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CASE 2768: Application of

ERNEST A.
HANSON & HAROLD KERSEY for special
nomenclature - EDDY COUNTY, N. MEX.
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R. L. Stamets, Geologist & Deputy
0Oil & Gas Inspector
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Dan Nutter
Chief Engineer
NMOCC

Santa Fe, New }exico

Extend the Artesia Pool to include Sec. 9 E/2 E/2; Sec. 10 5/2 SW/L;
Sec. 14 W/2; Sec. 15 allj Sec. 16 5/23 Sec. 19 S/2; Sec., 20, 21, 22 all;
Sec. 23 W/2 & W/2 SE/k; Sec. 26 N/2; Sec. 27 X/2 N/2 & SW/L; Sec. 28 allj
Sec. 29 N/2; Sec. 30 NE/A all in T-17S-R28E,

If you wish me to continue with mv investigations in this matter
please let me know.

Very truly vours,

OIL CONSERVATION COMMISSION

s
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e e ULaAlUC LD

Geologist
RLS/ 3w




o R B - D e e

>
4 e map—
Queen )
9 10 1 1
iy T .
" # . K, m:-ﬁ N EF_@E_M_:
14 15 iu e 13
7T TTTT T xb1toatie Fie
t A. Hanson & ,
- i
1 ‘ 2310 FNL & 330' P!
RED LAKE (&rgybu.rg SFn Andfes) _ 110 Ser. 14, T. 115., R. 28
/ . » oo
A {
UL
ﬁ f ’ —1?7777’“‘ B
A |
/
) /
yi *
V77777 '
077000007777 S N R
/] | /
/
8 TR °
/7 LEGEND FOR
| |
l #### | North Red e (Queen)
| 6600 | Vandergriff Keyes (Queen)
(11210 1171 11114 1114 1 Y XX | Eas g (Queen)
- ch (G[ayb\xrrvﬂm o8
) ' ! e A
KX] A I Y TR l l 36 .




Memo Soom
B bt £ St

|




DRAFT

JMD/esr
March 7, 1963

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. _2768

1 Order No. R~

Fr2res
APPLICATION OF ERNEST A. HANSON
AND HAROLD KERSEY FOR SPECTAL
NOMENCLATURE, EDDY COUNTY, NEW
MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 c'clock a.m. on
March 7 . 1963, at santa Fe, New Mexico, before Daniel S. Nutter ,

Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this day of March _, 1963, the Commission,
a quorum being present, having considered =Freappiioeweror—the
oxixdence-adduceds=and the recommendations of the Examiner,

Daniel S. NWutter ;, and heing £fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicants, Ernest A. Hanson and Harold Kersey,

requested prior to the hearing that Case No. 2768 be dismissed.

IT IS THEREFORE ORDERED:

That Case No. 2768 is hereby dismissed without prejudice.
DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL, CONSERVATION COMMISSION

JACK M. CAMPBELL, Chairman
7. T, YALKER, Member

A. L. PORTER, Jr., Member & Secrectary
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REQUEST FOR THE EXTENSION OF AN EXISTING POOL
OR
THE CREATION OF A NEW POOL
TO: The Oil Conservation Commission Date... JONREYy 15 1060
State of New Mexico
A, MABCN & MARCGID KENSRY @000 LAKL Miwad £ =
Name of Operator Name of Lease

.......... lLocated.m’fect from the. m SO 11213 andmfeet

Vell No.

from the..... Yant line of 4 ] T X7 " " a8 3. -

Section Township Range

is outside the boundaries of any pool producing from the same formation. On the basis of the information submitted here-

with on form C-105, we hereby request that the. i reon et see sheesemss seeatt e et sentas eneens st sscans et seens
pool be extended to include the following described araa. .. ..o ettt e
or that a new pool be created to include the following described area..._... ~ /““'u','r'""'“"’ .............

Suggested name: .. 7. SO AMEE \ueeews ...
.............. TRKEST A, BAON & KARGID XERSBY @@
Operator
Name of Producing Formation:..........cccooevinrenannn.

Representative

% *he No. 1 H. & K. Pederal well s located in tko Red lake (Grayburg-Sen Awires) pool
18 completed from both the Quesn Formation and the muc,. Request
heroby made to include the (ueen Pormation in the Red Lake Graytmrg-Sen Andres)
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EXH NUMB

Well History Report
ERKEST A. HAMGOR & HRAROLD KERSEY - #1 H. & K. Pederal
Fleld Well - Red lake Field (Grayburg - San Andres)

e

Eddy County, New Mexico

Location:

Elevation:

Drilling Contractor:

Type Drilling Rig:
Commencenent :
Completed:

Casing Program:

Total Depth:
P. B. Total Depth:

Perforstions:

Treatment :

logs:

Drilling Shows:

2310 FRL & 330' WL
Sec. 14, T. 178., R. 28 E., N.M.P. N,
Eddy County, Nev Mexico

3718' D.P.

