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DRAFT

JMD/esr
March 11, 1963

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

%‘ CASE No. __ 2769
o

Order No. R-,;?ﬁ??%ijji

e K e aRE T i i e A

APPLICATION OF CITIES SERVICE OIL
COMPANY FOR THREE WATER INJECTION
WELLS, CHAVES COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
Maxch 7 , 1963, at santa Fe. New Mexico, before Dapje]l S. NMutter .
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this day of _March , 1963, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Daniel S. Nutter , and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Cities Service 0il Company, is *the
operator of the Drickey Cueen Sand Unit which comprises, in part,
a portion of Section 16, Township 14 South, Range 31 East, NMPM,
Caprock-Queen Pool, Chaves County, New Mexico.

(3) That, by Order No. R-~1128 and subsequent orders, the
Commission authorized Cities Service 0il Company to conduct the
Drickey Queen Sand Unit Waterflood Project in Township 14 south,
Range 31 East, NMPM, Chaves County, New Mexico.

(4) That the applicant seeks authority to expand said

waterflood project by converting to water injection the
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following-described wells located in Section 16, Township 14 SouthL
Range 31 East, NMPM, Chaves County, New Mexico: {

Drickey Queen Sand Unit Tract 34 Well No. 1, located
in Unit B of Section 16,

Drickey Queen Sand Unit Tract 36 Well No. 1, located
in Unit P of Section 1l6.

seeks
(5) That the applicant alsojauthority to drill the follow-

Qing-described well for water injection in Section 16, Township 14

'South, Range 31 East, NMPM, Chaves County, New Mexico:
Drickey Queen Sand Unit Tract 33 Well No. 2-W, to be
located 1325 feet from the South line and 1325 feet i
from the West line of Section 16. !
(6) That the portion of Section 16, Township 14 South,

"Range 31 East, NMPM, Chaves County, New Mexico, that is included

‘within the Drickey Queen Sand Unit Area is offset on all sides by

BT I LIy

.waterflood projects. §

{(7) ég?at the applicant has entered into Line Well Agree- | §
ments with/b;;rators of all of the said offsetting waterflood | E
“projects.

{8) That Line Well Agreements provide for water injection
“through the three subject wells.

(9) That approval of the subject application is necessary

in order to protect correlative rights and prevent waste.

IT IS THEREFORE ORDERED:

(1) That the applicant, Cities Service 0il Companv, is
hereby authorized to expand its Drickey Queen Sand Unit Water-
flood Project by converting to water injection the following-
described wells located in Section 16, Township 14 South, Range
31 East, HNMPM, Chaves County, New Mexico:

Drickey Queer Sand Unit Tract 34 Well No. 1, located
in Unit B of Section 16,

Drickey Queen Sand Unit Tract 36 Well No. 1, located
in Unit P of Section 16.

(2) That the applicant, Cities Service 0il Comparny, is
hereby authorized to expand its Drickey Queen Sand Unit Water-

flood Project by drilling the following-described well for water
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injection in Section 16, Township 14 South, Range 31 East, NMPM,
“Chaves County, New Mexico:

Drickey Queen Sand Unit Tract 33 Well No. 2-W, to be
located 1325 feet from the South line and 1325 feet
from the West line of Section 16.

(3) That jurisdiction of this cause is retained for the

o ;entry of such further orders as the Commission may deem necessary.

i

R } DONE at Santa Fe, New Mexico, on the day and year herein-
oL " above designated.

STATE OF NEW MEXICO f
OIL CONSERVATION COMMISSION ]

JACK M. CAMPBELL, Chairman

E. S. WALKER, Member

A. L. PORTER, Jr., Member & Secretary
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LINE WELL AGREEMENT Civ T B

P e Com

"THIS AGREEMENT, made and entered into this day of ,

R
e 19, by and between CITIES SERVICE OIL COMPANY, a corporation with offices in

the Cities Service Building, Bartlesville, Oklahoma, as Operator of the Drickay Queen

Sand Unit, hereinafter referred to as ''Cities"; and PHILLIPS PETROLEUM COMPANY, whose

