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DEARNLEY -MEIER REPORTING SERVICE, Inc.

BANTA FE, N. M,
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BEFCRE THE
QIL CONSERVATION COMMISSION
Santa Fe, New Mexico
March 7, 1963

EXAMINER HEARING

......... - e W e B e o - P e ® e W e B = = -

IN THE MATTER OF:

Application of Tom Brown Drilling Company, Inc.,
for a unit agreement, Eddy County, New Mexico.
Applicant, in *he 200ve-styled cause, seeks
approval of the Siegrest Draw Unit Are2, com-
prising 7,578 acres, more or less, of State

and fee lands in Township 19 South, Range 23
East, Eddy County, New Mexico.,

- - . - .- - s e e m e em s e A an o e W an ey WM e e e o

CASE 2766

et Mt et Tl e N e Nt N S

BEFCAE: Daniel S. Nutter, Examiner

IRANSCRIP [ CF HEARIKG

MR, NWUTTER: %We will call next Case 2766,

MR, DUARETT: Application of Tom Brown Drilling Company|
In;., for 8 unit aqgreement, Eddy County, New Mexico.

¥R. KiLLAHIN: Jason Kellahin, Kellahin and Fox, repre-
senting the fpplicant., Ve have tws witnesses we would like to
have sworn, &r. lerrell and AMr. Hinaine,

(Witnesses sworn, )
PO VES CHERRLL

callec as a witnee hzving peen fivet duly sworn on oath, testi-
fied a¢ follovis:

DS LU SO S SRR T

5@ Yould you scate your name, pleasa?y

®
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af only 2,762,070 acres,

A Ity name 1s Foster Morrell.

Q “hat business are you engaqed in?

A Petroleum consulting.

Q In connection with your business as a petroleum consule

tant, have you ever testified before the Oil Conservation

Commission?
A 1 have,
= As 2 patroleum consultant, have you had anything <o do

with the applicatinn of Tom Brown Drilling Company and the unit

agreement involved therein in Case lo, 27667

A I have,
N “that did you have *o do with that?
A I have nrenared an initial application, iand maps,

and schedule of lands,
(Whereupon, Applicant's Exhibits
Nos. A through D marked for
identification.)
q Mr. torrell, referring to what has been marked as
Zxhibi* A, will vyou fdenti{y that exhibit and state what is shown
on thaty

I SxpibiooA dr o2 Tand rae ooy wlat ol the Ulecrest Draw

Unit Area., As nriginally orepaved, i+ gmbracaec 3 total o

TLVETI AL anvee, Pallowine cantevencee with the Joanisvicner of
Public lan’e s his Loovesen st tene b pas peon agresd cnhat the

URi L area of the Sleqgreoct Orav shal)l be roduced oo embrace 38 tota

A Xa) -
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d That land is included in the lands which were in the
original application, is it not?
-A That is correct.
Q And would be covered by the advertising in this ca#e?
A [hat is correct,
Q But you ave now asking for somewhat less or a8pprox=-
imately one-half of the area originally applied for?
A That is correct.
Q Is that tha area that is outlined in green?
A It is the area outlined in green, and for the record

I will describe {t as embracing al! of Section 2! and 22 in
Seciion 27, the West Half of the Northeast Quarter and the

Southsassl wuacier; all of Sections 28, 33, and 34, in Township

19 South, Ranage 22 Zast, NMP!M, Eddy County, New Mexico.

Q I b2lieve on Section 27 1 ¢idn't follow your descrip-
tion there. You are deletinn from that ks Dgst a1l of the
N-srtheaest Luarter?

A e are deleting the zast Half »f the lLoritneast wuarter
o1l Section 27,

v And the rest of the Saction would be includedy

A ‘has 1a covven:s

o g tnere any rederal or feo land included in this area? |

B s tw IO mercent laads ot the 5130 ot ew Nexics,

) Dn ynu tava a schedoule cehowinn -he oswnerciin »{ the

mineral interes*s unde: umse idndsy
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A That is correct, and that is contzined in what has been

termed Exhibit B.

Q In connection with Exhibit B, does trat depict all of

the interest on a percentage basis or just acreage basis?

[ PO

A On an acreage bacsis.

PHONE 32%.1182

" Do you have the figures on a percentege pasis?

FARMINGTON,

A I have the flgures. As to working interest ownership
within the Siegres: Draw tnit, Jarathon would nave 2,200 acres
or 93.511 percent, Kewanee (il Company owns 640 acres cr 17.021
percent of tire unit, Carper Drilling Company, lnc., has 560 acres
or 14.893 percent. Texacy, inc. has 247 acres or 6.383 percent. :
-Southern Minaxals Corporation owne one-nalf interest in 80 acres ?

ar a net 49, representing 1,064 percent. Jake L. Hammon has a

SANTA FE. N. M.
PHONE 883-3971

P . S : -
one-half intarocst

: . - oy e - < . a2 -
in ZUoacres, wepresanting a nel ol

47 acres, or
1.964 percent. aAnc . K, Villiams holds 40 acres, also 1.064

percent.

& The owners you tave listed zhere, have they all agreed
tooepcer i Lol uni sgreementy 1
4

A - Loy tave all ageoed or incicaced thoy will join or |

HLOM,

DEARNLEY-MEIER REPORTING SERVICE, Inc.

L N <o : : S -

H L I T | ] H s P SN e Lol R . Lt .
car it eYnaie i . UL AR, Lafin o ey a(,L’J’j\/g’J SO T 1

Phey Wil be o led, |

ALBUQUERQUI,
PHONE 2433 6695

- Noccvue s vevds, you enticipate YU percent participatiof |
|

; ST vtem owe 3t e anoLcisacing thal, 1
|
|

X = ‘ - - PR . T Ll s » N e 2
Caeferiiag Lo owbat bas boon warked as cxnioln o, €, will
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you identify that exhibit and state what is shown in §t?

A Exhibit C is the suqqgested basic form for use in
forming unit agreements embracing State lands or State and fee
lands, as distributed by the Office of the Commissioner of Public

Lands.

FARMINGTON, N, M
PHONE 325-1182

« That is a form which has bean approved by the

Commissioner ot Public Lands for use in a3 unit of this type?

S
L
&e A That is correct.
& - ¥ill there be any changes made in the form of the unit
w2 agreement?
EE A The additions or changes to be made in the form of the
B~ . . . .
e 5 unit agreement are limited to the insertion under Section -- well,
20
Q s
Ay <y | first we will put insertion in Section 3 of Tom Brown Drilling
20
53 a ¥ . »
! Company, Inc., as unit operator., In Section 8, which is headed
Eﬂ "Drilling to Discovery Vell", insert the word "Fennsylvanian®
m .‘ . [ . ,c
:S as the formation to be tested at a maximum drilling depth of
S
Ed 8,600 feet. In Section 17, which is headed "Effective Date and
~ . : . :
= Torm®, we ace going to amend the standard form which provides
x
X ;. |"that the unit agreemen® sha!l become e{{ective upon approval by
=Rt
~ o the Coummissioner and shall terminate in tvio yeaws after such date |
PN
55 . . . ‘ . N
$¢ | unless extended by the Commissioner or valuable discovery.” ‘e
s
are changing the unit ferm by deleting the worde "lwo years atrer
such date” and inseriina in tieu theres{ "on bPehivaoy 16, 1utd,n
|
! .
! < “hot is the reacnn for thatly
!
i A ihe purpose of “hao 1s that the malor sy of the lands

Tt
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within the Siegrest Draw Unit area will expire by their own terms,
most of the leases wil! expire by their own terms on February 16,
1964, By the change in Section 17 limiting the term of the unit
to February 16, 1964, we are not then asking for an extension

of the unit beyond the term of the earliest expiration date of

any State lease within the unit area.

W The unit agreement commits the operator to drill a
test well?
A That is correct.
< That is the well vou have described as to formation and

depth. V%hen is it %o be drilled?

A It's required by the terms of the unit agreement under
Section 8 to be commenced within 60 days after the effective date
nf the aqreement,

Q In listing the ownership in this unit, you dc not show
Tom Brown Drilling Company, Inc. 3s cwning any interest?

A they do no* own 3any interest as of this time. By the
drilling of the sbligatisn well, they will eara onw-half interest

in the acreage »f arathon Ci] Tompany,

> And thay will be the unit operator?
A ibey will be ithe unit operator,
Cere cxninite A, B, U, and Y prepdves by you orounder

your supervision?

£ A and B vere prepared; of course, < -

1o ) P 3 RS S, £ 3
LS otne S htanaaya toavin of uny
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A in view »{ the fact ~hat we were negotbtiating wi*h (iw
Commiesioner a8y o the area, we rave not actual’y tad any

. Wk e i -
PAGE g
A -- standard form of agreement by the Commissioner of
Public Lands.
] Has this proposed unit been approved by the Commissioneg
of Public Lands as to area and content?
A As to area and form of the agreement, the unit agree-

nent 3s now requested, embracing a total of only 3,760 acres has
been approved by the Commissioner of Public Lands as of March 6,
1963.
q Is that shown by Exhibit D?
A that is correct.
MR. KELLABIN: At this time 1 would like to offer in
evidence Exhibits A, B, C, and D.
MR, NUTTLR: cxhidits A, B, C, and D will be admitted
into evidence.

(Whereupon, Applicant's Exhipits
Nes. A, B, C, and D admitted in
evidence.)

Wiv, RELiAXInN: inatfs all the gquestions I have.
M, NUTTER:  Any questions ~f My, lMorrelly
M, DURRETTY Yes, =iy, I nhave one gqueshion,

CROSS EXANINATION

BY LK.

. e

v . : P PR
] Sy 5’1’3!\.“,’ NATLLOT OO0 Yo adya AT NAve ST Ohea 3! LiLs

timey
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PAGE g
signatures because we did not know the area that would be
approved until March 6th,
- . Q But they have all agreed that they would be willing
i3 to sign?
7%
-~
5 A That is correct.
¥
' S % Q Have they been informed that you intended to use the
=
N 2 ~
- - standard form approved by the Commissioner?
&g A Right, they have.
(n ¥R. DURRETY: That's all I have, I believe. ]
= ;
e BY MR. NUTTER:
- EE Q Other than the chanqges which you noted in the standard
~ & ;
R I8 form of the unit aqreement, it will be used in this same form? E
2 0 j
- ¥a . 3
Ay cw A fhat is correct. é
a i - o - . :
o ¥R, NUTTIR: Any further questions? fThe withess may 5
EE be excused,
& -,
= (Witness excused, )
P~ ves ‘v g . ' .
ro NRLOKEDLAHIN: It rhe Examinsr please, T would like to
—~
E: call YMr, John ¥, YMigoins; and in connection with his testimony
&
=T I would like to asck ¢hat "he Usmnission receive the application
~ %2 with the exhibits a:-ached rheveto as an exiibii in *his proceed-
9 ey
22 ing, {or the reasnn ‘hat it contains the genlocical renort and
S
L maps based on seismic infavmaiinn wrich will be reflerred to oy
Yr, Migoins in his reerimany,
MRLONUITERY Ve have a copy of firie rasar and it owill
be a zar? i the vecord,




ARNLLY-MEIER REPORTING SERVICE, Inc.

DE

N, M,

FARMINGTON,
PHONE 325-1182

UANTA FE, N. M.

N, oM,

ZALBUCUERQW,

PHONE 983.3971

Ay i

“HOMIE

PAGE 10

i
}

JOHN W. HIGGINS
called as a witness, having been first duly sworn on ocath, testi-
fied as follows:

DIRECT EXAMINATICN

BY MR. KELLAHIN:

< Would you state your name, please?

A John W, Riggins.

W By whom are you employed and in what position?

A Marathon; I am District Geologist for Vest Texas-New

Mexico District.

w Have you ever appeared before the New Maxico Cil
Conservation Commission as an expert geologist and made your
qualifications a mattrer of record?

A

A Yes, 1 have,.
MR. KELLAHIN: Are the witness' qualifications accept-~
able?

e, RUTTER:T Yes, sir,

{By Mr. ¥ellahin) Arc yau rami

i

of Tou Brown Drilling Company, inc., in Case 27407

A Yes, sirv, I am,
< in connzulion with tnls annlicaiilon, have you road the
geolnnical rensy . ian woe 20 ached ac an exinibt o the apnlicas

tion that was prepared py Ny, James Dayy

A Yes, sir, [ have,

- Areo vai o in agreesant wich hae conitent o nat.orenoelttly

]

=
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;”jvuMAm—”w ;;gjasir. I am,
- Q Attached to the application is a plat showing the
- formations involved here on interpretive data. Did you prepare
‘ i3 that? That's the map showing the seismic information?
%é A Yes, sir.

- %é Q COr was i* prepared -
A It was prepared under my supervision,
. On what basis ¢id you prepare that exhibit, Mr., Higgins?
A Tha*t exhibit was prepared using basic data from a

rather large seismic survev conducied by our company, not only
"koverinag this area but embracing a much larqer area, particularly
to the south and southwes:, *he Indian Bazin Area, which is a

recent discovexy. The survey was made by Independent IZxploration

BANTA Fi, N. M
PHONE €83.397

Lbompany for Marathon Cil Company, which at that time was the
Dhio Cil Company.
Q Could you cummarize briefly for the Commission the type

p{ structure that is invelved rorvoe?

DEARNLEY-MEIER REPORTING SERVICE, Inc,

A Yes, 2i¢, T can.  The seismic graph indicates it is a
;. [ypicel snticlinal s wucrvre wisl approximaiely 200 faes of
&
£3
o Llosure on “ha Sleqgrent T, oo traend of the soruncture i3
- T
gN
-‘:ﬂ'w ~ e 3 1 3o i 1 i
ez Jocal for e adrea, o "hat v fends tn pavallol the 'luapacne mono-
£ 1
<t
tline and uapacte fanle, ubhich e a malee arructure Tn thooavea,
Fr£ods conaible vl 21) vt kaova geoloay doo ke onvea, as far 4
b { an conceined,
4
2 ©5 all *he acreaqge whichn s included in the nni’ 3s now
L.
(;u
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proposed 8s shown on Applicant's Exhibit No. A located on this

structure?

- A Yes, sir, it is.

iy Q In the event production is found in the area, would it
£% | be reasonable to presume that all of the unit area would be pro-
§§ ductive of 2il or gas,or both?

A Yes, sir, I think it would be.

Q A well was proposed in the unit agreement to be drilled
to a depth of 8,600 feet. 1Is that sufficient t¢ test the
Pennsylvanian formation?

A Yes, sir, thét depth is adequate or more than adequate
to completely penetrate and test the entire Pennsylvanian section;

MR, KELLAHIN: Thait's all the questicns I have on

SANTA FE, N. M
PHONE 98:.3971

direct examin3tion,
L ¥

MR, NUTTER: Any questions of Mr. Higglns?

CROSS EXAMINATION

DEARNLEY-MEIER REPORTING SERVICE, Inc.

W Y, tigging, 1o oyour opinton the Pernsvlvanian te the
P carge: hoarizon io this und o
5 - arqge
29
e £ Yes, ithat s cigh, hanie tne primary oonjeciive,
C
[
35 3 H e P . ;. RN 2 i
Ireoyvour ooindon, 1Y the rennoyivanian i oroductive,
2% ; s
N
Will L me praditueiive of aag
1 Poosentd b opyadueave of oeviior, Yo, o8y, ne
?
Pennsylvanian Jfomoniose, jooluiies a cachor eubioac o 18l amount
/ ¥ I

nf sedimentary vocke, In 2 ¢orunry a0 cank ar o hiog vather than
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referring to any particular reservoir, I think it would be more
proper to use the term Pennsylvanian. We, of course, are thinke
ing of the gas zone which was recently discovered by Sunray-
Midcontinent in this immediate area: and also other zones in the
area, particularly the Upper Pennsylvanian zone which yielded
oil on the Magnolia No. 1 Tres Ranchos approximately three miles
northeast of the subject ar2a, I personally believe it is a
potential o0il and gas area from the entire Pennsylvanian section.
Q Now the Magnolia Tres Ranchos is three miles northeast,

How far away is the Sunray DX State “AH" Vell?

