptable plan of development and
operation for the unitized land which, when approved by the Super-
visor, shallyconstitute the further drilling and operating obliga-
tions of the Unit Operator under this agreement. for the period spe-
cified therein. Thereafter, from time to time before the expiration
of any existing plan, the Unit Operator shall submit for the approval
of the Supervisor a plan for an additional specified period for the
development and operation of the unitized iand.

Any plan submitted pursuant to this section shall provide

[
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for thne exploration of the unitized area and for the diiigen ing
necessary for determination of the area or areas thereof capable of
producing unitized substances in paying quantities in each and every
productive formation and shall be as complete and adequate as the
Supervisor may determine to be necessary for timely development and
proper conservation of the oil and gac resources of the unitized area
and shall

(a) specify the number and locations of any wells to be
drilled and the proposed order and time for such drilling; and

(b) to the extent practicable specify the operating pra-

ctices regarded as necessary and advisable for proper conservation of

natural resources,

w1l=



Separate plans may be submitted for separate productive zones, sub- ]
ject to the approval of the Supervisor. |
Plans shall be modified or supplemented when necessary to

meet changed ccnditions or to protect the interests of all parties

to this agreement. Reasonable diljgence shall be exercised in com- ]

plying with the obligations of the approved pian of develépment. The

Supervisor is authorized to grant a reasonable extension of the 6-month
period herein prescribed for submission of an initial plan of develop- %
ment where such action is justified because of unusual conditions or ’
circumstances. After completion hereunder of a well capable of pro-
ducing any unitized substance in paying quantities, no further wells,
except such as may be necessary to afford protection against opera-
tions not under this agreement or such as may be specifically ap-
proﬁed by the Supervisor, shall be drilled except in accordance with
a plan of development approved as herein provided.
11. PARTICIPATION AFTER DISCOVERY. Upon completion of a
well capable of producing unitized substances in paying quantities

or as soon thereafter as required by the Supervisor, the Unit Cpera-

Lii

of unitized substances in paying quantities; aii lande in caid

schedule on approval of the Director to constitute a participating
area, effective as of the date of completion of such well or the
effective date of the unit agreement, whichever is later. The acreages
of both Federal and non-Federal lands shall be based upon appropriate
computations from the courses and distances shown on the last ap-

proved public-land survey as of the effective date of the initial

participating area. Said schedule also shall set forth the percentage

-12-




of wunitized substances to be allocated as herein provided to each
unitized tract in the participating area so established, and shall
govern the allocation of production from and after the date the par-
ticipating area becomes effective. A separate participating area
shall be established in like manner for each separate pool or de-
posit of unitized substances or for any group thereof produced as a
single pocol or zone, and any two or more participating amas so
established may be combined into one with the consent of the owners

of all working inter ests in the lands within the participating areas so
to be combined, on approval of the Director. The participating area
or areas so established shall be revised from time to time, sub-

ject to like approval, whenever such action appears proper as a

result of further drilling operations or otherwise to include ad-

- ditional land then regarded as reasonably proved to be productive

in paying quantities, or to exclude land then regarded as reasonably
provad not to be produciive in paying quantities and the percentage of

allocation shall alsc be revised accordingly, The effective date of
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which is obtained the
knowledge or information on which such revision is predicated, pro-
vided, however, that a more appropriate effective date may be used if
justified by the Unit Operator and approved by the Director. No land
shall be excluded from a participating area on account of depletion
of the unitized substances.

It is the intent of this section that a participating area
shall represent the area known or reasonably estimated to be produc-
tive in paying quantities; but, regardless of any revision of the
participating area, nothing herein contained shall be construed as
requiring any retroactlve adjustment for production obtained prior
to the effective date of the revision of the participating area.

~13-




In the absence of agreement at any time between the Unit
Operator and the Director as to the proper definition or redefini-
tion of a participating area, or until a participating area has, or
areas have, been established as provided herein, the portion of all
payments affected thereby may be impounded in a manner mutually
acceptable to the owners of working interests, except royalties due
the United States, which shall be determined by the Supervisor and the
amount thereof deposited, as directed by the Supervisor, to be held
as unearned money until a participating area is finally approved and
theﬁ applied as earned or returned in accordance with a determination
of the sum due as Federal royalty on the basis of such approved par-
ticipating area.

Whenever it is determined. subiect to the approval of the
Supervisor, that a well drilled under this agreement is not capable
of production in paying quantities and inclusion of the land on which
it is situated in a participating area is unwarranted, production
from such well shall, for the purposes of settlement among all
parties other than worxing interest owners, be allocated to the land
on which the well is located so long as such land is not within a
participating area established for the pool or deposii {rom which
such production is obtained. Settlement for working interest bene-
fits from such a well shall be made as provided in the unit opera-
ting agreement.

12, ALLOCATION OF PRODUCTION. All unitized substances
produced from each participating area established under this agreement,
except any part thereof used in conformity with good operating practices
within the unitized area for drilling, operating, camp and other

production or development purposes, for repressuring or recycling in
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accordance with a plan of development approved by the Supervisor,
or unavoidably lost, shall be deemed to be produced equally on an
acreage basis from the several tracts of unitized land of the par-
ticipating area established for such production and, for the pur-
pose of dotrermining any benefits accruing under this agreement, each
such tract of unitized land shall have allocated to it such per-
centage of said production as the number of acres of such tract
included in said participating area bears to the total acres of
unitized land in said participating area, except that allocation of
production hereunder for purposes other than for settlement of the
royalty, overriding royalty, or payment out of production obliga-
tions of the respective working interest owners, shall be on the
basis prescribed in the unit operating agreement whether in con-
formity with the basis of allocation herein set forth or otherwise.
It is hereby agreed that production of unitized substances from a
participating area shall be allocated as provided herein regardliess
of whether any wells are drilled on any particular part or tract of
g2id participating area. If any gas produced from one participating
area is used for repressuring or recycling purposes in another par-
ticipating area, the first gas withdrawn from such last-mentioned
participating area for sale during the life of this agreement shall
be considered to be the gas so transferred until an amount equal
to that bransferred shall be so produced for sale and such gas shall
be allocated to the participating area from which initially pro-
duced as constituted at the time of such final production,

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR
FORMATTIONS, Any party hereto owning or controlling the working

interest in any unitized land having thereon a regular well location
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may with the approval of the Supervisor, at such party's sole risk,
costs, and expense, drill a well to test any formation for which a
participating area has not been established or to test any formation
for which a participating area has been established if such loca-
tion is not within said participating area, unless within 90 days of
receipt of notice from said party of his intention to drill the well
the Unit Operator elects and commences to drill such a well in like
manner 3as other wells are drilled by the Unit Operator under thié
agreement.