*f»‘ address is Bartlesville, Oklahoma, as Operator of the West Cap Queen Sand Unit, herein-
after referred to as 'Phillips".
WITNESSETH: THAT
WHEREAS, Cities is the Operator of the Drickey Queen Sand Unit, covering
) among other lands, all of Section 16 except the Southwest Quarter Southwest Quarter
(SW/4 SW/4), 14S-31F, Chaves County, New Mexico.
WHEREAS, Phillipsg is the Operator of the West Cap Queen Sand Unit, covering
among other lands, the Southwest Quarter Southwest Quarter (SW/4 SW/4) Section 16; Rast
Half (E/2) Section 17; Northeast Quarter (NE/4) Section 21; and the North Half (N/2)
Section 22, 14S-31E, Chaves County, New Mexico.
WHEREAS, the above described leaseholds are currently producing from the Queen

approzimately 2540 feet and ihe parties hereto mutually

Queen Sand,

NOW, THEREFORE, in consideration of the mutual covenants and agreements herein-

after contained to be completed and performed by the parties hereto, it is agieed as

B P e d s

PR
LOL1IOWE

1, Cities shall convert, at its sole cost, risk and expense the following i
wells for the injection of water into the Queen Sand Formation.
A, Approximate Center of the Northwest Quarter Northwest Quarter {C NW/4

NW/4) of Section 16-14S-31E, Chaves County, New Mexico.

|

B, Approximate Center of the Southeast Quarter Southeast Quarter (C SE/4
SE/4) of Section 1°-14S-31E, Chaves County, Mew Mexico.

{

2, Cities agrees to dviil, at its sole cost, risk and expense, the following 1

|

well for the injection of water into the Queen Sand Formation:

Line and Thirteen Hundred and Twenty Feet (1320') from the West Line

of Section 16-148-21E  Chaves County, new lexico,

3., Phillips shall convert, at its sole cost, risk and expense, the following

<
i
C. Approximately Thirteen Hundred and Twenty Feet (1320') from the South 1

wells for the injection of water into the Queen Sand Formation:

D. Approximate Certer of the Southeast Quarter Northeast Quarter (C SE/4
NE/4) Section 17-14S-31E, Chaves County, New Mexico,

“. Approximate Center of the Northwest Quarter Northeast Quarter (C NW/4
Ui/ Seciion 21-145-311, Chaves County, YNew Mexico.

T WY T



The locations of the above wells are also shown on the plat attached hereto
as Exhibit "A" and made a part hereof.

4, It is agreed that Phillips shall have tull and complete access to the
water injection well at location "C" and the records thereof at all times and shall have
the right to receive a copy of any engineering reports made in connection with same.

5. Each party shall own, opervate and maintain its respective injection wells
and shall advance all costs of converting and equipping said water injection wells.

6. Upon completion of the water injection well at location ''C" and within
fifteen (15) days from receipt of a detailed statement of cost of said well, Phillips
agrees to reimburse Cities for one-fourth {1/4) of the cost and expense inéurred in
drilling, completing and equipping (including cne-fourth (1/4) of all costs attributable
to any well which Cities commenced but was unable to satisfactorily complete at or near
said location) said well. It is understood that said well is to be wholly owned by
Cities. Cities shall install and maintain a meter at or near said well tc record the
volume of water injected into the Queen Sand Formation. It is agreed that initially,
four producing oil wells will be served by the injection well at location '"C". As long
as all four wells continue to produce, Phillips shall pay Cities monthly as billed for
one-fourth (1/4) of the water injected intc said well at the rate of two and one-half
{2%) cents per barrel, which sum shall represent Phillips' share of the cost and expense
of operating and maintaining said water injection well in the Queen Sand Formation. In
the event that any of the tour wells ceases ts produce o0il, then operation and mainte=-
nance charges shall be charged on the basis of the remaining producing wells being
served by said injection well at the rate of two and one-half (2%) cents per barrel.

A statement of Cities' charges covering the water injected into said well each month
shall be made to Phillips and shall be payable by Phillips within ten (10) days after
receipt thereof.

7. Any expense incurred in "exkravrdinary maintenance' as the term is under-
stood in the industry, con said wells shall w2t be included in the amount set forth above,
Phillips shall reimburse Cities for its propnriicnate shave of such "extraordinary
maintenance'” cost in the event such mainteparce is necessary, No "extraordinary main-
tenance' costs in excess of $1,500,00 shall be performed on the well at loecation "CV
without the written consent of Phillips,

8. The cost of plugging and abandoning any water injection well shall be at
the sole cost, risk, expense and liability ¢f the dvilling party unlees the other party
exercises its option under Paragraph 11, in which case the party exercising the option

shall plug and abandon the well or wells at its suie cost, risk and expense.

I O T
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9. The water injection wells provided for by this agreement shall be

completed within one hundred twenty (120) days from the date of the lasL execution
of this agreement between the parties hereto,

10. The rate of injection and the pressure maintained shall be adjusted
as mutually agreed upon between the parties herete, it being understood that neither
party shall be required to inject water at a rate which requires a pressure in excess
of the manufacturer's limits placed on the injection equipment, nor at a pressure which
causes formation parting.