Kersey & Company
Artesia, New Mexico

Cable Tool
October 11, 1962

3
January 15, 1362
10-3/4" @ 232" w/pulled
8-5/8" & 499’ w/50 sx.
5-1/2" & 2096 w/100 sx.
2179' sanmd
2096' dolonmite

2 jets per foot at 167,-1688' (Queen Pu.), 2020-202.'

and <030-2034° (Grayburg Fa.)

HOWCO 5-1/2" straddle packers vere set at 1667' amd
1697' on 37, N-80 tubing. Crayburg perforations
were treated with 13,700 gals. lease oil and 20,000
1bs, 20-40 sand., Queen perforetions wsre treated

with 17,000 gals, leass oil and 20,000 lbe. 20-40
sand.,

Gamsa Ray - Density {(Schlumberger)

190~ 195' \Watar

950- 362' Tracs of gas
1015-1025' Trace of gas & scum of oil

1680-1700' Gaa & 04l stain. 1 hr. test; no free oll
1740-1750' Gas & oll stain., 1 br. test; no free oil
2036~2047+ 01l stasn. 1 hr. %est; no free oil
2186~21938' Gas & salt water; upprox. 600' XWIH
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Exhibit huaber ) - Contd,

Production Testa:

Initial Production:
011 Purchaser:

Gas Purchaser:

¥ a A&

v .a [ad P
RWOLL OLALUS

- B LT reng—; gy T

wde

h%.h._mm floving 24 hrs. through
2-3/8" tudbing or & 1/4" choke: 10 BC and 54,400

CPGPD. 24 bour SIP 540 lbs.

Queen M. floving 24 hours through 5-1/2° casing
anmlus and 2-3/8" tubing on 1/2" choke: 54,400
CIGPD with & trace of oil. 24 bhour SIP 540 1lbs.

W_m svabbing through 2-3/8" tubing : 10
BOPD. Sour SIP 315 1lbe.*

%Gas depletes to trace after initial flow.

Flowed 54,400 CPOPD (Queen Pu.)
Swabbed 10 BOPD (Grayburg Fa.)

McWood Corporation
Abilene, Texas

Paillips Petroleum Co
Bartlesville, Oklabhome

Froducing oil and gas well.

Geological Pm, Tope: Yates Fn. 654!
Seven Rivers Fa. . s
Queen Fam. 11647
Penroaa 24. 1saL
Grayburg Fs. 1872
Metex . 2020°
Premivr sd. 27y
San Andrea Fum. 2213 (eatimated)

o

rry F. Schram, Geologist
Ernest A, Hanson

T T R

&
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ROABWELL PETROLEUM BUILDING

PHAONE MA 2-7330

ERNEST A. HANSON

e L~ ~
OIL OPERATOR : o ﬂ,/

r. 0. sBoxasz 1515 LT
ROSWELL, NEW MEXICDO

January 31, 1963

New Mexico Qil Conservation Commission

P. O. Box 871

Cantr Fa fanas
=qantc

LRY) LI A )

.
Mexico

Attention: Mr. Dan Nutter

Gentlemen:

Re: Request for Change in Nomenclature
Hanson & Kersey - #1 H. & K. Federal
SWINWZ, Sec. 14, T. 17 5., R. 28 E.
Eddy County, New Mexico

Request is hereby made to include the captioned well in the Red Lake

Field and to change the nomenclature of said field insofar as the NW# of Sec. 14,
T. 17S., R. 28 E., Eddy County, New Mexico, is concerned to include the Queen
Formation as a pool name (in addition to present Grayburg-San Andres).

This request is being mode for the following reasons:

The captioned well has tested both Queen Formation and Grayburg
Formation perforations, separately and together, with the result that
the tweo tosts are identical in ihe ioidl amount of oif and gas that is

produced.

Economically, it is not feasible to dual-complete this well in order
to horizontally separate the Queen Formation from the Grayburg
Formation. Neither formatior produced separately in this well
could return the investment in drilling and complction. The odded
expense of a packer, pump jack, string of rods, pump, separate
separator and tank batter , line pipe and miscellaneous connections
will necessarily force us to plug off the oil pay.

