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Santember &, 1970

Union 04) Companv of California
307 vorth Tmurvioco dtroat
Hidland, Tarane 7970

Re: NUME QUEEN UNIT AGRERMENT

P AL TR R RN
T RMINATION

LR TOmY, WY MEWICOH
ATTENTION: HAr. Seosrge 2. Gennett
Gentlemen:

vour request received Savitember 1, 1970, to tarminate
the Hume (Queen Unit Aorsement pursuant to Article 18,2 of said

] - A Ty e . L PR o JURE. B RO N R S e
Unit Ay eencont oy i he “wyslopnent tnd COpsration of the Ruee
Queern Unit, 1o nwosle woavwavad,

incloszd ave fwn zxecutsd copies of the Certificate of
Termination &s par your reguest.
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FAGE 1
NEW MEXICO OIL CONSERVATION COMMISSION
EXAMINER HEARING
SANTA FE . NEW MEXICO
REGISTER
HEARING DATE MARCH 20, 1963 TIME: 9 AM.

NAME: REPRESENRTING: LOCATION:

O LG rfro 5 - _ ;o

( e Awr’ L1 C CC T e /\/f’/;/? §

C . S0y, - o

/A/ £ C 5(.-/ /&{;ZJZS

ACACAR ComPAFS Sxpe b avelR
72 /} /ﬁ*”’ (BN '7,': Z
(- AL ¢ ;,-f A
a9 o
/ e D £ Ef

e s C ;
/V) 7 /- jﬂ// /

S e
N

/
s
i
I / ,
\
/)/,7 et L s ’ ’



~ -
L
A
e

PAGE 2

T NEW MEXICO OIL CONSERVATION COMMISSION

S ‘ EXAMINER HEARING

REGISTER

MARCH 20, 1963 TIME: 9 A.M.

HEARING DATE
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

N, M,

FARMINGTON,
PHONE 325-1182

SANTA FE, N. M,
PHONE 983.3971

M.

N.

ALBUQUERQUE,

PHONE 243 6691

BEFORE THE

OIL CONSERVATION COMMISSION

Santa Fe, New Mexilco
March 20, 1963

EXAMINER HEARING

IN THE MATTER OF:

Application of 0. W. Tralner for a
unit agreement, lLea County, New
Mexico. Applicant; in the above-
styled case, seeks approval of the
Hume-Gueen Unit Area comprising
1,240 acres of State land in
Townshin 14 Zouth, Range 34

vvvvv J"
Lea County,

TR on e 4
oDV oy

Nt Sl Ny s Nl N P Nl e Npgl N i e e’ St

BEFPORE: Elvis A, IUtz, Examiner.

TRANSCRIPT OF HEARING

MR, UTZ2: The Hearling will come to

cage on the docket will be 2773.

MR, DURARETT: Appllication of C. W,

agreemont, Lea County, Now Moxico.

v Ricnard Sorrls o

MORRYE:

Sath, Montgomaers, Fedocist Lad Andvews
j & o 2

sante Po,

Case No. 2773

order. The first

Trainer for a unit

f* the law Tirm of

New sexico,

Aopenrinz on nateel s Lhe apelileant, ©, W, Trainer,

3 ,-‘:"1 . N it N4, L o 'JJ T IR LY.
consol tdaled Wil Doae oo 27700 Por o Lhe pmepose of Lhe
Hoor Loy,

c ‘ vobor 2773 apdl 2778 Wil b con-
Kl\l{l"i-‘iﬁu_]; Lox fhe ousnaos ol :"«’f’('if‘iﬂ-i‘f’¢ Uﬂl“/ i'ﬁﬂUﬂ""U_&Q arAngn
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DEARNLEY-MEIER REPORTING SERVICE, Inc

ALBUQUEHQUE,
PHONE

N, ™,
PHONE 32%5.1182

FARMINGTON,

BANTA FE. N. M.
FHONE £83-3971

243 G671
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will be made for the purpose of the record. Are there any othcr
appearances in this case?
(No response. )
You may proceed.
MR, MORRIS: We wili have one wliness., 0. ¥, ¢ilbreth,
{witness sworn.)

9. XK. GILBRETH

called as a witness, having been flesi duly sworn, testifled
as follows:

DIRECT EXAMINATION

BY MR. MORRIS:

PR S .

A My name s O, K, Gilbreth. I an a Petroleun Englneer
£ . W, Teatrer of Yobbo,
Fowtd you state ovoche Dxaminec eod the Comsission,

pelefly, voov cduneabllon sl bookgronst ln thoe patooleun radaatyey?

A . PERY3 SR CUR AR [ N S R BN VoA L June
o~ -y, 1 = ) . X N - S TN gy
Sf 10N oat LN N v Vs PPN B Uohoooeuam ANEINeeT Lng .
1 wrey iy ey Yo Y ;e L oo T R FET SR PR T ovsgrigrot ')IA Coxi gy ':-rlfj
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- sl Pt v . i, . . o bR * B P Vol Loogup oy <8 PR |
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Fort worth, Texos,  Acd, o dp DO0T L mea Bemnayioprsd Lo osdell,
Marw st ooy a8 Dinleliol JRinecs Copiibiainl L donwell untll

A
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

SANTA PE, M. M. FARMINOTON, X. M,
PHONE 388.1182

PHONE 993.3071

ALSUQUEROUZ, M, M,
PHONE 243.6631
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| ugust of 1961, at which time I was transferred to Midland as
istrict Engineer. I resigned from Gulf on May 1lst, 1962 to
ccept a position with Rathwood Richard of Hobbs. I resigned

on February 18th, 1962, to attend my present position with C. W.

Trainer.

€ Are you familiar with the water flood application of

C. W. Trainer in Cases 2773 and 2774 before tne Examiner today?

A Yes, I am.
¢ What does lMr. Trainer seek by these two applications?
A We are seeking approval of a unit agreement covering

01l producing wells drilled in the Hume-Cueen in Sections 7, 8,

Q and 17 af Mouw
o emsANa e e A

sgreement. Unit formations being brought about by an anticipating

water injection project.

o For which you are aluso se=2kling approval in this
action?
A That ls rignht.
$ e, dilorsth, rcefaccoluy aow Lo wnabt nAs been marked
NILLE A T 0 o OFTT, could v Suate wWhnan Lpab shows,
IR RS
S bt i - Lo lpaeeDuoen Plaid showing
LR Dwop0sHer unlh o annd Lae o Yoannevedd dhnes eoound Lo andt
R ATV S EUR S B YO REPEI NS ST T £ LI TR S SRR NP I ST USSR S BN IS U St I A 416
s nho fume-laesn SClold Gryonive cxiinfls, Lhove avg sone numbers
W-&L&C—L&&,— Thugac o aes Lho tpact o rmbepo witnin thue anite

SR PR
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

SANTA FE, N. M.
PHONE $83.39%'t

ALBUQUERQUYE, N, M,

PHONE

FAHMINGTYOM, I8, M,

PHONE 325-1182

243.665"
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All lands within the unit are state'landa and you will notice
along the Eastern edge of the fleld in the west half of Seotion
9, a couple of dry holes and to the northwest of that and in
the eastern corner of Section 8, there 1s & dry hole and then
to the south in Section 17 there is a dry hole. These dry holes
gre to be utilized in the injection pattern and we willl cover
discussion of those on subsequent exhiblts,

& Your proposed unit areé for the Hume-Queen unit
Includes all of the wells that have been completed in the Hume-
Queen Pool even though some of them 8re dry holes?

A That 18 right.

Q Do you have avallable to submit to the Examiner at

this time a copy of the unit agreement for whnich you are seeking

annroval?
A Yes, sir, we have.
Q And, has that been marked zs Axhiblt B in this

case?

A T4 has

»

b
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

SAMTA FE, N. M. FARNINGTON, X, ),

ALBUQUERQUE, N. M.

PHONE 325.1182

'HONE 983.3971

PHONE 242.6691

A That is right, the Queen formation only.

0 And, who is designated as unit operator?

A C. W. Trainer 1s designated as unit operator.

2 Is the agreement subject to the conservation laws
and orders, rules and regulatlions of this Ccmmisslon?

A Yes, sir. One section in the agreement provides
that "This agreement shall be subject to the conservation laws
of the State of New Mexlco; to the valid rules, regulations,
and orders of the 011 Conservation Commission of New MNexico;
and to all the other applicable federal, state, and municipal
lawz, rualss, rsgulatiors and orders.”

Q How many working interests do you have within the
proposed unlt area?

A There are 22 individual working interests in this

area.

Q And, percentagewlise, how many of those working interests

do vou have committed to the unift at this time?

A We have abont 87,280 nar agaf,
Trve any o weoriotos Trheroatho sl tabety vefusod bo 3t
rour unit?
A vot at Lhisn onint Ve oo woroial o chnt atd
vorsvier will Jola,
o Tagotinotions are o0 11 in progros? wWith the ramdinlag

13 some oddg ver aent?

-
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ALBUQUERQUE, M. M,
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Q Do you have any overriding royalty interests in this
area’t

A Two.

Q what is their status with respect to Jjoining?

A We do not know a% this point. They have given no
indication that they will not join.

Q Thelr ratification is actively being sought at this
time?

A That is true.

¢ X belisve you said that all of the ares in the unit
ar=2a is State land?

A That 1s correct.

Q Has approval heen sought of the Land Off'ice?

A Yes, sir, it has and the Land J0fflce has given pre-
liminary approval of the agreement in & letter dated March 8th,

1963.

& Aud, is tnat letver marked as Exhibit ¢ in this case?
N Yes, bt is,

Yhet to the Jigh of thal Yabter, Vo, 3throth?
A This lebtter stabes as follows: "Dear dr. Trainer:

rie g Lo confivim ounre Loleovhons conversabion of rris date by

1 - “ im ~ - g . -3 e b P sy e . ~

whilch we vonrebally apoproved cho chapges by the oot ST
2 . - y 7

form, 23 surmitied 0 your letter dated Moeer O, 1903,

"We approve your Hume-Guacn watervilood as Lo the project

3 - o1
L TN BRT M LI L V7SN S oV 2B P L e 50 A LIRY =S IN S L b W] to Lo FSTe) siaient !




DEARNLEY-MEIER REPORTING SERVICE, In<.

PAGE 8

FARMINGTON, N, M,
PHONE 323-1182

SANTA FE, N. M.
PHONE £83.3971

ALBUQUERQUE, N, M,
PHONYL 243.6691

Signed Mrs. Marian M. Rhes, and the letterhead 1a "Office of
the State Commismsioner of Public Land.”

Q Now, what steps will be taker to get a final approval
of the Land Office?

A If we can secure the approval of the Comnission and
the neacessary working unit owners, thern we will secure approval
of the Land Commissioner and file the estimate for record.

0 And, at that time, will you also plan to file

executed conies of the unit ugreement with the Commission?

A Yes, sir, we will.
) Generally. Mr. Giibreth, why do you trelieve that it

is desirable to operate this area ag a unit?

A Production is declining., We feel that something 1is
necessary to augment production. & unit operation can be nore
economical. It can protect correlative rights and it can
protect the interest owners for the benefit of the owners and’

the 3tate of MNew Mexioo,

IR BT L 20 b T S B T O [ - L ~ , 4 * - -y e
PN Ly Sithreth, Lo the aspeet of our case
coneeending Tl st ot e T T e BRI I SIPS TSR A SR A PP |

narller, bthath Lhe waterilooi project is o bo operabtad within

the propose’ St e
T Looun :
' Yord i ariowing ‘ ? o
Hume-"ueen oot o Lhilo unli ares.
B N o Bt e ESIORE RPN S SUS IR
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on the top of the Queen Porosity and that hes been marked
FTigure No. 1.
Q In Case 27742
A Yes, sip,
Q Would you explain that in detail?
4 This 1is a structure map on top of Lhe ‘ueen forosity

covering all producing and dry holes in the Hume-Queen field.

All wells t0 be included in the waterflood are shown on thils

map. Notice that the structure itself is a gentle nose, trending
northeast, It has & maximum enclosure of approximately 35
feet. There 1s a slight dip in the western psrt of Scetion 8

in the Qicinity of the Shell State LEliis Well., Production in
the field is characterized by radical pormeability and
porosity developments with the outer edges of the field belng
characterized by rather tight sections and the central part

of the field being qulte permeable, The average porosity

a

i vihie [leld s aboun 1.7 ver ceni. The average pevrmeablility
about 4% millidaveles and the €laid hgo o oviiavarl RYF of
liv ol Thz Pire oand

varlion mentioned ot 3y L, Yow can oow Do
s wap Lihvat e :‘!,f'f-, 3 : } N : '
ad S ;ﬂ‘:'}‘a‘)fi’.l.’:t“ wiataor Thoapeeny S S B A N LR I T
il ssturation (hat zoveras production, GIL oonbio opagvs
to pe 185, it Lo & solutlon gas drive ransryoly,
L. O O Lmve S GUO AT SN AN S U N s

T PR PRI AT e IR, FIperear o oo




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PAGE 10

A

Q

A

FARMINGTON, N, M
PHONE 325.1182

Well No.

Q

through thls fleld that would show the relationship of these

dry holes perhaps a little bit better?

It shows that the clay is continuous throughout. The reservolr

kag 8 thislmess of aon

little relief. It does show that the pay exists in the dry

hole on the eastern extremity of the cross section, Shell State

3.

Yes, sir.

And, that has been marked Exhibit No. 2 in this case?

e SRRl

Yes, it has. Exhibit 2 doesn't really show too much. |

nav there is very

Trhe fact that it doesn't show mich 1s the fact that

= ; ‘,
< »n R
7 | we are trying to show, 1s that right? f
¥a
sz A That 1s true. This 1s an east-west cross section
H I :
through the ccntral part of the figld,
G Do you have sorc data, Mr. Gilbreth, to show the
performance of this Hume-Cueen Pacl te the present tire?
i Yes, T have prepared a production performance curve
which has brer naries Txhnibit o,
‘i ‘ SRS SRS LE RN bormel fvd oownla et ploaso’
z W
E , . . .
<o Ly SRS VAN Shoviing a piol ol Uhe saunrenly
3 w
£ X preduet L ceniie TaoaTs i, Wetart L ouRNe, you ann nao Tnat
<
} _’X.! .,1..{(] O 1)1 its] O} st H Mo i A 1 2
devolopron pipor b <3 Pl j Guaslied
ﬂ,,kl,}‘rl + O i N
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are declining at the average ratie of 47 per cent per year,
— Q Mr. Gilbreth, I see a little kick on this graph in
the most recent period of production. 1Is there any reason for

that upswing of production there”

FARIINGTON, N, ™
PHONE J25.1182

A Yes, when unit negotiations started, there was some
effort on behalf of some of thé operators to maintain their
production and some mechanical adjustments were made. There
were no work overs. The little kick is due strictly to
mechenical work., On the more recent production figures, it
looks like the wells are continuing to decline or will contlinue
to decline quite parallel to the trend that ls drawn there.

& Se that goesn't show any new well or new proeduction

in the wells?

DEARNLEY-MEIER REPORTING SERVICE, Inc.

.
i lo.
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PAGE 12
A Exhibit No. 4 is simply a map showing the January,
} = 1963 3daily sverage production rate under each well in the field.
- I'd like to call your particular attention to the edge wells
a iy |along the west and northern side of the field. The economic %
- Z= |
- i
£% [1imit in this field is around 2.3 to 2.4 barrels per day.
2y
3] §§ Q ILet me Iinterrupt you there. The figures shawn by
—~
) - each well, is that wells desily average production during the
= .
E& nonth of January, 19637
_~
E A That 1t right.
n Q Go ahead.
O
EE A You will notice around the northern and western edges
S i , .
& ;% |of the field, there are s1x wells now at the economic limit,
Si
& §§ Around the southern edge, there are two other wells spproaching
I
R T
o the economic limit. Through the coenter of the fleld, the wells
Eﬂ have better productivity and in the eastern part, in the south-
=
El east quarter and the uorthesst quarter, preduction ls even
-
S hizbher., This sreiv s & refisction of the bLetter permeabillity
E and better poror ity In Lhoe fiovdo Poe 311 Che producing wells,
:5 1: Pho avovigs croseaiee) v e o gm0 ool e poe ARy,
z L%
Q U-:
é: ¢ et e i he S *.‘”7“'1,‘,’:_-(' Fav the ontton ~1eld {or
34
30 N
i |ons ey ?
‘2 L A T P R I R O S LIS I nmere nre only Leven prodveing
L;_J_ . ,,&;«_.9_‘:-."- W SV R toercio of il oo daoy af tits time
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s (By Mr. Morris) Looking at the pool as a whole,
Mr, O1lbneth, would yvon elessify production on thils level as

stripper production?

A Yes, I would, although, there are three or

wells that are still capable of producing reasonable

of oil,

stripper stages and wlth the 47 per cent

LA

1t is obvious.  that something
to augment production.

The wells are darilled and

four

quantities

By far, thre great najority of the wells ave in

L ERYY L TIA Y Y] 3
L0 SRS TS 9Y decline,

needs to be done very soon

cased in such a manner that it

appears a waterflood project could efficlertly be carried out

here and the operaovs i waterflood right: la

agreed to a walexfiood

woal by or

B RS2

ervcinzered for thig pool, My, dilbrew

=

weterllons prograi has

the Tield nhave

DEOLPan,

Y

neen

DR N Pr e

A le are propooing a periphevesl-type lijection program.
1 | - s\ N P CThasY 1. 4 wY . ~ NS P | ——
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- direct or diagonal offset and in many sases, there ars NS
- that would effect the producing well.
- Q Why was it felt that a peripheral-type flood would be
ig [more efficient in thils pool than some other type of flood, such
} o8
o |as a pattern-typa flood?
- . 10 e .
g £z A There are two reasons for this. Pirst of all, a patterns
—
hi type flood ‘n this fieid, because it s long and narrow, would
éﬁ leave several incomplete vatterns and as & result would leave
gg considerable unswept areas with conslderable low efficiency.
@
2 R2condly, the more permeable and vorous wells are in the center
EE of the fleld anl &he LHight wells are on the edge. It iv our
& &
RZ ;% Ifeeling that we cau s uechanical mesns fo pub pressure to
E i3
w - - : 1. N - 1
&) Eg the veservolr Lo Torec $he avza over bto L more permeable
iz
x Y
o producing «~ells. Yowever, we don't Lelleve the redepvolr 18 true
ES enough forr waber in the center Lo geéli production out of the
E_ edpe wells,
Lﬂ o oy Lo Lo e ile o T Artiled; ong of thewn 13
~
§ Togated Ay V. ot ooeT comroters S Bhe voarihyent quactor of
E:% : ;| Gectlion Soon bt T pouttoinn camvle 0 9l Bhe
z ©
Q g
2w PO RN 4. ' e L. N 3
g monthaet s o s i e ey
»
78
{ e ) 11 20 L Y JNd )‘i (T
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iR, vt ‘ i T Tt s e e ted
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. Q Now, concerning the casing program on these injection

wells, have you been in touch with the Office of the State
- Engineer, Frank Irby, concerning the casing program and the
injection that is proposed here?

A Yes, sir, this has been discussed very briefly with

FARMINGTON, N, M,
PHONE 328.1182

Mr. Irby and then I furnished him a tabulatlon where the casing
18 set in all the wells and where the cement is used, with a
copy of that being sent to the Commission.
MR. MORR7T3: We ask that the Commission take note of
the casing information that previously has been submitted,
Q (By Mr. Morris) Have you recelved and replied from

the office of the tate'Englneer concerning your casling program?

N, M.

A We recelved a copy of a letter Mr. Irby sent to Mr,

PHONE 883.3971

SANTA FE,

Porter of the 00C whieh reads z2s follows: '"Deapr Mr. Porter:
Reference is made %o the eppllecation of ¢. W. Trainer for
approval of the Hume-Queen Waterflood Project located In
Township 1% South, Range 34 East. Reference is also made

£ v

to & letter Fran Mr. ©. V. Sreincs unler date of Varvel 3,

Ak}

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUGUENQUE, N, M,
PHONE 243.6691
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

SANTA FE, N. M,
PHONE §63.3971

N, M,

PHONE 243.6691

ALBUQUERQUE,

FARMINGTON, N. M,

PHONE 325-1182

PAGE 16

3tate Engineer, by Prank . Trby, Chlef, “.ter Rights Division."

n Now, Mr, Gilbreth, 1s your injection pattern, I mean,
your casiny program on your injectlon wells to be in conformance
with the information &8 submitted to the State Engineering

offlce?

£ Yoo, alr, 2+ Ta to ha
r ey ) RS T (%3 S
i And, haa thot lottaw fyrom M, 2% bo Mw, Poriter heen

merked as Exhihit A in this cnse?

~ What would be veour plans, Mr, Cilbreth, with respect
to putting these wells on injection? ‘lViculd they all be put on
injection at the same tinpe or would they e staggered?

I Ves ., we rronese to mut all £he wells on indecticn at
the same tiwe r order e carrvy an even Slood bank,  The pattern

itself, of course, 15 slmilar fo two Yine drive pattern. We

eel 't 1lg necersiry to carry thic eortimitty o Shrough.

TULT LD 0 sl Do n o peroonoral -0y pe Plocd To put

=21) tra owelle op o et on ot £ nm :
s ] r
R
¢ 4 3 1,: : _A‘,.l\ 29N S i[)),:‘
Pl s Toa ot T Lep T 8 et T e e juin T Bhe

) b vt -l i ¢ e
foor L A Sy e !

I i i )

7- 1

P S
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o Have rou glven consideration to the coperation of this
vaterflced prodzet under Pule No. 701 of the Commisaiont's rules

and regulatlons?

iy A Yes, we have. e feel that we can operate under

Z=

(N 2]

§8 |provislons of Rule 701, After productior pezpons:s s obtalned,
£y

Eg we fezl thet it will Lo necesssey to cwrtuill injectlon slightly

for a period of gpprovirateiy o jyear te a year and o helf in

<]

order to stay wlthin “he limits., T{ i: not a significant

curtallment., According Lo my caleulstion:, Rile 701 would glve

an allowance forr the project of 70C BWPD for Lhe seven injection

wells and ©l e ititne producing wells,
y 3
- This 1o informetion wshown graphleally on ESxhibit No.
a 4
i
g |77
3

oo, Tabluwic Yol 7 ehows Loprmiuelliy production

performance at. the

.

sutlpated seeondary puocsuctlon perfornmance,

DEARNLEY-MEIER REPOKTING SERVICE, Inc.

L 4 A LY gy Lo DO S N A T 1 ¥ 4 o LIRS Py
Tou will nobte shown ol L curve auring Lhe year 1905, Lhere
gt R S o . PR T Ty e
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: our project will recover approximately two times primary.
G Certainly, then, Mr. Gilbreth, the operation of this
/ project would recover o1l not otherwise recoverable and thereby
{; prevent waste?
x -
gE A Yes, it would.
"
§§ 0 Other than the letters that we have referred to here, wepe

all of the other exhibviis prepared Ly jyou or ander your direction?

E, Inc.

= A Yes, they were.
25 MR, MORRIS: At this time, we offer Zxhibits A, B and
n C in Case No. 2773 and Exhibits 1 through 7 in Case No. 2774
2, land that completes the Direct Examinatlon of hr. Gllbreth.
E
&~ LF ~
- 4
X i§ 'R. UTZ: The exhibits as stated by counsei will be 4
E §s
X g% accepted by the Commission as & part of thils record., 18 that
g *E
- all you have?
Ea IR, MORRTE: Jhat 1s all 7 have,
:% MR, UTZ: Are there any questions of this witness?
Eg CRO3S EXAMNINATION
&  |BY ¥R. DURRETT: ’
~ . Yes, f have o cuestion,  Doec youy sgreecment have an
X -
R 3 S .
Q we |agreapent or cubocguont Jotndoer ot
3=
g‘; ; LSS BN { COOTEIGTL oan o Do Uhe poyrAal peovislon,
2¢
R S B . A C s
« YUoalunly svston Hrst o anvy SO Beauent Addihion Lo Che anit will be
i panls pagociabod o T iy O b She AW paopla
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wells anywhere except the tabulailons you furnished the State
Engineering Office?
MR, MORRIS: They are listed in the application in

this case.

325-1182

MR. UPZ: There are 15 wells listed in the application?

Yes.

FARMINGTON, N. M,

PHONE
P

)

MR, UTZ: Are those location
A Ves. ]
¥R, UTZ: 0Cut of the 9 wells that you intend to

produce here, there appears to be about 4 pretty good wells,

two of which are almost top allowable wells?
A Yes, that 1s true,
MR. UTZ: How old are those Thillips State Traliner |
Wells? ‘
A T belleve they were drilied in late 19556 and early
1957.

MR, U Ave btnoze wells Incersasiang in producing

DEARNLEY-MEIER REPORTING SERVICE, Inc.

Aapility alons the Linas thai vou Dave ohown o vour Dxhibhit
X - .
o Mo 4
£3
¥ 9
h b1 . 1
g~ ¢ W LR O , g ne
1
3%
Sa
3§ |onoretty 1o aene Ve
<
s i
| P i3 1 v ) i {
o3 J b} 1 Bt _L L ebaion s ) \;‘.f‘, DR




MEIER REPORTING SERVICE, Inc.

7

DEARNLE}

ALBUQUENRQUE, N. M.

FARMINGTON, ¥, ™,

SANYA FE, N. M.
PHONE 963.3871

PHONE 243.6691

PR s B it

PAGE 20

PHONE 325.1182

what they were capable of doing last year wide open and what
they are doing now wide open.
MR. UTZ: Do you have sny informa ion a&s to what they
declined to?
A I don't have it wlth me.

MR. UTZ: Would you furnish that iuformatlion to the

A ves.
MR, MORRYIS: rartlicularly what well?
MR. UTZ: All the wells on the Phiilipe State lLease,

wells, Itt's only 23

j o)

I won't ask you to delve Into the Shel

barrels per day.

(9%

tart

b
[¢4

snou

(4]
¥

A vy projoctlons on Lhat luese ndlcat
dropping down very capidly after about lay.
¥R, IPPZ: On oyour tabulation that you sent the State

.
Tisted there,

That does

Vi

Englneer's Offles, T notice 13 well:

B R oy L < .

not inclwic Line Uowellii [ RRSPREINS {
{ o .
1 Vit TERE. v [ I IR R A b
e JREY i b ey
RO L L AL L A o SRR L d ! : SRS
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‘ | g " ! t N i
B
¢ LT ! (R N
’ el
. ! ! 0 1 ! it & IARR RS

3 L 45 s i A ; 41 L. B ¢ 2 Y af
Fr ottt e Lt b et B L & v - NS [T & Y SN SV S R

Commission? H

S

D T T oI TR

e




DEARNLEY-MEIER REPORTING SERVICE, Inc.

FARMWISTON, N, .
PHONE 328.1182

PHONE ©83.3971

SANTA PE. N. W

ALBUQUEROUE, N. M
PHONY 243.6691

PAGE 2}

A Yes, sip.
MR. UTZ: And that will be true on the 2 new wells?
A Yes, 3ir.
MR. UTZ: And you intend to inject through tubing?
A Yee, we feel that a good amount of pressure after
fill~up~-we figure 32,000 pounds of fili-up., We can't go o
that but that is the estluate.
iR. UTZ: £11 these casings run through pay?
A Yes, all except the Shell ¥ No. I. The casing has
been pulled through that. We have to run casing agaln and cement,

MR. UTZ: Do you intend to run that casing through

the pay?
A Yes, sir.
MR, M7 And, you will et s packer above
caslng?

R. RS WAZT vou use anything alse?

e - . LI o I .- : L 2 ) R v ’ . . - - ,
XY TROLS L @t wahiave DT Ledsued O tal owe ywill have
conetliing | ne e
i Sy 2
Y , Py iR v b :
s i ]
, a TR
- ‘
A,‘ v . ta
Pr—ORP—PRa ot e TR WO CRI SIS ST SR




FARMINGTON, M. M,
PHONE 325-1182

N, M.

SANTA FE,
PHONE ©83.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALEUQUERQUE, N, M,
PHONE 243.6691

around 4700 barrels, is that correct?
| A Yes.
MR, UTZ: 1Is that per day or month?

A Per month, yes.

MR, UTZ2: And, on your waterflood project, you have
stopped it at around 800 barrels per day?

A That 1s true.

MR. UTZ: Now, %s that when you intend to abandon
this project, at the 800 barrels a day?

A That is when we feel that the economic limit will be
reached. The economic limit under flood would be considerably
higher than under primary.

MR, UTZ2: It would be twice as much?

A Yes, sir, When you get down to that stage, there
will not be too many wells operating in that stage. There is
only 27 barrels a day operating in the whole field, something
in that neighburiiood.