11. This agreement shall become effective on the date of the last execution
and shall continue in full force and effect for a minimum-period of one year from the
date water injection commences and thereafter may be terminated by either party hereto
on giving sixty (60) days written notice to the other party. The party giving such
notice shall not be liable for any cost or liability accruing hereunder after the
expiration of said sixty (60) day period. In the event either party elects to abandon
any water injection well provided for by this agreement, said party shall notify the
other party of such election in writing and the party receiving such notice shall have,
for a period of thirty (30) days from the receipt of such notice, an option to take over
said injection well, together with the pipe and equipment therein and théreon by agreeing
to pay the estimated value of the salvable pipe and equipment and to assume full respon-
sibility, cost, expense and liability for the proper plugging of said well upon ultimate
abandonment. It is further agreed that should said option be exercised, to the extent
that it has the right to do so, the zbandoning party shall assign to the non-abandoning
party, its right to continue operation of said injection well, it being understood that
should the non-abandoning party desire to continue operations under the provisions of
this paragraph, such party will obtain any consent necessary for continued water injec-

tion. Any notice required tn be given hereunder shall be deemed to have been given when

such notice in writing shall have been deposited in the United States Mail, postage prepaid,

and addressed to the parties at the following addresses:

Cities Service Petrolerm Company
Cities Service Building
Bartlesville, Oklahoma

Phillips Petroleum Company
Bartlesville, Oklahoma

12, This contract shall in no way affect the obligation of any party hereto
to produce the oil from its own wells, and each party shall be entitled to all produc-
tion from its own wells and 'eases., The duties, liabilities and obligations of the

parties hereto are intended to be several and not joint or collective, and nothing

herein contained shall ever be construed to impose a partnership obligation or

o




liability with regard to any of the parties hereto., Each party shall be individually
responsible for only its obligation, as set out herein, and shall be liable only for
its own costs and expenses incurred in complying with the terms of this agreement.

While each of the parties hereto recognizes that its rights and liabilities
hereunder are several and not joint or collective, if solely for Federal Income
Tax purposes, and for no other reason, the parties should be regarded as partners
or joint venturers, and the operations carried on under this agreement be required
to be treated as a partnership as defined in Section 761 of the Internal Revenue Code
of 1954 for Federal Income Tax purposes, each and all of the partiass hereto do hereby
elect to exclude such operations from the application of all of subchapter K of the
Internal Revenue Code of 1954 as provided in Section 761 (a) thereof.

13, Failure to perform any of the obligations hereof’occasioned by any
cause, accident or cccurrence beyond the control of the party charged therewith, or
occasioned by any valid orders, rules or regulations of duly constituted authorities
shall not be considered as a breach of this agreement.

14, The terms and provisions of this agreement shall inure to the benefit
of and be binding upon the parties hereto, their successors and assigns.

15. This instrument may be executed in counterparts by one or more partizs
and shall have the same effect as if each and every party had executed such counterpart;
provided, however, that this agreement shall not become effective and binding upon the
parties hereto until 211 of the said parties have executed this instrument or a counter-
part thereof,

16, Cities, as Operator of the Drickey Queen Sand Unit, and Phillips, as
Operator of the West Cap Unit, shall secure the consent and approval of its Non-Operatnrs
with respect to the performance intended under this agreement and shall indemnify and
hold each other harmless with respect th.reto, The parties hereto shall, upon reques:t,
furnish satisfactory evidence of such approval,

IN WITNESS WHEREQF, the parties hereto have executed this agreement as of the
day, month and year first above written,

WITNESS: CITIES SERVICE OIL COMPANY

Ry

Manager of Preduction

PHILLIPS PETROLEUM COMPANY

By

T I T U S STy



EXHIBIT A
CAPROCK _FIELD

CHAVES CO, NEW_MEXICO
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cmes SERVICE Oft W%,NZ
HOBBS.B::W 7M EXICO ; ‘

February 15, 1963

0il Comsarvation Caamissic ] o ' v
Stabe of New Hoxico o { k
P,0. Box 874 T
Sanba Fe, New iexico P

! 4

Attention: lir, d. L. Jorter, Jr.
Gentlemnmeas
Cities service Oil Company, operator of the Drickey Cueen Sind

Unit, Capreck (Queen Pool, Chaves County, New iHexico, reauesis
adrinistrative approval for the conversion of the following wells:

'