A Apnroximately five miles north-northwest.

Q And the Ralph Lowe discovery in the Indian Basin?

A Approximately eleven miles southeast,

Q And all of those were Pennsylvanian gas discoveries?
A Yes, sir. Well, no, the Magnolia Tres Ranchos was

completed as a dry hole. However, it had very substantial shows
of oil inm Lhwe Upper Pennsylvanian,
Q Is it going to adversely affect operation of this
structure if 2 decision is made to decrease the application from
the former application to the present appiication?

A You mean from the engineering standpoin', effective
drainace ~f +the sirucrure?

Q And effective unit control hy the unit operator of

the structurz?

A Ne,oedr, Dode ner baliove 1T owould,

I PR Sy oo
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Q Is provision made in the unlt agreement, or are ycu
acquainted with the unit agreement to that extent, that the
acreage can be extended or expanded at a later date?

A Yes, sir. I think it is covered by the subsequent
joinder prevision. I'm not real familiar with this unit aqreemenq
or any unit agreement.

Q It would appear that a gond portion of the top closures
as indicated by this seismic map is being left out of the unit
agreement at this time, would it not?

A | No, sir, 1 would say almost the opposite. Approximatelx

two-thirds of the area within the top closure is included within

the unit.
Q But a third is being left out?
A Yes, sir, that is correct,
MR. NUTTER: Any further questions? The witness may be
excused,

(Witness excused.)
YR, KELLAHIN: That's all we have in this case.
VR, NUTTis: Does anyone have anything they wish to
offer in Case 2766% o will take the c¢sse under advisement,

E ¥ O% ¥
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STATE OF NEW MEXICO )
COUNTY CF BERMALILLO ; °*

‘I, ADA DEARNLEY, Notary Public in and for the County
of Bernalillo, State of New Mexico, do hereby certify that the
foreqgoing and attached Transcript of Hearing before the Mew
Mexico Oil Conservation Commissior was reported by me, and that
the same is a true and correct record of the said proceedings
to the best of my knowledge, skill and ability.

WITNESS my Hand and Seal this, the 22nd day of March,

1963.

-

p

-f
/

//,//7 / .
_,_// Qf’d&/ v\_//,_gm_q,,,»é,(/' ]

\owhiedenia i1

NOTARY PUBLIC jfﬁ

'y Commission Expires:

June 19, 1963.

PP T




May 11, 1964

Tom Brown Drilling Company, Inc.
P, 0. Box 5131
Midland, Texas

Re: Siegrest Draw Unit
Eddy County, Rew Mexico

Attention: Mr. Thomae C. Brown
Gentlemen:

The Commissionar of Miblic Lands approves as
of this date the termination of the Sieqgrest Draw
Unit Agreement.

The termination is approved by one-hundied
{(100%) percent of the ‘Working Interests of the
Unit and termination is effective as of April 16,
19&4

Very truly yours,

L, o5, JOImINY WALKER
COMMISHIOLIL R O PUSLIC Lblus

BY:

(tivo.) fwacizp ., Rhea, Supesrvisor

Udnit Division
Bsd/ume v
caot
0il Congervation Comnmisgsion

santa Fe, dew Marios
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Dear My. moxveli. |

e Cermissiornsr of Publis lanils Las approved
o’ Tune 1T,OLTA3, Siegrest Lonw it Agreesent,

a Toave yemend fSey i oy Y
e T FRTERTCIE R, O PRI -
il LEEE R A ‘
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PHONES: MAIN 2.3230
OR MAIN 2-0420

FOSTER MORRELL ; //r g
PETROLEUM CONSULTANT - ’/‘ . (.;
NICKSON HOTEL BUILDING o~ .,-‘

ROSWELL. NEW MEXICO

June 17, 1963

Mr. A. L. Porter, Jr.

Oil Conservation Commission
State of New Mexico

P. 0. Box 871

Santa Fe, New Mexico

Re: Siegrest Draw Unit
~ Bddy County, New Mexico.

Dear Mr. Porter: .~ 4
7

In accordance/with the provisions cf Order No. R-2446,

Case No.( 2776, dated March 11, 1963, there is filed

herewith an executed counterpart of the Siegrest Unit

Agreement, and a copy of Certificate of Approval signed

by the Commissioner of Public Iands, June 17, 1963.

All parties of interest have executed the Unit Agreement,
and all lands within the unit are fully committed.

Very truly yours,

0 BROWN DRILLING CO., INC.

By Aﬁﬁzz::ﬂ_

Foster Llorrell, ™~
Its Representative

finsmas
enclosures

ccs:  lir. Phomas C. Brown
President
Tom Brown vrilling Co., Inc.
P. 0. Box 5131
Midland, Yexas
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] GOQVERNQOR
: JALK M. CAMPBELL
CHAIRMAN

Stute of Netr Mexivo
b LAND COMMISBIDNER STATE OEOLOBIST :?%
5 ) E B. JOHNNY WALKER A L. PORTER, SR :

MEMBER SKCRETARY - DIRECTOR

March 11, 1963
Mr. Jason Kellahin v 7 2766 and 2767 (
£ ¥Xellahin & Fox Ras cm Ho. e “'2 a3 W Ma A |

Post Office Box 1713 Applicant:

Santa Fe, New Mexico ‘
Tom Brown Drilling Company, Inc. |

Dear Birs

Enclosed herewith are two copies of the above-referenced 4
Commission order recsntly entered in the subject case. ’s

Very truly yours, _

i

A. L. PORTER, Jr. ‘
Secretary-Director |

ir/
Carbon copy o order also sent tos

Hobbs 0OCC X
Artesia OCC  x
Aztec OCC

OTHER Mr. Foster Korrell




P. O. BOX 1933

PHONES: 822.5230
ORr 622-0420

FOSTER MORRELL
PETROLEUM CONSULTANT

ROSWELL. NEW MEXI1CO

Maxch 6, 1963

Coammissioner of Public lands
State of New Mexico

P. 0. Box 791

Santa Fe, New Maxico

Re: Siegrast Draw Unit
Bddy County, New Mexico

. Dear Sir:

By letter dated February 12, 1963, Tom Brown Drilling
Co., Inc.,of Midland, Texas, filed application with you for
Assignalion of cartain lands, totalinmg 7,577.56 acies, woie OF
less in Township 19 South, Range 23 East, N.M.P.M., Eddy County,
New Maxico, as an area logically subject to developwent and
operation under a unit agreement to be known as the Siegrest
Draw Unit.

Following conferences with you and your representatives
Tom Brown Drilling Co., Inc., hereby amends said application as
to lands to be included in Siegrest Draw Unit Axea cnly the lands
described as follows:

TQ 19 SQ' Rl 23 EO' NQM.P.H‘

Secs. 21, 22: All
San, 27; wk, <Rk wlarek

o — Ty

Secs. 28, 33, 34: All

containing 2, 760.00 acres, more Or less,

of 3,760.00 acres, all of which are State of New Mexicoe Lands.

The geological regxort and maps submitted with the
appllcation of February 12, remwain applicable to this amended
application and area. Land status wmap, Exhibit "A", and lease
tabulation, Exhibit"B", each ravised and dated March 4, 1963,
to refer o tho above descriiad lands are attacned hereto.

e 2 s =+t e e

By - Uy AMIVER FIITTER

i R eoentd U
S SR AN R

N

T



Cocmissionsxr of Public lLands -2 - Maxch 6, 1963

We propose to use the suggested form of unit agresmsent
eabracing state and fee land with the followingy =niddttisns 2
Chmc

(1) Under Section 8, Drilling to Discovery, insert
“Pernsylvanian® as the formation to be tested,
and "8,600" feet as the maximum drilling depth
required.

{2) Under Section 17, Effective Date and Term, change
ths unit term by deleting the words "in two years
after such dats” and inserting in lieu thereof "on
Pebruary 16, 1964."

It is respectfully requaested that you approve the
above described unit area and form of unit agreement for the
Siegrest Draw unit as proposed hexein.

very truly yvours,

Tom Brown Drilling Co., Inc.

Poster Morrell, Its Representctive
Approved as to area and form of agreement

this 6th day of March, 1963

S
LoV el Lo
Commissioner of Public Lands

Encloguras

¢c: dMr. Thomas C. Brown, President
Tom Brown Drilling Co., Inc.
P. Q. Box 5131
pidland, ‘veras
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FOSTER MORRELL ' - . !
PETROLEUM CONSULTANY [ R [

RoawsiL, NEW MEXICO
February 12, 1962

Commissioner of Public Lands

State of Nevw Mexico

P, 0. Box 791

Santa Fe, Nei Mexico <

Ret Proposed Siegresi Dray Unit
- Eady County, New Mexico

Dear Sir:

Tom Brom Drilling Company, Inc., of Midland, Texas, respecifully
requests snd hereby wakes application, in tmpu.cate, for designation of
certain lende in Tounchip 10 Scuth, Rauge 23 Basi, N.M P.M., Eddy County,

New Mexico, as an area 1og1..aL1y subject to development and operation under
& unit agreement to be known as the Siegrest Draw Unit.

The lands requested for unitizsiion are described as follous:
T. 19 S., R, 23 E., N. M, P, M,
Secs. 19 to 22 inclusive' All
Sec. 27: vt:, SE;, Ilpﬁg
Secz. 28 tc 34 inclusive: All
containing 7,577.66 scres, wore or less. ¢ [ f

(1) Geclogical vepori uated Februsry 8, 1,03, by Jawes R. Day, /
Consulting Geologiot {or Tom Bron:: Deivling vowmoany, Iao, ‘

obiuery O, 1203, conboured

(3) Lan: status map, Sxhibis "AY, shodd tate ol ree ouned lands,
and the State oil =nd gas leosos Siled by serisl nwmboos as

DRBEALLY Kuv.a by asurica’.

sue Eoborieasic oo 3,0 0 M . Sy i L
(4) Loose tebulotlon, S:hivio BY, Chooolo Llrdeosaeegiout
R H e 1. . - L
Ore by wuradl SWhOns, lar G ounershis,

[ T R N . P - P T . . EACNE A, 1 .o [0 37 B B
Me oo LN Ebrazes o Boval o 7,007, 6o

L Are, uni
wares, of h“‘c;h 7567.60

SRR R
-

o s ” P
Vo kY weres o 240156 i Jes Linas.

varey b e Loy Ter s T guam e .
DO ORGSO L. B0 LGRIL Qi
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Commisasicner of Public Lands =2= February 12, 1963

we propose the use of your suggested form of unit sgreemsnt

embracing Stete and fee lands and the drilling requiressnt for the initial
well to test the Pennsylvanian formstion or to e depth not in excess of
8,600 feet. Other pertinent provisiona of ‘he suggest form faclude under
Se.tion 2, all formstiona are unitlized; under Section 8, commencement of
the initial test well within sixty (605 days {rom the effective date of
the unit sgreement; ond wnder Section 17, the agreement shall terminate
tuo (2) years after such effective date unless the term is extended by the
Commisaloner or a valueble digecvery of uanltiged substances has been made
on unitised lands.

It i3 respectfully requested that you designate the unit sres,
snd aspprove the form of unit agreement and initisl drilling program as
proposed herein,

Very truly yours,
Tom Bro.:: Drilling Compsny, Inc.

SOPY{Origiral Signed) Foster Morreli

By

‘Foster Mboriell, Its Representative

Eiiclosures

cey  Be, Thowas U. Boosa, Fresiteat
Tuw Brown Doiiiiog Covpaovy, Lac,
Fo Q. Box 0i31

L% PR T IA by
Mot . Tonus
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Proposed Slegrest Praw Unit A (’, /-
‘“Y Cmty. New Manico P sy
Aesation

The proposed unit is in the southwestern part of T=19=3, R-23«E,
Eddy County, New Nexico, and spproximately 13 miles south of the town
of Hope, New Maxico. The topography and existing access rosds to the
area indicate no mejor difficully in buiiding iucations for wells or
rosds .

Ssophysics snd Geology

The Siegrest Draw Unit (s based upon & seismic anomaly with approx-
imately 200 fost of closure at the ‘Davonian’ reflection horizon with
more than 300 feet of critical west dip. The unit outline generally
follows the -SC00' cuntour except on the northeast and southwest sides;
the unit extends Leyond this contour in Lthis direction because these
flank aress are axpected to have good development of iLower Peansylvanian
Sands .

Subsurface geologic control i3 spairse, ubui ievorabis when used in
conjunction with the seismic data. Structurally, the closure on the
zromaly treads portiwvest-southeast paralicl o the Huspache Flexura, 5
major structural featuru west of the unii, Thiz similarity to o knosn
svructural reature strangthens Chia piouch’ Tty o LW ualt belpy well
tocated on 4 true closurc.,  Equa’ly ieporiant are fng shiws o7 Lysroe
LEToOns ond Fecent provucion aound o e viciaily i Geounii, Thu
Loy Ponosyivanion <8l buon potenliaics for e LAUT 20,000 MUFGRO L L
Suarsy DX U1 Shnfe CANTY, Lection GO, VS, Geddel, Thiw production is

nzlizved to be sltratiaraphically contrailod, A Laar Pennsyivanian band
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was also potentiaied for 15,208 NCFGPD on 13 inch choks in the sexend well
of the Indisn Basin Unit, T-21-8, R=23~E, confirming the discovery in the
Ralph Lowe #1 Indian Besin. This second well, the Ralph Lowe #1~A Indlan
Basin, wes dusled with the Upper Pennsylvgnian (Cisco-Canyon), a carbensts
3 section, that was completed flowing 12,843 NCPRPO on 1§ inch chohe. Thess .
. - producers, pius the good show of ofl and ges from the Uppar Pemnayivenien

- » in the Magnolia #1 Tres Ranchos, Section io,' T-13-8, R-23-E, make this

L e e
I R o F U T Ty O I T

unit g drillable prospect. o
Upon approval of this unit, Tom @rown Brilling Co., Inc. proposes to
drill @ wildcat wail to tast the Pennsylvanian formation, or to a depth not

in excess of 3600 feet. The test should encounter the following: Permian~

ol

San Andres !100°', Glorieta 1500°, Abo 3450', Wolfcamp 460C', Pennsylvenian-
Cisco 5900', Strawn 6600', Band 7400°, Mississippian 8300'. The most probabis

o w he AT

producing zones are the Cisco (Upper Pemnsylvanian) 5900-6400' and the Bend ’
Sands {Lower Pennsylvanian) 7500-3100'. ;
Respectiully suomitted,

: TCM BROWN DRILLING COMPANY, INC. |
{ Aidiand, Texas 1

Februarv 8, 1943 8y QM-‘—QJ %
* f TOV)

Jfa”i. » A ol
o e Yeen V4
Sulting Gecicgist

, . . - . U S X R SR A PR SR Ve ey i)
SevAdilinneiite ZOVIY DG T ST TN SO BRI G
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No. 8-~63

EXAMINER HEARING — THURSDAY - MARCH 7, 1963

~

9 A, M.
. STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

= OIL CONSERVATION COMMISSION CONFERENCE ROOM,

The following cases wlll be heard before Daniel s. Nutter, Examiner, oxr
Elvis A. Utz, : .

CASE 2763:;-

CASE 2767:

9
w
B
o
)
[e)]
[00)

CASE 2769:

as alternate examiner:

-(CQntlnued)

" - Application of Sunray DX 0il Company for the creation of a

Strawn Gas Pool and for Special Temporary Pool Rules, Eddy

. County, New Mexico. Applicant, in the above-styled cause,
. seeks the creation of a new Strawn Gas Pool for its New
. Mexico State "AR" Well No. 1, located in Unit K of Section

30, Township 18 South, Range 23 East, Eddy County, New Mexico,
and the establishment of temporary pool rules therefor,
including a provision for 640-acre proration units.