YR, JT2:  Auny oither questions of the wibtness?
(No responua.)
TP thers are no further gquastions, Uhe wiinoos pay bo

excuned., Are thero gony aioionoals oo bo owade Lo Cuases o, 2773

and 277147

sul, SURRRL T bho Uonedlsslon please, Iohave sone
correspondenae Lhat § yould liuws Lo read inbo the reoeond,

®
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MR, DURRETT: Thank you. I would like to state that

- we have recelved a telegram from Cities Serviece 01l Company,

and 8lso received a telegram from Shell {011 Company stating
that they support the application in both cases. Commisslon

has 8180 received a letter from Pure 011 Company stating that

FARM INGTON, N, M
PHONE 325-1182

B g they support the application in both caszes. Treas letters
— ) .
5 willl be placed in the file and will be availahle 1if anyone ]
EE desires to read them in their entirety.
gg MR, UTZ: Are there any other ztatements to be made? E
Z: The cases will be taken under advisement.
Z,
I
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STATE OF NEW MEXICO )
B COUNTY QF BERNALILLO ; > ]
; I, STEVEN McCRYSTAL, Court Reporter, do hereby certify that %

the foregoing and attached transcript of proceedings before the

New Mexico 011 Conservation Commissicn of Santa Fe, New Mexico,

FARMINGYON, M. M
PHONE 325.1182

g is a true and correct record to the best of my knowledge, skill
oy
hi and ability.
éi IN WITNESS WHEREQF, I have &affixed my hand and notarial
v Ly
= seal this __ :,| day of |||y , 1963,
= ,
)
=
g;
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NEW MEXICO OIL CONSERVATION COMMISSIONR

EXAMINER HEARING

PAGE

SANTA FE ,
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NEW MEXICO OIL CONSERVATION COMMISSION

EXAMINER HEARING

SANTA FE Npw MEXICO

REGISTER

HEARING DATE __ MARCH 20, 1963 TIME: 9 A.M.
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Lea County, New Mexico
STATISTICAL SUMMARY

(2]
(e
2
1970 R hm
. JAN, FEB, MARCH AFRIL MAY JUME JULY. ALs, N
Qi FRIDUDYICN, PARRZILS - =
Moeh _.\ Froducticon Nv 178 _hﬂm- —umhm _uﬂmm ] .VUNN B |MU
Daily Avg. Production 70 64 60 60 | 43 - =
Monthly Allowabhie 5,208 4,704 5,208 5,040 5,208 = -~
Ozily Ave, Allcowable 168 168 168 |68 168
Cunulztive Producticon
Sincz Diczovury 1,243,985 1,245,776 | 1,247,624 | 1,249,409 | 1,250,731
Sins2 Unirization 786,021 787,812 789,560 791,445 | 1,252,053
PonThly Pigeling Runs 2,205 1,854 1,756 1,899 1,254
AATIR FRCDUZTIC, BARRESLS
Monitly Fracdoction 46,121 38,224 38,798 34,505 26,190
Dai Iy Avg, Frecuction 1,488 1,365 I,252 1,150 845
Zumelative Pred, Since
Unitization 2,817,587 2,855,811 2,894,609 12,929,114 | 2,955,304
Avaraga Unit Cut 95% 96% 95% - 95% 95%
GAS PROCITTICH, MOF
IMonthly Frecuction
Ga2s Zales
Vented
GATER IMIZSTION, BARRELS
Monthly Injection 64,944 40,900 39,379 36,034 29,290
Daily Avg, Injection 2,095 1,461 1,270 1,201 945
Cuemulative Injection 7,397,794 (7,434,100 |7,473,479 |7,509,513 |7,538,803
Daily Ava. Inj. Fer Well 150 104 91 86 68
WILL STATUS
Fumping 5 5 5 5 4
water Injaction 14 14 14 14 14
Shut In
Producers l. | i | 2
Injectors : | ! I i |
Total fxcluding Water
Supply 21 21 21 21 21
nater Supply 2 2 2 2 2
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RHERS 1,243,985 ! ” M
. 786,021 ‘ /- ; m
Sins 2,205 W i
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“ien 2,817,587
T oo 95% v

...M,.\ i |
Trooouniion |,488 ' ' ' .
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64,944 . |
2,055 , :
7,397,794 _ ;
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51e} [ ¢
132 132 i16 RO ) 250/ Y <
G,4L5 8,540 5,60 54028 R LnTin S Ll -
305 205 03 e 125 v o :
CEECN 7 a DI A ieisisieX 2 oG R
1,208,524 | 1,212,205 1,715,100 11,219,593 | 1,222,913 [ 1,200 242 |1,220,220 | 1,270,000 ) | RN
745,080 749,744 FoU T 781,029 S104, 98 767,275 771, 77, CuE 7ol
T GrT 2N - - A e . -~ .-
4,103 3,544 H,002 Dyhu %, 7,003 2, 2,00 LT
\~Nu\wow Umsr\m& 42 uON\uO \ouxmw 42 NQ..U as \.m.\q., I \\frfu DR
268 7e o o
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0 0 0 0 0 0 ¢ o o 0 o
0 0 0 0 0 c < o v O o
0 0 Y 0 n 0 ¢ o 0 o 0

Thoo by Ingenricn 105,200 92,900 105,250 100,240 107,400 1 111,520 Cn, 68 £0,976 7
SRR L o 3,429 3,318 3,508 3,237 Lz | z,s07 3,577 2,512 2
R RVl A 5,288,340 | 6,381,240 5,590,740 (6,691,000 2,725,280 [5,00%,000 7,008,800 7,087,020 .
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4 . HUME CUEEN UNIT oo Union Qi |l Company of Califernic
) Lea County, New Mexico S Unit Opzrator
STAT).STLCAL SUMMARY sl 210 gast Ave, "Qn
1969 g Lovington, Nov Mexieo
A
JAN, FEB, MARCH APRIL , MAY JUNE JULY AUG, SEPT. OCT. ) HOV, DEC,
Monthly Production 4,094 3,684 3,893 3,492 3,356 3,292 2,97 M
Daily Avg. Production 132 132 126 116 108 t10 ae
Monthly Allowable 9,455 8,540 9,455 5,640 5,828 5,640 5,82¢
Dai ly Avg. Ailowable 305 305 . 300 188 188 188 188 ,_
Cumulative Production : !
Since Discovery 1,208,524 | 1,212,208] 1,216,101 |1,219,593 | 1,222,949 [1,226,242 |1,229,22¢
Monthly Pipeline Runs 4,103 3,544 3,952 3,499 3,406 35305 2,772 ]
WATER PRODUCTION, BARRELS |
Monthly Froduction 42,409 35,758| 41,079 42,060 | 44,485 | 42,030 44,675 :
Daily Avg. Production I,368 1,277 (325 402 I,435 {401 |44 ] w
Cumulativ2 Prod. Since : ! . :
Unitization - 2,349,907 |2,385,665 (2,426,744 |2,468,804 |2,513,289 (2,555,319 [2,599,004 :
Average Unit Cut 9ig 91% 9% - o2¢ 93§ 93¢ 944
. , !
GAS PRODUCTION, MCF
Monthiy Production 0] 0 0 0 0 0 0 ) :
Gas Sales o] 0 0 0 0 0 0 i
Vented 0 o 0 0 0 o 5
WATSR_INJECTION, BARRELS _ _ |
Mcnthly Injeztion 106,300 92,900 | 104,250 105,250 100,340 102,400 | 111,520
Daily Avg. Injection 3,429 3,318 3,363 3,508 3,237 3,413 3,597
Cumulative Injection 6,288,340 |6,381,240 |6,485,490 6,590,740 16,691,080 |5,793,480 pB,905,000
Daily Avg, Inj. Per Well 264 255 260 270 231 244 257
WELL STATUS
Pumping 5 5 5 5 5 5 5
Water Injection 13 13 13 13 14 14 14
Shut In
Producers 1 | | i I 1 ]
Injectors 2 2 2 2 | ! i
Total Excluding Water :
Supply 21 21 A 21 21 21 21 21
Water Supply 2 2 2 2 2 2 2 ‘_
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HUME QUEEN UNIT ~ Union Qil Company ¢of Czlifornic
;o Lea County, New Mexico o Unit Opzrotor
\r\ STATI STICAL SIMMARY > 210 Zast Ave, "O"
! 1969 X Lovington, New Mexico
Ve -~ <X ,
JAN, FEB, MARCH AFRIL MAY JUNE . ALY AUG. SEPT. 0CT. NOV. DEC.
FRODUCTION RRELS ~ "
Monthly Production 4,094 3,684 3,893 3,492 3,356 o= =
Dai ly Avg. Production 132 132 126 116 108
Monthly Allowable 9,455 8,540 9,455 5,640 5,828
Dzily Avg. Allowable 305 305 305 188 188
Cumulative Production -
Since Discovery 1,208,524 | 1,212,208} 1,216,10. 11,219,593 | 1,222,949
Since Uni+ization 746,060 | 749,744| 758,137 | 761,629 [ 764,985
Monthly Pipeline Runs 4,103 3,544 3,952 3,499 3,406
WATER PRODUCTION, BARRELS
Monthly Production 42,409 35,758 41,079 42,060 44,485
Daily Avg., Production 1,368 1,277 1,325 1,402 | ,435
Cumuiative Prod, Since
Unitization 2,349,907 | 2,385,665 (2,426,744 |2,468,804 |2,513,289
Average Unit Cut 9lg oif =37 4 928 93
GAS PRODUCTION, MCF . .
Monthiy Production 0 0 0 0 0
Gas Sales 0 0 Y 0 0
Yented 0 0 0 0 0
WATER INJECTION, BARRELS
Monthly Injection 106,300 92,900 | 1C4,250 105,250 100,340
Dai ly Avg, Injection 3,429 3,318 3,363 3,508 3,237
Cumulative Injection 6,288,340 | 6,381,240 |6,485,490 |6,590,740 16,691,080
Daity Avg. Inj, Per wel) 264 255 260 270 231
WELL_STATYS
Pumping 5 5 5 5 5
water Injection 13 13 13 13 14
Shut In
Producers ! | | | {
fnjectors 2 2 2 2 |
Total Excluding wWater
Supply 21 21 21 21 21
water Supply 2 2 2 2 2




HLME CUEEN UNIT i : s
L.ea County, New Mexico ./ \\.‘ - €
STATISTICAL. SIMMARY / - e
1969 ) S/ s v
JAN, FEB, MARCH _ AFRIL . MAY JUNE  JULY AUG, __ GEFT, 03T, G
ClL FRODUCTICN, BARRELS
ManTnaly Procuction 4,094 3,684 3,893 3,492
Oai ly Ava. Production 132 132 126 116
Monthly Allowable 9,455 8,540 9,455 5,640
Dzily Avg. Aliowable 305 305 305 188
Cumulative Production
Since Discovery 1,208,524 | 1,212,208| 1,216,101 |1,219,593
Since Unitization 746,060 749,744 758,137 761,629
Monthly Pipeline Runs 4,103 3,544 3,952 3,499
WATER PRODUCTION, BARRELS |
Monthly Production 42,409 35,758 41,079 42,060 . 0 Hay 25
Daily Avg. Production 1,368 1,277 1,325 1,402 o Ay eo
Cumulative Prod, Since
Unitization 2,349,907 | 2,385,665 |2,426,744 |2,468,804
Average Unit Cut 9% 9% =1} 4 92%
_ GAS_PRODUCTIQN, MCF e )
: Monthly Production 0 o ‘ 0 0 .
: Gas Sales 0 0 0 (o}
W Vented 0 0 0 0
WATER INJECTION, BARRELS :
Monthly Injection 106,300 92,900 104,250 105,250
Daily Avg., Injection 3,429 3,318 3,363 3,508 )
Cumulative Injection 6,288,340 | 6,381,240 |6,485,490 [6,590,740 : |
Dally Avg. Inj. Per Well 264 255 260 270 1
WELL STATUS
Pumping 5 5 5 5
water Injection I3 13 13 13
Shut In _
I Producers | I | [
Injectors 2 2 2 2
Total Excluding Water ‘ .
Supply ) 21 21 21 21
Water Supply 2 2 2 2

e A R L TR AP Ty e T VT Tam 115 o e ina s comnrye % S g .




B ka0 cla Thob b Arki it b A

Union Oi | .Company of California

HUME QUEEN UNIT ©
;o o, 2 Lea County, Naw Mexlco o Unit Operator
\ Y, = STA A = 210 East Ave. "0"
4 : = Lovingfon, New Mexico
JAN, FEB, MAR, AFR, MAY JUNE JULY> AUG, SEPT, OCT. NOV. DEC.
0} PRODUCTION, BARRELS . - .
Monthly Production 7,916 8,292 8,078 7,195 6,919 7,070 |-~ m.mmu 5,854 5,221 4,951
Dai ly Avg. Production 255 286 261 240 223 236 | 221 189 174 160
Monthly Allowable 13,144 12,296 13,144 9,150 9,455 9,i50 | 9,455 9,455 9,150 9,455
Dai ly Avg. Allowable 424 424 424 305 305 305 305 305 305 305
Cumulative Production
Since Discovery 1,134,450 |1,142,742 {1,150,820 | 1,158,015 | |,164,934 1,172,004 |1,178,847 | i,184,701 | 1,189,922 1,194,873
Since Unitization 671,986 680,278 688,356 695,551 702,470 709,540{ 716,383 722,237 727,458 732,409
Monthly Pipeline Runs 7,939 8,307 7,999 7,260 6,803 7,062 6,978 5,683 4,857 5,424
WATER PRODUCTION, BARRELS _,
Monthly Production 43,030 46,081 45,300 38,283 41,077 41,182 44,782 46,214 45,480 44,439
Dai ly Avg. Production 1,388 1,589 1,461 1,276 1,325 1,373 |,445 i,491 1,516 1,434
Cumulative Prod, Since
Unitization 1,825,184 11,871,265 | 1,916,565 | 1,954,648 | !,995,925 |2,037,107 |2,081,839 | 2,128,103 12,173,583 2,218,022
Average Unit Cut 84% 8s5% 84% 84% 86g 85% 87% 89% 90% 90f
GAS PRODUCTION, MCF
Monthly Production 0 0 0 0 0 0 0 0 0 0
Gas Sales 0 0 0 0 0 0 0 0 o 0
Vented 0 0 v} 0 0 0 0 0 0 0
WATER INJECTION, BARRELS
Monthly Injection 92,807 104,731 113,094 100,736 108,866 102,388 104,351 195,251 107,620 106,415
Dai ly Avg. Injection 2,994 3,508 3,648 3,358 3,512 3,413 3,336 3,073 3,537 3,433
Cumulative Injection 5,047,225 |5,148,956 |5,262,050 | 5,362,786 | 5,471,652 | 5,574,040 | 5,678,401 | 5,773,652 | 5,881,272 | 5,987,687
Daily Avg. Inj. Per Well| 214 234 243 224 234 244 240 220 256 245
WELL_STATUS
Pumping 5 5 5 5 5 5 5 5 5 5
Water Injection 14 IS i5 {5 15 14 14 14 14 {4
Shut In
Producers 2 | | I I | I I ! !
Injectors 0 0 0 0 0 } 1 I ! i
Totel Excluding Vater
Supply 21 21 21 21 21 21 21 21 21 21
—. 2fer Susnly > 2 2 2 2 2 2 2 I W e ]
Unitized: May |, 1963 Warter 1njection Cogan: Moy 24, 1963




|73 S WEST W

: > Lo : o
=
o $-, X M )
L DT nnTIe L SARAELS Jan, feb, qEr, Apr, may > ,.__’@ July q Aug, " Srnt. " CoXo
1,513 9,370 9,567 10,095 9,220 8,186 8,315 | 75700 7,805 G o:
371 252 309 336 297 273 288 | 220 250 2 }
27,404 24,752 27,404 26,520 27,404 {2,720 13,144 | 3,100 ] 12,72C 13,0000 2,7
oh &8 884 6e4 cg4 424 424 ! L34 424 L2i :
i ' ,
i i | A
1,824,228 | 1,044,278 | 1,053,845 1 {063,040 | 1,073,160 1,081,246 1,007,402 0 1,105,207 1 2,008 0 e s
57,264 581,324 591,401 601,496 610,716 615,902 | 824,552 | G4m, 753 SEIOPRIE GIl,
12,327 9,638 9,796 10,178 9,172 7,960 7,7i5 ! 7,805 7,105 Ll
{
| !
72,044 69,237 75,104 71,904 72,974 62,430 70,40 67,590 | 32,170 48,074 Iz i
2,324 2,473 2,423 2,397 2,354 2,081 2,274 2,180 | :,072 [,35:¢ .
rzu.mum 1,212,476 :Nmﬁmmm 1,359,434 | 1,432,438 |},494,888 | 1,565,200 | 1,632,875 1 1,005, &i 1,705,005 1,74,
ecy 373 893 88% £5; 887 €97 903 | 3058 a3 :
! ._ !
A TIIIISTION, MOF . m . m
ety Frogusiien 53 52 27 23 0 0 o c C C <
m&...,._.:.m 3 52 27 23 0 0 0 0! C o :
Ventos 0 0 0 0 0 0 o} C | ¢ o Z
ATOR 1UUISTION, SARACLS p ! h, | |
: 199, 134 97,55 (04,274 80,635 81,066 | 113,086 97,165 b11,020 1 69,391 65,213 ¢5,100
: 2,230 3,400 3,364 2,688 2,615 3,770 3,034 3,501 | 7,180 3,07 Lo
1,913,223 4,017,204 4,121,473 4,202,113 | 4,283,179 1,398,205 4,493,424 4&,C04,455 | 4,000,045 14,763,000 4,000,
. ! M __
243 269 258 207 187 269 224 256 156 | 210 -
SLL DTATS ! m
Puing 8 3 7 7 7 7 7 1 7 5 | 5 :
acicr injuctien 13 13 i3 i3 14 14 N 14 14 T s
St i _ | _.
Frocucers 0 0 | { 0 0 o | C 2 2 -
_lajisiers 0 0 0 0 0 0 0 | 0 e ’ o z
roril (Ixc'uding deter | “
C Raety 21 21 21 21 21 2! 21 | 2i 21 | 2! 2
Wilie Suzzly 2 2 2 2 2 21 2 2 “ 2 :
. i
R R A | | |
Unitized: May |, (763 deter dnjection Doy woy o, 1003 , o
|
7 nf. »
f R oo
M oo ,a..M%ﬂM.mé g i b , , . .
| §
OB ¥ g P P s o ; A




ouhe, Glrely Uil Union Qi | Cempenyv of Cali-ornic
Lea Countly, New Merico . c:I..c.:?.c.“o,ﬂ.“
STATISTICA SUMMAARY 210 Eest Ave. oM
1957 Lovington, hou taxico
FReL ATION, FARRELS Jan, Feb, Mar, Apr, Mayy June July Aug, Sent, _ Cct, .ﬂ zB.LII.-F."F,
ontaly Production  ° 1,513 {9,870 9,567 10,095 9,220 8,185 8,315 7,741 7,805 4 w
m_\ Average Production 371 352 309 26 297 273 268 250 260 _
fonthly Allowable 27,404 24,752 27,404 26,520 27,404 12,720 13,144 13,144 12,720 ! _
aily Averzge Allowable 884 884 884 864 884 424 424 424 424 : {
unuletive Production m
Since Disccvory 1,034,408 |1,044,278 | 1,033,845 | | 063,940 | 1,073,160 |1,081,345 | 1,089,051 | 1,097,402 | 1,105,207 :
Since Unitization 571,964 581,834 591,401 601,496 610,716 | 618,902 627,217 634,958 642,763
Monthly Fipeline Runs 12,327 9,638 9,796 10,178 9,172 7,960 8,552 7,716 7,805 | -
|
HATER FRCOUCTIO', DARRELS . ﬁ
Monthly Production 72,044 69,237 15,104 71,904 72,974 62,430 70,42 | 67,590 32,170 m
Daily Average Froduction 2,324 2,473 2,423 2,397 2,354 2,081 2,271 2,180 1,072
Cumyletive Production Since _
Unitization 1,143,239 (1,212,476 | 1,287,580 | |,359,484 | 1,432,458 |1,494,885 | 1,565,289 | 1,632,879 | 1,665,049
Averege Unit Cut 863 87% 89% 853 897 88;; 897 90% gog |
CAS FROJUCTICM, MCF
Montnly Frocuction 53 ° T 52 27 23 0 0 o} 0 0 ﬁ
Gas Sxles 53 52 27 23 0 0 0 0 0 _
Vonted | 0 0 0 0 0 0 0 o | 0 N
i |
WATER LUJECTION, PARRELS | ~
Voathly Injection 100, 124 97,981 | 104,274 80,635 81,066 | 113,086 97,169 [H,021 | 65,391
onww< Avg. Injecticn 3,230 3,499 3,364 2,688 2,615 3,770 3,134 3,581 2,180 _
Cumclative injection - 5,919,223 14,017,204 | 4,121,478 14,202,113 |4,283,179 #,396,265 |4,493,434 4,604,455 | 4,669,846 |
Dzity Avg. Injection Per . ) ‘
de !l 248 269 | - 259 207 187 269 224 256 156 |
GELL STATUS w
Fumping 8 8 7 7 71 LA 7 7 5 |
izter injection 13 S - 13 13 14 4 14 i4 14 A
Shut'in
Producers 0 o] | i 0 0 - 0 0 2 “
lajectors 0 0 ] 0 0 0 0 o 0
Total (Excluding wWater : v
Supply) : 21 21 21 21 21 2 21 21 21
Acter Supply 2 2 2 2 2 2 2 2 2 d
— | |
Unitized: May 1, 1963 , dofer njecticon Cogon:  Mey 24, 1957 T T

P




GU_ERSIISTION, PARRELS
nanly Froduction
Qduity Avercge Froduction
soavhaly Allowatle

Riily Averzge Allowable
Cuwutetive Froduction

e

Singe Jiscevery
Siace Unitization
wantnly Fiseline Runs

ATER FEOSUSTION, DBARRELS
oninly Procduction
Coitly Average Froduction
Cunulevive Production Since
Unitization
Avercge Unit Cut

TAS_TRCDUSTION, MCF

h et

njsction
5. Injecticn
/

dell

rrecucers
Injociers
cizl (Zxeiuding wWater
Surply)
wctor Supply

Hi)

QUEEN UNILT

Lea County,

New Mexico
STATISTICAL _SUMMARY ~¥.

)

et ]

.v.
\ "
z
/

-

“Unior 0 |

Ceaniny

t

Unit-Ope
210 East Ave,

_.O..

y oof Calis
raton.

D s e ——— e

oruie

1967 ’ Lovington, New Mexico
Jan, Feb, _Mear, Apr, May June July Aug, Sept, Cct, Nov,
: M
11,513 9,870 9,567 10,095 9,220 8,136 8,315 7,741
371 352 309 336 297 273 263 250 ~
27,404 24,752 27,404 26,520 27,404 12,720 13,144 13,144 “
884 684 884 884 884 424 424 424 |
1,034,408 | 1,044,278 | 1,053,845 | {,063,940 | 1,073,160 |1,081,345 | 1,089,661 | 1,097,402
571,964 581,834 591,401 1 601,496 610,716 | 618,902 €27,217 | 634,958
12,327 9,638 9,796 10,178 9,172 7,962 3,552 7,716
72,044 69,237 75,104 71,904 72,974 62,430 70,401 67,590 M
2,324 2,473 2,425 2,397 2,354 2,08l 2,271 2,180 |
1,143,239 |1,212,476 | 1,287,580 |,359,434 | 1,432,453 |1,494,883 | 1,565,282 | 1,632,879 M
867 87% 893 883 89 88 89% 90% |
|
53 T 52 27 . 23 0 0 0 0 M
53 52 27 23 0 0 0 0
0 0 0 o) o) 0 o, 0]
100, 134 97,981 104,274 80,635 81,066 | 113,086 97,169 (11,021 y
3,230 3,499 34364 2,688 2,615 3,770 3,134 3,581 0
3,919,223 |4,017,204 | 4,121,478 14,202,113 | 4,283,179 1,396,265 |4,493,434 |4,604,455
248 269 259 207 187 269 224 256
1
8 8 7 7 7 7 7 7
13 I3 13 3 14 Je 14 14
0 0 I 1 0 0 0 0
0 0 0 0 0 0 0 0
21 21 21 21 21 21 2 21
2 2 2 2 2 y3 2 2
|
Unitized: May 1, 1963 doter Injection Began: Moy 24, 1963




Union Oil Ccinzeny of Califo-nic
Lea County, New Mexico . e Unit Jperevoer
STATISTICAL SUMMARY . S T 21C Zest Avenue UC"
1967 v/ , Lovington, New Mexice
) L Jan, feb, Mar, Apr, _May June July Aug, Sept, Oct, Nov, o2
ZRCOUCTION, RARRELS w
nthly Production 11,513 9,870 9,567 10,095 9,220
ily Average Production 371 352 309 336 297 ;
athly Allowable 27,404 24,752 27,404 26,520 27,404 _w
ily Avereage Allowable 884 884 884 c84 884 m
nulative Production : _ : ;
Since Discovery 1,034,408 | 1,044,278 | 1,053,845 | | 063,940 | 1,073,160
Siace Unitization 571,964 581,834 591,401 { "60(,496 610,716 |
athly Pipeline Runs 12,327 9,638 9,796 10,178 9,172 .
R_FRCOUCTION, BARRELS : |
athly Prcduction 72,044 69,237 75,104 71,904 72,974 . M
ily Average Froduction 2,324 2,473 2,423 2,397 2,354 ;
rulative Production Since , ;
Unitization 1,143,239 11,212,476 | 1,287,580 ||,359,484 | 1,432,458 m
erage Unit Cut - 86% 87% 89% 8sg 89% ' N
FRODUCTION, MCF . w
nthly Production 53 52 27 23 0 m
s Sales 53 52 27 23 0 o
nted 0 0 Y 0 0 7 Juw 2 A -
_INJECTION, BARRELS N
athly Injection 100, 134 97,981 104,274 80,635 81,066
ily Avg. Injection 3,230 3,499 3,364 2,688 2,615
mulative Injection 3,919,223 14,017,204 | 4,121,478 |4,202,1(3 |4,283,179
ily Avg. Injection Per , .
T e v 248 269 259 207 187
STATUS N __
aping 8 8 7 7 7
ter injection 13 3 13 i3 14 ;
ut In . . m
Producers 0 0. I | 0 |
Injectors 0 0 0 0 0 m .
tal (Excludlng vater - ) m ;
Supply) _ 21 21 21 2! 21 . ! N
ter Supply 2 2 2 2 2 !
_ W

dater Injection Began: May 24, 1963
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e HUME QUEEN UNLT Union Qil Comzany of Celifcrnja

/| \\ \nu . Lea County, New Mexico - Unit Operator i
2 o STATISTICAL SUMMARY m“mmm+><o:cmzo:

U . 1867 Levington, New Mexico

Jan, feb, Mar, Apr, May ~Jyne July - Aug, sent, Cct,

>e Na
FROOUCTION, BASRELS : = M NOY.A —uc,
sntaly Production 11,513 : : m W |
uﬂn< Averezge Prcduction 271 : . “ | ;
saTaly }“u(a(c.m 27,404 _ :
zily rverzge Allowable 3g4é ! |
smulaTive Frocduction . | ﬂ
since Jgiscovary 1,034,428
Sinze Unitization 57,964 .
aaTaly Fizeline Runs 12,327 w W
5 FACOUCTICON, 3ARRELS H
2aTaly Freocductica 72,044 i
ziiy Average Froduction )\uwb . : : :
“muictive Production Siace
Lnitization 1,143, Nuo
we7e5e Lnit Cut 36% ! i
; §
FASSUCTION, MCF : | |
SrInly Freguctien 52 W \
sZ Tl'es 52 ) |
:nTes v

=2 uhuuwg<hb BARRELS

_

|

\

~

|

{

|

!

. ! -
: i

n;,:~\ Injection 190, 134 ~
L2ty ENEE lajecticn 2,230 i w
wmetetive injection 5,919,225 i | m
fvg. fajection Per _ |
TN 7,705 ! % _
. K { i
)
c STATUS | ” i
A . .M.u _ “ ,
ITCT saLecTion 15 “ !
SaT i | * ;
FUooucers Q ; i
i, 20T2"s 2 | ;
ToTel (Ixciegiag sater | _ i
- i
PRI 2l U |
Zier Sunnly 2 ” m

i
| |
H . + z - - - - - A = |l.'|

vnitized: Moy !, 1962 dater fnjection Cegan: May 24, 1943
gw . 2 "
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A

HUME QUEEN UNIT
STATISTICAL SUMMARY
DECEMBER, 1966

Qi l Prodgcfign

Monthly Production

Daily Average Proddction

Monthly Allowable

Daily Average Allowable

Cumulative Production Since
Unitization

Water Production

Monthly Production

Dai ty Average Production

Cumulative Production Since
Unitization

Average Unit Cut

Gas Production

Monthiy Production
Sold Yo Philiips
Vented

vater Injection

Monthly Volume Injected

Cai iy Average injected volume

Cumuiative Volume Injected

No. of Injection ielils

Dai ly Average Injection Volumo
Per vietl

Well Status

Pumping

Shut In

viater Injection

Total (Excluding Water Supply And
Abandoned)

wWater Supply

Deceltlier

10,504
339
27,404
882

560,451

58,192
1,877

1,071,195
85

47
47

82,155
2,650
3,819,089
13

204

November

10,244
344
26,460
882

549,947

47,497
1,532

1,060,500
82

248
248

93,567
3,119

3,736,934

13

240
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HUME CUEEN UNIT
REPORT OF OPERATIONS

SEPTEMBER, 1966

UNION OiL COMPANY OF CALIFORNIA

UNI T OPERATOR
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HUME CUEEN UNIT
STATISTICAL SUMMARY
SEPTEMBER, {966

0i | Production

Monthly Production

Dai ly Average Production

Monthly Allowable

Dai 'y Average Al lowable

Cumulative Production Since
Unitization

Water Production

Monthly Production

Dai ly Average Production

Cumulative Production Since
Uni ti zation

Average Unit Cut

Gas Production

Monthly Production
Sotd To Phillips
Vented

water |njection

Monthiy Votume Injected

Dai ly Average lnjected Voiume

Cumulative Yolume Injected

No. of Injection vells

Daily Average Injection Volume
Per tlel

dell Status

Pumping

Shut In

dWater Injection

Total (Exctiuding water Supply ind
Abandoned)

dater Supply

T et . ppn o miin L i

August

11,010
355
27,342

515,346

33,325
1,075

881,868
75

200
200

105,54
3,50
3,485,131
13

[\, PN

270

Septembar
12,738
424
20,286
676

528,084

65, 136
2,174

947,004

- -~

3,548,174

i3

173
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. HUME QUEEN UNIT
REPORT OF OPERATIONS ]

AUGUST, 1966

. |
- |
3 :
F UNION OfL COMHPANY OF CALIFORIIA

e Uil T OPERATOR
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HU4E QUEEN UNIT
STATISTICAL SUMMARY
AUGUST, 1966

vionthly Production

Dai ly Average Production

Monthiy Allowable

Daily Average Allowable

Cunuiative Production Since
Unitization

1, water Production

Honthly Production

Daily Average Production

Cumulative Production Since
Unitization

Average tUnit Cut

114, Gas Production

tlonthly Production
Sotd To Phillips
Vented

v, later Injection

donithiy Volume lnjected

Deily Average lnjected Volume

Cumuletive Yolume Injected

wo. of Injection ietls

Dai'ly Average fnjection Yolume
Per lell

V. el Status

Cunping

Shut In

Jater Injection

Total (Excluding Water Su
Abandoned)

Water Supply

qux

11,478
370
27,342
582

504,336

27,642
1,537

848,543
80

732
732

74,697
2,409
3,376,490
i3

185

881,888
75

200
200

108,564 |
3,505
3,485,153
13

270
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Apcil 16, 1963

Mr. C., W, Trainer é
P. 0. Box 2222 ;
Hobbs, New Mexico ‘
Re: Hume Queen Unit,
Lea County, New

Maxico

Dear Mr, 'Trailner:

The Comidissioner ¢l Publlc Lands has approved as :

New Mexico.