If any well drilled as aforesaid by a working interest owner
results in production such that the land upon which it is situated
may pronerly be included in a participating area, such participating
area shall be established or enlarged as provided in this agreement
and the well shall thereafter be operated by the Unit Operator in ac-
cordance with the terms of this agreement and the unit operating
agreement.

If any well drilled as aforesaid by a working interest owner
obtains production in quantities insufficient to justify the inclusion
in a participating area of the land upon which such well is situated,
such well may be operated and produced by thie party drilling the same
subject to the conservation requirements of this agreement, The
royalties in amount or value of production from any such well shall be
paid as specified in the underlying lease and agreements affected.

14. ROYALTY SETTLEMENT. The United States and any State
and all royalty owners who, under existing contract, are entitled to
take in kind a share of the substances now unitized hereunder prco-
duced from any tract, shall hereafter be entitled to the right to

cake in kKind their share of the unitized substances allocated to

16«




such tract, and Unit Operator, or in case of the operation of a
well by a working interest owner as herein in special cases provided
for, such working interest owner, shall make deliveries of such
royalty share taken in kind in conformity with the applicable con-
tracts, laws, and regulations. Settlement for royalty interest not
taken in kind shall be made by working interest owners responsible
therefor under existing contracts, laws and regulations on or before
the last day of each month for unitized substances produced during
the preceding calendar month; provided, however, that nothing herein
contained shall operate to relieve the lessees of any land from
their respective lease cbligations for the payment of any royalties
~due under their leases,

If gas obtained from lands not subject to this agreement is
introduced into any participating area hereunder; for use in repressuring,
stimulation of production, or increasing ultimate recovery, which
shall be in conformity with a plan first approved by the Supervisor,
a like amount of gas, after settlement as herein provided for any
gas transferred from any other participating area and with due
allowance for loss or depletion from any cause, may be withdrawn
from the formation into which the gas was introduced, royalty free as
to dry gas, but not as to the products extracted therefrom; provided
that such withdrawal shall be at such time as may be provided in the
plan of operations or as may otherwise be consented to by the Super-
visor as conforming to good petroleum engineering practice; and pro-
vided further, that such right of withdrawal shall terminate on the
terminaticn of this unit agreement,

Royalty due the United States shall be computed as pro-

vided in the operating regulations and paid in value or delivered in

17~
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kind as to all unitized substances on the basis of the amounts
thereof allocated to unitized Federal land as provided herein at

the rates specified in the respective Federal leases, or at such
lower rate or rates as may be authorized by law or regulation; pro-
vided, that for leases on which the royalty rate depends on the daily
average production per well, said average production shall be de-
termined in accordance with the operating regulations as though each
participating area were a single consolidated lease.

15, RENTAL SETTLEMENT. Rental or minimum royalties due on
leases committed hereto shall be paid by working interest owners re-
sponsible therefor under existing contracts, laws, and regulations,
provided that nothing herein contained shall operate to relieve the
lessees of any land from their respective lease obligations for the
payment of any rental or minimum royalty in lieu thereosf due under
their leases. Rental or minimum royalty for lands of the United States
subject to this agreement shall be paid at the rate specified in the
respective leases from the United States unless such rental or
minimum royalty is waived, suspended, or reduced by law or by approval
of the Secretary or his duly authorized representative.

With respect to any lease on non-Federal land containing pro-
visicns which would terminate such lease unless drilling operations
were within the time therein specified commenced upon the iland covered
thereby or rentals paid for the privilege of deferring such drilling
operations, the rentals required thereby shall, notwithstanding any
other provision of this agreement, be deemed to accrue and become
payable during the term thereof as extended by this agreement and until
the required drilling operations are commenced upon the land covered
thereby or some portion of such land is included within a participating

area.
-18-
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16, CONSERVATION. Operations hereunder and production
of unitized substances shall be conducted to provide for the most
economical and efficient recovery of said substances without waste,
as defined by or pursuant to State or Federal law or regulation.

17. DRAINAGE. The Unit Operator shall take appropriate
and adequate measures to prevent drainage of unitized substances
from unitized land by wells on land not subject to this agreement,
or, with prior consent of the Director, pursuant to applicable regu-
lations pay a fair and reasonable compensatory royalty as determined
by the Supe:visor.

18, LEASES AND CONTRACTS CONFORMED AND EXTENDED. The
terms, conditions, and provisioﬁs of all leases, subleases, and other
contracts relating to exploration, drilling, development, or opera-
tion for oil or gas of lands committed to this agreement are hereby
expressly modified and amended to the extent necessary to make the
saime coniorm to the provisions hereof, but otherwise to remain in
full force and effect: and the parties hereta hereby consent that

the Secretary shall and by his approval hereof, or by the approval

-herecf by his duly authorized representative, does hereby establish,

, change, or revoke the drilliing, producing, rental, minimum
royalty, and royalty requirements of Federal leases committed hereto
and the regulations in respect thereto to conform said requirements
to the provisions of this agreement, and, without limiting the
generality of the foregoing, all leases, subleases, and contracts
are particularly modified in accordance with the following:

(a) The development and operation of lands subject to

this agreement under the terms hereof shall be deemed full per=-

formance of all obligations for development and operation with respect
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to each and every part or separately owned tract subject to this
agreement, regardless of whether there is any development of any par-
ticular part or tract of the unit area, notwithstanding anything to
the contrary in any lease, operating agreement or other contract

by and between the parties hereto, or their respective predecessors
in interest, or any of them,

(b) Drilling and producing operations performed hereunder
upon any tract of unitized lands will be accepted and deemed to be
performed upon and for the benefit of each and every tract of unitized
land, and no lease shall be deémed to expire by reason of failure
to drill or produce wells situated on the land therein embraced.

(c) Suspension of drilling or producing operations on all
unitized lands pursuant to direction or consent of the Secretary or
his duly authorized representative shall be deemed to constitute
such suspension pursuant to such direction or consent as to each and
every tract of unitized land.

(d) Each lease, sublease or contract relating to the ex-
ploration, drilling, development or operation for oil or gas of lands

other than those of the United States committed to this agreement,

~which, hyv ite terms might expire prior to the termination of this

agreement, is hereby extended beyond any such term so provided therein
so that it shall be continued in full force and effect for and during
the term of this agreement,.

(e) Any Federal lease for a fixed term of twenty (20) years
or any renewal thereof or any part of such lease which is made sub-
ject to this agreement shall continue in force beyond the term pro-
vided therein until the termination hereof. Any other Federal lease

committed hereto shall continue in force beyond the term so provided

-20-
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therein or by law as to the land committed so long as such lease
remains subject hereto, provided that production is had in paying
quantities under this unit agreement prior to the expiration date of
the term of such lease, or in the event actual drilling operations
are commenced on unitized land, in accordance with the provisions

of this agreement, prior to the end of the primary term of such lease
and are being diligently prosecuted at that time, such lease shall be
extended for two years and so long thereafter as oil or gas is pro-
duced in paying quantities in accordance with the provisions of the
Mineral Leasing Act Revision of 1960.