Applicaticon of Tom Brown Diilling Company, Inc., for a unit
agreement, EAdy County, New Mexico. Applicant, in the above-
-styled cause, seeks approval of the Siegrest Draw Unit Area,
comprising 7,578 acres, more or less, of State and fee lands
in Township 19 South, Range 23 East, Eddy County, New Mexico.

Application of Tom Brown Drilling Company, Inc., for a unit
agreement, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Antelope Sink Unit Area,
comprising 7,561 acres, more ox less, of State and fee lands
in Township 19 South, Ranges 23 and 24 East, Eddy County,

New Mexico.

.Application cf BErnest A. Hanson and Harold Kersey for special

nomenclature, Eddy County, New Mexico. Applicants, in ‘the
above-styled cause, seek an order extending the vertical
limits of that portion of the Red Lake (Grayburg-San Andres)
Pool underlying the NW/4 of Section 14, Township 17 South,
Range 28 East, Eddy County, New Mexico, to include therein
the Queen formation.

Application of Cities Service 0Oil Company for three water
injection wells, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks authority to convert the Pure
State No. 1 and the Gulf State Well No. 1 located in Units

D and P, respectively, of Section 16, Township 14 South,
Range 31 East, Chaves County, New Mexico, to water injection,
offsetting Phillips Petroleum Company's West Cap Waterflood
Project. Applicant further seeks authority to drill an
additional water injection -~ 211 at the southwest corner of
Unit K of said Section 1l6.




DRAFT

JMD/esr
March ¥ , 1963

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

]
i,

e )

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CORSIDERING:

 . f ‘ g CASE No. 2766
| order No. R-_JRED
o RZ24YL
APPLICATION OF TOM BROWN DRILLING COMPANY, INC.,

FOR APPROVAL OF THE SIEGREST DRAW UNIT AGREEMENT,
EDDY COUNTY, NEW MEXICO.

' ’ ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
March 7 , 1963, at santa Fe, New Mexico, before Daniel S. Nutter ,
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Requlations.

NOW, on this day of March , 1963, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Daniel S. Nutter | 3nd being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Tom Brown Drilling Company, Inc.,
secks approval of the Siegrest Draw Unit Agreement covering 5225&:
acres, more or less, of State and-£ee lands in Township 19 South,
Range 23 East, NMPM, Eddy County, New Mexico. *

(3) That approval of the proposed Siegrest Draw Unit Agree-
ment. will in principle tend tc promote the conservation of oil and

gas and the prevention of waste.

IT IS THEREFORE ORDERED:

(1) That the Siegrest Draw Unit Agreement is hereby

approved.

i S
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CASE No. 2766

(2) That the plan under which the unit area shall be oper-
ated shall be embraced in the form of a unit agreement for the
development and operation of the Siegrest Draw Unit Area, and

such plan shall be known as the Siegrest Draw Unit Agreement i

Plan. é
(3) That the Siegrest Draw Unit Agreement Plan is hereby

approved in principle as a proper conservation measure; provided,

" however, that notwithstanding any of the provisions contained in
" said unit agreement, this approval shall not be considered as
waiving or relinquishing, in any manner, any right, duty, or
obligation which is now, or may hereafter be, vested in the 0il
- Conservation Commission of New Mexico by law relative to the

‘supervision and control of oparations for the exploration and

‘development of any lands committed to the Siegrest Draw Unit, or
“relative to the production of oil or gas therefrom.
(4) (a) That the unit area shall be:

NEW MEXTCO PRINCIPAL MERIDIAN

EDDY COUNTY, NEW MEXICO
TOWNSHIP 19 SOUTH, RANGE 23 EAST

DocZooy, 21 &M

Declopn 22 a4

Qe 3. W3, wfa VE/Y, arl SESY |
Lot 28! Al o
Q7o 28 & |

e i 3¢ &4

3740

containing #+5%8 acres, more or less.
(b} That the unit area may be enlarged or contracted
as provided in said plan; provided, however, that administrative

approval for expansion or contraction of the unit area must also

{(5) That the unit operator shall file with the Commission
an executed original or executed counterpart of the Siegrest Draw
Unit 2Agreement within 30 days after the efiective date thereof.

b2 obtained from the Secretary-Director of the Commission.
In the event of subsequent joinder by any party or expansion or




-3~
CASE No. 2766

contraction of the unic area, the unit operator shall file with

the Commission within 30 days thereafter counterparts of the unit

agreement reflecting the subscription of those interests having

joined or ratified.

i
i
H
i

i
(6) That this order shall become effective upon the approv%; '

. State of New Mexico, and shall terminate ipso facto upon the ter- |
- mination of said unit agreement. The last unit operator shall

. notify the Commission immediately in writing of such termination.

(7) That jurisdiction of this cause is retained for the

- entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

 above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JACK M. CAMPBELL, Chairman
E. S. WALKER, Member

A. L. PORTER, Jr., Member & Secretary

|
© of said unit agreement by the Commissioner of Public Lands for thq

i
i
1
i
1
i

1

i
t




UNIT AGREEMENT
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EDDY COUNTY, NEW MEXICO
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UNIT AGREEMENT
FOR THE DEVELOFMENT AND OPERATION
OF THE
SIEGREST DRAW UNIT AREA
EDDY CQUNTY, NEW MEXICO

NO.

THIS AGREEMENT, entered into as of the 1st day of March, 1963, by and
between the parties subscribing, ratifying or consenting hereto, and herein
referred to as the "parties hereto,"

WIINESSETH

WHEREAS, the parties hereto are the owners of working, royalty or other
0il or gas interests in the unit area subject to this agreement; and

WHEREAS, the Commissioner cof Public Lands of the State of New Mexico
is authorized by an Act of the Legislature (Sec. 3, Chap. 88, Laws 1943) as
amerded by Sec. 1 of Chapter 162, Laws of 1951, (Chap. 7, Art. 11, Sec. 39, N.M.
Stabubtes 1953 Aunot.), to conseni to and approve the development or operation
of State lands under agreements made by lessees of State land jointly or severally
with other lessees where such agreements provide for the unit operation or
development of part of or all of any oil or gas pool, field, or area; and

WHEREAS,; the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislature (Sec. 1, Chap. 162), (Laws of 1951, Chap.
7, Art. 11, Sec. 41 N.M. Statutes 1953 Annotated) to amend with the aprroval of

the lessee's execublon of such agreement or otherwise, any

lesses, evidenced Ly
0il and gas lease embracing State lands so that the length of the term of said
lease may coincide with the term of such agreements for the unit operation and
development of part or all of any oil or gas pool, field or area; and

YWHEREAS, the 0il Conservetion Commission of the State of New Mexico
(Hereinafter referred to as the "Commission") is authorized by an { .., of the
Legislature (Chap, 72, Laws 1935; Chap. 65, Art. 3, Sec. 14 N.M. Statutes 1953
Annotated) to approve this agrecment and the conservaticn provisions hereof; and

WHEREAS, the parties hereto hold sufficient interests in the Antlelope
Sink Unit Arca covering the lewd hereinafter described to give reasonably

offectivey control of operations therein; and




WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevent waste and secure other benefits obtainable through development
and operation of the area subject to this agreemént under the terms, conditions
and limitations herein set forth;

NOY¥, THEREFORE, in consideration of the premises and the promises herein

centained, the parties hereto commit to this agreement thelr respective interests

in the below defined unit area, and agree severally among themselves as follows: '
1. UNIT ARRA: The following described land is hereby designated and recog-
niged as constituting the unit area:
T. 19 S., R, 23 E., N.M.,P.M,
Seecs. 21, 22: All
Sec. 27: Wi, SEE, WINEL: |

~ .

~ A e Ao
DS, £0,y D34 J4s nll

containing 3,760.00 acres, more or less.

Exhibit A attached hereto is a map showing the unit area and the

3 ) boundaries and identity of tracts and leases in said area to the extent known |
- to the Unit Operator. Exhibit B attached hereto is a schedule showing to the

extent known to the Unit Operator the acreage, percentage and kind of ownership

of oil and gas interests in all lands in the unit area. However, nothing herein
or in said schedule or map shall be consirued as a representation by any party
nereto as to the owmership of any interest other than such interest or interests
as sre shown on szid map or sSchedule as cwred by stch parhy. BExhibits 4 cnd B
snall be revised by the Unit Operator whenever changes in ownership in the unit
gree render such revisions necessary or when requested »y the Commigsioner of

wercinaiier reforred to us "Conmiasioner."

- 3 R N - - £ L, JEUNL A PR o~ - A
A11 lands cowrniticd 1o tnis agrecment shzll constitute land referred to

P * i d 1 W 10 ~ T [, . . "

Herein s "uritized land" or "luni sublic oothis o RECR

2. UHITIZFD SUBSHRliCES: 1L oil, gos, nsiurel gasoline znd essocisied

[

P [P RS T o s S T R | B N S S B L T i -3 poran - [ A A
Sludd hydarccearbons ir aow oand cll o forpatlons o Lne wniivlgea lana are unitized

T - - SN T ey i 13 TRy vy oy [ Y AR ~ ~ 1
urndor the Lerns of this gircounon’ o hersin are called




‘owner" when used herein shall include or refer to Unit Operator as the owner of

commits to this agreement all interest in unitized substances vesled in it as set
forth in Exhibit B, and agrees and consents to accept the duties and obligations
of Unit Operator for the discovery, development and production of unitized sub-
stances as herein provided. Whenever r;ference is made herein to the Unit

Operator, such reference means the Unit Operator acting in that capacity and not

as an owner of interests in unitized substances, and the term "working interest

a working interest when such an interest is owned by it.

4. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit Operator shall have the

right to resign at any time bul such resignation shall not become effective until
a successor Unit Operator has been selected and approved in the manner provided
for in Section 5 of this agreement. The resignation of the Unit Operator shall
not release the Unit Operator from any liability or any default by it hereunder
occurring prior to the effective date of its resignation.

or way, upon dsfauliv or faliure in ihe performance of iis
duties or obligaiions hereunder, be subject o removal by the same percentage
vote of the owners of working interests determined in like manner as herein pro-
vided for the selection of a new Unit Operator. Such removal shall be effective
upon notice thereof to the Commissioner.

‘the resignation or removal of the Unit Operator under this agreement
shall not terminate his right, title or interest as the owner of a working
intereat nr other interest in unitized zpuboicon
removal of Unit Operator becoming efiective, such Unit Operetor shall deliver

ials and appurtenances used in conducting the

interest owners Lo e new duly queliried

suceessor 1mit Operator, or to tne owners therecof i o such new Unit Querator
s ) y

LN P R .- - PR Fa L T Yy Fad 1Y ey e > L - L ~ 7y A
1s 2lected, 7o be used for the purpose of conduching unit operations hereunder,
Oothing noerel e a0nAaTT Sgorenoval ol any

; . P .
ment and appurterances needed for the preservation of any wells,

5. SUCCESSOR UNIT O2ERATOR: wherever the Unit Operator shall resign as




qualified to vote is owned by oﬁe party to this agrecment, a concurring vote of
sufficient additional parties, so as to constitute in the aggregate not less

than seventy-five per cent (75%) of the itotal working interests, shall be re-
quired to select a new operator. Such selection shall not become effective

until (a) a Unit Operator so selected shall accept in writing the duties and
responsibilities of Unit Operator, and (b) the selection shali have been approved
by the Commissicner. If no successor Unit Operator is selected and qualified as
herein provided, the Commissioner at his election may declare this unit agreement
terminated.

5, ACCOUNTING PROVISIONS: The Unit Operator shall pay in the first instance

all costs and expenses incurred in conducting unit operations hereunder, and such
costs and expenses and the working interest benefits accruling hereunder shall be
apporticned among the owners of the unitized working interests iIn accordance with
an operating agreement entered into by and between the Unit Operator and the
owners of siuch interests, whether one or more, scpscately or collectively. Any
agreement or agreemenis entered into between the working interesti owners and the
Unit Operator as provided in this section, whether one or more, are herein
referred to as the "Operating Agreement." HNo such agreement shall be deemed
elther to modify any of the terms and conditions of this unit agreement or 1o
relieve the Unit Operator of any right or obligation estsblished under this unit
agreement and in case of any inconsistencies or conflict between this unit agree-

~ A~ L . PP

B p . * [ - I T
!’."19."1*5 El’ii -*h.n C‘per'il*:ln VoL Linliy oudr . wigvadll.

7. RIGHTS AiD OBLIGATIONS OF UNIT OPERATOR: Except as otherwise specifically

- [ e R 43 Al T~ o e I s HPE e Nl A “r o S S NG a3 ey
proviaed herelin, the exclusive righi, privilege and dutbty of evercising any and all

P -~ o~ 5 ~ ~ e - o ey =
of the partices noreito whlcn are necessgsary or conveniont or prospocting

L. P S T P L GNP A7 T yant T arel 9 R R . L AT T A oyt oo e -
10T, proouling 3LOr1ng alioesting and Jigurivuiing Lns unitized substarces are
b S ) [ >

noereby doliogeted to ant shal s noreln provided,
seepiy ol ol ot L osnld U
Coeralor end, togather with toaeringe the rlghts,
privileges and obligetions of Unit Cpersator, othing nereis, novever, shzll oe
CrETTICD LU Lrengror TIT.e 1o ary lesd or To o ony 19sss or O T, 1Y
nolvg undersiccd that under thic ggreoment the Unit Operetow, in L1is capeciiy as
J UooTnion, ote SP so i Ry E &
parilos noerelo ond O LI LUrpOoes Srospneiiiza,




£, DRILLING TO DISCOVERY: ‘he Unit Operator shall, within sixty (60} days
after the effective date of this agreement, commence operations upon an adequate
test well for oil and gas upon some pari of the lands embraced within the unit
area and shall drill said well with due diligence tc a depth sufficient to test
the Pennsylvanian formation or to such a depth as unitized substances shall be
discovered in paying quantities at a lesser depth or until it shall, in the
opinion of Unit Operator, be determined that the further drilling of said well
shall be unwarranted or impracticable; provided, however, that Unit Operator
shall not, in any event, be required to drill said well to a depth in excess of
8,600 feet. Until a discovery of o deposit of unitized substances capable of
being produced in paying quantities (to-wit: quantities sufficient to repay the
costs of drilling and producing operations with a reasonable profit) Unit
Operator shall continue driiling diligently, one well at & time, allowing not
more than six months between the completion of one well and the beginning of the
next well, until a well capabie of producing unitized substances in paying quan-
tities is completed to the satisfaction of the Commissioner, or until it is
reasonably proven (o the saiislaction of ithe Unit Operator that the unitized
land is incapable of produeing imitized substances in paying quantities in the
formation drilled hereunder,

Any well commenced prior to the effeciive date of this agreement upon

the unit area and drilled to the depth provided herein for the dr»illing of an
initisal test well chall) be zoncidered oo conplying with e arilling sequlicusiis

nereol with respect to tne initial well., 'The Commissiconer may wodify the drilling

requirements of this section by graniing reasonable cxiensicns of time when in

provisions of this ariicle the Commissioner may, after Lhe

Unit Owerator and irvterest owner, lossoed 4w b dessor wiu thelr nast
Gyl LOATEsses, declars i g somlinnied, L

leges snd obiigations granted and asgumed ©y this unit agre

and terminate as of such date.

5. OBLIGATIONS OF i AFTER DIZCOVERY OF :
Should unitised cubbiances In Daying guanillles Le alscoversed upon ne unit arsg
bno U Troonn il or ww wolors gl sLTns Tro I e : 5
ol phniel -ilg unl o wiing 3% nnion ol cuen




twelve months period thereafter file a report with the Commissioner and Commission

of the status of the development of the unit area and the development contemplated

for the following twelve months period.

It is understood that one of the main considerations for the approval of
this agreement by the Commissioner of Public Lands is to secure the orderly develop-

ment of the unitized lands in accordance with good conservation practices so as to

obtain the greatest ultimate recovery of unitized substances.
After discovery of unitized substances in paying quantities, Unit
1

Operator shall proceed with diligence to reasonably develop the unitized arca as

a reasonably prudent operator would develop such area under the same or similar

circumstances.