We are enclosing five originally approved Certif-
icates of this Agreement, nlsc Oifficizl Receipt in the
amount of twenty ($20.00) dolle. s which covers the £il-
ing fee.

i .
e sem

VY GALTER

FYCRARTT L YA TR T e TN
b
Y
N B
(7’ I oL Ragn, ST J 0
.
H [ SN i

Clervians aion

. PRI e Ee
L e = R AL
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s ' ~
* BOVERNOR e
JACK M. CAMPBELL
CHAIRMAN
State of et Mexico

®il Conserfiation Conmmission
y ,»1%'4'/.{
Py
; [N
2 < STATE BEDLDGIET

A L. PORTER, JA
SIORETARY - DIREQTON

LAND COMMISBIONER
E 8 JOHNNY WALKER

». 0. BOX 871
S8ANTA FE

March 77, 1963

Case No. <2773 and 2774

. | Mr. Richard S. Morris Re:
Seth, Montgomery, Pederici & Andrews Order No, R-2454 and R-2455
L3 Attorneys at Law
: Box 828 :Applicant:
Santa Fe, KNew Mexico C. W. Trainer
Daar Sir:

Enclosed herewith are two copies of the above-referenced
Commigsion order recently entered in the subject case.

o Z,ﬂ/""‘) /]
E4ZN

A. L. PORTER, Jr.

Secretary-Director

Very truly yours,

ix/
Carbon copy of order also sent to:
Hobbs ocC __ ¥

Artesia OCC
Aztec OCC

OTHER




BEFORE THR OIL COMBERVATION COMMISSION
OF THR STATE OF REW MBXICO

CASE No. 2773
Oxder Mo. R-2454

APPLICATION OF C. ¥W. TRAIMER
FOR APPROVAL OF THE BUMB-QUREN
UNIT AGREEMENT, LEA COUNTY,
HEW MEXICO.

ORDER OF rHRE COMMISSICH
. BY THE COMMISSION:

This cawse came on for hearing at 9 o'clock a.m. on
Maxrch 20, 1963, at Santa Fe, Mew Mexico, before Elvis A. Utz,
Rxaminer duly appointed by the 0i)l Conservation Commission of
New Meaxico, hereinafter referred to as the “"Commission," in
accordance with Rule 1214 of the Commission Enlaesg and

Regulations.

WOW, on thig_ 27th 4day of march, 1963, the Comeission,
a guorum being present, having considered the applicatiom, the
aevidence adduced, and the recommendations of the Examiner,
Elvis A. Utz, and being fully advised in the premises,

PINDS:

(1) That due public notice having been giver as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. ;

(2) That the applicant, C. W. Trainer, secks approval of
the Hume-~Queen Unit Agreement, covering 1, 240 acres, more or
lass, of state land in Township 16 south, Range 34 gKast, NMPM,
Iaa County, New Mexico.

{2) That approval of the proposad Hume~Gueen Unit Agreemant
will in principle tend to promote the conservation of oil and gas
and the prevantion of waste.

IT IS THERZEFORE ORDERED:

(1) That the Hume~Queen Unit Pgreement is her eby approved.

(2) That the plan undexr which the unit area ghall be oper-
ated shall be embraced in the form of & unit agreament for the




-2-
CASE do. 2773
Order No., R-2454

development and operation of the Hume-Queen Unit Area, and such
Plan shall be known as the Ihume-Quesn Unit Agreement Plam.

(3) That the Rume-Queen Unit Agreemant Plan is hereby
approved in principle as a proper comservation msasure,
providaed, however, that notwithstanding any of the provisions
‘contained in said vnit zgreemant, this approval shall not be
considered as waiving or relinquishing, in any manner, any
right, duty, cr cbligation which is now, or may hereafter be,
vested in the 0il Conservation Commisasion of Mew Nexico by law
relative to the suparvision and contrxol of operations for the
axploration and devalopment of any lands committed to the Rume-
Queen Unit, or relative to the production of oil or gas there-
from.

(4) (2) That the unit area shall be:
NEW_MEXICO PRINCIPAL MERIDIAN
LER COUNTY, NEW MEXICO

TOWNSHIP 16 SOUTH, RANGR 34 E23T
Section 73 2, 2 3W/4
section 8: Aall

Section 93 W/2 wW/2
Section 17: NW/4 RE/4

containing, 1,240 acres, more or less.

(b) That the unit axaa may be senlarged or contractad
as provided in said plan; provided, however, that administrative
approval for expansion or contraction of the unit area must also
be obtainsd from the Secretary-Director of the Commission.

(5) That the unit operator shall file with the Commission
an executed original or executed counterpart of the Hume-Queen
Unit Agreement within 30 days after the sffective date thereof.
In the event of subsequent joinder by any party or expansion
or contraction of the unit ares, the unit operator shall file
with the Commission within 30 days therceafter counterparts of
the unit agreement reflecting the subscription of those
interests having joined or ratified.

(6) That this order shall bLacome cffective upon the approval
of sald unit agreement by the Commissioner of Public Lands for the
State of New Mexico, and shall terminate ipso facto upon the ter-
mination of said unit agreement. The last unit operator shall
notlify the Commission immediately in writing of such termination.




%
CASE No. 2773
Ordar Mo. R-2454

(7) That jurisdiction of this cause is retained for the |
Wofsmwmummumnyhmam.;

DONR at Santa Fe, Bew Maxico, o the dsy and year harein-

‘above designated.

esr/

STATE OF NEW MNEXICO
OIL CONSERVATION COMMIBSION

N nmh‘l)&Q/

M. CANPRELL, \Chairman

A. L. FORTER, Jr., & Secretary

INRE7N ) ;




DRAFT

JMD/esr

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

i CASE No. 2773

order No. R- XSS “/Q(

APPLICATION OF C. W. TRAINER

FOR APPROVAL OF THE HUME-~-QUEEN
UNIT AGREEMENT, LEA COUNTY, P
NEW MEXICO. A

R OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
March 20 , 1963, at Santa Fe, New Mexico, before __ Elvisg A, Otz .
Examiner duly appointed by the 0il Conservation Commigsion of Rew
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this day of _ March ~, 1563, the Commission,
a guorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A. Utz , and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, ____ C. W. Trainer , seeks approval
of the & Hume-Queen Unit Agreement, covering 1,240 acres,

more or less, of State land in Township 16 South, Range 34 East,

NMPM, Lea County, New Mexico.

(3) That approval of the proposed Hume-Queen

Unit Agreement will in principle tend to promote the conservation

of oil and gas and the prevention of waste.

T 15 VHEREFORK ORDERED:

IS

(1) That the Fume-Queen Unit Agreement is |

hereby approved. |

S
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CASE No. _2773

(2) That the plan under which the unit area shall be oper-

ated shall be embraced in the form of a unit agreement for the

f% development and operation of the Hume-Queen Unit

Area, and such plan shall be known as the Hume-Queen

Unit Agreement Plan.

(3) That the Hume-Queen Unit Agreement Plan

"is hereby approved in principle as a proper conservation measure;
; . provided, however, that notwithstanding any of the provisions
‘  contained in said unit agreement, this approval shall not be con~
sidered as waiving or relinquishing, in any manner, any right,
‘duty, or obligation which i1s now, or may hereafter be, vested in
"the 0il Conservation Commission of New Mexico by law relative to
- the supervision and control of operations for the exploration and

development of any lands committed to the Hume-Queen

LUnit, or relative to the production of 0il or gas therefrom. {
(4) {(a) That the unit area shall be:

NEW MEXTCO PRINCIPAL MERIDIAN !

LEA COUNTY, NEW MEXICO
TOWNSHIP 16 SOUTH, RANGE 34 EAST

Oeeloo. 7. Ef2, EA Swyd ;
decZa. 9 AM°

(. 7. Wa wfr

Khelen /7! NW/Y NES3r

containing 1,240 acres, more or less.

(b) That the unit area may be enlarged or contracted
as provided in said plan; provided, howevex, that administrative
approval for expansion or contraction of the unit area must also
be obtained from the Secretary-Director of the Commission.

(5} That the unit operator shall file with the Commission

an executed original or executed counterpart of the Hume-

Queen Unit Agreement within 30 days after the effective date




Ei;E No. _2773
thereof. In the event of subsequent joinder by any party or
expansion or contraction of the unit area, the unit operator
shall file with the Commission within 30 days thereafter counter—Z
parts of the unit agreement reflecting the subscription of those
interests having joined oxr ratified. ;
(6) That this order shall become effective upon the approv%l 1
+ of said unit agreement by the Commissioner of Public Lands for thé
S | 1Statelof New Mexico,aad:the=aézeehe==e£=£he=£a£eed=stahcs=sceieg§4
- i?eai=83!vey$ and shall terminate ipso facto upon the termination oé
;F | ‘ . ‘jsaid unit agreement. Tha last unit operator shall notify the
| %vCommission immediately in writing of such termination.

(7) That jurisdiction of this cause is retained for the |
“entry of such further orders as the Commission may deem necessaryi

: DONE at sSanta Fe, New Mexico, on the day and year herein- '
- above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JACK M. CAMPBELL, Chairman

E. S. WALKER, Member

A. L. PORTER, Jr., Member & Secretary
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No. 10-63

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 20, 1963

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, |
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO |

The following cases will be heard before Elvis A. Utz, Examiner, or
Daniel S. Nutter, as alternate examiner:

" CASE 2773: Application of C. W. Trainer for a unit agreement, Lea County,
New Mexico. Applicant, in thg above-styled cause, seeks
apprcval of the Hume-Queen Unit Area comprising 1,240 acres
of State land in Township 16 South, Range 34 East, Lea
County, New Mexico.

CASE 2774: Application of C. W. Trainer fgr a waterflood project, Lea
County, New Mexico. Applicant, in the above-styled cause, .
seeks authority to institute a waterflood project by the
injection of water into the Queen formation, Hume-Queen Pool,
Lea County, New Mexico, through 15 wells located in Sections
7, 8, 9, and 17, Township 16 South, Range 34 East.

CASE 2775: Application of Cima Capitan, Inc. et al, for a waterfloecd
project, Eddy County, New Mexico. Applicants, in the above-
styled cause, seek authority to institute a waterflood
project by the injection of water into the Grayburg-San
Andres formation, Red Lake Pool, Eddy County, New Mexico,
through 13 wells located in Sections 22 and 27, Township
17 South, Range 28 East.

B]
i

SE Z2770: Appiication of lnternational Oil & Gas Corporation for a
waterflood project, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks authority to institute a
waterfloed project by the injection of water into the Queen
formation, High Lonesome Pool, Eddy County, New Mexico,
through one injection well located in Section 15, Township
16 South, Range 29 East.

CASE 2777: Application of Consolidated 0il & Gas, Inc., for an unorthodox
location, Rio Arriba County, New Mexico. Applicant, in the
above-styled cause, secks approval of its Apache Well No.

2-16 at an unorthodox location 790 feet from the North line
and 1850 feet from the West line of Section 16, Township

26 North, Range 3 West, Blanco Mesaverde Pool, Rio Arriba
County, New Mexico.

CASE 2778: Application of Tenneco 0il Company for a unit agreement,
San Juan County, New Mexico. Applicant, in the ubove-styled
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i cause, seeks approval of the Central Totah Gallup Unit Area
comprising 2,738 acres of Federal and Fee lands in Townships
28 and 29 North, Range 13 West, San Juan County, New Mexico.

CASE 2737: (Continued from January 23, 1963 Examiner Hearing)

- Application of Gulf 0il Corporation for special pool rules,
- Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks the establishment of special pool rules for
the White City-Pennsylvanian Gas Pool, Eddy County, New
Mexico, including provisions for 640-acre spacing therein.
This case was continued to the March 20, 1963 examiner
hearing by Order No. R-2429.

CASE 2761: {Continued)

Application of Compass Zxploration, Inc., for the creation

of a Gallup Gas Poal, Rio Arriba County. New Mexico.
Applicant, in the above-styled cause, seeks an order deleting
certain acreage from the South Blanco-Tocito Pool and re-
designating portions of said acreage to comprise a new Gallup
gas pool for its Northwest Lindrith Well No.l-3, located

in it K of Section 3, Township 26 North, Range 7 West,

Rio Arriba County, New Mexico.

CASE 2746: {Continued)}

In the matter of the hearing called by the 0il Conservation
Commission on ifs own motion to permit Continental National
Insurance Group and all other interested parties to appear
and show causs why T“he Kenasth Y. Barbee Well No. 1, located
1980 feet from “hr=2 Zouth line and 660 feet from the East
line of Secrinn 9. *wwnship 11 South, Range 25 East. NMPM,
Chaves County, tew Mexico, shoald nol. be plugged in accord-
ance with a a Jomnission-approvad plugging program.

iqg/
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SUPPLEMENTAL DOCKET - EXAMINER HEARING - WEDNESDAY, MARCH 20, 1963
9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, STATE LAND ‘
OFFICE BUILDING, SENTA FE, NEW MEXICO '

The following case will be heard before Elvis A. Utz, Examiner, or
Daniel S. Nutter, as alternate examiner:

CASE 2779: Application of Marathon Oil Company for a unit agreement,
Eddy County, New Mexico. Applicant, in the above-stfled
cause, seeks approval of th: North Indian Basin Unit Area,
comprising 5786 acres, more or less, of State and Federal
Lands in Townships 20} and 21 South, Range 23 East, Eddy
County, New Mexico. :
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BEFORE THE NEW MEXICO
OIL CONSERVATION COMMISSION

APPLICATION OF C, W. TRAINER

for approval of the Hume-Queen; ot
Unit Agreement, Lea County, CASE NO. </ /

- . New Mexico

)

b | “ APPLICATION

Comes now C., W. TRAINER by his attorneys, Seth, Montgomery,

»'f;ﬁ ﬁ;;: Federicl & Andrews, and applies to the New Mexico Oil Conser-
| - vation Commission for approval of the Hume-Queen Unit Agreement,
o and in suppert plicatlion stabes:

1. That the proposed Hume-Queen Unit Comprises 1240
acres of State land in Township 16 South, Range 3% East, Lea

County, New Mexico, as follows:
"E/2, E/2 SW/4
All

7:%2:/2/ fm/u

2. That the proposed unit includes all wells that have

Section
Section
Section

e 09 o0

Section g
9
.

been completed in the Hume-Queen Pool.

3. That the Commissioner of Public Lands has given ten-
tative approval to the inclusion of the above listed lands 1in
the proposed unit.

L. That approval of the nroposed unit a
be in the best interests of conservation, will protect corre-
lative rights and will aid in the prevention of waste by
making feasible a waterflood project in the unit area. The
waterflood project is the subject of a companion application.

WHEREFORE, it is reguested that this application be set
for hearing before the Commission or one of its examincrs,
and that following said nearing the Commission enter its order

approving this application. .
SETI, M GUUSIY ,, TEgAR1CE & ANDREWS
]

By

Attorneys fdr . W. TRAINER.

i oV kb i R
LATWRNES TR
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BEFORE THE MEW MEXICO
OIL CONSERVATION COMMISSION

APPLICATION OF C, W. TRAIRER 1

i for appreval of the Ruma-Queen: ) 2
mt A‘mns, m cmty' H cm m. _™N /'(
New Mexico H

APYLICATION

Comes now C, W. TRAINER by his attorneys, Seth, Montgomery,

| Pederici & Andrews, and applies Lo the New Mexico 011 Conser-
vation Commiasion for approval of the Hume-Queen Unit Agreement,
:aad in support of his application states:

1. That the proposed Hume-Queen Unit Comprises 1240

' acres of State land in Township 16 South, Range 34 East, Lea
| County, New Mexico, as follows:

Section 7: E/2 2 SW/4
Seotion §: M3 w2 sW/
Section 31 W/2 ¥/2
Section 17: NW/4 NE/b
2. That the proposed unit includes all wells that heve
been completed in the Rume-Queen Pool.

3. That the Commissioner of Public Lands has given ten-

' tative approval to the inclusion of the above ligted lande in

' the proposed unit.

4, That approval of the proposed unit agreement will
be in the best interests of conservation, will protect corre-

lative rights and will ald in the prevention oi waste by

~making feasible a waterflood project in the unit area. The

waterflood project is the subject of a companion application.
WHEREFORE, 1t 18 requested that this application be set

for hearing before the Commlssion or one of its examiners,

| and that following said hearing the Commission enter ite order

approving this application. :
SETH, MQWPOMERY, FEDERACI ANDREWS

By g
Attorneys for C, W, INER.

i im et s b B« s



OJBEFPORE THR MEW MEXICO
OIL COMSERVATION COMMISSION

APPLICATION OF C, W. TRAINER !

for approval of the Rume-Queen: A
hlt wnt, I“ CO\mty, H cm no l ‘1
RNew Mexico t

APPLICATION

Comes now C. W, TRAINER by his attorneys, Seth, Montgomery,

 Pederici & Andrews, and applies tc the New Mexico 0il Consar-
' vation Commission for approval of the Hume-Queen Unit Agreement,

and in support of his application states:

1. That the proposed Hume-Queen Unit Comprises 1240
acres of State land in Township 16 South, Range 34 East, Lea
County, New Mexico, as follows:

Section 2 2 SW/k
Section g: :{1’ B/ /

Section 91 W/2 W/2
Section 1T: NW/X ME/4
2. That the proposed unit includes all wells that have
been completed in the Hume-Queen Pool.

3. That the Commissioner of Public Lands has given ten-

 tative approval to the inclusion of the abuve listed lands in

. Yhe proposed unit,

4, That approval of the proposed unit agreement will

| be in the best interests of conservation, will protect corre-

- lative rights and will 2id in the prevention of waste by

;imaking feasiole & waterflood project in the unit area., The

waterflood project 1s the subject of a companion application,
WHEREFORE, it 1s requested that this application be set

for hearing before the Commission or one of its examiners,

and that following Bsaid hearing the Commission enter its order

approving tnis application.
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T . $. JOHNNY WALKER
H COMMISSIONER

~ C. W. Trainer
P. O. Box 2222
Hobbs, New Mexico

Dear Mr. Trainer:

March 8,

", 0. BOX M
SANTA FE, NEW MEXICO

1963

Re: Hume Queen Waterflood
Unit. Lea County,
New Mexico

This is to confirm our telephone conversation cf
this date by which we verbally approved the changes in
the Unit Agreement Form, as submitted in your letter dated

March 6, 1963.

We approve your Hume Queen Waterflood as to the pro-
ject and also approve the Unit Agreement as to form and

content.

ESW/mmr/e

Very truly yours,

E. S. Johnny Walker
COMMISSIONER OF PUBLIC LANDS
BY . T

(Mrs.) Marian M. Rhea
Supervisor, Unit Division

BEFORE EXAMINER UTZ
OlL CONSERV/ i #2N COMMISSION

EXHlbin NO. L/
CASE NO.__ 272 23

T T T R

I Tt (TS T
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C. W. TRAINER

P. 0. BOX 2222 PHONE EX 7-1518

205 NORTH LINAM STREET

HOBBS, NEW MEXICO

July 18, 1963 7{ 7/\3

New Mexico C0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Re: NMOCC Case No. 2773 and Order No.
R-2454, Hume Queen Unit Agreement
Hume Queen Field
Lea County, New Mexico

Attention: Mr. A. L. Porter, Secretary
Dear Mr. Porter:

Attached you will find a copy of the Hume Queen Unit Agreement and copies
of revised Exhibits A and B for the Agreement. These are being submitted
ir accordance with the provisions of Order R-2454, We wish to apologize
for not submitting this information earlier but we failed to do so
through an oversight,

We wish to point out that the Original Exhibit A has now been revised
two times and both revisiorns are so marked. The second revision of Ex-
hibit A was necessitated by a conveyance from Shell 0il Company wherein
they transferred part of their interest in Tracts 4, 5, and 7 to several
parties, The one revision of Exhibit B was necessitated by Burk Royalty
Company refusal to join the Unit on the Effective Date.

All qualificaticns were met and the Unit became effective on May 1, 1963,

Yours very trg}v,
; i

P L
/
L"L/ g {//EC/—/’C(J_,\
C. Y. Trainer
Hume Queen Unit Operator

OKG:vp
Encis,
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C. W. TRAINER

. O. 00X 3223 PHONE EX 7-1518
205 NDRTH LINAM STREET P =

HOBBS, NEW MEXICD
July 18, 1963

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Re: NMOCC Case No. 2773 and Order No.
R-2454, Hume Queen Unit Agreement
Hume Queen Field
Lea County, New Mexico

Attention: Mr., A. L. Porter, Secretary
Dear Mr. Porter:

Attached you will find a copy of the Hume Queen Unit Agreement and copies
of revised Exhibits A and B for the Agreement. These are being submitted
in accordance with the provisions of Order R-2454, We wish to apologize
for not submitting this information earlier but we failed to do so
through an oversight.

We wish to point out that the Original Exhibit A has now been revised
two times and both revisions are so marked. The second revision of Ex-
hibit A was necessitated by a conveyance from Shell 0il Company wherein
they transferred part of their interest in Tracts 4, 5, and 7 to several
parties, The one revision of Exhibit B was necessitated by Burk Royalty
Company refusal to join the Unit on the Effective Date,

All qualifications were met and the Unit became effective on May 1, 1963,

Yours very tj}ﬁy,

iy .
{J/ZKZ// LA CZhLzQz;,\

7
C. {. Trainer
Hume Queen Unit Cperator

0KG:vp
Encls.

Y S

T
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C. W. TRAINER

P. D. DOX 2222 PHONE EX 7-1518 o
205 NORTH LINAM STREET b

HOBBS, NEW MEXICO
July 18, 1963

New Mexico Cil Conservation Commission
P. O. Box 871
Santa Fe, New Mexico

Re: NMOCC Case No. 2773 and Order fNo.
R-2454, Hume Queen Unit Agreement
Hume Queen Field

‘Lea County, New Mexico

Attention: Mr. A. L. Porter, Secretary

Dear Mr. Porter:

Attached you will find a copy of the Hume Queen Unit Agreement and copies
of revised Exhibits A and B for the Agreement. These are being submitted
in accordance with the provisions of Order R-2454, We wish to apologize
for not submitting this information earlier but we failed to do so
through an oversight.

We wish to point out that the Original Exhibit A has now been revised
two times and both revisions are so marked. The second revision of Ex-
hibit A was necessitated by a conveyance from Shell 0il Company wherein
they transferred part of their interest in Tracts 4, 5, and 7 to several
parties. The one revision of Exhibit B was necessitated by Burk Royalty
Company refusal to join the Unit on the Effective Date, ‘

All qualifications were met and the Unit became effective on May 1, 1963,

Yours very ti?ﬁy,

Y

% [ s I (,(,1/[/(2

C. 4. Trainer
Hume Queen Unit Operator

OKG:vp
Encls,

L5t
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UNIT AGREEMENT
HME QUEEN UNIT
LEA COUNTY, NEW “EXICO

—

TUIS AGREEMENT, entered into as of the Z7féclny of # ii 7/

1963, by the parties who have signed the original of this instrument, a
counterpart thereof, or otlier instrument agreeing to be bocund by the pro-
visions hereof;

WITNESSETII:

WIEREAS, In the interest of the public welfare and to promote conserva-
tion and increase the ultimate recovery of oil, pas, and associated mincrals
from the ikme Queen Field, in Lea County, State of New Mexico, and to protect
the riphts of the owners of interests therein, it is deemed necessary and
desirable to enter into this agreement top unitize the 0il and Gas Ripghts in
and to the Unitized Formation in order to conduct a secondary recoverv,
pressure maintenance, or other recovery program as herein provided; and

WHEREAS, The Commissioner of Public Lands of the State of New ‘exico is
authorized by an Act of the Legislature, Laws of 1951, Chapter 7, Article 2,
Section 41 New Mexico Statutes, 1953, Annotated to consent to or approve
this agreement on behalf of the State of New “Mexico, insofar as it covers and
includes lands and mineral interest of the State of New Mexico; and

WHEREAS, the 0il Conservation Cammission of the State of New Mexico is
authorized by law (Chap. 72, Laws of 1935, as amended by Chap 193, Laws of
1937, Chap. 166, Laws of 1941, and Chap. 168, Laws of 1949) to approve this
agreement and the conservation provisions hereof;

NOW, THEREFORE, In consideration of the premises and of the mutual agrece-
ments herein contained, it is agrecd as follows:

ARTICLE 1
DEFINITIONS

As used in this agreement, thc temms herein contained shall have the

following meaning:

1.1 Unit Area mecans the lands described by Tracts in Exhibit A and shown

on Lxhibit 3 as to which this agreement become effective or to which it may

be extended as hercin provided.




1.2 Unitized Foraation means that subsurface portion of the tnit

Arca commonly known or described as follows: ‘The Queen Sand Formation en-
countered in the drilling of the .J. Don tudgens Phillips Statc No. 3 now
known as the €, W, Trainer Phillips State No. 3 well between the depths of
Three Thousand Nine iumdred and Twentv Two (3922) feet and Three Thousand
Nine lundred and Fortv Four (3944) feet as shown by the Gamma Ray-Neutron
Log of said well which is located 1980 feet from South line and 660 fecet
fron East line of Section 8, Township 16 South, Range 34 East, Lea Countv,

New Mexico.

1.3 Unitized Substances means all oil, pgas, gaseous substances, sul-
phur contained in pas, condensate, distillate, and all associated and con-
stituent licuid or liquefiable hydrocarbons within or produced from the
Unitized Formation,

1.4 Working Interest means an interest in Unitized Substances by

virtue of a lease, operating apreement, fee title, or otherwise, including
a carried interest, which interest is chargeable with and obligated to pav
or bear, either in cash or out of production or otherwise, all or a portion
of the cost of drilling, developing, producing, and operating the Unitized
Formation., Any interest in Unitized Substances which is a Working Interest
as of the date the owner thereof executes or ratifies this Agreement shall
théreafter be treated as a Working Interest for all purposes of this Agree-
ment,

1.5 Royalty Interest means a right to or interest in any portion of
the Unitized Substances or proceeds thereof other than a Working Interest.

1.6 Royalty Owner means a party hereto who owns a Royalty Interest.

1.7 Working Interest Owner means a party hereto who owns a Working

Interest. The owner of oil and gas rights that are {reec of lease or other
instrument conveying the Working Interest to another shall be regarded as a
Working Interest Owner to the extent of seven-eights (7/8) of his interest
in Unitized Substances, and as a Royalty Owner with respect to his remain-

ing one-eighth (1/8) interest thercin,

1.8 Tract means cach parcel of land having a common ownership described

as such and given a Tract number in Lixhibit A,




1.9 Unit Operating Acreement means that Agreement entitled 'Unit

Opcrating Agreement, tume Queen Unit, Lea County, New Mlexico' of the same
effective date as the effective date of this Agrecment and which is entered
into by Working Interest Owners.

1.10 Unit Operator means the Working Interest Owner designated hv

Working Interest Owners under the Unit Operating Agrcement to develop and
operate the linitized Formation, acting as operator and not as a Working
Interest Owner.

1.11 Tract Participation means the percentase shown on Fxhibit A

for allocating Umitized Substances to a Tract under this agreement.

1.12 Unit Participation of cach lrking Interest Owner means the sum

of the percentages obtained by multiplving the Working Interest of such
Working Interest Owner in each Tract bv the Tract Participation of such
Tract,

1.13 Outside Substances means all substances obtained from anv

source other than the Unitized Formation and which are injected into the
Unitized Formation.

1.14 Total Tract Production means the total oil production from the

Unitized Formation under each Tract from January 1, 1962, to November 1,
1962, inclusive as reported to the 0il Conservation Commission of the State
of New Mexico by operators of the individual Tracts.

1.15 Total Unit Area Pradiiction means the airrmation of the ¢il nrod-

uction defined in Section 1,14 of all Tracts in the Unit Area.

1,16 Tract Well Factor means the total well points for all wells on a

Tract where a producer eauals 3 points, a cased dry hole cauals 2 points,

and an uncased drv hole eaguals 1 woint,

1.17 Total Unit Areca Well Factor means the summation of the Tract

lell Factors as defined in Section 1,16 for all Tracts in the init Area.

1,18 Tract Cumulative Producticn means the *otal cumulative oil pro-

duction from the Unitized Formation under each Tract to November 1, 1962,

as reparted to the 01l Conservation Commission of the State of New “lexico

-
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1.19 Total tinit Area CGieatlative Prodiction means the sumation of the

cumulative oil production defined in Section 1,18 of all Tracts in the tnit
Area.

1.20 0il and Gas Riohts means the right to explore, develop, and oper-

ate lands within the Unit Area for the production of Unitized Substances, or
to share in the production so ohtained or the procecds thercof.

1.21 Unit Operations means all operations conducted by Working Inter-

est Owners or Unit Operator pursuant to this agreement and the Unit Operat-
ing Agreement for or on account of the develoypment and operations of the
Unitized Fomation for the production of (nitized Subhstances.

1.22 Unit Equipment means all personal property, lease and well equip-

ment, plants, and other facilities and equipment taken over or otherwise
acqﬁired for the joint account for use in Unit Operations.

1.23 Unit Expense means all cost, cxpense, or indehtedness incurred by
Working Interest Owners or Unit Operator pursuant to this agreement and the
Unit Operating Apgreement for or on account of Unit Operations.

1,24 Unless the context otherwise clearly indicates, words used in the
singular include the plural, the plural include the singular, and the neuter
gender include the masculine and the feminine.

ARTICLE 2
EXHIBITS

2.1 Exhibits, Attached hereto are the following exhibits which are
incorporated herein by reference:

2.1.1 [Exhibit A, which is a schedule that describes each
Tract in the Unit Area and shows its Tract Participation,
2,1.2 Exhibit B, which is a map that shows the boundary lines

of the Unit Area and the Tracts therecin,

2,2 Reference to Exhibits, When reference herein is made to an exhibit,

the reference is to the Exhibit as originally attached or, if rcvised, to the

latest revision,

2,3 Exhibits Considered Correct. An exhibit shall be considered to be

correct until revised as herein provided,
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2.4 Correcting Lrrors. The shapes and descriptions of the respective

Tracts have been established by using the best information available., If it
subsequently appears that any Tract, because of diverse royalty or working
interest ownership on the effective date hereof, should be dividéd into more
than one Tract, or that any mechanical miscalculation has been made, Unit
Operator, with the approval of Working Interest Owners, mav correct the mis-
take by revising the exhibits to conform to the facts. The revision shall not
include any re-evaluation of engineering or geological interpretations used

in determining Tract Participation, Each such revision of an exhibit shall be
effective at 7:00 a.m, on the first day of the calendar month next following
the filing for record of the revised exhibit or on such other date as may be
determined by Working Interest Owners and set forth in the revised exhibit,

2.5 Filing Revised Exhibits. If an exhibit is revised pursuant to

this agreement, Unit Operator shall certify and file the revised exhibit
with the Cammissioner of Public Lands of the State of New Mexico and for
record with the County Clerk of Lea County, New Mexico.
ARTICLE 3
CREATION AND EFFECT OF UNIT

3.1 0il and Gas Rights Unitized. Subject to the provisions of this

agreement, all O0il and Gas Rights of Royalty Owners in and to the lands des-
cribed in Exhibit A, and all Oil and Gas Rights of Working Interest Owners
in and to said lands, are hereby unitized insofar as the respective 0il and
Gas Rights pertain to the Unitized Fommation, so that Operations may be
conducted as if the Unitized Formation had been included in a single lease
executed by all Royalty Owners, as lessors, in favor of all Working Interest
Owners, as lessees, and as if the lease had been subject to all of the pro-
visions of this agreement,

3.2 Personal Property Excepted. All lease and well equipment, materi-

als, and other facilities heretofore or hereafter placed by any of the Work-
ing Interest Owners on the lands covered hereby shall be deemed to be and
shall remain personal property belonging to and may be removed bv the work-

ing Interest Owners, The rights and interests therein as among Working



Interest Owners are covered by the Hnit Operating Acreement,

3.3 Amendment of Leasecs and Other Apreements. The provisions of the

various leases, agreements, division and transfer orders, or other instru-
ments covering the respective Tracts or the production therefrom are imended
to the extent necessary to make them confomn to the provisions of this agree-
ment, but otherwise shall remain in effect.