(f) Each sublease o. contract relating to the operation
and development of unitized substances from lands of the United
States committed to this agreement, which by its terms would expire
prior to the time at which the underlying lease, as extended by the
immediately preceding paragrapli, will expire, is hereby extended
beyond any such term so provided therein so that it shall be con-
tinued in full force and effect for and during the term of the under-
lying lease as such term is herein extended.

(g) The segregation of any Federal lease committed to
this agreement is governsd by the following provision in the fourth
paragraph of Sec. 17(j) of the Mineral Leasing Act, as amended by the
Act of September 2, 1960 (74 Stat. 781-784): '"Any (Federal) lease
heretofore or hereafter committed to any such (unit) plan embracing
lands that are in part within and in part outside of the area covered
by any such plan shall be segregated into separate leases as to the
d and the lands not committed as of the effective date

of unitization: Provided, however, That any such lease as to the non-

unitized portion shall continue in force and effect for the term
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thereof but for not less than two years from the date of such se-
gregation and so long thereafter as oil or gas is produced in paying
quantities."

(h) Any lease, other than a Federal lease, having only
a portion of its lands committed hereto shall be segregated as to
the portion committed and the portion not committed, and the pro-
visions of such lease shall apply separately to such segregated
portions commencing as of the effective date hereof. In the event
any such lease provides for a lump-sum rental payment, such payment
shall be prorated between the portions so segregated in proportion
- to the acreage of the respective tracts.

19, COVENANTS RUN WITH LAND. The covenants herein shall
be constrﬁed to be covenants running with the land with respect to
the interest of the parties hereto and their successors in interest
until this agreement terminates, and any grant, transfer, or con-
veyance, of interest in land or leases subject hereto shall be and
hereby is conditioned upon the assumption of all privileges and
obligations hereunder by the grantee, transferee, or other successor in
interest. No assignment or transfer of any working interest, royalty,
vy uiner inteiest subject hereto shnail be binding upon Unit Operator until
the first day of the calendar month after Unit Operator is furnished

with the original, photostatic, or certified copy of the instrument

20. EFFECTIVE DATE AND TERM. This agreement shall become
effective upon approval by the Secretary or his duly authorized re-
presentative and shall terminate five (5) years from said effective

date unless

(a) such date of expiration is extended by the Director, or
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(b) it is reasonably determined prior to the expiration
of the fixed term of any extension thereof that the unitized land
is.incapable of production of unitized substanées in paying quan-
tities in the formations tested hereunder and after notice of in-

tention to terminate the agreement on such ground is given by the

Unit Operator to all parties in interest at their last known addresses,

the agreement is terminated with the approval of the Director, or

(¢) a valuable discovery of unitized substances 1as been

made or accepted on unitized land during said initial term or any

extension thereof, in which event the agreement shall remain in
effect for such term and so long as unitized substances can be pro-
duced in quantities sufficient to pay for the cost of producing same
from wells on unitized land within any participating area established
hereunder and, should production cease, so long thereafter as diligent
operations are in progress for the restoration of production or
discovery of new production and so long thereaiter as the unitized
substances so discovered can be produced as aforesaid, or

(d) it is terminated as heretofore provided in this agree-

ment.

This agreement may be terminated at any time by noi less than

75 per centum, on an acreage basls, of the owners of working interests
signatory hereto, with the approvai of the Director; notice of any
such approval to be given by the Unit Operator to all parties hereto.
21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The
Director is hereby vested with authority to alter or modify from time
to time in his discretion the quantity and rate of production under
this agreement when such quantity and rate is not fixed pursuant to

Federal or State law or does not conform to any state-wide voluntary

-23-
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couservation or allocation program, whicn 1 establisied, recognized,
aud generally adhered to by the majority of operators in such State,
such éuthority being hereby limited to alteration or modification in
the public interest, the purpose thereof and the public interest to
be served thoreby to be stated in the order of Qlteration or nodifica-
tion, Without regard to the foregoing, the Director is also hereby
vested with authority to alter or modify from time to time in his
discretion the rate of prospecting and development and the quantity
and rate of production under this agreement when such alteration or
modification is in the interest of attaining the conservation objec-
tives stated in this agreement and is not in violation of any ap-
plicable Federal or State law.

Powers in this section vested in the Director shall only be
exercised after notice to Unit Operator and opportunity for hearing
tuo be Lield not less than 15 days from notice.

22. PROTECTION OF POTASH DEPOSITS. No wells will be
drilled for oil or gas at a location which in the opinion of the 0il
and Gas Supervisor of the Geological Survey, would result in undue
waste of potash deposits or constitute a hazard to or unduly incer-
fere with mining operations being conducted for the extraction of
potash deposits.

The drilling or the abandonment of any well on unitized
land shall be done in accordance with appiicable o0il and gas opera-
ting regulations including such requirements as the 0il and Gas
Supervisor of the Geological Survey may prescribe as necessary to
nravent the infiltration of 0il, gas or water into formations con-
taining potash deposits or into mines or workings being utilized in

the extraction of such deposits.
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Well records and survey plats that an cil and gas lessee
must file, pursuant to applicable operating regulations (30 CFR

Part 221), shall be available for inspection at the office of the

0il and Gas Supervisor, to any party holding a potash permit or

lease on the land on which the well is situated insofar as such
records are pertinent to the mining and protection of potash deposits.

23. APPEARANCES. Unit Operator shall, after notice to
other parties affected, have the right to appear for and on behalf
of any and all interests affected hereby before the Department of
the Interior and to appeal from orders issued under the regulations
of said Department aor to apply for relief from any of said regula-
tions or in any proceedings relative to operations before the Depart-
ment of the Interior or any other legally constituted authority;
providedi however, that any other interested party shall also have
the right at his own expense to be heard in any such proceeding.

24. NOTICES. All notices, demands or statements required
hereunder to be given or rendered to the parties hereto shall he
deemed fully given if given in writing and po :2l1ly delivered to
the party or sent by postpaid registered mail, addressed to such party

or parties at their respective addresses set forth in connection with

such other address as any such party may have furnished in writing
to party sending the notice, demand or statement,

25, NO WAIVER OF CERTAIN RIGHTS. Nothing in this agree-
ment contained shall be construed as a waiver by any party hereto
of the right to assert any legal or constitutional right or defense as
o the validity or invalidity of any law of the State wherein said

unitized lands are located, or of the United States, or regulations
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issued thereunder in any way affecting such party, or as a waiver
by any such party of any right beyond his or its authority to waive.