Because the Queen Formation is principally o gos pay zone and the
Grayburg Formation is oil, the proration of the two zones can be
separated cutomatically even though produced together as reauvested
A

herein,

67 RIVERSIODE
PHONE MA 2-6923

TRV




New Mexico Oil Conservation Commission -2- January 31, 1963

4,

EAH/rpd

Enclosures

Because neither the Queen Formation gas nor the Grayburg Formation
oil, should they be produced separately, are a profitable investment,
it will definitely curtail further development and exploration on the
H. & K. Federal lease and quite possible those surrounding leases not
already developed.

if permission for modifying the nomencloture is granted and the oil and
gas is commingled, this well and any future wells could certainly be
produced longer because of the lower overall investment, thereby aiding
in greater ultimate recovery from both the Queen and Grayburg
Formations.

Conservation of the produced oil and gas will be aided by using one
separator and tank battery, thereby eliminating half of the evaporation

as would result from a dual completion.

The same royalty and working interests apply to both the Queen
Formation and the Grayburg Formation on the H. & K. Federal leasz.

We ill appreciate your consideration and approval of this application.
any further information, please let us know.

Yours very truly,

ERNEST A. HANSON & HAROLL KERSEY

“MM

rnest A. Hanson

DOCKET MAILED
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No. 8-63

DOCKET: EXAMINER HEARING - THURSDAY - MARCH 7, 1963

9 A. M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A. Utz, as alternate examiner:

CASE 2763: {(Continued)

Application of Sunray DX Oil Company for the creation of a
Strawn Gas Pool and for Special Temporary Pool Rules, Eddy
County, New Mexico. Applicant, in the above-styled cause,
seeks the creation of a new Strawn Gas Pool for its New
Mexico State "AH" Well No. 1, located in Unit K of Section

30, Township 18 South, Range 23 East, Eddy County, New Mexico,
and the establishment of temporary pool rules therefor,
including a provision for 640-acre proration units.

CASE 2766: Application of Tom Brown Drilling Company, Inc., for a unit
agreement, Eddy County, New Mexico. Applicant, in the above-
.styled cause, seeks approval of the Siegrest Draw Unit Area,
ébmpfising 7.578 acres, more or less, of State and fee lands
in Township 19 South, Range 23 East, Eddy County, New Mexico.

CASE 2767: Application of Tom Brown Drilling Company, Inc., for a unit
agreement, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Antelope Sink Unit Area,
comprising 7,561 acres, more or less, of State and fee iands
in Township 19 Scuth, Ranges 23 and 24 East, Eddy County,

New Mexico.

o a - ke e

CASE 2768: Application of Ernest A. Hanson and HRarold Kersey for special

nomenclature, Eddy County, New Mexico. Applicants, in the
above-styled cause, seek an order extending the vertical 1
limits of that portion of the Red Lake (Grayburg-San Andres)
Pool underlying the NW/4 of Section 14, Township 17 South,
Range 28 Easc, Eddy County, New Mexico, to include therein
the Queen formation.

|

CASE 2769: Application of Cities Service Cil Company for three water
injection wells, Chaves County, New Mexico. 2pplicant, in
the above-styled cause, seeks authority to convert the Pure

tate No. 1 and the Gulf Ctate Well No. 1 located in Units

D and P, respectively, of Section 16, Township 14 South,
Range 31 East, Chaves County, New Mexico, to water injection,
offeetting Phillips Petroleum Company's West Cap Waterflood
Project. Applicant further seeks authority to drill an
additional water injection well at the southwest corner of
Init X of said Section 16.
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i S Docket No. 8-63

4 CASE 2770: Application of El Paso Natural Gas Company for permission to
SR L conduct certain special well tests, San Juan and Rio Arriba

we - Counties, New Mexico. Applicant, in the above-styled cause,
' geeks authority to conduct maximum pressure build-up tests

on 27 wells in the Blanco-Mesaverde, Basinp-~Dakota, Aztec-
Pictured Cliffs, Ballard-Pictured Cliffs, and South Blanco~-
Pictured Cliffs Gas Pools, San Juan and Rio Arriba Counties,
New Mexico. Applicant further seeks exception to the annual
well-testing requirements of Order R-333-F for said wells
during the testing periocd, as well as exception to the under-
age and overage balancing requirements of Order R-1670.
Further, applicant seeks authority to transfer said wells'
allowables to other wells on the same basic lease for
production. Applicant also seeks an administrative procedure
for the designation of such substitute wells for testing
as may be deemed necessary.

iqg/
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REQUEST FOR THE EXTENSION OF AN EXISTING PODL. ‘