3.4 Continuation of leases and Termm Rovalties. Unit Operations con-

ducted on anv part of the Unit Area shall be considered with respect to

leases and term royalties as follows:
3.4.1 ﬂperations.'inclluing drilling operations, conducted “rith
respect to the initized Formation on any part of the it Area,
or production from anv part of the Unitized Fomation, except for
the purpose of detemmining pavments to Royaltv Owners, shall be
coﬁsidcred as operatirns upon or production from cach Tract, and
such operations or production shall continue in effect each
lease or temm royalty interest as to all lands covered therebv
just as if such operations had been conducted and a well had been
drilled on and was producing from each Tract.
3.4.2 Any lease embracing lands of the State of New “fexico which
is made subject to this Agreement shall continue in force beyond
the term provided therein as to the lands committed hereto until
the termination hereof.
5.4.3 Any lease embracing lands of the State of New Mexico hav-
ing only a portion of its land committed hereto, shall be sccore-
gated as to the portion comnitted and that portion not committed,
and the terms ol such lease shall apply separately as to such
segregated portions comnencing as of the effective date hercof,
Notwithstanding any of the provisions of this agrcement to the
contrary, any lease embracing lands of the State of New 'lexico
having only a portion of its land comnitted hereto shall continuc
in full force and effect hevond the term provided therein as to
all lands enbraced in such lease (whether within or without the

Unit Area), (1) if, and for so lons as Unitized Substances are




capable of heing produced in paying quantities {rom some part of
the lands embraced in such lease committed to this agreement, or
(ii) if, and for so long as some part of the lands embraced in
such State lease are allocated Unitized Substances; or (iii) if,
at the expiration of the secondary term, the lessee or the Unit
Operator is then engaged in bona fide drilling or reworking oper-
ations on some part of the lands embraced therein and for so

long as such operations are being diligently prosecuted, and if
they result in the production of Unitized Substances, said

lease shall continue in full force and effect as to all the lands
embraced therein, as provided in (i} and (ii) above.

3.5 Titles Unaffected by Unitization. Nothing herein shall be con-

strued to result in the transfer of title to the Oil and Gas Rights bv any
party hereto to any other party or to Unit Operator. The intention is to
provide for the cooperative deveclopment and operation of the Tracts and for
the sharing of Unitized Substances as herein provided.

3.6 Injection Rights. Royalty Owners hereby grant unto Working Int-

erest Owners the right to inject into the Unitized Formation any substances

in whatever amounts Working Interest Owners deem expedient for Unit Operations,
including the right to drill and maintain injection wells on the Unit Area

and to use producing or abandoned oil or gas wells or wells that have never
been prodiuced for such purposes,
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vevelopment Obiigation., Nothing herein shall relieve Working

Interest Owners from the obligation to develop reasonably as a whole the
lands and leases comitted hereto,
ARTICLE 4
PLAN OF OPERATIONS

4.1 Unit Operator, Working Interest Owners are as of the effective date

of this Agreement entering into the Unit Operating Agreement designating C. W,
Trainer as Unit Operator. Unit Operator shall have the exclusive right to
conduct Unit Operations. The operations shall conform to the provisions of
this Agrcement and the Unit Operating Agreement, If therc is any conflict

between such Agreements this Agreement shall govern,




4.2 Operatin- ‘Methods, To the end that the auantity of Unitized Sub-

stances ultimately recoverable mav he increased and waste nrevented, Lork-
ing Interest Owners shall, with diligence and in accordance with cooad engi-
neering and production practices, engane in methods of oneration of the init
Area which from time to time will in their judgment be conducive to that end
within practicable economic limits, including water flooding operations and
such other pressure maintenance, repressuring and secondarv recnvery oncra-
tions as may be deemed bv them to be necessary or proper to achieve that end.

4,3 Change of Operating *fethods. -Nothing herein shall prevent working

Interest Owners fram discontinuing or changing in vhole or in part any
method of operations which, in their opinion, is no longer in accord with
pood engineering or production practices. Other methods of operation mav
be conducted or changes may be made by Working Interest Owners from time to
time if detemmined by them to be feasible, necessarv, or desirable tn in-
crease the ultimate recoverv of Ilnitized Substances.
ARTICLE 5
TRACT PARTICIPATION

5.1 Tract Participation. The Tract Participation of each Tract is

shown on Exhibit A. The participation percentapes shown in Exhibit A were
determined in accordance with the following formula:

Total Tract Production
Total Unit Area Production

plus

Tract Well Factor .
Total Unit Arca Wwell Factor X 25

plus

Tract Cunulative Production ,
Total Unit Area Cumulative Productien X 50

= Tract Participation Percentage

5,2 Relative Tract Participations, 1f the Unit Area is enlarged or

reduced, the revised Tract Participations of the Tracts remaining in the Unit
Arca and which were within the Unit Area prior to the enlargement or reduc-

tion shall remain in the same ratlio one to another,




ARTICLE 6

ALLOCATION OF UNITIZED SUBSTANCES

-~

6.1 Allocation to Tracts. All Unitized Substances produced and saved
3

shall be allocated to the several Tracts in accordance with the respective
Tract Participations effective during the period that the Unitized Substances
were produced. The amount of Unitized Substances allocated to ecach Tract,
regardless of whether it is more or less than the actual production ot
imitized Substances from the well or wells, if anv, on such Tract, shall be
decmed for all purposes to have been produced from such tract.

6.2 Distribution Within Tracts, The Unitized Substances allocated to

each Tract shall be distributed among, or accounted for to, the parties en-
titled to share in the production from such Tract in the same manncr, in the
same proportions, and upon the same conditions as they would have partici-
nated and shared in the production from such Tract, or in the proceeds
thereof, had this agreement not bheen entered into, and with the same legal
effect, If any 0il and Gas Rights in a Tract hereafter become divided and
owned in severalty as to different parts ol the Tract, the owners of the
divided interest, in the absence of an agreement providing for a different
division, shall share in the Unitized Substances allocated to the Tract, or
in the proceeds thercof, in proportion to the surface acreage of their re-
spective parts of the Tract.

6.3 Taking Unitized Substances in Kind. The Unitized Substances

allocated to each Tract <hall be delivered in Kimd to the vespeciive parties
entitled thereto by virtue of the ownershin of 0il and Gas Rights therein or
by purchase from such owners. Such parties shall have the right to construct,
maintain, and operate within the Unit Area all nccessary facilities for that
nurpose, drovided that thev are so constructed, maintaincd, and operated as
not to intericre with the Unit Operations. Any extra expenditures incurred
by Unit Operator hy reasen of the deliverv in itind of anv nortion of the
nitized Substances shall he bome by the recelvine martv, 1f a Rovalty
uner has the risht to take in kind a share of Unitized Substances and fails
tn do so, the Yorking Interest Owner whose Working Interest is subject to such
Zovalty Interest shall be entitled to take in kind such shave of the (hitized

SUPSEANCe S,




6.4 Failure to Take in Kind, If any partv fails to take

in kind or separately dispose of its share of Unitized Substances,
Unit Operator shall have the right, but not the obligation, for
the time being and subject to revocation at will by the party own-
ing the share, to purchase for its own account or sell to others
such share at not less than the average market price for all such
sales from the Unitized Fomation; provided that, all contracts of
sale by Unit Operator of any other party's share of lnitized Sub-
stances shall be onlyv for such reasonable perials of time as are
consistent with the minimum needs of the industrv under the cir-
cumstances, but in no event shall anv such contract be for a per-
iod in excess of one year. The procceds of the hitized Substances
so disposed of by Unit Opcrator shall be paid to the partv en-
titled thereto. If, under the provisions of this paragraph, Unit
Operator contracts to sell in interstate commerce anv gas not
taken in kind or separatelv disposed of by the owning partv,

Unit Operator shall give such owning partv ninetv (90) days
notice of such sale.

6.5 Responsibility for Royalty Settlements. Any partv

receiving in kind or separately disposing of all or part of the
Unitized Substances allocated to any Tract or receiving the pro-
ceeds therefrom shall be responsibie for the pavment thercof to
the persons entitled thereto, and shall indemnify all parties
hereto, including Unit Operator, against any liability for all
royaltics, overriding royalties, production pavments, and all
other payments chargeable against or payable out of such Unit-

ized Substances or the proceeds therefrom,



ARTICLE 7
PRODUCTION AS OF THE EFFECTIVE DATL

7.1 0il in Lease Tanks, Unit Operator shall gauge all lcase

and other tanks within the Unit Area to ascertain the amount of
merchantable o1l produced from the Unitized Formation in such tanks,
ahove the pipe line connections, as of 7:00 a.m. on the effective
date hereof. The oil that is a part of the prior allowable on the
wells from which it was produced shall remain the propcftv of the
parties entitled thereto the same as if the Unit had not been
formed. Any such oil not promptlv removed may be sold by the Unit
Operator for the account of the parties entitled thereto, subject
to the pavment of all rovalties, overriding rovalties, production
payments, and all other pavments under the provisions of the
applicable lease or other contracts. The oil that is in excess

of the prior allowable of the wells from which it was produced
shall be reparded as Unitized Substances produced after the cffec-
tive date hereof.

7.2 Overproduction, If, as of the effective date hereof, anv

Tract is overproduced with respect to the allowable of the wells on
that Tract and the amount of overproduction has been sold or other-

wise disposed of, such overproduction shail be regarded as a part

3]
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ibstances produced after the effective date hereof
and shall be charged to such Tract as having been delivered to the
parties entitled to Unitized Substances allocated to such Tract.
MARTICLE 8
USE OR LOSS QF UNITIZED SUBSTANCES

8.1 Use of Unitized Substances, Working Interest Owners may

use as much of the Unitized Substances as they deem necessary for
Unit Operations, including but not limited to the injection thereof

into the Unitized Formation,




Y

8.2 Rovalty Pavments. No rovaltv, overriding rovalty, production,
or other pavments shall be pavable upon, or with respect to, Unitized
Substances used or consumed in Unit Operations, or which otherwise may he
lost or consumed in the production, handling, treating, transportation, or
storing of Unitized Substances.
| ARTICLE 9
TRACTS TO BE INCLUDED IN UNIT

9.1 Qualification of Tracts. On and after the effective date hercof

and until the enlarpgement or reduction thereof, the Unit Arca shall bhe com-

posed of the Tracts listed in Exhibit A that qualify as follows:
9.1.1 Each tract as to which Working Interest Owners owning
one hundred percent (100%) of the Working Interest have be-
come parties to this agrecement and as to which Rovalty Own-
ers owning eighty five percent (85%) or more of the Royalty
Interest have bccome parties to this agreement,
9.1.2 Each Tract as to which Working Interest Owners owning
one hundred percent (100%) of the Working Interest have be-
come parties to this agreement, and as to which Royalty Own-
ers owning less than eighty five percent (85%) of the Rovalty
Interest have become parties to this agreement, and as to
which (a) all Working Interest Owners in such Tract have join-
ed in a request for the inclusion of such Tract in the Unit
Area, and as to which (b) eighty five percent (85%) of the
caombined voting interests of Working Interest Owners in all
Tracts that meet the requirements of Section 9.!.1 have voted
in favor of the inclusion of such Tract., For the purpose of
this Section 9,1.2, the voting interests of a Working Interest
Owner shall be equal to the ratio that its Unit Participation
attributable to Tracts that qualify under Secction 9.1.1 bLears
to the total Unit Participation of all Working Interest Own-

ers attributable to all Tracts that qualify under Section 9,1.1.

T




9.1.3 Each Tract as to which Workine Interest Owners owning,

less than one hundred percent (1005) of the workin: Interest

have bacome partics to this asrcement, resardless of the per-
centare of Rovalty Interest therein that is comitted herctn;
and as to which (a) the Working Intcrest Owner who operatcs
the Tract and all of the other korking Interest (uwaers in such
Tract who have become parties to this agrecment have joined in
a request for inclusion of such Tract in the Unit Area, and
have executed and delivered an indemnity agreement agreeing to
indemnifv and hold harmless the other VWorking Interest Owners

in the Unit Area, their successors and assiens, apgainst all

claims and demands that mav be made by the owners of horkine
Interests in such Tract who arc not parties to this asrcement,

and which arise out of the inclusion of the Tract in ' thit

Area; and as to which (b) ecighty five percent (85%) of the j
combined voting interest of Working Interest Owners in all

Tracts that meet the reauirements of Sections 9.1.1 and 9.1.2
have voted in favor of the inclusion of such Tract and to

accept the indemnitv agreement. For the purnose of this Sec-
tion 9.1.3, the voting interest of each Working Interest Owner
shall be equal to the ratio that its Unit Particination
attributable to Tracts that qualify under Section 9,!.1 and S.1,2
bears to the total lnit Participation of all Workinpg Interest
Owners attributable to all Tracts that aualify under Sections
9.1.1 and 9,1.2, Upon the inclusion of such a Tract in the

Unit Area, the Unit Participation that would have been attri-
buted to the nonsubscribing ovners of the Working Interest in
cuch Tract, had they become parties to this agreement and the
Unir Ooerating Agreement, shall be attributed to the Working
Interest Owners in such Tract who have become »arties to such
agreement, in proportion to their respective sorking Interests

in the Tract,
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9.2 Subscquent Comittment of Interest to Unit, After the effec-

tive date hercof, the committment of anv interest in anv Tract within the
Unit Area shall be upon such terms as may be negotiated bv Working Interest

Owners and the owner of such interest and upon approval by the Comissioner

of Public Lands,

9.3 Revision of Lxhibits. If anv of the Tracts in lxhibit A lail to
aualifv for inclusion in the Unit Area on the effective date hercof lnit
Operator shall recompute, uging the original basis of computation, the Tract
Participation of each of the qualifving Tracts and shall revise Exhibits A
and B accordingly, to be effective as of the cffective date hereof upon
approval by the Commissioner of Public Lands of the State of New ‘fexico.

MARTICLE 10

TITLES

10.1 Removal of Tract from Unit Area. If a Tract ceases to have suffi-

cient Working Interest Owners or Rovalty Owners comitted to this apreement
to meet the conditions of Article 9 because of failure of titie of anv party
hereto, such Tract shall be removed from the Unit Arca cffective as of the
first day of the calendar month in which the lailure of title is finallv
determined; however, the Tract shall not be removed from the Unit Area, if,
within ninety (90) days of the date of final determination of the failure of

title, the Tract requalifies under a Section of Article 9,

10,2 Revision of Exhibits, If a Tract is removed from the Unit Area he-

cause of the failure of title, Unit Operator, subiect to Section 5.2, shall
recompute the Tract Participation of each of the Tracts remaining in the Unit

Area and shall revise Exhibits A and B accordingly, The revised exhibits

shall be effective as of the first day of the calendar month in which such
failure of title is finally determined.

10,3 Working Intecrest Titles, If title to a Working Intercst fails, the

rights and obligations of Working Interest Owners by rcason of the failure of
title shall be governed by the Unit Operating Agreement,

10.4 Rovalty Owner Titles, If title to a Royalty Interest fails, but

the Tract to which it rclates is not removed f{rom the Unit Area, the party
whose title failed shall not he entitlcd ©o share hercunder with respect tc

such 1nterest,

-1.-



10,5 Production Where Title is in Dispute. Il the title or right of

any party claiming the right to reccive in kind all or anv portion of the
Unitized Substunces allocated to a Tract is in dispute, Uhit Operator at the
discretion of Working Intcrest Owners shall either:
(a) require that the party to whon such Unitized Substances
arc delivered or to whom the proceeds thereof are paid, furnish
security for the proper accounting therefor to the rightful
owner if the title or right of such partv fails in whole or in
part, or
(b} withhold and market the portion of Unitized Substances with
respect to which title or right is in dispiie, aud impound the
proceeds thereof until such time as the title or right theretn
is established by a final judgment of a court of comnetent
jurisdiction or otherwise to the satisfaction of Working Interest
Owners, whereupon the proceeds so impounded shall be paid to the
party rightfully entitled thereto.

10.6 Pavment of Taxes to Protect Title. The owners of (1) the surface

rights to lands within the Unit Area, (2) the several mineral or Royalty
Interests in the lands, and (3) the improvements located on the lands not
utilized for Uit Operations, shall individually be responsible for the rendi-
tion and assessment for ad valorem tax purposes of all such nromerty, and for
the payment of such taxes, except as otherwise provided in any contract or
agrecwent Deiween such ovmers and a Working Interest Owner, If any ad valorem
taxes are not paid by such owner responsiblc therefor when due, Unit Operator
may, with approval of Working Intercst Owners, at any time prior to tax sale,
or expiration of period of redenption alter tax sale, pay the same, redeem
such property, and discharge such tax liens as may arise through non-paynent.
Any such pawvment shall bte treated as an itein of Unit Bxpense, Unit Operator
shall, if possible, withhold fron any proceeds derived from the sale of Unitiz-
ed Substances otherwise due to any delinquent taxpayer or taxpayers an amount
sufficient to defray the costs of such payment or redemption, such withholding
LU be civdited Lo Lhe joint account.  Such witpholding shall be without pre-
judice to any other remedy, cither at law or at cauity, which may be avail-

ahle for exercise by the Unit Goerator or by the Working Interest Owners,

i “he- .
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11.1 Grant of Lasements, The partices hercto, to the extent of their

riphts and interest, hercby grant to VWorking Interest Owners the ripght te

use as much of the surface of the land within the Unit Area as mav reason-
ablv he necessary for linit Operations; provided that, nethine hercin shall
he construed as leasing or otherwise conveving to horking Interest ‘nmers
a site for a water, gas iniection, processing or other plant, or canp site.

11.2 Use of YWater, Working Intcrcst Owmers shall have free use of

water from the Unit Area (or Unit Operations, cxcept water {roa anv well,
lake, pond, or irripation ditch of a Rovaltv Owner,

11,3 Surface Damages, Workina Interest Owners shall pav the owner for

damages to growing crops, timber, fences, improvements, and structures on
the Unit Area that result from Unit Operations.
ARTICLE 12
ENLARGEMENTS OFF UNIT AREA

12.1 Enlargements of Unit Arca. The Unit Area may be enlarged to

include acreage recasonably proved to be productive, upon such terms as may
be determined by Working Interest Owners and upon approval by the Commis-
sioner of Public Lands of the State of New ‘lexico and the 921l Conservation
Commission of the State of New “lexico, including but not limited to, the
following:

<«

12.1.1 The acreage shall gqualify under a Section of Article

ny

9.

12.1.2 The participation to be allocated to the acreage shall
be reasonable, fair, and based on all available information,
12.1,3 There shall be no vetroactive allocation or adjusument
nf Ihir Exaense or of interests 1o the Unitized Substances
produced, or proceeds thereof; however, this limitation shall
not prevent an adjustment of investment by reason of the en-
largement,

12.1.4 The execution or ratification of this Agrecment, bv a

person owning a Rovalty Interest in any Tract being broucht into

-it-
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the nit Area hy an entargement, shall have the elfect of crm-

mitting to the Unit his Rovalty Interest in cach Tract heing

added to the Unit, as well as in each Tract previously includ-

ed in the Unit Area.

12.2 Determmination of Tract Participation. Unit Operator, subject to

Section 5.2, shall determine the Tract Participation of each Tract within

the Unit Area as enlarged, and shall revise Exhibits A and B accordingly.

12.3 Effective Date.

The effective date of any enlarpgement of the Unit

Area shall be 7:00 a.m, on the first day of the calendar month following
approval by the Cammissioner of Public Lands and compliance with conditiens
for enlargement as specified by Working Interest Owners, approval of the en-
largement by the appropriate governmental authority, if recuired, and the
filing for record of revised Exhibits A and B in the records of the County
or Counties in which this agreement is recorded.
ARTICLE 13
CHANGE OF TITLE
13.1 Covenant Running With the Land,

This agreement shall extend to,

be binding upon, and inure to the benefit of, the respective heirs, devi-
sees, legal representatives, successors, and assigns of the parties hereto,

and shall constitute a covenant running with the lands, leases, and intcrest

covered hereby.

13.2 Notice of Transfer. Anv conveyance of 2

£
-
——
Q
4
Y]

iy purt of any 1int-
erest owned by any party hereto with respect to any Tract shall be made ex-

pressly subject to this agrecement. No change of title shall be binding on

the Unit Operator, or upon any party hereto other than the party so trans-
ferring, until the first day of the calendar month next succeeding the datc
of receipt by Unit Operator of a phetocopy or a certified copy of the re-
corded instrument evidencing such change of ownership.

13,3 Waiver of Rights to Partition. Each party hereto covenants that,

during the cxistence of this agreement, it will not resort to any action to
partition the Unit Arca or the Unit Equipment, and to that extent waives the
benefits of all laws authorizing such partition,

13.4 New Intcrest.,

If anv Workine Interest Owner shall, after execu-
. o 1

ting this agreement, create any overriding rovaltv, production pavment, or
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other similar interest, hereafter referred to as "New fnterest” | out of
its interest subject ta this aprcement, such New Interest shall be sabect
L to all the terms and provisions of this asreement. iIn the cvent the “ork-
Py

ing Interest wner, owning the interest from which the New Interest was

created, withdraws from this acreement under the terms of Section 17.1 of
the Unit Operating Apreement, or fails to pay any exnenscs and costs charge-
el o : able to it under this agreement and the production to the credit af such
wOrking Interest Owner is insufficicent for that purpose, the owner of the
New Interest will be liable for the pro rata portion of all costs and ex-
penses for which the original Working Interest Mmer, creating sugh New
. . vInterest, would have been liable by virtue of his ownership of the New In-

terest had the same not heen transferred. 1In this event, the lien oro-

vided in Section 20.3 mav be enforced against such New Interest. If the
owner of the New Interest bears a portion of the costs and expenscs or the
same is enforced against such New Intcrest, the owner of the New Interest
will be subrogated to the rights of the Unit Operator with resnect to the

interest primarily chargeable with such costs and expenses.

ARTICLE 14

'5 RELATIONSHIP OF PARTILS

14.1 No Partnership. The duties, obligations, and liabilities of the

partics hereto are intended to be several and not joint or collective. This
agreement is not intended to create, and shall not he construed to create,
an association or trust, or to impose a partnership duty, obligation, or
liability with regard to anv one or more of the parties hereto. FEach party
hereto shall be individually responsible for its own obligations as herein
providcd,

14,2 No Sharinz of iarket. This agreement is not intended to provide,

and shall not be construed to provide, directly or indirectly, for anv cnoner-
ative refining, joint sale, or marketing of Unitized Substances.

14,3 Rovaltv Owners Free of Costs. This agreement is not intended to

impose, and shall not be construed to imposc, upon anv Rovalty Guner anv
obligation to pay for Unit lxpense unless such Royalty Owner is otherwise so

obligated,
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14,4 Information to Ravaltv Owners. Lach Rovalty Owner upon written

request therefor shall be entitled to all information in possession of init
Operator to which such Royalty Owner is entitled by an existing apreement
with any Working Interest Owncer,
ARTICLE 15
LANS AND REGULATIONS

15.1 Laws and Reoulations. This agreement shall le subject to the con-

scrvation laws of the State ol New “exico; to the valid rules, regulations,
and orders of the 0il Conservation Cormission of New “fexico: and to all
other applicable federal, state, ard municipal laws, rules, regulations, and
orders.
ARTICLE 16
FORCE MAJEURE

16.1 Force ‘Majeure., All obligations imposed by this asreement on each

party, except for the payment of moncy, shall be suspended while compliance
is prevented, in whole or in part, by a strike, fire, war, civil disturbance,
act of God; by federal, state, or minicipal laws; by anv rule, regulation, or
order of a govermmental agency; by inabilitv to secure materials; or bv anv
other cause or causes beyond reasonable control of the party whether similar
or dissimilar to those emumerated. No party shall be reauired against i£s
will to adjust or settle anv labor dispute, Neither this agreement nor any
lease or other instrument subject hereto shall be terminated by reason of
suspension of Unit Operations due to anv onc or more ol the causes set forth
in this Article,
ARTICLE 17
EFFECTIVE DAVE

17.1 Lffective Date, This agrcement shall become binding upon each

party as of the date such party signs the instrument by which it becomes a
party hereto, and, unless sooner teminated as provided in section 17,2,
shall becane effective as to aqualified Tracts at the «iae and date as deter-
mined by the borking Interest Owners in all the cualified Tracts, and sct
forth in a certificate filed {or record by Unit dperator with the Countv
Clerk in Lea Countv, New 'fexico. The certificate shall also recite the ner-

centace of the nit Area veoresentad by the Tracts cualifiod mader Article 2

0




the book and page in which a counterpart of this aorecment hias been recorded,
and the case nuﬁher and order number of the order of approval by Governmental
authority, if obtained. The certificate shall not be [iled until after the
following requirements have been met:

17.1.1 Tracts comprising cighty five percent (85%) or more of

the Unit Area as shown on the original Exhibit B have cualilied

under the provisions of Article 9.

17.1.2 At least onc counterpart of this asreement has heen

filed-for record bv Unit Operator in Lea Countv, New ‘exico.

17.1.3 This aprcement has been approved by the 01l Conserva-

tion Camission of the State of New “lexico,

17.1.4 This ngrcomeﬁt has been appraved by the Cormissioner

of Public Lands of the State of New ‘lexico.

17.2 1pso Facto Termmination., If the reauirements of Section 17.1 are

not accomplished on or heforc December 31, 1963, this agreement shall ipso
facto terminate on that date (hereinafter called "termination date') and
thereafter be of no further effect, unless prior thereto ilorking Interest
Owners owning a combined Unit Participation of at least eighty five percent
(85%) have become parties to this agrecment and such parties owning not less
than sixty five percent (65%) thnit Participation have decided to extend the
termination date for a period not to exceed six (6) months, If the termina-

tion date is so cxtended and the requirements of Section 17.1 are not

accuomplished on or before the extended temmination date, this agreement shall
ipso facto terminate on the extended termination date and thereafter be of no
further effect. For the purpose of this section, Unit Participation shall be
as shown on the original Exhibit C attached to the Unit Operating Agreement,
ARTICLE 1R
TERM

18,1 Temm, ‘he term of this agreement shall be for the time that Unit-
ized Substances are produced in paving quantities and as long thereafter as
Unit Operations are conducted without a cessation of more than one hundred
eighty {180} conseccutive days, unless sooncr terninated by vorking Interest

Owners in the manner herein provided,

-0 -




iy e

18,2 Temination bv vorking Interest Owners. 7This asrecoment may he

tenmninated by Working Interest (wners having a combined Unit Participation
of at least eighty five percent (85%) whenever such Working Interest Owners
determine that Unit Operations are no longer profitable or feasible,

18.3 tffect of Termination. Upon temmination of this agreement, the

further development and operation of the Unitized Formation as a unit shall
be abandoned, Unit Operations shall cease, and thereaftcr the parties shall
be governed by the provisions of the leases and other instruments affecting
the separate Tracts.

18.4 Salvaginpg Equipment Upon Temmination. If not otherwise pranted

by the leases or other instruments affecting each Tract unitized under this
agreement, Rovalty Owners hereby grant Working Interest Owners a period of
six (6) months after the date of termination of this apreement within which
to salvage and remove Unit Equipment.

ARTICLE 19

EXECUTION

19.1 Original, Counterpart, or Other Instrument. A person mav hecome

a party to this agreement by signing the original of this instrument, o
counterpart thereof, or other instrument agreeing to be bound by the nro-
visions hereof. The signing of any such instrument shall have the same
effect as if all the partics had signed the same instrument,

19,2 Joinder in Dual Capacity, Execution as herein provided by any

party as either a Working Interest Owner or a Rovaltv Owner shall commit all
interests that may be owned or controlled by such party,

ARTICLE 20

GENER: .,

20,1 Amendments Affecting Working Interest Owners, Awmendments hereto

relating wholly to Working Interest Owners may be made if signed by all
Working Interest Owners,

20.2 Action by borking Interest Owncrs., Any action or approval re-

aquired by Working Interest Owners hercunder shall be in accordance with the

provisions of the Unit Operating Agrcement,



20,3 Lien of Unit Operator, Unit Operator shall have a lien

upon the interests of Working Interest Owners in the Unit Area to the extent
provided in the Unit Operating Agreement.

IN WITNESS WMEREOF, The parties hereto have executed this agreement
on the date opposite their respective signatures.

oate:__ Igale 3 /55 3. (oo g

Address: 205 North Linam
P. O, Box 2222
Hiobbs, New Mexico

UNIT OPERATOR § WORKING INTEREST

SINCLAIR OIL & GAS COMPANY

NS T

Vice President
Address  p. 0. Box 1470

Midland, Texas ﬁ

_?;

A
<2z’

Date: \\/ L/L.’.\y‘

P.0- Bex 1507
Mid hond, Texas

Date:

Date:

Date:

-22-



STATE OF NEW MEXICO )
COUNTY OF LEA ; >

The foregoing instrument was acknowledged before me this _ 9th_
day of March, 1963, by C. W, TRAINER and JACKIE TRAINER, his wife.