26. UNAVOIDABLE DFLAY, All obligations under this agree-
ment requiring the Unit Operator to commence or continue drilling
or to operate on or produce unitized substances from any ofi the
lands covered by this agreement sh;11 be suspended while, but only
so long as, the Unit Operator despite the exercise of due care and
diligence is prevented from complying with such obligations, in
whole or in part, by strikes, acts of God, Federal, State, or muni-
cipal law or agencies, unavoidable accidents, uncontrollable delays
in transportation, inability to obtain necessary materials in open
market, or other matters beyond the reasonable control of the Unit
Operator whether similar to matters herein enumerated or not,

27. NONDISCRIMINATION. In connection with the performance
of work under this agreement, the operator agrees to comply with all
of the provisions of section 301 (1) to (7) inclusive, of Executive
Order 10925 (26 ¥, R. 1977), which are hereby incorporated by ref=-
erence in this agreement.

28, 1LOSS OF TITLE. In the event title to any tract of
unitized land shall fail and the true owner cannot be induced to
join in this unit agreement, such tract shall Le autcwatlcally re-
garded as not committed hereto and there shall be such readjustment
of future costs and benefits as may be required on account of the
loss of such title, In the event of a dispute as to title as to any
royalty, working interest, or other interests subject thereto, pay-
ment or delivery on account thereof may be withheld without liability
for interes: until the dispute is finally settled; provided, that,

as to Federal land or leases, no payments ~f funds due the United
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States should be withheld, but such funds shall be deposited as

directed by the Supervisor to be held as unearned money pending
final settlement of the title dispute, and then applied as earned
or returned in accordance with such final setilement,
Unit Operator as such is relieved from any responsibility

for any defect or failure of any title hereunder.

| 29. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of
any substantial inierest in a tract within the unit area fails or re-
fuses to subscribe or consent to this agreement, the owner of the
working interest in that tract may withdraw said tract from this
agreement by written notice to the Diractor and the Unit Operator
prior to the approval of this agreement by the Directcr. Any oil
or gas interests in lands within the unit area not committed hereto
prior to submission of this agreement for final approval may there-
after be committed hereto by the owner or cwners thereof subscribing
or consenting to this agreement, and, if the ianterest is a working
interest, by the owner of such interest also subscribing to the unit
operating agreement. After operations are commenced hereunder, the
suvsegueit jolnder, as provided in this section, by a working
interest owner is subject to such requirements or approvals, if any,
pertaining to sucn joinder, as may be provided for in the unit
operating agreement, After final apprcval hereof joinder by a non-
working interest owner must be consented to in writing by the working
interest owner committed hereto and responsible for the payment of
any benefits that may accrue hereunder in behalf of such non-=
working interest. Joinder by any owner of a non-working interest,
at any time, must be accompanied by appropriate joinder by the cwner

of the corresponding working interest in order for the interest to be

-27-
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regarded as committed hereto. Joinder to the urit agreement by

a working-interest owner, at any time, must be accompanied by ap-
propriate joinder to the unit operating agreement, if more than
one committed working-interest cwvmecr is involved, in order for the
interest to be regarded as committed to this unit agreement. Except
as may otherwise herein be provided subsequent jcinders to this
agreement shall be effective as of the firsct day of the month fol-
lowing the filing with the Supervisor of duly executed counterparts
of all or any papers necessary to establish effective commitment
of any tract to this agreement unless objection tec such joinder is
duly made within 60 days by the Directcr.

30. COUNTERPARTS. This agreement may be executed in any
number of counterparts nc one of which needs tc be executed by all
parties or may be ratified or consented to by separate instrument
in writing specifically referring heretc and shall be binding upon
all those parties who have executed such a counterpart, ratification,
or consent hereto with the same force and effect as if all such
parties had signed the same document and regardless of whether or
not it is executed by all other parties owning or claiming an interest
in the lands within the above-described unit area.

31. NO PARTNERSHIP, It is expressly agreed that the re-
lation of the parties hereto is that cf independent ccntractors
and nothing in this agreement contained, expressed or implied, nor
ainy operations conducted hereunder, shall create or be deemed to
have created a partnership or association between the paviies lLierecc
or any of them,

IN WITNESS WHEREOF, the parties heretc have caused this

agreement to be executed and have set opposite their respective
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names the date of execution.

ODESSA NATURAL GASOLINE CO.

ATTEST: By

P.0. Box 3908
Secretary Odessa, Texas

Date: UNIT OPERATOR AND WORKING INTEREST

OWNER

WORKING INTEREST OWNERS:

J. PAUL GETTY, Testamentary Trustee
of the Estate of Sarah C, Getty,
Deceased.

By

Address:

GETTY OIL COMPANY
= ATTEST: By

Address:

Secretary
Date:

-29.
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STATE OF

)
) 8s.
COUNTY OF )

The foregoing instrument was acknowledged before me this __
day of » 1963, by
of the ODESSA NATURAL GASOLINE CO., a
corporation, on behalf of said corporation.

]

My Commission Expires: Notary Public

STATE OF

)
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this

day of s 1963, by

Notary Public
My Commission Expires:

STATE OF )
C COUNTY OF L )
o R
The foregoing instrument was acknowledged before me this
day of , 1963, by .

of the GETTY OIL COMPANY, a

corporation, on behalf of said corporation,

Notary Public
My Commission Expires:

-30-
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EXHIBIT "B"
SCHEDULE SHOWING THE PERCENTAGE AND KIND
OF OWNERSHIP OF ALL LANDS IN THE
GETTY DEEP UNIT AREA, EDDY COUNTY, NEW MEXICO
. Serial No, Basic
Tract Description No. of and Date Royalty & Lessee of Working Irterest
Number of Land Acreg of Lease Percentage Record Overriding Royalty and Percentage and Percentage
FEDERAL_LANDS
T=20=S, R=-29=E,NMPM:
1 SWx Sec. 13; 200 LC 028840(a) Step Scale J. Paul Getty, None *J. Paul Getty,
SEXSEY Sec, l4. 6=1=59 "C" Royalty Testamentary Testamentary Trus=
Schedule Trustee of the tee of the Estate
Eastate of Sarah of Sarah C, Getty,
C, Getty,Deceased. Deceased, = All
2 NW% Sec. 25. 160 LC 029008(a) Step Scale Getty Oil Company Ada A, Nicholas: 1/2%; Fred Camp- *Getty 0il Conpany -
11-1-54 "C" Royalty bell: 1%; Julius Sigall: 2%; Odessa A1l
Schedule Natural Gasoline Co.: 4%.
3 NE% Sec. 26. 160 LC 029008(e) Sliding Scale Getty 0il Company None * Getty 0il Copany -
, 8=1-61 D" Royalty All
Schedule
4 NE%NE%, ShNEY, 520 LC 029009(a) Step Scale Getty 0il Company  .0046295% Albuquerque Nat. Bank, *¥Getty Oil Company -
SEY% Sec., 23 and 11-1-60 "C" Royalty Trustee, r¥rank A, Andrews All
Nwk, WsSWx; Sec. Schedule .0053705% Selma Andrews
24, .0028503% J. H. Bemis & D. L. McRae
.0033333% Fred H, Campbell and
M. F. Campbell
.03333334% Chase Manhattan Bank
! .0025000% H. P, Grim
.0004167% Hinton Bros., Inc.
.0004166% El-zabeth Homes
.0033333% Harold H. Kendrick
00062507, Mathew Lowrie
ﬁ .01333347 Marshall & Winston, Inc.
00048307 Rodger B. Owings
00437507 J. H. Rowland
. 5 ExNwy, NWiNE) 440 LC 029009(b) Sliding Scale Getty 0il Company None * Getty 0il Company -
- Sec. 23; NEk, 7-1-60 "p" Royalty All
. WhSEY, EXSWy Schedule
Sec., 24
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PAGE 2, EXHIBIT "B" - SETTY DEEP UNIT AREA

Serial No, Basic

Tract Description No, of and Date Royalty & Lessee of Working Interest
Number of Land Acres  of lease Percentage Record Overricing Royalty and Percentage and Percentage
. 6 NkSEY, SWySEX NM 029139 Step Scale  Texaco, Inc. None Texaco, Inc., =
Sec. 14. 120 1-1-57 12%% to 25% All

(Competitive "B" Royalty
Lease in Ex- Schedule
tended term

by production)

7 W5SEY% Sec, 13. 80 Not Leased .zon Leased Not Leased None Not Leased

TOTAL:
SZVEN (7) FEDERAL TRACTS CONTAINING 1,680 ACR:ZS.

* Odessa Natural Gasoline Co, will earn 50% of operating rights upon completioa of the :initial
test well as to all formations below the base of the Yates Formation,

#% If the initial test well is completed as a dry hole, Odessa Natural Gasoline Co. will earn
50% of the operating rights below the base of the Yates Formation., If the initial test
well is completed as a well capable of production, Odessa Natural Gasoline Co. will ecrn
100% of operating rights below the base of the Yates Formation as to the pro:ration unit
established for the initial test well, and 50% of operating rights below the base of the
Yates Formation as to all other land.
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to become participating under the applicable provisions of this
agreeméqt within 10 years after said first day of the month fol-

lowing tﬁe effective date of said first initial participating area

shall be eiiminated as above specificd. Determination of creditable
"Unavoidable\leay" time shall be made by unit operator and sub-

ject to approvél of the Director. The unit operator shall, within
90 days after thé\gffective date of any elimination hereunder, des-
cribe the area so ;1§minated to the satisfaction of the Director
and promptly notify ;1} parties in interest.

If conditions warrant extension of the 10-year period

specified in this subsecfipn 2(e), a single extension of not to
exceed 2 years may be accomﬁ}ished by consent of the owners of 90%

of the current unitized workiﬁg interests and 60% of the current

unitized basic royalty interesfs (exclusive of the basic royalty
interests of the United St?tes),'ép a total-nonparticipating-acreage
basis, respectively, with approval‘éf the Director, provided such
extension application is submitted t§ the Director not later than
50 days prior to the expiration of said 10-year period.

Any expansion of the unit area pursuant to this section
which embraces lands theretofore eliminated pursuant to this sub-

section 2(e) shall not be considered automatic¢ commitment or recom-

mitment of such lands

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All lands
committed to this agreement, as to all formations below the base of
the Seven Rivers formation (1,580 feet below ground level in the
El Paso Natural Gas Company's No. 1 Laiwbie Federal well, in the
SEZNEY of section 3, T. 20S , R 29 E , NM P M., Eddy County,
New Mexico) shall constitute land referred to herein as "unitized
'land” or "land subject to this agreeweuni'. All oil and gas in such

formations in the unitized lands are unitized and designated as

"unitized substances' under the terms of this agreement.

-5-
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9. DRILLING TO DISCOVERY., Within 6 months after the
effective date hereof, the Unit Operator shall begin to drill an
adequate test well at a location approved by the Supervisor, unless
on such effective date a well 1s being drilled conformably with the
terms hereof, and thereafter continue such drilling diligently until
the Devonian formatidn.has been tested or until at a lesser depth
unitized substances shall be discovered which can be produced in
paying quantities (to wit: quantities sufficient to répay the costs
of drilling, and producing operations, with a reasonable profit) or
the Unit Operator shall at any time establish to the satisfaction
of the Supervisor that further drilling of said well would be un-
warranted or impracticable, provided, however, that Unit Operator
shall not in any event be required to drill said well to a depth
in excess of 13,200 feet. Until the discovery of a deposit of
unitized substances capable of being produced in paying quantities,
the Unit Operator shall continue drilling diligently one well at

P

i be approved by the Supervisor, until a

a time, such wells as shail
well capable of producing unitized substances in paying quantities is
completed to the satisfaction of said Supervisor or until it is
reascnably proved that the unitized land is incapable of producing
unitized substances in paying quantities in the formations drilled
hereunder. Nothing in this section shall be deemed tc limit the

right of the Unit Operator to resigu as pruvided in Section 5 hereof,

or as requiring Unit Operator to commence or continue any drilling

to comply with the requirements of this secticn, The Director may
modify the drilling requirements of this section by granting reasonable

extensions of time when, in his opinion, such action is warranted,

-10-
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to become participating under the applicable provisions of this
agreement within 10 years after said first day of the month fol-
lowing the effective date of said first initial participating area
shall be eiiminated as above specified. Determination of creditable
"Unavoidable Delay'" time shall be made by unit operator and sub-
ject to approval of the Director. The unit operator shall, within
90 days after the effective date of any elimination hereunder, des-
cribe the area so eliminated to the satisfaction of the Director
and promptly notif§\a11 parties in interest.