If the Unit Operator should fail to comply with the above covenant for
reasonable development this agreement may be terminated by the Commissioner as to

all lands of the State of New Mexico embracing undeveloped regular well spacing
or proration units but in such event the basis of participation by the working

interest owners shall remain the same as if this agreement had not been termi-
to such lands; provided, however, the Commissioner shall give notice to

nated as
Operator and the lessees of record in the manner prescribed by Sec.

the Unit

N.M., Statutes 1953 Annotated of intention to cancel on account of any
alleged breach of said covenant for reasonable developmenit and any decision

7-11-14,
entered thereunder shall be subject to appeal in the manner prescribed by Seec.
event the
iination

mity after a final deicru
shall be

L

1953 Annotated and, provided further, in any

reasonable oppor”
which this agreomont

i

A
E')l‘.'vz;

7-11-17, N.M. Statutes
Unit Overator shall be i
within which to remedy any defauli, failing in
to all lands of the State of llew Medico embracing undeveloped
1 units.
completion of a welil capable of pro-
vorking inlecests

i

r

terminated as
regular well spacing or proration
100 PARTICIPATION AVTER DISCOVERY: Upon
ducing unitized substances in paying quantiiles, the owners of -
shall participate in the producticn therefrom and in all other producing wells
which may be drilled pursuant hereto in the proporiions that their respective
leasehold interests covered acredy on an 2creage basis pears to the toftal mumber
of acres comuitied to this unit agreement, and such unitized substances shall e
deemzd Lo have buen prodiveco Jron L respective loagehold Dntorests parileipating
Lherein, For the purpese of delorvaninins any bonef o acoroln wuvior Lhis agrooment



and the distribution of the royalties payable to the State of New Mexico and other
lessors, cach separate lease shall have allocated to it such percentage of said
production as the number of acres in each lease respectively committed to this
agreement bears to the total number of acres committed hereto.

Notwithstanding any provisions contained herein to the contrary, each
working interest owner shall have the right to take such owner's proportionate
share of the unitized substances in kind or to personally sell or cdispose of the
same, and nothing hgrein contained shall be construed as giving or granting to
the Unit Operator the right to sell or otherwise dispcse of the proportionate
share of any working interest owner without specific authorization from time to
time so to do.

11, ALTOCATION OF PRODUCTION: All unitized substances produced from each

tract in the unitized area established under this agreement, except any part
thereof used for production of development purposes hereunder, or unavoidably
lost, shall be deemed to be produced equally on an acreage basis from the several
tracts of the unitized land, and for the purpcse of determining any benefits that
accrue on an acreage basls, each such tract shall have allocated to it such per-
centage of saild production as its area bears to the entire unitized area. It is
hereby agreed that production of unitized substances from the unitized area shall
be allocated as provided herein, regardless of whether any wells are drilled on
any particular iract of said unitized area.

12, PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES: All rentals due

[

the State of New Mexico shall be paid by the respective lease ou:

pa—

with the terms of thelr leases,

All royalties due the State of levw Mexico under the

o
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committed to this agraerment shall be computbed aend psid on the basis of

unitized substhances allocaind to tho

vided, however, the otate shall be entitled 1o take irn kind its share of ine
uniftizea substances alliocated to the respsceiive leases, and in such case the
Unit Overaior shall msXe deliveries of such royaliy oll in accordance with the
terms of the respecitive lcases.

£11 rentals, if any, due under any leases onbi Tz other th Th
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leases shall be paid on the basis of all unitized substances allocated te the
respective leases committed hereto.

If the Unit Operator introduces gas obtained from sources other than the
unitized substances into any producing formation for the purpose of repressuring,
stimulating or increasing the ultimate recovery of unitized substances therefrom,
a like amount of gas, if available, with due allowance for loss or depletion from
any cause may be withdrawn from the formetion into which the gas was introduced
.royalty free as to dry gas but not as to the products extracted therefrcm; pro-
vided, that such withdrawal shall be at such time as may be provided in a plan
of opcrstion consented to by the Commissioner and approved by the Commission as
conforming to good petroleum engineering practice; and provided further, that
such right of withdrawal shall terminate on the termination of this unit agreement.

If any lease committed hereto is burdered with an overriding royalty,
payment out of production or other charge iﬁ addition to the usual royalty, the
owner of each such lease shall bear and assume the same out of the unitized
substances ailocated to the lands ewbraced in each such lease ag provided herein.

13. LEASES AND CONTRACTS CONFOBMED AND E¥TENDED TNSQFAR AS THEY APPLY TO

LANDS WITHIN THE UNITIZED AREA: The terms, condition§ and provisions of all
leases, subleases, operating agreements and other contracts relating to the
exploraticn, driliing development or operation for oil or gas of the lands
ccmmitted to this agreement, shall as of the effective date hereof, be and the
Saui wre lereby expressiy modified and amended insofar as they apply to lands
within the unitized area to the exient necessury to make the same conform to the
provisions herecof and so that the respecltive germs of said leases and agreemsnts
will be extended insoi'ar as necessary Lo colncide with the terw of this agreement

and the approval of this agrecwmens by the Commissicrer and the resp
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and lessees shall be effective to confors the provisions and exierd the term of

cacn sucn leese as 1o lands within the unitized arvez 1o thr provisions and term

of this agreement; bui othervise fo remain i: full {force and effzeil, Each lcase
commi vted to this agreement, insofar eas it applies t¢ lands within the unitized
(&3 J gt

shall continue in force beyord the iern provided therein so long a this

agreerment renains in effect, provided, drilling operations upon the initizl test
cell wrovided fov horol boon comnenced or Suid well ls in wne procoss

of veing drillei by the Unit Operator vrior to the supiration of the
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term lease committed to this agreement. Termination of this agreement shall not
affect any lease which pursuant to the terms lhereof or any applicable Iaws

would continue in full force—énd effect thereafter. The commencement, completion,
continued operation or production of a well or wells for unitized substances on
the unit area shall be construed and considered as the commencement, completion,
continued operation or production on each of the leasehold interests committed to
this agreement and operations cr production pursuant to this agreement shall be
deemed to be operations upon and production from each leasehold interest committed
hereto and there shall be no obligation on the part of the Unit Operator or any
of the owners of the respective leasehold interests committed hereto to drill
offsets to wells as between the leasehold interests committed to this agreement,
except as provided in Section 9 hereof,

Any lease embracing lands of the State of New Mexico having only a
portion of its lands committed heretc chall be segregated as to the poriion
committed and as to the portion not committed and the terms of such leases shall
apply separately as to such segregated porticns commencing as of the effective
date hereof. Notwithstanding any of the provisions of this agreement to the
contrary, any lease embracing lands of the State of New Mexico having only a
portion of its lands committed hereto shall continue in full f{orce and elfect

beyond the term provided therein as to all lands embraced in such lease, if oil

paying quantiticc from some part of the lands embraced in such lease committed
to this agreement at the expiration of the secondary term of such lease; or if,

~

at the expiraticn of the secondary term, the lessec or ithe Unit Operator is then
engaged in bona fide drilling or reworking operations on some part of the lands
embraced therein shall rewain in full force and effect 5o long as such operations
are being diligently prosccuted, and it they result in the production of oil or
gas, said lease shall continue in full force and effect os to all of the lands
embraced therein, so long thereaflter as oil and gas, or either of them, are veing
produced in paying quantities from any poriion of sald lands,

1. CONSERVATION: Operations hereunder and production of unitized substances
snall be conduched te pravide for Lthe most oconculcal and efficient rocovery of
said substances without wasie, as defined by or pursuant to State laws or

repilations,




15, DRAINAGE: In the event a well or wells

such offset well or wells as a reascnably prudent
the same or similar circumstances.

; 16. COVENANTS RUN WITH LAND: The covenants

ment or transfer or any working, rcyalty or other

be binding upon Unit Operator until the first day

vile Iinstrument or iransfier.

discovery of unitized substances has been made on

term or any exte.sion therecf in which case this a

are in progress for the restoration of precduction
eand s0 long thereafter as the unitized substances

as arorcsald.  Inis agreement way be terminated at

Pl .- - - B N . 42 s rees 170 T+ antA
his agreement to termination as provided in said

18, RATE QF PRODUCTION: A1l productio and

confornity wiitn allocztiions, alloilwonis end guotas
and in rcoaformity -

19, APPELIGLCES Uril: svor shail, aibor
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have the right ‘o apucar for and on of any and all interosts arfe

quantities should be brought in on land adjacent to the unit area draining

unitized substances from the lands embraced therein, Unit Operator shall drill

covenants running with the land with respect to the interests of the parties hereto
and their successors in interest until this agreement terminates, and any grant,
transfer or conveyance of interest in land or leases subject hereto shall be and
hereby is conditioned upon the assumption of all privileges and obligations

hereunder by the grantee, transferee or other successor in interest. No assign-

Unit Operator is furnished wiih the original, photostatic or certified copy of

17. EFFECTIVE DATE AND _TERM: This agreement shall become effective upon

approval by the Commissioner and shall terminate on February 16, 1664, unless

(a) such date of expiration is extended by the Commissioner, or (b) a valuable

so long as unitized substances can be produced from the unitized land in paying

2 Commissioner. Likewise, the

wial regulations,

producing oil or gas in paying

operator would drill under

herein shall be construed to be

interest subject hereto shall

of the calendar month after the

unitized land during said initial

greement shall remain in effect

theiealver as dlligeni vperaitlons

or discovery of new produriion

SO discovered can ve produced
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before the Commissioner of Public Londs and the New Mexico O0il Conservation
Commission, and to appeal from orders issued under the regulations of the
Commissioner or Commission or to apply for relief from any of said regulations
or in any proceedings on its own behalf relative to operations pending before
the Commissioner or Commission; provided, however, that any other interested
party shall also have the right at his own expense to appear and to participate
in any such proceeding.

20. NOTICES: All notices, demands or statements required hereunder to be
given or rendered to the parties hereto shall be deemed fully given, if given in
writing and sent by posipaid registered mail, addressed 1o such party or parties
at their respective addresses set forth in connectiion with the signatures hereto
or to the ratification or consent hereof or to such other address as any such
party may have furnished in writing to party sending the notice, demand or stiate-
ment.

21. UNAVOIDABLE DELAY: Al1 obligations under this agreement requiring the

Unit Operator to commence or continue drilling or to operate on or produce
unitized substances from any of the lands covered by this agreement shall be
suspended while, but only sc long as, the Unit Operator despiie the exercise of
due care and diligence, is prevented from complying with such obligations, in
whole or in part, by strikes, war, acts of God, Federal, State or municipal law
or agencies, unavoidatle accldents, uncontrollable deleys in transportation,
1inabilivy WO OLTaln aevéssary lmuerials inr vpen marked, or other matTers beyond
the reasonable conitrol of the Unit Operator whether similar to matlers herein
enurerated or not.

22, LOSS OF TITLE: In the event title to any itract of unitized land or sub-

stantial interest therein shall fail and the true ovwner cannot be induced to join

L0l [ER
e st agrasrmant o tH»)“’ anuen trac a Mt o oOramd ol - Thia aorpoamont ~ +3
LS unll oagreerment SO tnai suen Trach 1s noT commnl tied TOo This agreement or whw

operation thersof hereunder becomes impraciicable s a resuli therec?, such tract

nay be eliminated from the unitized area, and the interesi of the parties

readjusted as a result of such itract being eliminated from the unitized ares.
S

43, P - TS ey ] RN L . N P - . . S T I . 4.7 . L .
In the event of a2 dispuie as Lo the i1itie o any royalty, working or other inierect

subject nereto, the Unit Cperator may withhold paynent or delivery of the allocated
) be i &
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funds due Lhe State of New Mexico shall be withheld. Unit Operator as such is
relieved from any responsibility for any defect or failure of any title hereunder.

23. SUBSEQUENT JOINDER: Any oil or gas interest in lands within the unit

area not committed hereto prior to the submission of this agreement for final
approval either by the Commission or Commissioner may be committed hereto by the
| owner or owners of such rights subscribing or consenting to this agreement or
”é executing a ratification thereof, and if such owner is also a working interest
% owner, by subscribing to the operating agreement providing for the allocation
of costs of exploration, development and operation. A subsequent joinder shall
be effective as of the first day of the month following the filing with the
Commissioner and the Commission of duly executed counterparts of the instrument
or instruments committing the interest of such owner to this agreement, but such
Joining party or parties before participating in any benefits hereunder shall be
required to assume and pay to Unit Operator their proportionate share of the
unib expense incurred prior Lo such partyis or parties' joinder in lhe unil agree-
; ment, and the Unit Operator shall make appropriate adjustments caused by such
Joinder, without any retroactive adjustment of revenue.
: 24. COUNTERPARTS: This agreement may be executed in any number of counter-
parts, no one of which needs to be executed by all parties or may pe ratified or
consented to by separate instrument in writing specifically referring hereto, and

; shall be binding upon all those parties who have executed such a countarpart,

m~en Y
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fic 38me 55 if all
perties had signed the same document and regardless of whether or not it is
executed by all other parties owning or claiming an interest in the lands within
the chove described unit area.

IN WITHESS WHEREOF, the undersigned parties hereto have caused this
agreement to he cxeculbed as of the respective dates sel forth opposite their

signatures,

CHIT OPERATOR AND WORKLWUG INTEREST OFHER

e TOM BROYH DRILLING €O., INC,
e[' R . ., \;‘z 7]/ ] , _ —//" ' ' // ///") .
A Dote¥-- [i6zy ,46» L By~ <licyria - L. ASTLecno
¥ S e / President
AT : , |
B S - (/ A /éil , Address: 820 Midland Javings Building
S Ll e -yl A P. 0. Box 5131

¢ Seerebary Midland, Texas




Date: 77 t)f/"/ 2.2

OTHER WORKING INTEREST OWNFR:
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\‘\ Aégls tant Secretary

MARATHON OTL COMPANY

Ry
Division Managar
Addrese: P. 0. Box 552
9th Floor, Midland Nstionsl
Bank Building
Midland, Texas

CARTER DRILLING COMPANY, )ﬁc.

ym—ﬂf‘ﬂ,&(_ﬂ‘

Executive Vice President
Address: 200 Garper Building
Avtesia, New Mexico

SOUTHERN MINERALS CORPORATION

By IQ‘

Nadrssds Kﬁ

\.)k).

TKZ\ (e rrve I
President

Box 716

Somico Building
Corpus Christi, Texss

KEWANEE O, COMPANY

Date: By
: Vice DPresident
ATTEST: Address: I'. 0. Box 2239
1401 Southl Boulder
Tulsa 1, Oklahoma
Asgistant Secretary
TEXACO INC.
73 1P
Date: A@(/»«. /3 /.. - By \/ éﬁ/l LV
- Atltorney-inyFact
ﬂ Tewms }J{[} r 7 Addrcs%:y P. 0. Box 31
Form | Gp ,,,,,, 7th Tloor, Midland Savings Bldg.
Midland, Texas
Diate:
Jake L. Hamon
Address: Sth Floor, Vsughn Bldg.

Date:

1712 Commerce Street

Dallas 1,

r)’] dt,Z‘]
¥ 7

Texas

1763

Honey B. Hmon

s (LK,

Address:

A3 irst

Hational

Bank Building

Mid)lond,

Teras

B, Kon Willioms
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OTHER WORKING INTEREST OWNFRS

MARATHON OIL COMPANY
Dete: - By

Division Maneger |
Address: FP. 0. Box 552 ' '
. 9th Floor, Midland National
= : Benk Building

’ : Midland, Texas

GARPER DRILLING COMPANY, INC.