RS TREA fy Commission expires: NOTRRY TUBCTC e
R January 23, 1967.
; ] L - L.
STATE OF S )
. i ) ss.
m OF \X,/ l( s~ NN ‘ )
The foregoing instrument was acknowledged before me this o
2 dayof‘ L\(.JL._.-« , 1963, by t N N R T
Of‘\ o \, :_ P [ e L_"- N ‘ ) ‘,.(13 ’ S IV L U corporationi
E . on behalf of said corporation. i
J-\'/' . I3
T \‘\-t; ~ " ‘\ {
My Comrission expires: NOTARY PUBLIC oot Halford

ORI VA U

STATE OF o L) )
) SS.
CONTY OF P2 2V )
The foregomg instrument was acknowledged before me this .2 /
day of Dfrdls 1963, by L 7. Xfm/a,}é Wi /’7&,\,

j&r /4/9' 4/,/2//0// g, /mf

o7 = ) Jean Akins 1 tor
- biic in and 10
e % . Notary Y ty, Lesas

Nty)Conmissim expires:
i

&/"l'( 2l

L L -3

STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by
‘v Comnission expires: WOTATY DRLTC

i -



20,3 Lien of Unit Operator. Unit Operator shall have a lien

upon the interésts of wOrking Interest Owners in the Unit‘Area to the extent
provided in the Unit Operating Agreement,
IN WITNESS WHEREOF, The parties hereto have cxecuted this agreement
on the date opposite their respective signatures.
Date: A o i )
~C. W, TRAINGR
Address: 205 North Linam

P. 0. Box 2222
liobbs, New Mexico

UNIT OPERATOR & WORKING INTEREST

OWNER
. o \ S - a
Ry - JALKIE TRAINER, his wite
" Date: MAR 2 9 1963 ~ CITIES SERVICE DIL COMPARY
ATIEST: BY/CZ’%(/ L= L

¥209 Fre313Clav

Address

‘;lult. Secretary

Date:

Date:

Date:

Date:




STATE OF NEW MEXICO )
) sS,

COUNTY OF LEA )
The foregoing instrument was acknowledged before me this  9th

day of March, 1963, by C. W. TRAINER and JACKIE TRAINER, his wife,

AN

YAy Commission expires:

January 23, 1967,

~ STATE OF Ot . )
)} ss,

COUNTY OF é/ggg;' Lor )

Ia

LoV The foregoing instrument was acknowledged before me this 27

L TR } ’__\ /_ 4",:'-
l"‘.")n ‘ ’ ‘lay Of W » 1%3’ M/ iz .: %/Pgsf
: “ e °f C e %Qz____ M‘”Waﬂmn

on behalf of said corporation,

My Commission expires: — NOTARY PUBLIC

(O 2% D F

STATE OF )
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this

day of , 1962, by
My Comnission expires: NOTARY PUBLIC
STATE OF 3
) ss,
COUNTY OF )

The foregoing instrument was acknowledged before me this

day of » 1963, by

My Comissior expires: NOTARY PUNCIT




20,3 Lien of Unit Operator, Unit Operator shall have a lien

upon the interests of Working Interest Owners in the Unit Area to the extent
l; provided in the Unit Operating Agreement,
IN WITNESS WHEREOF, The parties hereto have executed this agreement
on the date opposite their respective signatures.

Date: ;;2?221£gé:f;2f /P& S o PN

e . ‘ Address: 205 North Linam
;' R ’ ) Pa Oo BOX 2222
PR - liobbs, New Mexico

UNIT OPERATOR § WORKING INTEREST

| Date:___ MAR 191863 APPROVED
3 _ TRADE . _
FITREE: romm g:_
BESCRIPTION Address __Southern Producing Division \
SeCTeterY First City National Bank Bldg.
—touston 2. Taxas
: Date:
{
Date:
Date:
Date:
i
i
i
-22-




'_{‘\ly Commigsion expires:
 Jamsary' 23, 19%7.

-

e
v
s
»
e
e

Y

: . “ -
L] L~

R Y l’
N, '

..
. e,
[ AE I

L

STATE OF NEW MEXICO

)
)} ss.
COUNTY OF LEA )

The foregoing instrument was acknowledged before me this  9th
day of March, 1963, by C. W, TRAINER and JACKIE TRAINER, his wife.

J i P

STATE OF TEXAS )
) ss.
COUNTY OF  HARRIS )

The foregoing instrument was acknowledged before me this 19th

day of March » 1963, by _C. W. Hancock, Division Mapager of the Southern
Producing Division

of The Pure 0il Company ) 8N Ohio corporation,

on behalf of said corporation,

A | : Z;, ; éi% “ iéé%g:‘zz f JO ANN .0 r0 o
My Commission expires: 5

4
June 1, 1963

STATE OF )
} ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this

NRT  ha.
o

1
g vV

s vy
My Commission expires: NOTARY PUBLIC
STATE OF 3
) ss.
CQUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by
My Comnission expires: ROTARY PUBLIC B




EXHIBIT A
T0
UNIT AGREEMENT
INME QUEEN UNIT

Tract No.

Tract Description*

1

Sec. 8, S/2 SW/4

Sec. 8, SW/4 NE/4

Sec. 7, SE/4 and
NE/4

Sec., 8, SE/4 NE/4

Sec. 8, N/2 SW/4
and N/2 NW/4

Sec. 9, W/2 W/2

Acres

LEA COUNTY, NEW MEXICO
TRACT DESCRIPTION, TRACT OWNERSHIP
AND TRACT PARTICIPATION PERCENTAGE

Lessee of Record

80,00

40,00

320.00

40.00

160, 00

160.00

Shell (il Campany

Wm, Yeager and
Jim Armstrong

The Purs Oil
Company
Shell Oil Company

Shell 0il Company

Shell 0il Company

State
Lease No,
and Date

E1079
November
12, 1346

E1386
July 10,
1947

oG 265
October
16, 1956

E8265
June 15,
1954

E1079
November
12, 1946

0GS512
January
15, 1957

Royalty
Interest
Ownership §

vaanm:nmmm

State of

New Mexico
12.50000
Shell Cana-
dian 0il Ex-
ploration Co.
6.25000

State of
New Mexico
12.50000

State of
New Mexica
12.50000

State of New
Mexico
12.50000

State of
New Mexico
12,50000

State of
New Mexico
12.50000

Working Interest Ownership

and Perceatage

Percent age
Tract
Particiration

Poy G. Barton, 25.00000

Jon Hy Bear Trust
18.75000

C. J. Bohner, 37.50000
David A, Kimbell Trust
18,7500C

fabee Rovalties, 75.00000
J. M. Amstrong, 12.50000
W. A. Yeager, 12.50000

The Pure 0il Company
10N, 20000

Shell 0il Company
-.00.0N000

Shell 0il Company
100.00000

Shell 0il Company
100.00000

7.741044

4,27.479

19,58€157

9.346487

15.32679¢6

1.293.03




Tract No.

TRR

10

S S T T e

Tract Description®

Sec. 7, E/2 SW/4

Sec. 8, SE/4

Sec. 8, S/2 NW/4

Sec. 17, NW/4 NE/4

EXHIBIT A
81T
UNIT AGREBMENT
IME QUEEN UNIT
LEA COUNTY, NEW MEXICO
TRACT DESCRIPTION, TRACT OWNERSHIP
AND TRACT PARTICIPATION PERCENTAGE

Royalty
State Interest
No, Lease No. Ownership &
Acres Lessee of Record and Date Percentage
80,00 Cities Service E990 State of
0il Company September New Mexico
10, 1946 12,50000
160, 00 Phillips Pet- E1186 State of
roleum Campany February New Mexico
10, 1947 12.5000
80,00 Shell Oil Company E1079 State of
November New Mexico
12, 1946 12.50000
Shell Cana-
dian Explor-
ation Co.
6.25000
40,00 Southern Union 0G1215 State of
Gas Company August New \fexico
20, 1957 12.50000
Southern
Union Gas
Co.

12.50000

Working Interest Ownership

and Percentags

Percentage
Tract
Participation

Sinclair 0il § Gas Company

35.39378

Cities Service Oil Company

14,21011

Shell Oil Company

37.79705

Skelly Oil Company

12.55906

C. W, Trainer,
Roy G. Barton,

Carl J. Cahill,

George Neill,

C. W. Trainer,
Roy G. Barton,

35.10000
50.00000
7.50000
7.50000

25.(0000
50. 00000

J. Don :camm:m. Inc.

25.00000**

C. W. Trainer,

Carl J. Cahill,
C. R. McVay and

Camon J. Stafford

75,00000*%**

George . Neill, 8,33333***%

4.387942

33.945052

2.397802

0.362069




EXHIBIT A
T .
UNIT AGREEMENT
HME QUEEN UNIT
LEA COUNTY, NEW MEXICO
TRACT DESCRIPTION, TRACT OWNERSHIP
AND TRACT PARTICIPATION PERCENTAGE

Royalty
State Interest
‘ No. _ Lease No, Ownership § Working Interest Ownership
Tract No. Tract Description®* Acre Lessee of Record and Date Percentage and Percentage
11 Sec. 8, NE/4 NE/4 40,00 Shell 0il Company E8265 State of Donnelly Drilling Co.
June 15, New Mexico 25.00000
1954 12,50000 L. B. Hodges, 25.00000
Shell 0il J. E. Simmons, 25.00000
Canpany W. A. Hudson, 25.00000
12,50000

L]

R
AR
RARNAR

All Tracts Located in T16S, R34E,

Tract 7 is a portion of the Seaman Unit and all Tract Participation will be credited to the Seamun Unit.
Subject to an Oil Payment out of four fifths (4/5) of Interest to The First National Bank of Hobbs, New “exico
Subject to a one-third (1/3) Net Profit Interest,

Percentage
Tract
Participation

0.862069

100.000000
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CERTIFICATE OF APPROVAL

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXI1CO

HUME QUEEN UNIT
LEA COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of
Pudblic Lands of the State of New Mexico for examination, the attached
Agreement for the development and operation of acreage which is
described within the attached Agreement, dated MARCH 27, 1963 ’
which has been executed or i{s to be executed by parties owning and
hotding oil and gas leases and royalty interests in and under the
property described, and upon examination of sald Agreement, the Com=-
missioner finds:

(a) That such agreement will tend to promote the
conservation of oil and gas and the better
utilization of reservolr energy in sald area.

(b) That under the proposed agreement the State
of New Mexico will receive its fair share of
the recoverable oll or gas in place under its
lands in the area.

(¢) That each beneficlary Institution of the State
of New Mexico will recelve its falr and equi-
table share of the recoverable oil and gas
under {ts lands within the area.

(d) That such agreement Is in other respects for
the best interests of the state, with respect
to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me
under Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, 7-11-48, New Mexico
Statutes Annotated 1953 Compilation, I, the undersigned, Commissioner
of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby
consent to and approve the said Agreement, and any leases embracing
lands of the State of New Mexlco within the area shall be and the
same are hereby amended to conform with the terms thereof, and shall
remain in full force and effect according to the terms and conditions
of sald Agreement. This approval is subject to all of the provisions
of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval Is executed,
with seal affixed, this 16th day of April 1963 .

S A diip Clovn -
ommissioner of Puplic Lands

of the State of New Mexlico
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Tract Description®

Sec. 8, NE/4 NE/4

Sec. 8, W/2Z NE/4

Sec. 7, SE/4 and
NE/4

Sec. 8, SE/4 NE/4

Sec. 8, N/2 SW/4
and N/2 Nw/4

EXHIBIT A
0
UNIT AGREEMENT
HUME QUEEN WNIT
LEA COUNTY, NEW MEXICO
TRACT DESCRIPTION, TRACT OWNERSHIP
AND TRACT PARTICIPATION PERCENTAGE

Revised as of “fay 1, 1963

Working Interest Ownership
and Percentage

Percentsge
Tract

Participation

Royalty
State Interest
No. Lease No. Ownership §
Acres Lessee of Record and Date Percentage
40,00 Shell 0il Company E8265 State of
- June 15, New Mexico
1954 12,50000
Shell 0il
no.
12.50000
80,00 Wm, Yeager and E1386 State of
Jim Ammstrong July 10, New Mexico
1947 12.50000
320.00 The. Pure 0Oil 0G265 State of
Campany October New Mexico
16, 1956 12,50000
40,00 Shell 0il Company E8265 State of
June 15, New Mexico
1954 12.50000
160,00 Shell il Company E1079 State of
November New ‘lexico
12, 1946 12,50000

Jonnelly Drilling Company
100,00000

abee Royalties, 75.00000
J. M, Armstrong, 12.50000
W, A. Yeager, 12.50000

~he Pure 0il Company
~00.00000

Shell 0il Company
100.00000

¢hell 0il Company
100. 00000

0.961538

4.623081

21.312850

10.091034

16.54195




Tract . “ract Description®
3 sec., 9, W/2 W/2
Viake Sec. 7, E/2 SW/4
3 Sec. 8, SE/A

Sec, 8, S/2 Nw/4

vl

No,
Acres

EXHIBIT A
T0
UNIT AGREEMENT
HME QUEEN UNIT

LEA COUNTY, NEW -EXICO
TRACT DESCRIPTION, TRACT OWNERSHIP
AND TRACT PARTICIPATION PERCENTAGE

Lessee of Record

160,00

80.00

160,00

80.00

Shell 0il Company

Cities Service
0il Company

Phillips Pet-
roleun Company

Shell 0il Company

Royalty
State Interest
Lease No. Ownership &
and Date Percentage
0GS512 State of
January New Mexico
15, 1957 12,50000
E930 State of
September New Mexico
10, 1946 12,50000
E1186 State of
February New ‘exico
10, 1947 12,50000
EL079 State of
November New ‘lexico
12, 1946 12.50000

Shell Oil

Company

6.25000

Revised as of ‘lay 1, 1963

Working Interest Ownership
and Percentage

Shell 0il Campany
100.00000

Sinclair Oil & Gas Conpany
35.39378

Cities Service 0il Company
14,21011

Shell 0il Company

37.79705

Skelly Oil Ccmpany
12.59906

C. W, Trainer, 35.00000
Rov 5. Barton, 50.00000
Carl J. Cahill, 7.50000
George Neill, 7.50000

C. W, Trainer, 25.0000
Roy G. Barton, 50.00000
J. Don tiudgens, Inc.
25.00000%**

Percentage

Tract

Participation

1.342308

4,308822

36.032624

2.€24261




LT

Revised as of ‘fay [, 1963 -

v

EXHIBIT A
0
UNIT AGREEMENT
HME QUEEN UNIT
LEA COUNTY, NEW MEXICO
TRACT DESCRIPTION, TRACT OWNERSHIP
AND TRACT PARTICIPATION PERCENTAGE

Royalty
4 State Interest Percentage
: No. Lease No. Ownership § Working Interest Ownership Tract
Tract No. Tract Description* Acres Lessee of Record and Date Percentage and ’ercentage Participation
10 Sec, 17, NW/4 NE/4 40,00 Southern Union 0G1215 State of C. W. Trainer, §.33333 2.961538
Gas Company August New Mexico Carl J. Cahill,  8.33333%%:x
20, 1957 12.,50000 C. R. McVar and
Southern Cammon J. Stafford
Union Gas 75.00000**:tx
Company George H, Neill, 8,33333%x**
12,50000
TOTAL . 100. 000000

* All Tracts located in T16S, R34E,
** Tract 7 is a portion of the Seaman Unit and all Tract Participation will be credited to the Seaman Unit.

***  Subject to an Oil Payment out of four fifths (4/5) of Interest to The First National Bank of flobbs, New Mexico.
AR%%* Subject to a one third (1/3) Net Profit Interest.

'
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WORKING INTEREST OWNER

AGREEMENT TO BECOME A PARTY TO UNIT AGREEMENT
AND TO UNIT OPERATING AGREEMENT
HME QUEEN UNIT, LEA COUNTY, NEW MEXICO

Each of the persons who signs this instrument acknowledges
receipt of a counterpart of an instrument entitled, Unit Agreement,
and a counterpart of an instrument entitled, Unit Operating Agree-
ment, Hume Queen Unit, Lea County, New Mexico, both of which were

executed as of Fhol? U-‘-‘day of ., 1963, by various

persons, for conducting Unit Operations with respect to the Queen
formation of the Hume Queen Field, located in Sections 7, 8, 9, and
17, Township 16 South, Range 34 Cast, N\IPM, Lea County, State of
New Mexico,

The Init Asrecoment, by Lxhibit A, describes each Tract in the
Unit Area, and, by Exhibit B, shows on a map the boundary lines of
the Unit Area and the Tracts therein,

The Unit Agreement and the Unit Operating Agreement provide
that any person defined in the Unit Agreement as a Working Interest
Owner may become a party to the agreements by signing the original,
. counterpart, or other instrument that evidences an intention to be
bound by the terms of both agreements.

Now, therefore, each of the persons who signs this instrument
is or claims to he a Working Interest Owner in one or more of the
Tracts described in Exhibit A of the Unit Agreement, and each agrees
to become a party to, and be bound by provisions of, the Unit Agree-
ment and the Unit Operating Agreement as if he had signed the ori-
ginals and agrees that the parties to the Unit Agreement and the
Unit Operating Agreement are those that sign the originals, any
counterparts of both instruments, or any instrument that evidences

an intention to be so bound,



Executed as of the ZC Gfl} day of _M@A , 1963,

Date:

Date: ZZar /G /763

By -~

Address

- Feaigae M AL U

Date:Z(’ ay 16/ F63

_@7‘4@«:@ A 2l

Date:

Date:_

Date:

Date:
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STATE OF )
} ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by '
of ]
a corporation, on behalf of said corporation,
, My Commission Expires: NOTARY PUBLIC
STATE OF 9&/)( g s )
v )} ss.
. OWIYOF Sozrons ) |
e “  The foregoing instrument was acknowledged before me this e
v
day of YD NaieAd y 1963, by__oTow e i Slocee
/ Ay
3
‘ MC;L);~» /‘
My Comnission Expires:
AONE 1 19E 3
_ STATE OF _ /@i A4 )
ol B ) ss.
EARN ; CAWNTYY OF DS orrcn )

The foregoing instrument was acknowledged before me this _ 7~ o/

day of P e A y 1963, by \i’l'i(;/z./z/ééf.c’/z' 2;/ e

e -
T

:/%é(d(wh? L "::/;;&:2 P 7/1/'( [P Y
My Commission Expires: NOTARY PUBLIC

Z(Lc&x'_,/ / /i/é Y
4

STATE OF

)
)} ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this

[ ——

day of .y 1963, by

3

Hy Commission Lxpives: e e
NOTARY PUBLIC




WORKING INTERLEST OWNER
AGREEMENT TO BECGME A PARTY TO UNIT AGREFMENT
AND TO UNIT OPERATING AGREEMENT
HME QUEEN UNIT, LEA COUNTY, NEW MEXICO

Each of the persons who signs this instrument acknowledges
receipt of a counterpart of an instrument entitled, Unit Agrecment,
and a counterpart of an instrument entitled, Unit Operating Apree-
ment, Hume Queen Unit, Lea County, New Mexico, both of which were
executed as of&cz7édqv of ﬂﬂgzx , 1963, by various

persons, for conducting Unit Operations with respect to the Nueen

formation of the Hume Queen Field, located in Sections 7, 8, 9, and
17, Township 16 South, Range 34 East, NMPM, Lea County, State of
New Mexico.

The Unit Agreement, by Exhibit A, describes each Tract in the
Unit Area, and, by Exhibit B, shows on a map the boundary lines of
the Unit Area and the Tracts therein.

The Unit Agreement and the Unit Operating Agreement provide
that any person defined in the Unit Agreement as a Working Interest

Owner may become a party to the agreements by signing the original,

. counterpart, or other instrument that evidences an intention to be

bound by the terms of both agreements.

rty

Now, therefare each o

+ha nor
. e Lsva

15 LhLS ansirunent
is or claims to be a Working Interest Owner in one or more of the
Tracts described in Exhibit A of the Unit Agreement, and each agrees
to become a party to, and be bound by provisions of, the Unit Agree-
ment and the lnit Cperating Agrcement as if he had signed the ori-
ginals and agreecs that the parties to the Unit Agreement and the
Unit Operating Agreement arc those that sign the originals, any
counterparts of both instruments, or any instrument that evidences

an intention to be so bound.




Executed as of the {ZZfZ{;ny of

Date:

] A /

By

Address ")

Date:fzzéezfxé /? /7/3

Date:

Date:

Date:

Date:

Date:
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STATL OF )
)} ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this

day of » 1963, by
of
a corporation, on behalf of said corporation,

My Commission Expires: NOTARY PUBLIC

, »
K,7 L/ . )
STATE OF _/7des [ Tiidice )
A SS.
COUNTY OF <o crp )

The foregoing instrument was acknowledged before me th1s //
going ged b _.Aﬁ_
day of _ Y NgucAhs 1963, by_Sae, K il

~ /’
AR LN L -
s A
RIC Y 2
= l‘\“c. "
: " \\.0? a (3.

l'! B My _Gdsiriission Expires:

( oo KY COMMISSION EXPIRES DEC, 8, 1963

STATE OF

)
1 ss,
COUNTY OF )

The foregoing instrument was acknowledged before me this

day of , 1963, by
My Commission Lxpires: NOTARY PUBLIC
STATE OF __ )
)} ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this

day of , 1963, by

o P 3.+ = =

ly Conunission Expires: e
NOTARY PUBLIC




WORKING INTEREST OWNER
AGREEVENT TO BECOME A PARTY TO UNIT AGRERMENT
AND TO UNIT OPERATING AGREEMENT
HME QUEEN UNIT, LEA COUNTY, NEW MEXICO

Each of the persons who signs this instrument acknowledges
receipt of a counterpart of an instrument entitled, Unit Agrecment,
and a counterpart of an instrument entitled, Unit Operating Agree-
ment, tume Queen Unit, Lea County, New Mexico, both of which were
. executed as of ﬂ_?__gdqy of (Z\ , 1963, by various
persons, for conducting Unit Operations with respect to the Queen

formation of the Hume Queen Field, located in Sections 7, 8, 9, and
17, Township 16 South, Range 34 Last, NMPM, Lea County, State of
New Mexico.

The Unit Agreement, by Exhibit A, describes each Tract in the
Unit Area, and, by Exhibit B, shows on a map the boundary lines of
the Unit Area and the Tracts therein.

The Unit Agreement and the Unit Operating Agreement provide
that any person defined in the Unit Agreement as a Working Interest
Owner may become a party to the agreements by signing the original,

. counterpart, or other instrument that evidences an intention to be
bound by the terms of both agreements.

Now, therefore, each of the persons who signs this instrument
is or claims to be a Working Interest Owner in one or more of the
Tracts described in Exhibit A of the Unit Agreemenr -n2 =cch agrees
to become a party to, and be bound by provisions of, the Unit Agree-
ment and the Unit Operating Agreement as if he had signed the ori-
pinals and agrees that the parties to the Unit Agreement and the
Unit Operating Agrecment are those that sign the originals, any
counterparts of both instruments, or any instrument that evidences

an intention to be so bound,




Executed as of the

‘

day of

(’ iﬁ/é

Date: sZ’Z i“:’éf/ J f

Date: . .-f&/é s

By

Address

=4?’/13£A&

Date:

Date:

Date:

Date:

Date:




STATE OF )
)} ss,.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by
of

a corporation, on behalf of said corporation.

My Commission Expires: NOTARY PUBLIC

STATE OF O gt )
) ss.
COUNTY OF R )

The foregoing instrument was acknowledged before me this 2 ~

day of A N » 1963, by N .;l_/./&" /o ot

My Commission Expires:

STATE OF

COUNTY OF e

)
") ss.
)

The foregoing instrument was acknowledged before me this

day of . y 1983, by _ - o o
e
Cde L
My Ceommission Expires: - ) NOTARY PUBLIC
STATE OF )
) ss,
COUNTY OF )

The foregoing instrument was acknowledged before me this

day of , 1063, by

¢

fy Conmnission Lxpires: e e e e e
NOTARY PUBLIC
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-WORKING INTEREST OWNER

ACREEMENT TO BECOME A PARTY TO UNIT AGREFMENT
AND TO UNIT OPERATING AGREEMENT
HRIME QUEEN UNIT, LEA COUNTY, NEW MEXICO

Each of the persons who signs this instrument acknowledges
receipt of a counterpart of an instrument entitled, Unit Agreement,
and a counterpart of an instrument entitled, Unit Operating Agree-
ment, lme Queen Unit, Lea County, New Mexico, both of which were
executed as of.m__g_zfgday of /j/:@,@&’\ , 1963, by various

persons, for conducting Unit Operations with respect to the Queen

formation of the tkme Queen Field, located in Sections 7, 8, 9, and
17, Township 16 South, Range 34 East, NMPM, Lea County, State of
New Mexico,

The Unit Agreement, by Exhibit A, describes each Tract in the
Unit Area, and, by Exhibit B, shows on a map the boundary lines of
the Unit Area and the Tracts therein.

The Unit Agreement and the Unit Operating Agreement provide
that any person defined in the Unit Agreement as a Working Interest
Gwner may become a party to the agreements by signing the original,

. counterpart, or other instrument that evidences an intention to be
bound by the terms of both agreements,

Now, therefare,k each cof thc porsons who signs this instrument
is or claims to be a Working Interest Owner in one or more of the
Tracts described in Exkibit A of the Unit Agreement, and each agrees
to become a party to, and be bound by provisions of, the Unit Agree-
ment and the lnit Operating Agreement as if he had signed the ori-
ginals and agrecs that the parties to the Unit Agreement and the
Unit Operating Agreement are thosc that sign the originals, any
counterparts of both instruments, or any instrument that evidences

an intention to be so bound,
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e

43
Executed as of the 2™ day of

Date:. ' .

A oy

\\

ALl s
£ 4. yt"n‘é(-—ﬂi'—
- TN , ' “
;&-‘,";}/ S S

“

Date:

Date:

Date:

Date:

Date:

Date:

Q ')/}31_'

L), 1963,

/“«f___“\j.s—-— \//

By A)\ /‘v /A xf.-_—-;ékl,/

Address

-~ // 7
/e v A ‘/’/4' %4-7
e ”4‘13,4

<

4‘ ./’,&(}67




STATE OF 7 ‘ )

COUNTY OF A y

The foregoing instrument was acknowledged before me this /7 “

day of , 1963, by
M/ of _Q Vo2
o Ll ZZI; ¢x s 0~ corporation, on

' ; My Commjission Expires:

JII_ ST
STATE OF )
) ss,
COUNTY OF )

The foregoing instrument was acknowledged before me this

day of , 1963, by

T NOTARY PBULIC

My Commission Expires:

STATE OF )
'} ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by
My Commission Expires: NOTARY PUBLIC )
STATE OF )
) ss.
COUNTY QOF )

The foregoing instrument was acknowledged boeforc me this

day of , 1963, by

.

vy Comnnanion Bxplres:

‘ (N’\‘)"i'/\-RY vl’U}&Lh‘[ (, s

PR T T Y WX IR

T T P LAY

L em i < s



WORKING INTERLEST OWNER

AGREEMENT TO BECOME A PARTY TO UNIT AGREEMENT
AND TO UNIT OPERATING AGREEMENT
HME QUEEN UNIT, LEA COUNTY, NEW MEXICO

Each of the persons who signs this instrument acknowledges
receipt of a counterpart of an instrument entitled, Unit Agrecment,
and a counterpart of an instrument entitled, Unit Operating Agree-
ment, lkme Queen Unit, Lea County, New Mexico, both of which were
executed as of[éigjg?day of [éba24411 , 193, by various

persons, for conducting Unit Operations with respect to the Queen

formation of the ihme Queen Field, located in Sections 7, 8, 9, and
17, Township 16 South, Range 34 East, N\MPM, Lea County, State of
New Mexico.

The Unit Agreement, bv Exhibit A, describes each Tract in the
Unit Area, and, by Exhibit B, shows on a map the boundary lines ef
the Unit Area and the Tracts therein,

The Unit Agreement and the Unit Operating Agreement provide
that any person defined in the Unit Agreement as a Working Interest
Owner may become a party to the agreements by signing the original,
. counterpart, or other instrument that evidences an intention to be
bound by the terms of both agreements.

Now, therefore, each of the persons who signs this instrument
is or claims to be a Working Interest Owner in one or more of the
Tracts described in Exnhibit A of the Unit Agreement, and each agrees
to become a party to, and be bound by provisions of, the Unit Agree-
ment and the Unit Operating Agreement as if he had signed the ori-
ginals and agrees that the parties to the Unit Agreement and the
Unit Operating Agrecment are those that sign the originals, any
counterparts of both instruments, or any instrument that cvidences

an intention to be so bound.



Executed as of the 25 Lday of /}:/44//[\

Date:
By
Address
Date: S‘Jl- i3 /
|
Date:_j L/ - éi gg, 2 8224 ,f?’(,%“l;f:v_,;j . i
S a5 —-63 7 7 i f )
Date: >~ 2> &3 Al AL ,j}:/,, v

Date:

Date:

vate:
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STATE OF Ve 3y Mexico %
COUNTY OF LER )

$S.

The foregoing instrument was acknowledged before me this

day of ) , 1963, by .

of ’
a corporation, on behalf of said corporation.
My Commission Expires: NOTARY HIRLTC

STATE OF OKLAHOMA

)
) ss.
COUNTY OF TULSA )

The foregoing instrument was acknowledged before me this 21st

day of March , 1963, by C. R. Mcvay

Tl er Tooloy

My Commission Expires:

January 8, 1967

STATE OF QK TLAHOMA
COUNTY OF _ TULSA

)
'} ss.
)

The foregoing instrument was acknowledged before me this  21st

day of March , 1963, by Elizabeth McVay
thézblébe{/C;éL¢pé;¢/
My Commission Expires: NOTARY PUBIAC

January 8, 1967

STATE OF Moo Megseo
COUNTY OF Vi

e e e/
'
U
.

The foregoing instrument was acknowledged before me this 24

dav of ___ Plgeeced o 1963, by (g /tﬁ;::zf,:l.;}fzzfzzz:"f;;gi.,.k;-«L-‘

Hoipld L St s 0RO .

Ty Compission Lxpires: : R AP SO

S AT PUBLILC
7- 10 44




WORKING INTEREST OWNER
AGREEMENT TO BECOME A PARTY TO UNIT AGREEMENT
AND TO UNIT OPERATING AGREEMENT
HIME QUEEN UNIT, LEA COUNTY, NEW MEXICO

Each of the persons who signs this instrument acknowledges
receipt of a counterpart of an instrument entitled, Unit Agrecment,
and a counterpart of an instrument entitled, Unit Operating Apgree-
ment, lhme Queen Unit, Lea County, New Mexico, both of which were
executed as ofAZngg?day of 42h4454c[%‘ __y 1963, by various
persons, for conducting Unit Operations with respect to the Quéen

formation of the Hume Queen Field, located in Sections 7, 8, 9, and
17, Township 16 South, Range 34 East, NMPM, Lea County,'State of
New Mexico,

The Unit Agreement, by Exhibit A, describes each Tract in the
Unit Area, and, by Exhibit B, shows on a map the boundary lines of
the Unit Area and the Tracts therein,

The Unit Agreeﬁent and the Unit Operating Agreement provide
that any person defined in the Unit Agreement as a Working Interest
Owner may become a party to the agreements by signing the original,

. counterpart, or other instrument that evidences an intention to be

bound by the terms of both agreements,

Now, therefore, each of the persens who signs this instrument
is or claims to be a Working Interest Owner in one or more of the
Tracts described in Exhibit A of the Unit Agreement, and each agrees
to become a party to, and be bound by provisions of, the Unit Agree-
ment and the Unit Operating Agreement as if he had signed the ori-
ginals and agrees that the parties to the Unit Agreement and the
Unit Operating Agreement are those that sign the originals, any
counterparts of both instruments, br any instrument that evidences

an intention to be so bound.
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Executed as of the _ 2pthday of March » 1963,

31]

MABEE ROYALTI.S, INC.

& YA

Date:

Secretary

!