1f conditidns warrant extension of the 10-year period
specified in this subsection 2(e), a single extension of not to
exceed 2 years may be accomplished by consent of the owners of 90%

of the current unitized working interests and 607% of the current

unitized basic royalty interests (exclusive of the basic royalty
interests of the United States), on a total-nonparticipating-acreage
basis, respectively, with approval of the Director, provided such
extension application is submitted to the Director not later than

60 days prior tu the expiraiion of said 10-year period,

Any expansion of the unit area pursuzant to this section
which embraces lands theretofore eliminated pursuant to this sub-
section 2(e) shall not be considered automatic commitment or recom-
mitment of such lands

3. UNITIZED LAND AND UNITIZED SUBSTANCES., All lands
committed to this agreement, as to all formations below the base of
the Seven Rivers formation (1,580 feet below ground level in the
E1l Paso Natural Gas Company's No. 1 Lambie Federal well, in the
SEYNE%, of section 3, T. 20S , R 29 E , NMP M., Eddy County,

New Mexico) shall constitute land referred to herein as "unitized

", All il and gas in such

rormations in the unitized lands are unitized and designated as

"unitized substances" under the terms of this agreement.
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9., DRILLING TO DISCOVERY, Within 6 months after the
effective date hereof, the Unit Operator shall begin to drill an
adequate test well at a location approved by the Supervisor, unless
on such effective date a well is being drilled conformably with the
terms hereof, and thereafter continue such drilling diligently until
the Devonian forﬁation has been tested or until at a lesser depth
unitized substances shall be discovered which can be produced in
paying quantities (to'wit: quantities sufficient to repay the costs
of drilling, and producing operations, with a reasonable profit) or
the Unit Operator shall at any time establish to the satisfaction

of the Supervisor that further drilling of said well would be un-

<

warranted or impracticable, provided, however, that Unit Operator

shall not in any event be required to drill said well to a depth

in excess of 13,200 feet., Until the discovery of a deposit of
Aff unitized substances capable of being produced in paying quantities,

| the Unit Operator shall continue drilling diligently one well at

a time, such wells as shall be approved by the Supervisor, until a

ﬁ, well capable of producing unitized substances in paying quantities is
completed to the satisfaction of said Supervisor or until it is
reasonably proved that the unitized land is incapable of producing
unitized substances in paying quantities in the formations drilled
hereunder. Nothing in this section shall be deemed to limit the
right of the Unit Operator to resign as provided in Section 5 hereof,
or as requiring Unit Operator to commence or continue any drilling
during the period pending such resignation becoming effective in order
to comply wiinti the requirements of this section. The Director may
modify the drilling requirements of this section by granting reasonable

extensions of time when, in his opinion, such acticn is warranted.

-10~
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to become participating under the applicable provisions of this
agreement within 10 years after said first day of the month fol-
lowing the effective date of said first initial participating area
shall be eliminated as above specified. Determination of creditable
"Unavoidable Delay" time shall b~ made by unit operator and sub-
ject to approval of the Director. The unit operator shall, within
90 days after the effective date of any c¢limination hereunder, des-
cribe the area so eliminated to the satisfaction of the Director

and promptly notify all parties in interest.

If conditions warrant extension of the 10-year period

specified in this subsection 2(e), a single extension of not to
exceed 2 years may be accomplished by consent of the owners of 90%

of the current unitized working interests and 60% of the current

unitized basic royalty interests (exclusive of the basic royalty
interests of the United States), on a toial-nonparticipating-acreage
basis, respectively, with approval of the Director, provided such
extension application is submitted to the Director not later than

60 days prior tc the expiration of said 10-year period.

Any expansion of the unit area pursuant to this section
which embraces lands theretofore eliminated pursuant to this sub-
section 2{e) shall not be considered automatic commitment cr recom~
mitment of such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES, All lands
committed to this agreement, as to all formations below the base of
the Seven Rivers formation (1,580 feet below ground level in the
El Paso Natural Gas Company's No. 1 Lambie Federal well, in the
section 3, T. 208 , R. 29 E., N M P.M.,, Eddy County,

New Mexico) shall constitute land referred to herein as "unitized
land" or "land subject to this agreement', All o0il and gas in such

formations in the unitized lands are unitized and designated as
t

"unitized substances' under the terms of this agreement.
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9. DRILLING TO DISCOVERY, Within 6 months after the
effective date hereof, the Unit Operator shall begin to drill an
adequate test well at a location approved by the Supervisor, unless
on such effective date a well is being drilled conformably with the
terms hereof, and thereafter continue such drilling diligently until
the Devonian formation has been tested or until at a lesser depth
unitized substances shall be discovered which can be produced in
paying quantities (to wit: quantities sufficient to repay the costs
of drilling, and producing operations, with a reasonable profit) or
the Unit Operator shall at any time establish to the satisfaction
of the Supervisor that further drilling of said well would be un-
warranted or impracticable, provided, however, that Unit Operator
shall not in any event be required to drill said well to a depth
in excess of 13,200 feet. Until the discovery of a deposit of
upitized substances capable of being produced in paying quantities,
the Unit Operator shall continue drilling diligently one well at
a time, such wells as shall be approved by the Supervisor, until a
well capable of producing unitized substances in paying quantities is
completed to the satisfaction of said Supervisor or until it is
reasonably proved that the unitized land ig inecapable of producing
unitized substances in paying quantities in the formaticns drilled
hereunder. Nothing in this section shall be deemed to limit the

right of the Unit Operator to resign as provided in Section 5 hereof,

or as requiring Unit Operator to commence oi continue auy dialiiig

during the period pending such resignation becoming effective in crder

to comply with the requirements of this section. The Director may

modify the drilling requirements of this secticon by granting reasonable

extensions of time when, in his opinion, such action is warranted,

-10-
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SCHEDULE SHOWING THE PERCENTAGE AND KIND
OF OWNERSHIP OF ALL LANDS IN THE
GETTY DEEP UNIT ARJEA, EDDY COUNTY, NEW MEX:CO

A A A o ook At A L el o Daiade 3

Serial No. Basic
Tract Description No. of and Date Royalty & l.essee of Overriding Royaity and Percentage Working Interest
Number of Land Acres _ of Lease FPercentage Record an:_Percentase
FEDERAL LANDS
T-20-S, R-29-E, NMPM:
1 SWY% Sec. 13: 200 LC 028840(a) Step Scale J. Paul Getty, None *J. Paul Getty,
SE4SEY, Sec. 14. 6-1-59 "C" Royalty Testamentary Testamentary Trus-
Schedule Trustee of the tee of the Estate
Estate of Sarah of Sarah C. Getty,
C. Getty, Dec. Dec. - All
2. NW% Sec. 25. 16¢  LC 029008(a) Step Scale Getty O0il Company Ada A. Nicholas: 1/2%; Fred Camp- *Getty 0il Company -
11-1-54 "C" Royalty bell: 1%; Julius Sigall: 2%; All
Schedule Odessa Natural Gasoline Co.: 4%.
3 NEY; Sec. 26. 160 LC 029008(e) Sliding Scale Get:y 0il Company Nene *Getty 0il Company -
8-1-61 "D" Royalty All
Schedule
4 NEYNEY, ShNEY, 520 LC 029009(a) Step Scale Getty 0il Company 00462957 Albuquerque Nat. Bank, #*Getty 0il Company -
SEY% Sec. 23; 11-1-60 "C" Royalty Trustce, Frank A, Andrews All
NWy, whswy Schedule .005370%% Se’ma Andrews
Sec. 24, .0028503% J. H Bemis & D.L McRae

.0033333% Fred H. Campbell and
M. F. Campbell

.03333334% Chase Manhattan 3ank

.00250800% H.P. Grim

.0C04167% Hinton Bros., Inc

.00041667% Virginia Trust Co., Richmond, va.,
Guardian, Estate Elizabeth Homes Hinton

.0033333% C.Ray Holbrook, Executor, Estate
darold H. Kendrick, dec.