Date: _ By

Execut’ve Vice President ' :
ATTEST: Address: 200 Cerper Building T
Artesic, New Mexico ;

Assistant Secretary

Dete: By

ATTEST: . Address: P 0 Box 716
Somico Building :
Corpus Christi, Texes

Assistant Secretary

P KEWANEE OII, COMPANY

| .,x"i" .A N E . .
i ,:"’*S"i“Datef: 07__%_}' 1963 By 2 /,[“é_i‘,"y\,
% } £ e Vice President Q)C
D ‘ Anssn " Address: P. O, Box 2239 53
I N %& m 1401 South Boulder
Dyt r; Tulsa 1, Oklahoma
‘ ':t\ M A¥niatant Sacratary

n S " K; 7
oy TEXACO INC,
i K\\\.;}#"(
Data! By
5 Attorney~in-Fact
! Address: P. O. Box 3109
! 7th Floor, Midlend Savings Bldg.
; Midland, Texas
j Date:

Jake L. Hamon
Addresg: 5th Floor, Vsughn Bldg.

; 1712 Commexrce Street

; Dallas 1, Texas Nancy B. Hamon

! Date: R
| R. Ken Willisms
Address: 413 First National
Bank Building

Midland, Texas Mary Jane Williams




| OTHER WORKING INTEREST OWNFRS
o
| MARATHON OTL COMPANY

Date: By

Division Mansger
Address: P. 0. Box 552
; 9th Floor, Midland National ;
R ﬁ ) Bank Building .,
R ' Midland, Texas

GARPER DRILLING COMPANY, INC,

Date: By

Executive Vice President 3
ATTEST: : Address: 200 Carper Bullding
Artesia, New Mexico _ s

Assistant Secretary : ?

SOUTHERN MINERALS CORPORATION

Date: By

Vice President
ATTEST: Address: P. O. Box 716

Somico Building
Corpus Christi, Texss

Agsistant Secretary

KEWANEE OIL COMPANY

Date: By

Vice President
ATTEST: _ Address: P. 0. Box 2239
1401 South Boulder
Tulsa 1, Oklahoma

Assglsiuani Secretary

TEXACO INC.

Date: By

Attorney-in-Fact
Address: P. 0. Box 3109
7th Floor, Midland Savings Bldg.
~Midland, Texas

,/// , / /
/ ¥ / ///'. .
Date: \/72 7/t 3 /L/i MR 2R AR
f Ko

. //  Jake L. Hamon
Address: 5th Floor, Voughn Bldg. | E PRl
21712 Commerce Street ?/249wvr7ff, /7 g NA

Dallas 1, Texas Néncy B. Homon

i

Date:

R. Ken Willioms

Address: 413 First National
Bonk Building

iMidland, Texas . Mary Janc Williams




OTHER WORKING LNTEREST OWNER:

MARATHON OY1, COMPANY

Division Manager
Address: P. 0. Box 552
9th Floor, Midland National
Bank Building
Midland, Texas

CARPER DRILLING COMPANY, INC.

Date: By

Executive Vice President

ATTEST: Address: 200 Csarper Building
Artesia, New Mexico

Assistant, Secretary

SOUTIRRN MINERALS CORPORATION

Date: By

Vice President
ATTEST: hdress: P. O, Box 716

Somico Building
Corpus Christi, Texas

Assistant Secretary

e KEWANEE OIT, COMPANY

E*" Date: : By

T Vice President
ATTEST: Address: P. 0. Box 2239

1401 South Boulder
Tulsa 1, Oklahoma

Assistant Secretary

TEXACO TNI.

A e ]

Late: By
Attorney-in-Fact
Address: P. 0. Box 3109
7th Floor, Midland Savings Bldg.

s //
-/ I / ;
* ' A VL
. R LTI

F ; Date: . e L
Jake L. Hamon :
Address:  5Lh Floor, Vouphn Blig. * o APPROVED
1712 Commerce Glreet o : s S
' Dallas 1, Texas Moncey B, Hoamon ;QQLfEZCQQfW
4
Date: .

[t. Ken Willioms

Address: 413 First Hational
Bank DBuilding
Midland, Texas

Hary Jane Williams

* This has been executed by Jake 1., Haron and inney B Hamon cubject to the deletion

Accounting Procedure to Operating Agrecment, Pase 3, referring to the charges being
made for shnt-in sns wells,
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SEATE, OF -2 /e 2 i
SRt Ve [Eits AU ; §
‘”cﬁ:ounrr OF 2 /1) o Loconi (7
'g""‘::' |0 ' ~, %
?, Do The foregoing instrument was acknowledged before me this. =~ ___g__ day of
i_g*':-_ = 1, . ":: <
k‘/, sl Ll "ﬁl — » 1963, 1 ]/ AR TP / /*1*—( L7y President of :
TOM BRONN DRILLING CO., INC., a Texas corporation, on behalf of said corpcration.
s /
A{// LA -~>J/)- /J £ /(/
Notary Pubhc in and for

// / f/t'f il County, =t L. a

/)
/{"7?:(;'-' /; 41/'))

My Commission Expires

,gs;mfé OF = : AP %

\,é?' cw&‘n OF‘ - zde.., §

g / \ Thq ;oregomg instrument was acknowledged be fore me this =22 day of
>”'“"'l » 1963, by XL & &44;‘1;_(___ , Division Manager of
\ﬁ)mv é’z! L8

- ~
MARATHON OIL COMPANY, an Ohio corporation, on behalf of said corporation.
Notary Public in and for

/641/14‘.' County, OZL-‘J

'\ 1 S
RMA GREEN Texat
4 for Harris County,

P o June 1,

Notary Pub
My Gommission Expires

My Commission Expirses

L
'_.Nx.t-}; //
~

l.\' (\ )
' STATE 61? s ROV
VAN L jr / Q
L A ) A ( _
2 GOUNTY oF . at Ly §
"_f;}: - - The foregoing instrument was aclmowledged before me this /‘ / dav of
Yo . ‘
/4”21” , 1963, by j/'/' RANe .; < /// el {4 , Executive Vice President of
CARPER/DRILLDE COMPANY, INC., = New Mexico cornord///on, .on behz?f of said corporation.
Noinry Public in arid for
< v
~ ' %unty; #;Lul‘ 7(([/ Cl

- / ()~{;) e U

My Commission Expires /e

a

. /
SINTE OF iz v ]
i
COUNTY OF _ "/l seccct {
The foregoing instrument was acknowledged before me this 2.3 day of
y , A .
)y , 1963, by do A e s, Vice President of
7 ( - / ,
S CORPORATION, a [‘e)ms Corpox ation, ¢n bechalf of said corporation
r‘/')/‘_': R / .,___/ /)‘L J‘/(,\,'Z
Hotary Publiic in arfd for
_/,_/

SOUTHERN: MINERALS

t
sl o o County, __ Lceli-a
H R e

.‘_‘)
”’ ty Commission Fxpives . . . 2 /)@«
s .
. Christine fapiand




STATE OF §
4
COUNTY OF i

The foregoing instrument was acknowledged before me this _____ day of

y 1963, by

» Vice President of

KEWANEE OIL COMPANY, a Delaware corporation, on behalf of said corporation.

Notary Public in and for

My Commission Expires

County,

STATE OF _.- A o g
coum;r OF} Lt ATt §

~

; 33‘ The foreg01ng instrument was acknowledged before me thlszééizz; day of
cmc _+, 1963, by

sy Attorney-in~Fact of

TEXACO INC., afDelaware corporation, on behalf of said corporation.

g £ o,

) DETr‘ vy .‘AV IS

tary Public in ang §

\\ C

- - - -y

. /_ I)'/v"._‘ - . ° >
My Commission Expires LRI, LA ««p‘_mACounty,~«,{4(«*¢

STATE OF

f ot =3 —

COUNTY OF

The foregoing instrument was acknowledged before me this day of

» 1963, by JAKE L. HAMON and NANCY B. HAMON, his wife.

Notary Public in and for

My Commission Expires

County,

THE STATE OF TEXAS

)
)
COUNTY OF MIDLAND )

The foregoing instrument was acknowledged before
day of May, 1963, by R. KEN WILL TAMS,
behalf nf his \Vlfe, JANE WILLIAMS.

me this 29ih
Individually and as agent in

< g]z///nw M Frances Smith

I Nota-ry Public in and for Midland
My Commission Expires County, Texas

Junc 1, 1963,




§
COUNTY OF _odulons }

The foregoing instrument was acknowledged -before me this _L_ii[—_' day of

3 — @L , 1963, by J- M. HARBISON , Vice President of
N o N
Y.

STATE OF ()Ll aborma i

;
i

- KEWANEE OIL COMPANY, a Delaware corporation, on behalf of said corporation.

"’l

BT g Prans, Pt (Noeg b MARY NELL OVERSTREET |
ST < Notary Public in and for |

T ' ~e

My,,(“;(‘vmm'iss‘ion Expires _7-3/- &) ,z,é‘_& County, Mgﬂ&

STATE OF

§
COUNTY OF g

The foregoing instrument was acknowledged before me this day of

; 1963, hy , Attorney-in-Fact of

TEXACO INC., a Delaware corporation, on behalf of said corporation.

Notary Public in and for

My Commiseion Expires County,
STATE OF §
d
COUNTY OF §
The foregoing instrument was acknowledged before me this day of

, 1963, by JAKE L. HAMON ond HNANCY B. HAMON, his wife.

Notary Public in and for

My Commission Expires Ccunty,

STATE OF

4
§
COUNTY OF ]

The foregoing instrument was acknowledged before me this day of

, 1962, by &, KEN WILLIAMS and MARY JANE WILLIAMS, his wife.

Hotery Public in and for

My Commission Bxpircs County,




STATE OF i

COUNTY OF 3

The foregoing instrument was acknowledged before me this

day of

» 1963, by » Vice President of

KEWANEE OIL COMPANY, a Delaware corporation, on behalf of said corporation.

Notary Public in and for

My Commission Expires , County,
STATE OF i
§
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
,» 1963, by , , Attornsy-in-Fact of |

TEXACO INC., a Delaware corporation; on behalf of said corporation.

S T Y

Notary Public in and for

My Commission Expires County,

STATE OF \ﬁ//zﬂ/’_/ g
COUNTY OF _J:fyaa4?Z%<y/ ) ,¢&7

» The _f‘orcgoing instrument was acknowledged before me this4£-5_”" day of
22

(74 , 1963, by JAKE L. HAMON and NANCY B. HAMON, his wife.
A = ! E ;’ - 2 2' Zf
~ ; 4
. [ 2 v

Notary Public in and for

;-.' ) ‘-‘f Ve } l/
My Commisdion Expires zé{ »442&/5/4 / (AZ ‘ﬁ [ EZ/(Z& <2 County, a&//z//d/

LUCILLE B. WILSON, Notdry Publ'~
1a ond for Dallas County, Teann

STATE OF

0
COUNTY OF g

The foregoing instrument was acknovwledged before me this day of

; 1963, by R. KEN WILLIAMS and MARY JANE WILLIAMS, his wife.

Notary Public in and for

My Commission Expires County,
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CONSENT AND RATIFICATION
SIEGREST DRAW UNIT AGREEMENT

EDDY COUNTY, NEW MEXICO

The undersigned (whether one or more) hereby acknowledge receipt of a
copy of the Unit Agreement for the Development nnd Operation of the Siegrest
Draw Unit Area embracing lands situasted in Eddy County, New Mexico, which said
agreement is dated the 1st day of March 1963, and acknowledge that they have
read the same and are familiar with the terms and conditions taereof.

The undersigned also being the owners of the leasehold, royalty or other
interest in the lands or minerals embraced in said unit area, as indicated on
the schedule attached to said Unit Agreement as Exhibit "B", do hereby commit
all of their said interest to the Siegrest Draw Unit Apgreement and do hereby
consent thereto and ratify all of the terms and provisions thereof exactly the
same as if the undersigned had executed the original of said Unit Agreement or
a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as
of the date set forth in their respective acknowledgments.

ADDRESS SIGNATURE

/‘7/0 /;?4’) (/-'3 KQ/‘;‘//@"(

sTate of WAL WMOA S 1 i

: . ]
COUNTY OF __. wél )]

The foregoing instrument was acknowledged before me this ;l~z day of

M/\LAJ\»{ , 1963, by M_g;_vgé’jwq w

W&/{JH, N ﬂ(ﬂ U;xm 1[),14 Lluzéé v \
d/ /// =N C//x\ i

NOH;ly Publlc in and for

L 4 -
’ ‘L’ ) R . —*,”L A . ! )
My Commission Expires;}L' LS 2 - ‘(:;; County, _722gsb¢JEZEb/(’(’

STATE OF

|
P W WS

COUNTY OF

The foregoing insbrument was aclknowledged before me this day of

, 1963, by

Hotory Public in and for

My Commission Expires County,
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FXHIBIT "B" - mwmommme DRAW UNIT ARIA - EDDY COUNTY, NEW MEXICO

Page °
Serial No. Land Owner
Tract _ No. of and Percentage  Record Cwner of Lease Overriding Royalty Horking Interest Owner and
No. Degeription Acres lease Date of Rovalty or Application Ovmer and Percentage Percentage of Interest
STaTE LANDS
H- “FU\J m-& m- Mw mt
1 Sec. 21: Ni, S35% 480.00  E~7886-1 State of Marathon Oil Cowpany None Marathon Cil Cempany 4oL
2-16-5/ New Mexico
10 years 124%
2 3ec. 22: SLNEE, WS, SER 560.00 E=7887 State of Carper Drilling Robert E. Boling  1.00% Carper Driliing Lo
2=16-54, New Mexico Company, Inc. Company, Inc.
10 years 124%
3 Sec. 27: _‘@zm& w5, 480.00 E-7891-1 State of Marathon Oil Company . DNone Marathon Cil Company  ALL
NsSEx 2-16-54, New Mexico
10 years 123%
2 Sec. 28: All 640.00 E-7892-1 State of Marathon 0il Company None Marathon 01l Company 2.0
2-16-54 New Mexico
10 years 125%
5 Ses. 33: Nk, SwE, NASEL, 600.00  E-7895-1 State of Mara*hon 0il Company None Marathon Qil Company  &ll
SELSEE 2~16-54 New Mexico
10 years 123%
&  Se:z. 34: ALY 640.00 E~7896 State of Kewanee 0il Company None Kewanee OiL Company AL
2-16~54 New Mexico
10 years HNW&
7 Ses. 27: SLSEX 80.00 K-1021-1 State of Southern Minerals None Southern Minerals
12=20~50 New Mexico Corporation 1/2 Corporation 22
10 years 123% Jake L. Hamon 1/2 Jake L. Hamon 12
Mareh 4, 1963

B e s ARy, ek
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EXHIBIT "B" - SIEGREST DRAW UNIT AREA - EDDY COUNTY, NE./ MEXI

Serial No. Land Owmer
Tract No. of and Percentage  Record Quwner »f Lease Qverrid Yorking Interest
No. Description Acres Lease Date of Royalty or Application Ouner a Percentage of Int
STATE LANDS (Continued)
T. 19 8., R. 23 E.
g Ssc. 21: N33 240.00  0G-4771 State of Texaco Inec. None Texecco Inec.
Sze. 22: N3NEE 11-18-58 New Maxico
1C years Hmw&
9 SBwc. 33: SHsSEE 40.00  K-3296 State of R. Ken None B, Ken Williams
2-19-63 me Maxico
10 years 125%

TOTAL STATE ZANDS - AND - TOTAL UNIT AREL -  3,760..  Acres

-
Ao D arm s Y.
e w2 lliuL Yy

FOOTICTIE: Upon completion of the initial test well, Tom Brown Drilling Cc., Inc., scquire~ one-half (L/2) interess under =il “rachs
held by Marathon (il Company ard Carper Drilling Company, Inc., in accordance with Letier igreements wi-h those companises.