Vice President
Address

B < Date:

Date:

Date:

Date:

Date:

N R P U S
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My Commission Expires:

S

STATE OF  (( .«\ /L., )
) ss.
COUNTY OF NITEITN )
The foregoing instrument was acknowledged before me this /-’
day of A/J»zx [4 » 1963, by G J':\- Lo,
Lo« /71_l < oot of .-":'ul 4. A 4 D _‘,A/,}“
a o (0 R e corporation, on behalf of said corporationm,

SN

S~y

" STATE OF )

)} ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this

day of , 1963, by

/‘y‘ ’-(’Lf [ !/; E P

NOTARY PEULIC

My Commission Expires:

STATE OF

-~ e
K]

u\Jv

COUNTY OF

The foregoing instrument was acknowledged before me this

day of s 1963, by

My Commission Expires:

STATE OF )
) ss.
COUNTY OF )

The foregoing instrument was acknowledged bofore me this

day of , 1963, by

NOTARY PUBLIC

.

iy Cowitsslon bxpires: ——

NOTARY PUBLIC
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WORKING INTEREST OWNER®
AGREEMENT TO BECOME A PARTY TO UNIT AGRERMENT
AND TO UNIT OPERATING AGREEMENT
HME QUEEN UNIT, LEA COUNTY, NEW MEXICO

Each of the persons who signs this instrument acknowledges
receipt of a counterpart of an instrument entitled, Unit Agrecment,
and a counterpart of an instrument entitled, Unit Operating Agree-
ment, lkme Queen Unit, Lea County, New Mexico, both of which were

executed as of _,{. ‘Z dav of ﬁ/[d,ﬂ(/ﬁ , 1963, by various
persons, for conducting Unit Operations with respect to the Queen

formation of the Hume Queen Field, located in Sections 7, 8, 9, and
17, Township 16 South, Range 34 East, NMPM, Lea County, State of
New Mexico.

The Unit Agreement, by lixhibit A, describes each Tract in the
Unit Area, and, by [xhibit B, shows on a map the boundary lines of
the Unit Area and the Tracts therein.

The Unit Agreement and the Unit Operating Agreement provide
that any person defined in the Unit Agreement as a Working Interest

Owner may become a party to the agreements by signing the original,

. counterpart, or other instrument that evidences an intention to be

bound by the terms of both agreements,

Now; therefore, each of the porsons wiw sigus this instrument
is or claims to be a Working Interest Owner in one or more of the
Tracts described in Exhibit A of the Unit Apgrcement, and each agrees
to become a party to, and be bound by provisions of, the Unit Agree-
ment and the Unit Operating Agreement as if he had signed the ori-
ginals and agrces that the parties to the Unit Agreement and the
Unit Operating Agrcement are those that sign the originals, any

counterparts of both instruments, or any instrument that evidences

an intention to be so bound.
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Executed as of the )4 dayof __ /bt ./ , 1963,
v "
Date:
By
Address
Date: *7‘:711' L‘ ‘f) 7{“’/(///}(." AN
y U"‘t}(( )Z‘"’” ~," A
v /’,- - 7 Dr )'}\V (W)'L-- /1-1"):.11
/ /
Date: - o .
Date:
Date:
Date:
Date:
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"~ My Commission Expires:

STATL OF

)
)} ss.
CQUNTY OF )

The foregoing instrument was acknowledged before me this

day of , 1963, by ’
of .
a corporation, on behalf of said corporation.
My Commission Expires: NOTARY PUBLIC
STATE OF _TEXAS )
)} ss.
COUNTY CF MIDLAND )

The foregoing instrument was acknowledged before me this  29th

day of March , 1963, by W. A. Yeager and wife, Patsy

- Goss Yeager o

June 1, 1963

SSs.

AN S o

The foregoing instrument was acknowledged before me this  29th

day of March , 1563, by J. M, Armstrong and wife,

Mary Lee Armstrong

L r
- (/,_, /A A (Lily Carden)
My Commission Expires: T /“ NOTARY PUBLIC

June 1, 1963,

STATE OF )
- } ss,
COUNTY OF )

The foregoing instrument was acknowledged before me this

day of , 1963, by

e e i e i

NOTARY PUBLIC

(Lily Carden)




WORKING INTEREST OWNER |
AGREEMENT TO BECOME A PARTY TO UNIT AGREEMENT
AND TO UNIT OPERATING AGREEMENT

HMME QUEEN UNIT, LEA COUNTY, NEW MEXICO

Each of the persons who signs this instrument acknowledpes
receipt of a counterpart of an instrument entitled, imit Agrecment,
and a counterpart of an instrument entitled, Unit Operating Agree-
ment, tkme Queen Unit, Lea County, New Mexico, both of which were
executed as of 2{23%& dav of /¢szg:£1 , 1963, by various

persons, for conducting Unit Operations with respect to the Queen
formation of the Hume Queen Field, located in Sections 7, 8, 9, and
17, Township 16 South, Range 34 Cast, N\, Lea County, State of
New Mexico.

The Unit Agreement, by Exhibit A, déscribes each Tract in the
Unit Area, and, by Exhibit B, shows on a map the boundary lines of
the Unit Area and the Tracts therein,

The Unit Agreement and the Unit Operating Agreement provide
that any person defined in the Unit Agreement as a Working Interest ot
Owner may become a party tc the agreements by signing the original,
counterpart, or other instrument that evidences an intention to be
bound by the tems of both agreements,

Now, therefoare each of the persons wiw signs this instrument
is or claims to be é Working Interest Owner in one or more of the
Tracts described in Exhibit A of the Unit Agreement, and each agrees
to become a party to, and be bound by provisions of, the Unit Agree-
ment and the Unit Operating Agreement as if hc had signed ihe ori-
ginals and agrecs that the parties to the Unit Agreement and the
Unit Operating Agreement are those that sign the originals, any
counterparts of both instruments, or aay instrument that evidences

an intention to be so bhound,
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Executed as of the ZZZE day of _ Zfcwsrx , 1963, .

. ORE ' T AN
2 ~f:“%e' i

bate: Persd o/ [T6F Llicer e g B, /e

L i D PR
20, Oox F#23

FE

Date:

‘57*?” . Date:
Date:

1
E - ' Date:

Date:

F Date:




SIATE OF _Vieun 2 xrc0 )

) ss.
CONTY OF _ oy )
The forepoing instrument was acknowledped before me this /7747
day of Ao /L. , 1963, by 77, Vadl J NA/ELLY

| m/\/ r.al Qaﬂn/cz.z Y;Q,?/gcm/g A /wz.

‘a/-}/e'w ﬂZc:X/c:g corporation, on behalf of said corporation,

My Commission Expires: &_

e &, /764

STATE OF )
) ss. . .
COUNTY OF )

The foregoing instrument was acknowledged before me this

day of » 1963, by

mmi.? PBULIC

My Commission Expires:

STATE OF )
) ss,

CQUNTY OF )

The foregoing instrument was acknowledged before me this

day of o oy 1963, by

My Commission Lxpires: NOTARY PUBLIC

STATE OF

SS,

e Nt e

COXINTY OF

The forepoing instrument was acknowledoerd hefore me this

davonf , 1903, by

fv (owenrsaton Lxpires:

CNOTARY PUBLIC

et




WORKING INTEREST OWNER
AGREEMENT TO BECOME A-PARTY TO UNIT AGRERMENT
AND TO UNIT OPERAT NG ACREEMENT
WME QUEEN INTT, LEA COUNTY, NEW “EXTCO

Each of the persons who signs this instrument acknowledges
receipt of a counterpart of an instrument entitled, Unit Agrecment,
and a counterpart of an instrument entitled, Unit Operating Agree-
ment, fhme Queen Unit, Lea County, New Mexico, both of which were

executed as of 27¢nh dav of Maxch , 1963, by various

persons, for conducting Unit Operations with respect to the Queen
formation of the Hume Queen Field, located in Sections 7, 8, 9, and
17, Township 16 South, Range 34 East, NMPM, Lea County, State of
New Mexico.

The Unit Agreemert, by Exhibit A, describes each Tract in the
Unit Area, and, by Exhibit B, shows on a map the boundary lines of
the Unit Area and the Tracts therein.

The Unit Agreement and the Unit Operating Agreement provide
that any person defined in the Unit Agreement as a Working Interest

Owner may become a party to the agreements by signing the original,

~ counterpart, or other instrument that evidences an intention to be

bound by the terms of hoth agraements,

Now, therefore, each of the persons who signs this instrument
is or claims to be a Working Interest Owner in one or more of the
1racts described in Exhibit A of the Unit Agrcement, and each Aagrees
to become a party to, and be bound by provisions of, the Unit Agree-

ment and the Unit Operating Agreement as if he had signed the ori-

"dT‘.(]. IS
caria gy

ainalsg that the parties to the Unit Agreement and the
Unit Operating Agrecment are those that sign the originals, any
counterparts of both instruments, or any instrument that evidences

an intention to be so bound.
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Executed as of .the m day of M(_:” , 1963,

" 'Date: Hiaa ke 29, 1543

ATTEST!

Assidtant Secre

Date:

Date:

SXELLY OIL COMPANY

Date:

Date:

Date:

Date:

vl A e iy
Vice-Presiden

AddressP. 0. Box 1650, Tulsa, Oklahowma

N ¥ L T It
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STATE OF _ (1)40: Comce )
B ) ss.
COUNTY OF __ 7 4. ) :
The foregoing instrument was acknowledged Lefore me this o2 7 <X
day of __ Jrac £/ 193, by (s L3 Lok bocn s
. ' , ;b %
£

r - z ) d » 4 of 'y s Qv
/ N SN
e a d:/‘ Cace et corporation, on behalf of said corporation, ..

G e i

v ) My Commission Expires:
e T . My Commission Expires May 31, 1963

STATE OF
COUNTY OF

)
) ss.
)

The foregoing instrument was acknowledged before me this

, day of » 1963, by
1
NOTARY PBULIC
My Comnission Expires:
4 STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of » 1963, by
My Commission Expires: NOTARY POBLIC
STATE OF )
} ss.,
COUNTY OF )
The foregoing instnment was acknowledged before me this
day of y 1963, by
Hy Comission bxpires: S S —

NOTARY PUBLIC




ROYALTY OWNER

AGREEMENT TO BECOME A PARTY TO UNIT AGREEMENT
HUME QUEEN UNIT, LEA COUNTY, NEW MEXICO

Each of the persons who signs this instrument acknowledges
receipt of a counterpart of an instrument entitled, Unit Agree-
ment, Hume Queen Unit, Lea County, New Mexico, which was executed
as of 7/, gzédday of 4& /@4 é , 1963, by various
persons, for conductin;,; Unit Operations with respect to the Queen
formation of the Hume Queen Field, located in Section 7, 8, 9 and
17, Township 16 South, Range 34 East, NMPM, Lea County, State of
New Mexico.

The Unit Agreement, by Exhibit A, describes each Tract in
the Unit Area, and, by Exhibit B, shows on a map the boundary |
lines of the Unit Area and the Tracts therein.

The Unit Agieement provides that any person therein defined
as a Royalty Owner may became a party to the Unit Agreement by
signing the original Unit Agreement, a counterpart, or other in-
strument that evidences an intention to be bound by its temms,

Now, therefore,. each of the persons who signs this instrument
is or claims to be a Royalty Owner in one or more of the Tractsv
described in Exhibit A of the Unit Agreement, and each agrees tn
become a party to, and be bound by the provisions of, the Unit
Agreement, as if he had signed the original, and agrees that the
parties to the Unit Agreement are those that sign the original,
any counterpart, or any instrument that evidences an intention

to be so bound,
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Executed as of the 20th day of March » 1963,

Date: March 20, 1963

ATTEST:

g Yo,
o g s LA L T

o Assibtant Secretary

Date:

SOUTHERN UNION PRODUCTION COMPANY

Fidelity Union Tower
Address Dallas 1, Texss

Date:

Date:

Date:

Date:

Date:




' - -~
STATE OF TEXAS )
COUNTY OF _ DALLAS _} =
The foregoing instrument was acknowledged before me this  20th
day of March , 1963, by A M. Wiederkehr .
of SOUTHERN UNION PRODUCTION COMPANY ,
".._‘.\.‘.a Delavare corporation, on behalf of said corpofatim.

F

: : 4
:

3

& My Commission Expires: -

Jume 1, 1963 |
: ‘ 1
STATE OF )
) ss.
COUNTY OF ) .
The foregoing instrument was acknowledged before me this
day of , 1963, by
NOTARY PBUCIC
My Commission Expires:
STATE OF J;
") ss,
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by
My Commission Expires: NUTARY PUBLIC )
STATE OF NEW MEXICO
COUNTY OF LEA
FILED
w
e
- STATE OF ) APR 1 7 1953
¥ ) ss.. w3 SY .
CajNTY OF ) - . and R(-r\ui-lrd n B’;ﬁ_
Pagc //

JANE

The foregoing instrument was ackpowiedged before me this

A

day of o

L e3sey o

.

i ¢ e e "

My Commission Expires: ;
SOTAY vashic
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UNIT AGREEMENT
IRME QUEEN UNIT
LEA COUNTY, NEW MEXICO

TIIS AGREEMENT, entered into as of the day of

1963, by the parties who have signed the original of this instrument, a
counterpart thereof, or other instrument agreeing to be bound by the pro-
visions hereof; .

WITNESSETI:

WHEREAS, In the interest of the public welfare and to promote conserva-
tion and increase the ultimate recovery of oil, gas, and associated minecrals
from the tume Queen Field, in Lea County, State of New Mexico, and to protect
the rights of the owners of interests therein, it is deemed necessary and
desirable to enter into this agreement to unitize the 0il and Gas Rights in
and to the Unitized Formation in order to conduct a secondary recovery,
pressure maintenance, or other recovery program as herein provided; and

WHEREAS, The Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislature, Laws of 1951, Chapter 7, Article 2,
Section 41 New Mexico Statutes, 1953, Annotated to consent to or approve
this agreement on behalf of the State of New Mexico, insofar as it covers and
includes lands and mineral interest of the State of New Mexico; and

WHEREAS, the 0il Conservation Comnission of the State of New Mexico is
authorized by law (Chap. 72, Laws of 1935, as amended by Chap 193, Laws of
1937, Chap. 166, Laws of 1941, and Chap. 168, Laws of 1949) to approve this
agroement and the conservatlion provisions hereof;

NOW, THEREFORE, In consideration of the premises and of the mutual agree-
ments herein contained, it is agrecd as follows:

ARTICLE 1
DEFINITIONS

As used in this agreement, the termns herein contained shall have the
following mecaning:

1.1 Unit Area mecans the lands described by Tracts in Exhibit A and shown
on Exhibit 8 as to which this agrcement become effective or to which it may

be extended as hevein provided,




1.2 -iUnitized Formation means that suhsurface portion of the Unit

"~ Arca commonly known or described as follows: The Queen Sand Formation en-
countered in the drilling of the J. Don ludgens Phillips State No. 3 now
known as the C, W, Trainer Phillips State No. 3 well between the depths of
Three Thousand Nine Hundred and Twenty Two (3922) feet and Three Thousand
Nine tlundred and Fortv Four (3944) feet as shown by the Gamma Ray-Neutron
Log of said well which is located 1980 feet from South line and 660 feet
from East line of Section 8, Township 16 South, Range 34 East, Lea County,

New Mexico.

1.3 Unitized Substances means all oil, gas, gaseous substances, sul-

phur contained in gas, condensate, distillate, and all associated and con-

ct

stituent liGuid or liquefiable hydrocarbons within or produced from the
Unitized Formation.

1.4 Working Interest means an interest in Unitized Substances by

virtue of a lease, operating agreemenf, fece title, or otherwise, including

a carried interest, which interest is chargeable with and obligated to pay

or bear, either in cash or out of production or otherwise, all or a portion
of the cost of drilling, developing, producing, and operating the Unitized

Formation. Any interest in Unitized Substances which is a Working Interest
as of the date the owner thereof executes or ratifies this Agreement shall

thereafter be treated as a Working Interest for all purposes of this Agree-
ment,

1.5 Rovaltv Interest means a right to or interest in any portion of

the Unitized Substances or proceeds thereof other than a Working Interest.

1.6 Royalty Owner means a party hereto who owns a Royalty Interest,

1.7 Working Interest Owner means a party hercto who owns a Working

Interest. The owner of oil and gas rights that are free of lease or other
instrument conveying the Working Interest to another shall be regarded as a
Working Interest Owner to the cxtent of seven-eights (7/8) of his interest
in Unitized Substances, and as a Royalty Owner with respect to his remain-

ing one-cighth (1/8) intercst therein,

1.8 Tract means each parcel of land having a common ownership described

as such and given a Tract number in bxhibit A,




1.9 Unit Operatine Asrecment means that Agreement entitled "Unit

Operating Agreement, tirme Queen Unit, Lea County, New Mexico' of the same
cffective date as the effective date of this Agreement and which is entered
into by Working Interest Owners,

1.10 Unit Operator means the Working Interest Owner designated by

Working Interest Owners under the Unit Operating Agrecement to develop and
operate the Unitized Formation, acting as operator and not as a Working
Interest Owner,

1.11 Tract Participation means the percentage shown on Exhibi% A.

for allocating Unitized Substances to a Tract under this agreement.,

1.12 Unit Participation of each Working Interest Owner means the sum

of the percentages obtained by multiplying the Yorking Interest of such
Working Interest Owner in each Tract by the Tract Participation of such

Tract.

1.13 Outside Substances means all substances obtained from any

source other than the Unitized Formation and which are injected into the

Unitized Formation.

1.14 Total Tract Production means the total oil production from the

Unitized Formation under each Tract from January 1, 1962, to November 1,
1962, inclusive as reported to the Oil Conservation Commission of the State
of New Mexico by operators of the individual Tracts.

1.15 Total Unit Area Production means the sumnation of the oil prod-

uction defined in Section 1.14 of all Tracts in the Unit Area.

1.16 Tract Well Factor means the total well points for all wells on a

Tract where a producer equals 3 points, a cased dry hole eauals 2 points,

and an uncased dry hole equals 1 point,

1,17 Total Unit Area Well Factor means the summation of the Tract

Well Factors as definced in Section 1.16 for all Tracts in the Unit Area,

1.18 Tract Cunulative Production means the total cumulative oil pro-

duction from the Unitized Formation under each Tract to November 1, 1962,
as reported to the Oil Conservation Commission of the State of New Mexico

by operators of the individual Tracts.




1.19 Total Unit Area Girmulative Praduction means the siemation of the

cunulative oil production defined in Section 1.18 of all Tracts in the Unit

Area.

o } 1.20 0il and Gas Rishts means the right to cxplore, develop, and oper-
» ate lands within the Unit Area for the production of Unitized Substances, or
to share in the production so obtained or the procecds thercof,

1.21 Unit Operations means all operations conducted by Working Inter-

est Owners or Unit Operator pursuant to this agreement and the Unit Operat-
ing Agreement for or on account of the development and opcrations of the

Unitized Formation for the production of Unitized Substances.

1.22 Unit Equipment means all personal property, lease and wellhequip-
acquired for the joint account for use in Unit Operations.

1.23 Unit Expense means all cost, cxpense, or indebtedness incurred by
Working Interest Owners or Unit Operator pursuant to this agreement and the
Unit Operating Agreement for or on account of Unit Operations.

;i , 1.24 Unless the context otherwise clearly indicates, words used in the
singular include the plural, the plural include the singular, and the neuter
gender include tne masculine and the feminine.

ARTICLE 2

EXHIBITS

2,1 Exhibits. Attached hereto are the following exhibits which are
incorporated herein by reference:

2.1.1 Exhibit A, which is a schedule that describes each
Tract in the Unit Area and shows its Tract Participation,
2.1.2 Exhibit B, which is a map that shows the boundary lines
of the Unit Arca and the Tracts thercin,

2,2 Refercnce to Exhibits, When reference herein is made to an exhibit,

the reference is to the Exhibit as originally attached or, if revised, to the

latest revision,

2.3 Exhibits Considered Correct. MAn exhibit shall be considered to be

correct until revised as herein provided,




2.4 Correcting Errors. The shapes and descriptions of the respective

Tracts have been established by using the best information available. If it
subsequently appears that any Tract, because of diverse royalty or working
interest ownership on the effective date hereof, should be divided into more
than one Tract, or that any mechanical miscalculation has been made, Unit
Operator, with the approval of Working Interest Owners, may correct the mis-
take by revising the exhibits to conform to the facts. The revision shall not
include any re-evaluation of engineering or geological interpretations used

in determining Tract Participation. Each such revision of an exhibit shall be
effective at 7:00 a.m, on the first day of the calendar month next following
the filing for record of the revised exhibit or on such other date as may be
determined by Working Interest Owners and set forth in the revised exhibit.

2.5 Filing Revised Exhibits., If an exhibit is revised pursuant to

this agreement, Unit Operator shall certify and file the revised exhibit
with the Camnissioner of Public Lands of the State of New Mexico and for
record with the County Clerk of Lea County, New Mexico.
ARTICLE 3
CREATION AND EFFECT OF UNIT

3.1 Oil and Gas Rights Unitized. Subject to the provisions of this

agreement, all Oil and Gas Rights of Royalty Owners in and to the lands des-
cribed in Exhibit A, and all Oil and Gas Rights of Working Interest Owners
in and to said lands, are hereby unitized inscof:: as the respective 0il and
Gas Rights pertaln to the Unitized Formation, so that Operations may be
conducted as if the Unitized Formmation had been included in a single lease
executed by all Royalty Owners, as lessors, in favor of all Working Interest
Owners, as lessees, and as if the lease had been subject to all of the pro-
visions of this agreement,

3.2 Personal Property Ixcepted. All lcase and well equipment, materi-

als, and other facilities herectofore or hercafter placed by any of the Work-
ing Interest Owncers on the lands covercd hereby shall be deemed to be and
shall remain nersc=nl o - wlahe ia tooand may be removed by the Work-

ing Intercst uwhiel’'s,  Wie Tigad$ ana 1nteresis therein as among Working




Interest Owners are covered by the Unit Operating Asrecment,

3.3 Amendment of Leases and Other Apreements. The provisions of the

various leases, agreements, division and transfer orders, or other instru-
ments covering the respective Tracts or the production therefrom are amended
to the extent necessary to make them conform to the provisions of this agree-
ment, but otherwise shall remain in e{fect.

3.4 Continuation of Leases and Term Royalties. Unit Operations con-

ducted on any part of the Unit Area shall be considered with respect to

leases and term royalties as follows:
3.4.1 Operations, including drilling operations, conducted with
respect to the Unitized Fomnation on any part of the Unit Area,
or production from any part of the Unitized Fommation, except for
the purpése of determining payments to Royalty Owners, shall be
considered as operations upon or production from each Tract, and
such operations or production shall continue in effect each
lease or temn royalty interest as to all lands covered thereby
just as if such opcrations had been conducted and a well had been
drilled on and was producing from each Tract.
3.4.2 Any lease embracing lands of the State of New Mexico which
is made subject to this Agreement shall continue in force beyond
the term provided therein as to the lands comitted hereto until
the temination hereof,
3.4.3 Any lease embracing lands of the State of New Mexico hav-
ing only a portion of its land committed hereto, shall be scgre-
gated as to the portion committed and that portion not committed,
and the terms of such lease shall apply separately as to such
searegated portions comnencing as of the effective date hercof,
Notwithstanding any of the provisions of this agreement to the
contrary, any leasc embracing lands of the State of New Mexico
having onlv a nartion ol its dand comitted hereto shall continue
in Dl Yorce and effect bevond the term provided therein as to
ded lahas Gnbraced in osuch ieasce (whetler within or without the

Unit Areca), (i)} if, and for so long as Unitized Substances are
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capable of being produced in paying quantities from some part of
the lands embraced in such lease committed to this agreement, or
(ii) if, and for so long as some part of the lands embraced in
such State lease are allocated Unitized Substances; or (iii) if,
at the expiration of the secondary term, the lessee or the‘Unit
Operator is then engaged in bona fide drilling or reworking oper-
ations on some part of the lands embraced therein and for so

long as such operations are being diligently prosecuted, and if
they result in the production of Unitized Substances, said

lease shall continue in full force and effect as to all the lands
embraced therein, as provided in (i) and (ii) above.

3.5 Titles Unaffected by Unitization. Nothing herein shall be con-

strued to result in the transfer of title to the (il and Gas Rights by any
party hereto to any other party or to Unit Operator. The intention is to
provide for the cooperative development and operation of the Tracts and for
the sharing of Unitized Substances as herein provided.

3.6 Injection Rights. Royalty Owners hereby grant unto Working Int-

erest Owners the right to inject into the Unitized Fomation any substances

in whatever amounts Working Interest Owners deem expedient for Unit Operations,
including the right to drill and maintain injection wells on the Unit Area

and to use producing or abandoned oil or gas wells or wells that have never
been produced for such purposes,

3.7 Develcopment Oblisation, Nothing herein shall relieve Working

Interest Owners from the obligation to develop reasonably as a whole the
lands and leases comitted hereto,
ARTICLE 4
PLAN OF OPERATIONS

4.1 Unit Operator. Working Interest Owners are as of the effective date

of this Agreement entering into the Unit Operating Agreement designating C, W,
Trainer as Unit Operator. Unit Operator shall have the exclusive right to
conduct Unit Operations. The operations shall conform to the provisions of
this Agreement and the Unit Onerating Agreement., If there is any conflict

between such Agreements this Agrecement shall govern,
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4.2 Operatine Methods, To the end that the auantitv of Unitized Sub-

stances ultimately recoverable mav he increascd and waste prevented, Work-
ing Interest Mwners shall, with diligence and in accordance with good engi-
neering and production practices, engage in methods of opération of the Unit
Arca which {rom time to time will in their judgment be conducive to that end
within practicable economic limits, including water flooding operations and
such other pressure maintenance, repressuring and secondary recovery opera-
tions as may be deemed by them to be necessary or proper to achieve that end.

4.3 Change of Operating Methods, Nothing herein shall prevent Working

Interest Owners from discontinuing or changing in whole or in part any
method of operations which, in their opinion, is no longer in accord with
good engineering or production practices. Other methods of operation may
be conducted or changes may be made Ly Working Interest Owners from time to
time if determined by them to be feasible, necessary, or desirable to in-
crease the ultimate recovery of Unitized Substances.
ARTICLE 5
TRACT PARTICIPATION

5.1 Tract Participation. The Tract Participation of each Tract is

shown on Exhibit A. The participation percentages shown in Exhibit A were
determined in accordance with the following formula:

Total Tract Production

Total Unit Area Production X 25
plus

Tract Well Tactor . e

Total Unit Arca well Factor X 25
nlus

Tract Cunulative Production .

Total Unit Area Cumulative Production X 50

= Tract Participation Percentage

5.2 Relative Tract Participatiors, If the Unit Areca is cnlarged or

reduced, the revised Tract Participations of the Tracts remaining in the Unit
Arca and which were within the Unit Area prior to the enlargement or reduc-

tion shall venain in the sane ratio one to another,




ARATICLE 6
ALLOCATION OF UNITIZED SUBSTANCLS

6.1 Allocation to Tracts. All Unitized Substances produced and saved

shall be allocated to the several Tracts in accordance with the respective
Tract Participations effective during the period that the Unitized Substances
were produced., The amount of Unitized Substances allocated to each Tract,
regardless of whether it is more or less than the actual production of
Unitized Substances from the well or wells, if any, on such Tract, shall be
decmed for all purposes to have been produced from such traét.

6.2 Distribution Within Tracts. The Unitized Substances allocated to

ed among, or accounted {or to, the parties en-

each Tract shall bhe distri
titled to share in the production from such Tract in the same manner, in the
same proportions, and upon the same conditions as they would have partici-
pated and shared in the production from such Tract, or in the proceeds
thercof, had this agreement not been entered into, and with the same legal
effect. It any 0il and Gas Rights in a Tract hereafter become divided and
owned in severalty as to different parts of the Tract, the owners of the
divided interest, in the absence of an agreement providing for a different
division, shall share in the Unitized Substances allocated to the Tract, or
in the proceeds thercof, in proportion to the surface acreage of their re-

spective parts of the Tract.

6.3 Taking Unitized Substances in Kind, The Unitized Substances

allocated to each Tract snall be delivered in kind to the respective parties
entitled thereto by virtue of the owmershin of 0il and Gas Rights therein or
by purchase from such owners, Such parties shall have the right to construct,
maintain, and operate within the Unit Area all nccessary facilities for that
nurpose, provided that they are so constructed, maintained, and operated as
not to interfere with the Unit Operations., Any extra expenditures incurred

by Unit Operator bv reason of the delivery in kind of any portion of the
Unitized Substances shall b bheame by the receiving party, If a Royalty

Ouwner has the rizhe ta tale in Pind o <lave of Unitized Substances and fails

to do snp LLe Loidin) «adiese VW wauhe anthing Interest is subject to such
Rovalty Interest shall be entitled to take in kind such share of the Uhitized

Substances,

-




6.4 Failure to Take in Kind, If any party fails to take

in kind or separately dispose of its share of Unitized Substances,
Unit Operator shall have the right, but not the obligation, for
the time being and subject to revocation at will by the party own-
ing the share, to purchase for its own account or sell to others
such share at not less than the average market price for all sﬁch
sales from the Unitized Formation; provided that, all contracts of
sale by Unit Operator of any other party's share of Unitized Sub-
stances shall be only for such reasonable periods of time as are
consistent with the minimum needs of the industry under the cir-
cumstances, but in no event shall any such contract be for a per-
iod in excess of one year. The proceeds of the Unitized Substances
so disposed of by Unit Operator shall be paid to the party en-
titled thereto. If, under the provisions of this paragraph, Unit
Operator contracts to sell in interstate commerce any gas not

-

taken in kind or separately disposed of by the owning party,

Unit Operator shall give such owning party ninety (80) days
notice of such sale.