.00062507% Malvern Marks, Administrator, Estate
Mathew Lowrie, dec.

.01333347, Marshall & Winston, Inc

. 00048307 Rodger B. Owings

-0043750% J.B. Sowell, Jr., and
James R. Sowell
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PAGE 2, EXHIBIT "B'" - CETTY DEEP UNIT AREA

[ A —— iy

Serial No. Basic .
Tract Description No. of and Date Royalty & Lessee of Overridirg Royalty and Percentage Working Interest
Number of Land Acres of Leasg Percentage Record . ee—.__and Percentagc .
5 ExNWY , NWiNEk 440 LC 029009(b) Sliding Scale Getty 0il Company None *Getty Oil Company -
Sec. 23; NE%, 7-1-60 D" Royalty All
WsSEy, EXSWy Schedule
Sec. 24,
6 NiSEY, SWiSEY% 120 NM 029139 Step Scale Texaco, Inc. None Texaco, Irc. -
Sec. 14, 1-1-57 12%% to 25% £11
(Competitive '"B" Royalty
Leagse ‘n Ex- Schedule
tended term
by production)
7 WhSE% Sec. 13. 80 Not Leased Not Leased Not Leased None Not Leased.
TOTAL:

SEVEN (7) FEDERAL TRACTS CONTAINING 1,680 ACRES

* Odessa Natural Gasoline Co. will earn 50% of operating rights upon completion of the initial
test well as to all formations below the base o>f the Yatzs Formation,

**% If the initial test well is completed ags a dry hole, Odessa Natural Gasoline Co. will earn
50% of the operating rights below the base of the Yates Formatiorn. If the initial test well

is completed as a well capable of production, Odessa Natural Gascline Co. will earn 100% of
operating rights below the base of the Yates Formation as to the proration unit established
for the initial test well, and 50% of operating rights bielow the base of the Yates Formation
as to all other land.
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EXHIBIT ''B"
SCHEDULE SHOWING THE PERCENTAGE AND KIND
OF OWNERSHIP OF ALL LANDS IN THE
GETTY DEEP UNIT AREA, EDDY COUNTY, NEW MEXICO
Serial No. Basic o
Tract Description No. of and Date Royalty & Lessgsee of Overriding Royalty and Percentage Working Interest
Number of Land Acres  of Lease Percentage Record and Percentage
FEDERAL LANDS
T-20-S, R-29-E, NMPM:
1 SWY% Sec. 13; 200 LC 028840(a) Step Scale J. Paul Getty, None #J, Paul Getty,
SE%SE% Sec. 14. 6-1-59 '"'Cc" Royalty Testamentary Testamentary Trus-
Schedule Trustee of the tee of the Estate
Estate of 3arah of Sarah C. Gefty,
C. Getty, Dec. Dec. =~ All
2, NW% Sec. 25. 160 LC 029008(a) Step Scale Getty Oil Company Ada A. Nicholas: 1/2%; Fred Camp- *Getty 0il Company -
11-1~54 ""'¢" Royalty bell: 1%; Juliis Sigall: 2%; All
Schedule Odessa Natural Gasoline Co.: 4%.
3 NE% Sec. 26. 160 LC 029008(e) Sliding 3cale Getty 0il Company None “Getty 0i1 Company -
8-1-61 D" Royalty All
Schedule
4 NE4NEY, SANEY, 520 LC 029009(a) Step Scale Getty 0il Company  .0046295% Albuquerque Nat. Bank, *%Getty 0il Company -
SE% Sec. 23; 11-1-60 "C" Royalty Trustee, Frank A. Andrews All
NWh, WiSWy Schedule .0053705% Selma Andrews
Sec. 24, .0028503% J. H Bemis & D.L. McRae

.0033333% Fred H. Campbell and

M. I'. Campbell
.€3333334% Chase Manhattan Bank
.C025000% H.P. Grim

.C004167% Hinton Bros., Inc

,C004166% Virginia Trust Co., Richmond, Va.,
Guardian, Estate Elizebeth Homes Hinton
.0033333% C.Ray Holbrook, Executor, Estate

Harcld H. Kendrick, dec.

.0006250% Malvern Marks, Administrator, Estate

Mattew Lowrie, dec.
,0133334% Marshall & Winston, Inc
.0004830% Rodger B. Owings
.0043750% J.B. Sowell, Jr., and
James R. Sowell




PAGE 2, IKBIBIT "B -~ CETIY DEEP UNIT AREA

[ S stalyoil oot RSSOV O o

Serial No. Basic

Tract Description No. of and Date Royalty & Lessee of Overridiag Royalty aid Percentage Working Intercst
Number  of Land Acres of Lease Percentage Record .. e _and Percentagc
5 EXNwY, NWLNEY 440 LC 029009(b) Sliding Scale Getty Oii Company None #jatty 0il Company -
Sec. 23; NE%, 7-1-60 "D Royalty All
W4SEy, E5SWy Sctedule
Sec. 24,
6 N4SEY%, SWLSEX 120 NM 029139 Step Scale Texaco, Inc. None Texaco, Inc. -
Sec. 14, 1-1-57 123% to 25% All

(Competitive ''B" Royalty
Lease ‘n Ex- Schedule
tended term

by production)

7 W5SE% Sec. 13. 80 Not Leased Not Leased Ncet Leased None Not Leased.

TOTAL:
SEVEN (7) FEDERAL TRACTS CONTAINING 1,680 ACRES

* Odessa Natural Gasoline Co. will earn 50% of operating rights upon completion of the initial
test well as to all formations below the base of the Yates Formation.