- M

; THE CREATION OF A NEW POOL ”63
. ) 2

TO: The Oil Conservation Commission Date.. S800axy 35 . ... ,19.63.
State of New Mexico 1

The............ ERNEST A, BANSON & HAROLD KERSEY Ba & Ko Fodaxal . .
Name of Operator Name of Lease
.......... 1 .. Located... 2330 __ feet from the. North . . ... line and......33Q . feet
Vell No
from the Weat. line of............ N 7 O Tedl o . Ra 28 B, . ...
Section Township Range

is outside the boundaries of any pool producing from the same formation. On the basis of the information submitted here-

with on form C-103, we hereby request that the.
l
" pool be extended to include the following described Ared. ..ot et caenmcemen e er e e et en e ere et 3
or that a new pool be created to include the following described area...... L) / 2. 500 14y Te 17 Sap Be 28 Bay ...
. HaMoPoM, , Eddy County, New Mexico |
3
Suggested name: ...~ Red lake (Queen)
ERNEST A. HANSON. & HAROLD. KERSKY |
Operator 1
Name of Producing Formation:.......cooooiireeccvecnnnnee. )
.......... Qusen Pormstdon Py [ e g
W Representative
%* The No. 1 H. & K. Pederal vell is located in the Red Lske (Grayburg-San Andres) pool
end is completed from both the Queen Formation and the Grayburg Formation. Request
is hereby mede to include ths Queen Formation in the Red Lake (Graytw:rg-dan Andres)
pool.
DOCKET MAILED |
> ,
2234
Date ; /
g 1‘
|
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ROSWELL PETROLEUM BUILDING
PHONE MA 2-7330

67 RIVERsIDE
PHONE MA 2-6923

wat EFies Gt

ARERT L

ERNEST A. HANSON
9iL OPERATOR

1 9 . o. 1515
33 MR 5 po1- ‘,'_5 ROBWELL, NEW MEXICO

March 4, 1963

Oil Conservation Commission
State of New Mexico

P. O. Box 871

Santa Fe, New Mexico
Attention: Mr. Daniel S. Nutter

Re: Case No. 2768
Application of Hanson & Kersey
Special Nomenclature, Eddy County, N.M.
Docket, Examiner Hearing, March 7, 1963

Gentlemen:

In reply to your letter of February 28th on Case No. 2768, we think
the suggested arrangement will be most satisfactory and have no objection to the
change in proceduie.

Yours very truly,

ERNEST A. HANSON

Harry F. Schram
FFS/rpd

cc: Mr. Harold Kersey
P. O. Box 316

Artesia, New Mexico



GODVERNOR
JACK M. CAMPBELL

Stute of Nets Shexico

L S LAND COMMIBSIONER BTATE GEOLOOIST

g ’ e E f JOHNNY WALKER B A L. PORTER, JR.

MEMBER BECRETARY - DIRECTOR
P. 0. BOX 871

SANTA FE 3
March 11, 1963 '

Mr. B t A. Hanso Re: Case No.___2768
. rnes - n

Post Office Box 1515 Order X¥o. R-2445
Roswell, New Mexico Applicants

Ernest A. Hanson & Harold Kersey

P

Dear Bir:

Enclosed herewith are two copies of the above-reZerenced
Commigsion order recently entered in the subject case.

Very truly yours,

rd .

7' FChee, a
S ) b e

A. L. PORTER, Jr.

Secretary-Director

ix/

Carbon copy of order also sent to:

Hobbs OCC X
Artesia OCC__ x

Aztoec OCC
OTHER




OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

Pedbruary 28, 1963

Mr. Ernest A. Hanson
P, 0. Box 1515
Roswell, New Nexico

Dear Mr. Hanson:

Refarence is made to Case No. 2768, Application of
Ernest A. Hanson and Harold Kersey for Special Nomencla-
ture, Eddy County, New Mexico, which is set for hearing
on our docket of March 7, 1963,

Our staff has been doing some work on this case since
receiving your application. We have decided that perhaps
the moat convenient way to handle this situation and one
which will eliminate the necessity of your appearance at

a hearing would be to dismiss Case 2768 and then give con-
sideration at the April 17 Pool Nomencalture Hearing to
some other solution to the problem. This may include a
contraction of the Red Lake Pool and a corresponding exten-
sion of the Artesia Pool to cover the acreage in question,
or some other similar action.

Meanwhile your H & K Federal No. 1 would be authorized to
produce from both the Queen and Grayburg formations.

Please advise us prior to March 7 if this arrangemeat will
be satisfactory with you.