Tract 34 wedl

1, Unit B, Scction 1o, T--M.S R=-31%
Tyrach 306 well l, Unit >

P, Section 16, P-l43, R-31E,

bhah approval be given to drill the follewing

Tract 33 Well 2%, Uait k, Section ibd, T-1.3, R=31H.
These vields do not conply vith reouirenments for conversion as provided

fmle 701 but are necessary Lo proteet correlative rights with the
#nillips Petrolewn Comnany?!s est Cap Unit. New liexico Gi1 Conssevation
Cordadsgion bnbr‘ o ?3 36 au bhOJ‘.”L" 6 L7 wells in the wast Gap init te he
wonverned to (;uop' et and protect correlabive
i » Unit o inject

I I T
o Line A58 GG

Lndg ol

ARE AR TS I P

DOCKET MAILED

/)/QJZ}
3 / /




0il Conservition Comnission

EFisiar
Attachment

cc:
State Engineer

Atten: lr. Frank Irby
P.0. Box 1069

Santa Fe, New Mexico

0il Conservation Cormission
P,O. 2045
Hobbs, lew iexico

John H. Trigg
P.0O. Box 5629
Roswell; New liexico

Phillips Petroleum Conpany
2,0, Box 2105
fiobbs, Ilew Mexico

Piga ~2-

Very truly yours,
BRRY OIL COMPANY

)t
E. F. liobter

Asst. Division Engineer
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CITIES SERVICE OIL COMPANY
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No. 8-63

DOCKET: EXAMINER HEARING - THURSDAY - MARCH 7, 1963

9 A, M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A. Utz, as alternate examiner:

CASE 2763: {Continued)

Application of Sunray DX Gil Company for the creation of a
Strawn Gas Pool and for Special Temporary Pool Rules, Eddy
county, New Mexico. Applicant, in the above-styled cause,
seeks the creation of a new Strawn Gas Pool for its New
Mexico State "AH" Well No. 1, located in Unit K of Section

30, Township 18 South, Range 23 East, Eddy County, New Mexico,
and the establishment of temporary pool rules therefor,
-including a provision for 640-acre proration units.

CASE 2266: Application of Tom Brown Drilling Company, Inc., for a unit
agreement, Eddy County, New Mexico. Applicant, in the above-
.styled cause, seeks approval of the Siegrest Draw Unit Area,
comprising 7,578 acres, more or less, of State and fee lands
in Township 19 South, Range 23 East, Eddy County, New Mexico.

CASE 2767: Application of Tom Brown Drilling Company, Inc., for a unit
agreement, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Antelope Sink Unit Area,
comprising 7,561 acres, more or less, of State and fee lands
in Township 19 South, Ranges 23 and 24 East. Fddy County,

New Mexico.

CASE 2768: Application of Ernest A. Hanson and Harold Kersey for special
nomenclature, Eddy County, New Mexico. Applicants, in the
above-styled cause, seek an order extending the vertical
limits of that portion of the Red Lake (Grayburg-San Andres)
Pool underlying the NW/4 of Section 14, Township 17 South,
Range 28 East, Eddy County, New Mexico, to include therein
the Queen formation.

CASE 2769: Application of Cities Service 0il Company for three water
injection wells, Chaves Count,, New Mexicou. Applicant, in
the above-styled cause, seeks authority to convert the Pure
State No. 1 and the Gulf State Well No. 1 located in Units
D and P, respectively, of Section 15, Township 14 South,
Range 31 past, Chaves County, New Mexico, to water injection,
offsetting Phillips Petroleum Company's West Cap Waterflood
Project. Applicant further seeks authority to drill an
additional water injection well at the southwest cornexr of
Unit K of said Section 16.
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CASE 2770: Application of El Paso Natural Gas Company for permission to :
conduct certain special well tests, San Juan and Rio Arriba
Counties, New Mexico. Applicant, in the above-styled cause,
seeks authority to conduct maximum pressure build-up tests
on 27 wells ir: the Blanco-Mesaverde, Basir-<Dakota, Aztec-
Pictured Ciliffs, Ballard-Pictured Ciiffs, and South Blanco-
Pictured Cliffs Gas Pools, San Juan and Rio Arriba Counties,
New Mexico. Applicant further seeks exception to the annual .
well-testing requirements of Order R-333-F for said wells
during the testing period, as well as exception to the under-
age and overage balancing requirements of Order R-1670.
Further, applicant seeks authority to transfer said wells'
allowables to other wells on the same basic lease for
production. Applicant also seeks an administrative procedure
for the designation of such substitute wells for testing |
as may be deemed necessary. |

iqg/
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LAND COMMIBRIONER
€. B JOHNNY WALKER

& 'I;S"} - .