*% If the initial test well is completed as a dry hole, Odessa Natural Gasoline Co. will earn
50% of the operating rights below the base of the Yates Formation. If the initial test well
is completed as a well capable of production, Odessa Natural Gasoline Co. will earn 1007% of
operating rights below the base of the Yates Formation &s to the proration unit established
for the initial test well, and 50% of operating rights below the base of the Yates Formation
as to all other land.
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PAGE_2, EXHIBIT "B" .. GETIY DEEP UNIT ARFA

5 — o s ey e = ot = e e

_ . Serial No, Bagic
Tract Description No. of and Date Royalty & Lessee of Overridirg Royality and Percentagc Working Interast
Number __of Land. Acres of Lease Percentage Record - _ ___ 2nd Percentage
5 EXNWY, NWiNEY 440 LC 029009(b) Sliding Scale Getty 0il Company None *Getty 0il Company -
Sec. 23; NE, 7-1-60 D" Royalty All
WhSEY, EX%SWY Schedule
Sec. 24,
« 6 N4SEY, SWLSEX 120 NM 029139 Step Scale Texaco, Inc. None Texaco, Inc. -
Sec. 1l4. 1-1-57 12%% to 25% All
(Competitive ''B" Royalty
lLease ‘n Ex~ Schedule
tended term
by production)
7 WhSE% Sec. 13. 80 Not Leased Not Leased Not Leased None Not Leased.

TOTAL:
SEVEN (7) FEDERAL TRACTS CONTAINING 1,680 ACRES

: * Odessa Natural Gascline Co. will earn 50% of operating rights upon completion of the initial
] test well as to all formationg below the base of the Yates Formation.

*% If the initial rest well is completed as a dry hole, Odexsa Natural Gasoline Co. will carn
1 50% of the operating rights below the base of the Yates Formation. If the initial test well
§ is completed as a well capable of production, Odessa Natural Gasoline Co. will earn 100% of
operating rights below the base of the Yates Formation as to the proration unit established
for the initial test well, and 50% of operating rights below the base of the Yates Formation
as to all other land.




BEPORE THE OIL CONSERVATION COMMISSION
OF THE SULATE OF NEW MEXICO

IN THE MATTER OF THE EEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDRRING:

CASE No. 2758
Order No. R-2431

APPLICATION OF ODBSSA NATURAL
GASOLINE COMPANY FOR APPROVAL
'OF THE GEYTY DEEP UNIT AGREE~
MERT, EDDY COUNTY, MNEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. oF
February 21, 1962, at santa Fe, New Mexicc, before Elvis A. Utz,
EZxaxiner duly appointed by the Cil Csr.aervat:.on Commigsion of New
Mawico, harcinafior rofiorrcd €6 as Wie "lGamiassioan, ~ an accordan;e
with Rule 1214 of the Commissicn Rules and Regulations.

ROw, on this__ 22nd day of February, 1963, the Commission,
a guorum peing present, havine congidered the application, the
avidence adduced, and the recommendations of the EBxaminer,
Blvis A. Utz, and being fully advised in the premises,

FIKDS:

(1} That due public notice having bean given as required by

law, the Commission has jurisdiction of this cause =2nd the subject

vamdrde war Sle e AL
P s o L LR P W )

{2) That the applicant, Gdessa Hatural Gasoline Company,
sexks approval of the Gotly Deep Unit Agrcement covering 1, 580
acras, more or lo2ss, of “Ahﬁf"i land in Township 20 south, Range
29 sast, A¥PH, sady CSounity, How Maxico.

13) That approval of the proposed Getly Deeo Unit agroe-
repnt will in prineciple tepd o proamote the conservation of oil
and gas anda thez prevention of wasta.

(4}  vhat the unit area lics within the sotosh i1 Axun
Lty Lhet all oporations unaer thae uwnit agraamoent should be
conducted in accordance with the provisions of Jrder lio. X~1ll-2&
©3 amendad,

LT IS THERLFOR: JRDsEiab:

(L) “hnet the: Goltty uvoop Unit Agrocment is hi:reby epproved.
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Order No. R-~2431

(2) That thaplanundermchtheun.ttmachnnbaopr- 4
ated shall be embraced in the form of a unit agresment for the
devalopment and operation of the Getty Deep Unit Area, and such
plan shall be known as the Getty Deap Unit Agreement Plaa.

{3) That all operatioms under the Getty Deep Umit Agree~ |
ment Plan shall be conducted in accordance with the provisions :
of Order No. R-1lll~-A as amended.

{4} That the Gstty Deep Unit Agreament Plan is hereby

bapproved in principle as a proper conservation measurep provided,

however, that notwithstanding any of the provisions containsd in
said unit agreement, this approval shall not be considered as
waiving or relinmguishing, in any manmer, anmy right, duty, orx
cbligation which is now, or may hareafter be, vasted in the 0il
Conservation Commission Of Mew MNexico by law xelative to the
supervision and control of operatioms for the exploration and
development of any lands committed to the detty Deep Unit, ox
relative to the production of o0il or gas therefrom.

(5; (a) That the unit area shall ba:
NEW MEXICC PRINCIPAL MERIDIAN

EDDY COUNTY, NEW MEXICO
TOWMSHIP 20 SOUTH, RANGE 29 EAST
3ection 13: W/2 oE/& and SW/4
Section 14: <SE/4
Section 23: E/2 NwW/4 and 5/2
section 24: W/2, NB&/4 and W/2 3E/4
Section 25: ¥W/4
section 26: NE/4

containing 1,680 acres, more or less.

(h] That the unit oUsd ooy S sulaiged uxr cuntractad
as providad in said plan; providad, however, that administrative
approval for oxpansion or contraction of the unit area mist also
be obtainued from the Secretary-Dircctor of the Commission.

{6) “hat ths wait oparator shall {file with the Commission
an executed original or axecuted counterpart of the Gotty Deep
Unit Agreement within 30 days aftar the 2ffective date thereof.
in the ovent of subseguent joindexr by any party or cxpansion
or contraction of the unit arca, the unlt operator shall file
with the Commicssion within 30U days ther¢after countarparts oi
the unit cgrecmeant roflecting thoe subscription of those dlntercsts
hoving jodncd or ratidliocd,

(7) That this order shall bacoma affoctive upon the
2onroval ol salda unit agroemant Ly the Dircctor of Lhe dnitod
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) L States Geological survay, and shall termimate *g upon !
' the termination of said unit agreemont. The las ) opexator

shall notify the Commission immediately im writiamg of such ¢

termination. !

' (8) That jurisdiction of this cause is retained for the .
SR8 entry of such furthar orders as the Commission may deem necossary.

L ; :

ik -

DONE at Santa Fe, New Mexico, on the day and year herxein-
above designated.

STATE OF XEW MEXICO
OIL CORSERVATION COMMISSION

(K\meup@zﬁfb

¥. CAMPBELL, Chairman

M&.&_._\

E. 5. WALKER, »

O/OP

A, L. Jr..; mbe: & Secretary

St 4