March 4, 1963




CERTIFICATE OF APPROVAL '

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
SIEGRES W UNXT

< DR

Gk COUNTE, Y Ak..do0

- There having been presented to the undersigned Commissloner of
- Public Lands of the State of New Mexico for examination, the attached
T ) Agreement for the development and operation of acreage which is
described within the attached Agreement, dated Maxrch 1, 1963 R
which has been executed or is to be executed by parties owning and
holding oll and gas leases and royalty interests in and under the
property described, and upon examination of said Agreement, the Com=-
missioner finds:

(a) That such agreement will tend to promote the
conservation of 0il and gas and the better
utilization of reservoir energy in said area.

(b) That under the proposed agreement the State
of New Mexico will receive 1Its fair share of
the recoverable oll or gas in place under its
lands in the area.

(¢) That each beneficiary Institution of the State
of New Mexico will receive its fair and equi-
table share of the recoverable o0il and gas
under its lands within the area.

(d) That such agreement is in other respects for
the best interests of the state, with respect
to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me
under Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, 7-11-48, New Mexico
Statutes Annctated 1953 Compilation, I, the undersigned, Commissioner
of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oll and gas resources of the State, do hereby
consent to and approve the said Agreement, and any leases embracing
lands of the State of New Mexico within the area shall be and the
same are hereby amended to conform with the terms thereof, and shall
remain in full force and effect according to the terms and conditions
of sald Agreement. This approval is subject to all of the provisions
of the aforesald statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed,
with seal affixed, this 13  day of R 19 go -

TN
L4 )

Commissioner of PuDlié Lands >~
of the State of New Mexico




(Sugygested basic form for use in
terming unit agresnents embracing
Ssrate 1ands or Statze and fee lands)

UNIT NGREEMENT
FOR THE DEVELOPMENT AND OPERATION

-

- OF THE
./ . UMNIT AREA
SRR COUNTY, NEW MEXICO
/ﬁf -
Nol
THIS AGREEMENT, entered into as of the ____day of - 19_, by and

between the parties subscribing, ratitying or consenting hereto, and rerein referred
to as the "parties hereto,"

W{TNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty or other oil
or gas interests in the unit area subject to this agreement; and

WHEREAS, the Commissioner of Public Lands ot the State of New Mexico is author-
ized by an Act ot the Legislpirure (Sec. 3, Chap. 88, Laws 1943) as amended by Dec. |
of Chapter 162, Laws of 1951, (Chap. 7, Art, Il, Sec. 39, N.M, Statutes 1973 Annct.),
to consent to and approve the development br operation ot State lands under agree-
ments made by lessees of State land jointiy or severally with other lessces where
such agreements provide tor the unit operation or development. of part ot or ali of
any oil or gas pool, field, or area: and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is aythor=-
ized by an Act ot the Legislature (Sec. |, Chap. i62), (Laws of 1931, Chap. 7, Act 11,
Sec, 41 N, M, Statutes |93 Annotated) to amend with the approval of lessee,evidenced
by the lessee's execution of such agreement or otherwise, any cil and gas !lcase en-
bracing State tands so that the length of the term of said lease nwy coincide with
the term of such agreements for the unit operatidén andcﬁvelopmenf of part cor all ot
any oil or gas pool, field or area; and

WHEREAS, the 0il Conservation Cormission of the State of New México (Hercin-
after reterred to as the "Commission") is authorized by an Act ct the Legislafure
(Chap. 72, Laws 193%; Chap. 65, Art 3, Sec. 14 N.M, Stratutes 1353 Annotated) 7o
approve this agreement and the conservation provisions hereof; and 0

i— //’

WHEREAS, the parties hereto hold sufficient interests in the i T ounit
Area covering the land hereinafter descrited i give reasonably effecfz»c control of
aperations therein! and ’

WHEREAS, it is the purpose of the parties hereto to conserve natural resources,
prevent waste and secure other benetits obtainable tircugh deveiopment and operation
of the z2rea subject to this agreement under the terms, conditions and |imitations
herein set forth;

NOW, THEREFORE. in consideration of the premises and the promises herein con-
tained, the parties herefo commit fo this agreement their respective inTterests in
the below defined unit area, and agree severally anong themselves as follows:

f. UNIT ARFA: The following described land is hereby designated and receg-
nized as constituting the unit area:

Exhibit A attached hereto is a map showing the unit area and the boundaries
and identivy of fracts and leases in said area to the extent known to the unit opera-
tor, Exhibit B attached hereto is a schedule showing to the extent known To The unit
operator the acreage, percentage and kind of ownership of oil and gas interests in
all lands in the unit area, However, nothing herein or in said schedule or map shall
be construed as a representation by any party hereio as fo the ownership of any in-
terest other than such interest or interests as are shown on said map or schedule as
owned by such party, Exhidbits A and 8 shall be revised by the Unit aperator when-
ever changes in ownership in the unit area render such revisions necessary or when
requested by the Commissioner of Public Lands, hereinafter referred To as "Commissica !

All land committed to this ajreement shail cons}itute land referred 7o herein
as ‘uaitized tand“ or “lana s b'ec? *n this agreement."

2. UNITIZED SUBSTANCES. Al oil, gas, natural gssoline ang sssociated ftluid
hydrocarbons in any and all formations of the unitized land are unitized under the
terms of this agreazment and herein are cafled “unitized substances.”

e ey 2 i
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3. UNIT OPERATOR. / ", with offices at

. » 18 hereby designated as unit operator &nd by signature hereto cam-
mits to this agreement all interest in unitized substances vested in it as sei forth in
Exhibit B, and agrees and consents to accept the duties and obligations of unit oper-
ator for the discovery, development and production of unitized substsnces as herein pro-
vided, Whenever refeérence is madé herein to the unit operator, such reference means the
unit operator acting in that capacity and not as an owner of interests in unitized sub-
stances, and the term "working interest owner" when used herein shall inciude or refer

| s to unit operator as the owner of a working interest when such an interest is owned by it.

- 4. RESIGNATION OR REMOVAL OF UNIT OPERATOR, Unit operstor shall have the right
to resign at any time but such resignation shall not become effective until & succes-
sor unit operator has been selected sand approved in the manner provided for in Section
S of this agreement. The resignation of the unit operator shull not releese the unit
operator from any liability or any default by it hereunder occurring prior to the ef-
fective date of its resignation.

Unit operator may, upon default or failure in the performance of its duties or
obligations hereunder, be subject to removal by the same percentage vote of the owners
of working interests determined in like manner as herein provided for the selection

5 . . of 8 nev unit operator. Such removai shall be effective upon notice thereof to the
A Commissioner,

The resignation or removal of the unit operator under this agreement shall not
terminate his right, title or interest as the owner of a working interest or other
interest in unitized substences, but upon the resignation or removal of unit operator
becoming effective, such unit operator shall deliver possession of all equipment,
materjals and appurtenances used in conducting the unit operations and owned by the
working interest ownere to the new duly qualified successor unit operator, or to the
owners thereof if no such new unit operator is elected, to be used for the purpose of
conducting unit operations hereunder. Rothing herein shzll be construed as suthoriz-
ing removel of any material, equipment and sppurtenances needed for the preservation
of any wells,

5. SUCCESSOR UNIT OPERATOR. Whenever the unit operator shall resign as unit
operator or shall be removed as hereinabove provided, the owners of the working in-
terests according to their respective acreage interests in &ll unitized land shall -
by & majority vote select & succeseor unit operator; provided that, if a majority but
less than seventy-five per cent {75%) of the working interests qualified to vote is
owvned by one party to this agreement, a condurring vote of sufficient additional
parties, so as to constitute in the aggregate not less than seventy-five per cent (75%)
of the total working interests, shall be required to select a new operator. Such
selection shall not become effective until (2) & unit operator so selected shall accept
in writing the duties and responsibilities of unit operator, and (b) the selection shall
have been approved by the Commissioner. If no successor unit operator is selected and
qualified as herein provided, the Commissioner at his election may declare this unit
agreement terminated.

6. ACCOUNTING PROVISIONS. The unit operator shall pay in the first instance
all costs and expenses incurred in conducting unit operations hereunder, and such
costs and expenses and the working interest benefits accruing hereunder shall be
apportioned, smong the owners of the unitized working interests in accordance with an
opersving agreement entered inte by and between the unit operator and the cwners of
such interests, whether one or more, separately or collectively. Any agreement or
agreements entered into between the working interest owners and the unit opcrator as
provided in this section, whether one or more, are herein referred to as the "Operat-
ing Agreement,"” No such agreement shall be deemed either to modify any of the terms
and conditions of this unit agreement or to relieve the unit operator of anmy right or
obligation established under this unit agreement and in case of any inconsistencies
or conflict between this unit agreement and the operating agreement, this unit agree-
ment shall prevail.

7. RIGHTS AND OBLIGATIONS OF UNTT OPERATOR. Except as otherwise specifically
provided herein, the exclusive right, privilege and duty of exercising sny &nd all
rights of the parties hereto which are necessary or convenient for prospecting for;
producing, storing, allocating and distributing the unitized substences are hereby
delegated to and shall be exercised by the unit operator as herein provided. Accept-
able evidence of title to said rights shall be deposited with said unit operator end,
together with this agreement, shall constitute and define the righte, orivileges and
obligations of unit operator. Nothing herein, howevar, shall be convirued %o iransfer
title to asny land or to any lease or operating agreement, it being urd-rsiood that
under this agreement the unit operator, in its capacity as unit operator, shell oxer-
cise the rights of possession and use vested in thc parties hereioc oaly Tor the pur-
poses herein specified,

(o]

el -




8. ODRILLING TO DISCOVERY, The unit operator shall, within sixty (i) day7,
after vhe offeciive date of this agreemaent, cormence operativns upnn oo adew. i

test well for oil ard gas upon soae part ot the lands embraced wivthin the i, Cres

and shatt drill said well with due diiigence 70 a depih suificient vo Tost thy _J ~ ..
termation or to such a depth as unitized substances shall be discovered in ;,(:ng
quartities at a lesser depth or until it shall, in the opinion of unii operaior, be
determined that the furvher drilling of said well shall be unwarranted or iimracti-
cable; provided, however, that unit operator §hall not, in any event, be required

to drill said well to a depth in excess of j{ __feet, Until a discovery of a

deposit of unitized substances capable of being probuced in paying quantities (1o-
wit: quantiries sutficient Yo repov the costs of drilling and producing operafions
with & reasonable protit) unit cperator shall continue drilling Hilioenfly, one well
at a time, allowing not more than six months between the compiotion of one well and
the beginning of the next well, until & well capable ot ornducing unitized substances
in paying quantities is completed to the satisfactinn of the Comnissioner, or until
it is reasonably proven to the satisfaction of the unit operator that the unitized
land is incapable of producing unitized substances in paying quantities in tihe for-

‘mation dritled hereunder.

Any weil commenced prior to the effective date of this agreement upon the unit
area and drilled to the depth provided herein for the drilling of an initial test
well shall be considered as complying with the drilling requirements hereof with
respect to the initial well. The Commissioner may modify the drilling requirements
of this section by granting reasonable extensions of time when in his opinion such
action is warranfed, Upon failure to comply with the drilling provisions ¢f this
article the Commissioner may, aftter reascnable notice to the unit operator and each
working interest owrier, lessee and lessor at their last known addresses, declare
this unit agreement terminated, and all rights,” privileges and obligations granted
and assumed by tihis unit agreement shall ceasse and terminate as of such date,

9. QBLIGATIONS OF UNIT OPERATOR AFTER D|SCOVERY OF UN|TIZED SUBSTANCES: Should
unitized substances in paying quantities be discovered upon the unit area the unit
aoperaior shali on or before six months from the time of the completion of the initial
discovery well and within thirty days after the expiration of each twelve months
pariod thereafter file a report with the Ccmmissioner and Commission of the status
of tne development of the unit area and the developmsnt contemplated for the foilow-
ing twelve months pericd,

it is understood that one of the main consideraticns tor thc approval of this
agreement by the Commissioner of Public Lands Is to secure the orderiy development
of the unitized lands In accordance with good conservation practices so as to obtain
the greatest ultimate recovery of unitized substances,

Afteor dlscovery of unitlzed substances in paying quantities, unit operator shall
procoad with diligenca vo reasonably deveiop the unitized area as a reasonably prudent
operator would develop such sres under the same or similar circumstances,

1# the unlt oporator choutd $al) 4o comply w
able development fhns agreeriont may be terminated by the Cemmissioner as to all lands
of the Staie of New Mexico embracing undeveloped regular well spacing or proreticn
units but in such event the basis of participation by the working interest owners
shell rernain the same as 1f this agreement had not been terminates o ¢ such iands;
provided, however, the Commissioner shali giva nctice to the uni* cowraior and the
lesseos of recerd in the manner prescribed by Sec. 7-11-14, MM, Stutites 1202
Annotated ot Intention To cancel on account of any allegad breach of said covenant
for ressonable developmont and any decislon entered therzinder shall be subjoct tTo
appeal In the menner prescribed by Sec, 7-il=17, N,M, Statuies (293 Annctated and,
provided turther, In any event tho unlit operator shail te given a reasonabie opper-
tunity after & flnal determlnation within which to remady any default, failing in
which this agreement shall be terminsted as to all lands of the State of New Mexico
enbracing undeveloped reguiar well spacing or proration units,

13, PARTICIPAT|ON AFTER OJSCOVERY: Upon completion of a well capabie of pro=
duclng univized substences in paying quantitlies, the owners of weoriing interasts
shall particlpate in ths productlon therefrom and in all other producing wells which
mey be drilled pursuani hereto !n the proportions that thelr respective leasshoid
invorests covered hereby on an acreage basis bears To the Total number of acres
corvalvred to this unit agreerent, and such unltized substances shall be decmed To
have boen produced from the respective |leasehold Interests participeting tiwrein,

For tho purpose of determining any beneflts accruing under this agrgement aad the
distriburlon of the royasltles payeble to fhe State of New Mexico and ov.er ivssers,
oacih sepurate lesse shali have sliocated to It such percentage of sas.¢ producticn
as the number of acres in aach lesse respectively committed to this ugrecneni (aars
to the tota! number of scres commltted hereto,

..... A Lie mmma -
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Notwiinstanding any provisicns contained herein to the contrary, cach working
interest ouner saaltl have the right to take such owner's properiionate s.yarc of ihe
unitized substances in kind or to personally seli or dispose of the same, and ncthing
herein ccntained shall be construed as giving or granting to the unit operator the
rignv to sell or otherwise dispose of the proportionate share of any wurking inferest
owner without specific authorization from time to time so to do.

B, ALLOCATION OF PRODUCTION, All unitized substances produced from each tract
in the unitized area esvablished under this arrecment, except any part thercof used
tor produciion or development purposes hareunder, or unavoidably lost, shall be
deemcd o be produced equally on an acreage basis from the several tracts cof tie
unitized land, and for the :purpos~ of dotermining any benefits that accrue on an
acreage tasis, each such tract shall have allocated to it such ncrceniage of said
production as its area bears to "2 entire unitized area. it is hereby agreed that
producticn of unitized substances from the unitized area shall be allocated as pro-
vided herein, regardless of wheliher any wells are drilled on any particular tract
of said unitized area.

12, PAYMENT OF RENTALS, ROYALTIES AMD OVERRIDING ROYALTIES: All renfals due
the State of New Mexico shall be paid by the respective lease owners in accordance
with the terms of their leases.

All royalties due the State of New Mexico under the terms of the [cases com-
mitted to this agreenent shall be computed and paid on the basis of all unitized
substances al located to the resnective leases committed hereto; provided, however,
the State shall be entitled to take in kind its share of the unitized substances
al located to the respective leases, and in such case the unit operator shall make
deliveries of such royalty oil in accordance with the terms ot the respective lecases,

All rentals, if any, due under any leases embracing lands other than the State
of New Mcxico, shall be paid by the respective lease owners in accordance with the
terms of their leases and all royalties due under the terms of any such leases shall
be paid on the basis of all unitized substances allocated to the respective leases
committed hereto.