JACK M. CAMPBELL

ATATE OEDLOOIST
A L. PORTER, JR

A. 0. BOX |71
S8ANTA FE
March 13, 1963
Mr. Jason Kellahin Re: Case ¥o. 2769
Kellahin & Fox Order Fo. F-2448
Post Office Box 1713 _ Applicant:
Santa PFe, New Mexico Cities Service 0il Company

Dear 8ir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

L4

)
A. L. PORTER, Jr.
Secretary-Director

ix/
Carbon copy ¢f order also sent to:

Hobbs 0OCC X _
Artesia OCC X
Aztec OCC

OTHER

BECRETARY - DIREOTOR




BEFORE THE OIL CONSEBRVATION COMMISSION
OF THRR STATE OF NEW MEXXCO

CASBE NO. 2769
Cxder No. R-2448

EY THE COMMISSJIOM:

This cause came on for hearing at 9 o'clock a.m. om
March 7, 1963, at santa Fe, New Mexico, before Daniel 8. Nutter,
Examinexr duly appointed by the 0il Consexvation Commission of New -
Mexico, hereinafter referred to as the “Commission, " in accordance
with Rule 1214 of the Commission Rules and Regulatioms. :

NOW, on thia_ 13th day of March, 1963, the Cammission,
a quorum being present, having considered the applicatlion, the
evidence adduced, and the recommendations of the Examiner,
Danjiel S. Butter, and baing fully advised in the premises,

EINDS:

(1) That due public notice having bean given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) Trat the applicant, Cities Service 0Oil Company, is the
operator of the Drickey Queen Sand Unit whith comprises, in part,
a portion of Section 16, Township 14 South, Range 31 East, NMPM,
Caprock~Quaen Pool, Chaves, County, New Mexico.

(3) That, by Ordar No. R-1128 and subsequent orderz, the
Commission authorized Cities Service 01l Company to conduct the
Drickey Queen sand Unit Waterflood Project in Township 14 South,
Range 31 East, NMPM, Chaves County, New Mexico.

{4) That the applicant seaks authority to expand said
waterflood project by converting to water injection the
following~described wells located in section 16, Township 14
Scuth, Rangs 31 East, NMPM, Chaves County, MNew Maxico:

Drickey Queen 3and Unit Tract 34 Well No. 1, located
in unit B of Section 163y

Drickey Quecn 3and Unit Tract 36 ¥Well Ho., 1, located
in Unit » of Section 16.
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(5) That tde a ant also seeks awthority to axgll the
following-described well for water injectiom in Sectiom 16, Town~
ship 14 South, Range 31 East, PN, Chaves County, MNew Maxico;

Drickey OQuean Sand Unit Trast 33 Well No. 2-%, to be
located 1325 feat from the Sowth line and 1325 feet
from the West line of Sectiom 186.

(6) That the poxrtion of Saction 16, Towsnship 14 South,
Range 31 Baast, RMPNM, Chaves County, New Maxico, that is included

within the Drickey Queen Sand Unit Area is offset om all sides by

waterflood projects.
(7) That the applicant haz entered into Line Well Agree-

mants with the operators of all of the said offsetting waterflood

projects.

(8) That Line ¥Well Agreements provide for water injectiom
through the three subject wells.

(8) That approval of the subject application is necessary
in order to protnct correlative rights and prevent waste.

I8 ORE O 1

(1) That the applicant, Cities sexvice 0il Compeny, is
heraby authorized to expand its Drickey Queen Sand Unit Water-
flood Project by converting to water injectiom thae following-
described wells located in Section 16, Township 14 South, Range
31 Bagt, EMPM, Chaves County, New Mexico.

Prickey Queen Sand Unit Tract 34 Well No. 1, located
in Unit B of section 16;

Drickey Queen Sand Unit Tract 36 Well No. 1. locatad
in Unit P of Section 16.

(2) That the applicant, Cities Service 0il Company, is
hereby authorized to expand its Drickey Queen Sand Unit Water-
flood Project by drilling the following~described well for water
injection in S8ection 16, Township 14 South, Range 31 EBast, NMPM,
Chaves County, New Maxicos

Drickey Queen Sand Unit Tract 33 Well No. 2-W, %to be
located 1325 feset from the South line and 1325 feet
from the West line of Section 16.