6.5 Responsibility for Royalty Settlements, Any party

receiving in kind or scparately disposing of all or part of the
Unitized Substances allocated to anv Tract or receiving the pro-
ceeds therefran shall bhe responsible for the payment thereof to
the persons entitled thereto, and shall indemify ail parties
hereto, ircluding Unit Operator, against any liability for all
royalties, overriding rovalties, production payments, and all

octher paymenis chargeable against or payable out of such Unit-

ized Substances or the proceeds therefrom,




ARTICLE 7
PRODUCTION AS OF THE EFFECTIVE DATE

7.1 0il in Lease Tanks. Unit Operator shall gauge all lease

and other tanks within the Unit Area to ascertain the amount of
merchantable oil produced from the Unitized Formation in such tanks,
above the pipe line connections, as of 7:00 a.m. on the effective
date hereof. The oil that is a part of the prior allowable on the
wells from which it was produced shall remain the property of the
parties entitled thereto the same as if the Unit had not becen
formed., Any such oil not promptly removed may be sold by the Unit
Operator for the account of the parties entitled thereto, subject
to the payment of all royalties, overriding royalties, production -
payments, and all other payments under the provisions of the
applicable lease or other contracts. The oil that is in excess

of the prior allowable of the wells from which it was produced
shall be regarded as Unitized Substances produced after the effec-
tive date hereof.,

- 7.2 Qverproduction. If, as of the effective date hereof, anv

Tract is overproduced with respect to the allowable of the wells on
that Tract and the amount of overproduction has been sold or other-
wise disposed of, such overproduction shall be regarded as a part
of the lnitized Substances produce ective date hereof
and shall be charged to such Tract as having been delivered to the
parties entitled to Unitized Substances allocated to such Tract.
ARTICLE 8
USE OR LOSS OF UNITIZED SUBSTANCES

8.1 Use of Unitized Substances., Working Interest Owners may

use as much of the tnitized Substances as they deem necessary for

Unit Operations, including but not .limited to the injection thereof

into the Unitized Formation,




8.2 Royalty Pavments., No royalty, overriding rovalty, production,

or other payments shall be payable upon, or with respect to, Unitized
Substances used or consumed in Unit Operations, or which otherwise may he
lost or consumed in the production, handling, treating, transportation, or
storing of Unitized Substances.
ARTICLE 9
TRACTS TO BE INCLUDED IN UNIT

9.1 Qualification of Tracts. On and after the effective date hereof

and until the enlargement or reduction thereof, the Unit Area shall be com-

posed of the Tracts listed in Exhibit A that qualify as follows:
9.1.1 Each tract as to which Working Interest Owners owning
e hundred percent (100%) of the Working Interest have be-
come parties to this agreement and as to which Royalty Own-
ers owning eighty five percent (85%) or more of the Royalty
Interest have become parties to this agreement,
9.1.2 Each Tract as to which Working Interest Owners owning
one hundred percent (100%) of the Wori.ng In-erest have be-
came parties to this agreement, and as to which Royalty Own-
ers owning less than eighty five percent (85%) of the Royalty
Interest have become parties to this agreement, and as to
which (a) all Working Interest Owners in such Tract have join-
ed in a request for the inclusion of such Tract in the Unit
Area, and as to which (b) eighty five percent (85%) of the
combined voting interests of Working Interest Owners in all
Tracts that meet the requirements of Section 9.1.1 have voted
in favor of the inclusion of such Tract. For the purpose of
this Section 9,1.2, the voting interests of a Working Interest
Owner shall be equal to the ratio that its Unit Participation
attributable to Tracts that qualify under Section 9.1,1 bears
to the total Unit Participation of all Working Interest Own-

ers attributable to all Tracts that qualify under Section 9,1.1.
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9.1.3 Each Tract as to which Working Interest Owners owning
less than onc hundred percent (100%) of the Working Interest
have become parties to this agreement, regardless of the per-
centage of Rovalty Interest therein that is committed hereto;
and as. to which (a) the VWorking Intcrest Owner who operates
the Tract and all of the other Working Interest Owners in such
Tract who have become parties to this agreement have joined in
a request for inclusion of such Tract in the Unit Area, and
have executed and delivered an indemnity agreement agreeing to
indemnify and hold harmless the other Working Interest Owners
in the Unit Area, their successors and assigns, against all
claims and demands that may be made by the owners of Working
Interests in such Tract who are not parties to this agreement,
and which arise out of the inclusion of the Tract in the Unit
Area; and as to which (bh) eighty five percent (85%) of the
combined voting interest of Working Interest Ownefs in ail
Tracts that meet the requirements of Sections 9,1.1 and 9.1.2
have voted in favor of the inclusion of such Tract and to
accept the indemnity agreement. For the purpose of this Sec-
tion 9.1.3, the voting interest of each Working Interest Owner

shall be equal to the ratio that its Unit Participation

attributable to Tracts that cualify under Section 9.1.1 and 9,1,2
bears to the total Unit Participation ot all Working Interest
Owners attributable to all Tracts that qualify under Sections
9,1.1 and 9.1.2, Upon the inclusion of such a Tract in the

Unit Area, the Unit Participation that would have been attri-
buted to the nonsubscribing owners of the Working Interest in
such Tract, had they become parties to this agreement and the
Unit Operating Agreement, shall be attributed to the Working
Interest Owners in such Tract who have becoume parties to such
agreement, in proportion to their respective Working Interests

in the Tract,
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9,2 Subsequent Committment of Interest to Unit. After the effec-

tive date hercof, the comittment of any interest in any Tract within the
Unit Area shall be upon such terms as may be negotiated by Working Interest
Owners and the owner of such interest and upon approval by the Comissioner
of Public Lands.

9.3 Revision of Exhibits. If any of the Tracts in Exhibit A tail to

qualify for inclusion in the Unit Area on the effective date hereof Unit
Operator'shall recampute, using the original basis of computation, the Tract
Participation of each of the qualifying Tracts and shall revise Exhibits A
and B accordingly, to be effective as of the effective date hereof’upon
approval by the Commissioner of Public Lands of the State of New Mexico.
ARTICLE 10
TITLES

10.1 Removal of Tract from Unit Area. If a Tract ceases to have suffi-

cient Working Interest Owners or Royalty Owners committed to this agreement
to meet the conditions of Article 9 because of failure of title of amny party
hereto, such Tract shall be removed from the Unit Area effective as of the
first day of the calendar month in which the failure of title is finally
detemmined; however, the Tract shall not be removed from the Unit Area, if,
within ninety (90) days of the date of final detemmination of the failure of
title, the Tract requalifies under a Section of Article 9.

10.2 Revision of Exhibits., If a Tract is removed from the Unit Area be-

cause of the failure of title, Unit Operator, subiect tc Scction 5.2, sh
reccompute the Tract Participation of each of the Tracts remaining in the Unit
Area and shall revise Exhibits A and B accordingly. The revised exhibits
shall be effactive as of the first day of the calendar month in which such

failure of title is finally detemined,

TR e

10,3 Working Interest Titles, If title vo a Working Interest fails, the

rights and obligations of Working Interest Owners by reason of the failure of
title shall be governed by the Unit Operating Agreement,

10.4 Rovalty Owner Titles, If title to a Royalty Interest fails, but

the Tract to which it relates is not remcved from the Unit Area, the party

whose title failed shall not be entitled to share hereunder with respect to

-14-
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10.5 Production Where Title is in Dispute. If the title or right of

any party claiming the right to receive in kind all or any portion of the
Unitized Substances allocated to a Tract is in dispute, Unit Operator at the
discretion of Working Interest Owners shall either:
(a) require that the party to whom such Unitized Substances
are delivered or to whom the proceeds thereof are paid, furnish
security for the proper accounting therefor to the rightful
owner if the title or right of such party fails in whole or in
part, or
(b) withhold and market the portion of Unitized Substances with
respect to which title or right is in dispute, and impound the
proceeds thereof until such time as the title or right thereto
is established by a final judgment of a court of competent
jurisdiction or otherwise to the satisfaction of Working Interest
Owners, whereupon the proceeds so impounded shall be paid to the
party rightfully entitled thereto.

10.6 Pavment of Taxes to Protect_Title. The owners of (1) the surface

rights to lands within the Unit Area, (2) the several mineral or Royalty
Interests in the lands, and (3) the improvements located on the lands not
utilized for Unit Operations, shall individually be responsible for the rendi-
tion and assessment for ad valorem tax purposes of all such property, and for
the payment of such taxes, except as otherwise provided in any contract or
agreement between such owners and a Working Interest Owner. If any ad valorem
taxes are not paid by such owner responsible therefor when due, Unit Operator
may, with approval of Working Interest Owners, at any time prior to tax sale,
or expiration of period of redemption after tax sale, pay the same, redeem
such property, and discharge such tax liens as may arise through non-payment,
Any such payment shall be treated as an item of Unit Expense, Unit Operator
shall, if possible, withhold from any proceeds derived from the sale of Unitiz-
ed Substances otherwise due to any delinquent taxpayer or taxpayers an amount
sufficient to defray the coste of such payment or redemption, such withholding
to be credited to the joint account, Such withholding shall be without pre-
judice to any other remedy, either at law or at equity, which may be avail-

able for exercise hy the Unit Operator or by the Working Tnterest Ouners,

-
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11.1

rights and interest, lhereby grant to Working Interest Owners the right to .

use as much of the surface of the land within the Unit Area as may reason-

ably be necessary for Unit Operations; provided that, nothing herein shall

be construed as leasing or otherwise conveying to Working Interest Owners

a site for a water, gas iniection, processing or other plant, or camp site,
11.2 Use of Water, Working Interest Owners shall have free use of

water from the Unit Area for Unit Operations, except water from any'well,

lake, pond, or irrigation ditch of a Rovalty Owner,

11.3

damages to growing crops, timber, fences, improvements, and structures on

the Unit Area that result from Unit Operations,

12.1

include acreage reasonably proved to be productive, upon such terms as may

Grant of Easements. The parties hereto, to the extent of their

ARTICLE 11

CASEIENTS OR USE OF SURFACL

Surface Damages, Working Interest Owners shall pay the owner for

ARTICLE 12

ENLARGEAENTS OF UNIT AREA

Enlargements of Unit Area. The Unit Area may be enlarged to

e wese

be determined by Working Interest Owners and upon approval by the Commis-

sioner of Public Lands of the State of New Mexico and the 0il Conservation

Commission of the State of New ‘lexico, including but not limited to, the

following:

S0 vomdmen a0 a ma ~ oa e
Yy UWNGCT a »eciion ul Article

12,1.2 The participation to he allocated to the acreage shall
be reasonable, f{air, and based on all available information,
12,1.3 There shall be no retroactive allocation or adjustment
of Unit Exnense or of interests in the Unitized Substances
produced, or procceds thereof; however, this limitation shall
not prevent an adijustment of investment by reason of the en-
largement,

12.1.4 The execution or ratification of this Agreement, bv a

person owning a Rovalty Interest in any Tract being brought into
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the Unit Area by an enlargement, shall have the effect of com-
mitting to the Unit his Rovalty Interest in each Tract being
added to the Unit, as well as in each Tract previously includ-

ed in the Unit Area.

12.2 Detemmination of Tract Participation. Unit Operator, subject to

Section 5.2, shall determine the Tract Participation of each Tract within
the Unit Area as enlarged, and shall revise Exhibits A and B accordingly.

12.3 Effective Date. The effective date of any enlargement of the Unit

Area shall be 7:00 a.m. on the first day of the calendar month following
approval by the Comissioner of Public Lands and compliance with conditigns
for enlargement as specified by Working Interest Owners, approval of the en-
largement by the appropriate governmental authority, if required, and the
filing for record of revised Exhibits A and B in the records of the County

or Counties in which this agreement is recorded.

ARTICLE 13
CHANGE OF TITLE

13,1 Covenant Running With the Land, This agreement shall extend to,

be binding upon, and inure to the benefit of, the respective heirs, devi-
sees, legal representatives, successors, and assigns of the parties hereto,
and shall constitute a covenant running with the lands, leases, and interest
covered hereby,

13.2 Notice of Transfer. Anv conveyance of ali or any part of any int-

erest owned by any party herete with respect to any Tract shall be made ex-
pressly subject to this agreement, No change of title shall be binding on
the Unit Operator, or upon any party hereto other than the party so trans-
ferring, until the first day of the calendar month next succeeding the date
of receipt by Unit Operator of a photocopy or a certified copy of the re-
corded instrument evidencing such change of ownership.

13,3 Waiver of Rignts to Partition. Each party hereto covenants that,

during the existence of this agreement, it will not resort to any action to
partition the Unit Area or the Unit Equipment, and to that cxtent waives the
benefits of all laws authorizing such partition.

13.4 New Interest, If any Working Interest Owner shall, after execu-

ting this agreement, create any overriding royalty, production payment, or
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other similar interest, hercafter reflerred to as '"New Interest', out of
its interest subject to this agrcement, such New Interest shall be subject
to all the terms and provisions nof this agreement, In the cvent the Work-
ing Interest (hwner, owning the interest from which the New Intcrest was
created, withdraws from this agrecment under the termms of Section 17.1 of
the Unit Operating Agreement, or fails to pay any expenses and costs charge-
able to it under this agreement and the production to the credit of such
Working Interest Owmer is insufficient for that purpose, the owner of the
New Interest will he liable for the pro rata portion of all costs and ex-
penses for which the original Working Interest Owner, creating such New
.Interest, would have been liable hy virtue of his ownership of the New In-
terest had the same not been transferred. In this event, the lien pro-
vided in Section 20.3 may be enforced against such New Interest, If the
owner of the New Interest bears a portion of the costs and expenses or the
same is enforced against such New Intecrest, the owner of the New Interest
will be subrogated to the rights of the Unit Operator with respect to the
interest primarily chargeable with such costs and expenses.
ARTICLE 14
RELATTONSHIP OF PARTIES

14,1 No Partnership. The duties, obligations, and liabilities of the

parties hereto are intended to be severail and not joint or collective. This
agreement is not intended to create, and shall not he construed to create,
an association or trust, or to impose a partnership duty, obligation, or
liabilitv with regard to anv one or more of the parties hereto, FEach party
hereto shall be individuallv responsible for its own obligations as herein
provided,

14,2 No sharing of Market., This agreement is not intended to provide,

and shall not be construed to provide, directly or indirectly, for anv cooper-
ative refining, joint sale, or marketing of Unitized Substances,

14,3 Rovalty Owners Frec of Costs., This agreement is not intended to

impose, and shall not be construed to impose, upon any Rovalty Owner any

obligation to pay for Unit Expense unless such Royalty Owner is otherwise so

obligated.
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14,4 Information to Royalty Owners. Each Royalty Owner upon written

request therefor shall be entitled to all information in possession of Unit
Operator to which such Royalty Owner is entitled by an existing agreement
with any Working Interest Owner.
ARTICLE 15
LAWS AND REGULATIONS

15.1 Laws and Regulations. This agreement shall be subject to the.con-

servation laws of the State of New Mexico; to the valid rules, regulations,
and orders of the 0il Conservation Commission of New Mexico; and to all
other applicable federal, state, and municipal laws, rules, regulations, and
crders,
ARTICLE 16
FORCE MAJEURE

16.1 Force Majeure., All obligations imposed by this agreement on each

party, except for the payment of money, shall be suspended while compliance
is prevented, in whole or in part, by a strike, fire, war, civil disturbance,
act of God; by federal, state, or minicipal laws; by any rule, regulation, or
order of a governmental agency; by inability to secure materials; or by any
other cause or causes beyond reasonable control of the party whether similar
or dissimilar to those enumerated. No party shall be required against its
will to adjust or settle any labor dispute., Neither this agreement nor any
lease or other instrument subject hereto shall be terminated by reason of
suspension of Unit Operations duc to anv one or more of the causes set forth
in this Article,
ARTICLE 17
EFFECTIVE DATE

17.1 Effective Date, This agreement shall become binding upon each

party as of the date such party signs the instrument by which it becomes a
party hercto, and, unless sooner teminated as provided in Section 17.2,
shall became effective as to qualified Tracts at the time and date a§ deter-
mined by the Working Interest Owners in all the qualified Tracts, and set
forth in a certificate filed {or record by Unit Operator with the County
Clerk in Lea County, New Mexico., The certificate shall also recite the per-

centape of the Unit Area represented by the Tracts qualificd under Article 9,
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. ”‘;_"3

the book and page in which a counterpart of this agreement has been recorded,
and the case mumber and order number of the order of approval by Governmental
authority, if obtained. The certificate shall not be filed until after the
following requirements have been met:
17.1.1 Tracts camprising eighty five percent (85%) or more of
the Unit Area as shown on the original Exhibit B have qualified
under the provisions of Article 9,
17.1.2 At least one counterpart of this agreement has been
filed for record by Unit Operator in Lea County, New Mexico.
17.1.3 This agreement has been approved by the 0il Conserva-
tion Comission of the State of New Mexico,
17.1.4 This agreement has been approved by the Commissioner
of Public Lands of the State of New Mexico.

17,2 1Ipso Facto Temination. If the requirements of Section 17.1 are

not accomplished on or before December 31, 1963, this agreement shall ipso
facto teminate on that date (hereinafter called "termination date") and
thereafter be of no further effect, unless prior thereto Working Interest
Owners owning a combined Unit Participation of at least eighty five percent
(85%) have become parties to this agreement and such parties owning not less
than sixty five percent (65%) Unit Participation have decided to extend the
termination date for a period not to exceed six (6) months, If the termina-
tion date is so extended and the requirements of Section 17.1 are not
accomplished on or before the extended termination date, this agreement shall
ipso facto terminate on the extended termination date and thereafter be of no
further effect., For the purpose of this section, Unit Participation shall be
as shown on the original Exhibit C attached to the Unit Operating Agreement.
ARTICLE 18
TER

18.1 Tem. The term of this agreement shall be for the time that Unit-
ized Substances are produced in paying quantities and as long thereafter as
Unit Operations are conducted without a cessation of more than one hundred
eighty {180) consecutive days, unless sooner terminated by Working Interest

Owners in the manner herein provided,

-20-~
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18,2 Termination by Vorking Interest Owners. This agrecment may be

termminated by Working Intcrest Owners having a combined Unit Participation
of at least eighty five percent (85%) whenever such Working Interest Owners
determine that Unit Operations are no longer profitable or feasible,

18,3 Effect of Temmination. Upon temmination of this agreement, the

L .
P gl [t <
IEERER S35 T .

} i‘l B : j further development and operation of the Unitized Formation as a unit shall
" : be abandoned, Unit Operations shall cease, and thereafter the parties shall
B O O T be governed by the provisions of the leases and other instruments affecting

” o the separate Tracts.

ek F 18.4 Salvaging Equipment Upon Termination. If not otherwise granted

by the leases or other instruments affecting each Tract unitized under this
agreement, Royalty Owners hereby grant Working Interest Ouners z pericd of
six (6) months after the date of termination of this agreement within which

to salvage and remove Unit Equipment.

2 | ' ARTICLE 19
E . EXECUTION

19.1 Original, Counterpart, or Other Instrument, A person may become

a party to this agreement by signing the original of this instrument, a
counterpart thereof, or other instrument agreeing to be bound by the pro-
visions hereof, The signing of any such instrument shall have the same
effect as if all the parties had signed the same instrument..

19,2 Joinder in Dual Capacity. Execution as herein provided by any

party as either a Working Interest Owner or a Royalty Owner shall comit all
t may Le ovwned or controiled by such party,

ARTICLE 20

GENERAL

20.1 Amendments Affecting Working Interest Owners, Arendments hereto

relating wholly to Working Interest Owners may be made if signed by all
Working Interest Owners,

20,2 Action by Working Interest Owners, Any action or approval re-

quired by Working Interest Owners hercunder shall be in accordance with the

provisions of the Unit Operating Agreement.
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20,3 Lien of Unit Operator. Unit Operator shall have a lien

upon the interests of Working Interest Owners in the Unit Area to the extent
provided in the Unit Operating Agreement.
IN WITNESS WHEREOF, The parties hereto have executed this agreement

on the date opposite their respective signatures. -~

Date:
C. W. TRAINER
Address: 205 North Linam
P. 0. Box 2222
Hobbs, New Mexico
UNIT OPERATOR § WORKING INTEREST
OWNER
JACKIE TRAINER, his wife
Date:
ATTEST: By
Address
Secretary
Datei
Bate
Date:
Date:
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STATLE OQF NEW MEXICO )
) ss.
COUNTY CF LEA )

The foregoing instrument was acknowledged before me this Yth

day of ‘March, 1963, by C. i, TRAINER and JACKIE TRAINER, his wife.

- NOTARY PUBLIC
My Commission Expires:

January 23, 1967,

STATE OF

)
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this

day of , 1963, by ’

of , a corporaticn,

on behalf of said corporation.

NOTARY PUBLIC
My Commission Expires:

STATE CF

)
) ss.
COUNTY OF )

The foregoing instrmment was acknowledged before me this

day of , 1963, by

NOTARY PUBLIC

My Commission LExpires:

STATE OF

)
) ss,
COUNTY OF )

The forcgoing instrunent was acknowledged before me this

day of , 1963, by

e ATy Sy T g S e
NOTARY PURLITC

“hv Ceralssion Ixpires:




Tract No.

Tract Description®

EXHIBIT A
0
UNIT AGREEMENT
HUME QUEEN UNIT
LEA COUNTY, NEW MEXICO
TRACT DESCRIPTION, TRACT OWNERSHIP
AND TRACT PARTICIPATION PERCENTAGE

1

Sec.

Sec.

Sec.

Sec.

Scc.

8, S/2 SW/4

8, SW/4 NE/4
7, SE/4 and
NE/4

8, SE/4 NE/4

8, N/2 SW/4

and N/2 NW/4

Sec.

9, W/2 W/2

Royalty
State Interest
No. Lease No. Ownership &
Acres Lessee of Record and Date Percentage
80.00 Shell Oil Company E1079 State of
November New Mexico
12, 1946 12,50000
Shell Cana-
dian Oil Ex-
ploration Co.
6.25000
40,00 Wm, Yeager and E1386 State of
Jim Ammstrong July 10, New Mexico
1947 12,50000
320,00 The Pure 0Oil 0G 265 State of
Company October New Mexico
16, 1956 12.50000
40,00 Shell 0il Company L8265 State of New
June 15, Mexico
1954 12,50000
160,00 Shell 0il Company E1079 State of
November New Mexico
12, 1946 12,50000
160,00 Shell 0il Company 0G512 State of
January New Mexico
15, 1957 12,50000

Working Interest Ownership
and Percentage

Percentage
Tract
Participation

Roy G. Barton, 25.00000

Jon Hy Bear Trust
18,75000

C. J. Bohner, 37.50000
David A. Kimbell Trust
18.75000

Mabhee Rovalties, 75.00000
J. M. Ammstrong, 12.50000
W. A. Yeager, 12.50000

The Purce 0il Company
100.00000

Shell Oil Company
100, 00000

Shell 01l Company
100.00000

Shell 011 Company
100. 00000

7.741044

4.271479

19.586157

9.346487

15.326796

1.293103
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EXHIBIT A
T0
UNIT AGREEMENT
HUME QUEEN UNIT
LEA COUNTY, NEW MEXICO

TRACT DESCRIPTION, TRACT OWNERSHIP
AND TRACT PARTICIPATION PERCENTAGE

Royalty
State Interest Percentage
No, Lease No, Ownership & Working Interest Ownership Tract
Tract No. Tract Description® Acres Lesseec of Record and Date Percentage and Percentage Participation
akd Sec. 7, E/2 SW/4 80,00 Cities Service E990 State of Sinclair Oil § Gas Company 4.367942
0il Company September New Mexico 35.39378
10, 1946 12.5000C Cities Service Oil Company
14,21011
.Shell 01l Company
37.79705
Skelly 0il Company
12.59906
8 Sec., 8, SE/4 160,00 Phillips Pet- E1186 State of C. W. Trainer, 35.00000 33.945052
roleun Company February New Mexico Roy G. Barton, 50,00000
10, 1947 . 12,5000 Carl J. Cahill ~ 7.50000
George Neill, 7.56000
9 Sec. 8, S/2 NW/4 80,00 Shell Oil Company E1079 State of C. W. Trainer, 25.00000 2.397802
November New Mexico Roy G. Barton, 50.000C0
12, 1946 12,50000 J. Don tludgens, Inc.
Shell Cana- 25.00000%**
dian Explor-
ation Co.
6.25000
10 Sec. 17, NW/4 NE/4 40,00 Southern Union 0G1215 State of C. W. Trainer, §$.33333 0.862069
Gas Company August New Mexico Carl J, Cahill, 8,33333%*%*
20, 1957 12.50000 C. R, McVay and
Southern Carmon J. Stafrord
Union Gas 75,00000%%**
Co. George I, Neill, 8,33333****
12.50000




EXHIBIT A
T -
UNIT AGREEMENT
HUME QUEEN UNIT
LEA COUNTY, NEW MEXICO
TRACT DESCRIPTION, TRACT OWNERSHIP
AND TRACT PARTICIPATION PERCENTAGE

Royalty
State Interest Perccntage
No. Lease No, Ownership § Working Interest Owncrship . Tract
Tract No. Tract Description* Acres Lessee of Record and Date Percentage and Percentage Participation
11 Sec. 8, NE/4 NE/4 40.00 Shell 0il Company E8265 State of Donnelly Drilling Co. 0.862069
June 15, New Mexico 25, 00000
1954 12.,50000 L. B. Hodges, 25.00000
Shell 0Oil J. E. Simmons, 25.00000
: Company W. A. Hudson, 25.00000
, 12,50000
TOTAL 100.300000

* All Tracts Located in T16S, R34E,
%% Tract 7 is a portion of the Seaman Unit and all Tract Participation will be credited to the Scaman Unit,
#%%  Subject to an Oil Payment out of four fifths (4/5) of Interest to The First National Bank of Hobbs, New Mexico
*xx%  Subject to a one-third (1/3) Net Profit Interest.
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CERTIFICATE OF APPROVAL
BY COMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
OF UNIT AGREEMENT FOR DEVELOPMENT AND OPECRATIONS OF TIE
HUME QUEEN UNIT, COUNTY OF
LEA, NEW MEXICO

There has been presented to the undersigned Comnissioner of Public
Lands of the State of New ‘Mexico for examination, an agreement for the
development and operation of the llume Queen Unit Area, Lea County, New
Mexico, Dated , in which C, W, Trainer is de-
signated as Unit Operator, and which has been executed by various parties
owning and holding oil and gas leases embracing lands within the Unit Area
and upon examination of said agreement, the Commissioner finds:

(a) That such agreement will tend to promote conservation
of oil and gas and the better utilization of reservoir
energy in said field;

(b) That under the operations proposed, the state will re-
ceive its fair share of the reccoverable oil or gas in
place under its land in the area affected;

(c) That the agreement is in other respects for the best
interests of the state;

(d) That the agreecment provides for the unit operation of
the field, for allocation of production and sharing of
proceeds from the area covered by the agreement in
accordance with a formula for participation as speci-
fied in the agreement regardless of the particular
tract from which production is obtained or proceeds
are derived and for repressuring or secondary re-
covery operations.

NOW TIEREFORE, by virtue of the authority conferred upon me by virtue
of the Laws of the State of New Mexico, I, the undersigned Commissioner of
Public Lands of the State of New Mexico, for the purpose of more properly con-
serving the oil and gas resources of the state, do hereby consent to and ap-
prove the above referred to llume Queen Unit Agrecment as to the lands of the
State of New Mexico comitted thereto, and all oil and gas leases embracing
lands of the State of New Mexico committed to said agreement shall be and the
same are hereby amended sn that the provisions thercof will conform to the pro-
visions of said Unit Agrecment and so that the iength of the secondary tem
of each such lease as to the lands within the Unit Area will be extended as

3 3 3 12N +* < - - J R IRy o
nrovided therein, such extensicn chall zlse beo cffective to cxtend the temm of

_each oil and gas lease embracing lands of the State of New ‘Mexico committed to

said Unit Agreement which would otherwise expire, so as to coincide with the
extended tem of such Unit Agreement,

IN WITNESS WHEREOF, this Certificate of Approval is executed as of

this day of .

of the Statc of New Mexico




Tivacec No.

Tract Description®

1

o

Sec. 5, NE/4 NE/4

Sec. 3, W/2 NE/4

Sec. 7, SE/4 and
NE/4

Scc. 8, SE/4 NE/4

o

No.
Acres

40.00

80.00

320.00

40.00

UNIT AGREEMENT
HUME QUEEN UNIT

EXHIBIT A
TO

LEA COUNTY, NEW MEXICO
TRACT DESCRIPTION, TRACT OWNERSHIP

AND TRACT PARTICIPATION PERCENTAGE

Royalty
State Interest
Lease No. Ovmership &
Lessee of Record and Date Percentage
Shell 0il Cowpany E8265 State of
June 15, New Mexico
1954 12.50000
Shell 0il
Co.
12.50000
Wm. Yeager and E1386 State of
Jim Armstrong July 10, New Mexico
1947 12.50000
The Pure 0il 0G265 State of
Company October New Mexico
16, 1956 12.50000
Shell 0il Company  E8265 State of
June 15, New Mexico
1954 12.50000

Revised as of May 1, 1963

Revision #2

Revision Effective May 1, 1963 -

Percentage

Working Interest Ownership .Tract
and Percentage Participation

Donnelly Drilling Company 0.961538
100,00000
Mabee Royalties, 75.00000 4.623031
J. M. Armstrong, 12.50000
W. A. Yeager, 12.50000
The Pure 0il Company 21.312860
100.00000
Shell 0il Co. 25.40918 10.091034
C. W. Trainer 8.95556
Roy G. Barton 8.95556

Moran 0il Prod-
ucing & Drlg.Corp.8.95556

Smith Collins 8.95556
Z. F. Howe 4.47778
Gordon E. Herken-
hoff 8.95556
W.R.Ferguson &
W. W. Shipley 8.95556
J. F. Maddox 4.47776
Grady Thoupson 4.47776
w. . Swecney 4.47776
. k. Simmons 2.94634%

- —— — s




Revised as of May 1, 1963
Revision #2 .
EXHIBIT A Revision Effective May 1, 1963
TO

UNIT AGREEMENT - HUME QUEEN UNIT

3 LEA COUNTY, NEW MEXICO

] TRACT DESCRIPTION, TRACT OWNERSHIP

: - o S AND TRACT PARTICIPATION PERCENTAGE

Royalty
State Interest Percentage
Tract No. Lease No. Ownership & Working Interest Owmership Tract
No. liact Description* Acres Lessee of Record and Date Percentage and Percentage Participation
: 5 "Sec. 3, N/2 SW/4 160.00  Shell 0il Company E1079 State of Shell 0il Company, 25.40918 16.541934
g and N/2 NW/4 November New Mexico C. W. Trainer, 8.95556
12, 1946 12.50000 Roy G. Barton, 8.95556
Moran Oil Prod. &
Drlg. Corp. 8.95556
Smith Collimns 8.95556
E. F. Howe 4.47778
Gordon E.Herkenhoff 8.95556
W. R. Ferguson and
b W. W. Shipley 8.95556
, J. F. Maddox 4.47776
_ Grady Thompson 4.47776
V M. M. Sweeney 4.47776
: J. E. Siwmmons 2.94634
6 Sec. 9, W/2 W/2 160.00 Shell 0il Company  0G512 State of Shell 0il Company, 25.40918 1.442308
w January New Mexico C. W. Trainer, 8.95556
i 15,1957 12.50000 Roy G. Barton, 8.95556
“ Moran 0il Prod. &
; Drlg. Coxrp. 8.95556
m Smith Collins 8.95556
: E. F. Howe 4.47778

i Gordon E.Herkenhoff 8.95556
4 W. R. Ferguson and

W. W. Shipley 8.95556
J. F. Maddox 4.47776
Grady Thompson 4.47776
M. M. Sweeney 4.47776
J. E. Simions 2.94634




EXHIBIT A

TO

UNIT AGREEMENT - HUMF QUEEN UNIT
LEA COUNTY, NEW MEXICO
TRACT DESCRIPTION, TRACT OWNERSHIP
AND TRACT PARTICIPATION PERCENTAGE

No.
Acres Lessee of Record
80.00 Cities Service
0il Company

T.:cc Description®
Scc. 7, Efz SW/s

160.00 Phillips Petro-

"y mm\N«
leum Company

S/z NW/4 30.00 Shell 0il Cowpany

Revised as of May 1, 1963
Revision #2
Revision Effective May 1, 1963

Royalty
State Interest Percentaye
Lease No. Owvnership & Working Interest Ownorship Tract
and Date Percentage and Percentase Participation
E990 State of Sinclair 0il & Gas 35.393793 4.808822
September New Mexico Cities Service 14.21011
10, 1946 12.50000 Shell 0il Co. 9.60392
. C. W. Trainer 3.38494
Roy G. Barton 3.38494
Moran 0il Prod.&
Drlg. Corp 3.38494
Smith Collins 3.33454
E. F. Howe 1.69247
Gordon Herkenhoff 3.38494
W. R. Ferguson &
W. W. Shipley 3.38494
J. F. Maddox 1.69247
Grady Thompson 1.69247
M. M. Sweeney 1.69247
J. E. Simmons 1.113€1
Skelly 0il Co. 12.59906
E1186 State of C. W. Trainer 35.00000 36.632024
February New Mexico Roy G. Barton 50.00000
10, 1947 12.50000 Carl J. Cahill 7.50000
George Neill 7.50000
E1079 State of C. W. Trainer 25.00000 2.624201
November New Mexico Roy G. Bartonm 50.00000
12, 1946 12.500000 J. Don Hudgens,Inc. 25.00000

Shell 0il Co.