1f the unit operator iniroduces gas cbtained from sources other than the unit-
ized substances into any producing formation for thepurpose of repressuring, stvimu-
lating or increasing tie ultimate recovery of unitized substances therefrom, a like
amount of gas, if available, with due allowance for: i0ss or depletion from any cause
may be withdrawn from the formation into which the gas was PIniroduced royalty free
as to dry gas but not as to the products extracted therefrom; provided, that such
withdrawal shall be at such time as may be provided in a pian of operaticn consented
io Ly ibe Coumissioner and approved by ihe Commission as conforming ¥o good peiroleum
engineering practice; and provided further, that such right of withdrawal shail ter-
minate on the termination of this unit agreemeat,

|t any lease committed hernto is burdened wiTh an overriding royalty, payment
out of production or other charge in adiition to the usual royalty, the owner of each
such Jease shall bear and assume the came out of the unitized substances allucated
to The lands embraced in each suzh lease as provided nerein,

|3, LEASES AND_GONTRACTS CONFCRMZD AND EXTENDZO IMSOFAR AS THEY APPLY. TO LANDS
WITHIN THE UNITIZED AREA, The terms, —onditicns’and srov:sions of 2l leascs, sub-
leases, operating agreements and other corfracts releting fo the expioration,drilling
development or operation for oi! or gas ot the lands ccrmifted to this agreement,shall
as of the effective date hereof, be and the same arn2 herepy exnrassly nodified and
amended insofar as thoy apply to lands within the unitized area to the ex’ent neces-
sary to make the same conform to the provisions herecf and so Thet the respective
terms of said leases and agreements will be extended insofar as necessary to coincide
with the term of this agreement and the approva. of this agreement by thc Cemmissioner
and the respective lessors and lessees shall be effective to conform The provisions
and exte-d the term of cach such lease as to lands witiiin the unitized area To the
provisic. . and term of this agreement; but otherwise fo remain in full force and

effect. Each lease comitted to This agreement, insofar as it applies To lands

within the unitized area, shall continue in force beyond the term provided therein
so long as this agreement remains in eftfect, provided, drilling operations upon the
initial test well provided for herein shall have been commenced or said well is in

the process of being drilled by the unit operator prior to the expiration of the
shortest term lease ccmmitted to this agreement., Termination of this agreement shall
noi effect any lease which pursuant to the terms thcreof or any applicable laws would
continue in full force and effect thereafter, The commencement, completicn,continued
operation or production of a well or weils for unitized Bubstances on T.e unit area

.
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on 11 e coasirued :ind considered as the commencement, completion, continued opere-
cica ov production on each of the lecsehold interests committed to this ogreement
cro sgooutions or production pursuant to this agreement chall be deemed to be opera-
~ions upsn and praubctlon from each leasehold interest commitied hereto and there
53012 T2 ono ovligetlon on ihe part of the unit operator or any of the owners of the
coza :vc leasehold interests comnitted hereto to drill offsets to wells as between

0i¢ interests committed to this zgrcement, except as provided in 3ection

iLnv lease embracing lands of the State ¢f New Mexico having only a portion of

i “hés Su..o.viiu hereto shall be segregated as to the portion committed and 2s to
ihe i . 2ot covmitted and the terms of such leases shall apply separately as to
sue ~cegated gortions commencing as of the effective date hereof. Notwithstanding
ooy of the provisions of this agreement to the contrary, any lease embracing lands
o

c

=5 T

she State of New Mexico having only a portion of its lands committed hereto shall
in full force and effect beyond the term provided therein as to all lands

: ; in such lease, if oil and gas, or either of them, are discovered and are
n~ - “vced in paying quantities from some part of the lands embraced in such
itase ceumlvied to this agreement at the expiration of the secondary term of such
leasa; or if, at the expiration of the secondary term, the lessee or the unit
operator ic then engaged in bona fide drilling or reworking operations on some part
of the lands embraced therein shall remain in full force and effect so long as such
operations are being diligently prosecuted, and they result in the production of

0il or gas, said lease shall continue i{n full force and effect as to all of the lands
embraced therein, so long thereafter ss oil and gas, or either of them, are being
prcduced in paying quantities from any portion of said lands.

14. CONSERVATICN. Operations hereunder and production of unitized substances
shall be conducted to provide for the most economical and efficient recovery of said
substances without waste, as defined by or pursuant to State laws or regulations.

15, DRAINAGE, In the event a well or wells producing oil or gas
in paying quantities should be brought in on land adjacent to the unit area
rzinfng unitized substances from the lands embraced therein, unit operator
shall’ drill such offset well or wells as a reasonably prudeq» operator would
drill under the same or similar circumstances.

16, CCYENANIS RUN WITH LAND. The covenants herein shall be construed to be
covenanis running with the land with respect-to the interests of the parties hereto
and their successors in interest until this agreement terminates, and any grant,
transfer or convevance of interest in land or leases subjeci hereto shall be and
hereby is conditioned upon the assumption of all privileges and obligations here- i
uncder by the grantee, transferee or other successor in interest. WNo assignment or
transfer or any working, royalty or other interest subject hereto shall be binding
uzon unit operator until the first day of the calendar month after the unit operator
is furnished with the original,. photostatic or certified copy of the instrument of
transfer. a : .

.

T VT

e o e

;

oroval vy the Comnissioner and shall terminaté in iwo years after such-datelunless
(a) such date of expiration is extended by the Commissioner, or (b) a’valuable dis-
covery oif unitized substances has been made on unitized land during ssid initial
term or any extension thereof in which case this agreement shall remain in effect

so long 2s unitized substances are being produced from the unitized land and, should
oduction cease, so long thereafter as diligent operations are in progress for th

17. EFFECTIVE DATE AND TFRM. Thig agreemeﬁt shcll become effectlive upon ap-

(@]
3

[ty I

h

restoratiion of preduction or discovery of new production and so long thereafter as o
the unitired suostances so discovered can be produced as aforessid, This agreement

may be terminated at any time by not less than seventy-five ver cent (75%) on an

acrcoge basis of the owners of the working interests signatory hereto with the

agprovel of tne Commissioner, Likewise, the failure to comply with the drilliing re-
guirements of Section 8 hereof may subject this agreement to termination as provided

in said section,

18. BATE OF PRCDUCTICN, All production and the disgosal *hereof shall be in
conformity with zllocations, allotments and quotes made or fixed by the Commission
anc in conformity with all applicable laws and lawful regulations.

19. APzEARANCES.  Unit operator shall, after notice to other parties affected,
neve the right o appear for and on behlaf of any and all interests affected hereby
z7ore the Commissioner of Tblic Lands and the New Mexico Jil Conservation Comrission,
nc 10 appeal from orders issued under the regulations of the Commissioner or Con-

ission or to apply for relief from any of said regulations or in any proceedings.

Qs (7

—2

-5




orn its own behalt relative to operations pending before the Commissioner or Com-
mission; provided, however, that any other interested party sha!l also have the
right at his own expense to appear and to participate in any such praceeding.

20, NOTICES, Al notices, demands or statements required hereunder tu lLe
given or rendered to the parties hereto shall be deemed fully given, It given in
writing and sent by postpaid registeored mell, 2ddressed to such party or parties
at their respective address2s se+ fo~th in, conneciion with the signatures hereto
or to the rotiticotion or coonsert toccof or o siich other e¢ddrecs as any suca party

may have furnished in writing to party sending the notice, dema:d or statement,

21, UNAVCIDABLE DE'.eY, A!l obligations under this agre2ment requiring the
unit operator to commence or cor*inun Iriiling or fo orn-a72 6 or produce unitized
substances trom any ot the larre coverced by this »creew:~t siiiil be suspended while,
but only so long as, the unit o~2rator despi™e Tho exeriize of «ue care and diligence,
is prevented from complying wi*y sucn obligoTiors, 1n whele or in part, by strites,
war, acts of God, Federal, Sta~e o municipai law o~ ac2acies, tnavoidable accidents,
uncont:ollable delays in transporistion, inability to obidin necessary materials in
open market, or other matters beyond the reasonable control ot the unit operalor
whether similar to matters herein enumerated or not.

22, LOSS_OF TITLE, In the event titie to any tract of uni*ized land or sub-
stantial intecrest therein shal| fail and the true owner cannot be induced to join
the unit agreement so that such tract-is not committed to this agrecment or the
operation therect hereunder becomes impracticasble as a result thereof, such tract
may be eliminated from the unitized area, and the interest of vv2 parties readjusted
as a result of such tract being elimincted from the unitized 2721, |In the event of
a dispute as to the titie to any royalyy, woriiing or other interest subject hereto,
the unit operator may withhold payment or delivery of the alilocated portion of the
unitized substances involved on account thereof wi*hout liability for interest until
the dispute is finelly settled, provided that no payments of funds due tie State of
New Mexico shai!l be withheld, Unlt operator as such is relieved from any responsi-
bility for any detect or failure of any titlie hereunder,

23, SUBSEQUENT JOINDER, Any oil or gas interest in !ands within the unit ares
not committed hereto prior to the submission of this agreement for final apprcval
etther by the Commission or Commissioner may be committed hereto by the cwner or
owners of such rights subscribing or consenting to this agresmeni or executing a
ratification thereof, and if such ownar (s also a working inter=st owier, by sub-
scribing to the operating agreement providing for the afioratici: of cHysts of explor-
ation, development and operation, A subsequent joinder cha:l b2 efferntive as of the
first day of the month following the ¢iling with the Commissior>r and the Commission
ot duly executed counterpa: rs of the instrument or instruments committing the inter-
est of such owner to thls agreement, but such joining pariy or curties before parti-
cipating in any benefits hereunzer shaii bte required to assume and pav tu unit opera-
tor their proportionate share of the unit exsense incu-re prio~ to such party's or
parties' joinder in The unit agreement, and The univ onersvor shall make appropriate
ad justments caused by such joinder, wiihiout any retrooctive adiusimeni of revenue,

24, CQUNTEDRDARTS,  Thic agreement may be executed in anv nuinber of counter-
parts, no one of which needs to be executed by aitl parties or mav be ratified or
consented to by separate instrumant in wrifing specificaiiy referring nereto, and
shall be binding uson all those parties who have exacutec such a counverpart,
ratification or consent hereto with the same force and effect as it all such parties
had signed the same document and regardiess of whe*her or not it is executed by ail
other parties owning or claiming an interest in the lands within 1ne 2t .2 described
unit area,

IN WITNESS WHEREOF, the undersigned parties hereto have coused this agreement
to be executed as of the respective dates set forth opposite their signatures.

UNIT CPERATCR

HORKING INTEREST COWNERS

(Acknowledgments)
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EXHIBIT "B" - SIEGREST DRAW UNIT AREA - EDDY COUNTY, NEW MEXICO Page 1
Serial No. Land Owner
Tract No, of ard Percentage Record Owner of Lease Overriding Royalty Werking Interest Owner and
No. Description Acres lease Date of Royalty or Application Qwner and Percentage Percentage of Interest
STaTE LANDS
7. 1% 3., R. 23 E.
A 1 3cce. 2id w‘ mwmw 480.00 E-7886-1 State of Marathon 0il Company None Marathon Cil Compazny ALl
2-2.6-5/ New Mexico
10 years 123%
2 8ec. 22: SENEE, Wi, SEL 560.00 E-7887 State of Carper Drilling Robert E. Boling  1.00% Cerper Drilling A1z
: 2=-16--5. New Mexico Compuny, Inc. Cougpany, Inc.
10 years 125%
I lze. 27: awzmw, W3, 480.00 E-7891-1 State of Marathen 0il Company None Marathon Oil Company ALl
N5SEZ 2-16--54 New Mexico
10 years 125%
2 Zec, 28: A1 640.00 E-7892-1 State of Marathon 0il Company Nene Marathon Cil Comprazny  ALD
2-16-5/ New Mexico
10 years 123%
( J o Sem. 333 N, She, NISEL, 600,00 E-7895-1 State of Marathon Cil Company None Marathon 01l Conson  All
) m 2=-16~-5/ New Mexico
10 yzars 12%%
a Slre A oAll 640.00 E-78%6 State of Kewanee 0il. Company None Kewanee 010 Comsonv RN
2-16-54 New Mexico
10 yzars 125%
BT TS e 80.00 K=-1021-1 State of Southern Minerals e
12-22-60 New Mexico Corporation 1/2 :
10 years 124% Jake L. Haron 1/2
March 4, 1963 4 e
AR o/
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T "B" ~ SIEGREST DRAW UNIT AREA - EDDY COUNTY, NEW MEXICO Page 2
Serial No. Land Owner
Tract No. of and Percentage  Record Owner of lLease Overricding Royalty Working Interest Owner and
No. Description Acres lease Date of Royalty or Apdlication Ovmer =nd Percentage Percentage of Interest
31.T% LoJDE (Continued)
. 22 3.. R. 23 E,
g  3ez. 220 zw;wa 240,00 0G 4771 State of Texaco, Incorporated None Texaco, Incoruorstes ALl
Sec, 22: NgNEZ 11-18-58 New Mexico
13 years Hmwa .
S Sec. 33: SWiSEL 40.00 State of R. Ken Williams None R. Ken Williems AL
New Mexico
125%

TOTAL STATE LANDS- AND=- TOTAL UNIT AREA - 3,760,000 Acres
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No. 8-63

EXAMINER HEARING — THURSDAY - MARCH 7, 1963

9 A. M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Exeminer, or
Elvis A. Utz,

CASE 2763:

\\CASE 2766:

g zzs:

\
\\.

N
Y

CASE 2767:

CASE 2763:

as alternate examiner:

(Continued)

Strawn Gas Pool and for Special Temporary Pool Rules, Eddy

Application of Sunray DX 0il Company for the creation of a i
County, New Mexico. i

Applicant, in the above-styled cause,

seeks the creation of a new Strawn Gas Pool for its New i

Mexico State "AH" Well No. 1, located in Unit K of Section

30, Township 18 South, Range 23 East, Eddy County, New Mexico, j

and the establishment of temporary pool rules therefor, |

including a provision for 640-acre proration units. i
%
:

Application of Tom Brown Drilling Company, Inc., for a unit
agreement, Eddy County, New Mexico. Applicant, in the above-
.styled cause, seeks approval of the Siegrest Draw Unit Area,
comprising 7,578 acres, more or less, of State and fee lands
in Township 19 South, Range 23 East, Eddy County, New Mexico.

Epplication of Tom Brown Drilling Company, Inc., for a unit
agreement, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Antelope Sink Unit Area,
comprising 7,561 acres, more or less, of State and fee lands
in Township 19 South, Ranges 23 and 24 East, Eddy County,

New Mexico.

Application of Ernest A. Hanson and Harold Kersey for special
nomenclature, Eddy County, New Mexico. Applicants, in the
above-styled cause, seek an order extending the vertical
limits of that portion of the Red Lake (Grayburg-San Andres)
Pool underlying the NW/4 of Section 14, Township 17 South,
T.uinge 28 East, Eddy County, New Mexico, to include therein
the Queen formation.

Application of Cities Service 0il Company for three water
injection wells, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks authority to convert the Pure
State No. 1 and the Gulf State Well No. 1 located ir Units

D and P, respectively, of Section 16, Township 14 : »uth,
Range 31 Tast, Chaves County, New Mexico, to water injection,
offsetting Phillips Petroleum “ompany's West Cap Waterflood
Project. Applicant further seeks authority to Jdrill an
additioconal water injection well at the southwest corner of
Unit K of said Section 16.