{3} 7That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.
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DONRE at santa Fe, Nev Maxico, on the day and year herein-
above desigmated.

s

S an uwvgf;ﬁ”;n,&_

E. S. WALKER, MNember

Od iz, |

A. L. PORTER, Jr., Member & 3ecretary
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BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
March 7, 1963
EXAMINER HEARING

. e e e e e e e e e e e e m e e e e - = - _)
IN THE MATTER OF: )
\
i
Application of Cities Service 0il Company for three)

water injection wells, Chaves County, New Mexico. JCASE 2769
Applicant, in the above-styled cause, seeks author-)
ity to convert the Pure State No. 1 and the Gulf )
State Well No. 1 located in Units D and P, respec- )
tively, of Section 16, Township 14 South, Range 31 )
East, Chaves County, New NMexico, to water injec- )
tion, offsetting Phillips Petroleum Company's )
West Cap Waterflood Project. Applicant further )
seeks authority to drill an additional water injec-)
tion well at the southwest corner of Unit K of said)
Section l6. )

8/ANTA FE, N, M.
PHONE 083.387)

DEARNLEY-MEILR REPORTING SFRVICE, Inc.

ALALIQUECRGUE, N, M,
243 66

FHONE

BLrCRE: Daniel 5. Nutter, kxaminer

TRANSCRIPT OF HEARING

MR. NUTTER: We will call next Case 2769.

MR. DURRETT: Application of Cities Service 0il Companvy

three water injection wells, Chaves County, New lexico.

MR, KzLLAHIYW: Jason Xellahin, Kellahin and VFox,

]

senting the Applicant, Ye will nave one witnecs, Nr. Motter,

(Wwitness sworn,)

PP
(T T
e UL S S O S

ted as a witnoess herein, having peen Tirst duly cwnra an oath,

&



- e
L Y
PAGE 3
- ———
DIRECT EXAMINATION
BY MR. KELLAHIN:
- Q Would you state your name?
iy A E. F. Motter.
B it
P 3 - . . .
o Q By whom are you employed and in what position?
i} ey
g ¢ A Cities Service 0il Company, Divicign Engineer in Llhe
I
b | 1 1 . . . .
— Texas-New Mexico Division.
&2 Q Have you previously testified before the Qil Conservatior
e - - —~
3 & Commission and made your qualifications as a petroleum engineer
B A a matter of record?
_ P A Yes, 1 have.
=
) e 32 MR. KELLAHIN: Are the witness' qualifications accept-
Zg
< it
& %w | ablev
SHE:
< Q
(o .E ey 18 & slwadoN :
P M. NUTTER:  VYes, sir, they are.
= Q (By Mr. Kellahin) Are you familiar with the application
Pan
83 C < . cy . .
— ot Cities Service Nil Company in Case Number 27697
—
hl
:3 A Yes, T filed the application.
~ - oo s - ) . P - . s
= % driefly, what is oronosed py Cities Service's applica-
g O
- tinn
N
2 .3
~ ¢33 . - ] + ~ . 13 - . . o]
I~ o A w2 pronose to convert iws wells to injectionrn; namely,
. 32
§§ {ract 34, Vell 1, Unit U, Toction 146, Townernin 14 South, hange
3
2V onaet; and Trach 24, Vel o1, dnit U, Zection 1f, Townchip 14
Zouth, dange 31 tacth, all in Chaves Sounty, wew Jexico., We further
requect that nermissinn e agranted to drill a2n injectinn vell
Loy Do known ao dract 353, Lol 2-W 3% fhe soutnhwest corner of Unit
[N p—
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PAGE 4
E:~Sectg;; 16, Township 14 South, 31 East.
Q Do you have a plat showing this are:?
A Yes, 1 have.

(Whereupon, Applicant's Exhibit
No. 1 marked for identification

Q Referring to what has been marked as Exhibit No. 1,
will you state what is shown on that exhinit?
A This Exhibit No. 1 basically outlines in a red circle

the three proposed injection wells.

Q Does it show the ownership and other information, too?
A Yes, it indicates the outline of the Phillips Petroleum

Company West Cap Unit, the Drickey-Gueen Sand Unit, and the John
H. Triggs nroperty to the north,

Q At this point, the Drickey-Queen Sand Unit and the
Phillips Vest Cap wueen Sand Unit are adjacent, is that correct?

A Yes, tniat is correct, If it might be appropriate at
thic time, Mo siico Git Conservation Cosmmission Order R-2336
authorized the conversion of seventeen wells on the Phillips ¥est
Cap Unit in order to prevent migration »f oil back and forth
acrtoss the common unit lines; and also to »rotect correlative

rights it will ve necessary tor the Drickey-wueen Sand Unit to

convert these three welis or convert two wells ana driil ane, bto
nravent the migration ot oil.
0 Has Pniiliing started injection nn these seventeen wells
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A Nn, we have not, but we anticipate injection in four
to six weeks.
Q In order to protect your correlative rights, will it

be necessary that the wells proposed here be put on injection?