DANIEL S. NUTTER
Chief Engineer

DSN/og
cc: Mr, R, L. Stamets
0il Conservation Commission - Artesia
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THR MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION QF NEW MEXICO FOR
TEE PURPOSE OF CONSIDERING:

Cage No. 2768
Ccrder No. R=2445

APPLICATION OF EBRNEST A. HANSOII
AND HAROLD KERSEY FOR SPRCIAL
ROMENCLATURE, EDDY COUNTY, NuW
MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at © o'clock a.m. 9On
‘March 7, 1963, at santa PFPe, New Maxico, before Daniel S. HKutterx,
Bxaminer duly appointed by the 0il Conservation Commission of bew !
- Maxico, herxeinafter referred to as tha "Commission, ™ in acbordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this 1llth day of March, 1963, the Commission,
a guorum beinc present, having considoered the recommendations
of the EZxaminer, Daniel 5. Nutter, and bzing fully adwviged in
the pramiaas,

FINDSs

(1) That due public nctica having been given as required by
law, the Commission has jurisdiction of this cause and the uijct
matter thereof.

{2) That Ay Wennok B Hanaon znd Dowald Tases e
s - -y A e mANARmNS Tas maa R S AN ]

3= 4 s
raquested prior to the hearing that Case ho. 2768 bz dismissed.

Irf IO &EL.U;A—ILO\.;J U}.U IL"

- % ‘e i [ by T R kT -~y T e R oy -t . T eaa L2 it e v | P BN -
Thalt C gae No. 2700 fo hwereby Giuiiddgsd withiout oo juddod.

DO at santa »e, Maw Moexlico, o thoe day and yoar heraine

P i~
NESIeATIC]

’ s
> N LLU\( ,L(

gk Zan

RSO S
Ll.vl'.L.)' -




IER REPORTING SERVICE, Inc.
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DEARNLEY-ME

SANTA FE, N. M.
PHONE 9873-3671

ALOJQULKQUE, N. M
242 G600

PHONT

FARM'NGTON, N, M,

Pi4«ONE 32%.11R2

L ‘n
- aF @ i, : - : Y S s g y
PAGE 2
I T BEFORE THE
OIL CONSERVATION CCMMISSION
Santa Fe, New Mexico

March 7, 1963

EXAMINER HEARING

IN THE MATTER OF:

Application of Etrnest A, Hanson and Harold Kersey
for special nomenclature, tEddy County, New Mexico.
Applicants, in the above-styled cause, seek an
order extending the vertical limits of that por-
tion of the Red Lake (Grayourg-San Andres) Pool
underlying the NW/4 of Section 14, Township 17
South, Range 28 East, Eddy County, New Mexico,

to include therein the Uueen formation.

e em A em AR e e ee e e Ws w A W s MR e W mEm W wp M wm e = e

CASE 2768

| R et el A S |

BEFCRE: Danriel S. Nutter, Examiner

[RANSCRIP{ OF HEARING

NR. NUTTER: We call Case 2768.

NR. DURREIT: Applicatior of crnest A. Hanson and Harold
Kersey for special nomenclature, tdoy County, New Mexico.

1f the craminer nlease, the Cnmmission Staff has oeen

in communicatisn c¢oncerning this case with the Apclicant, and on

0

that pasis 1 would like to state {nr the record that the Anplicant

¢

has aqreed that tho case should be dismissed at this time, and
I would sn» mnove the Examiner,nn the basis that there is ponssibly
another snlutincn tn the nroblem that he is faced with at this timg
vithout =he necescicy -1 a npearing,

N WUTTER Y Case MNumoer 2768 will pa dismissed.

¥ X ¥ ¥
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DEARNLEY-MEIER REPORTING SFERVICE, Inc.

SANTA FE, N. M. FARMINCYON, N, ™M,

PHONE 983.3871

ALDUQUERQUE, N, M,

PRONE

PHONE 32%.11A2

!

243 650

STATE OF NEW MEXICC )
) ss
COUNTY OF BERNALILLC )

1, ADA DEARNLEY, N-stary Public in and for the County
of Bernalillo, State of Mew Mexico, do hereby certify that the
foregoing and attached Transcrint of Proceedings before the
New Mexico 01l Conservation Commission was reported by me, and
that the same is a true and correct record of the said proceed-

ings to the best of my knowledge, skili and ability.

WITNESS my Hand and Seal this 25th day of March, 1963.

o

) :
A7)
//’ / 6(:4/1 (/Z/ A et re ’;»L,/é/éz%/

NOTARY PUBLIC

)
¢

My Commission ixnires:

June 19, 1963,

S -‘C‘»"{Oing i
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