‘ ;"? LA e i m-.; S ,‘","' i b i .«:—w«»«‘«m ‘ Wm - n«;.\ '_,_:‘«
, - 2- -1‘::,:-,__
3 Docket No. 8-63 '
. e i . ’ CASE 2770: Application of El Paso Natural Gas Company for permission to %
- ‘ g 1 conduct certain special well tests, San Juan and Rio Arriba ‘

Counties, New Mexico. Applicant, in the above-styled cause,
seeks authority to conduct maximum pressure build-up tests

on 27 wells in the Blanco-Mesaverde, Basin=Dakota, Aztec-

i _ Pictured Clifts, Ballard-Pictured Cliffs, and South Blanco~
. ‘ Pictured Cliffs Gas Pools, San Juan and Rio Arriba Counties,
b : New Mexico. Applicant further seeks exception to the annual
well-testing requirements of Crdar R-323=F for said wells
during the testing period, as well as exception to the under-
age and overage balancing requirements of Order R-1670.
Further, applicant seeks authority to transfer said wells®
allowables to other wells on the same basic lease for
production. Applicant also seeks an administrative procedure
for the designation of such substitute wells for testing

as may be deemed necessary.

iqg/
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EXHIBIT "B" - SIEGREST DRAW UNIT AREA - EDDY COUNTY, NEW MEXICO Page 1

| Serial No. Land Owner
act an ercentage ecor ner of lease erriding Royalty Working Interest Ownexr
| Tr a P t Record Ow £ 1 Overriding Royalt king I O
No. Description leese Date of Royalty or Application Ovner and Percerntage of Interest
STATE LANDS
| T. 19 S., R.
1  Sec. 21: N, Sis E-7886~1 State of Marathon 0il Company None Mzrathon Cil Comparny
2-1.6-54 New Mexico
10 years 123%
2 Sec. 22: E-7887 State of Carper Drilling Robert E. Boling Carper Drilling
2-16-54 New Mexico Company, Inc. Company, Inc.
10 years 123%
2 Sec., 27: E-7891-1 State of Marathon Oil Company None Marathon 0il Compueny AL
| 2-16-54 New Mexico
| 10 years 125%
4 Sec. 28: E~7892-1 tate of Marathon Oil Company None Marathon Oil Cowgpany
2-16-54 New Mexico
10 years 125%
5 Sec. 32 E-7895- State of Marathon O0il Company None Marathon 011 Coumneny
2~16-54 New Mexico
10 years 127
9 SR TA E~7896 State of Kewanee 0il Company None Kewanee 0i Comi
2-16-54 New Mexico
10 years 125%
' e 27 X~-1021-1 State of Southern Minerals Southern Mincrols
12-20-60 New Mexico Corporation 1/2 Corporation
10 years 125% Jake L. Hamon 1AR L. Hawon
BEFORE EXAMINER NUTTE
March N: H@@W 0—. A“OZAJ T<>.ﬁ_oz (_+ :/\,_s.....urr.m"h\;

(i oo EXHISIT NO. /

———— 5
CASE NC._" 7w




_AREA - EDDY COUNTY, NRW MEXICO Page 2

Serial No. Land Owner

Tract No, of and Percentage  Record Owner of lease Overriding Royalty Working Interest Owner and
No. Description Acres Lease Date of Royalty or Application Ovmer and Percentage Percentage of Interest
27212 LaXDS (Continued)
H.l HH\J rh\ou m‘ Nw m-
8 Zze. 21: M3t 240.00 0G 4771 State of Texaco, Incorporated None Texaco, Irnecorporzies ALD
Sec, 22: z.M + 11-18-58 New Mexico
10 years Hmw*
¢ 3sc. 33: SHESEE 40,00 State of K. Ken Williams None R. Ken Wiliizms A10
New Mexico
123%

TOTAL STATE LANDS=- AND- TOTAL UNIT AREA - 3,7€0.00 Acres
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February 15, 1963

Cil Conservation Commission
State of Rew Mexico

., O. Box 871

Santa Fe, New Mexico

Re: Proposed Antelope sink Unit
Eddy County, New Mexico

Proposed Siegrest Draw Unit !
Eddy County, New Mexico e

Gentlemen:

Enclosed are copies of applications dated February 12, 1963,
tc the Commissioner of Public Lands submitted by Tom Brown Drilling Company,
Inc., of Midland, Texas, for designation of the intelope Sink Unit, &sbracing
certain lands in T. 19 S., Rs. 23 % 24 E., N.M.P.¥., 8ddy County New Mexico,

It is respectfully requested that yoiu set these two cases for
examiner hearing st your earliest convenience,

Very truly yours,

Tom Brown Drilling Company, Inc.

Foster ¥orrelY, It3 Representative
~nclosures
ce: commissioner of “ublic @nds

fom Brewm rilling Company, Inc,

[xﬂg.._égfﬁgl‘T éﬂg
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EXHIBIT "B" ~ SIEGREST DRAV UNIT ARFA -~ EDDY COUNTY, NEW MEXICO Page 1
Serial No. Land Owner
Tract No. of and Percentage Record Owner of Lease Overriding Royalty Working Interest Owner and
No. Description Acres lease Date of Royalty or Application Owner and Percentage Percentage of Interest
STATE LANDS
T. 19 S., R. 23 E,
1 Sec. 19: lLots 1,2,3,4, 1,270,72 E-7885 State of Marathon Oil Company None Marathon Oil Cowpany All
Edwd, E} (A11) 2-16~54 New Mexico
Sec, 20: All 10 years 124%
2 Sec. 21: N3, Si5% 480,00 E-7886 State of Marathon 0il Company None Marathon Oil Company  All
2=-16~-54 New Mexico
10 years .Swm
3 Sec. 22: SHNE}, W, SE} 560,00 E-7887 State of Carper Drilling Company Robert E. Boling 1.00% Carper Drilling Compeny All
2=16~=54 New Mexico
10 years 1244
A Sec, 27: ﬁwﬁw 1w~ 480.00 E-7891 State of Marathon 0il Company None Merathon Oil Cowpany  All
SE 2=16-5/, New Mexico
10 years 123%
5 Sec. 28: All 1,280.00 E-73"2 State cf Marathon 0il Company None Marathon Oil Company A1l
Sec, 29: All 2=1{~54 New Msiico
10 years 121%
6 Seec. 31: lots 1,2,3,4, 634.30 E-7I93 State of Marathon 0il Compeny None Marathon Cil Company A1l
E3wd, B3 (A1l) 2-15-54 New Mexico
10 years 123%
7 Sec, 32: N swi, 600,00 E-78394 State of Marathon 0il Company None Marathon 0il Company  All
mmmm , SE} 2-16~54, New Mexico
10 years pm.wm

January 17, 1963




EXHIBRIT "B" - SIEGREST DRAW UNIT AREA -~ EDDY COUNTY, NIV LZEXICO Page 2
Serial No. Land Owner
Tract No. of and Percentage Record Owner of Lease Overriding Royalty Working Interest Owner and
No. Description Acres lease Date of Royalty or Application Owner and Perceatage Percentage of Interest
STATE: LANDS (Continued)
T. 19 S,, R, 23 E,
8 Sec. 33: M), Swi, MiSEL, 600.00 E-7895 State of Marathon 0il Company None Marathon Oil Company  All
mwummmw 2-16-54 New Mouico
10 years 1255
9 Sec. 34: All 60.00 E~7896 State of Kewanee 0il Company None Kewanee Qil Company 411
2-16-54 New Mexico
10 years Hmw&
10 Sec. 30: Lots 1,2,3,4, 472.64, K~=946 State of Shell 0il Company None Shell 0il Company 421
mm%w, NE%, 11=15=60 Pelbmbl~ New Mexico
E4SE 10 years 1244
11 Sec. 27: SiSER 80.00 K-1021 State of Southern Mirerals Southern Minerals
12-20~60 New lexico Cormare iun /2 Corporation /2
10 years 124% Jake L, Furon 1/2 Jake L. Hamon /2
12 See. 21: NS} 240,00  0G-477} Stat= of Texaco, Incerporated None Texaco, Incorporated  All
Sec. 22: MINE} 11-35-48-  New Mexico
, 10 years 1257
13  Sec. 32: SWisvi 40.00 Unleased State of
New M=xico
121%
1,  Sec. 33: SWiSEL 40.00 Unleased State of

New Mexico

1234

TOTAL STATE LANDS = 7,417.0% Acres




EHIBIT "p" - SIEGREST DRAW UNIT AREA -~ EDDY CCUNTY, NEU MFXICS Page 3
Serial No. Land Owacr
Iract No., of and Percentage Record Owner of lease Overriding Royalty Vorking Interest Owner and
No. Description Acres lease Date of Royalty or Application Owne: and Percentage Percentage of Interest
FEE LANDS
T, 19 S., R, 23 E.
15  Sec. 30: Eiswi, wisel 160.00 F. W. Runyan Unleased

TOTAI, FEE LANDS « 160.00 Acres

RECARIIULAIILQN

LAND _ACREAGE PERCENTAGE,_
State 7,417.66 97.89%
Fee 160, 00 2 1%
Totals 7,577.66 100,00%

2
™




EXHIBIT "B" - SIEGREST DRAW UNIT AREA - EDDY COUNTY, NEW MEXICO Page 1
Serial No. Land Owner
Tract No., of end Percentage  Record Owner of lease Overriding Royalty W.rking Interest Owner and
No. Description Acres lease Date of Royalty or Application Owner and Percentape Percenta; 2 of Interest
SZ.TE LANDS
T. 19 3., R. 23 E.
L Sec. 21: N, 5383 480.00 E-7886-1 State of Marathon O0il Company None Marathon Oii Corpuny  ALL
2-16=54 New Mexico
10 years 123%
2 Sec. 22: SENEX, Wi, SE 560,00 E-7687 State of Carper Drilling Robtert E. Boling  1.00% Carper Drillirg a1
2=-16=54 New Mexico Company, Inc. Comrpany, Inc.
10 years 12%%
5 Zzc. 27: ﬁwzmw. W, 480,00  E-7€91-1 State of Marathon 0il Company None Marathon Cil Conyarny ALl
NsSEZ 2-1€-54 New Mexico
10 years 123%
L Zec. 28: Ald 640,00 E-7892-1 State of Marathon Oil Company None Marathen Oil Compuny  ALD
2-1€-54 New Mexico
10 years 125%
S Scw. 331 N, Sud, NSSEL, 600.00  E-7895-1 State of ©  Marathon Oil Company None Maratton 01l Componyv 2l
SE4SEL 2-16-54 New Mexico
10 years 12%%
Slce 24t AL 640.00 E-78%6 State of Kewanee 0Oil Company None Kewance 01 Comre i
2-16-54 New Mexico
10 years 124%
/ e 2710 OhoBn 80.00 K-1021-1 State of Southern Minerals 3 SIVL IR
12-20-60 New Mexico Corporation 1/2 i/
10 years 125% Jake L. Hemon 1/2 e

March 4,

1963




EXHIBIT "B" ~ SIEGREST DRAW UNIT AREA - EDDY COUNTY, NEW VEXICO Page 2

Serial No. Land Owner

Tract No. of and Percentage Record Owner of lease Overriding Royalty Werking Interest Owner and
No. Degcription Acres lease Date of Royalty or Application Owner and Percentage Percentage of interest
STATE LANDS (Continued)
T. 12 8., R. 23 E.
g8 Sec. 21: zwmw 240.00 0G 4771 State of Texaco, Incorporated None Texaco, Ineorpersiesd ALl
Sec. 22: NsNEZ 11-13-58 New Mexico

10 years Hmw&

9 Sec. 33: m.a.wmmw. 40.0C State of R, Ken Williams None R, Ker Willizrs A

New Mexico
123%

TOTAL STATE LANDS-~ AND~ TOTAL UNIT AREA -

3,760.00 Acres
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COMPANY, INC., FOR APPROVAIL OF THE

BY THE COMMISSION:

BEFOR® THz OYL CONSERVALION COMMISSION
OF THE STATE OF NEW MRXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF HEW MEXICO FOR
THE PURPOSE OF CONSIDERIMNG:

CASR No,. 2766
Ordexr No. R-2446

APPLICATION OF TOM BROWN DRILLING
SYEGREST DRAW UNIT AGREEMENT, EDDY

COUNTY, H3W MEXICO.

ORDER OF THs COMMISSICH

This cause came o for hoaring at 9 o'clock a.m. on
March 7, 1963, at santa Fe, New Mexico, before Daniel 5. Hutter,

- Rxaminer duly appointed by the 0il Conservation Commission of New |
‘Mexico, hereinafter rexderred to as the "Commission," i.. accordance

with Rule 1214 of the Commission Rules and Regulations.

BOW, on this__1llth day of March, 1863, the Commissioa,
a quorum being present, having considerced the application, the
evidence adducoed, and the racommendationsz of the Exeminer,
Danial 5. Nutter, and besing fully advised in thoe pramicsoes,

FINDS:

(1) That duc public unotice having becen given as required by’
law, the Commission has jurisdiction of this cause and the subjoct
matter thereof.

12; dhai lhe applicaunt, Tow browa vrilding company, Iuc.,
sceks approval of the dicgrest braw Unit Agreement covering 3760
acrazs, more or lass, of State lands in Tovmship 19 south, Rang:

23 uast, nnPM, sddy Jvanuy, tiow EHexico.

{3) That agproval of the proposcd Siegrest Draw Undt rgoos-
maent will dn prineiple tond o promote thi coanservation of 2481 o
gas and ths prevention of waste.

IT I3 THEREFOR:E O DERLD:

(L) ahnt the Sdegrost pwaw Undlt [orcooaac Lo harnly

LPLLOVeU.
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CASE No. 2766
Ocder MNo. R-2446

(2) 7That the plan under which the uuic araa shall be oper-
ated shall be axbraced in: the form of a unit agreement for the
daevelopne::t and operation of the siegrest Draw Uit Arsa, and
such plan shall be kuow:: 28 the 8iegrasc Draw Unit Agraeoemenc
Pla.ﬂo -

(3) That the Siegrest Draw Unit Agrzemeat Flai. i@ Lareby i
approvad iu principle as a proper conservatio:: megsures provided, - %
howevaer, that nocwithsizuding any of the provisionsg coataired in |
said unit agreasme:i, this approval shall .ot e coi:sidersd as
waivi..g or reli:quishiug, i. any maoner, avy sighy, deiy, oY
obligation which is :.ow, Or ray herxzafier ve, vested ii: the 0il
S Consscrvation Coumissio.: Of New mMexliCO oy iaw relative 1o Lhe
supervigio:. a..§d control of operacio- 3 for che 2xploration and
developrnei.t of auy lands comrmitied to the Siegresti Draw Unix, oOr
"relative to the produccion O0f 0il or gas tnerairom.

(4) (a) That the unit area shall L=:

NEW MEXICO PRINCIPAL MERIOIAN

EDDY COUNTY, NEW MEXICO
TOWNSHIP 19 SOUTH, RANGE 23 BEAST
section 21: All

Section 22: All

Section 27: W/2, W/2 WNE/4, a:nd SB/4

sSeciion 22.: 11 ' '

3ection 33: All
sectios: 34: A1l

coitaiiing 3760.0 acres, more or less. |

() That the uiic area nay be ecularged or coutraciad
as provided in sald plar; provided, howewver, ithat adirisistrative
approval for expansion or couinractlion of Lha niuit araa raetr 2len

~

- e E R S e g e N . dw - TN e A wn F N o 4 g .
D@ obinlied Evon iz 3acietary-iirector of the Zormission:.

Fak

concracilos. of thiz nadd L2 whli opaevacor sihell Jile wits
vhe Jommigsion within 30 Qays deveadiesy couvluvarpnros 0f vihl wsdt
agreerant refleciinog vog Zuiacliyulo. of Chose iolasoy Lavi ¢

4+




RS (N e Lt il o caciRRR Sl s i ok Lbs e e S e 4 3

-3 - B
CASE Ro. 2766 f

termination of said unit agreement. The last unit operator shall
notify the Commission immediately in writing of such termination.

(7) That jurisdiction of this cause is retained for the ,
sutry of such further orders as the Commission may deem necessary.

DOME at santa Fa, New Mexico, on the day and year hereiin-
above designated.

STATE OF NEW MEXICO
O1l: CONSERVATION COMMISSION

QJ- A A '\‘ ' h
ﬂ&\“ Wy
J M, CAMPBELL, Chairmai

{4/4-44_/2,,6%51,.//~\

B. 8. WALKBR, Member

04z, ).

A. L. PORTBR, Jr., Membar & sacretary

asx/