A In our opinion, it will be.
Q Do you have a3 line agreemert with John H., Trigqg?
A Yes.

(Whereupon, Applicant's Exhibit
Mo. 2 marked for identification

A Exhibit No. 2 is pasically the same as Exhibit No. 1,
but with an overlay in a red vencil with an attempt to show the
injection nattern which will result from this proposed drilling
of the well in the southwest corner of Unit K, Section 16. A
little background on this., At the outse! of the Drickey-Uueen
Sand Unit, Phillips chose nnt to put their 490 acres in the
Southwest Southwest of 16 into the Drickey-uueen Sand Unit.

Approximately a vear or <o later, vie reslized ihat with
this 49 acres out of there, this put whoever was going to operate
the Yest Can Unit, tne so-called Urickey-wueen Sand Uriz, in an
awkward position, in that the Urickey Unit wnould have two injec-
tion wells which would pe the Inrthwest »f{ th2 Inuthwest, and 3lso
the Southeast ~t the Southwest, under the present iniection

nattern vould pe iniectinn vwells,

dnes nnot nrnavide »r a reduction o

| S P — —

Cur unit o agreement, which 17 on file with the Commdssiod

?
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to get a full hundred percent of the working interest owners to

change the unit agreement to provide for a reduction of area to

put 40 acres, either ore of these two, possibly,
Unit: andythus we would have had an equalization
lines and could have followed the same injection

Consequently, about the time this was

in the Phillips
on the common
pattern.

prought to the

attention of Phillips, we found out they had already been in

Washington and had proposed this agreement as it is seen here to
the U.S5.G.S. and they thought that perhaps another solution could
be worked out, rather than going back and changing this, putting

the 40 acres in with the Drickey Unit. The Drickey Unit Agreement

does provide for an enlargement of the area but does not provide

Q Is 1t your understanding that the West Cap Queen
agreement provides for a reduction?

A It's written almost identical to ours and it doesn't
provide tor a reduction, also.

& Have you been abnle to reach a line agreement with

Philltins as operator of the West Can (ueen”

2

A Yes, we have a line agreemant between thiilins and

Cities Zervice, dasicailly, this line aagreement allowe far the

conversion of ceortain welle and the driliing o7 4he 33 Well 224,

I

“hillips and Citiac Sarvice have aqreed that Clities lervice will

pay three-tourths »f the interest of this well, Phillins nne-

e

frurth, and Cities fervice will pe the nperator. 1% prooaply wil!
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rbe drilled some ten toot inside the corner of Unit K, so it will 3

be on the Drickey-queen Unit, Sand Unit property.

- < Will Phillips participate in the injection expense?

P ‘s A Yes. “f
o i:. ]
§§ Q In your opininn, will the proposal made by Cities

?w
- §§ Service in this case adeqguately protect the VWest Cap WQueen Sand
_ Unit?
A Yes, in my opinion this is a reasonable solution to

this problem, probably the only solution to this proolem.
& In your opinion, will it adequately protect the correlaf

tive rights of the operator of the Phillips properties?

-MEIER REPORTING SFRVICE, Inc.

sg A Yes, it will.,
. Zg
ﬁg - ' 2 th i
< u W Vere Exhibits 1 and 2 prepared by you and under yovr
£3
sz Coe .
supervision?
A Yes, they were.
(Whereupon, Applicant's Exhipit
No. C marked for identification])
r : T . . .
— ] And Zxhipoit 2 is the line aqreement which has been
=
» reached oy your comnany and Phillins Petroleum Company 3s nnerators
& Y v ‘ : pany ‘
N ' : -
= ;3 | of the twe units?
_~ <
) '.:.,:'m
< . . ' . 5 . Iy
g A Yes, I might add that the agreement has been signed
Z o 9 ) 9
¥
= H » H e om > B . -~ -
3 oy Phitlips but not sinned py Cities pecause »nt -~ i{ 1 may rerer

+

o Section 9, it ca''s {or a well tn pe tompleted witnin 129 days
oi the execution of this, and we felt it might pe necessary to

have approval of this Commission nrinr to signing that line agree-

i ment,
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r_ I woula like tn;add one more thing. On our original
application, the schematic showing water injection well, it shows
5-1/2 or 7-inch casing. Ve propose to use 4-1/2 inch casing on
the injection well.
MR. KELLAHIN: At this time I would like to offer in
gvidence Exhibits 1, 2, and 3.
MR. NUTTER: Cities Service 1, 2, and 3 will be ad-
mitted in evidence.
(Whereupon, Applicant's Exhibits
Nos., 1, 2, and 3 admitted in
evidence.)
MR, KELLAHIN: T[hat's all we have on direct testimony.
MR. NUTTER: Any questions of Mr. Motter?
CROSS EXANINATION

BY MR. NUTTER:

Q This line agreement calls for the well to be drilled

to be drilled ot approajmately 1320 rrom

he south and 1320 from

Iad

the west, You stated it would be about 10 feet inside. Could
you give us a footage description of the location of that well,
please’”

A Hell, vie could nrobaply add five feet to each of those.