6.250000




T+ :ct Description™

EXHIBIT A

UNIT AGREEMENT - HUME QUEEN UNIT
LEA COUNTY, NEW MEXICO
TRACT DESCRIPTION, TRACT OWNERSHIP
AND TRACT PARTICIPATION PERCENTAGE

Lessee of Record

Revised as of May 1, 19€3
Revision #2
Effective May 1, 19063

Sec. 17, NW/4NE/4

TOTAL

40.00 Southern Union
Gas Company

s located in T16S, R34E
s a portion of the Seaman Unit and all Tract Participation will be credited to the Seaman Unit

.o, an 0il Payment out of four fifths (4/5) of Interest to The First National Bank of Hobbs, New Mexico.
.t to 3 one third (1/3) Net Profit Interest.

Royalty

Interest Percentage
Lease No. Ownership & Working Interest Cwnership Tract
And Date Percentage and Percentage Participation

State of C. W. Trainer 8.33333 0.961538

New Mexico Carl J. Cahill 8.33333%w%*
20, 1957 12.500000 C. R. McVay and

Southern Carmon J. Stafford 75.00000%%%*

Union Gas George H. Neill 8. 3333 3%

Company

12.500000

100.000000




WORKING INTEREST OWNER
AGREEMENT TO BECOME A PARTY TO UNIT AGREEMENT

AND TO UNIT OPERATING AGREEMENT _
HME QUEEN UNIT, LEA COUNTY, NEW MEXICO

Each of the persons who signs this instrument acknowledges
"receipt of a counterpart of an instrument entitled, Unit Agrecment,
and a2 counterpart of an instrument entitled, Unit Operating Agree-

ment, lume Queen Unit, Lea County, New Mexico, both of which were

executed as of 271& day of Wi , 1963, by various

persons, for conducting Unit Operaticns with respect to the Queen

z formation of the tume Jueen Field, located in Sections 7, 8, 9, and
17, Township 16 South, Range 34 Cast, N\IP\f, Lea County, State of
| - New Mexico.

The Unit Agreement, by Exhibit A, describes each Tract in the

Unit Area, and, by Exhibit B, shows on a map the boundary lines of

. the Unit Area and the Tracts therein.

% The Unit Agreement and the Unit Operating Agreement provide

; that any person defined in the Unit Agreement as a Working Interest

] ’ Owner may become a partv to the agreements by signing the original,

L . counterpart, or other instrument that evidences an intention to be
bound by the tems of both agreements,

Now, therefore, ecach of the nersons who signs this inst
is or claims to be a Working Interest Owner in one or more of the
Tracts described in Exhibit A of the Unit Agrecement, and each agrees
to become a party to, and be bound by provisions of, the Unit Agree-
ment and the Unit Operating Agrecment as if he had signed the ori-
ginals and agrees that the parties to the Unit Agreement and the
Unit Operating Agreement arc those that sign the originals, any
counterparts of both instruments, or any instrumer’ that evidences

an intention to be so bound,




Executed as of the

P
P ] :
7t dayof | . ([ - , 1963,

‘ / | »
J

7

Y o
Date: ./ (<{fi 7 L
- T
By ../ TR
adress  ALoit, J)eco /Uy <
/
Date: e LS,
(» /L’ o /) /) b
Date:
Date:
Date: .
Date:
Date:




STATE OF )

COUNTY OF } e
The foregoing instrument was acknowledged before me this
day of » 1963, by .
of .
a corporation, on behalf of said corporation.

My Commission Expires: NOTARY PUBLIC

STATE OF M&.’_ﬂé_%
: SS.

COUNTY OF Ao o )
The foregoing instrument was acknowledged before me this —?/14’
day of QLJZW » 1963, bYM_Qﬁ.g_&:_@% ,
. I g .
7‘2?//_1_/‘/; 4//’_4/@/1 .
e
. N\ . . I \:J".r
o My Canniﬁsi“g)n.ﬁxpires:
R . T
:‘.ﬂ;\.". K_)Ctﬂ-{&‘f(‘f_d\l'i‘ 2T 5L T
STATE OF

— "o
15
(4]

COQUNTY OF

The foregoing instrument was acknowledged before me this

day of , 1963, by
My Commission Expires: NOTARY PUBLCIC
STATE OF )
) ss.
COUNTY OF )

The forepoing instrument was acknowledged before me this

day of , 1963, by

“fy Commission bExplres:

NOTARY PUBLIC




o

WORKING INTEREST OWNER
AGREEMENT TO BECOME A PARTY TO UNIT AGRERMENT
AND TO UNIT OPERATING AGREEMENT
FME QUEEN UNIT, LEA COUNTY, NEW MEXICO

Each of the persons who signs this instrument acknowledges

‘receipt of a counterpart of an instrument entitled, Unit Agrecment,

and a counterpart of an instrument entitled, Unit Operating Agree-
ment, lime Queen Unit, Lea County, New Mexico, both of which were

executed as of 27-‘--\"ﬁ day of Wd/é’/\ » 1963, by various

persons, for conducting Unit Operations with respect to the Queen
formation of the lime 7Quecn Field, located in Sections 7, 8, 9, and
17, Township 16 South, Range 34 East, NP, Lea County, State of
New Mexico, |

The Unit Agrcement, bv Exhibit A, describes each Tract in the
Unit Area, and, by Exhibit B, shows on a map the boundary lines of
the Unit Area and the Tracts therein.

The Unit Agreement and the Unit Operating Agrecment provide
that any person defined in the Unit Agreement as a Working Interest
Owner may become a partv to the agreements by signing the original,
counterpart, or other instrument that evidences an intention to be
bound by the tcmms of both agreements.

Now, therefore, cach of the persons who signs this instrument
is or claims to be a Working Interest Owner in one or more of the
Tracts described in Exhibit A of the Unit Agrecement, and each agices
to become a party to, and be bound by provisions of, the Unit Agree-
ment and the Unit Operating Agreement as if he had signed the ori-
grinals and agrces that the parties to the Unit Agreement and the
Unit Operating Agrecment arc those that sign the originals, any
counterparts of both instruments, or any instrument that cvidences

an intention to be so hound.




Date:

Date:

Date:

Date:

Date:

Date:

Date:

Executed as of the sth

July 5, 1963

day of

July

, 1963,

MORAN OIL PRODUCING & DRILLING CDRP.

By, JKZW—-—

"R. M. Moran, President

Address

g Gts HarPe

i
1




STATE OF %zg i/_&;,‘, )
ss,
P o/ )

CQUNTY O

; The foregoing instrument was acknowledged before me this S

day of Lyr 18,0 _ LD Pean
) of _Aesn/ / { v
a &@éﬁ__ corporation, on behalf of said corpération.
My Commission Expires:

F-/¢- 63

- STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by
NOTARY PBULTC
_ My Commission Expires:
- STATE OF j
7 ) ss.
CQUNTY OF )
The foregoing instrument was acknowledged before me this
day of , 1963, by
My Commission Lxpires: NOTARY PUBLIC
TATE OF B
) ss.
COUNTY OF )
| The faregsoing instnment was acknowledged before me this
| dav of , 1963, by
‘L "y Commission Lxpilres:

o NOTARY DLt 1
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STATE OF y )

CONTY OF ___Yoe/ y

The foregoing instrument was, acknowledged before me this

day of - , 1963, by & & ZZ% d .

057/)0_‘—&/‘/3/

a M_ﬁ;ég__ corporation, on behalf of said corpbration.

My Commission Expires:

7-/6- 43

STATE OF

)
)} ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this

day of , 1963, by

NOTARY PBULIC
My Comission Expires:

STATE OF

—asre

SS.

vd\./

COUNTY OF

The foregoing instrument was acknowledged before me this

day of , 1963, by
My Commission Expires: NOTARY PORCIC
STATE OF j
)} ss.
COUNTY OF )

The foreroing instament was acknowledged before me this

day of , 1963, by

‘fy Commission kExpires:

NOTARY PUBRLIC



WORKING INTEREST OWNER'
R AGREEMENT TO BECOME A PARTY TO UNIT AGREFMENT

e AND TO UNIT OPERATING AGREEMENT
IAME QUEEN UNIT, LEA COUNTY, NEW MEXICO

Lach of the persons who signs this instrument acknowledges
‘receipt of a comterpart of an instrument entitled, Unit Agrecment,
and a counterpart of an instrument entitled, Unit Operating Agree-
. ment, lume Queen Unit, Lea County, New Mexico, both of which were
exccuted as of Z_?_—‘_-{ dav of Hasr.n , 1963, by various

persons, for conducting Unit Operations with respect to the Qucen
formation of the iume Quecn Field, located in Sections 7, 8, 9, and
17, Township 16 South, Range 34 Last, N1, Lea County, State of
New Mexico. |

The Unit Agreement, bv Ixhibit A, describes each Tract in the
Unit Area, and, by Exhibit B, shows on a map the boundary lires of
the Unit Area and the Tracts therein. |

The Unit Agreement and the Unit Operating Agrecment provide

that any person defined in the Unit Agreement as a Working Interest

Owner may become a partv to the agreements by signing the original,
counterpart, or other instrument that evidences an intention to be
bound by the terms of both agreements.

Now, therefore, cach of the persons who signs this instrument
is or claims to be a Working Interest Owner in one or more of the
Tracts described in Exhibit A of the Unit Agrecement, and each agrees
to become a party to, and be hound by provisions of, the Unit Agree-
ment and the Unit Operating Agrecement as if he had signed the ori-
ginals and agrees that the parties to the Unit Agreement and the
Unit Operating Agreciment arc those that sign the originals, any
counterparts of both instruments, or any instrument that cvidences

an intention to He so hound,




Executed as of the _  day of e , 1963,

\\

Date:

By .

Address

_ i
Date: f////,{ e RN

Date:

Date:

Date:

Date:




Date:

Date:

Date:

Date:

Date:

Date:

Exccuted as of the _~ day of

V4 » 1963,
7/
By N
Address
=

s




—— o AP —

STATE OF

)
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this

day of » 1963, by ’

of ’
a corporation, on behalf of said corporation,
My Commission Expires: — NOTARY PUBLIC

STATE OF K{ﬂ//ﬁ/,c,’,t’//ﬁ

)
) ss.
COUNTY OF (s Aprewrfce )

The foregoing instrument was acknowledged before me this ./ =/

day of o, y 1903, by 2. £ <l =
(".
o s el A e e .

%z = / éo//’ 24

ﬁﬁim PBULIC —
My Commission Expires: CLAIRE L. BAKER, Notary Public
Ny Comunission Expires Dec. 14, 1953

STATE OF

SSe

\J\_)\-f

CAINTY OF

The foregoing instrument was acknowledged before me this

day of , 1963, by
My Commission Expires: NOTARY PUBLIC
STATE QOF )
) ss.
COUNTY OF )

The foreroine instrument was acknowledged before me this

dav of o, 1063, hy

NOTARY PUBLIC




WORKING INTEREST OWNER
AGREEMENT TO BECOME A PARTY TO UNIT AGREFMENT
AND TO UNIT OPERATING AGRE{MENT
HIME QUEEN UNIT, LEA COUNTY, NEW MEXICO

Fach of the persons who signs this instrument acknowledpes

‘receipt of a counterpart of an instrument entitled, Unit Agrecment,

and a counterpart of an instrument entitled, Unit Operating Agree-
ment, thme Queen Unit, Lea County, New Mexico, both of which were

exccuted as of .7.71& dav of SHlascon , 1963, by various

persons, for conducting Unit Operations with respect to the Queen
formation of the ikme Juecn Field, located in Sections 7, 8, 9, and
17, Township 16 South, Range 34 East, N'IP{, Lea County, State of
New Mexico, |

The Unit Agreement, bv Exhibit A, describes each Tract in the
Unit Area, and, by Exhibit B, shows on a map the boundary lines of
the Unit Area and the Tracts therein.

The Unit Agreement and the Unit Operating Agrecment provide
that any person defined in the Unit Agreement as a Working Interest
Owner may become a partv to the agreements by signing the original,
counterpart, or other instrument that evidences an intention to be
bound by the tenas of Dhoth agreements,

Now, therefore, cach of the persons who signs this instrument
is or claims to be a Working Interest Cwner in one or more of the
Tracts described in Exhibit A of the Unit Agrcement, and each agrees
to become a party to, and be bound by provisions of, the Unit Agree-
ment and the Unit Operating Agreement as if he had sipgned the ori-
ginals ana agrecs that the partices to the Unit Agreement and the
Unit Operating Agrecment arc thosc that sign the originals, any
counterparts of both instruments, or any instrument that cvidences

an intention to be so bound,




Date:

Date:

Date:

Date:

Date:

Date:

Date:

~~ ,—\!
Executed as of the day of , 1963,
By §
Address 3

4:555;225;2227 ;;7g1;d~43¢c«<jf§?%?§zz
\n\( z \ Wnaa s X :fr- .[
< \\\




STATE OF

)
) ss.
)

CAQUNTY OF e

S ~ .
The foregoing mstrunent was ackpowledged befo{e me thx! = / e

'y . /'
day Of ///‘)/1/ Ve » 1963’ /by q‘-*"f}/ /(/Y'( tV/ ‘;1"'
~ v

e / of d // /‘/ ’

a /"'/ / . / corporatmp/ on beha/f of /sald cy@atlm.

/ 4

My Commission Expires:

LIG

y
STATE OF / /‘/«./ ////‘//}; 2y

2 i ) ss.
COUNTY OF L/t V5 )

The foregoing instrument was acknowledged before me thls = o

day of \,’.9."‘ y b)'//" />/'ru 4//- PR /" /////
—_— —— /

;,; a - z Ve

A A SR R Y A nd /“"/’ .

: RS

My Commission Expires:

7 o -

STATE OF )
) ss.
COUNTY OF )

The ifoicguiag instrument was acknowledged before me this

———————— e ——

day of , 1963, by
My Commission Expires: NOTARY PUBLIC
startor
) ss.
COUNTY OF )

fhe foregoing instnment was acknowledged before me this

day of , 1963, by

e ot e+ e § e -

"y Conmission Lxpires:

NOTARY PUBLIC




WORKING INTEREST OWNER

AGREEMENT TO BECOME A PARTY TO UNIT AGREFMENT
AND TO UNIT OPERATING AGREEMENT
HME QUEEN UNIT, LEA COUNTY, NEW MEXICO

Lach of the persons who signs this instrument acknowleages

‘receipt of a counterpart of an instrument entitled, Unit Agrecment,

and a counterpart of an instrument entitled, Unit Operating Agree-

ment, iime Queen Unit, Lea County, New Mexico, both of which were

exccuted as of _Z_?__—‘é_ dayv of Md/,g« , 1963, by various
pei‘sons, f'or.conducting Unit Operations with respect to the Queen
fomation of the lime Quecn Field, located in Sections 7, 8, 9, and
17, Township 16 South, Range 34 East, NP1, Lea County, State of
New Mexico. |

The Unit Agreement, bv Exhibit A, describes each Tract in the
Unit Area, and, by Exhibit B, shows on a map the boundary lines of
the Unit Area and the Tracts therein.

The Unit Agreement and the Unit Operating Agrecment piovide
that any person defined in the Unit Agreement as a Working Interest
Owner may become a partv to the agreements by signing the original,
counterpart, or other instrument that evidences an intention to be
bound by the terms of loth agreements.

Now, therefore, cach of the persons who signs this instrument
is or claims to be a Working Interest Owner in one or more of the
Tracts described in Exhibit A of the Unit Agreement, and each agrees
to becone a party to, and be bound by provisions of, the Unit Agree-
ment and the Unit Operating Agreement as if he had signed the ori-
ginals and agrees that the parties to the Unit Agreement and the
Unit Operating Agrecment arc those that sign the originals, any

counterparts of both instruments, or any instrument that evidences

an intention to be so bound,




Date:

Date:

Date:

Date:

Date:

Date:

Date:

Executed as of

e 12X

X

day of _ %qu , 1963.

% ais

%.7 o




e e At 2 B s

STATE OF

)
1 ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this

day of » 1963, by .
of »
a corporation, on behalf of said corporation.

My Commission Expires: NOTARY PUBLIC

STATE OF NEVADA

)
) ss.
COUNTY OF CLARK )

The foregoing instrument was acknowledged before me this 13th

day of Mav , 1963, by M. M. Sweeney and

NOTAR 8 /

Lucile Sweeney

My Commission Expires:

Wy Comaiss.on Dpires Dercndar §, 1305
\
STATE OF )
)} ss.
CQUNTY OF )

The forepoing instrument was acknowledged before me this

day of .y 1963, by

My Commission Expires: T NOTARY PUBLIC

STATL OF

SS.

e e

COUNTY OF

The foreroine instrnement vwas acknowledeed before me this

dav of , 10635, by

et e e e e e e e e e

vy Comnission Expires: e
NOTARY PusLic



WORKING INTERLST OWNER
AGREEMENT TO BECOME A PARTY TO UNIT AGRERMENT
AND TO UNIT OPERATING AGREEMENT
HME QUEEN UNIT, LEA COUNTY, NEW MEXICO

Each of the persons who signs this instrument acknowledges

‘receipt of a counterpart of an instrument entitled, Unit Agrecment,

and a counterpart of an instrument entitled, Unit Operating Agree-
ment, lkme Queen Unit, Lea County, New Mexico, both of which were
executed as of 271‘{‘ dav of ////d/(;yy , 1963, by various

~ persons, for conducting Unit Operations with respect to the Queen

formation of the lhme Quecn Field, located in Sections 7, 8, 9, and
17, Township 16 South, Range 34 Last, N\IPM, Lea County, State of
New Mexico,

The Unit Agreement, by bxhibit A, describes each Tract in the
Unit Area, and, by Exhibit B, shows on a map the boundary lines of
the Unit Area and the Tracts therein.

The Unit Agreement and the Unit Operating Agrecment provide
that any person defined in the Unit Agreement as a Working Interest
Owner may became a partv to the agreements by sipning the original,
counterpart, or other instrument that evidences an intention to be
bound by the terms of lLioth agreements.

Now, therefore, cach of the persons who signs this instrument
is or claims to be a Working Interest Owner in one or more of the
Tracts described in Exhibit A of the Unit Agrcement, and each agrces
to become a party to, and be bound by provisions of, the Unit Agree-
ment and the Unit Operating Agreement as if he had signed the ori-
girals and agrees that the parties to the Unit Agreement and the
Unit Operating Agrecment arc those that sign the originals, anv
counterparts of both instruments, or any instrument that avidences

an intention to be so bound,




Date:

Date:

Date:

Date:

Date:

Date:

Date:

-~
‘! . \
Ix . .- (-/ \
y 2(:1 /C(J?f“7 =-54




—— - = me———_ C L e ememe N a uk o e e b T ST TR R I

STATE OF eeq: it

)
‘ ) ss.
COUNTY OF __ /o2 - )

The foregoing instrument was acknowledged before me this- -
day of __ .(-;’/"i-*c_ o 1963, by ZE s il '
, Y ’ ) : -
Llacemg, it i e’ of .
a corporation, on bechalf of said corporation.
My Commission Expires: NOTARY PUBLIC
STATE OF co )

SS.

COUNTY OF [ e @ )
The foregoing instrument was acknowledged before me this k—'{/

day of _frpeci » 1963, by JE Simmons god ke
&;;([gﬁ (ﬁ J"m@n\s .

o
MY COMMIZSION DPIRES MARCH 25, 1965 . . _ ﬁ
N </4/' 4 J/f—‘b'
NO'I?\RTPB}}I:IC
My Commission Expires: Y

STATE OF

)
} ss.
CCQUNTY OF )

The foregoing instrument was acknowledged before me this

day of ., 1963, by

My Commission Expires:

T NOTARY POBUICTT

STATE OF

Pt R TR A
LN T O )

The foreroiny instrument wvas acknowledeed before me this

dav of , 1903, bv

Ay (T n Y G TN Yy LTt




WORKING INTEREST GWNER - =~ - -
AGREEMENT TO BECOME A PARTY TO UNIT AGREFMENT
AND TO UNIT OPERATING AGREEMENT
WME QUEEN UNIT, LEA COUNTY, NEW MEXICO

Each of the persons who signs this instrument acknowledges

‘receipt of a counterpart of an instrument entitled, Unit Agrecment,

and a counterpart of an instrument entitled, Unit Operating Apree-
ment, lime Queen Unit, Leca County, New Mexico, both of which were

executed as of 27}'_& day of //d/cm, , 1963, by various

persons, for conducting Unit Operations with respect to the Queen
fométion of the ilume Juecn Field, located in Sections 7, 8, 9, and
17, Township 16 South, Range 34 Last, N'P'{, Lea County, State of
New Mexico. |

The Unit Agreement, by Exhibit A, describes each Tract in the
Unit Area, and, by Exhibit B, shows on a map the boundary lines of
the Unit Area and the Tracts therein.

The Unit Agreement and the Unit Operating Agrecment provide
that any person defined in the Unit Agreement as a Working Interest
Owner may becomc a party to the agreements by sipning the original,
counterpart, or other instnment that evidences an intention to be
bound by the terms of hoth agreements,

Now, therefore, cach of the persons who signs this instrument
is or claims to be a Working Interest Owner in one or more of the
Tracts described in Exhibit A of the Unit Agreement, and each agrees
to become a party ro  and he hound by previsicns of, the Unit Agree-
ment and the Unit Operating Agreement as if he had signed the ori-
ginals and agrees that the parties to the Unit Agreement and the
Unit Operating Agrecment arc those that sign the originals, anv

counterparts of both instruments, or any instrument that cvidences

an intention to be so bound.



. R o
. v Pixr ¥
T e SRS et -

Executed as of the 45% day of _(_‘!/Zg T s 1963,

Date: //41/ . /79263 | ‘
/7 / :

“By__Z L F e e Aol

o
/Mdressw e

Date: 1224 y é (263 bt I N

Date:

Date:

Date:

Date:

Date:




- . e i
} STATLE QF )
) ss.
CQUNTY OF )
- ~ ‘ ; The foregoing instrument was acknowledped before me this
‘;-‘; . : day of , 1963, by
of
Y
) a corporation, on behalf of said corporation.
| My Commission Expires: NOTARY PUBLIC
STATE OF NEY" )
ss,
COUNTY OF LEA )

The foregoing instrument was acknowledged before me this 1st

day of Mav » 1963, by J. F Miaddox and wife,
Mabel Maddox .
.z N K
e e e S T T
T NOTARY PsULIT

My Commission Expires:

Januarv 8, 1964

STATE OF

)
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this

dav of s 1963, by

My Commission Expires: - NOTARY POBLIC

STATE OF

)
) ss.
COUNTY OF )

} The foreanine instnment was acknowledeed hetore me this

dny of v A by

E s (el ses 100 bt res: .



WORKING INTEREST OWNER

AGREEMENT TO BECOME A PARTY TO UNIT AGRERMENT
AND TO UNIT OPERATING AGREEMENT

MG QUEEN WNIT, LEA COUNTY, NEW MEXICO

LEach of the persons who signs this instrument acknowledpes

‘receipt of a counterpart of an instrument entitled, Unit Agrecment,

and a counterpart of an instrument entitled, Unit Operating Agree-
ment, lume Queen Unit, Lea County, New Mexico, both of which were

exccuted as of 27:?! dav of Hlasron , 1963, by various

persons, for conducting Unit Operations with respect to the Queen
formation of the fume Quecn Field, located in Sections 7, 8, 9, and
17, Township 16 South, Range 34 East, NP, Lea County, State of
New Mexico. |

The Unit Agreement, bv Ixhibit A, describes each Tract in the
Unit Area, and, by ixhibit B, shows on a map the boundary lines of
the Unit Area and the Tracts therein.

The Unit Agreement and the Unit Operating Agrecment provide
that any person defined in the Unit Agreement as a Working Interest
Owner may become a partv to the agreements by signing the original,
counterpart, or other instrument that evidences an intention to be
bound by the terms of hoth agreements,

Now, therefore, cach of the persons who signs this instrument
is or claims to be a Working Interest Owner in one or more of the
Tracts described in Exhibit A of the Unit Agrcement, and each agrces
to becone a party to, and be bound by provisiocns of, the Unit Agree-
mend and the Unit Operating Agrecment as if he had signed the ori-
ginals anu agrecs that the parties to the Unit Agreement and the
Unit Operating Agrecment arc thosc that sign the originals, any
counterparts of both instruments, or any instrument that evidences

an intention to be so bound,




et s G A A S PT 1 AA AT A W s

Executed as of the

Date: P AECD

day of

» 1963.

Date:

3

"/;_,Lw. RN X,Ag}< 5\‘.

3
By \15. Q\\%(

Address__45hg—7 (Y if |

M

L et

Date: S-/5- 43

Vs
‘

e )
-4?7:4f//34;/<><<;2>,q7“f1—¢!

~7

,/\\ / o ("&;/

(O
.

L
C 4).,’/( ANy .}/

J

Date:
Date:
Date: )
Date:

g e K



STATE OF

COUNTY OF

)
} ss.
)

The foregoing instrument was acknowledged before me this

day of

, 1963, by

of

My Commission Expires:

corporation, on bchalf of said corporation.

NOTARY PUBLIC

STATE OF /. . /i, .

s
COUNTY OF ...

)
S
)

SS.

The foregoing instrument

[

was acknowledged before me this 7/ </

p . ) A ; p ,
day of S , 1963, by T Sl e S,
> R R
)', T “-‘j N ,.'_/'), . ;é“L;‘ .
/ ’ / /

My Commission Expires:

e -
—-%‘/ S el s 7 ,./fp\ LR P
‘ “NOTARY P8ULIC 7

) BT S A

STATEOF /. ../, . .
COUNTY OF ,

Nt S Nt
ur
773

The forcgoing instrument

was acknowledged betore me this -+ 7«

. . s _
day of . /., L X963, by o L
v =
g 7
J ) v
V\’. L G ('- - //"/—'- Ry 4

My Comaission Expires:

g 15 [76€

STATE OF

NOTARY VERCTC

COUNTY OF

The Torcaning instrmont

GAaNG
1,/',v.‘}‘.K."-' ‘‘‘‘‘‘ Yo
LOONAI LS TONn EXplresg

)
) ss.
)

Vi eebie oot
i
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WORKING INTEREST OWNER
AGREEMENT TO BECOME A PARTY TO UNIT AGREFMENT
AND TO UNIT OPERATING AGREEMENT
HME QUEEN UNIT, LEA COUNTY, NEN MEXICO

Fach of the persons who signs this instrument acknowledges

‘receipt of a counterpart of an instrument entitled, Unit Agrecment,

and a counterpart of an instrument entitled, Unit Operating Agree-
ment, Hume Queen Unit, Lea County, New Mexico, both of which were
exccuted as of 2734 dayv of Wd/(yn , 1963, by various

persons, for conducting Unit Operations with respect to the Queen
formation of the lume Quecn Field, located in Sections 7, 8, 9, and
17, Township 16 South, Range 34 Last, NP, Lea County, State of
New Mexico. A

The Unit Agrcement, bv Exhibit A, describes each Tract in the
Unit Area, and, by Exhibit B, shows on a map the boundary lines of
the Unit Area and the Tracts therein.

The Unit Agreement and the Unit Operating Agrecment provide
that any person defined in the Unit Agreement as a Working Interest
Owner may become a partyv to the agreements by signing the original,
counterpart, or other instrument that evidences an intention to be
bound by the terms of both agreements.

Now, therefore, cach of the persons who signs this instrument
is or claims to be a Working Interest Otmer in one or more of the
Tracts described in Exhibit A of the Unit Agrcement, and each agrces
to become a party to, and be bound by provisions of, the Unit Agree-
ment and the Unit Operating Agreement as if he had signed the ori-
ginals and agrees that the parties to the Unit Agreemcnt and the
Unit Operating Agreement arc thosce that sign the originals, any
counterparts of both instruments, or any instrument that cvidences

an intention to bhe so bound,




Executed as of the day of , 1963.

Date:

By

dress

Date: p[h’ 7[/ (95 /ji o4 %{M’V)/zm

\‘—“3 A\,M 'é’ 7/014«/4/«4/

. 7
N
Date:

Date:

Date:

Date:

Date:




STATE OF )
) ss.

CQUNTY OF )

The foregoing instrument was acknowledged before me this
day of » 1963, by

of

a corporation, on behalf of said corporation.
My Commission Expires: NOTARY PUBLIC

STATE OF NEW MEXICO

)
}  ss.
COUNTY OF LEA )

The foregoing instrument was acknowledged before me this 2%th

day of APRIL , 1963, by GRADY THOMPSON AND

My Commission Expires:
February 25, 1965

STATE OF

)
) ss,
COUNTY OF )

The forepecing instrument was acknowledped bhefore me this

day of ., 1963, by

My Comnission Expires: - NOTARY PUBLIC

STATY OF

COUNTY OF

e e e

The forecoing instriment was acknowledpged before me this

dav of

v Connalssion txpires: S