I}

That would cut it 1325, r~ut % on the Drickey nronerty.

“ That will be the lncatinn, surface?
A Yes., Mr, oxaminer, ! miqgnt add tnal vwe do not have a

tine agreement with Mr. Trioo at this Lxaminer Hearing, out tnat

has oeon submitted to your nffice when we {nrmed the unit, Ve have

D
)

=%,
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e — i e e i o

ia line agreement along the common boundaries also with Mr. Trigq.

Q The well that's up there offsetting the Trigg property
will be off pattern as far as the Drickey-Queen and John Triqgg's
flood, also?

A Yes. - If you will notice on 1 and 2 we have circled
in 3 blue pencil the wells that are injection on both the John
Trigg and the Drickey-Queen Sand Unit.

Q In your opinion, will this new pattern which is neces-
sitated by this odd 40 acres down here result in an efficient
and thorough sweep of the oil in this area?

A Yes., It would be our provnsal to inject perhaps about
half as much water into this well to be drilled as we would
normally into a 40-acre five spot or 8J-acre five spot, so *hat
we do thoroughly sweep to the four wells immediately offsetting
the well. Once we get a high water cut at those wells, we will

increase injection rates,.

¥ As far as ynou basw, the Phillips wells will be on in-
Jection in four to six weeks?
& i have peen advised that they wil! comnlete their

1
i

facilities and will
I
3 3 . e e e~ Y R [ . . s . . . N
unit uotil woe can gl the wiell drllied,and our srhe infection woll
2N a8peoroximately the same time.
Piae o 13 e oooroon bt g Uil e amey 3 Fioe
NG 26 The 1N agraeieirs wWhlCoh rnlr s ind NG wliis

Zervico have diconcend Lrovide for o the tHimo in ownich this ovell of

pz able to inject water in that time., [ assume

they will probably start iniectisn in the westerly nortinn f their

S

i R Bk S L e

L. e -
I
&
e 2

ERE
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iyours will be put on injection?
- A No, but it prevides for mutual agreement, which I'm
o - sure we'll work out,
S - R Q Are you going to attempt to put it on at anproximately
% | the same time as the Phillips well?
. §;
10 A Yes, that's correct.
: ~ &a
. ); ;
Q That would hold true for all three of these?
&2 A We have no problems whatsoever on our wells, with the
—_— N
o . Sy . \ . - .
o exception of drilling this. Our South Plant already has lines
k: - - e - » |
¥ - & laid to the proposed injection wells. 1It's just a matter of con-
) :
3 Z verting.
] . =
3 E; o Q . This new well is going to be drilled and equipped with
3 Z o
- C ue - . .
- L. 4w |4-1/2 inch casing?
3 L: 23
] Rz ‘a A Yes,
i x . Vs s s . : - i
= W Will injection be down the casing?
- 1
- A No, it will be through the tubing.
—_
]
>* L-{ That would also hnld trrue nF *hq ()ther twon \_A‘rellsr‘)
(S
R -
S: A Yes, that is correct. The 4-1/2 inch casing affords ;
o . | N .. |
- us a saving nf 3 thousand to fifteen hundred dollars because of ;
i
= zi the <maller casing, |
: s
e 9 But irjection will pe down tuoing through a nacker” |
2 ¢ i ;
& I .
it i

A Yoo,
Yoo Mullois Any other questions oi dr. Motter? He
may pe excused,

(litnees excused. )
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L MR. KELLAHIN: That's all we have.

MR. NUTTER: Does anyone have anything to offer in
Case 27697 We will take the case under advisement.

* ¥ X ¥

STATE OF NEW MEXICO )

COUNTY OF BERNALILLO ; >

I, ADA DEARNLEY, Notary Public in and for the County
of Bernalillo, State of New Mexico, do hereby certify that the
foregoing and attached Transcript of Proceedings before the New
Mexico Cil Conservation Commission was reported by me, and that
the same is a true and correct record nf sajd proceedings to the
best of my knowledge, skill and ability.

WITHNESES my Hand and Seal this 25th day of March, 1963.
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